
The following file is part of the Arimetco, Inc. Mining Collection 

ACCESS STATEMENT 

These digitized collections are accessible for purposes of education and research. We 

have indicated what we know about copyright and rights of privacy, publicity, or 

trademark. Due to the nature of archival collections, we are not always able to identify 

this information. We are eager to hear from any rights owners, so that we may obtain 

accurate information. Upon request, we will remove material from public view while we 

address a rights issue. 

CONSTRAINTS STATEMENT 

The Arizona Geological Survey does not claim to control all rights for all materials in its 

collection. These rights include, but are not limited to: copyright, privacy rights, and 

cultural protection rights. The User hereby assumes all responsibility for obtaining any 

rights to use the material in excess of “fair use.” 

The Survey makes no intellectual property claims to the products created by individual 

authors in the manuscript collections, except when the author deeded those rights to the 

Survey or when those authors were employed by the State of Arizona and created 

intellectual products as a function of their official duties. The Survey does maintain 

property rights to the physical and digital representations of the works. 

QUALITY STATEMENT 

The Arizona Geological Survey is not responsible for the accuracy of the records, 

information, or opinions that may be contained in the files. The Survey collects, catalogs, 

and archives data on mineral properties regardless of its views of the veracity or 

accuracy of those data. 

 

CONTACT INFORMATION 
Mining Records Curator 

Arizona Geological Survey 
416 W. Congress St., Suite 100 

Tucson, Arizona 85701 
602-771-1601 

http://www.azgs.az.gov 
inquiries@azgs.az.gov 



624 Weq Gurley Street . Su i t~ F 
Prescott. AZ 8630 I 
520.776.7734 
Fax: 520.776.7758 

TRANSAMERICA 
TITLE INSURANCE COMPANY 

September 21, 1995 

ARIMETCO, INC. 
335 N. WILMOT RD., STE 400 
TUCSON, AZ 85711 

RE: Escrow No. 40009135 et all 
Subject Property: County: Yavapai 

Gentlemen: 

The above referenced escrow has been closed and the items indicated below are 
enclosed herewith: 

Copy of Note for $310.000.00 
Closing Statement 
Copy of Deed of Trust 
Title Insurance Polic y to follow 
Escrow Instructions, Payment Reminder Letter, Copy of Preliminar y 
Report Acceptance, Bill of Sale, Quitclaim Deed , copies of Redemption 
Certificates 

Any recorded documents to which you may be entitled will be mailed to you f r om 
the County Recorder's Office. 

Taxes in Arizona are paid for the calendar year - January 1 through December 
31. Annual taxes of $10 or less must be paid in full. The first installment 
is due October 1 and delinquent on November 1. It covers taxes from January 1 
through June 30. The second installment is due March 1 and is delinquent on 
May 1. It covers taxes from July 1 through December 31. If you do not receive 
the tax statement from the Treasurer's Office or the seller, it is your 
responsibility to obtain the amount of the taxes from the Treasurer and pay the 
taxes when due. If the property taxes were prorated by charging the s e ller and 
crediting the buyer, you , as the buyer, are responsible for payment of said 
taxes. 

Please accept our thanks for this opportunity to serve you. We hope to be of 
service to you in the future. 

Sincerely, 7 

~tJ-C/ 
Sue Siegert , for 
Miriam Reed 
Escrow Officer 

encl. 



PAYMENT REMINDER 

Your Transamerica Title Insurance Company escrow, No. 40009135 
has been recorded and closed. 

You have agreed that Transamerica Title Insurance Company will be your 
Servicing Agent and the following collection number has been assigned to your 
account: C-40009135. Should you ever need to inquire about your account, 
please refer to this account number. 

For your convenience we offer the following information concerning your 
payments: 

Pay to: TRANSAMERICA TITLE INSURANCE COMPANY 

Address: P.O. Box 29849, Phoenix, Arizona 85038-9849 

Account No.: C-40009l35 

Payable: monthly 

Payment due: 30th of each month, beginning 9-30-95 

Amount of Payment: $50,000.00 

Plus Collection Fee*: $3.00 

Total payment due: $50,003.00 

* Collection Fee is payable on a prorata basis at the time each 
payment is due. Collection fee is subject to change. 

We appreciate your patronage and hope that we may have the 
opportunity to be of service to you again in the future. 

TRANSAMERICA TITLE INSURANCE 
COMPANY 



----- ----------------------------------------------------------------------------------
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. WHEN RECORDED, MAIL TO: 

Transamerica Title Ins. Co. 
P. O. Box 52159 
Phoenix, AZ 85072-2159 

Escrow No. 40009135 DEED OF TRUST 

TRUSTOR: ARIMETCO, INC., a Nevada Corporation 
Suite 400 

TRUSTOR'S MAILING ADDRESS: 335 N. WILMOT/ RD., TUCSON, AZ, 85711 

BENEFICIARY: THE ZONIA COMPANY, an Ari zona Corporation and ZONIA LANDFILL, INC., an 
Arizona Corporation 

BENEFICIARY'S ADDRESS: 212 S. MARINA, PRESCOTT, AZ 86303 

TRUSTEE: TRANSAMERICA TITLE INSURANCE COMPANY, a Corporation 
234 North Central Avenue, Suite 670, PhOenix, AZ 85004 

PROPERTY in Yavapai County, State of Arizona, described as: 
VARIOUS MINING CLAIMS AS DESCRIBED ON EXHIBIT 'A' ATTACHED HERETO AND MADE A PART 
HEREOF, LOCATED IN YAVAPAI ·COUNTY, ARIZONA. 

THIS DEED OF TRUST is made between the Trustor, Trustee and Beneficiary named above. Trustor irrevocably 
grants and conveys to Trustee in trust, with power of sale, the above-described real property and all buildings, 
improvements and fixtures located thereon or hereinafter erected thereon, together with the leases, rents, issues, 
profits, or income thereof. (all of which are hereinafter called "property income"); SUBJECT, HOWEVER, to the 
right, power and authority hereinafter given to and conferred upon Beneficiary to collect and apply such property 
income; AND SUBJECT TO covenants, conditions, restrictions, rights-of-way, and easements of record. 

THIS DEED OF TRUST IS MADE FOR THE PURPOSE OF SECURING: 
(A) Performance of each agreement of Trustor herein contained. (B) Payment of the indebtedness 

evidenced by: promissory note( s) of even date herewith, and any extension ~r r ewal thereof, in the principal surI?-
of $ 310.0UO.00 executed by Trustor in favor of Beneficiary or . (C) 'Payment of additional sums 

a promissory note( s) reciting that they are secured by this Deed 0 . 
and interest thereon which may hereafter be loaned to Trustor, ~r hi rs or assigns, when evidenced by 

TO PROTECT THE SECURITY OF THIS DEED OF T~ OR AGREES : 
. 1. To keep said property in good condition and repai ; to remove or demolish any building thereon; to 
complete or restore promptly and in good and workmanh manner any building which may be constructed, 
damaged, or destroyed thereon and to pay when due all claims for labor performed and materials furnished 
therefor; to comply with all laws affecting said property or requiring any alterations or improvements to be made 
thereon; not to commit or permit waste thereof; not to commit, suffer or permit any act upon said property in 
violation of law; and do all other acts which from the character or use of said property may be reasonably 
necessary. 

2. To provide, maintain, and deliver to Beneficiary fire insurance policie~ satisfactory to and with loss payable 
to Beneficiary. The amount collected under any fire or other insurance policy may be applied by Beneficiary upon 
any indebtedness secured hereby and in such order as Beneficiary may determine, or at the option of Beneficiary, 
the entire amount so collected or any part thereof may be released to Trustor. Such application or release shall not 
cure or waive any default or notice of Trustee 's sale hereunder or invalidate any act done pursuant to such notice. 

3. To appear in and defend any action or proceeding purporting to affect the security hereof or the rights or 
powers of Beneficiary or Trustee and to pay all costs and expenses of Beneficiary and Trustee, including cost of 
evidence of title and attorneys' fees in a reasonable sum, in any such action or proceeding in which Beneficiary 
or Trustee may appear or be named and in any suit brought by Beneficiary to foreclose this Deed of Trust. 

4. To· pay: before delinquent, all taxes and assessments affecting said property; when due, all encumbrances. 
charges and liens, with interest, on said property or any part thereof which appear to be prior or superior hereto; 
all costs, fees and expenses of thi::; Trust, including, without limiting the generality of the foregoing, the fees of 
Trustee for issuance of any Deed of Partial Release and Partial Reconveyance. or Deed of Release and Full 
Reconveyance and all lawful charges, costs and expenses in the event of reinstatement of, following default in, 
this Deed of Trust or the obligations secured, hereby. 

Should Trustor fail to make any payment or to do any act as herein provided, then Beneficiary or Trustee, 
without obligation to do so and without notice to or demand upon Trustor and without releasing Trustor from 
any obligation hereof. may: make or do the same in such manner and to such extent as either may deem necessary 
to protect the security hereof, Ben~ficiary or Trustee being authorized to enter upon. said . prope~ty for such 
purposes; appear in and defend any ' action or 'pr6ceeding purporting to affect the security hereof or the rights or 
.powers of Beneficiary or Trustee; pay, purchase, contest or compromise any encumbrance. charge or lien which 
in the judgment of either appears to be prior or superior hereto; and, in exercising any such powers, pay necessary 
expenses, employ counsel, and pay counsel's reasonable fees. 

.' 
5. To pay immediately and without demand all sums expended by Beneficiary or Thustee pursuant to the 

provisions hereof, together with interest from the date of expel"\~~ture at the highest rate as is pr.oyided for in the 
note secured by this Deed of Thust. Any amounts so paid by Beneficiary or 'frustee shall becomej)art of the debt 
secured by this Deed of Thust and a lien on said premises or shall become immediately due and payable at option of 
Beneficiary or Thustee. ' . ' · 1 .; ' I I '. ~ : ' 
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IT IS MUTUALLY AGREED: 
6. That any award of damages in connection with any condemnation, or any such taking, or for injury to the 

property by reason of public use or for damages for private trespass or injury thereto, is assigned and shall b~ paid 
to Beneficiary as further security for. all obligation~ secured .hereby (reserving ?~~o ,th11 ';frq~t9r'lhq~~ver, , ~he, right 
to sue therefor and for the ownership thereof subject to this Deed of Trust), ana, upon receipt ,of such mQneys, 
Beneficiary may hold the same as such further security or apply or release the same in th~ saine 'm~nner 'and 'with 
the same effect as above-provided for disposition of proceeds of fire or other insurarice'! ,. '. ' ;' r I ' , , ,1\" ;" " 

7. That time is of the essence of this Deed of Trust, and that by accepting payment of any sum secured 
hereby after its due date, Beneficiary does not waive his right either to require prompt payment when due of all 
other sums so secured or to declare default for failure so to pay. 

8. That at any time or from time to time, and without notice, upon written request of Beneficiary and 
presentation of this Deed of Trust and said note( s) for endorsement, without ,liap,ility"therefor, without affecting 
the personal liability of any person for payment of the indebtedness secured hereby, without affecting the security 
hereof for the full amount secured hereby on all property remaining subject hereto and without the necessity that 
any sum representing the value or any portion thereof of the property affected by the '!rustee's action be credited 
on the indebtedness, the Trustee may: (a) release and reconvey all or any part of said property; (b) consent to 
the making and recording, or either, of any map or plat (;>t the prop~rty Pf ,any partJ~her~of; Ie), join in granting 
any easement thereon; and (d) join in or consent to any' extension 'agreement or any agreement suhordinating the 
lien, encumbrance or charge hereof. , ' ..J " , ' ' 

9. That upon writte~ Ir~q~est of Benedciary st~~ing 'ih'a1t' all ~~~~ ~ecured ' hereby have been paid, and up.on 
surrender of this Deed of '!rust and said note(s) to '!rustee for cancellation, and upon payment of its fees, Trustee 
shall , release ' and reconvey, : withou t convenaIW br' 'warranty,1 'expre'ss ! Or irdpIlea.; 'tlie iptoperty'then held hereunder. 
The recitals in such reconveyance of any matters or facts shall be cortclusivt!"iir8df tifl the truthfulness thereof. 
The grantee in such reconveyance may' be :described as ",the: per:son lor persons legally entitled thereto:' , 

10. That as additional security, '!rustor hereby gives to and confers upon Beneficiary the right, power and 
authority, during the continuance of this '!rust, to collect the property income, reserving to Trustor the right, prior 
to any default by Trustor in payment. of any indebtedness secured hereby or in performance of any agreement 
hereunder, to collect and retain such property income as it becomes due and p~yable. Upon any such default, 
Beneficiary may at any time, without notice, either. in person, ~y agent or by a receiver to I~~ ,,\,-PPojnted by a court, 
and without regard to the adequacy of any securIty for the mdebtedness hereby secured, enter upon and take 
possession of, said 'property or any ' ~art tHerebf,; su'e'forbr:btherwise1 collebVsucll "propertY incoine'lri his'own I n'ritne,', 
including that past due and unpaid , and apply the sameldesslcdsts 'ahd1expensesof,'operation and collection~ 
including reasonable attorneys' fees, upon any indebtedness secured hereby and in such order as Beneficiary may 
determine. 'rhe entering upon and taking possession of said property, the collection of such property income and 
the application thereof as aforesaid, shall not cure or waive any default or notice of Trustee's sale hereunder or 
invalidate any act done pursuant to such notice. 

11. That upon default by Trustor in the payment of any indebtedness secured hereby or in perfonnance of 
any' agreement hereunder, Beneficiary may declare all sums secured hereby immediately due and payable by 
delivery to Trustee of written notice thereof, setting forth the nature thereof, and of election to cause to be sold 
said property under this Deed of '!rust. Beneficiary also shall deposit with '!rustee this Deed of '!rust, said note(s) 
and all documents evidencing expenditures secured hereby. 

'!rustee shall record and give notice of Trustee's sale and shall sell the property at public auction, all in the 
maq,ner required by law. Any persons, incluJing Trustor, Trustee or Beneficiary, may purchase .. at,I~4ch; 'sale.' 
Trustee shall deliver to such purchaser its Deed conveying the property so sold, but without any covenant or 
warranty, express or implied, Trustor requests that a copy of any notice of Trustee's sale hereunder be mailed to 
Trustor at his ,address hereintofore set forth. 

After deducting all costs, fees and expenses of Trustee and of this Trust, including cost of evidence of title ' 
in connection with sale and reasonable attorney's fees, Trustee shall apply the proceeds of sale in the manner " 
provided by law, To the extent permitted by law, an action may be maintained by Beneficiary to recover a deficiency 
judgment for any balance due hereunder. 

In lieu of sale, pursuant to the power of sale conferred hereby, this Deed of '!rust may be foreclosed in the 
same manner provided by law for the foreclosure of mortgages on real property. Beneficiary shall also have all 
other rights and remedies available to it hereunder arid at law or in equity. All rights and remedies shall be 
cumulative. l' 

12. That Trustee may resign by mailing or delivering notice thereof to Beneficiary and Trustor. Beneficiary 
may appoint a successor Trustee in the manner prescribed by law. A successor Trustee herein shall, without 
conveyance from the predecessor Trustee, succeed to all the predecessor's title, estate, rights, powers and duties. 

13. The term Beneficiary' shall mean the owner and holder of the no'te(s) secured hereby, whether or not named 
as Beneficiary herein . In this Deed of Trust, whenever the context so requires, the masculine gender includes the 
feminine and neuter, and the singular number includes the plural. ' 

14. That Trustee accepts this Trust when this Deed of Trust, duly executed and acknowledged, ' is made a 
public record as provided by law. Trustee is not obligated to notify any party hereto of a pending sale under any 
other Deed of Trust or of any action or proceeding in which Trustor, Beneficiary or Trustee shall be a party unless 
brought by Trustee. 

15. That the trust relationship created by this Deed of Trust is limited solely to the creation and enforcement 
of a security interest in real property . All of Trustee's duties, whether fiduciary or otherwise, are strictly limited 
to those duties , imposed by this iristrument and A.R.S. §33-801 et,seq., inclusive, and no additional duties, 
burdens or responsiblities are or shall be placed on Trustee. 

16. That this Deed of Trust applies to, inures to the benefit of and binds all parties hereto, their heirs, 
legatees, devisees, administrators, executors, successors and assigns. 

DATED: September 2, 1995 

STATE OF --C.A_Z _______ } 
SS. 

County of _-"P...;;i:.,:.m;,;,,:a"---_____ _ 

. '~~~""""" - ,,,,~ . ....,.-
. ~ OI'FID.':i ! ' IlL 

, .'\ I'rNETTE PiiQUn I' " > ' '" ,,01 :, '1)' PIIBLlC - ARIWI~A 
, :' :" ", COUNTY 

My commission will cxpir~:;"',;;t,' :\ ·i ( . 3. 1~q9 " 

B 3117-2 (Rev. 5-95) 

ARIMETCO, 
pi 

y' ,lj , oI.~i f;\. . 
'<v.~ 

<:. f () 
Trustor 

This instrument was acknowledged before me this __ ~ ____ day of 

_S_e~p~t_e_m_b_e_r ____________________ ' _' _______ ,19 95 ,by 

-+ hC;u:d:U; e. De lliMH.'lDA VI S 

CPO 
ARIMETCO, INC • 



624 Wesl Gurlcy Slrecl, Suilc F 
Prescott, AZ H6JO I 
5:!O.776.7734 
Fax: 520.776.775 H 

TRANSAMERICA 
TITLE INSURANCE COMPANY 

PRELIMINARY TITLE REPORT ACCEPTANCE 

RE: ESCROW NO. 40009135 

Dear Sirs: 

We the undersigned do hereby acknowledge receipt of a copy of the 
AMENDED Preliminary Title Report in connection with the above 
referenced escrow, and do hereby approve same. 

ARIMETCO. ~~\:1 
~0Cl,Ud/ 

DATED : ___ ·_--,(1-=.r/...:..1 __ 1 _2, __ / _1 '_I _J/ __ _ 
I 



:Sill of Sale 
KNOW ALL MEN BY THESE PRESENTS: 

That. .. TBE ... Z.QNIA ... CQMP.NfL ... R:ll .. A.:r.t?9.D.? .. G9X.P-.QJ:".?.tiQJL .. Q.llQ .... ZQN.IA .. LAND.f.l.LL. 

~~~ .. ~ .~_ .. :::: .. !:~~.:.~~:: ... ~.~~.~~.ilfet~ies .. of the ffrat part. for and in coaalderatioD of the sum of 

_ .. :::::-.::-.t.ell .. :::::::::::-.::-.::::::::::-:::.:::::::-.::-.::::::::::-.::::::::::-.::-::::::::-.:: ....... __ ._ .. _._ .. _ •........................ _ ... _ ... _ .. _-... J>oIJara, 

lawful money of the United Statea of America. to ....... tbe.m. ............ ..in hand paid by._ ....... _._. _ _ ._ ...... . 

...... ARIM.ErC.Q ...... IN.C., . .1 .... g ... N.~y..?~.? ... c.9.n?.Q.r.g.t .i .O.D ......................... _ ............................... _ .... __ ...... _ ... 

the parLY. ...... of the aeeond part. the receipt whereof is hereby ackDowledpd, do ....... __ .by theae pru-

eJlU annt. bargain. sell and convey unto the said part.y: ......... of the aeeond part.: ..... the.iJ:. ___ .. bein. 

exeeutora. administrators and aaaigns ......................... _ ............ ....................................... ......................... _ •..• _ ..... _ 

.... 19.z.8_Chey.y .... 41 ... x. ... ~ ... 3l4l ... .t.Q.n ... ~.Y.IN ... .c.KL2?t.8Z1B.l8.86. ......... .. ~ ............. _._ .. _. ________ ...... _ 

.... Hg.!-!,gJ.! ... r.?yJ..g.?4~.!; .... #. .~§@.LQ:?)_ ........ ......... _ .................... _ ...................... _ ..... _ ........ _ .. _. __ .. _ .. _ .. _._ 

.... B.uc.Y-J:l.ls .... Ex:ie .... Ca.b.l.e .. C,r.ane .... .. ll::.B ... 1L . .l20.61.9._ ...... __ .......... .. .. ............................ _ .. _ .. _ .. 

TO HA. VE AND TO HOLD the same to the said party ......... of the lleeond part, ..... -thci.r:- ...heira. 
uecuton, administrators and uaigna forever.; and the said part. . .ie.s.of the Ill"It put do ....... ___ .. .Jor 

..... .. .t.b.~_i.r. ....... heirs. executors. administratolll and 8.S8ign&. COVl!IWlt and agree to atld with the said 

parl. .. }L ...... of the second parl, ....... .t.heir ......... beirs. executolll. administrators and allllil'M. to warrant 

aDd defend the sale of the aaid property. goods and c:hattela hereby awie unto the said part.,y. ... _ .. of 
- -_ .. --~ t-ht:l;r l.. ... : ____ • ........-. _...t_:_:--'---~ __ ..a __ .. .: __ .. _:.-........ 1' __ ~ __ ~A" 

STATE OF ARIZONA 

County of Yavapai 
) ss. 
) 

This instrument was acknowledged beforJ:'--} me this 14th 
September , 19 ~, by w. Ra ,Hill. Presid~nt of 
The Zonia Company and Zonia Landfill. Inc. 

My commISSIon expires: 3 -;2 -9 '1 

day of 



......... . ~ 
., . 

J • ",. • t • 

. J' 

QUITCLAIM DEED 

For Ten Dollar.s ($10.00) and other valuable consideration, the 

receipt and sufficiency of which is hereby acknowledged, THE ZONIA 

COMPANY, an Arizona corporation, and ZONIA LANDFILL, INC., an 

Arizona corporation (as Crantors) hereby quitclaim unto ARIMETCO, 

INC., a Nevada corporation, whose address is 355 North Wilmot Road, 

Suite 400, Tucson, AZ 65111 (as Crantee),all of Grantors' rights, 
titles and interests in and to the Iron Hat Patented Mill Site 

Claim in walnut Grove Mini ng District, Yavapai County, Arizona, 

being shown on Mineral Survey No. 1323B on file in the Bureau of 
Land Management, as granted by Patent recorded in Book 49 of Deeds, 

page 478, records of Yavapai County, Arizona. 

TO HAVE AND TO HOLD unto Grantee, its successors and assigns 
forever, but all without representation of title either express or 

implied. 

IN WITNESS WHEREOF . this QUITCLAIM DEED has been executed 

effective as of the ~~ day of September, 1995 . 

THE ZONIA 

BY/(;.~~fL--__ 



Escrow ria. 

~310,OOO.OO Prescott, A~izona September 2, 1995 

For value received, I/We ARI~ffiTCO. INC., A NEVADA CORPORATION promisees) to pay 
to THE ZONIA COHPANY, AN llRIZmLt\ COfiPClRATIOH AIID ZONIA LANDFILL. INC •• Aii ARIZONA 
CORPORATIOn or order. the sum of TIffiEE HUNnRI!.D TEN TIIOUSAND AND 00/100 DOLLARS 
payable as folloml: 

Promissory Note to be paid as follows! " . 'J(\ I~ 

In ,on<hly in5tall""Nt- 0 $SO.'0/t00 or 001· •• on or ,~fj~e the~ <lay <or .,.ell 
month. beGinning "-)~ I>l v]O ,1995 and everv 0 day of e<'~h rind 0W:: r-·1 

~~"+I:':<=""""'-='-. . - , 
tlonth thereafter, In Ii tIT n;TEREST, until paid. 

If paynlcnt is not received by Tran.:;america Title <lccOtmt scrvici.nt- d<e'?:trt'l1ent '..;:i .t.hin 
10 days of any given re~lJlar monthly due date, the sum of $20.55 per rl:JY sh.,ll :lccrll. 
to the account. of the beneficiary as a late charge until said ret;llLu 11l0nth ly paY'll~nt 

is made. 

It is understood and ilbrccd by the parties hereto that the payor shall not assign or 
otherwise transfer any right, title or interest in or to thC3C prernise5 or this 
encumbrance durinz thc life of this encUi:lbt-ance without prior written approval. In 
the event of such assigDlllcnt or tr.:lnsfer, all indebteriness 5ecurcd by this 
encu,brancc shall becooe all due and payable.~~~~ 

Should defaull bt? made in the payment of any in~tallmcnt when due. then the Iflilolt3 sum uf principal ;)nd 
interest shall become immeDiately due und payable at the option Qf the holder of this Note 

Principal and interest p:l.yable in lawful money of the United Slates of America, 
Should !;uit be brought to reccver on this Note, the undersigned. jOintly and severally. pron;ist?(s) to p8y, irJ 

addition to thfl amouni fQ'Jnd due hc>reuncer. :<11 reasonable .1ltorncys fees. 
This Note is ~ecuretj by a DESn OF mUST 'Jpcn ((,>:11 rrop<:I1:/ . 
This i'lotc shall bs hinding upcn and shall be the joint ;Jnd sevt:!r;]1 obligation of nil m?kp.r~ . ~!Jrp.l.i,:,s. 

guarantors, endorsers and their successors and assiqns. all of whom waive pr'2~entment. notic,? of di"ilonar 
and protsst. 

illiIHETcO. nc. 

DO NOT DESTROY Tt1tS ORIGINAL NOTE: UPOf'l P.l\YMENT IN Fl.ll.L THI::J ~JOTE. ALOr~G \i'IITH TH~ 
ORIGI~~AL DE=D OF= TRUST. MUST QE 3URREtlOGRED TO THE TnUST[[ FOR CA~·IC;:::LU\TIC; · 1 !Ii If) 
RETHJTION BEFORE RECONVEYANCE CAN BE ~MDE. 

TRANSAMEnICA TITLE INSURANCE COMPMJY 



.' 

Escrow No. 40009135 

EXHIBIT B 

Promissory Note to be paid as follows: 

In monthly ~~~nts of $50,000.00 or more. on or before the 3!»lday of each month"j?Jr 
beginning ~ Jc- In)/(l .. -mfrfl-th frolll cl96e of--e-scrow),WITHOUT INTEREST, untiljjlffJ 

: paid. I 
i 

If payment is not received by Transamerica Title account servicing department withini/)J: 10 
days of any given regular monthly due date,1Rfie ealance of the note and Deed of 'fXllSt 

shall .begin beal ing intet est at 15% per aftfttlm, fx om the rq;ular montHly due date, . 
payable m8Rt~ly, and in addition to the regular monthly payment of principal. Interest 
to be paid on the installment due date and in addition to the regular installment of . 
principal until paid. . .:f: A :f 2. 0,5 S p Py- r.J """f 141 R r f'~ .s>h'f II ,q c C rv r' AS- p,ry- A 11'1 ME-"'" £I, cf f Y I!J ., I S:S or'-.,' Not E / 

Transamerica Title Insurance Company is directed to insert the following clause on the 
Note and Deed of Trust/Mortgage: 

"It is understood and agreed by the parties hereto that the payor shall not assign or 
otherwise transfer any right, title or interest in or to these premises or this 
encumbrance during the life of this encumbrance without prior written approval. In the 
event of such assignment or transfer, all indebtedness secured by this encumbrance 
shall becom.e all due and payable." 

Transamerica Title Insurance company shall have no liability nor makes any 
representation as to the validity or enforceability of said clause. 

Escrow Agent is hereby authorized and instructed to insert, at close of escrow, the 
applicable due dates in the documents created herein. 

Parties agree TRANSAMERICA TITLE INSURANCE CO. shall be collection agent for the Note 
and Deed of Trust being created herein. 

****************************************************************************** 

ACKNOWLEDGEMENTS AND FURTHER TERMS AND CONDITIONS: 

Through escrow, the buyer shall re-imburse t~e sellel for taxes paid by the seller for 
the period of 8-21-92 through 12-31-93 for tax parcels: 

205-24~030-3 205-24-009-3 
205-24-008-0 205-24-006-4 

205-24-007-7 

Transamerica Title Ins. Co. shall show 1994 taxes plus interest due as an exception on 
the owner's policy of title insurance that will be issued at the close of escrow. 
Buyer is aware that sai~ taxes have not and will not be .paid in escrow. 

Transamerica Title will prepare and record; as a courtesy document, a Quit Claim Deed 
for those u~patented mining claims that are included with this sale. The buyer 
understands that no policy of title insurance will be issued for said claims. The 
buyer, by signing these instructions, further releases Transamerica Title Ins. Co. of 
any liability .nd/or responsibility, .including but not limited to, the sufficiency 
and/or validity of the Quit Claim Deed and/or the number of claims included in said 
document. The buyer understands that a list of claims was deposited into escrow by the 
seller, and this list was the document used for the Quit Claim Deed preparation. 

Transamerica Title Ins. Co. will also prepare a Bill of Sale for the following personal 
property items that are included in this sale and deliver said document to the buyer at 
the close of escrow: 

1978 Chevy 4 x 4 3/4 ton, YIN #CKL248Z183886 
Hough Payloader, #16AHI053 
Bucyrus Erie Cable Crane, ll-B #120619 . 

SELLERS INITIALS OF BUYERS 

..... tB2 
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The buyer and seller each acknowledge that any transfers of title for the above 
personal property items will be handled direct and outside escrow between the buyer and 
seller, as well as any registration and title fees that may be due for said transfers. 
Transamerica Title Ins. Company's liability for these personal property items will ,be 
limited to the preparation and delivery of this Bill of Sale to the buyer • 

.... 

7BSELLERS INITliiP BUYERS 



PARCEL 1: 

-EXHIBIT "A"­
LEGAL DESCRIPTION 

COMMITMEN1' PAGE 2 

40009135 

Georgia, Georgia No.2, Georgia No.3, Yankee Girl, Sunrise, Sunrise No. 
2, Sunrise No. - 3 and Sunrise No.4 Lode Mining Claims in walnut Grove 
Mining District, being shown on Mineral Survey No. 3866 on file in the 
Bureau of Land Management, as granted by Patent recorded in Book 134 of 
Deeds, page 557, records of Yavapai County, Arizona. 

PARCEL 2: 

Richmond and Virginia Lode Mining Claims in Walnut Grove Mining District 
being shown on Mineral Survey No. 3867 on file in the Bureau of Land 
Management, as granted by Patent recorded in Book 134 of Deeds, page 
369, records of Yavapai County, Arizona. 

PARCEL 3: 

Polar star, Tourmaline, Copper Glance, Sunset, Manilla, Copperopolis, 
Defiance and Fairplay Lode Mining Claims in Walnut Grove Mining 
District, being shown on Mineral Survey No. 1324 on file in the Bureau 
of Land Management, as granted by Patent recorded ln Book 49 of Deeds, 
page 485, records of Yavapai County, Arizona; 

EXCEPT all that portion within the boundaries of Quartette Lode Mining 
Claim, according to Mineral Survey No. 1321, all veins, lodes and 
ledges, throughout their entire depth, the tops or apexes of which may 
be inside of said excluded portion, as set forth in said Patent. 

PARCEL 4: 

Quartette Lode Mining Claim in Walnut Grove Mining District, being shown 
on Mineral Survey No. 1321 on file in the Bureau -of Land Management, as 
granted by Patent recorded in Book 77 of Deeds, page . 114, records of 
Yavapai County, Arizona. 

PARCEL 5: 

Sunflower, Lone Pine, Fraction and Iron Hat Lode Mining Claims in Walnut 
Grove Mining District, being shown on Mineral Survey No. 1323A ' on -· file 
in the Bureau of Land Management, as granted by Patent recorded in -Book 

- 49 of Deeds, page 478, records'of Yavapai County, Arizona. . 

EXCEPT all that portion within the boundaries of Fountain Lode Mining 
Claim and Arrastra Lode Mining Claim, according to Mineral Survey Nos. 
762 and 767 respectively, and all veins, lodes and ledges, throughout 
their entire depth, the tops of apexes of which may be inside of said 
excluded portion, as set forth in Patent. 

-CONTINUED-



COMMITMENT PAGE 3 

40009135 

-EXHIBIT "A" (continued)-

PARCEL 6: 

Fountain Lode Mining Claim in Walnut GroVe Mining District, being shown 
on Mineral Survey No. 762 on file in the Bureau of Land Management, as 
granted by Patent recorded in Book 27 of Deeds, page 633, records of 
Yavapai County, Arizona. 

PARCEL 7: 

Arrastra Lode Mining Claim in Walnut Grove Mining District, being shown 
on Mineral Survey No. 767 on file in the Bureau of Land Management, as 
granted by Patent recorded in Book 27 of Deeds, page 636, records of 
Yavapai County, Arizona. 

EXCEPT all that portion within the boundaries of Fountain Lode Mining 
Claim, according to Mineral Survey No. 762, and all veins, lodes and 
ledges, throughout their entire depth, the tops of apexes of which may 
be inside of said excluded portion, as set forth in Patent. 

PARCEL 8: 

Cuprite, Black Prince, Shamrock, Zonia, Fraction, victor Copper, victory 
Copper No.1, One Lode Mining Claim, and Zonia Millsite Nos. 2 to 6, 
inclusive, 12 to 16, inclusive, 21 to 32, inclusive, 37 to 39, 
inclusive, 43, 46 to 56, inclusive, 59 to 61, inclusive, and 63 in 
Walnut Grove Mining District, being shown on Mineral Survey Nos. 4659 A 
and B Amended on file in the " Bureau of Land Management, as granted by 
Patent recorded in Book 1294 of Official Records, page 686, records of 
Yavapai County, Arizona; and 

EXCEPT all that portion within the boundaries of Quartette Lode Mining 
Claim, according to Mineral Survey No. 1321; Copperopolis, Defiance and 
Fairplay Lode Mining Claims, according to Mineral Survey No. 1234; 
Contact No.1, Navy No.1, Navy No.2 and Navy No.3 Lode Mining Claims, 
according to Mineral Survey No. 1495; S~nrise No. 3 and Sunrise N6. 4 
Lode Mining Claims, according to Mineral Survey No. 3866; Zonia Millsite 
Nos. 70 to 73, inclusive, Lode Mining Claims in Walnut Grove Mi~ing 
District, according to Mineral Survey No. 468i A and B; and the West 
half of Section 14, Township 11' North, Range 4 West of "the Gila and Salt 
River Base and" Meridian, Yavapai County, Arizona, as set forth in 
Patent. 

-CONTINUED-



COMMITMENT PAGE 4 

40009135 

-EXHIBIT "A" (continued)-

PARCEL 9: 

Zonia. NO. 26 Lode Mining Claim and Zonia Millsite Nos. 70 to 73, 
inclusive, Lode Mining Claims in Walnut Grove Mining District, · being 
shown on Mineral Survey Nos. 4681 A and B Amended on file in the Bureau 
of Land Management, as granted by Patent recorded in Book 1294 · of 
Official Records, page 686, records of Yavapai County, Arizona; 

EXCEPT all that portion within the boundaries of Quartette Lode Mining 
Claim, according to Mineral Survey No. 1321; Copperopolis, Defiance and 
Fairplay Lode Mining Claims, according to Mineral Survey No. 1324; 
Contact No.1, Navy No.1, Navy No.2, and Navy No. 3 Lode Mining 
Claims, according to Mineral Survey No. 1495; Sunrise No.3 and Sunrise 
No.4 Lode Mining Claims, according to Mineral Survey No. 3866; and the 
West half of Section 14, Township 11 North, Range 4 West of the Gila and 
Salt River Base and Meridian, Yavapai County, Arizona, as set forth in 
Patent. 



40009135 
; : .. .. :.. HUD-1 (3-86) RESPA. HB 4305.2 Escrow Number OMB No. 2502-0265 

~. U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT B. TYPE OF LOAN: 

SETTLEMENT STATEMENT 1.0 FHA 2.0 FM HA 3.0 CONV. UNINS. 

~ . 0 VA 5. 0 CONV. INS. 

TRANSAMERICA 6 . FILE NUMBER 
1

7
. 

LOAN NUMBER 

40009135 . -

TITLE INSURANCE COMPANY 8 . M ORTG. INS_ CASE NO. 

C. NOTE: ThisJarm isJumished to give you a stat em ent oIa ctuClI settlement costs. Amounts paid to and by the settlem ent agent are 
shown. Items marked "(p.o.c.)" were puid olltside th e closing: they are showlI here Jor ill/ormatioll purposes a/ld are 
not included ill the totals. 

D. NAME AND ADDRESS OF BORROWER E. NAME AND ADDRESS OF SELLER F. NAME AND ADDRESS OF LENDER 

ARIMETCO, INC. THE ZONIA COMPANY 

33\5 N. WILMOT RD., STE 400 212 S. MARI NA 
TUCSON, AZ 85711 PRESCOTT, . AZ 86303 

G_ PROPERTY LOCAliON H. ' SETILEMENT AGENT I. SE'lTLEMENT DATE. 

VARIOUS MINING CLAIMS Transamerica Title Insurance Company 09-14-1995 
Miriam Re ed Funding Date: 

PLACE OF SETILEMENT 09-14-1995 
624 West Gurley, Suite F 
Prescott AZ 86301 

J. SUMMARY OF BORROWER'S TRANSACTION K. SUMMARY OF SELLER'S TRANSACTION 

100. GROSS AMOUNT DUE FROM BORROWER: 400. GROSS AMOUNT DUE TO SelLER 

101. Contract sales price 800000.00 401. Cont ract sales price 800000.0 
102. Personal property 402 _ Personal property 

103. Settlement charges to borrower (fine 1400) 1583.00 403. 

104_ Reimburse taxes per instructi bns 9166.5 404 _ Reimburse. taxes per instructior s 9166.5 
105A 405A 

105B 405B 

10SC 405C 

10SD 405D 

lOSE 405E 

105F 40SF 

105G 405G 

105H 405H 

Adjustmellts for items paid by seller ill advance Adjustm ents/or it ems paid by seller in advance 

106. City/town taxes $ to 406. City / town taxes $ to 

107. County taxes $ to 407 . County taxes $ to 

108. Assessments $ to 408. Assessments $ to 

109. 409. 

110. 410. 

Ill. '·411. 

112. 412_ I 

120. GROSS AMOUNT DUE FROM BORROWER: 810749.50 420. GROSS AMOUNT DUE TO SELLER: 809166.5 

200. AMOUNTS PAID BY OR IN BEHALF OF BORROWER: SOO. REDUCTIONS IN AMGUNT DUE TO SELLER: 

201. Deposit or earnest money SOL Excess deposit (see instructions) 

202. Principal amount of new loan(s) S02. Settlement charges to se l ler (fine 1400) , 
1l)R1 n 

203. Existing 1001'/(5) taken subject 10 503. Ex isting loan(s) taken subject to 

204. Anr1;+-;~ .... "" nonnc>-it-c> hn7L...q t;n 504. Payoff of first mortgoge loan 

205. 
. 

505. Payoff of second mortgage loan 

206. ~o'l", ... I"'<>y-y-"h""lr Tn:>n 11nnnnnn 506_ Sp 11 p r £:::1 rrvhR.C'kLnR.n 11nnoo.o 
207. ... " .... .:1., ... .:1 .:I-i ... ",,,t- t._ nllt-",;no OC" L...L...nnnn nn 507. Ji'l1nn<:: nn n;rprt Fv n11t!".;np p!".(' 44nnnn .n 
208. 

. 508 _ 
. 

209A 509A 

209B 5096 

209C S09C 

209D 509D 

209E S09E 

209F 509F 

209G 509G 

Adjustments for items unpaid by seller Adjustments for items unpaid by seller 
210. City/town taxes $ to 510. City/town taxes $ to 
211. County taxes $ to 511. Cou nty taxes $ to 

212. Assessments $ to S12 . Assessments $ to 

213. S13 . 
214. 514. 

215. 515. 
216. 516 _ 

220. TOTAL PAID BY/ FOR 520. TOTAL REDUCTION AMOUNT 
BORROWER 810749.50 DUE SELLER 751583.0 

300. CASH AT SETTLEMENT FROM/TO BORROWER: 600. CASH AT SETTLEMENT TO/FROM SELLER: 
301. Gross amount due from borrower (/ille 120) 810749.50 601. Gross amount due to seller (line 420) 809166.5 
302. Less amounts paid by/for borrower (line 220) 810749 50 602. Less reductions in amount due seller (line 520) IC 751583.0 

303. CASH (OFROM) (O~O) BORROWER 603. CASH (ocrO) (OFROMJ SELLER 57583.5 
Form 3092-6 
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40009135 OMS No. 2502-0265 

RANSAME:R-ICA TITLE INSURANCE COMPANY Escrow Number HUD- l (3-86) RESf'A. HS 4305.2 

L. SETTLEMENT CHARGES 

VOO. tOTAL SALES/ BROKER'S COMMISSION 
PAID FROM PAID FROM 

based 0/1 price $ 800000.00 @ % 
BORROWER'S SELLER'S 

Division of CommissiolZ (line ZOD) as follows. 
FUNDS FUNDS 

1701. $ 10 ... 
1702A $ 10 I>~ ~ :: : ~ : , .' i ~ :~) .: . .. . ... 

. . .. . 
1702B $ 10 .. ' :: :: : 

: ::: ,: . ". .,' : 

1702c $ to .. . : .. 
t{,::: : : : :(( .':;:< . :::. : 

1702D $ to : ' . " ':: : : , , . . .. 
1703 Commission paid at Settlement 

1704. 

1705. 

806, ITEMS PAYABLE IN CONNECTION WITH LOAN 

1801 Loon Origination fee % 

1802. Loon Discounl % 

1803 Appraisal Fee to 

804. CrEldit Report to 

805 Lender's inspection fee 

806. Mortgage Insurance applicalion fee to 
-807, Assumption , fee 
808. Tax service to 

809 

810. 
811 

.'. 
900. ITEMS REQUIRED BY LENDER TO BE PAID IN ADVANCE 

901 Interest from 10 @$ Idoy 

902. Mortgage insurance premium for months to 
903 Hazard insurance premium for years to 

904. years 10 

905 

000. RESERVES DEPOSITED WITH LENDER 

1001 Hazard insurance months@ $ per month 

1002 Mortgage insurance months@ $ per month 

1003. City property-taxes months @ $ per month 

1004. Cou nty property taxes monlhs@ $ per monlh 

1005. -Annual assessments months@ $ per month 

1006. 

1007. 

100. TITLE CHARGES 

101 Settlement or closing fee to Transamerica Title Insurance ~ -,,-09.50 409.50 
102. Abstract or title search to 

103. -ritle examinalion to 

1104. Title insurance bi-;:'der to " 

1105. Document preparation to 

106. Nolary fees to 

1 07. Attorney's Fees to 

" .J .. above items No. ) 
. , , , .. .... . . , .. ' , . " : . ... . ... 

1108. Title insurance to TransamerJcaTi t)e Insurance ~~ 1062.50, 10-62:50 
(il·~/."In< above items No. . ) : .. 

,. , . " ' . " , " . 
109, Lender's 1.." ,,,,,,\:Ie $ 50.00 : 

, , : . . ., , : , , 

11110 Owner's coverage $ 2075.00 ' . . , 

. . . . : .. . . . 
111 Indorsement to Transamerica Title Insurance Company 
112. Express Mail to Tr;lm:::;lm~rica Title Insurance Company 30.00 30.00 

1113. UnDat Claims OCD DreD to Transamerica Title Insurance ~. 25.00 25.00 
114. 

1115. 

1200. GOVERNMENT RECORDING AND TRANSFER CHARGES 

201. Recording fees: Deed $ 30.00 ; Mortgage $ 10.00 ; Releoses' $ 10.00 25.00 25.00 
1202. City/county tax/stomps: Deed $ ; Mortgage $ 

11203 State tax/stomps Deed $ Mortgage $ 
11204 Affidavit of value .00 1.00 
1205. Unpatented Claims Quit Claim Deed 5.00 5.00 
1206. 

300. ADDITIONAL SETTLEMENT CHARGES 

1301 Survey 10 

1302. Pest inspection to 

1303. ACCOUNT SET-UP FEE to TRAN~At.fERICA TITLE INSURANCE COM~ 25.00 25.00 
1304 

1305. 

1306 

400. TOTAL SETTLEMENT CHARGES (enter on lines IOJ. Section J an d 502. Section K) 1583.00 1583.00 
Form 3092-7 
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ESCROW INSTRUCTIONS 

TRANSAMERICA TITLE INSURANCE COMPANY 
624 West Gurley, . Suite F 
Prescott, AZ 86301 
Prescott, AZ August 21, 1995 

Escrow Number 40009135-
Escrow Officer· Miriam Reed 

Phone (602) 776-7734 

THE ZONIA COMPANY & ZONIA LANDFILL, INC., AS AN ARIZONA CORPORATION .HEREIN CALLED SELLER whose 
address is 212 S. MARIN~, PRESCOTT, AZ 80303 . 
AND ARIHETCO, INC. t AS A NEVADA CORPORATION HEREIN CALLED BUYER whose address is 335 N. WILMO_T 
RD., TUCSON, AZ 85/11 
hereby employ Transamerica Title Insurance Company to act as Escrow Agent in connection with a 
sale by Seller to· Buyer upon the following terms and conditions which shall be complied with by 
said parties on or before Septe.ber 7, 1995, except as otherwise specified herein. The property 
herein referred to is situated in Yavapai County, Arizona, and is described as follows, to-wit: 
VARIOUS MINING CLAIMS AS DESCRIBED ON EXHIBIT 'A ATTACHED HERETO AND MADE A PART HEREOF, 
LOCATED IN YAVAPAI COUNTY, ARIZONA. 

SALES PRICE TO BE PAID BY BUYER $ 800,000.00 ALL ITEMS CHECKED THUS ( .... ) OR (X) ARE THE 
OBLIGATIONS WHICH EACH PARTY WILL PAY BUYER SELLER 

Which is represented by: TAXES. 1994 X 

EARNEST MONEY TO BE DEPOSITED IN 1995 AND FUTURE X 
ESCROW RECEIPT ACKNOWLEDGED PAID $ 440,000.00 Prorate to NONE 
DIRECT & OUTSIDE ESCROW $ 

CASH PAYMENT TO BE DEPOSITED IN IMPROVEMENT LIEN ASSESSMENTS 
ESCROWON OR BEFORE CLOSE OF $ 50,000.00 N/A N/A 
ESCROW CASHIERS CHECK. REQUIRED $ 

ENCUMBRANCE OF RECORD beginning Prorate to NONE 

with payment due NONE with IRRIGATION PROJECT ASSESSMENTS 

approximate unpaid balance of $ 0.00 ' N/A N/A 

SELLER TO PAY IN FULL, IF ANY 
Transfer fee 

ENCUMI?RANCE OF RECORD beginning Prorate to NONE 

with payment oue with HOMEOWNERS ASSESSMENTS 

approximate unpaid balance· of $ 0.00 
SELLER TO PAY IN FULL, IF ANY 

Transfer fee 
Prorate to 

Any variation in amount of Encumbrance(s) FIRE INSURANCE POLICY 

shall be reflected inNOT APPLICABLE . , 

Any reserve funds held under said Encum- Prorate to NONE 
brance(s) shall bENOT APPLI CABLE MIP INSURANCE Prorate to NONE 

INTEREST Prorate to NONE 
BALANCE OF $ 310 000.00 RENTS Prorate to NONE 
Evidenced By NOTE + DEED OF TRUST RECORDING FEES: 

Disclosure: This disclosure is given pursuant to A.R.S. §6-841 .03 to inform Deed 1/2 1/2 
the buyer(s) and seller(s) of a residential dwelling that monies deposited Encumbrance 1/2 1/2 
into escrow are not Insured by the State of Arizona or the United States Release of Encumbrance 1/2 1/2 
Government against loss due to fraud or theft. Affidavit of Value 1/2 1/2 
As follows: As per Exhibit "B" attached hereto and STATEMENT FEES / N/A N/A 
made a part thereof. TRANSFER FEES N/A N/A 

HOMEWARRANTY PLAN 
TERMITE INSPECTION & TREATMENT , 
AGENT'S COMMISSION NONE 
TO: 

Loan Escrow Charges 1/2 1/2 
ESCROW CHARGES 1/2 1/2 
TITLE POLICY INSURING 
Owner STANDARD 1/2 1/2 
Mortgagee or Beneficiary STANDARD 1/2 1/2 I 

ACCOUNT ACCEPTANCE FEE 1/2 1/2 
ACCOUNT SERVICE FEE 1/2 1/2 

PROCEEDS OF CASH PAYMENT SHALL BE PAID TO THE PERSONAL PROPERTY: If personal property is involved in 
this escrow, escrow agent assumes no liability for transfer of 

SELLER(S) HEREIN AS FOLLOWS: property nor a~ lien thereon Qr ~tle ~eretf' 
SELLER AS THEIR INTEREST MAY APPEAR Personal roperty, Bl1 0 Sa e to 

be delivered at Close of Escrow 

THE PARTIES HEREBY ACKNOWLEDGE THAT THEY HAVE READ AND UNDERSTAND THE MATTERS CONTAINED ON THE REVERSE SIDE OF THESE INSTRUCTIONS, INCLUDING BUT NOT 
LIMITED TO PARAGRAPHS 8 THRU 11 INCLUSIVE. CONCERNING THE CANCELLATION OF THIS ESCROW, AND PARAGRAPH 19 CONCERNING THE DEPOSITOR'S RIGHT TO EARN INTEREST 
ON DEPOSITED FUN OS. ID M HE ARE INCORPORATED HEREIN. fs4 
SELLER BU~;~ _w,v 1(1""/1'-

$ ARIMETCO, U ~ ~ awt (Fo Dale 

Da .. 

Form 5964·2 Rev. 7·95 



SELLER AND BUYER UNDERSTAND AND AGREE THAT: 

1. They . will deposit with Escrow Agent the necessary documents to complete the Jlsle as establillhed by the terms of thelltl 
in~tructions; they authoriz.e Escrow ~gent t~ .deliver or record. said documents at the appropriate time; all money payable shall be 
pll11 to Escrow ~gent unless otherwise specIfied; they authorize Escrow Agent to pay fro"!. funds held for said 'purpose, amounts 
necessary. to procure the documents and to pay charges and obligations np.cessary to consummate this transaction; they. autnoriz.e 
Escrov.: ' A~ent to complete fire insurance endorsemen~ requests ~nd deliver an.y policies, on de~osi,t. with Escrow Agent; and . they . , 
authorl7.e. Escrow Agent to act upon any statement furnished by a hen holder or hIS agent without hablhty to Escrow Agent. . "'. . 

2. The.v will pay all ,costs1 ldamages, attorneys'· feea, lind expenses, w.hich ElIcr'ow Agent may ,incur or sustain ' hi cdrinectiOil l : i ! 
with thp.sc instructions. except ,us caused by the gross negligence of Escrow Agent" . ; : ' .' ;'''' :,'' " . 

3. When these instru~qons have been \!omplied with, Escrow Agent shall deliver by ~ reci>rdtn~ in the appropriate . public: offiee: 
nil nece~sary document~. disburse all furids, and isslle the title insurance policy. . . :.: . .. ' "::. " . ' " 

4. ,Thrse Escrow Ins~~ucti9ns . a';l~ any, amendments', ,demands, and/or supplefT\ents thereto shall have no effect until · signed' by 
thE' Selle~ and Buyer and dehvered. ,to ,E;scrow:i~gent, · ":. " ' : . . ... . , , ': . . ' 

, f), Nn instruction. demand, ' or notice shall be' E'ffective un less it is in writing and 'sign~d by the party' making ~aid in;t;~cti'o~ 
demand or notice. Escrow Agent shall not be bound b.v, nor he obligated to act. upon. any instru~tion. dema~d, or notice ncit in writin~ '. 
lind ~ign~d bv said party, .' ' ' ' , ,'. ' ",: " " " " ' " 

• • , .' • ,'I • " ~. " i ' I ': ~ • , I. I 

6, They nuthoriz(, Escrow Agent in the l'vpnt of any con flicting demands made upon it concerning these instruct.ions. or this 
e!:crow. at its el('('t.ion. to hold any money and documents deposited her('under unt.il it receives mutual instructions by 1.111 parties or 
until a civil action shall have been finally concluded in a Court of competent jurisdiction, determining the rights of all parties. In 
the alternati\'e, Escrow Agent mRy at its discretion at any time . commence a civil Rction to interplead any conflicting demands to 
u Court of competent jurisdiction to determine its rip;ht~ and the rights of the parties to this escrow, In accordance with paragraph 
two 121. the parties will pay to Escrow Agent its t'xpenses and at torneys' fees sustained in connection with the civil action. and any 
appeal to determine its rights and the rights of the parties to this escrow, . 

7 . They grant to Escrow Agent the right to execute on beh~1f of the Seller and Buyer herein, the Affidavit of Value, using 
the total consideration for the established value, unless instructed by Seller and Bu:-.'er to the contrary, 

8, Notwithstanding. the provis'j'aris conta'ined in ' any Deposit Receipt and Agreement, Real Estate Contract or Real Estate 
Sales Agrl!E'ment executed by Spllcr and Buyer, .if Seller or Buyer elect to cancel these instructions because of the failure of t'h~ other 
party to comply with any of the terms hereof within the time limits provided herl'in. said party so electing to cancel shull deliver to ' ;" 
Escrow Agent a written notice to the other party and Esc'row Agent demanding that said other party comply with the terms hereof 
within thirteen days from the receipt of said notice by Escrow Agent or that these instructions shall thereupon become cancelled, 
If other party fails to comply, these instructions shall be cancelled .and Escrow Agent shall: ' . ' 

(al Pay to the pnrty l'l!'cting to cnncel. nny earnest mon!'y drposited, and PAY all ot.her riioney to the party ' ~'ho ~ade "th~ 
deposit, after deducting cuncellation fees nndl.0r.. worl< charges due 1'ransumeric~ Title Insurance Company, and any cancellation fees 
or ~tatement fees due in connection with this escrow. 

(I'>I Return all documents to the party who delivered them into escrow. 

9. If. und('r these instruction~. a commission is to 1)(' paid to Il Ileal Estate Brol<l!r, rep;flrdless of the provi~iC)ns of pllrDgraph 
(·ip;ht lAu I ahove. then: 

(lI) The party obligated to pay the commission shall not acqui(,~cl' in nn.v mutual cancellation without approval of the 
R('al Estatl' Brol<er, 

(h) Upon the cancellation of the escrow should any fund s hecomp. paYllh)(' to a party ohligated hereunder to pay suid com' 
mission . then Escrow Agent shall pay to the Real Estatl' Rroker thl'refrom, <l su m equal to one·half of the earnest money. but not 
more than the full amount of thp c:ommi~sion , 

10. Escrow Agent sholl within three days nfter receipt of any Notict', D,'m;lnd or Declaration, send it to the party to whom 
it is directed by enclosing" copy of SAid instrument 'in an envelope >l(Jdresspd to sn id party at thl' lo~t written flddress which said 
party sholl have filed with Escrow A~ent, If no written nrldress h as hee'n filf'd , Lhe Notic:e shall be sent in car(' of GE'neral Delivery. at 
the City in which the office of Escrow A~ent is located as shown on thl' first pH).!;!' (If th('~e instructions, The Notice shall be deposited 
in the United States Mail. The mailin).!; of nny such instrument by Escrow Ag('nl in (ht' mannpr hnr('in provided shflll con~titute noticr 
of Lht' contents of suc.h instrument to thl', party to whom the instruml'nt is direc:Ll'd as to t.he dlltt, of such mAiling and no further 
noticE' shall be required . 

II , Escrow A~ent will not accppt payment~ under n cnnceliation notic('. unll'ss the payments ure p"id hy (!ash. or by, certified 
chl'ck. cashier's checl< or monry order m"de pnyuble to Trunsam!'r icn Tit.le I nsurunc:1' Company. 

12 , Should Esc-row Agent h(' closed on day of complillnc p. with t. h"s(' inst.ru('[ions. the requirl'm('nts mo.v b" mC't. lin the next 
succ('rding day Escrow A).!;l'nt is opl'n for hu~im·~ s. "Clo~1' of Escrow" sh,dl 1111'Un thl' da .v (hI' cincumrnts Hrr rl'l:onil'd. 

1:1 : Esnow Agl'nt shull hI' undN no o 'bliJ,:atinn to disbursl' (lny fund s (lntil "dvisl'd hv thl' hnnk Ihnl till' "hl'ck or droft deposited 
has be('n honored, In I hI' I'vent flny ('hl'ck givl'n h,v Purchasl'r is s ul;sl'qu .. nll .~ dishonllrl'(!. SI'IIt'r lI/.!r!·I·S to r..runt! ftll,\' I'l'millun('(' mnde 
to S('lIl'r hy Escrow A/.!l'nt. ' 

14 , At anytime and in its sole discretion, Escrow Agent can resign as Escrow Agent by sending written notice to all parties to the 
escrow. All money and documents held by Escrow Agent will be returned to the party who delivered them .into escroW. 

Ifl , Thl' title in~urHncp prnvidl'ci for unles~ otherwisl' ~!"E'cif i t'rl h('rl'in, shall hI' I'vidl'ncrd hy the ~tllnrlurd fnrm Ilf Titlr InSUrll'1C'l' 
Policy of TrAnsamerica Title Insllranc(' Compan.v on file with till' Insurilm'l' Din'l'lllr of thl' Stllte nf Arimna. 

lr" Th(' monl'Y deposited with Trnnsomeric!1 Title Insuram'" Company in connrctioll with this escrow will hI' deposit I'd intI) a n"n· 
interest hl"Aring account with a financiul institution (th(' "funds drposilllr.v"l who"" (lo'l'"sits /lrC' C'ovl'r('(1 by FDIC or FSLIC in~unlnc,' . 
The parties furt.h!'r acknowlecige that , in C' fllc uluting the amount of nvailahlr in"uran('I', the FDIC or FS1.IC will c:.onsolirlntl' monf'Y 
df'pnsit('d under this ('sc:row with all other funcls of I hc undf'r~ign"d. whid, arl' n" t!rpnsit with Lll(' (unrls oC'positor,v. 'l'hl'rf'lorr. t.ht' partil'~ 
h!'rf!hy relrasl' Trnnsnm!'ril'H Titl.· Insuranct' Compnny from ony li ,,),ilit v anrl ns"um(' 1111 rt· .• ponsihilit~, for IIny Illss whil'h mlly rpsult from 
II lad( of FDIC or FSI.IC insurnncl' in I'XC'l'SS IIf $\UO ,()()I). It is und, ' rqll"tI I hilt T .. flllsnllll·ri,·n Tillr Instiran l'C' rl1mplln." ",n." mukl' 
hf'neficial use nf the funds dt'posited in lhi" ('scrow fllr servi('cs rl'nd!'rpd h." th;' fund" d"JH>sill1ry. 

17', T'hl'rp lin' somp. mntt('rs for which Tr'n n .• nm('ri ~'~ TiLl(' InsurllnCt· Cl1lllplln .,' assumps nn liuhility, including hut nllt Ilmilf'li 
til, unn'cl1rd"d lipns: proposf'd improveml!'nl district lirn!! or nss('sslllC'nt.": IIss('ssm,·nl." "f I'ouncil Ilf ('Il ·ownPrs nr homl'IlWn('rs nssoC'in' 
lions: pl!'r!!onul proprrty taxI's : tr~nsfer of pe rsonnl prnperty: ut.i lity "Iwrgl's: bllund"r,v lin,·s: Incatinn" of improv(·mrnt.s: l)(lSsl'ssilln of 
property ; ('ompliance with zoning. building ordinance'S or huildin/! rl'striclillns: transf,'rs I)r filin/.!s with Ih" Ariwnn St.at(' Ikpartm"nt "f · 
Wotl'r itrsou rcl's: rpservations n nd l'xceptions in pn tC'nts un Il'ss provirl,'d fllr in thl' Tilil' I nsu ranl'l' 1'01 il' .v 0 nrl/or till' I': ~crllw I nst ru!'t il1ns . 

If! , In the rvent of any dis!"utl' he tween th(' r:~crow Agl'nl nnd 11/1." part." to llll' E~crow Instructions (SAid I1thl'r party or partil's 
hereinaftl'r rcft'rred to as the "Adv('rse party") (' ither party may d pmantl nrhitr,lIil1n JlUrSu,"1t til thl' rulrs of Ih(· ArT",ri"lIn Arbit.rnlil1n 
AssllC'i"tinn , Arhitrnhle mutters include. but ore nol limited to, nnv ('onlrnVt'rs\' IIr t'l:lim ilt ,tw l'l' n thp I':sernw Agl'nt lind IId, 'prsl' pnrl.\' 
IIri~ing out IIf or reluting to the I::;~crow Inst.ructions , All urbitrnbll' mlllll'rs . I':ht'll lh,' nllll1unt in disputl' is $~,II,nlltl . tlO or Irss. shnll Ill' 
urhitrnt .. d ut th(' oplion of either Escrow Agent or udverse pllrty. All IIhritrnhl .. mnllt'rs, whrn th(' amount in disPlltl' is in l'X(' I'SS III 
$f,O,1I00 .tlO . shnll he arbitrated only wh('n ugreed lo by hoth the E sl'roW AI~ .. nt nnd I hI' ad\,prsC' pnrty. Abilrntion pur~\lant tn this Ap;n'em('nt 
is III II(I I' und('r the rules in crfect at the dDt.(' th., dl'mand for orhilrution is mild" "".1 shull he binding upon the parties to thC' a.rhitration. 
'1'111' "",arcl may includ(' ilttcirnry's f('es. ·.hidgml'nl upl1n tl,l' nWllrd rt·nd"rI·d hv llll' 1\ rl,il.r,III1r mn y h(' f'ntt'rrd in un,v ('Ilurl hll\'in).!; jurisliiC'linn 
Ih('rt'II( TIll' Inw I1f Ari7.o nn shllil apply to nn IIrhitratil1n pursuant. lo I.his pnrill!rllph , 

HI, II' NO inNtrllcted by Seller or Bllyer, RHCr(iw Agent will irlU(!,ql ony d(!poNited fundB in an interellt bearing account 
cNlaiJlished in the name of Tranaamerica Title aN Escrow Agent, The depoNiling party haN a right to earn interest on any 
ellcrowcc1 tilnds which are deposited in the inlerest /Jearing accounl. A good faith estimate for interest earned on a typical 
illv(' ,~lmelll account with a federally insured institution is as folloWN: deposit of $1,000.00 at 5% per annum would pay 
appr():dmotely $4.17 per month, or at 6% per annllm would pay approximately $5.00 per month. The account may be 
t:Nlu/)/ialwd by contacting the Escrow Agent al the telephone nllmber or address listed on the reverse side hereof and 
excl'uli,ig the Company's cllBtomary investment InNtruction. 

20, Pursuant to A.R.S, §44-317 Escrow Agent will char~e a $26,00 service fee for the processing and administration coincidental 
with any unclaimed funds . This one timo $26,00 charge will be earned by the Company after the Company has made a diligent effort to 
locate the party which includes written notice . 

=orm B 5964-2 Rev. 7·95 
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019405 
Form 1'1 (18) 

Mo. ____ _ 

REDEMPTION CERTIFICATE 

TREASURER'S OFFICE 

County of Yavapai } 
STATE OF ARIZONA N. 

I hereby certify that the real estate hereinafter described situated ill the County of Yavapai 

and the ~tate o[ AriZona, which was sold for delinquent taxes for the year or years l-.~.;!Q ... t.hx.\1 ••. _ •.... 

_l9.9J.:--=-~::::.,,;.::::;:,::~:::::,:.~:: ... on the ............. 25t:.h ... _ •.•..... _ ... day of ..... _.f.~uar.}l' ... _ ................ ., 19 . .9.2. 

has this day been redeemed by ...... Z;.Qp..i.~ .. !:::9JruU'l • .ny. ........................................................ by the· payment to 

me of the following sum of money $ ... l-.c.n.4.!.Q.4 ................. .., being the amount due thereon as provided 

by law. 
DESCRIPTION OF PROPERTY REDEEMED 

DeIcrlption Amout Paid on 
Certificate 

Parcel #205-24-008 0 1,268.14 

Cct. Fee 10.00 
~ed interest on ecrlifieate 11 on 

TOTAL AMOUNT PAID 1 312.04 

IN WITNESS WHEREOF, I hereunto set my 

hand and leal this .. ).Q.day of .... P..E?£~ffil?~!; • ., 19 . ..2.1. 
Name _~Q.tlJ..2 ... c;..9.!!!E?J1Y. ___ ._ •••• _ .......... _ •••..•• _ ••••... 

SUe _.1.221_. __ .... _ ... _ .... _ .................... _ ... _._ ........ . 

V /~.1~Jl >.yl } ~Ii U.. ,.,.,~.~f?/ 
... __ ._ ..... __ .... unty ~;;;.--

To: Sale Certificate No ...... _ .... .:. ... !3}.~ ..... _ ... __ . __ 
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-, 
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I···· ~" " " '" .' :;~, ~ . ,. -Jl 
f " ....... -~--~"."'";! 

I ,: 
I f 0(7 ~ I :-., .. ,.. I 

RICHARD A JACOBS !: .J !..J : :)' ':' I. 

" -

~~**~**** TAX RECEIPT 
YAVAPAI COUNTY TREASURER 
Z55 EAST GURLEY STREETL' 
PRE S COT T, A Z 8 6 3 0 1 -.~ . 

TS11 S017 00014 11/10/1994 

BATCH 10 ..... : 11/10/94 

PAYOR: ANDERSON/CP 

RICHARD A JACOBS 
YAVAPAI COUNTY TREASURER 
255 EAST GURLEY STREET 
PRESCOTT, AZ 86301 

01 

FEE. I I ••• , I •• : 

TOTAL PAYMENT: 

RECEIVED ON .. : 10/31/1994 

TAX RECEIPT 

__ . ;'--:- rAX ID .. : 205-24-008- -0 
,/ \ ~ . ) I . " 

/? ::" '~;A~~'\" EAR: ' 1993 
/ '~ " '. -\ 

T S 11 SOl 7 00014 11 110/1994 08: 25 , :/~; :;~ ,'. 
·RESOLUTION ... : AT 

"':1. .'.,' ' ~ .'. 
\ . .n~T HO D 0 F PAY: C H C K 

" BATCH ID ..... : 11 / 10/94 01 
TAX AMOUNT ... : 

PAYOR: ANDERSON/CP INTEREST ..... : 
PENAL IY ...... : 
FEE .......... : 

TOTAL PAYMENT: 

Z40.46 
67.40 

263.72 
31. 74 

·Z95.46 

RECEIVED ON .. : 10/31/1994 

\./ 
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019406 

Form 17 (II) 

Na. ____ _ 

REDEMPTION CERTIFICATE 

TREASURER'S OFFICE 

County of Yavapai } 
STATE OF ARIZONA II. 

I hereby certify that the real estate hereinafter described situated ill the County of Yavapai 

and the State of AriZona, which was sold for delinquent taxes. for the year or years .J.~~.9 .. JJX!::~ .. _ .. _ 

_ . ..J3..~j::::.::::::.::::::.7.7.:::;.7 .. on the .............. 25th._ ............. day of .... .:e:f:~J:wu:7t ........................ ., 19.9.2 .. 

has this day been redeemed by ........ ZQ.nia ... CQTrlP.aDY. .........................•............................ by the payment Ie 

me of the following sum of money $ ... 5.,.1l.2 •. 3.7. ................. .., being the amount due thereon as provicU!d 

by Jaw. 
. ... . DESCRIPTION OF PROPERTY REDEEMED 

DeecriptiOIl 
AmoUDt Paid 011 

CertUieat.e 

Parcel #205-24-009 3 
4,071.94 

Ccrl. F .. 10.00 

Aec:n;led interest OD c:crti!ieate 1 010 41 

TOTAL AMOUNT PAID 5,112.37 

IN WITNESS WHEREOF, I hereunto set my 

hand and seal thU. . .3.Q.day of ...... D.~~§.rnP.~.r., 19.~~ .. 

NaJDe ..zOJl.iQ ... CQ~n~.-__ ._ .......... _ ............. _ ...... . 

s.Je ) 992 ._ ... _ ....... _ ......................... _ ........... . 

Tu Sale Certificate No .......... §~.Q ................ _ ..... _. 
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·,RICHARD A JACOBS 
YAVA~AI COUNTY TREASURER 
255 EAST GURLEY STREET 
PRESCOTT, AZ 86301 

TS11 5017 00105 07/08/1993 

BATCH ID ..... : 07/09/93 

PAYOR; BERRY,JR, P,C./CP 

JUN 291993 
x XXXXXXX TAX RECEIPT 

FEE I ., ' ••• , , , • , : 

TOTAL PAYMENT: 

RECEIVED ON .. : 06/29/1993 
, -,'- --- '._-------

_ , [--- PAI_9 1 -I 
RIC H A R D A ]A COB S r 1,.1 !:~ 2 5 1:'94 , \_ To :< " j;;t; :n: ~, ;; T ~ X R E C E IF' T 
YAV APAI COU NTY TREASURE ~_ ~ ~ , _ 
255 EAST GURL EY STREET I I .-l To" .• I D .. : .::;05-.:::4-009- -3 
PRE SCOTT, AZ 86301 I - ,; .. ~- : , -,-~~:~~-n· I " 

/':: ~:::..:-;~~~,5-,~-._,-U .. r., -YEAR: ' 1993 
T S 11 SO 1 7 0 0 ~n 4 08 I Z 5 / 1 9 9 4'--i4 -: 4 0 ,/. ' " IY'):'-' :' , 

BATCH 10 .. . . . : 08 / 25 / 94 01 

PAY OR: BERR'I/ CP 

RE S OL UTI 0 H . . .: AT 
~ETHOD OF PAY : CHCK 
. ~.~~ .. /'.:.: ' ~ 

" "\ , . ~ T A X A H 0 UN T . . . : 
\ , ~,~:,;. r;'; ~R·.~'~ , ' ~' , ~ "" '- · ·:,~," .. ;_»I·NT E R t. ~ T ..... : 

" . ... . ~ 

'.~ , ~, :: f'.ENAL n' ..... . : 
FEE ....... . .. : 

865.38 
57.45 

1. 00 

882.96 
82.62 

1.0 0 

TOTAL PA.H1EHT: ' 966.58 

RECEIVED OH .. : 08 / 25 / 1994 

" 

( 



" 

FOnD 17 (U) 
()19407,~ 

H.. ; 

REDEMPTION CERTIFICATE 

TREASURER'S OFFICE 

County of Yavapai } 
STATE OF ARIZONA II. 

I hereby certify that the real estate hereinafter described situated ill .the County of Yavapai 

and the State of Ariiona, which was sold for delinquent taxes for the year or years .. 19.~W ... ~h.:r.J.L ..... 
'..100':1 _____ .:. ______ on the ')1:: ... ).., day of Februarv 19 92 ___ ~.~............................. .. ••••••••• .k..~nIJ ....... _.............. • •••• _ ••• _ •••••• ::-'_ •••• _ ................... , ..... _ •• . 

has this day been redeemed by ........... ~9.1l~~ ... <;:;~!!Ip.~[ly. .......... _ ....................................... by the payment to 

me of the following sum of money $.2., .. ~.?1.·.J.~ ................... .., being the amount due thereon as provided 

by law. ,'J 

DESCRIPTION OF PROPERTY REDEEMED 

De8criptiOD Amount Paid OD 

Certineate 

Parcel #205-24-030 3 7,728.04 

Cut. 1' .. 10.00 
~ed interest OD eertifleate 2,116.15 

TOTAL AMOUNT PAID 9,854.19 

IN WITNESS WHEREOF, I hereunto set my 

hand and teal thls} .. q ... day of .. P..~.£!:~!:E .... , 19 .. ~ .. 

Name ..•. z;.2cl~._c;:.~J?~:t._ ... _ .......... _ ............. _ ...... . 

Sale. 19~L-.... __ ............................................ . 
County Tnuurer 

Tu Sale Certificate No ............ _ .... !?~.~ ......... _ ..... _ .. 



RICHARD A JACOBS 
.. -1 YAVAPAI COUNTY TREASURE 

Z55 EAST GURLEY STREET 
PRESCOTT, AZ 86301 

BATCH 10 •••.. : 06/09/93 

PAYOR: DAWSON/CP 

04 

PAID 

JUN 4 \993 

FEE •••••••••• : 

TOTAL PAYMENT: 

1,672.28 
111.05 

1. 00 

'~Sf~~A4,73-3 . 
RECEIVED ON •• : 06/04/1993 

PA!f) 

YAVAPAI COUNTY TREASURE "."": I S9,~1 I TAX RECEIPT RICHARD A JACOBS C:'Pi I 3 ~ 
255,~~AST GU~.' LEY STREET I .. .. .. __ .. _ ... _JTA) 10 .. : 205 -24-030- -3 
PRE;;I~OTT, .4. . .., 86301 . Y;,. - : , · r.>_j,. ,!~y 

.. -. ____ ~'-';: c :::-'.Ri:f~ __ ~. ($.~. , 

TS11 S017 0 00 1406/13 / 199413:40 /-·- ' ' '',. 
YEAR: 1993 

;' I :::. 

i . ~.:; 
" .... ; . ,; -. 

BATCH 10.",,: 06 / 13 / 94 03 '\ 

PAYOR: D.4.WSON / CP 

. RESOL UTION . .. : AT 
·"·ME TH OD OF P.~, Y : CHCK 

.-
.TA X AtolOUNT ... : 
INTEREST ..... : 
PENALTY ...... : 
FEE •. , ....... : 

TOTAL PAYMENT: 

1,706.26 
113.29 

1.00 

1,-820.55 

RECEIVED ON .. : 06 / 13 /1994 

" 



: ' :. ... , .. " 

019573 · 
Form 17 (at) 

No. ____ _ 

REDEMPTION CERTIFICATE 

TREASURER'S OFFICE 

County of Yavapai } 
STATE OF ARIZONA 55. 

I hereby certify that the real estate hereinafter described situated in the County of Yavapai 

and the State of AriZona, which was sold for delinquent taxes for the year or years .... 19.9-0 .. ;th~~ ••••• 

___ . .J..~3..1~::.::;:.::::::.:-.::;:.-;.::;:::-.. on the ............ ? ~t.b .... _ ........ _ ... day oL .... f.g];n::]J~.+.Y ....................... , 19.9.2 .. 

has this day been redeemed by ............. ~.9.n?:..<?_ ... ~QJ1I.P.~.ny .................................................. by the payment to 

me of the following sum of money $ .. JJ.l.f.l}~.1.Q ................ ., being the amount due thereon as provided 

by law. 
DESCRIPTION OF PROPERTY REDEEMED 

DeKription 

Parcel #205-24-007 7 

• Cat. F .. 

~ed inteTest on eertifieate _ 

TOTAL AldOUNI' PAID 

IN WITNESS WHEREOF, I hereunto set my 

hand and seal this..?~ .. day of.. .... f.~E>E~~E¥., 19 ... ~. 

Name .~£.n~~ .. ~9?'J?.?.D.¥. .......... _ ......................... _ ...... . 

Sale 1.221..._._._ .... _ ... _ ............................... _._ ........ . 
Tu Sale Certificate No . ..... _ .... Ei2§_ .............. _ ... _._ .. 

Amount Pald on 
Certificate 

8,486.85 

10.00 
2,676.25 

11,173.10 



R :r C'H A HD A J A COB S 
YAVAPAI COUNTY TREASURE 
Z55 EAST GURLEY STREET 
PRESCOTT. AZ 86301 

TS11 S017 00014 07/13/1993 

BATCH 10 ..... : 07/13/93 

PAYOR: SMITH/CP 

_---.--... -- ~ .... . °i , 
\ 

JUN 30 \993 

L---~~~U~~~~.-~.~AX 10 .. : 205-24-007- -7 
vA,.VAPAJ ~9.-;;.: ;' ,:--

02 

"'fR": i t'LJRt:.R . . 

PENAL TY ...... : 
FEE .......... :. 

TOTAL PAYMENT: 

1.931.38 
128.26 

1. 00 

~:"- 2 , 0 6 O. 64 

RECEIVED ON .. : 06/30/1993 

" . . ; I~', 

I r- ---"-~- " -" ... '-"" ': 

RICHARD A JACOBS ; JUf\~ 3 0 ~ ~~19!1 * * * * * x * To To 

YAVAPAI COUNTY TREASURtR 
Z55 EAST G~~LEY STREETL L_y,'-.' ... ,. ,:., TAX ID .. : 205 - 24-007- -7 
PRESCOTT, P. i... 86301 . __ ~T · . > ,'> 

.. - ->~: . "'- - :;::rP:X) YEAR: 1993 
T S 11 SO 17 00014 07/06 / 1994 09·1 3 / / . \ '.,. y.\, • - . > • .. .. \ 

, .':: .... :. . . 'R E S '0 L' U T T ( 1 ' T l; T I I ,;.'" ... . _ ~ f-; ••• : •• 

\ ;T.·.i,l..· ·· ·-METHOD CF FL'" CHCK 
\ \<,': :~; :.":. :ii / I .. .L • 

, " ~>';::';~. :{A X / A I·j 0 U H T . . . : 
BATCH 10 ..... : 07 / 06 / 94 01 

2,157.58 
PAYOR: SNITH/CP - - INTEREST ..... : 143.26 

PENALTY ...... : 
FEE .. , ....... : 1. 00 

TOTAL FAYt·jENT: 2,301.84 

RECEIVED ON .. : 06 / 30 / 1994 

. ( 



o l.9'5 'l'Z . . '., 

FOnD 1'7 (18) 
N .. ____ _ 

REDEMPTION CERTIFICATE 

TREASURER'S OFFICE 

County of Yavapai } 
STATE OF ARIZONA 51. 

I hereby certify that the real estate hereinafter described situated ill the . County . of Yavapai 

and the '$tate of AriZona, which was sold for delinquent taxes for the year or years ... 1.9.9.Q ... t.ht'M ...... . 

__ ....... ll93.-;.:::;:;-.-:-.:::::;-;:;::::.-:;.;;on tbe .............. 2.~j;h .. _ ............. day of ..... .f.§EDl.?:!.y ........................ , 19 .. ~..? 

has this day been redeemed by ................ ~~;m.i:9 .. J::;9.IJll?9.I).Y .....••......••....•...••..................... by the payment to . 

me of the following sum of money $ .. ~/.!4.E: .. !?~ ..... ................ being the amount due thereon as provided 

by law. 

DESCRIPTION OF PROPERTY REDEEMED 

DucrlptiOD AmOlDlt Paid on 
Ccrt1!icat.e 

Parcel #205-24-006 4 6,63 8 .36 

Cut.F .. 10.00 

~~m~onurtrnca~ 1,764 . 16 

TOTAL AMOUNT PAID 8,41 2 .52 

IN WI1NESS WHEREOF, I hereunto set my 

hand and seal this ... f.4 .. day of ... n~.l?~~.~EY. .. , 19 .. .2.? 
Name ... .,Z,Q.niH •• £2!!!P .. a .. I),Y._ •••• _ ••.• _ .......... _ ••••••• _ •••••.. 

Sale .. 1~C;J._ .... _ ... _ .... _ .... _ ................................ . 

Tax Sale Certificate No . ..... _ .. ~~.?._ ........ _ ... _ ... __ .. 

~ 
..... ' . . d) 

.~ . '!' .' .-

,r. ~~.,.... . . .. ' '' , • .. • .. . ... _~~ .. ~~:~( i< '/.'K£~C ._. __ _ 
~Tre .. urer 



~ - . . PAID 
RICHARD A JACOBS r--
YAVAPAI COUNTY TREASURER I SEP 281m 
255 EAST GURLEY STREEr; I TP.X ID .• : 205-24-006- -4-

PRESCOTT, AZ 86301 I -, YJ\VAr'I:'!COU.Nty;':'- ~f{ .. .. _" . .. 
t. .. __ ._ .. __ ....lh:::;.0Uf-V.:R ;~. · ...J' :~1~.~AR : . · 19 92 2 

T S 11 SO 17 00014 09/28/1993 10: 3 5 (~'''''-;:~ •. ~~;;~~;; ~N •.. : AT' 

\ \J i~! " ~'M'E'Z' H D OF PAY: C HCK 
BAT CHI D. . . • .: 0 9 1 2 8 1 9 3 0 1 \ \'\..~?~.~~~~f 

'\. ~~".f~~~. AMOU'TT • .......... ··1 II'! Z 0 . ' !\ • • • • • 

PAYOR: BERRY/CP ---.:..:.:- NTEREST ••••. : 
PENALTY ••••.• : 
FEE •••••••••. : 

TOTAL PAYNENT: 

1,395.24 
148.93 

1. 00 

. "" '" '1 ,545 . 1 7 

RECEIVED ON •. : 09/28/1993 

'I' p.~\;n 1 ~fl ---< -...:.-----I 
RIC H A R D ,f:., J ,f:., COB 5 ) 'j To;:;: ~ :n: To To" T A X R E eEl F T 
YAVA?!d COUWfY TREASUR~h ! SEP 3 a 19?tl l 
255 EAS T GURLEY STREET 
PRESCOTT, AZ 86301 

TSll S017 00014 10 /03/1594 

B.qTCH II) ... ,.: 10 ··"'0 :} ,/9 4 

t 
TAr:tID .. : 

- -'- ' - .-' . i 'f" 
r · " . . .... I 

Z C' 5 - Z 4 - [, 0 6 -

. •.• ..'" ~T ' YEAR : i 993 .. ----:-': \. , ~. ''FA:.~ 
1 1 : ~ 'J / ~ . ' " ... .. i : . 

03 

RES 0 L U T Ie. r: . . ,: A T 
!{ETHOD .::. :;:- Pl-,':: CHCK 

,I , 

. "'~ ... ? ~: : 

\_ :~ ;:i> .. ~T:.~~f{ ~;; UC:- .. , : l,4Z3.SS 
P.lo.YOE: EEREY i CP . ... ... ,~" ,I,HTEh"'" T ..... . lS1.S 5 

< ",:' : FEt-T A L T 'f ... , . . : 
FEE ••........ : 1.00 

TOTAL PAYMENT: 1,576.53 

RECEIVED ON .. : 09 / 30 / 1954 



· . 

PARCEL 1: 

-EXHIBIT "A"­
LEGAL DESCRIPTION 

COMMITMEN'l' PAGE 2 

40009135 

Georgia, Georgia 'No. 2, Georgia No.3, Yankee Girl, sunrise, Sunrise No. 

2, Sunrise No. 3 ' and Suniise No.4 Lode Mining Claims in Walnut Grove 

Mining District, being ~ho~n on Mineral Survey No. 38~6 on file in the 

Bureau of Land Management, as granted by Patent recorded in Book 134 of 

Deeds, page 557, records of Yavapai County, Arizona. 

PARCEL 2: 

Richmond and Virginia Lode Mining Claims in Walnut Grove Mining District 

being shown on Mineral Survey No. 3867 on file in the Bureau of' Land 

Management, as granted by Patent recorded in Book 134 of Deeds, page 

369, records of Yavapai County, Arizona. 

PARCEL 3: 

Polar Star, Tourmaline, Copper Glance, Sunset, Manilla, Copperopolis, 

Defiance and Fairplay Lode Mining Claims in Walnut Grove Mining 

District, being shown on Mineral Survey No. 1324 ,on file in the Bureau 

of Land Management, as granted by Patent recorded in Book 49 of Deeds, 

page 485, records of Yavapai County, Arizona; 

EXCEPT all that portion within the boundaries of Quartette Lode Mining 

Claim, according to Mineral Survey No. 1321, all veins r lodes and 

ledges, throughout their entire depth, the tops or apexes of which may 

be inside of said excluded portion, as set forth in said Patent. 

PARCEL 4: 

Quartette Lode Mining Claim in Walnut Grove Mining District, being shown 

on Mineral Survey No. 1321 on file in the Bureau of Land Management, as 

granted by Patent recorded in Book 77 of Deeds, page 114, records of 

Yavapai County, Arizona. 

PARCEL 5: 
/ 

Sunflower, Lone Pine, Fraction and Iron Hat Lode Mining Claims in Walnut 

Grove Mining District, being shown on Mineral Survey No. 1323A on "file 

in the , Bureau of Land Management, as granted by Patent recorded in Book 

- 49 of Deeds, page 478"records 'df Yavapai County, Arizona. ' 

EXCEPT all that portion within the boundaries of Fountain Lode Mining 

Claim and Arrastra Lode Mining Claim, according to Mineral Survey Nos. 

762 and 767 respectively, and all veins, lodes and ledges, throughout 

their entire depth, the tops of apexes of which may be inside of said 

excluded portion, as set forth in Patent. 
-CONTINUED-
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COMMITMENT PAGE 3 

40009135 

-EXHIBIT "A" (continued)-

PARCEL 6: .. 

Fountain Lode Mining Claim in Walnut Grove Mining District, being shown 

on Mineral Survey No. 762 on file in the Bureau of Land Management, as 

granted by Patent recorded in Book 27 of Deeds, page 633, records of 

Yavapai · County I Arizona.-~~· 

PARCEL 7: 

Arrastra Lode Mining Claim in Walnut Grove Mining District, being shown 

on Mineral Survey No. 767 on file in the Bureau of Land Management, as 

granted by Patent recorded in Book 27 of Deeds, page 636, records·of 

Yavapai County, Arizona. 

EXCEPT all that portion within the boundaries of Fountain Lode Mining 

Claim, according to Mineral Survey No. 762, and all veins, lodes and 

ledges, throughout their entire depth, the tops of apexes of which may 

be inside of said excluded portion, as set forth in Patent. 

PARCEL 8: 

Cuprite, Black Prince, Shamrock, Zonia, Fraction, victor Copper, victory 

Copper No.1, One Lode Mining claim, and Zonia Millsite Nos. 2 t06, 

inclusive, 12 to 16, inclusive, 21 to 32, inclusive, 37 to 39, 

inclusive, 43, 46 to 56, inclusive, 59 to 61, inclusive, and 63 in 

Walnut Grove Mining District, being shown on Mineral Survey Nos. 4659 A 

and B Amended on file in the Bureau of Land Management, as granted by 

Patent recorded in Book 1294 of Official Records, page 686, records of 

Yavapai County, Arizona; and 

EXCEPT all that portion within the boundaries of Quartette Lode Mining 

Claim, according to Mineral Survey No. 1321; Copperopolis, Defiance and 

Fairplay Lode Mining Claims, according to Mineral Survey No. 1234; 

Contact No.1, Navy No.1, Navy No.2 and Navy No.3 Lode Mining Claims, 

according to Mineral Survey No. 1495; Sunrise No. 3 and Sunrise No.4 

Lode Mining Claims, according to Mineral Survey No. 3866; Zonia Millsite 

Nos. 70 to 73, inclusive, Lode Mining Claims in Walnut Grove Mining 

District, according to Mineral Survey No. 4681 A and B; and thi West 

half of section 14, Township 11' North, Range 4 West of the Gila and salt 

River Base and. Meridian, Yavapai County, Arizona, as set forth in 

Patent. 

-CONTINUED-
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COMMITMENT PAGE 4 

40009135 

-EXHIBIT "A" (continued)-

PARCEL 9: 

zonia NO. 26 Lode Min:l"ng Claim and Zonia Millsite Nos. 70 to 73, 
inclusive, Lode Mining tlaims in Walnut Grove Mining 'District, being 
shown on Mineral Survey Nos, 4681 A and B Amended on file in the Bureau 
of . Land Management, as granted by Patent recorded in Book 1294 of 
Official Records, page 686,rec~rds of Yavapai county, Arizona; 

EXCEPT all that portion within the boundaries of Quartette Lode Mining 
Claim, according to Mineral Survey No. 1321; Copperopolis, Defiance and 
Fairplay Lode Mining Claims, according to Mineral S'urvey No. 1324; 
Contact No.1, Navy No. I, Navy No.2, and Navy No. 3 Lode Minlng 
Claims, according to Mineral Survey No. 1495; sunrise No.3 and Sunrise 
No.4 Lode Mining Claims, according to Mineral Survey No. 3866; and the 
West half of Section 14, Township 11 North, Range 4 West of the Gila and 
salt River Base and Meridian, Yavapai County, Arizona, as set forth in 

Patent. 

, , 
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" -WHEN RECORDED, M~IL TO: 

ARlMETCO. INC. 
335 N. WILMOT RD •• STE 400 
TUCSON. AZ 85711 

~ 
nZ 
:00 
orn ,,>< 
-rn 
'0 
~~ 
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INSTRUMENT C 9547377 
OFFIeIt,1.. F~r:::C(]F<DS OF 

y r~ V t, F' () I C () U N T Y 
t,\t,F~G() ~J. CAr-::,S'(]N 

RE(~l.JEST OF : 
TRANSAMERICA TITLE INS CO 
DATE: 09/14/95 TIME: 16 : 30 
FEE: -; • 00 SC: 4.00 F'T: 1.00 
BOOK 3077 PAGE 147 PAGES: 004 

Escrow No. 40009135 WARRANTY DEED 

For the consideration of Ten Dollars, and other valuable considerations, 
THE ZONIA COMPANY. AN ARIZONA CORPORATION AND ZONIA LANDFILL, INC •• AN ARIZONA 
CORPORATION 
hereafter called the Grantor(s) , hereby conveys to 

ARIMETCO. INC •• A NEVADA CORPORATION 

I;) 

the following real property situated in Yavapai 
privileges appurtenant thereto: 

County, Arizona; together with all rights and 

VARIOUS MINING CLAIMS AS DESCRIBED ON EXHIBIT 'A' ATTACHED HERETO AND MADE 
-A PART HEREOF. LOCATED IN YAVAPAI COUNTY. ARIZONA. 

Subject to current taxes and other assessments, reservations in patents and all easements, rights-ol-way, 
encumbrances, liens, covenants, conditions, restrictions, obligations and liabilities as may appear 01 record, the 
Grantor warrants the title against all persons whomsoever. 

Dated this 12th day of September ,19~. 

LL. INC. BY: 

STATE OF ___ -IA:>.oIZ~ ___ } ss. 

County of -----'Y ... a ..... v4ai"'pa .... ' ...... · _ en 
---~~~~~~~~~~~~y=~~~~~~~~ 

---------~~~~----~~+-----~--__ ~--nn 

My commission will expire: 3-;;<41 ~~~~9P~~~_~------l> 

STATE OF --------------} ss. 

County of _______ _ 

This instrument was acknowledged before me this ____ day 01 
________ , 19 __ ,by __________ _ 

My commission will expire: 
Notary Public 

FURNISHED THROUGH THE COURTESY OF TRANSAMERICA TITLE INSURANCE COMPANY 

Form 3013-2 (Rev. 10-92) 



PARCEL 1: 

-EXHIBIT "A"_ 
LEGAL DESCRIPTION 

COMMITMENT PAGE 2 

40009135 

Georgia, Georgia No.2, Georgia No.3, Yankee Girl, Sunrise, Sunrise No. 
2, Sunrise No. 3 and Sunrise No. 4 Lode Mining Claims in Walnut Grove 
Mining District, being' shown on Mineral Survey No. 38~6 on file in the 
Bureau of Land Management, as granted by Patent recorded in Book 134 of 
Deeds, page 557, records of Yavapai County, Arizona. 

PARCEL 2: 

Richmond and Virginia Lode Mining Claims in walnut Grove Mining District 
being shown on Mineral Survey No. 3867 on file in the Bureau of Land 
Management, as granted by Patent recorded in Book 134 of Deeds, page 
369, records of Yavapai County, Arizona. -. -. 0 

PARCEL 3: 

Polar star, Tourmaline, Copper Glance, Sunset, Manilla, Copperopolis, 
Defiance and Fairplay Lode Mining Claims 1n Walnut Grove Mining 
District, being sh~wn on Mineral Survey No. 1324 on file in the Bureau 
of Land Management, as granted by Patent recorded in Book 49 of Deeds, 
page 485, records of Yavapai County, Arizona; 

EXCEPT all that portion within the boundaries of Quartette Lode Mining 
Claim, according to Mineral Survey No. 1321 -, all veins, lodes and 
ledges, throughout their entire depth, the tops or apexes of which may 
be inside of said excluded portion, as set forth in said Patent. 

PARCEL 4: 

Quartette Lode Mining Claim in Walnut Grove Mining District, being shown 
on Mineral Survey No. 1321 on file in the Bureau -of Land Management, as 
granted by Patent recorded in Book 77 of Deeds, page 114, records of 
Yavapai County, Arizona. 

PARCEL 5: 

Sunflower, Lone Pine, Fraction and Iron Hat Lode Mining Claims in walnut 
Grove Mining District, being shown on Mineral Survey No. 1323A on-·file 
in the Bureau of Land Management, as granted by Patent recorded in Book 

- 49 of Deeds, page 478, records 'of Yavapai County, Arizona. -

EXCEPT all that portion within the boundaries of Fountain Lode Mining 
Claim and Arrastra Lode Mining Claim, according to Mineral Survey Nos. 
762 and 767 respectively, and all veins, lodes and ledges, throughout 
their entire depth, the tops of apexes of which may be inside of said 
excluded portion, as set forth in Patent. 

-CONTINUED-
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COMMITMENT PAGE 3 

40009135 

-EXHIBIT "A" (continued)-

PARCEL 6: .. 

Fountain Lode Mining Claim in Walnut Grove Mining District, being shown 
on Mineral Survey No. 762 on file in the Bureau of Land Management, as 
granted by Patent recorded in Book 27 of Deeds, page 633, records of 
Yavapai County, Arizona. 

PARCEL 7: 

Arrastra Lode Mining Claim in Walnut Grove Mining District, being shown 
on Mineral Survey No. 767 on file in the Bureau of Land Management, as 
granted by Patent recorded in Book 27 of Deeds, page 636, records ' of 
Yavapai County, Arizona. 

EXCEPT all that portion within the boundaries of Fountain Lode Mining 
Claim, according to Mineral Survey No. 762, and all veins, lodes and 
ledges, throughout their entire depth, the tops of apexes of which may 
be inside of said excluded portion, as set forth in Patent. 

PARCEL 8: 

Cuprite, Black Prince, Shamrock, Zonia, Fraction, victor Copper, Victory 
Copper No.1, One Lode Mining Claim, and Zonia Millsite Nos. 2 to 6, 
inclusive, 12 to 16, inclusive, 21 to 32, inclusive, 37 to 39, 
inclusive, 43, 46 to 56, inclusive, 59 to 61, inclusive, and 63 in 
Walnut Grove Mining District, being shown on Mineral Survey Nos. 4659 A 
and B Amended on file in the · Bureau of Land Management, as granted' by 
Patent recorded in Book 1294 of Official Records, page 686, records of 
Yavapai County, Arizona; and 

EXCEPT all that portion within the boundaries of Quartette Lode Mining 
Claim, according to Mineral Survey No. 1321; Copperopolis, Defiance and 
Fairplay Lode Mining Claims, according to Mineral Survey No. 1234; 
contact No.1, Navy No.1, Navy No.2 and Navy No.3 Lode Mining Claims, 
according to Mineral Survey No. 1495; sunrise No. 3 and sunrise Nd. 4 
Lode Mining Claims, according to Mineral SurveY, No. 3866; Zonia Millsite 
Nos. 70 to 73, inclusive, Lode Mining Claims in Walnut Grove Mining 
District, according to Mineral- Survey No. 4681 A and B; and the West , 
half of Section 14, Township 11 North, Range 4 West of the Gila and Salt 
Hi ver Base and , Meridian, Yavapai County, Arizona, as set forth in 
Patent. 

-CONTINUED-
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COMMITMENT PAGE 4 

40009135 

-EXHIBIT "A" (continued)-

PARCEL 9: 

Zonia NO. 26 Lode Mining Claim and Zonia Millsite Nos. 70 to 73, 
inclusive, Lode Mining Claims in Walnut Grove Mining District, ' being 
shown on Mineral Survey Nos. 4681 A and B Amended on file in the Bureau 
of Land Management, as granted by Patent recorded in Book 1294 of 
Official Records, page 686, re60rds of Yavapai County, Arizona; 

EXCEPT all that portion within the boundaries of Quartette Lode Mining 
Claim, according to Mineral Survey No. 1321; Copperopolis, Defiance and 
Fairplay Lode Mining Claims, according to Mineral S'urvey No. 1324; 
Contact No. I, Navy ' No. I, Navy No.2, and Navy No. 3 Lode Mining 
Claims, according to Mineral Survey No. 1495; Sunrise No.3 and Sunrise 
No.4 Lode Mining Claims, according to Mineral Survey No. 3866; and the 
West half of Section 14, Township 11 North, Range 4 West of the Gila and 
Salt River Base and Meridian, Yavapai County, Arizona, as set forth in 
Patent. 

'. 



When Recorded Mail to: 

ARIMETCO, INC. 
335· N. WILMOT RD. STE. 400 
TUCSON, AZ 85711 

QUIT CLAIM DEED 

For the consideration of Ten Dollars, and other valuable considerations, 

THE ZONIA COMPANY, AN ARIZONA CORPORATION AND ZONIA LANDFILL, INC., AN ARIZONA 
CORPORATION 

hereby quit-clai~ to 

ARIMETCO, INC., A NEVADA CORPORATION 

all right, title, · gr interest in the following real property situated in Yavapai 
County, Arizona: 

VARIOUS UNPATENTED MINING CLAIMS AS DESCRIBED ON EXHIBIT 'A' AND EXHIBIT 'B' 
ATTACHED HERETO AND MADE A PART HEREOF, LOCATED IN YAVAPAI COUNTY, ARIZONA. 

EXEMPT PER ARS 42-1614 A6 

September, 1995 

State of Arizona 

County of Yavapai 

THE ZONIA COMPANY 

) 

) ss. 
) 

This instrument was acknowledged 
1995 by W. RAY HILL 

My commissibn expires 

BKFEE 

f. 



EXHIBIT 'A' 

UNPATENTED LODE MINING AND MILL SITE CLAIMS SITUATED IN THE WALNUT GROVE 
MINING DISTRICT, COUNTY OF YAVAPAI, STATE OF ARIZONA; THE LOCATION NOTICES OF 
WHICH ARE OF RECo"RD ' IN THE OFFICE OF THE YAVAPAI COUNTY RECORDER, PRESCOTT, 
ARIZONA AND FILED .IN THE STATE OFFICE OF THE BUREAU OF LAND MANAGEMENT, 
PHOENIX, ARIZONA AS FOLLOWS: 

BOOK OF 
NAME OF CLAIM OFFICIAL RECORDS PAGE NO. AMC NUMBER 

ZONIA NO. 2 1358 591-592 124258 
ZONIA NO. 3 
ZONIA NO. 5 1358 593-594 124259 
ZONIA NO. 6 1358 595-596 124260 
ZONIA NO. 7 1358 597-598 124261 
ZONIA NO. 8 1358 599-600 124262 
ZONIA NO. 9 1358 601-602 124263 
ZONIA NO. 10 1358 603-604 124264 
ZONIA NO. 11 1358 605-606 124265 
ZONIA NO. 14 1358 607-608 124266 
ZONIA NO. 15 1358 609-610 124267 
ZONIA NO. 16 1358 611-612 124268 
ZONIA NO. 17 1358 613-614 124269 
ZONIA NO. 18 1358 615-616 124270 
ZONIA NO. 19 1358 617-618 124271 
ZONIA NO. 20 1358 619-620 124272 
ZONIA NO. 21 1358 621-622 124273 
ZONIA NO. 22 1358 623-624 124274 
ZONIA NO. 23 1358 625-626 124275 
ZONIA NO. 24 1358 627-628 124276 
COPPER BAR NO. 2 1358 645-646 124285 
COPPER KING NO. 1 1358 635-636 124280 
COPPER KING NO. 3 1358 637-638 124281 
COPPER KING NO. 4 1358 639-640 124282 
SCOTT NO. 1 1358 641-642 124283 
SCOTT NO. 2 1358 643-644 124284 
MISTAKE FRACTION NO. 1 761 114 75989 
MISTAKE FRACTION NO. 2 761 115 75990 
MISTAKE NO. 1 761 116 75991 
MISTAKE NO. 2 761 117 75992 
MISTAKE NO. 3 761 ·· 118 75993 
MISTAKE NO. 4 761 119 75994 
MISTAKE NO. 5 761 120 75995 
MISTAKE NO. 6 761 121 75996 
MISTAKE NO. 7 761 122 75997 
MISTAKE NO. 8 761 123 75998 
MISTAKE NO. 9 761 124 75999 
MISTAKE NO. 10 761 125 76000 
MISTAKE NO. 11 761 126 76001 
MISTAKE NO. 12 761 127 76002 

,"""" "..-.- ~ ,") 1 
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EXHIBIT 'A' CONTINUED 

BOOK OF 
NAME OF CLAIM . OFFICIAL RECORDS PAGE NO • AMC NUMBER 

MISTAKE NO. 13 761 128 76003 
MISTAKE NO. 14 761 129 76004 
MISTAKE NO. 15 761 . 130 76005 
MISTAKE NO. 16 761 131 76006 
MISTAKE NO. 17 761 132 76007 
MISTAKE NO. 18 761 133 76008 
LAST MISTAKE 761 134 76009 
LOIS NO. 1 464 551 75979 
LOIS NO. 2 464 552 75980 
LOIS NO. 3 464 553 75981 
LOIS NO. 4 464 554 75982 
LOIS NO. 5 464 555 75983 
LOIS NO. 6 464 556 75984 
LOIS NO. II 464 557 75985 
LOIS NO. 18 464 558 75986 
LOIS NO. 19 464 559 75987 
LOIS NO. 20 464 560 75988 

BOOK OF 
CLAIM NAME OFFICIAL RECORDS PAGE NO. B.L.H. SERIAL if 

ZONIA HS NO. 1 AMENDED 1294 748 A HC 76098 
ZONIA MS NO. 7 AMENDED 1294 756 A He 76104 
ZONIA HS NO. B AMENDED 1294 757 A HC 76105 
ZONIA MS NO. 9 AMENDED 1294 758 A He 76106 
ZONIA MS NO. 10 AMENDED 1294 759 A Me 76107 
ZONIA MS NO. 11 AMENDED 1294 759 A He 76108 
ZONIA MS NO. 17 AMENDED 1294 767 A Me 76114 
ZONIA MS NO. 18 AMENDED 1294 767 A HC 76115 
ZONIA MS NO. 19 AMENDED 1294 768 A MC 76116 
ZONIA MS NO. 20 AMENDED 1294 769 A MC 76117 
ZONIA MS NO. 33 AMENDED 1294 783 A Me .76130 
ZONIA MS NO. 34 AMENDED 1294 784 A Me 76131 
ZONIA MS NO. 35 AMENDED 1294 785 A He 76132 
ZONIA HS NO. 36 AMENDED 1294 786 A He 76133 
ZONIA MS NO. 40 1294 790 A MC 7613 7 
ZONIA MS NO. 41 1294 791 A HC 76138 
ZONIA MS NO. 42 1294 792 A He 76139 
ZONIA MS NO. 44 1294 794 A He 76141 
ZONIA MS NO. 45 1294 795 A Me 76142 
ZONIA MS NO. 57 1294 840 A Me 76154 
ZONIA HS NO. 58 1294 808 A Me 76155 



. . . . ( 

EXHIBIT 'B' 

UNPATENTED LODE MINING AND MILL SITE CLAIMS SITUATED IN THE WALNUT GROVE 
MINING DISTRICT, CQUNTY OF YAVAPAI, STATE OF ARIZONA; THE LOCATION NOTICES OF 
WHICH ARE OF RECORD IN THE OFFICE OF THE YAVAPAI COUNTY RECORDER, PRESCOTT, 
ARIZONA 
AND FILED IN THE STATE OFFICE OF THE BUREAU OF LAND MANAGEMENT, PHOENIX, 

ARIZONA AS FOLLOWS: 

CLAIM NAME BOOK PAGE A MC NO. 

. GOLD CROWN 159 400 76046 
COPPER CROWN NO. 1 147 155 76047 
COPPER CROWN NO. 2 147 156 76048 
COPPER CROWN NO. 3 147 157 76049 
COPPER CROWN NO. 4 151 331 76050 
COPPER CROWN NO. 5 151 332 76051 
COPPER CROWN NO. 6 151 333 76052 
COPPER CROWN NO. 7 151 334 76053 
COPPER CROWN NO. 8 151 335 76054 
COPPER CROWN NO. 9 55 111 76055 
COPPER CROWN NO. 10 7 186 76056 
COPPER CROWN NO. 12 55 112 76057 
COPPER CROWN NO. 13 560 929 76058 
COPPER CROWN NO. 14 63 204 76059 
COPPER CROWN NO. 15 64 179 76060 
COPPER CROWN NO. 16 64 180 76061 
COPPER CROWN NO. 17 64 181 76062 
COPPER CROWN NO. 18 68 385 76063 
COPPER CROWN NO. 19 68 386 76064 
COPPER CROWN NO. 20 68 387 76065 
COPPER CROWN NO. 21 68 388 76066 
COPPER CROWN NO. 22 68 389 76067 
COPPER CROWN NO. 23 68 390 76068 
COPPER CROWN NO. 24 68 391 76069 
COPPER CROWN NO. 25 68 392 76070 
COPPER CROWN NO. 26 68 393 76071 
COPPER CROWN NO. 27 83 74 76072 
COPPER CROWN NO. 28 73 402 76073 
COPPER CROWN NO. 29 73 403 76074 
COPPER CROWN NO. 30 73 404 76075 
COPPER CROWN NO. 31 73 405 76076 
COPPER CROWN NO. 32 83 75 76077 
COPPER CROWN NO. 33 112 374 76078 
COPPER CROWN NO. 34 112 375 76079 
COPPER CROWN NO. 35 112 376 76080 
COPPER CROWN NO. 36 560 930 76081 
COPPER CROWN NO. 37 560 931 76082 
COPPER CROWN NO. 38 560 932 76083 
COPPER CROWN NO. 39 560 933 76084 
COPPER CROWN NO. 40 560 934 76085 ·~ ,-,,~ "'ln77 P','> 1.3,] 
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EXHIBIT 'B' CONTINUED 

CLAIM NAME BOOK PAGE A MC NO. 

COPPER CROWN NO. 41 560 . 935 76086 
COPPER CROWN NO. 42 560 936 76087 
COPPER CROWN NO. 43 560 937 76088 
COPPER CROWN NO. 44 560 938 76089 
COPPER CROWN NO. 45 560 939 76090 
COPPER CROWN NO. 46 560 940 76091 
COPPER CROWN NO. 47 560 941 76092 
COPPER CROWN NO. 48 560 942 76093 
COPPER CROWN NO. 49 560 943 76094 
COPPER CROWN NO. 50 560 944 76095 
COPPER CROWN NO. 51 560 945 76096 

AMENDED 706 403 76096 
COPPER CROWN NO. 52 560 946 76097 
COPPER CROWN NO. 53 1484 185-186 188442 



ARIMETCO, Inc. 
ZONIA PAYMENTS 

Payment Balance 

$800,000 
Nov-93 $40,000 760,000 
Dec-93 40,000 720,000 
Jan-94 720,000 
Feb-94 10,000 710,000 
Mar-94 10,000 700,000 
Apr-94 10,000 690,000 
May-94 20,000 670,000 
Jun-94 15,000 655,000 
JUI-94 15,000 640,000 

Aug - 94 15,000 625,000 
Sep - 94 25,000 600,000 
Oct-94 25,000 575,000 
Nov-94 25,000 550,000 
Dec-94 25,000 525,000 
Jan - 95 0 525,000 
Feb-95 30,000 495,000 
Mar-95 10,000 485,000 
Mar-95 25,000 460,000 
Apr-95 25,000 435,000 
May-95 25,000 410,000 
Jun-95 25,000 385,000 
Jul-95 25,000 360,000 

:::::::::::::::::~:A:~~~~~:::::::::::::::::'9;"':'~~: ::::::::::::::::::::::::::::::::::::~:~:~~~: '::;:::;::;:;:;:~:~:~;~;::::::::: ::::::2k:::~:::::::::::::::::::::::&j:O"""::::~:j!!f: 

':(:ri.YgffiR ::)'\:'\':'}' }~;~ }(((~~ .j~ : 
Sep-95 50,000 260,000 
Oct-95 50,000 210,000 
Nov-95 50,000 160,000 
Dec-95 50,000 110,000 
Jan-96 50,000 60,000 
Feb-96 50,000 10,000 
Mar-96 10,000 0 

$800,000 

D:\DATA\ARX\AUG95\ZONIADUE. WK3 08/31/95 



ZONIA PAYMENTS DUE 

AMOUNT PAYMENT BALANCE 

Nov-93 $40,000 $40,000 $0 
Dec-93 40,000 40,000 0 
Jan-94 40,000 40,000 
Feb-94 40,000 10,000 30,000 
Mar-94 40,000 10,000 30,000 
Apr-94 40,000 10,000 30,000 
May-94 40,000 20,000 20,000 
Jun-94 40,000 15,000 25,000 
Jul-94 40,000 15,000 25,000 

Aug-94 40,000 15,000 25,000 
Sep-94 40,000 25,000 15,000 
Oct-94 40,000 25,000 15,000 
Nov-94 40,000 25,000 15,000 
Dec-94 40,000 25,000 15,000 

--~~~~~~---=~~ 
560,000 275,000 285,000 

Jan-95 25,000 0 25,000 /)0 0 
Feb-95 25,000 30,000 (5,000) 'O?, /" 
Mar - 95 25,000 10,000 15, 000 ~ 

---~~,00--0---31-5~,00--0----32-0~,00-0- / ?I ~ 
Mar-95 25~000 (25,000) /' ,,~ 
Apr-95 25,000 25,000 0 1]1> /' 
May-95 25,000 25,000 0 vv ~ l V7 
Jun - 95 25,000 25,000 0 / 0 
Jul-95 90,000 25,·000 65,000 '/ IC /B 5 0 / oa

f) I . 
800,000 ~~ ~ .J , 3~ 

Aug-95 
Sep-95 
Oct-95 
Nov-95 
Oec-95 
Jan-96 
Feb-96 
Mar-96 

Balance 

C. ~.~~~-(25,000) 
- 50,000 (50,000) 

50,000 (50,000) 
50,000 (50,000) 
50,000 (50,000) 
50,000 (50,000) 
50,000 (50,000) 
35,000 (35,000) 

o o 
$800,000 $800,000 $360,000 

0:\OATA\ARX\AUG95\ZONIAOUEWK3 
08/31/95 08:23 AM 
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THE ZONIA COMPANY 
Zonia Mine 
Route 1 

Kirkland. Ari~ona 

Arimetco, Inc. 
950 Finance Center Drive, suitQ 180 
Tucson, AZ. 85710 

Attn: Harrison Matson 
FAX: 602-290-4576 

Dear Harrison: 

General Office 
21 2 S. Marina Street 

Prescott. Arizona 86303 
(602)778-2101 

RE: Extantion of Option Term 

Per the Option To PUrchase Agreement dated August 24, 1993 we 
hereby consent to modi fing the term of the option period from April 
lS, 1994 to October 15, 1994. 

WRH/mc 



--- ---- --

, 

OPTION TO PURCHASE AGREEMENT 
THIS AGREEMENT is made effective as of the 24th day of 

August, 1993 by and between THE ZONIA COMPANY, an Arizona 

corporation, and 
(collectively as 

ZONIA LANDFILL, 
"OWNER" ) , and 

INC., an Arizona corporation ARIMETCO, INC. , a Nevada 

corporation authorized to do business in Arizona (hereinafter 

"ARIMETCO" ) : 

Recitals: 
(i) Pursuant to Mining Lease Agreement dated August 

21, 1992, as amended by Supplement Amendment to Mining Lease 

Agreement dated December 21, 1992 (collectively, the "Mining 

Lease"), OWNER leased to ARIMETCO the patented lode mining- and 

millsite claims described in Exhibit A attached hereto and made a 

part hereof, the unpatented lode mining claims described in 

Exhibit B attached hereto and made a part hereof and an undivided 

one-half interest in the unpatented lode mining claims described 

in Exhibit C attached hereto and made a part hereof and OWNER has 

assigned to ARIMETCO State of Arizona Commercial Lease No. 03-

~150 described in Exhibit D attached hereto and made a part 

1ereof (the "State Lease") all of which properties are situated 

~n the Walnut Grove Mining District, yavapai County, Arizona, and 

re hereinafter collectively referred to as the "Optioned 

:-operties"; 



(ii) OWNER and ARIMETCO desire to enter into an Agreement 

pursuant to which OWNER shall grant to ARIMETCO an option to 

purchase all of the OWNER'S right, title and interest in the 

Optioned Properties together with the equipment thereon as 

described in Exhibit E attached hereto and made a part hereof 

(the "Equipment"), and pursuant to which ARIMETCO shall continue 

to exercise the rights granted to ARIMETCO under the Mining 

Lease, as such rights are modified by the provisions of Section 3 

below. 

NOW THEREFORE, In consideration of the agreements and 

covenants set forth herein, OWNER hereby grants to ARIMETCO the 

sole and exclusive right and option to purchase all of OWNER's 

right, title and interest in the Optioned Properties and 

Equipment pursuant to the terms and conditions hereof: 

1. Grant of Option to Purchase 

OWNER hereby grants to ARIMETCO the sole and exclusive 

option to purchase all of OWNER's right, title and interest in 

the Optioned Properties and the Equipment for a total purchase 

price of Eight Hundred Thousand Dollars ($800,000) payable at the 

times and in the manner described in Section 5 below if ARIMETCO 

exercises its option to purchase the Optioned Properties-. 

2. Option Term; Payment 

The term of the option granted under this Agreement shall be 

for a period expiring April 15, 1994 unless sooner terminated as 

provided in Section 6 below or unless Arimetco sooner exercises 

its option to purchase the Optioned Properties. Arimetco shall 

pay to OWNER on or before November 30, 1993 the sum of $40,000 

and a like sum on the corresponding day of each month thereafter 

prior to the exercise by Arimetco of its option to purchase and 

while , this Agreement is in effect, all of which sums shall be a 

credit against the total purchase price if Arimetco exerciseEits 

option to purchase. 

2 



3. Modifications to Lease Terms 

While this Agreement is in effect, OWNER and ARIMETCO agree 

that: (i) ARIMETCO shall have no obligation to make any of the 

minimum advance royalty payments described in Section 3 of the 

Mining Lease nor to comply with and report the work expenditure 

obligations described in Section 5 (c) of the Mining Lease; and 

(ii) OWNER shall abandon all operations of with reapect to the 

Landfill Project Area described in the Mining Lease and OWNER 

hereby grants to ARIMETCO all of the rights with respect to the 

Landfill Project Area as OWNER has previously granted to 

ARIMETCO with respect to the Subject Premises described in the 

Mining Lease as if the same were included within said Subject 

Premises. If ARIMETCO terminates this Agreement or fails to 

exercise the option to purchase prior to the expiration of this 

Agreement, the Mining Lease shall remain in full force and effect 

unless and until terminated pursuant to the provisions thereof 

and upon the expiration or termination of this Agreement (other 

than by exercise by ARIMETCO of its option to purchase), the 

above described payment and work expenditure obligations shall 

return to full force and effect. 

4. Exercise of Option To Purchase 

If ARIMETCO exercises its option to purchase heLeunder it 

shall do so by glvlng written notice thereof to OWNER on or 

before April 15, 1994, which notice shall designate a closing 

date no later than the date thirty (30) days following exercise 

of the option to purchase and shall designate a title insurance 

company within the State of Arizona to act as escrow agent for 

purposes of closing the purchase by ARIMETCO of the Optioned 

Properties and the Equipment. 

5. Escrow 

~romptly following exercise by Arimetco of the option to 

purchase, the parties shall execute escrow agent's standard 

escrow instructions. OWNER and ARIMETCO shall each pay one-half 

3 



of the escrow fee and the premium for the hereinafter described 

Owner's Title Insurance Policy premium. Upon establishment of 

the escrow, the escrow agent shall deliver to the parties a 

preliminary title report as to the patented mining claims 

described in Exhibit A and upon approval thereof by ARIMETCO, 

OWNER shall execute and deliver into Escrow a good and 

sufficient warranty Deed conveying to ARIMETCO the patented 

mining claims described in Exhibit A and a Quitclaim Deed 

quitclaiming to ARIMETCO all of OWNER'S right, title and interest 

to the unpatented mining claims described in Exhibit Band C and 

a good and sufficient Bill of Sale conveying the Equipment to 

ARIMETCO, free and clear of liens and encumbrances. OWNER'S 

obligation to deliver good and sufficient title to the patented 

claims shall be fulfilled by issuance to ARIMETCO at closing of 

escrow agent's standard form Owner Title Policy in the amount of 

the purchase price, subject only to: (i) taxes which may 

constitute a lien but which are not yet due and payable; (ii) 

roads, rights-of-way and easements of record in the office of the 

Recorder of Yavapai County, Arizona; (iii) reservations and 

exceptions contained in the United States Patents thereto; (iv) 

the standard exceptions and exclusions contained in the policy. 

Closing shall be at the office of the escrow agent at a time 

mutually convenient to the parties. At closing, ARI~CO shall 

execute and deliver to OWNER through escrow (i) a promissory note 

in the amount of $800,000 less all payments theretofore made to 

Owner pursuant to Section 2, 

installments and without interest 

month until paid in full, and 

such amount to be payable in 

at the rate of $40,000 per 

(ii) a deed of trust to the 

Optioned Properties creating a first lien thereon as security for 

the promissory note. Upon delivery to ARIMETCO of the Deeds, the 

title policy and the bill of sale and to OWNER of the promissory 

note and deed of trust, the escrow shall close and this Agreement 

and the Mining Lease shall terminate and OWNER shall have no 

further interest (other than its security interest under the deed 

of trust) in and to the Optioned Properties and the Equipment. 

4 



upon payment in full of the promissory note, OWNER shall mark the 

same as paid in full and deliver it to ARIMETCO together with a 

deed of release and full reconveyance fully executed by OWNER in 

a recordable form releasing the lien of the deed of trust. 

6. Termination 

ARIMETCO shall have the right, at any time prior to~xercise 

of its option to purchase, to terminate this Agreement upon 

twenty (20) days prior written notice to OWNER and upon such 

termination, the further right and obligations of the parties 

shall be governed by the provisions of the Mining Lease. 

7. Notices 

Any notice or communication required or permitted hereunder 

shall be effective when personally delivered or shall be 

effective when addressed: 

If to OWNER: 

The Zonia Company 
Zonia Landfill, Inc. 
Attn: Ray Hill 
212 S. Marina street 
Prescott, AZ 86303 

If to ARIMETCO: 

Arimetco, Inc. 
Attn: President 
tt~O ':IN~NC.1: C~NT~I< p", S(JlTC I~O 

Tucson, AZ 8}7/o 

and deposited, postage prepaid, certified or registered, in the 

United states mail. Either party may, by notice to the other 

given , as aforesaid, change its mailing addresses for future 

notices hereunder. 

5 



8. Binding Effect; Assignment 

The rights of either party hereunder may be assigned in 

whole or in part and the provisions hereof shall inure to the 

benefit of and be binding upon their respective successors and 

assigns, but no change or divisions of ownership of the Subject 

Premises or payments hereunder, 

operate to enlarge the obligations 

however accomplished, shall 

or diminish the rights of 

either party hereunder. No such change or divisions in the 

ownership of the Subject Premises shall be binding upon the non­

assigning party for any purpose until the first day of the month 

next succeeding the month in which such person or entity 

assigning or acquiring an interest shall furnish the non­

assigning party notice thereon, together with a recorded or 

verified copy of the instrument evidencing such assignment, 

transfer or division of ownership or interest. 

9. Memorandum 

The parties to this Agreement agree to execute and record a 

Memorandum or short form of this Agreement in a form sufficient 

to constitute record notice to third parties of the rights 

granted hereunder, which may be recorded with the Recorder of 

yavapai County, Arizona. 

10. General 

It is expressly agreed that 

condition shall be read into this 

the operations of ARIMETCO hereunder 

no implied covenant or 

Agreement relating to any of 

or as to the measure of 

diligence thereof, 

subject only to the 

operations conducted 

it being expressly agreed and understood that 

express obligations of this Agreement, the 

by ARIMETCO shall be conducted at such time 

and in such manner as ARIMETCO, in its sole discretion deems 

advisable. This Agreement shall be construed in accordance with 

the lQws of the State of Arizona. The headings and subheadings 

used herein are for convenience only and shall not be deemed to 

be a part of the Agreement for purposes of construction hereof. 

6 
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IN WITNESS WHEREOF, the parties have executed this OPTION TO 

PURCHASE AGREEMENT effective as of the date first above set 

forth. 

THE ZONIA COMPANY, an Arizona 
corporation 

B~~~~~ ________ __ 
Ray Hi 
Its: 

OWNER 

7 

ZONIA LANDFILL, INC., an 
Arizona corporation 

Byd;CiJill 
Ray Hi 
Its: President 

ARIMETCO 

a Nevada 

By 



STATE OF ARIZONA 
~ ) 

COUNTY OFLI~~ ) 
SSe 

~I The ~re~~~instrument 
=.-Lf.j)~_ day 0 f 'Z/..C!lM(Jtbgf, 199 3 
Zonia Company, an Arizona 
corporation. 

My Commission Expires: 

M) COmrl'.JSSion Expires Jan. 19. 1996 

STATE OF ARIZONA 

was acknowledged before me this 
by Ray Hill, the President of The 
corporation, on behalf of the 

SSe 

The foreQoing instrument 
,;{ ?- day of l J n-~ ~,.A 1993 by 
Landfill, Inc., an Arizona 
corporation. 

My co~:rTiI~-S.s.ion · Expires: 
t--...:.: ,- -
;-.: '"t.:.". , " 
. ':" .. 
" . ::.. 

'---

STATE OF ARIZONA 

COUNTY OF r,' fYI Ox 
SSe 

was acknowledged before me this 
Ray Hill, the President of Zonia 
corporation, on behalf of the 

The foregoing instrument was acknowledged before me this 
5C day of Ne v. , 1993 by Desmond P. Kearns, the Pre8ident 

of Arimetco, Inc., a Nevada corporation, on behalf of the 
corporation. 

NettryP1:lfic 

My Commission Expires: 

I. - 8 



PARCEL NO.1: 

EXHIBIT "A" 
DESCRIPTION 

Georgia, Georgia No.2, Georgia No.3, Yankee Girl, Sunrise, 
Sunrise No.2, Sunrise No.3 and Sunrise No.4 Lode Mining Claims 
in Walnut Grove Mining District, being shown on Mineral Survey No. 
3866 on file in the Bureau of Land Management, as granted by Patent 
recorded 1n Book 134 of Deeds, page 557, records of Yavapai County, 
Arizona. 

PARCEL NO.2: 

Richmond and Virginia Lode Mining Claims in Walnut Grove Mining District 
being shown on Mineral Survey no. 3867 on file in the Bureau of Land 
Management, as granted by Patent recorded in Book 134 of Deeds, page 
369, records of Yavapai County, Arizona. 

PARCEL NO.3: 

Polar Star, Tourmaline, Copper Glance, Sunset, Manilla, Copperopolis, 
Defiance and Fairplay Lode Mining Claims in Walnut Grove Mining 
District, being shown on Mineral Survey No. 1324 on file in the 
Bureau of Land Management, as granted by Patent recorded in Book 
49 of Deeds, page 485, records of Yavapai County, Arizona; 

EXCEPT all that portion within the boundaries of Quartette Lode 
Mining Claim, according to Mineral Survey No. 1321, all veins, lodes 
and ledges, throughout their entire depth, the tops or apexes of 
which may be inside of said excluded portion, as set forth in said 
Patent. 

PARCEL NO.4: 

Quartette Lode Mining Claim in Walnut Grove Mining Distrlct, being 
shown on Mineral Survey No. 1321 on file in the Bureau of Land 
Management, as granted by Patent recorded in Book 77 of Deeds, page 
114, records of Yavapai County, Arizona. 

PARCEL NO.5: 

Sunflower, Lone Pine, Fraction and Iron Hat Lode Mining Claims in 
Walnut Grove Mining District, being shown on Mineral Survey No. 
l323A on file in the Bureau of Land Management, as granted by 
Patent recorded in Book 49 of Deeds, page 478, records of Ya~apai 
County, Arizona; 

EXCEPT all that portion within the boundaries of Fountain Lode 
Mining .Claim and Arrastra Lode Mining Claim, according to Mineral 
Survey Nos. 762 and 767 respectively, and all veins lodes and ledges, 
throughout their entire depth, the tops of apexes of which may be inside 
of said excluded portion, as set forth in said Patent. 

(continued) 
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PARC EL NO.6: 

Fountain Lode Mining Claim in Walnut Grove Mining District, being 
shown on Mineral Survey No. 762 on file 1n the Bureau of Land 
Management, as granted by Patent recorded in Book 27 of Deeds. 
page 633, records of Yavapai County, Arizona. 

PARCEL NO.7: 

Arrastra Lode Mining Claim in Walnut Grove Mining District, being 
shown on Mineral Survey No. 767 on file in the Bureau of Land 
Management. as granted by Patent recorded in Book 27 of Deeds, 
page 636, records of Yavapa"i County, Arizona; . 

EXCEPT all that portion within the boundaries of Fountaln ~ode 
Mining Claim, according to Mineral Survey No. 762, and all velns, 
lodes and ledges, throughout their entire depth, the tops or 
apexes of which may be inside of said excluded portion, as set 
forth in said Patent. 

PARCEL NO.8: 

Cuprite, Black Prince, Shamrock, Zonia, Fraction, Victor ~opper, 
Victory Copper No. ' 1 and One Lode Mining Claims, and Zonia Millsite 
Nos. 2 to 6, inclusive, 12 to 16, inclusive, 21 to 32, inclusive, 
37 to 39, inclusive, 43, 46 to 56, inclusive, 59 to 61, inclusive 
and 63 in Walnut Grove Mining District, being shown on Mineral 
Survey Nos. 4659 A and B Amended on file in the Bureau of Land 
Management, as granted by Patent recorded in Book 1294 of Official 
Records, page 686, records of Yavapai County, Arizona; and 

EXCEPT all that portion within the boundaries of Quartette Lode 
Mining Claim, according to Mineral Survey No. 1321; Copperopolis, 
Defiance and Fairplay Lode Mining Claims, according to Mineral 
Survey No. 1234; Contact No.1, Navy No.1, Navy No.2 and Navy No. 
3 Lode Mining Claims, according to Mineral Survey No. 1495; Sunrise 
No. 3 and Sunrise No. 4 Lode Mining Claims, according t-o Ninf!ral 
Survey No. 3866; Zonia Millsite Nos. 70 to 73, inclusive, Lode 
Mining Claims in Walnut Grove Mining District, according to Mineral 
Survey no. 4681 A and B: and the West half of Section 14, Township 
11 North, Range 4 West of the Gila and Salt River Base and 
Meridian, Yavapai County, Arizona, as set forth in said Patent. 

(continued) 
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PARCEL NO.9: 

Zonia No. 26 Lode Mining Claim and Zonia Mi11s1te Nos. 70 to 73, 
inclusive, Lode Mining Claims in Walnut Grove Mining District, 
being shown on Mineral Survey Nos. 4681 A and B Amended on file 
in the Bureau of Land Management, as granted by Patent recorded 
in Book 1294 of Official Records, page 686, records of Yavapai 
County, Arizona; 

EXCEPT all that portion within the boundaries of Quartette Lode 
M1ng Claim, according to Mineral Survey No. 1321; Copperopolis, 
Defiance and Fairplay Lode Mining Claims, according to Mineral 
Survey No. 1324; Contact No.1, Navy No.1, Navy No.2 and Navy 
No.3 Lode Mining Claims, according to Mineral Survey No. 1495; 
Sunrise No.3 and Sunrise No.4 Lode Mining Claims, according to 
Mineral Survey No. 3866; and the West half of Section 14, Township 
11 North, Range 4 West of the Gila and Salt River Base ,and Meridian, 
Yavapai County, Arizona, as set forth in said Patent. 

ALL OF WHICH patented lode mining claims and millsite claims are 
SUBJECT TO: 

1. Exceptions and reservations contained in the United 
States Patents thereto; 

2. All existing roads, rights of way and easements and 
those of record in the office of the recorder of yavapai County; 

3. Taxes, if any, which may constitute a lien but which are 
not yet due and payable. 

A-3 



EXHIBIT "B" 

Tlw unpatmted lode mlnin, claim, situat~ in the W,lnyt Groy~ MiNn, Oittrict. i.~nty ot 
Ynap.I, Stat~ of Arlzonal the location notices 01 ..,1'1,<;1'1 ate 01 reoc:ord in tl'l"! ellic, o( the 
Counly Reoc:ordC1', Prucolt, Arizona and liled in 11'1, !)Iatc Olllc, o( 11'1, eurc.Io/ 01 Land 
Mana&,menl, Phocnl., Arizona &I, as lollow~ 

500k of 
Official Pal' "Me 

N.me of CI,im ~ Num~ Number 

Ionia No. 2 13" "1·)92 12'2" 

Zoni& No.3 

ZoN. No. ~ 13" 
").,,, 12U" 

Zoni.""o. , 13n ",.,,, 12U~ 

Zonia No. 7 13" "7·~9& 12'2&1 

Zonia No.1 ll'l ,,,.&00 l2'U2 

Zonla No. , 1351 6)l·61l2 12U6) 

Zonia No. 10 13" ")·60' 12U" 

Zonl& No. II 13" 60'-606 \2,2" 

Zonia No. l' 13" 607-&01 12'2" 

Zonl& No. ! ~ 13" ",,·610 12U67 

ZoNa No. l' 1)'1 '11·612 12U" 

Zonla N~ 17 ll'A '1).'" 12'269 

Zt-lal;a No. 11 I)" 617·'" 12'270 

Zonl" No.1' 1)" '17·~U 12'271 

ZonlA No. 20 13" '1'-'20 124272 

Zonia No. 21 13" '21-'22 124273 

ZonlA No. 22 13" '2)·'2' 12427. 

Zonia No. 2) lJ" '2'·'26 12427.5 

ZoNa No. 2_ 13" 627-621 124276 

~8&tN0.2 1351 &4'·"6 12421.5 

Copper Kin, No. I ll'. 6n·6}6 12'210 

Cow« KIne No. ) 13" 6)7·')1 12UII 

Copper Kine No.' I)" 6,,·6.0 12UIl 

Scon No. I I),U &41·6U 12'213 

Scou ·No. 2 I)" &4'·6" 12421' 

Mistake Fraction No. I 761 "' "'" 
Mistake Practlon No. Z 761 "' ""0 
Mistake No. I 761 I" ""I 

Mistake No. 2 761 117 ""2 

Mistake No.' 7&1 
. ,~ 7S") , .. 

Mistake No •• 76\ · 119 7'''' 

Mistake No. , 7&1 120 7"" 

Mistake No. , 7~1 121 "'" 
Mlstalce So. 7 761 122 n"7 
Mista\(~ N.). I "I 12) "'" 
Mistake So. , 7&1 \21. 7'''' 



Booic of 
Official PaKe AMC 

Nime of Claim ~ Num~r Num~r 

Mist&lce No. 10 761 In 76000 

Misuke No. 11 7'1 12' 7~1 

Misuke No. 1 Z 761 &27 7'002 

Mbulce No. I) ", 121 7'00) 

MbUJ;. No. l' 7'1 12' 7~' 

Mlsuke No. l' 761 DO 7600' 

Mlsuke No. " 761 1)1 7'006 
MIstake No. 17 7" Il2 76007 

Mlsuke No. 17 761 Il2 7&007 

Mlluk. No. 11 76' I)) 76001 

LA" Mistake 761 ,n 76009 

Lob No. 1 '" '" n97' 
Lols No. 2 ". '}4 7"10 
LoIs No. ) '" '" nUl 

Lois No. • ". '" 7"12 
Lois N'-o , ". '" 7"13 
Lol. No. , .~ '" 7"" 
Lois No. 17 "-4 "7 7"" 
Lob No. 11 .'" '" 7"" 
Lob No. It ." '" 7"'7 
Lois No. 20 ." ''0 n", 

B-2 



n.. unp.tef'ltl'd 1_ miN". e~m. situ.at~ in ~ YaJt'lUf ~roY. Mini,. District, C~fJ' of 
Yuap.aJ, State of Ar izon. I the hxation "Oticn ot wt\.id'l &Ie of ~Of'd in f~ Office of the 
~y RC'C~cft', Prescott, AruON and fll~ in tl'loc SUte OUke of the ~e&l.l 0' 1.and 
M.na,erncnt. Phoenix, A.ri.zona an Ai followsz 

County Recvrdl 
Cl&lm Nerne ~ l!!Le 'YaM. S«14I , 

ZGNa au No. 1 Amended I~ 7" AWC 7~' · 
ZoNa MS No. 7 A~ In. 7}4 A MC 7'104 
ZGN. AIlS No. , Arnend-!d l~ 717 A MC 7'10' 
Zon1A MS No. , Amended l~ nl A MC 7"~ 
Zonia MS No. 10 Amended 12'~ 7" A IoIC 76101 
Zon1& WS No. 11 Amended 12'4 7" A UC 7&101 
ZoNa MS No. 17 Amended 124M ;7" A MC 7611' 
ZonLa IllS No. 1 I Amended 12'M 7&1 A WC 7"1' 
ZGN. fIlS No. I' Amended 12" 7&1 A MC 7'"' 
ZonlA J.l\ No. 20 An If'ndcod 12" 7" A WC 76117 
ZonLa flU No." Amel.loIcJ 12,. 71' A MC 76130 
Zon1& loIS No. ,. Amended 12'4 7'14 A MC 761'1 
.ZGN. au No. lj Amended In. 7U A MC 7""2 
Zcria au No. " A.mended 12'M 7J.6 A WC 7(1)3 
ZoNa MS No. ~ 12" ;10 A IoIC 7&1'7 
Zon1& loIS No. .1 12'4 171 A MC 7'llS 
Za\la US No. t2 12'4 m A MC 7&1" 
Zon1& w:s No. .. 1~ ~ A we 7'1" 
ZoNa w:s No. U l~ 17j A we 761U 
Zonl. ws No. 17 l~ s..o . A WC '61,. 
ZclnJ. MS No. " 12'4 aoa A MC 761" 

ALL OF WHICH unpatented lode mining claims are SUBJECT TO: 

1. Paramount title of the United States; 

2. All existing roads, rights of way and easements and 
those of record in the office of the recorder of yavapai County 
and those of record in . the Arizona State office of the Bureau of 
Land Management; 

3. All leases, permits, approvals and 
privileges heretofore or hereafter granted by 
the United States in its administration of its 
and 

other rights ?nd 
or obtained from 
paramount title; 

4. Exceptions and reservations contained in surface patents 
(if any) issued by the United States or the State of Arizona. 

B-3 



EXHIEIT C 

Th~ Unpolll",'II".J l.)d~ "'inin~ c:!,)i"" ·.,:U.lI .. d in thc W,)jnul Cr,) .. ~ \I,nin~ n,)"icl. Counr! ,)f Yavlp4'. SUII" of Ar,.!o~a; rnfO t..."':a:.o" nalit:,·~ af ... !,\i~h Jrf! ~,( r<:cord in t!1t' OfC.·:t' or I~~ Counl}' RM:or1t'r. rr~SCOII. ,"-r,zon,1 .ant! riled .n t~le c;l.jt~ orr." 0: ~h~ 1\l.Ire.au of t.4nJ \Iar..lgernenl. Phoenil.. Arizona .lr~ U (0110""'. 

C:laim ~ame ~ PHI! , .. \IC No. ~ T"wnshr 2 R.lns.e 

Cold Cro .... " 1)9 /jOO 760Cl6 6 II S "" Copp~r Crown No. I 147 I~) 7(1)Cl7 , I 11 ~ " " C~r Crown ~o. 2 1'+7 I }6 7ftO/fS I \I N It '" Copper Crown ~". ) 147 IH 76049 I \I ~ 3 'II 
Cop~r Crown ~". ~ IH HI 7(,0~O I \I ~ It 'II 
'C~r Crown ~o. 1 '" ))'2 7(0)1 1I 12 N 3 VI 
Co~r Crown No. 6 "I )13 7(0)2 I II N " VI 
C0?9~r Crown No. 1 UI ))4 7(0)) 1 II N , VI 
Copper Crown No. S 111 ))~ 7(0)~ 6 \I N ) VI 
Copper Crown No. " H 111 7605' 6 II N ) VI 
C~r Crowl! No. 1O 7 lS6 761)'~ ) I 1\ N J VI 
Co;>per Crown No. I 2 " 112 760 ~7; I II N Ii VI 
CGp?~r Crown ~\l. I) )60 929 7(.05& (, II N ) VI 
Copper Cro..,n N". 14 63 2011 760'9 6 \I S ) VI 
Copper Cro Itn ~a. I' 641 179 760liO 31 12 N 3 VI 

, Co~r Crown No. 16 G4 I SO n061 31 12 N ) W 
Copper Crc.wn No. 17 64 lSI 76062 6 \I N ) VI 
Copper Crown No. II (,1 )35 7(06) 6 11 N ) VI 
Copper Cmwn Nc. I') 6& )S6 7601i' ~ II N ) VI 
Copper Cr Jwn No. 20 GS )37 :'6065 1 II N • VI 
<':~r Crown ~o. 21 63 )$3 7(,066 6 II N ) VI 
CClp1X'r Crown No. 22 6& 31' 76067 6 II N ) VI 
Copper Crown No. 23 6& )90 76061 31 12 N J VI 
Copper Crown No. 24 U )91 7606~ )1 12 N ) VI 
Copper Crown S? 2' (oS J')2 76070 , )2 12 N ) VI 
Ct'9Per Crown No. 26 6& )9) 16071 I II N , VI 
Copper Crown No. 27 n 74 7&072 6 11 N ) VI 
Copp~r Crown No. 28 7) 402 76~71 6 II N ) VI 
Copper Crown No. 29 7' IIOJ 76074 , II N , ) VI 
Copper Crown '40. )0 7) 1104 760n 6 II ~ J VI 
Copper Crown No. ) 1 7) ,.05 76076 ) I 12 1'1 ) VI 
Copper <:, own No. )2 S) 7' 760n 32 12 N ) W 
Copper Crown No. )) 112 374 7' 073 6 II :-.I ) VI 
COPlHr Crown No. )11 112 37' 76079 6 II N 3 VI 
Copper Crown No. " 112 )76 76030 12 12 ~ ) VI 
Cower Crown No. )6 )60 9)0 760S1 )2 12 N .l W 
Copper Crov: n No. 37 )60 9)1 nos, 6 II :-.I ') VI 
Copper Crown :-.10. "' ~~O 932 7(,0~ ) 6 : I N ., W 
Co~r Crown No.1'} SGI) 'Ill nosCi h ! I ,~ } ~ Copper Crown No. 40 )60 9)~ nos' G II 'I ) ,,' Copper C:own No. ,\ ~60 9)) nOS(, 1'2 12 N ., \A' 
Copper Crown ~o. 42 ",0 ~16 7(.1)37 H 12 ~ 1 \1,' 
Copper C:rown ~o. It) SGO en7 7(0)tS , II s J '" l:opper Crown ~o. ,." )60 93& 7(,039 6 II ,~ ) 'J{ 
Copper Crown No. ,. S '(,0 9)9 7G'J'I? 6 II N ) '.' • Copper Crow,l ~'J. !f6 )6'J 9'11) 760')\ 6 I! ~ ) VI 
Copp~r Cr"lwn ~o. 47 5(1) <)111 76092 ~ II :-J ) ,,' Copper Crowl! :-Jo. U W) 911] 76~'11 l2 ! 2 ~ ., 

'" Co~per Crowr, ~o. 49 '(,0 ir.) 760')4 11 12 ~ ) .,' 
Co~per Crown :-Jo. ~O ,GO ~:'Ij 7 60') ,~ )! 12 ~ ) Vo' 
COilper Crown No. 51 560 91d n096 , 11 ~ ) y,' 

Amer,ded ' 701. ' ,0 ) 7&')% (. II ~ ) VI 
Copper Cr\lwn :-J<). 52 )60 '1:'1. 7l.fj·n l\ 12 S ') '" Copper Crv'.lfn 1'1.;) B IIfIIj 135.1 S) I !~~Ij ~ I II N It VI 



EXHIBIT D 

state of Arizona Commercial Lease No. 03-1150 dated June 25, 

1991 and issued to The Zonia Company and encompassing the 

following described lands in Section 14, T. 11 N., R. 14 W., G.& 

S.R.M., Yavapai County, Arizona: 

The Southeast Quarter 
(SE 1/4 NW 1/4) and the 
southwest Quarter (NE 1/4 
14 and containing 80 acres 

of the Northwest Quarter 
Northeast Quarter of t 'he 
SW 1/4) of said Section 
more or less. 



EXHIBIT E 

The following equipment and material preseptly located at 
the Zonia Mine property in Yavapai County, Arizona: 

Item 

ITEM 1. 

ITEM 2. 

ITEM 3. 

Description, Model, Serial No., etc. 

1978 Chevy 4 x 4 3/4 Ton 
~# CEJL248Z183886 

Hough Pay loader 
#16AH1053 

Bucyrus Erie Cable Crane 
ll-B # 120619 
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AMENDMENT OF OPTION TO PURCHASE AGRE:BMEjNT ~ 

This Agreement and Amendment made and entereQ into this 
day of March, 1995, by and between The Zonia Company, an Arizona 
corporation, and Zonia Landfill, Inc., an Arizona corporation 
(collectively as "OWNER II ), and Arimetco, Inc., a Nevada corporation 
authorized to do business in Arizona ("ARIME:TCO"): 

WITNESSE:THj 

WHEREAS, the parties hereto have heretofore entered into an 
Option to Purchase Agreement dated the 24th day of August, 1993 
wherein OWNER agreed to grant ARIMETCO an option to purchase 
property together with the equipment thereon, as described in 
Exhibit A attached hereto and made a part hereof, upon the terms 
and conditions as said Agreement expressly sets ' forth; and 

WHEREAS, OWNER and AR.!METCO now desire to amend certain 
provisions of the said Agreement of August 24, 1993, it being the 
specific intent of the parties, however, that except, as the same 
shall be expressly amended by this Agreement, the terms and 
provisions of the said Option To Purchase Agreement of August 24, 
1993 shall remain in full force and effect; and 

WHEREAS, OWNER AND ARIMETCO agree at the Extension of Option 
Period Letter Agreement dated October 15, 1.994 shall be null and 
void as of the date of this Amendment of Option to Purchase 
Agreementi ana 

NOW, THEREFORE, in consideration of the premises and other 
good and valuable considerations, the receipt, adequacy and 
sufficiency of which are hereby acknowledged, and for the purpose 
of amending the said Agreement of August 24, 1993 it is now and 
hereby agreed, notwithstanding anything to the contrary in said 
Option to Purchase Agreement of August 24, 1993 as originally 
executed, that the said Option to Purchase Agreement of August 24, 
1993 is amended in the following particulars: 

1. The term of the option mhall expire on August 1, 1995 unless 
aooner terminated as set forth in the August 24, 1993 
Agreement. 

2. ARlMETCO shall pay to OWNER $25,000 on or before March 30/ 
1995 and a like sum on the corresponding day of each month 
thereafter prior to the exercise by ARIMETCO of ita option to 
purchase. 

3. If ARIMETCO exercises ita option to purchase it shall do so by 
giving written notice thereof to OWNER on or before August 1, 
1995, which notice shall designate a closing date no later 
than the date thirty (30) da.ys following exercise of the 
option to purchase. 



:.. 
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4. The Closing Date for the purchase shall be ncr later than 
September 1, 1995 and at closing ARIMETCO shall pay OWNER 
$50,000 and execute and deliver to OWNER a Promissory Note in 
the amount of $800,000 less the $50,000 closing payment and 
all option payments theretofore made to OWNER (said balance 
prior to the March 30, 1995 $25,000 payment is $485,000). 
Purchase balance payable to OWNER at closing shall be payable 
by ARIMETCO at the rate of $50,000 per month beginning thirty 
(30) days after the Closing Date and every thirty (30) days 
thereafter until paid in full. 

5. ARlMETCO agrees to reimburse OWNER at closing for property 
taxes, penalties and interest thereon, paid by OWNER for the 
period beginning August 21, 1992 (date of Mining Lease 
Agreement) and ending on the closing date. 

6. ARIMETCO and OWNER hereto expressly ratify and confirm the 
said Option to Purchase Agreement of August 24, 1993, as 
amended hereby, and as herein amended, the parties agree and 
acknowledge that the said Agreement of August 24, 1993 shall 
remain in full force and effect according to its terms. This 
Amendment of Option to Purchase Agreement shall be binding 
upon and shall inure to the benefit of the parties hereto and 
their respective heirs, legal representative, successors and 
assigns . 

. Executed the day and year first above set forth. 

The Zonia Company Arimetco, Inc. 

Zonia Landfill, Inc. 



Arizona Department of Revenue 
1600 West Monroe 
Phoenix, AZ 85007-2650 

Attn: Mr. Joseph D. Langlois 
Financial Compliance Group 
Centrally Valued Properties unit 
Division of Property Valuation and Equalization 

Re: Zonia Property 

Dear Mr. Langlois; 

Arimetco owns a 100% leasehold interest in the Zonia copper 
property with an option to purchase the property free and clear of 
any future royalties. The optioned purchase price is $800,000 and 
the option period has currently been extended to March 30, 1995. 
Through December 31, 1994 payments toward the option price totalled 
$275,000. Arimetco is obligated to make option payments of $40,000 
per month in January, February and March 1995. In the absence of 
any further extensions, Arimetco will bring the balance of the 
option payments up-to-date on March 30, 1995. 

An extension of the option period may become necessary, since the 
Arizona Department of Environmental Quality has yet to issue 
permits which had been expected before year-end 1994. Furthermore, 
any decision to construct a producing copper mine on the Zonia 
property is dependent on obtaining satisfactory financing, which is 
uncertain at this time. 

Answers to the specific questions posed in your January 3 letter 
follow: 

The amount of minimum advance royalties: none f~~~ 
Any maximum cap on future royalty payments: none ~ 
Payments to date for acquisition of the property: $275,000 
Amount entered on the books and records of Arimetco or 
acquisition cost of Zonia: $1.3 million for acquisition and 
ioJli~ia-l development ( -O$if -IhV"CJ l~h/ /9~ #.) 

Date of acquisition of title to the property: 3/30/95 or later 

ld you require any additional information, please don't hesitate 
contact me, 

Sincerely, 

Martin V. MartineZ~ller 
~ 





[Draft 1/5/95] 

January 6, 1995 

Arizona Department of Revenue 
1600 West Monroe 
Phoenix, AZ 85007-2650 

Attn: Mr. Joseph D. Langlois 
Financial Compliance Group 
Centrally Valued Properties unit 
Division of Property Valuation and 

Re: Zonia Property 

Dear Mr. Langlois; 

Equalization 

. Arimetco owns a 100% leasehold interest in the Zonia copper 
property with an option to purchase the property free and clear of 
any future royalties. The optioned purchase price is $800,000 and 
the option period has currently been extended to March 30, 1995. 

(
Through December 31, 1994 payments toward the option price totalled J.-1 ' $"3"0"5-,000. Arimetco is obligated to make option payments of $40,000 
per month in January, February and March 1995. In the absence of 
any further extensions, Arimetco will ewe the balance of the option 

f~ p p ic:e on March 30, 1995. ' ~ 

iP ~~ ~~~An extension of the option period may become necessary, since the 
Arizona Department of Environmental Quality has yet to issue 
permits which had been expected before year-end 1994. Furthermore, 
any decision to construct a producing copper mine on the Zonia 
property is dependent on obtaining satisfactory financing, which 

-has nut been f lfial::J;~ fr "", l~_' ~ci... wi ~ ~ 
Answers to the specific questions posed in your January 3 letter 
follow: 

The amount of minimum advance royalties: none 

Any maximum cap on future royalty payments: none ,-
Q1 J 

Payments to date for acquisition of the property: $~,OOO 

Amount entered on the books and records of Arimetco for 
acquisi ti0:J ~me.I+t..J-(-~ cost of Zonia: $1.) million ~ 
~ ":' . ~ ~. 

Date of acqulsltlon of tltle to the property: 3/30/95 or later 

'11) PaLelI Lh~eal adcteti ro av'B'fd feCUl'frc:rcrne'r-_...tI(;Ia.;l;~~~e~s~t:;.;l:.· o~n:.:.:.._ 

Should you require any additional information, please contact me, 

Sincerely, 

Martf Martinez, Controller 

I (\ V. 



ZONIA PAYMENT DUE PRIOR TO 3-30-95 

AMOUNT PAYMENT BALANCE 

Aug.=92----$S&,00f)--$86;OO 
Nov-93 40,000 40,000 
Dec-93 40,000 40,000 
Jan-94 40,000 
Feb-94 40,000 10,000 
Mar-94 40,000 10,000 
Apr-94 40,000 10,000 
May-94 40,000 20,000 
Jun-94 40,000 15,000 
JUI-94 40,000 15,000 

Aug-94 40,000 15,000 
Sep-94 40,000 25,000 
Oct-94 40,000 25,000 
Nov-94 40,000 25,000 
Dec-94 40,000 25,000 

590,000 365;006\ 
Jan-95 40,000 40,000 
Feb-95 40,000 40,000 
Mar-95 40,000 40,000 

7101000 4251000 

D:\DATA\ARX\DEC94\ZONIADUEWK3 
01/05/95 03:48 PM 

0 
0 

40,000 
30,000 
30,000 
30,000 
20,000 
25,000 
25,000 
25,000 
15,000 
15,000 
15,000 
15,000 

285,000 
0 
0 
0 

2851000 



Date: Jan 05 95 
Trial Balance 

3:12pm ARIMETCO, INC. 

Trial Balance as at December 31, 1994 

Print Trial Balance from account [ 1] to [199999] 
for department [ 65] to [ 65] 
for the YTD fiscal period ending [12] 
with the report sorted by (Account). 
(Include) accounts with no activity. 

Trial Balance 
~ ~ ::.De::::s~c:.:.r..!.lipc:.;t:.:i..:::o:..:.n __________ ......!D:..::e:!::b~it~s Credits 

153000 
153100 
156004 
163100 
194000 

65 Machinery & Equipment 
65 Machinery/Equipment 
65 Capitalized Development 
65 Accum Depreciation M & E 
65 Advance Royalty Payments 

5 accounts printed. 

30,293.02 

0.00 
56,398.86 

1,187,012.05, 

30,000.00 __ ==-=:-=:-

1,273,410.91 30,293.02 
================ ================ 

I ?--~~I' 1> 
L41~'D1, 
~ 

l )...L1 0, (, () 0 
I 

Page: 

) 

I~ 



Date: Jan 05 95 11:24am ARIMETCO, INC. 
Vendor Transactions - Detail by date 

Select check transactions. 
Vendor number [zoniac] to [zoniac] 
Control account [ ] to [zzzzzz] 
Report group [ ] to [zzzzzz] 
Include transactions from Jan 01 80 to Dec 31 99. 
Include fully paid transactions. 

Vendor Vendor Name/ Disc. 
~ Doc. Number Doc. Date Due Date Disc Date Il Rate Reference 

zoniac The Zonia Co./Zonia Landfill 
20277 Nov 30 93 
20662 Dec 30 93 
21498 Feb 28 94 
21930 Mar 30 94 
22341 Apr 29 94 
22658 May 19 94 
22852 May 27 94 
23230 Jun 29 94 
23713 Jul 28 94 
24152 Aug 29 94 
24648 Sep 30 94 
24654 Oct 04 94 
25268 Oct 28 94 
25689 Nov 29 94 
26021 Dec 29 94 

1 vendor(s) printed. 

MC 
MC 
MC 
MC 
Me 
Me 
Me 
Me 
Me 
Me 
Me 
Me 
PA 
MC 
Me 

20277 
20662 
21498 
21930 
22341 
22658 
22852 
23230 
acquistion 
24152 
24648 
24654 

25268 
Acquisiton 
26021 

Page: 

original Amount 
Max Payable Disc. Base 

Net Payable (if changed) (if changed) 

40,000.00-1 eo 
40 0 0 0- > 
0,000.00-

10,000.00-
10,000.00-
5,000.00-

15,000.00- I" ~ 
15,000.00-
15,000.00-
15,000.00-
20,000.00-
5,000.00-

25,000.00-
25,000.00-
25,000.00-

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 

0.00 

"2c.:v..Ir4 

19 S; 000.0 0 

f!Jl'/ 00 0 .. 0 0 

30 o~ 

30$"-./ 
I '2A? / t.{lS ~ 95' 
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January 6, 1995 

Arizona Department of Revenue 
1600 West Monroe 
Phoenix, AZ 85007-2650 

Attn: Mr. Joseph D. Langlois 
Financial Compliance Group 
Centrally Valued Properties Unit 
Division of Property Valuation and Equalization 

Re: Zonia Property 

Dear Mr. Langlois; 

Arimetco owns a 100% leasehold interest in the Zonia copper 
property with an option to purchase the property free and clear of 
any future royalties. The optioned purchase price is $800,000 and 
the option period has currently been extended to March 30, 1995. 
Through December 31, 1994 payments toward the option price totalled 
$305,000. Arimetco is obligated to make option payments of $40,000 
per month in January, February and March 1995. In the absence of 
any further extensions, Arimetco will owe the balance of the option ~ 
price on March 30, 1995. 

An extension of the option period may become necessary, since the 
Arizona Department of Environmental Quality has yet to issue 
permits which had been expected before year-end 1994. Furthermore, 
any decision to construct a producing copper mine on the zonia 
property is dependent on obtaining satisfactory financing, which ~ 
has not been finalized. 

Answers to the specific questions posed in your January 3 letter 
follow: 

The amount of minimum advance royalties: none 
Any maximum cap on future royalty payments: none 
Payments to date for acquisition of the property: $305,000 (0 
Amount entered on the books and records of Arimetco for 
acquisition [and development] (1) cost of Zonia: $1.1 million /f5 
Date of acquisition of title to the property: 3/30/95 or later 

(1) Parenthetical added to avoid redundancy to prior question. 

Should you require any additional information, please contact me, 

Sincerely, 

Marty Martinez, Controller 



ARIZONA DEPARTMENT OF REVENUE 
1600 WEST MONROE - PHOENIX, ARIZONA 85007-2650 

FIFE SYMINGTON 
GOVERNOR 

January 3, 1995 

Mr. Marty Martinez, Controller 
Arimetco International, Inc. 
335 N. Wilmot Road 
Suite 410 
Tucson, AZ 85711 

Dear Mr. Martinez: 

Telepbone: (601) 541-3519 
Facsimile: (601) 541-5667 

HAROLD SCOTT 
DIRECTOR 

In August of 1992, Arimetco International announced the acquisition of the Zonia 
copper property located near Prescott, Arizona. The terms disclosed in the press release 
of August 27, 1992 stated that a 3-112% NSR royalty and minimum advance royalties 
would be payable. In the 1992 Annual Report, Arirnetco stated that the property would 
be acquired either by a 3.5% NSR royalty or outright purchase by 1994. 

Because the Department of Revenue is responsible for the valuation of producing 
mines in Arizona, our office is requesting that Arimetco provide the details for this 
property acquisition. In particular, we are interested in determining the amount of 
minimum advance royalties, any maximum cap on future royalty payments, the payments 
to date for acquisition of the property, the amount entered on the books and records of 
Arimetco for acquisition cost of Zonia and the date of acquisition of title to the property. 

The Department request that Arirnetco supply the information by January 20, 
1995. Should you have any questions, please feel free to call our office at the number 
listed above. 

SincerelyC\~ J.A?J 

Joseph D.i7:;r I' 
Financial Compliance Group 
Centrally Valued Properties Unit 

DMSION OF PROPERTY VALUATION AND EQUALIZATION 
JDL:sc 

OTHER LOCATIONS: Tucson Government Mall- 400 W. CONGRESS - TUCSON 

East Valley - 1440/1460 E. SOUTHERN - TEMPE 



• A ARIMETCO 
16.'-. INTERNATIONAL INC. 

PRESS RELEASE 

August 27, 1992 

Arimetco International Inc. is pleased to announce that it has entered into a Mining Lease 
Agreement with the Zonia Company of Prescott, Arizona. Under the tenns of the lease, the 
Zonia Company has granted Arimetco the right to conduct exploration and mining operations on 
the property in return for which Arimetco will pay the Zonia Company a 3 1/2% NSR on all 
copper cathode produced. . Arimetco will also pay the Zonia Company a minimum advance 
royalty and has agreed to an annual work conunitment. 

The Zonia property consists of a mixture of patented and unpatented mining claims covering 
approximately 1200 acres situated 6 miles east of Kirkland Junction, Yavapai County, Arizona. 
The McAlester Fuel Company, fonner owners of the property, ran a full scale open pit mining 
and heap leach operation for the recovery of copper cement between 1966 and 1975. Records 
indicate McAlester placed 7,130,000 tons of oxide ore grading 0.6% copper on heaps and 
recovered 30 million pounds of copper. The mine closed due to depressed copper prices and has 
not been operated since. Arimetco's initial assessment of the property indicates that some 14 
million tons of ore grading 0.4% copper remain in the pit and that around 55 million pounds of 
copper remain in the heaps. 

The Company intends to conduct a feasibility study to examine the viability of placing a 35,000 
pound per day SX-EW plan4 similar to that it built at its Johnson Mine, on the property to 
recover copper from the partially leached heaps and from the remaining pit ore. 

Metallurgical test work on bulk samples taken from the heaps will be conducted at the 
Company's Johnson Camp Mine where Arimetco's experience of extracting copper from partially 
leached heaps will enable the Company to make a timely production decision. 

For more information contact: H.R. Shipes 
President, CEO, Chairman 
(602) 745-8882 
(602) 745-0315 FAX 

Russell D. Alley 
Presiden4 Arimetco Inc. 

Alan F. Matthews 
General Manager, Corporate Development 

6245 &~ay • Suite 350 • Tucson, AZ 85711 • (602) 745-8882 • FAX (602) 745-0315 
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Zonia Mine 

Arimetco entered into a Mining Lease/Option Agreement with the Zonia Company to conduct exploration and mining 

operations on the property, known as the Zonia mine, in return for which Arimetco will either pay the Zonia Company a 3.5% 

Net Smelter Royalty (NSR), or purchase the property outright by 1994. 

The Zonia property consists of a mixture of patented and unpatented mining claims covering approximately 1,200 acres 

and is situated 6 miles east of Kirkland Junction, Yavapai County, Arizona. The· McAlester Fuel Company, former owners 

of the property, ran a full scale open pit mining and heap leach operation for the recovery of copper cement between 1966 

and 1975. Records indicate McAlester placed 7. I-million tons of oxide ore grading 0.6% copper on heaps and recovered 30 

million pounds of copper. The mine closed due to depressed copper prices and has not been operated since . 

A pre-mine planning drill program at the property was completed in March of 1993, and prior drilling by other companies 

has been confirmed and reserves recalculated to determine minable reserves and grade. Column testing of the various ore 

types has been conducted and is on-going to determine expected recovery of copper from the various are types. A minable 

are reserve of approximately 30 million tons has been defined at an ore grade of 0.38% copper. Leach testing of run-of-mine 

are indicates a recovery of approximately 70% during a 60 day leach cycle. In addition, the project has a total of seven 

million tons of ore currently on leach heaps grading approximately 0.24% copper from prior mining and leaching activities. 

Permitting and initial development required as part of the permitting process has begun. The company expects this initial 

development and permitting phase to proceed without delay, since the mine has previously operated as a copper leaching 

operation. An SX-EW plant of approximately 35,000 pounds per day of cathode copper production will be built on the 

property. Construction of ~is plant will require approximately eight months and development costs will be approximately 

$5.5 million. exclusive of mining equipment. 

Ann Mason 

In accordance with the company' s objective of identifying near surface are grade mineralization, a series of five reverse 

circulation drill holes were completed on the property in 1992. Each hole was placed in an area where information was 

required to complete a mine model. The core of the deposit, in an area of some 700 ft. by 700 ft., has now been drilled on 

approximate 200 ft. centers. This area may possibly be designated as a starter pit when the company proceeds with a 

computer generated mine model. 

The most significant results noted from the 1992 drill campaign were recorded from hole 92-4B where sulphide copper 

values of 0.38% copper were recorded for over 375 ft., from 150 ft. below surface to 525 ft. below surface. Other notable 

intersections were recorded in hole 92-3, 110 ft. of 0.43% copper from 435 ft. to 545 ft. below collar. Hole 92-3 averaged 

0.27% copper from 100 ft. below surface to 545 ft. below surface. Results from hole 92-2 intersected the tail of a higher 

grade zone noted in previously drilled diamond drill holes 0313 and 0324, a zone measuring 10 ft. in width was intersected 

125 feet below surface with a grade of 0.47% copper. Hole 92-1 did not return any significant values apart from an 

intersection of 0.34% copper which was noted between 345 ft. and 400 ft. below surface. 

~uring 1993, the company' s in-house mine planning team will digitize all the information available on the property with 

. ' I the goal of producing a preliminary mine plan. Further drilling is also expected to take place in 1993 to expand the near 

'. surface portion of this exceptionally large sulphide copper deposit. 

!I!I'!.!I!-~~---""""---------------- --- ---- --------- - --



THE ZONIA COMPANY 
Zonia Mine 
Route 1 

Kirkland, Arizona 

October 15, 1994 

Mr. Desmond Kearns, President 
Mr. Harrison Matson 
Arimetco, Inc. 
950 N. Finance Center Drive, suite 180 
Tucson, Arizona 85710 

General Office 
212 S. Marina Street 

Prescott, Arizona 86303 
(602)778-2101 

RE: Option to Purchase Agreement 
(Extension of Option Period) 

Dear Harrison: 

Per our phone conversation Zonia agrees to extend the option period 
and accept reduced monthly payments per our Option to Purchase 
Agreement, dated August 24, 1993 (as well as the prior extension 
granted May 6, 1994) until March 10, 1995 under the following 
conditions: 

1. Arimetco agrees to make monthly payments of $25,000 to Zonia 
on or before September 30, October 30, November 30 and 
December 30, 1994 and increasing to $40,000 per month payable 
January 30, February 28, and March 30, 1995. 

2. Arimetco agrees to bring current all option money not 
previously paid to Zonia prior to the March 30, 1995 closing. 

3 . Arimetco shall reimburse Zonia for property taxes paid by 
Zonia for period from August 21, 1992 (date of Mining Lease 
Agreement) until closing. 

1\--
Signed and accepted this J S-- day of Oct ber, 1994. 
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OPTION TO PURCHASE AGREEMENT 
THIS AGREEMENT is made effective as of the 24th day of 

August, 1993 by and between THE ZONIA COMPANY, an Arizona 

corporation, and 
(collectively as 

ZONIA LANDFILL, 
"OWNER"), and 

INC., an Arizona corporation ARIMETCO, INC. , a Nevada 

corporation authorized to do business in Arizona (hereinafter 

"ARIMETCO" ) : 

Recitals: 
(i) Pursuant to Mining Lease Agreement . dated August 

21, 1992, as amended by Supplement Amendment to Mining Lease 

Agreement dated December 21, 1992 (collectively, the "Mining 

Lease"), OWNER leased to ARIMETCO the patented lode mining and 

millsite claims described in Exhibit A attached hereto and made a 

part hereof, the unpatented lode mining claims described in 

Exhibit B attached hereto and made a part hereof and an undivided 

one-half interest in the unpatented lode mining claims described 

in Exhibit C attached hereto and made a part hereof and OWNER has 

assigned to ARIMETCO State of Arizona Commercial Lease No. 03-

~150 described in Exhibit D attached hereto and made a part 

1ereof (the "state Lease") all of which properties are situated 

~n the Walnut Grove Mining District, Yavapai County, Arizona, and 

re hereinafter collectively referred to as the "Optioned 

:-operties"; 



(ii) OWNER and ARIMETCO desire to enter into an Agreement 

pursuant to which OWNER shall grant to ARIMETCO an option to 
purchase all of the OWNER'S right, title and interest in the 
optioned properties together with the equipment thereon as 

described in Exhibit E attached hereto and made a part hereof 

(the "Equipment"), and pursuant to which ARIMETCO shall continue 
to-exercise the rights granted to ARIMETCO under the Mining 

Lease, as such rights are modified by the provisions of Section 3 

below. 

NOW THEREFORE, In consideration of the agre~ments and 

covenants set forth herein, OWNER hereby grants to ARIMETCO the 
, ' 

sole and exclusive right and option to purchase all of OWNER's 

right, title and interest in the Optioned Properties and 
Equipment pursuant to the terms and conditions hereof: 

1. Grant of Option to Purchase 

OWNER hereby grants to ARIMETCO the sole and exclusive 

option to purchase all of OWNER's right, title and interest in 

the Optioned Properties and the Equipment for a total purchase 

price of Eight Hundred Thousand Dollars ($800,000) payable at the 

times and in the manner described in Section 5 below if ARIMETCO 
exercises its option to purchase the Optioned Properties. 

2. . Option Term; payment 

The term of the option granted under this Agreement shall be 
for a period expiring April 15, 1994 unless sooner terminated as 
provided in 
its bption to 

pay to OWNER 

Section 6 below or unless Arimetco sooner exercises 
purchase the Optioned Properties. Arimetco shall 

on or before November 30, 1993 the sum of $40,000 
and a like sum on the corresponding day of each month thereafter 

prior to the exercise by Arimetco of its option to purchase and 

while this Agreement is in effect, all of which sums shall be a 

credit against the total purchase price if Arimetco exercisefits 
option to purchase. 
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3. Modifications to Lease Terms 

While this Agreement is in effect, OWNER and ARIMETCO agree 

that: (i) ARIMETCO shall have no obligation to make any of the 

minimum advance royalty payments described in Section 3 of the 

Mining Lease nor to comply with and report the work expenditure 

obligations described in Section 5 (c) of the Mining Lease; and 

(ii) OWNER shall abandon all operations ~f with respect to the 

Landfill Project Area described in the Mining Lease and OWNER 

hereby grants to ARIMETCO all of the rights with respect to the 

Landfill Project Area as OWNER has previously granted to 

ARIMETCO with respect t~ the Subject Premises described in the 

Mining Lease as if the same were included within said Subject 

Premises. If ARIMETCO terminates this Agreement or fails to 

exercise the option to purchase prior to the expiration of this 

Agreement, the Mining Lease shall remain in full force and effect 

unless and until terminated pursuant to the provisions thereof 

and upon the expiration or termination of this Agreement (other 

than by exercise by ARIMETCO of its option to purchase), the 

above described payment and work expenditure obligations shall 

return to full force and effect. 

4. Exercise of Option To Purchase 

If ARIMETCO exercises its option to purchase hereunder it 

shall do so by giving written notice thereof to OWNER on or 

before April IS, 1994, which notice shall designate a closing 

date no later than the date thirty (30) days following exercise 

of the option to purchase and shall designate a title insurance 

company within the State of Arizona to act as escrow agent for 

purposes of closing the purchase by ARIMETCO of the Optioned 

Properties and the Equipment. 

s. Escrow 

Promptly following exercise by Arimetco of the option to 

purchase, the parties shall execute escrow agent's standard 

escrow instructions. OWNER and ARIMETCO shall each pay one-half 
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of the escrow fee and the premium for the hereinafter described 

Owner's Title Insurance Policy premium. Upon establishment of 

the escrow, the escrow agent shall deliver to the parties a 

preliminary title report as to the patented mlnlng claims 

described in Exhibit A and upon approval thereof by ARIMETCO, 

OWNER shall execute and deliver into Escrow a good and 

sufficien~ warranty Deed conveying to ARIMETCO the patented 

mining claims described in Exhibit A and a Quitclaim Deed 

quitclaiming to ARIMETCO all of OWNER's right, title and interest 

to the unpatented mining claims described in Exhibit Band C and 

a good and sufficient Bill of Sale conveying the Equipment to 

ARIMETCO, free and clear of liens and encumbrances. OWNER's 

obligation to deliver good and sufficient title to the patented 

claims shall be fulfilled by issuance to ARIMETCO at closing of 

escrow agent's standard form Owner Title Policy in the amount of 

the purchase price, subject only to: (i) taxes which may 

constitute a lien but which are not yet due and payable; (ii) 

roads, rights-of-way and easements of record in the office of the 

Recorder of Yavapai County, Arizona; (iii) reservations and 

exceptions contained in the United States Patents thereto; (iv) 

the standard exceptions and exclusions contained in the policy. 

Closing shall be at the office of the escrow agent at a time 

mutually convenient to the parties. At closing, ARIMETCO shall 

execute and deliver to OWNER through escrow (i) a promissory note 

in the amount of $800,000 less all payments theretofore made to 

Owner pursuant to Section 2, such amount to be payable in 

installments and without interest at the rate of $40,000 per 

month until paid in full, and (ii) a deed of trust to the 

Optioned Properties creating a first lien thereon as security for 

the promissory note. Upon delivery to ARIMETCO of the Deeds, the 

title policy and the bill of sale and to OWNER of the promissory 

note and deed of trust, the escrow shall close and this Agreement 

and the Mining Lease shall terminate and OWNER shall have no 

further interest (other than its security interest under the deed 

of trust) in and to the Optioned Properties and the Equipment. 
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upon payment in full of the promissory note, OWNER shall mark the 
same as paid in full and deliver it to ARIMETCO together with a 
deed of release and full reconveyance fully executed by OWNER in 

a recordable form releasing the lien of the deed of trust. 

6. Termination 
ARIMETCO shall have the right, at any time p~ior to exercise 

of its option to purchase, to terminate this Agreement upon 

twenty (20) days 
termination, the 

shall be governed 

prior written notice to OWNER and upon such 
further right and obligations of the parties 

by the provisions of the Mining Lease. 

7. Notices 
Any notice or communication required or permitted hereunder 

shall be effective when personally delivered or shall be 

effective when addressed: 

If to OWNER: 

The Zonia Company 
Zonia Landfill, Inc; 
Attn: Ray Hill 
212 S. Marina street 
Prescott, AZ 86303 

If to ARIMETCO: 

Arimetco, Inc. 
Attn: President 
'l~O f:,NIfIlJC.E CI!Nr~1l. /)1{ 5u I rE I~O 

Tucson, AZ 8>7/0 

and deposited, postage prepaid, certified or registered, in the 

United states mail. Either party may, by n.otice to the other 

given as aforesaid, change its mailing addresses for future 

notices hereunder. 
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8. Binding Effect; Assignment 

The rights of either party hereunder may be assigned in 

whole or in part and the provisions hereof shall inure to the 

benefit of and be binding upon their respective successors and 

assigns, but no change or divisions of ownership of the Subject 

Premises or payments hereunder, however accomplished, shall 

operate to enla-rge the obligations or diminish the rights of 

either party hereunder. No such change or divisions in the 

ownership of the Subject Premises shall be binding upon the non­

assigning party for any purpose until the first day of the month 

next succeeding the month in which such person or entity 

assigning or acquiring an interest shall furnish the non­

assigning party notic~ thereon, together with a recorded or 

verified copy of the instrument evidencing such assignment, 

transfer or division of ownership or interest. 

9. Memorandum 

The parties to this Agreement agree to execute and record a 

Memorandum or short form of this Agreement in a form sufficient 

to constitute record notice to third parties of the rights 

granted hereunder, which may be recorded with the Recorder of 

Yavapai County, Arizona. 

10. General 

It is expressly agreed that no implied covenant or 

condition shall be read into this Agreement relating to any of 

the operations of ARIMETCO hereunder or as to the measure of 

diligence thereof, it being expressly agreed and understood that 

subject only to the express obligations of this Agreement, the 

operations conducted by ARIMETCO shall be conducted at such time 

and in such manner as ARIMETCO, in its sole discretion deems 

advisable. This Agreement shall be construed in accordance with 

the laws of the State of Arizona. The headings and subheadings 

used herein are for convenience only and shall not be deemed to 

be a part of the Agreement for purposes of construction hereof. 
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IN WITNESS WHEREOF, the parties have executed this OPTION rO 

PURCHASE AGREEMENT effective as of the date first above set 

forth. 

THE ZONIA COMPANY, an Arizona 
corporation 

B~~~~~~ ______ __ 
Ray Hi 
Its: 

. . . 

OWNER 
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ZONIA LANDFILL, INC., an 
Arizona corporation 

By~(jjjlil 
Ray Hi 
Its: President 

By 

ARIMETCO 

a Nevada 

Desmond P. Kearns 
Its: President 



STATE OF ARIZONA ) 
~ ) ss. 

COUNTY OF~ 1 

~/ The oreg~~rument 
~ day of ~ 1993 
Zonia Company, an Arizona 
corporation. 

My Commission Expires: 

M) CornmJSSicn Expires Jan. 19. 1996 

STATE OF ARIZONA 

was acknowledged before me this 
by Ray Hill, the President of The 
corporation, on behalf of the 

SSe 

COUNTY OF '- '1 ""\ C.v~ <..-l.Yl·_ 

J 
The foreQoing instrument 

. ..:)t· day ofljny.:.J...e-..,; 1993 by 
LandIill, Inc., an Arizona 
corporation. 

My Corr:mT~.ion- · Expires: 
....: . . 
~ _ _ .. r. 

;~ ~ "t-:' :':': . ' . .... ( . 

\ :': -
'-.-

STATE OF ARIZONA 

COUNTY OF ?t -fY1 tG 
SSe 

was acknowledged before me this 
Ray Hill, the President of Zonia 
corporation, on behalf of -the 

The foregoing instrument was acknowledged before me this 
,.J'C day of NOI!. , 1993 by Desmond P. Kearns, the President 

of Arimetco, Inc., a Nevada corporation, on behalf of the 
corporation. 

N ryPilTIc 

My Commission Expires: 
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PARCEL NO.1: 

EXHIBIT "A" 
DESCRIPTION 

Georgia, Georgia No.2, Georgia No.3, Yankee Girl, Sunrise, 
Sunrise No.2, Sunrise No.3 and Sunrise No.4 Lode Mining Claims 
in Walnut Grove Mining District, being shown on Mineral Survey No. 
3866 on file in the Bureau of Land Management, as granted by Patent 
recorded in Book 134 of Deeds, page 557, records of Yavapai County, 
Arizona. 

PARCEL NO.2: 

Richmond and Virginia Lode Mining Claims in Walnut Grove Mining District 
being shown on Mineral Survey no. 3867 on file in the Bureau of Land 
Management, as granted by Patent recorded in Book 134 of Deeds, page 
369, records of Yavapai County, Arizona. 

PARCEL NO.3: 

Polar Star, Tourmaline, Copper Glance, Sunset, Manilla, Copperopolis, 
Defiance and Fairplay Lode Mining Claims in Walnut Grove Mining 
District, being shown on Mineral Survey No. 1324 on file in the 
Bureau of Land Management, as granted by Patent recorded in Book 
49 of Deeds, page 485, records of Yavapai County, Arizona;. 

EXCEPT all that portion within the boundaries of Quartette Lode ~ -. 
Mining Claim, according to Mineral Survey No. 1321, all veins, lodes 
and ledges, t~roughout their entire depth, the tops or apexes of 
which may be inside of said excluded portion, as set forth in said 
Patent. 

PARCEL NO.4: 

Quartette Lode Mining Claim in Walnut Grove Mining District, being 
shown on Mineral Survey No. 1321 on file in the Bureau of Land 
Management, as granted by Patent recorded in Book 77 of Deeds, page 
114, records of Yavapai County, Arizona. 

PARCEL NO.5: 

Sunflower, Lone Pine, Fraction and Iron Hat Lode Mining Claims 1n 
Walnut Grove Mining District, being shown on Mineral Survey No. 
1323A on file in the Bureau of Land Management, as granted by 
Patent recorded in Book 49 of Deeds, page 478, records of Ya~apai 
County, Arizona; 

EXCEPT all that portion within the boundaries of Fountain Lode 
Mining Claim and Arrastra Lode Mining Claim, according to Mineral 
Survey Nos. 762 and 767 respectively, and all veins lodes and ledges, 
throughout their entire depth, the tops of apexes of which may be inside 
of said excluded portion, as set forth in said Patent. 

(continued) 



' PARCEL NO.6: 

Fountain Lode Minfng C1afm in Walnut Grove Mining District, being 
shown on Mineral Survey No. 762 on file in the Bureau of Land 
Management. as granted by Patent recorded in Book 27 of Deeds, 
page 633, records of Yavapai County. Arizona. 

PARCEL NO.7: 

Arrastra Lode Mining Claim in Walnut Grove Mining District, being 
shown on Mineral Survey No. 767 on file in the Bureau of Land 
Management. as granted by Patent recorded in Book 27 of Deeds, 
page 636, records of Yav~ai County. Arizonai 

EXCEPT all that portion within the boundaries of Fountain Lode 
Mining Claim, according to Mineral Survey No. 762, and all veins, 
lodes and ledges, throughout their entire depth, the tops or 
apexes of which may be inside of said excluded portion, as set 
forth in said Patent. 

PARCEL NO.8: 

Cuprite, Black Prince, Shamrock, Zonia, Fraction, Victor topper, 
Victory Copper No. ' 1 and One Lode Mining Claims, and Zonia Millsite 
Nos. 2 to 6, inclusive, 12 to 16, inclusive, 21 to 32, inclusive, 
37 to 39, inclusive, 43, 46 to 56, inclusive, 59 to 61, inclusive 
and 63 in Walnut Grove Mining District, being shown on Mineral 
Survey Nos. 4659 A and B Amended on file in the Bureau of Land 
Management, as granted by Patent recorded in Book 1294 of Official 
Records, page 686, records of Yavapai County, Arizona; and 

EXCEPT all that portion within the boundaries of Quartette Lode 
Mining Claim, according to Mineral Survey No. 1321; Copperopolis, 
Defiance and Fairplay Lode Mining Claims, according to Mineral 
Survey No. 1234; Contact No.1, Navy No.1, Navy No.2 and Navy No. 
3 Lode Mining Claims, according to Mineral Survey No. 1495; Sunrise 
No. 3 and Sunrise No. 4 Lode Mining Claims, according to Mineral 
Survey No. 3866; Zonia Millsite Nos. 70 to 73, inclusive, Lode 
Mining Claims in Walnut Grove ' Mining District, according to Mineral 
Survey no. 4681 A and B; and the West half of Section 14, Township 
11 North, Range 4 West of the Gila and Salt River Base and 
Meridian, Yavapai County, Arizona, as set forth in said Patent. 

(continued) 
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PARCEL NO.9: 

Zonia No. 26 lode Mining Claim and Zonia Mi11site Nos. 70 to 73. 
inclusive, lode Mining Claims in Walnut Grove Mining District, 
being shown on Mineral Survey Nos. 4681 A and B Amended on file 
in the Bureau of Land Management, as granted by Patent recorded 
in Book 1294 of Official Records, page 686, records of Yavapai 
County, Arizona; 

EXCEPT all that portion within the boundaries of Quartette Lode 
Ming Claim, according to Mineral Survey No. 1321; CopperopoliS, -
Defiance and Fairplay Lode Mining Claims. according to Mineral 
Survey No. 1324; Contact No.1, Navy No.1, Navy No.2 and Navy 
No.3 Lode Mining Claims, according to Mineral Survey No. 1495; 
Sunrise No.3 and Sunrise No.4 Lode Mining Claims, according to 
Mineral Survey No. 3866; and the West ,half of Section 14, Township 
11 North, Range 4 West of the Gila and Salt River Base and Meridian. 
Yavapai County, Arizona, as set forth in said Patent. 

ALL OF WHICH patented lode mining claims and millsite claims are 
SUBJECT TO: 

1. Exceptions and reservations contained in the United 
States Patents thereto; 

2. All existing roads, rights of way and easements and 
those of record in the office of the recorder of Yavapai County; 

3. Taxes, if any, which may constitute a lien but which are 
not yet due and payable. 
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EXHIBIT "s" 

The unJ)atC'nted lode mlnin, claim' \ituated In the Walnut CrO\'~ Minln, Oi,triC1. r.O\.Inty of 
y,.apal. Sute o( Arizona, the location notic~, 01 .. 1"l1el'l an 01 rC'Cord in tl'l"! Ottic, o( tl'l~ 
COI.If\ty RC'Cordeor. Pre1Cott. ArizonA and tiled in the ~tatc 011 Ice o( the evrc.oJ 01 L&Ild 
Manal.ment , Phoenll, ArizonA art AI (ollow" 

&ook of 
OUicial Pa,e AMC 

N.me 01 Claim !!s!d Number Numbet-

Ionia No. 2 lJ" '91-"2 12U" 

Zon1a No. 3 

ZoNa No. , "" 
")-,,, In2" 

ZoN.""o. , 13.5& ",.", 12U60 

Zonia No.1 "" . "7-~" . 12'261 
.~ .. : . ~ . ~ . ~ ~ 

Zonia No. • 1)" '''-6000 '"12'2'2 

Zonla No. , Ill& 6)1-'"2 12'2') 

Zonia No. 10 I)" 'U·~' 12,2'" 

Zon1& No. 11 13" 60'·~' 12'2" 

Zonl. No. l' ll" 6001.'-01 12'2" 
" 

Zon1a No. ! ~ "" 
6')9-610 12U61 

ZoNa No. l' ll" 611-612 124261 

Zonla N~ 11 "n 6"·61' 12un 

ZcoIIl~ No. t I I)" 617·'" 12U10 

Zonl" No. I' 1.)" 611·$11 t2Uli 

Zonl£ No. 20 . 13" ,,'.620 12UT2 

Ionia No. 21 13" 621-622 12417) 

%GnU No. 22 "" '2)·62' 12417' 

Ionia No. 23 13" 62'·'2' 12417) 

ZoNa No. 2_ "" 627·621 12'276 

CcIpper 8., No. 2 13.s& ",-", 1241" 

Copper Kine No. 1 l"¥ ",.", 124210 

Copper Klnc No. ) 13" 637-'lI 12UIl 

Copper Kine No._ "" 6","0 12UIl 

Scon No. I D'S "1-6U 12'2&3 

ScotfNo. 2 1"1 ")-, .. 12UI' 

Mistake Fr.ctlon No. I 761 II' 
n,,, 

Mistake Fracdon No. Z 761 "' "'~ 
Mistake No. I 761 "' n'" 
Mistake No. 2 7'1 117 n,u 
Mistake No. ) 161 .. " I •. 7''') 

MistAke No._ 761 . I" 7'''' 
Mistake No. , 761 120 "", 
MbtAke No. , 7~1 121 ""6 

Mistake No. 7 7" 122 7,"1 

.. tist~kc N;). I 7'1 121 ""I 
MistAke So. , "I 12' 1'''' 



l\ooIc of 
Ofll<;lal Pale AMC 

Name of Claim ~ Num~r Num~r 

MilUk. No. 10 761 12' 76000 
Mbull. No. II 761 12' 76001 
Mbulle No. IZ 761 1%7 7'002 
MlatlJce No. I) 761 121 7'00) 
MlaW:. No. I' 7&1 In 7iOO' 
Mbull. No. I' 7'1 1)0 7'00) 

Mbulle No. I' 761 131 7600' 
Mlatake No. 17 761 112 7iOO7 
MlaUke No. 17 761 112 7'007 
MbUk~ No. II 761 Il) 7'001 
1.&11 Mistake 761 In 7600' 
Lob No. 1 .,. 

"I 7'97' 
Lois No. 2 .,. .- . . ,~ 7.5910 .. 
Lois No.) ". '" 7"11 
1.ols No.. ". '" 7.5"2 
Lob Ne.. , '" '" 7nl) 
Lols No. , '''' ')6 7'''' 
Lob No. 17 ~ '51 7.5,,' 
1.ols No. II ." '51 7.5,,' 

Lols No. " ". '" 7n'7 
Lob No. 20 ". ~ 7.5," 
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11. ~t~tN I~ m1n1nc c1&lms sitUAted in Uw Y&JNt ~ron Mini,. District, C~ty of 
Yuap6l, State of Arizonal Che location notien of ~dI art of r-ecord in t~ OUiet of the 
CGunty R~c:r~f'f', Prescott, Ar~Ot\I 11'4 tiled in t~ S~tt Ottla of the &weau 01 Land 
MM\&&etMnt, Phomlz, ~r~ona an &I {ollcwa 

Count7 Reeordl 
Cl&Jm Ne/'M ~ ~ a.L.M. S«t.J , 

z-&a US No. I Arnet.ted 1~ 7" A WC 7~I ' 
%aNa AIlS No. 7 Amatded l~ 7}4 A MC 7"0. 
ZorU AIlS No. , Amend-!d l~ 717 A Me 7610' 
ZonA. AIlS No. , A~ l~ nl A MC 7&1~ 
Zonli MS No. 10 Amended 121' ", A we 76107 
Zoni.a w.s No. 11 Amet.ted I~ ", A Ide 76101 
ZoNa AIlS No. 17 Amaaded I~ ;7" " A Me 761n 
ZoNa WS No. II A maaded In. 7&7 A we 7&11$ 
ZGN. fIlS No. I' A~ 12,. 7" A we "11& 
%on1a M.~ No. 20 Anwndcd In, 7" A we "117 
ZoNa au No.ll AmehcJcJ 12" 713 A Me 7&130 
ZoNa US No. ,. Ama Mied I~ 714 A Me 7&111 

.%on&& w.s No. " AInCI.ted I~ 71' A Me 7&1l2 
ZGnLa ws No. " Amended In. 71& A we 7&1.)) 
Zonl& WS No. ~ 12,. ;10 A we 7&137 
Zoni.a IllS No. U I~ 771 A Me 76lll 
Zoni.a ws No. U 1~ m A we 761" 
Zonl& WS No. .. l~ ". A we ""I Zoni& IllS No. ., l~ 77' A WC "au 
ZonU fIlS No. 17 I~ s.o . A Me 7"" 
ZclnJ. MS No. " I~ 101 A MC "I" 

ALL OF WHICH unpatented lode mining claims are SUBJECT TO: 

1. Paramount title of the United States; 

2. All existing roads, rights of way and easements and 
those of record in the office of the recorder of Yavapai County 
and those of record in . the Arizona State office of the Bureau of 
Land Management; 

3. All leases, permits, approvals and other rights ~nd 
privileges heretofore or hereafter granted by or obtained from 
the United States in its administration of its paramount title; 
and 

4. Exceptions and reservations contained in surface patents 
(if any) issued by the United States or the State of Arizona. 
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EXHIEIT C 

Thf! UnP.lII'IIlt.J 1->dC' "'inin~ c:!"i,.,.., '.,:u")lf'd i(.).I/'l W"inul Cr,J'We! \\,nin~ n,H,icl. Count.' ,J! Yav"p.,. ~1l11' 01 Ar.!ol'a: Iht I..v:a:.on nOlie.·~ 01 which .lre .;.1 record in 1!11' ;)fI,.:r 01 the CO\Inl:t R!"Cor1er, Prescott, ,'''ZOI'\.1 Jnc1 flied ,n \~le ~I"te! Oll,et o! :tle l\ureOlu 01 l..anJ \\ah.lgernenl, Ph~ni)., Arizona .11'~ u lollow<. 

C::1.im ~"me ~ Poll!! , .. \Ie No. ~ To)WMh'2 R.ln&e 

Cold Crown 159 400 7604' 6 II S 1 '"~ 
Copper Crown No. I 147 I~> 7(1)117 ,1 11 ~ , 

'" C-.)ppCr Crown No. 2 \1.7 I S6 7bOll! 1 II N It '"~ Copper Crown No). } 1117 IH 76WJ 1 II 'I ) VI 
Copper Crown No). II lSI HI 7~050 1 \I N II VI 

. C~r Crown No. 1 I}I ))2 760}1 )\ 12 N ~ W 
Copper Crown No.6 I} I 113 760n I II N 4 VI 
Copper Crown ~~o. 7 1'1 »11 760n 1 II N , VI 
Copper Crown No. I I' I ll' 7(0)~ 6 11 N ) VI 
Copp~r Crown No. 9 " III 760n 6 II N ) VI 
Copper Crown No. 10 7 IS6 76'nv )1 11 N ) VI 
COj)per Crown No. 1 2 H 112 760H; 1 11 N It VI 
Copper Crown ;-.:". 11 560 929 7(,01&' , 11 N ) VI 
Copp~r ero..-n No). I" 6) 2011 760S9 , II S ) VI 
Copper Cro ",n ~o. I 5 64 179 7601i0 )1 12 N ) VI 

, Copper Crown No. 16 Gil ISO 76061 )1 12 N } VI 
Copper Crc.wn No. 17 611 lSI 76062 6 II N ) VI 
Copper Crown No. II c,a 11' 7(06) 0 II N ) VI 
Copper Cmwn Nc. I., 6& )S6 7601i' ~ II N ) VI 
Copper Cr )wn No. 20 GS 117 :'6065 I II N ,. VI 
Copper Crown No. 21 6S lSI 7(,066 6 11 N ) VI 
Copper Crown No. 22 6S In 76067 6 11 N ) VI 
Copper Crown No. n 6S )90 7606& )1 12 N ) VI 
Copper Crown So. 211 " )91 7606~ 31 12 N 3 VI 
Copper Crown ~'.). 2' 6S )92 76070 .)2 12 N ) VI 
Ct'pper Crown No. 26 6a )9) 16071 1 \ I N , VI 
Copper Crown No. 27 I) 7' 76072 , II N ) VI 
Copper Crown No. 21 7) 1102 76(7) 6 1\ N ) VI 
Copper Crown No. 29 7~ 110) 76074 , 11 N ) VI 
Copper Crown '10. )0 7} 4O,. 76075 , II N 3 VI 
Copper Crown No. ) 1 7} IIOS 76076 } 1 12 N 3 VI 
Copper <:, own No. 12 Sl n 76077 )2 2 N ) VI 
Copper Crown No. )) , 112 37' 7' 07S 6 I N ) VI 
Coppotr Crown No. J' 112 )7' 76079 , I S ) VI 
Copper Crown No. n 112 )76 760S0 12 2 N 1 VI 
Cower Crown No. )6 "0 9)0 760S1 )2 2 N J VI 
Copper Crow:n No. )7 '60 9)1 nO!7 , I N ) VI 
Copper Crown So. '\I ~"O 932 no.\} , I N 1 '1/ 
Copper Crown No. 19 ~GI) .. )) nose. (. I N J .. 
Copper Crown No. 110 560 9)11 nos' & I ~ ) \\' 
Copper C:own No. _I J60 91' no~(, 1'2 2 N , .. : 
Copper Crown ~Q. 112 V,O ~a 7(.I)S7 H 12 '0/ 1 ". Copper Crown No. It) )GO 917 760~~ , 1\ S 1 ~. 

<.:opper Crown No. It, )60 '1& 7~OS9 , II .... ) 'J,' 
Copper Crown No. It 5 5GO 9)9 nOil) , II N ) "i.0 
Copper Crow.l N,). ~6 )60 9/f1) 760')1 6 I! N ) VI 
Copper Cr"wn ~o. ,.7 )61) \)/fl 760n ~ II N ) II: 
Copper Crowl, No. ~S 56'J 911] no'n 32 12 'I \ ~' 
Co~per Cro .... r. No. 119 5GO i'l) 760')1j H I Z N ) ". 
Co~per Crown No. ~ )C,Ci ~:'/f 760')j )t Io? '0/ ) W 
Cotlper Crown No. } I 560 CJt.) 7(.0% (, 11 N ) \\. 

Amer.ded 70(, ' ,0) 76!)'f' ,t. II " 
, VI 

Copper Crllwn NtJ. 52 )60 'I1t(, 7f..1j41 11 12 N 1 '"~ Copper Crv,.,n No) n Ilflll I S5.1!; 11~~Cj ~ I II N It VI 



EXHIBIT D 

state of Arizona Commercial Lease No. 03-1150 dated June 25, 

1991 and issued to The Zonia Company and encompassing the 

following described lands in Section 14, T. 11 N., R. 14 W., G.& 

S.R.M., yavapai County, Arizona: 

The Southeast Quarter 
(SE 1/4 NW 1/4) and the 
Southwest Quarter (NE 1/4 
14 and containing 80 acres 

of the Northwest Quarter 
Northeast Quarter of t-he 
SW 1/4) of said Section 
more or less. 
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EXHIBIT E 

The following equipment and material preseptly located at 
the Zonia Mine property in yavapai County, Arizona: 

Item 

ITEM 1. 

"ITEM 2. 

ITEM 3. 

Description, Model, Serial No., etc. 

1978 Chevy 4 x 4 3/4 Ton 
~# CEJL248Z183886 

Hough Pay loader 
#16AH1053 

Bucyrus Erie Cable Crane 
ll-B # 120619 



~ ARIMETCO 
I.",. INTERNATIONAL INC. 

January 9, 1995 

Arizona Department of Revenue 
1600 West Monroe 
Phoenix, AZ 85007-2650 

Attn: Mr. Joseph D. Langlois 
Financial Compliance Group 
Centrally Valued Properties unit 
Division of Property Valuation and Equalizat10n 

Re: Zonia Property 

Dear Mr. Langlois; 

Arimetco owns a 100% leasehold interest in the Zonia copper 
property with an option to purchase the property free and clear of 
any future royalties. The optioned purchase price is $800,000 and 
the option period has currently been extended to March 30, 1995. 
Through December 31, 1994 payments toward the option price totalled 
$275,000. Arimetco is obligated to make option payments of $40, 000 
per month in January, February and March 1995. In the absence of 
any further extensions, Arimetco will bring the balance of the 
option payments up-to-date on March 30, 1995. 

An extension of the option period may become necessary, since the 
Ari 40na Department of Environmental Quality has yet to issue 
permits which had been expected before year-end 1994. Furthermore, 
any decision to construct a producing copper mine on the Zonia 
property is dependent on obtaining satisfactory financing, which is 
uncertain at this time. 

Answers to the specific questions posed in your January 3 letter 
follow: 

The amount of minimum advance royalties: none 
Any maximum cap on future royalty payments: none 
Payments to date for acquisition of the property: $275,000 
Amount entered on the books and records of Arimetco for 
acquisition cost of Zonia: $1.3 million for acquisition and 
initial development. 
Date of acquisition of title to the property: 3/30/95 or later 

Should you require any additional information, please don't 
hesitate to contact me, 

Sincerely, 

}1tKt v}1~ 
Martin V. Martinez, Controller 

950 N. Finance Center Drive • Suite 180 • Tucson, Arizona 85710 • (602) 721-1505 • FAX (602) 290-4576 
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ARIZONA DEPARTMENT OF REVENUE 
1600 WEST MONROE - PHOENIX, ARIZONA 85007-2650 

FIFE SYMINGTON 
GOVERNOR 

HAROLD SCOTT 
DIRECTOR 

January 3, 1995 

Mr. Marty Martinez, Controller 
Arimetco International, Inc. 
335 N. Wilmot Road 
Suite 410 
Tucson, AZ 85711 

Dear Mr. Martinez: 

Telephone: (602) 542-3529 
Facsimile: (602) 542-5667 

In August of 1992, Arimetco International announced the acquisition of the Zonia 
copper property located near Prescott, Arizona. The terms disclosed in the press release 
of August 27, 1992 stated that a 3-112% NSR royalty and minimum advance royalties 
would be payable. In the 1992 Annual Report, Arimetco stated that the property would 
be acquired either by a 3.5% NSR royalty or outright purchase by 1994. 

Because the Department of Revenue is responsible for the valuation of producing 
mines in Arizona, our office is requesting that Arimetco provide the details for this 
property acquisition. In particular, we are interested in determining the amount of 
minimum advance royalties, any maximum cap on future royalty payments, the payments 
to date for acquisition of the property, the amount entered on the books and records of 
Arimetco for acquisition cost of Zonia and the date of acquisition of title to the property. 

The Department request that Arimetco supply the information by January 20, 
1995. Should you have any questions, please feel free to call our office at the number 
listed above. 

SincerelYC\~ J A11 
Joseph D.rz:;:r I I 

Financial Compliance Group 
Centrally Valued Properties Unit 

DIVISION OF PROPERTY VALUATION AND EQUALIZATION 
JDL:sc 

OTHER LOCATIONS: Tucson Government Mall- 400 W. CONGRESS - TUCSON 

East Valley - 1440/1460 E. SOUTHERN - TEMPE 



PRESS RELEASE 

August 27, 1992 

A ARIMETCO 
1IJ.'lt..INTERNATIONAL INC. 

Arimetco International Inc. is pleased to announce that it has entered into a Mining Lease 
Agreement with the Zonia Company of Prescott, Arizona. Under the tenns of the lease, the 
Zonia Company has granted Arimetco the right to conduct exploration and mining operations on 
the property in return for which Arlmetco will pay the Zonia Company a 3 1/2% NSR on all 
copper cathode produced. . Arimetco will also pay the Zonia Company a minimum advance 
royalty and has agreed to an annual work conunitment. 

The Zonia property consists of a mixture of patented and unpatented mining claims covering 
approximately 1200 acres situated 6 miles east of Kirkland Junction, Yavapai County, Arizona. 
The McAlester Fuel Company, former owners of the property, ran a full scale open pit mining 
and heap leach operation for the recovery of copper cement between 1966 and 1975. Records 
indicate McAlester placed 7,130,000 tons of oxide ore grading 0.6% copper on heaps and 
recovered 30 million pounds of copper. The mine closed due to depressed copper prices and has 
not been operated since. Arimetco's initial assessment of the property indicates that some 14 
million tons of ore grading 0.4% copper remain in the pit and that around 55 million pounds of 
copper remain in the heaps. 

The Company intends to conduct a feasibility study to examine the viability of placing a 35,000 
pound per day SX-EW plant, similar to that it built at its Johnson Mine, on the property to 
recover copper from the partially leached heaps and from the remaining pit ore. 

Metallurgical test work on bulk samples taken from the heaps will be conducted at the 
Company's Johnson Camp Mine where Arlmetco's experience of extracting copper from partially 
leached heaps will enable the Company to make a timely production decision. 

For more information contact: H.R. Shipes 
President, CEO, Chairman 
(602) 745-8882 
(602) 745-0315 FAX 

Russell D. Alley 
President, Arimetco Inc. 

Alan F. Matthews 
General Manager, Corporate Development 

6245 E;-~roadway • Suite 350 • Tucson, AZ 85711 • (602) 745-8882 • FAX (602) 745-0315 



Zonia Mine 

Arimetco entered into a Mining Lease/Option Agreement with the Zonia Company to conduct exploration and mining 

operations on the property, known as the Zonia mine, in return for which Arimetco will either pay the Zonia Company a 3.5% 

Net Smelter Royalty (NSR), or purchase the property outright by 1994. 

The Zonia property consists of a mixture of patented and unpatented mining claims covering approximately 1,200 acres 

and is situated 6 miles east of Kirkland Junction, Yavapai County, Arizona. The' McAlester Fuel Company, former owners 

of the property, ran a full scale open pit mining and heap leach operation for the recovery of copper cement between 1966 

and 1975. Records indicate McAlester placed 7.1 million tons of oxide ore grading 0.6% copper on heaps and recovered 30 

million pounds of copper. The mine closed due to depressed copper prices and has not been operated since. 

A pre-mine planning drill program at the property was completed in March of 1993, and prior drilling by other companies 

has been confirmed and reserves recalculated to determine minable reserves and grade. Column testing of the various ore 

types has been conducted and is on-going to determine expected recovery of copper from the various ore types. A minable 

ore reserve of approximately 30 million tons has been defined at an ore grade of 0.38% copper. Leach testing of run-of-mine 

ore indicates a recovery of approximately 70% during a 60 day leach cycle. In addition, the project has a total of seven 

million tons of ore currently on leach heaps grading approximately 0.24% copper from prior mining and leaching activities. 

Permitting and initial development required as part of the permitting process has begun. The company expects this initial 

development and permitting phase to proceed without delay, since the mine has previously operated as a copper leaching 

operation. An SX-EW plant of approximately 35,000 pounds per day of cathode copper production will be built on the 

property. Construction of this plant will require approximately eight months and development costs will be approximately 

$5.5 million, exclusive of mining equipment. 

Ann Mason 

In accordance with the company's objective of identifying near surface ore grade mineralization, a series of five reverse 

circulation drill holes were completed on the property in 1992. Each hole was placed in an area where information was 

required to complete a mine model. The core of the deposit, in an area of some 700 ft. by 700 ft., has now been drilled on 

approximate 200 ft. centers. This area may possibly be designated as a starter pit when the company proceeds with a 

computer generated mine model. 

The most significant results noted from the 1992 drill campaign were recorded from hole 92-4B where sulphide copper 

values of 0.38% copper were recorded for over 375 ft., from 150 ft. below surface to 525 ft. below surface. Other notable 

intersections were recorded in hole 92-3, 110 ft. of 0.43% copper from 435 ft. to 545 ft. below collar. Hole 92-3 averaged 

0.27% copper from 100 ft. below surface to 545 ft. below surface. Results from hole 92-2 intersected the tail of a higher 

grade zone noted in previously drilled diamond drill holes D313 and D324, a zone measuring 10 ft. in width was intersected 

125 feet below surface with a grade of 0.47% copper. Hole 92-1 did not return any significant values apart from an 

intersection of 0.34% copper which was noted between 345 ft. and 400 ft. below surface. 

During 1993, the company's in-house mine planning team will digitize all the information available on the property with 

the goal of producing a preliminary mine plan. Further drilling is also expected to take place in 1993 to expand the near 

surface portion of this exceptionally large sulphide copper deposit. 

~~~~~-.....---'----- ---- ----.---- .-- -- ---- -----.-- ------------ -----------------



Date: Sep 12 94 9:21am ARIMETCO, INC. 
Vendor Transactions - Detail by date 

Select all transactions_ 
Vendor number (zoniac] to (zoniac] 
Control account ( ] to (zzzzzz] 
Report group ( ] to [zzzzzz] 
Include transactions from Jan 01 80 to Dec 31 99. 
Include fully paid transactions. 

Vendor Vendor Name/ Disc. 
~ Doc. Number Doc. Date Due Date Disc Date IY Rate Reference 

zoniac The Zonia Co_/Zonia landfill 
20277 Nov 30 93 Nov 30 93 
20277 Nov 30 93 
20662 Dec 30 93 Dec 30 93 
20662 Dec 30 93 
21498 Feb 28 94 Feb 28 94 
21498 Feb 28 94 
21930 Mar 30 94 Mar 30 94 
21930 Mar 30 94 
22341 Apr 29 94 Apr 29 94 
22341 Apr 29 94 
22658 May 19 94 May 19 94 
22658 May 19 94 
22852 May 27 94 May 27 94 
22852 May 27 94 
23230 Jun 29 94 Jun 29 94 
23230 Jun 29 94 
72794 Jul 28 94 Jul 28 94 
23713 Jul 28 94 
24152 Aug 29 94 Aug 29 94 
24152 Aug 29 94 

1 vendor(s) printed. 

IN 
MC 
IN 
MC 
IN 
MC 
IN 
MC 
IN 
MC 
IN 
MC 
IN 
Me 
IN 
Me 
IN 
Me 
IN 
Me 

20277 
20277 
20662 
20662 
21498 
21498 
21930 
21930 
22341 
22341 
22658 
22658 
22852 
22852 
23230 
23230 
acquistion 
acquistion 
24152 
24152 

Page: 

Original Amount 
Max Payable Disc. Base 

Net Payable (if changed) (if changed) 

40,000.00 0.00 
40,000.00) 0.00 
40,000.00 0.00 
40,000.00 . 0.00 
10,000.00 0.00 

1O.000'00~ 0.00 
10,000.00 0.00 
10,000.00 . 0.00 
10,000.00 0.00 
10,000_00 0.00 
5,000.00 0.00 
5,000.00- ) 0.00 

15,000.00 0.00 
15,000.00- 0.00 
15,000.00 0.00 

15.000.00') 0. 00 
15,000.00 0.00 
15,000.00- 0.00 
15,000.00 0.00 
15,000.00- ___ _______ ~:~~_ 

0.00 

-- -- ------- ----
0.00 

=============== 



Date: Sep 12 94 10:23am 
GIL Listing 

ARIMETCO, INC. 

General Ledger Listing as of August 31, 1994 

GIL listing for account [679799] to [679799], 
for department [65] to [ 65] , 
for fi seal peri od [ 1] to [ 8], 
sorted by (Account ). 
(Include) accounts with no activity. 
Printed in (Standard) format. 

Last posting sequence number: 83 

Acct. ~ 
Pd Srce Date 

679799 65 
2 Ap·MC Feb 28 94 
3 AP-MC Mar 30 94 
4 AP-MC Apr 29 94 
5 AP-MC May 19 94 
5 AP-MC May 27 94 
6 AP-MC Jun 29 94 
7 AP-MC Jut 28 94 
8 AP-MC Aug 29 94 

8 transactions printed. 
1 account printed. 

Descril2tion 

other expenses 
17- 18-
24- 25-
35- 36-
40- 41-
43- 44-
52- 55-
60- 63-
72- 75-

3 The Zonia Co. 
4 The Zonia Co. 
6 The Zonia Co. 
4 The Zonia Co. 
4 The Zonia Co. 
4 The Zonia Co. 
7 The Zonia Co. 
2 The Zoni a Co. 

Reference Debits Credits 

21498 10,000.00 
21930 10,000.00 
22341 10,000.00 
22658 5,000.00 
22852 15,000.00 
23230 15,000.00 
acquistion 15,000. 00 
24152 15,000.00 

95,000.00 0.00 
============================== 

Page: 

Net Chanse Balance 

0.00 
10,000.00 10,000.00 
10,000.00 20,000.00 
10,000.00 30,000.00 

20,000.00 50,000.00 
15,000.00 65,000.00 
15,000.00 80,000.00 
15,000.00 95,000.00 * 



Date: Dec 31 93 10:23am 
GIL Listing 

ARIMETCO, INC. 

General Ledger Listing as of December 31, 1993 

GIL listing for account [679799] to [679799], 
for department [65] to [ 65], 
for fiscal period [ 1] to [12], 
sorted by (Account ). 
(Include) accounts with no activity. 
Printed in (Standard) format. 

Last posting sequence nunber: 164 

Acc t. ...Qlli.:. 
Pd Srce =.Da=.t:..:e=--_ ::.D=es::.,:c:..:.r...:.i""p.:..t 1.:...:" o::.n'--_______ Reference Debits 

679799 65 other expenses 
3 Ap·IN Jan 22 93 30· 43- 30 Empire Machin zon00327 502.25 
4 AP-MC Apr 15 93 15- 16- 2 Alfred Bustam 7.27 
4 AP-MC Apr 15 93 15- 16- 2 Alfred Bustam 6.42 
4 AP-MC Apr 15 93 15- 16- 6 A.J. Smith 11.45 
5 AP-MC May 2793 23- 25- 1 A.J. Smith 31.18 

11 AP-MC Nov 30 93 108- 112- 7 The Zonia Com 20277 40,000.00 
12 AP-MC Dec 30 93 117- 121- 2 The Zonia Co. 20662 40,000.00 

80,558.57 

Credits 

0.00 
============================== 

7 transactions printed. 
1 account printed. 

Page: 

Net Chanae Balance 

0.00 
502.25 502.25 

25.14 527.39 
31.18 558.57 

40,000.00 40,558.57 
40,000.00 80,558.57 * 



THE ZONIA COMPANY 
Zonia Mine 
Route 1 

Kirkland, Arizona 

September 9, 1994 

Mr. Harrison ' Matson 
Arimetco, Inc. 
950 Finance Center Drive 
suite 180 
Tucson, Arizona 85710 

Dear Harrison: 

General Office 
212 S. Marina Street 

Prescott, Arizona 86303 
(602)778-2101 

RE: option to Purchase Agreement 

I am contacting you as a reminder that our extension of the Option 
to Purchase Agreement expires October 15, 1994. As we previously 
agreed to extend the option period from April 15 to October 15, 
1994 and reduce the monthly payments from $40,000 we do need to 
workout a closing date and bring option monies current. 

Please contact me at your earliest convenience so we can work 
something out. 

Very truly yours, 

WRHjspd 



THE ZONIA COMPANY 
Zonia Mine 
Route 1 

Kirkland, Arizona 

March 3, 1994 

Mr. Harrison Matson 
Arimetco, Inc. 
950 N. Finance Center Drive, suite 180 
Tucson, Arizona 85710 

Dear Harrison: 

General Office 
212 S. Marina Street 

Prescott, Arizona 86303 
(602)778-2101 

In accordance with our Option To Purchase Agreement and our recent 
telephone conversation regarding the temporary reduction of monthly 
payments, please be advised that we agree that the option agreement 
shall remain in full force and effect during this temporary period 
of reduced payments of $10,000. 

As discussed and stated in your letter of February 28, 1994 we will 
anticipate a $10,000 payment March 30, 1994. In your letter you 
mention a scheduled closing date for the purchase in May and this 
is certainly acceptable to us provided all option money not paid 
during the option period is current at time of purchase. 

Also, I would like to request that Arimetco contact Arizona Public 
Service at 776-3636, here in Prescott. It was my understanding 
that the two Zonia A.P.S. accounts had been transferred over to 
Arimetco but apparently this transfer has not occurred. Would you 
please follow-up and contact A. P. S. to effect the account transfer. 
Thank you. 

Please keep us informed and we sincerely hope your current 
financial condition turns around shortly. 

Sincerely, 

WRHjspd 



Mr. Ray rIill 
The Zonia Company 
212 S. Marina Street 
Prescott, AZ 86303 

Dear Ray: 

.4. ARIMETCO INC. 

February 28, 1994 

In accordance with our recent phone discussions on the temporary reduction of 
the monthly option payments for the Zonia Mine, I am enclosing a check for the 
January 30, 1994 payment in the amount of $10,000. This payment is mutually agreed 
to keep the option agreement in full force and effect even though the original terms 
called for $40,000 per month. 

Unfortunately the same adverse financial circumstances that caused us to seek a 
payment reduction for January will still impair us for the next several months. The 
next payment for February is stated for March 30 and will also be for the sum of 
$10,000. We expect to be able to resume the larger payments about the time of the 
scheduled closing date for the purchase in May. 

We greatly appreciate your patience and understanding in this matter. 

HM/mam 

Sincerely, 

Harrison Matson 
Chief Geologist 

950 N. Finance Center Drive· Suite 180 • Tucson. Arizona 85710 • (602) 721·1505 • FAX (602) 290-4576 



MINING LEASE AGREEMENT 

THIS AGREEMENT is made 
AV~V~T , 1992, by and between 

effective as of the ZlST day of 
THE ZONIA COMPANY, an Arizona 

corporation, and ZONIA LANDFILL, INC., an Arizona corporation 
(hereinafter collectively referred to as "OWNER"), and ARIMETCO, 
INC., a Nevada Corporation authorized to do business in Arizona 
(as "ARIMETCO"); 

Recitals: 

(i) OWNER owns the patented lode mining and millsite 
claims described in Exhibit A attached hereto and made a part 
hereof and the unpatented lode mining claims described in 
Exhibit B attached hereto and made a part hereof, all of which 
mining and millsite claims are situated in the Walnut Grove 
Mining District, Yavapai County, Arizona; and 

(ii) OWNER is willing to grant to ARIMETCO and 
ARIMETCO desires to obtain from OWNER a mining lease of the 
mining claims described in Exhibits A and B EXCEPTING AND 
EXCLUDING therefrom and from this Agreement that portion of the 
mining claims identified as the "Landfill Project Area" on the 
plat attached hereto as Exhibit C and made a part hereof (which 
mining and millsite claims, together with the rights now owned 
or which may hereafter be acquired by OWNER in and to any 
easements, rights-of-way, water rights or other appurtenances 
thereto, but excluding the Landfill Project Area, are hereinafter 



referred to as the "Subject Premises), all on the terms and 
conditions as hereinafter set forth; 

NOW, THEREFORE, in consideration of the agreements and 
covenants set forth herein, OWNER and ARIMETCO covenant and agree 
as follows: 

1. Term 
The term of this Agreement shall be for a period of ten 

(10) years commencing on the effective date hereof and for a 
continuing term as long thereafter as any mining, development and 
processing or any of such activities are being conducted on the 
Subject Premises on a continuous basis. For purposes of this 
Section 1, such operations beyond the initial term shall be 
deemed as being conducted on a continuous basis unless and until 
a period of one hundred eighty (180) consecutive days elapses 
during which no mining or development or processing is conducted, 
excluding, however, periods of force majeure and suspensions of 
operations due to economic causes, as defined in Section 12 
below. unless otherwise specified, all references to the "term" 
of this Agreement shall mean and include both the initial term 
and the continuing term. 

2. Grant 
OWNER hereby grants, leases and demises the Subject 

Premises unto ARIMETCO, its successors and assigns, together with 
all ores, minerals and materials thereon and thereunder 
(hereinafter "Leased Substances") with the right to explore for, 
develop, mine (by open pit, strip, underground, solution mining 
or any other method, including any method hereafter developed), 
extract, stockpile, mill, process, store, remove and sell the 
Leased Substances and to place thereon, construct, maintain, use 
and, at its election, to remove such structures, facilities, 
equipment, roadways, haulage ways and such other improvements as 
ARIMETCO may deem necessary, useful or convenient in conducting 

2 



its operations thereon and to use and consume so much of the 
surface thereof as may be necessary, useful or convenient for the 
full enjoyment of all of the rights herein granted, all subject 
to the provisions of section 14 below pertaining to the Landfill 
Project Area and access thereto. ARIMETCO is further granted the 
right to use roadways, haulage ways and all other appurtenances 
installed on the Subject Premises for the additional purpose of 
producing, removing, treating and transporting metals, ores, 
minerals or materials from adjoining or nearby property owned or 
controlled by ARIMETCO and the right to mine and remove Leased 
Substances from the Subject Premises through or by means of 
shafts, openings or pits which may be made in or upon such 
adjoining or nearby property. After Leased Substances have been 
sampled and weighed by the employment of sound engineering and 
metallurgical practices so as to enable ARIMETCO to accurately 
compute the production royalty payable hereunder, ARIMETCO may 
mix the same with ores, materials or products from lands other 
than the Subject Premises. Subject to the foregoing, ARIMETCO's 
operations hereunder and its mining of adjoining or nearby lands 
may be conducted as a single mining operation. 
by ARIMETCO to be waste, overburden or tailings 
on or off the Subject Premises, whether derived 

Material deemed 
may be deposited 
from the Subject 

Premises or from adjoining or nearby properties owned or 
controlled by ARIMETCO, so long as the deposit thereof does not 
interfere with the future development or mining of known ore 
deposits on the Subject Premises. 

3. Payments to OWNER 
(a) Initial Minimum Advance Royalty Payment Upon 

execution of this Agreement by OWNER and ARIMETCO, ARIMETCO shall 
pay to OWNER as minimum advance royalty the sum of $30,000.00. 

(b) Additional Minimum Advance Royalty Payments - ARIMETCO 
shall pay to OWNER as minimum advance royalty those of the 
following annual payments, the due dates for the payment of 
which occur prior to termination of this Agreement: 

3 



Minimum Advance 
Royalty payment 

$ 30,000.00 

payment Due Dates 

On the date one year from the 
effective date of this Agreement 
and a like sum on the corresponding 
date of each year thereafter through the date four (4) years 
from the effective date hereof, 
provided that if ARIMETCO commences 
commercial production prior to any 
of the annual payment dates so described, the minimum advance 
royalty payment shall increase to 
$40,000.00 per year commencing on 
such next annual payment date and 
continuing through the date four 
(4) years from the effective date 
hereof; 

$ 40,000.00 On the date five (5) years from the effective date of this Agreement 
and a like sum on the corresponding 
date of each ear thereafter while 
this Agreement remains in effect. 

All sums of minimum advance royalty paid by Arimetco shall be a 
credit against and deducted from production royalty payments 
thereafter payable pursuant to subparagraph (C) of this Section 
3. 

(c) Production Royalty payments - ARIMETCO shall pay to 
OWNER as production royalty payments on all cathode copper mined, 
produced and sold from the Subject Premises three and one-half 
percent (3.5%) of "Gross Cathode Returns" received by ARIMETCO 
from such sales. The term "Gross Cathode Returns" as used herein 
shall mean the total proceeds from the sale of cathode copper 
less the following: 

(i) The costs of shipping the equivalent 
amount of cathode copper from the Subject Premises 
to the consumer or appropriate market; and 

(ii) The costs of marketing the equivalent 
amount of cathode copper; 

provided that the deductions so taken shall in no event exceed 
five percent (5%) of the production royalty so computed. 

4 



ARIMETCO shall pay to OWNER as production royalty payments on all 
mineral products other than cathode copper mined produced and 
sold by ARIMETCO from the Subject Premises three percent (3%) of 
the "Net Returns" by ARIMETCO from such sales. The term "Net 
Returns" as used herein shall mean the total proceeds from the 
sale of mineral products other than cathode copper less following 
direct costs incurred by Arimetco: 

(i) Smelting, refining and other treatment, handling and marketing charges and penalties; and 

(ii) Costs of transporting mineral products from the Subject Premises to the smelter, refinery or other place of sale; and 
(iii) Production taxes, severance taxes or other taxes (other than income taxes) measured by production or the value of production. 

ARIMETCO shall receive as a credit against Gross Cathode Returns 
payments and Net Returns payments all minimum advance royalty 
payments theretofore paid to OWNER under the provisions of 
subparagraphs (a) and (b) of this Section 3 and not theretofore 
credited against production royalties payable hereunder. Net 
Returns and Gross Cathode Returns shall be calculated for each 
calendar quarter in which either Net Returns or Gross Cathode 
Returns or both are realized and such productions royalty 
payments as are due OWNER hereunder shall be made within forty­
five (45) days following the end of the calendar quarter in which 
the Net Returns and/or Gross Cathode Returns are realized. Such 
payments shall be accompanied by a statement setting forth the 
computation of Net Returns and Gross Cathode Returns and the 
deductions, as described above, to which ARIMETCO is entitled. 
No production royalty shall be payable with respect to any 
portion of the Subject Premises, title to which is finally 
determined to be vested in any party other than Owner. 

(d) Method of Making payments - All payments to OWNER shall 
be in u.S. funds and shall be mailed or delivered payable to The 
Zonia Company at the 
however, that OWNER 

address specified in Section 
may instruct ARIMETCO to 

5 

9; provided, 
make payments 
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jointly to or divide the payments between the two entities 
constituting the OWNER or to make payments to any other single 
depository by furnishing ARIMETCO with a letter of instruction 
signed by both the entities constituting OWNER and specifying 
the division to be made or the name and address of the single 
depository. Upon making tender or payment in the manner 
described above, ARIMETCO shall be relieved of any responsibility 
for the further distribution thereof. The tender or the deposit 
in the mail of any payment hereunder on or before the due date 
thereof shall be deemed timely payment hereunder. 

(e) Adverse Claims; Disputes In case of any adverse 
claim, dispute or question as to the right to receive the advance 
or production royalties payable under this Agreement, ARIMETCO 
shall not be deemed to be in default in payment thereof until the 
final disposition of such claim, dispute or question and ARIMETCO 
may withhold payments due OWNER hereunder with respect to the 
portion of the Subject Premises involved in such dispute and 
deposit the same in a separate interest bearing account until 
ARIMETCO is furnished with the original or certified copies of an 
instrument disposing of such claim or dispute or until delivery 
to ARIMETCO of proof sufficient in the opinion of ARIMETCO's 
counsel to settle the same, in which event ARIMETCO shall make 
payment of the amounts so deposited and the interest earned 
thereon in accordance with the instrument or proof so furnished. 

4. Inspection by OWNER; Confidentiality 
OWNER or OWNER's agent designated in writing may, at 

OWNER's risk and expense, enter upon the Subject Premises to 
inspect the same and the operations conducted thereon by 
ARIMETCO at such times and upon such notice as shall not 
unreasonably hinder the operations of ARIMETCO. OWNER or 
OWNER's authorized agent shall have the right upon prior written 
notice to ARIMETCO to inspect the accounts and records used in 
calculating production royalty payable to OWNER hereunder at such 
times during normal business hours as shall not unduly interfere 

6 



with ARIMETCO's operations, any such inspection to be made within 

a period of one (1) year from and after the date on which the 

quarterly payment of production royalty was paid by ARIMETCO. 

Except as otherwise required by law, OWNER agrees to treat 
information received under this Agreement as confidential and not 
to disclose the same during the term hereof, provided that OWNER 

shall not be prohibited from disclosing information received 

hereunder in conjunction with the sale, assignment, mortgage or 
other hypothecation of OWNER's interest in the Subject Premises. 

ARIMETCO shall not make any press statements or releases 

regarding the Subject Premises other than those required by law 

or relevant stock exchange regulations by which ARIMETCO is 

governed. 

5. Additional Obligations of ARIMETCO 

(a) Conduct of Operations; Protection From Liens - ARIMETCO 

shall comply with all valid and applicable local, state and 

federal laws and regulations governing its operations hereunder 

and shall conduct its operations in such a manner as to not 

interfere with any operations conducted by OWNER, its lessee 
operator or contractors, within the Landfill Project Area as 

contemplated by Section 14 below. ARIMETCO shall pay expenses 

incurred by it in its operations on the Subject Premises and 

allow no liens arising from any act of ARIMETCO to remain upon 

the interest of OWNER in and to the Subject Premises; provided, 

that if ARIMETCO, in good faith, disputes the validity or amount 

of any claim, lien or liability asserted against it with respect 

to the Subject Premises, it shall not be required to payor 

discharge the same until the amount and validity thereof have 

been finally determined. If OWNER posts a notice of non­
liability, ARIMETCO agrees to keep such notice posted during the 

term of this Agreement. ARIMETCO shall obtain and keep in force 

during the term of this Agreement workmen's compensation 

insurance on ARIMETCO's employees as required by the State of 

Arizona. 
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(b) Indemnification - ARIMETCO shall indemnify and save 

OWNER free and harmless from all claims that may rise out of its 
occupation of the Subject Premises and operations by it, its 
employees, agents or contractors, and shall indemnify and defend 

OWNER against any suit, claim, judgment or demand whatsoever 

arising out of the exercise of any of its rights pursuant to this 

Agreement. 

(C) Work Obligations - In order to continue this Agreement 
in force, Arimetco shall make work expenditures on the Subject 

Premises in an amount of no less than Thirty Thousand Dollars 

($30,000.00) in each lease year (12 month period) commencing with 
the effective date hereof. All expenditures made by ARIMETCO 
pursuant to this subparagraph (c) shall be cumulative, and 

expenditures made in excess of the $30,000.00 minimum for each 

lease year may be carried forward and applied to satisfy work 

expenditures required for subsequent years. As used in this 

subparagraph (c), work expenditures shall mean all costs or other 

expenditures paid or incurred by ARIMETCO in the evaluation, 
exploration, development, plant construction, mining and 

processing on the Subject Premises including, without limitation, 

the cost of or expenditures incurred for engineering, mapping, 

geological, geophysical and geochemical evaluation, assaying, 

drilling, construction, labor and materials, mining and 

processing operations conducted by or for ARIMETCO. If for any 

lease year the work expenditures, together with excess 

expenditure credits available from any preceding years, are less 

than $30,000.00 for the current lease year, this Agreement and 

ARIMETCO's right hereunder shall terminate on the date thirty 

(30) following the end of the lease year unless within 30 days 

after the end of the then current lease year ARIMETCO pays OWNER 

the amount of any deficiency, in which event this Agreement shall 

continue in full force and effect. Within 60 days following the 

end of each lease year, ARIMETCO will provide OWNER with a 

written report of work expenditure activities conducted by 

ARIMETCO on the Subject Premises during the preceding lease year. 
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(d) Taxes - ARIMETCO shall pay all taxes, assessments and 

other governmental charges imposed upon the Subject Premises 

while this Agreement is in effect. If this Agreement is in 

effect for only a portion of any such tax period, ARIMETCO shall 

only be liable for the applicable pro rata share of such taxes, 

assessments and charges. OWNER agrees to promptly transmit to 

ARIMETCO all notices pertaining to such taxes, assessments and 

charges which OWNER may receive. ARIMETCO shall pay all 

property taxes levied or assessed upon equipment it places upon 

the Subject Premises and upon improvements it installs thereon 

until the same are removed or become the property of OWNER as 

provided in Section 8 below. ARIMETCO shall have the right to 

contest in the courts or otherwise the validity or amount of any 

taxes or assessments if it deems the same unlawful, unjust, 

unequal or excessive and to take such other steps or proceedings 

as it may deem necessary to secure a cancellation, reduction, 

readjustment or equalization thereof before it shall be required 

to pay the same, but in no event shall ARIMETCO permit or allow 

title to the Subject Premises to be lost as the result of 

nonpayment of such taxes, assessment or other such charges. 

(e) Assessment Work - ARIMETCO agrees to perform assessment 

work (unless excused, suspended or deferred) for the benefit of 

the unpatented mining claims included within the Subject Premises 

for each assessment year during which this Agreement continues in 

force beyond June 1 of the applicable assessment year and to 

record and file affidavits evidencing such work on or before the 

15th of December in the offices designated for recording and 

filing by the applicable state and federal statutes and 

regulations in effect at the time of such recording and filing. 

If this Agreement is terminated prior to June 1 of any assessment 

year, ARIMETCO shall furnish OWNER a written report of assessment 

type work done by ARIMETCO upon or for the benefit of the Subject 

Premises up to the date of termination. The work performed shall 

be of a kind generally accepted as assessment work and may be 

performed pursuant to a common plan for the exploration and 
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development of the Subject Premises and other unpatented mining 

claims owned or controlled by ARIMETCO in the vicinity of the 

Subject Premises, whether performed on or off the Subject 

Premises. ARIMETCO shall expend the total amount sufficient to 

meet the minimum requirements with respect to all of the 

unpatented mining claims constituting the Subject Premises. 

ARIMETCO shall not be liable on account of holdings by any court 

or governmental agency that the effects of work so elected and 

performed by ARIMETCO do not constitute the required annual 

assessment work for purposes of preserving title to such claims, 

provided that the work so done is of the kind generally accepted 

as assessment work and that ARIMETCO has expended a total amount 

on or for the benefit of the Subject Premises sufficient to meet 

the minimum requirements with respect to all of the unpatented 

claims constituting the same. 

(f) Obligations of ARIMETCO Upon Expiration or Termination 

- Upon expiration or termination of this Agreement, ARIMETCO 

shall promptly execute and deliver to OWNER a release in a 

recordable form relinquishing to OWNER the interest of ARIMETCO 

in and to the Subject Premises and shall furnish OWNER within 

forty-five (45) days following such expiration or termination, 

copies of all available geological, survey, assay, metallurgical 

and engineering data pertaining to the Subject Premises prepared 

by or for ARIMETCO, all without any representations as to the 

accuracy of interpretations or the completeness thereof, it being 

agreed that ARIMETCO shall have no liability or responsibility 

whatsoever to OWNER or to any third party for the subsequent use 

or interpretation thereof. ARIMETCO shall permit OWNER, at 

OWNER's risk and expense, to pick up any available drill core 

obtained by ARIMETCO from the Subject Premises; provided, however 

that ARIMETCO shall in no event be liable to OWNER for the loss 

of any drill core from the Subject Premises. Upon expiration or 

termination and upon removal by ARIMETCO of its property as 

provided in Section 8 below, ARIMETCO shall cap all wells and 

close all shafts that it has drilled or constructed upon the 
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Subject Premises in a safe manner and shall complete all 
applicable reclamation, restoration, waste disposal and other 
closing requirements arising out of its operations on the Subject 
Premises, all in accordance with applicable local, state and 
federal statutes, regulations and operating permits concerning 
the same. 

6. Title Matters 
(a) Warranties and Representations - OWNER represents and 

warrants that: (i) OWNER owns the entire undivided title to the 
Subject Premises free and clear of all liens and encumbrances 
other than specifically set forth in Exhibits A and B; (ii) 
each of the unpatented claims described in Exhibit B has been 
validly located, filed and recorded in the office of the Recorder 
of yavapai County, Arizona and with the Bureau of Land 
Management, in compliance with the laws of the United states and 
the state of Arizona as they relate to location, recordation and 
filing of such claims except that no representation nor warranty 
is made as the existence or lack thereof of a discovery of 
valuable minerals on any of the claims; (iii) OWNER has 
performed assessment work upon the unpatented claims described in 
Exhibit B through the assessment year ending September 1, 1992 
and has recorded and filed proof thereof, all of which work, 
recordings and filings have been completed in accordance with 
applicable state and federal statutes pertaining to assessment 
work; and (iv) OWNER, and each of them, has the full right, 
power and capacity to enter into this Agreement on the terms and 
conditions contained herein. 

(b) Title Documents and Data - Upon written request of and 
at the expense of ARIMETCO, OWNER shall furnish to ARIMETCO 
copies of abstracts and title documents affecting the Subject 
Premises and copies of any plats or surveys of the Subject 
Premises which OWNER has in its possession. 

(C) Title Defects, Defense and Protection If -- (i) 
OWNER's title to any of the Subject Premises is less than as 
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represented in subparagraph (a) of this Section 6, as evidenced 

by a written opinion of counsel retained by ARIMETCO to examine 

title, or (ii) title to any of the Subject Premises is contested 

or questioned by any person or entity 

OWNER prior to the effective date 

for any act or omission of 

hereof -- and if OWNER is 
unable or unwilling to promptly correct the defects or alleged 

defects in title, ARIMETCO may attempt, with all reasonable 

dispatch, to perfect, defend or initiate litigation to protect 

such title. In that event, OWNER shall execute all documents and 

shall take such other actions as are reasonably necessary to 

assist ARIMETCO in its efforts to perfect, defend or protect such 

title. 

(d) Amendment, Relocation and Patent - ARIMETCO shall have 

the right to amend or relocate in the name of OWNER any of the 

unpatented mining claims included in the Subject Premises which 

ARIMETCO, in its sole discretion, deems advisable to so amend or 

relocate and to locate in the same manner any interior fractions 

within the perimeter boundary of the Subject Premises. OWNER and 

each of them hereby appoints ARIMETCO as their agent for such 

purposes. Upon request by ARIMETCO, OWNER shall join in an 

application for a patent to any of the unpatented mining claims 

designated by ARIMETCO and shall cooperate fully with ARIMETCO in 

securing such patents. All expenses incurred or authorized by 

ARIMETCO in connection with such patent proceedings shall be 

borne by ARIMETCO. The rights of ARIMETCO under this Agreement 

shall extend to any of the amended, relocated, fractional or 

patented mining claims. 

(e) Lesser Interest Provisions If the title to the 

Subject Premises granted hereunder is less than the entire 

undivided title thereto, ARIMETCO shall have the right to reduce 

all payments otherwise payable under Section 3 to the same 

proportion thereof as the undivided title actually owned by OWNER 

bears to the entire undivided title to the Subject Premises; 

PROVIDED THAT the area in question is directly material to a 

mining operation and provided further that should OWNER's title 
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to any of the Subject Premises be substantially less in a manner 

that would be material to a mining operation than as represented 

in subparagraph (a) of this Section 6, or should title to any of 

the Subject Premises be contested or questioned by any person or 

entity for any act or omission of OWNER, OWNER shall be given a 

reasonable opportunity to correct the defects or alleged defects 

in title, and may attempt to perfect, defend or initiate 

litigation to protect such title. In that event ARIMETCO shall 

execute all documents and shall take such other actions as are 

reasonably necessary to assist OWNER in its efforts to perfect, 

defend or protect such title. 

(f) Boundary Protection Excepting and excluding the 

Landfill Project Area, all mining claims or other surface or 

mineral interests, fractional or otherwise, now owned or 

hereafter acquired by Owner while this Agreement is in effect, 

any portions of which are within the exterior boundary of the 

Subject Premises, shall constitute a part of the Subject Premises 

at no additional consideration. 

7. Termination 

(a) Termination by OWNER In the event OWNER deems 

ARIMETCO to be in default in the performance of its obligations 

hereunder, OWNER shall give to ARIMETCO written notice specifying 

with particularity the alleged default. If the default is not 

cured within thirty (30) days after such notice, or if ARIMETCO 

has not within that time begun action to cure the default and 

does not thereafter diligently prosecute such action to 

completion, OWNER may terminate this Agreement by giving written 

notice to ARIMETCO of such termination, provided that if 

ARIMETCO disputes the existence of such default and within such 

30-day period commences legal . proceedings to determine the 

validity of the alleged default, ARIMETCO shall not be deemed in 

default unless it fails to cure the same within the 30-day period 

following a final determination that such default did, in fact, 
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occur. Upon such termination, all of the rights, interests and 
further obligations of ARIMETCO under this Agreement shall 
terminate subject only . to the applicable provisions of 
subparagraphs (e) and (f) of Section 5 and of Sections 8 and 11. 

(b) Termination by ARIMETCO - ARIMETCO shall have the right 
to terminate this Agreement at any time upon sixty (60) days 
prior written notice to OWNER. Upon the date 60 days after the 
giving of notice in the manner hereinafter provided, all of the 
rights, interests and further obligations of ARIMETCO under this 
Agreement shall terminate subject only to the applicable 
provisions of subparagraphs (e) and (f) Section 5 and of Sections 
8 and 11. 

8. Removal of ARIMETCO's Property 
Upon any termination or expiration of this and upon payment 

and performance of all outstanding obligations to OWNER, ARIMETCO 
shall have a period of one (1) year from effective date of 
termination to complete the removal therefrom of all of its 
personal property, machinery, buildings, structures, facilities 
and other equipment, the removal of which shall not result in any 
damage to existing shafts or tunnels on the Subject Premises. 
Any property of ARIMETCO not so removed at the end of said one 
year shall, at the option of OWNER, become the property of OWNER 
and if OWNER elects not to become the owner thereof, it shall 
have the right to have same removed and disposed of at ARIMETCO's 
expense, if so removed within six (6) months following expiration 
of ARIMETCO's removal period. Until ARIMETCO has completed such 
removal and its obligations under Section 5(f), it shall remain 
obligated to OWNER for the matters described in subparagraphs (a) 
and (b) of Section 5 and for the taxes on ARIMETCO's equipment 
and improvements as provided in Section 5(d). ARIMETCO shall be 
permitted access to the Subject Premises for such removal 
operations and for purposes of completing any reclamation, 
restoration and environmental requirements as described in 
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section 5(f) at its sale risk, cost and expense, the removal and 
closing operations to be conducted in such a manner as shall 
result in a minimum of interference with and inconvenience to 
OWNER or its subsequent lessee. 

9. Notices 
Any notice or communication required or permitted hereunder 

shall be effective when personally delivered or shall be 
effective when addressed: 

If to OWNER: 
The Zonia Company 
Zonia Landfill, Inc. 
Attn: Ray Hill 
212 S. Marina street 
Prescott, AZ 86303 

If to ARIMETCO: 

Arimetco, Inc. 
Attn: President 
6245 E. Broadway 
Suite 350 
Tucson, AZ 85711 

and deposited, postage prepaid, 
United States mail. Either party 

certified or registered, in the 
may, by notice to the other 

given as aforesaid, change its mailing addresses for future 
notices hereunder. 

10. Binding Effect; Assignment 
The rights of either party hereunder may be assigned in 

whole or in part and the provisions hereof shall inure to the 
benefit of and be binding upon their respective successors and 
assigns, but no change or divisions of ownership of the Subject 
Premises or payments hereunder, however accomplished, shall 
operate to enlarge the obligations or diminish the rights of 
either party hereunder. No such change or divisions in the 
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ownership of the Subject Premises shall be binding upon the non­
assigning party for any purpose until the first day of the month 
next succeeding the month in which such person or entity 
assigning 
assigning 
verified 

or acquiring 
party notice 

copy of the 

an interest shall 
thereon, together 

furnish the non­
with a recorded or 

instrument evidencing such assignment, 
transfer or division of ownership or interest. 

11. Survival 
The obligations and indemnities of ARIMETCO under 

subparagraphs (a), (b) and (f) of Section 5 and under Section 8, 
and the obligations and indemnities of OWNER under Section 14 and 
relating to or arising from the representations and warranties 
under subparagraph (a) of Section 6 shall survive the expiration 
or termination of this Agreement. 

12. Suspensions of Operations 
(a) Force Majeure ARIMETCO shall not be liable for 

failure to perform any of its obligations hereunder during 
periods in which performance is prevented by any cause reasonably 
beyond ARIMETCO's control, which causes hereinafter are called 
"force majeure". For purposes of this Agreement, the term "force 
majeure" shall mean Acts of God, fire, flood, earthquake, 
strikes, insurrection, mob violence, unavailability of labor or 
equipment or supplies, periods of war or national emergency, 
governmental suspension of mining operations or other causes of a 
similar nature which are beyond the control of ARIMETCO. 
ARIMETCO shall notify OWNER of the date of commencement and cause 
of each period of force majeure and shall also notify OWNER of 
the time of removal of such cause. 

after 

(b) Suspensions Due to Economic 
expiration of the initial 

Causes - If, at any time 
ten-year portion of the term 

hereof, mining, processing or marketing operations are determined 
by ARIMETCO to be uneconomic due to (i) unavailability of a 
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suitable market for Leased Substances, or (ii) prevailing costs 
of mining or processing with respect to prices available for 
Leased Substances making it impractical to carry out such 
operations, ARIMETCO shall have the right, from time to time, to 
temporarily discontinue operations hereunder for a cumulative 
period not to exceed five (5) years. In each such event, 
ARIMETCO shall notify OWNER of the cause thereof and shall, 
within thirty (30) days of expiration of each lease year in which 
such temporary discontinuance occurs, notify OWNER of the total 
period of discontinuance during such year and the cumulative 
period of all such discontinuances to such date. 

(c) Obligations During Suspensions of Operations - During 
any suspension of operations under either subparagraph (a) or (b) 
of this Section 12, ARIMETCO shall: (i) continue to pay all 
taxes, assessments and charges described in Section 5(d) as and 
when they become payable; (ii) comply with all requirements of 
this Agreement relative to maintaining the status and title of 
the Subject Premises in good standing; and (iii) pay advance 
royalty payments to OWNER pursuant to subparagraph (b) of Section 
3 • 

13. Disputes Not to Interrupt Operations 
Subject to the right of OWNER to terminate this Agreement 

for default as provided in subparagraph (a) of Section 7, 
disputes or differences between the parties hereto shall not 
interrupt performance of this Agreement or the continuation of 
operations hereunder. In the event of any dispute or difference, 
operations may be continued in the same manner as prior to such 
dispute or difference until the matters in dispute have been 
finally determined between the parties, and thereupon the 
parties' further performance shall be governed by the terms of 
the settlement or final determination of the dispute or 
difference. 
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14. Access to and Operations With Respect to Landfill Project 
ARIMETCO acknowledges that Zonia Landfill, Inc. has 

commenced the permitting for installation of a landfill within 
the Landfill Project Area. OWNER, its contractors, employees, 
permittees and licensees shall have the free and unrestricted 
right of access across the Subject Premises along the existing 
road to the Landfill Project Area for all purposes pertaining to 
the installation, use and operation of the landfill, provided 
that if the route of the existing road interferes with ARIMETCO'S 
development or 'mining operations hereunder, ARIMETCO, at its 
expense, shall be entitled to reroute the existing road along an 
alternative route acceptable to OWNER. ARIMETCO further 
acknowledges and agrees that Zonia Landfill, Inc. will have free 
and unrestricted rights pertaining to the operation and 
maintenance and construction of the Landfill Project, including 
but not limited to, water pipelines, holding ponds, tanks, 
monitor and water wells within the Subject Premises, provided 
that should these rights interfere with ARIMETCO's proposed 
mining and exploration operations, then ARIMETCO at its expense 
shall relocate any such improvements so constructed or installed 
on the Subject Premises to an acceptable alternative by mutual 
consent. Zonia Landfill, Inc. shall have the right to use and 
remove fill and overburden materials from within the Subject 
Premises as is necessary to carry out its landfill operations, 
such fill and overburden to be removed from sites which do not 
materially effect ARIMETCO's then existing or then contemplated 
mining operations. ARIMETCO understands and agrees that there is 
a State regulation which prohibits the installation of a ground­
water wall within 100 feet of a landfill and a Deed Restriction 
may be recorded by Zonia Landfill, Inc. to this effect. If OWNER 
or any lessee, contractor or other party conducts any operations 
with respect to the Landfill Project, such operations shall be 
conducted in compliance with all valid and applicable local, 
state and federal laws, regulations and operating permits and in 
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such a manner as shall not interfere with any of the operations 
authorized to be conducted by ARIMETCO on the Subject Premises. 
OWNER and any such operator shall jointly and severally indemnify 
and save ARIMETCO free and harmless from all claims that may rise 

operations by such party, its employees, 
and shall indemnify and defend 

out of such use and 
agents or contractors, 
ARIMETCO against any suit, 
arising out of the exercise 
hereunder to install, use 
Landfill Project Area. 

15. Memorandum 

claim, judgment or demand whatsoever 
of the rights retained by OWNER 
and operate a landfill within the 

The parties to this Agreement agree to execute and record a 
Memorandum or short form of this Agreement in a form sufficient 
to constitute record notice to third parties of the rights 
granted hereunder, which may be recorded with the Recorder of 
yavapai county, Arizona. 

16. Construction; Entire Agreement 
It is expressly agreed that no implied covenant or condition 

shall be read into this Agreement relating to the prospecting, 
developing or mining of the Subject Premises or the time 
therefor, or to any of the operations of ARIMETCO hereunder or as 
to the measure of diligence thereof, it being expressly agreed 
and understood that subject only to the express obligations of 
this Agreement, the operations conducted by ARIMETCO shall be 
conducted at such time and in such manner as ARIMETCO, it its 
sole discretion deems advisable. This Agreement shall be 
construed in accordance with the laws of the State of Arizona. 
The headings and subheadings used herein are 
and shall not be deemed to be a part 
purposes of construction thereof. All of 

for convenience only 
of the Agreement for 
the agreements and 

with reference to the 
understandings of ARIMETCO and OWNER 
Subject Premises are embodied in this Agreement, which supersedes 
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all prior agreements or understandings between OWNER and ARIMETCO 
with reference thereto. 

IN WITNESS WHEREOF, the parties have executed this MINING 

LEASE AGREEMENT effective as of the date first above set forth. 

OWNER ARIMETCO 

THE ZONIA COMPANY, an Arizona 

By ~~~~~~ ______________ __ 

ARIMETCO, INC., a Nevad~ 
corporation / U~ 

~II~ 
Its: President 
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STATE OF ARIZONA 
SSe 

COUNTY OF 

~ The foregoing instrument 
0\\ day of 0. u..QA~ 1992 

=Z.....:o::;...n~i-a Company, an Arizona 
corporation. 

was acknowledged before me this 
by Ray Hill, the President of The 
corporation, on behalf of the 

My Commission Expires: 

STATE OF ARIZONA 

COUNTY OF Pl1Y1Cl SSe 

~\ day of , 1992 by Ray Hill, the President of 
The fOreg~ment was acknowledged before me this 

Zonia Landfill~ Arizona corporation, on behalf of the 
corporation. 

My Commission Expires: 

STATE OF ARIZONA 
SSe 

COUNTY OF PIMA 

The fOregO~~inS~rument was acknowledged 
~ / day of ~ 1992 by R.D. Alley, 

Arimetco, Inc., ~vada corporation, on 
corporation. 

My Commission Expires: 

My Commi:: lon ExpIres Apri l 4. 1995 
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PARCEL NO.1: 

EXHIBIT "A" 
DESCRIPTION 

Georgia, Georgia No.2, Georgia No.3, Yankee Girl, Sunrise, 
Sunrise No.2, Sunrise No.3 and Sunrise No.4 Lode Mining Claims 
in Walnut Grove Mining District, being shown on Mineral Survey No. 
3866 on file in the Bureau of Land Management, as granted by Patent 
recorded in Book 134 of Deeds, page 557, records of Yavapai County, 
Arizona. 

PARCEL NO.2: 

Richmond and Virginia Lode Mining Claims in Walnut Grove Mining District 
being shown on Mineral Survey no. 3867 on file in the Bureau of Land 
Management. as granted by Patent recorded in Book 134 of Deeds. page 
369. records of Yavapai County. Arizona. 

PARCEL NO.3: 

Polar Star, Tourmaline, Copper Glance, Sunset. Manilla, Copperopolis. 
Defiance and Fairplay Lode Mining Claims in Walnut Grove Mining 
District, beirig shown on Mineral Survey No. 1324 on file in the 
Bureau of Land Management, as granted by Patent recorded in Book 
49 of Deeds, page 485, records of Yavapai County, Arizona; 

EXCEPT all that portion within the boundaries of Quartette Lode 
Mining Claim, according to Mineral Survey No. 1321. all veins. lodes 
and ledges. throughout their entire depth, the tops or apexes of 
which may be inside of said excluded portion, as set forth in said 
Patent. 

PARCEL NO.4: 

Quartette Lode Mining Claim in Walnut Grove Mining District, being 
shown on Mineral Survey No. 1321 on file in the Bureau of Land 
Management, as granted by Patent recorded in Book 77 of Deeds, page 
114. records of Yavapai County, Arizona. 

PARCEL NO.5: 

Sunflower, Lone Pine, Fraction and Iron Hat Lode Mining Claims in 
Walnut Grove Mining District, being shown on Mineral Survey No. 
l323A on file in the Bureau of Land Management, as granted by 
Patent recorded 1n Book 49 of Deeds, page 478, records of Ya~apai 
County, Arizona; 

EXCEPT all that portion within the boundaries of Fountain Lode 
Mining Claim and Arrastra Lode Mining Claim. according to Mineral 
Survey Nos. 762 and 767 respectively. and all veins lodes and ledges, 
throughout their entire depth, the tops of apexes of which may be inside 
of said excluded portion. as set forth in said Patent. 

(continued) 



PARCEL NO.6: 

Fountain Lode Mining Claim in Walnut Grove Mining District, being shown on Mineral Survey No. 762 on file in the Bureau of Land Management, as granted by Patent recorded in Book 27 of Deeds, page 633, records of Yavapai County, Arizona. 

PARCEL NO.7: 

Arrastra Lode Mining Claim in Walnut Grove Mining District, being shown on Mineral Survey No. 767 on file in the Bureau of Land Management, as granted by Patent recorded in Book 27 of Deeds, page 636, records of Yavapai County, Arizona; EXCEPT all that portion within the boundaries of Fountain Lode Mining Claim, according to Mineral Survey No. 762, and all veins, lodes and ledges, throughout their entire depth, the tops or apex~s of which may be inside of said excluded portion, as set forth in said Patent. 

PARCEL NO.8: .. . Cuprite, Black Pri~ce, Shamrock, Zonia, Fraction, Victor Copper, Victory Copper No.1 and One Lode Mining Claims, and Zonia Millsite Nos. 2 to 6, inclusive, 12 to 16, inclusive, 21 to 32, inclusive, 37 to 39, inclusive, 43, 46 to 56, inclusive, 59 to 61, inclusive and 63 in Walnut Grove Mining District, being shown on Mineral .. Survey Nos. 4659 A and B Amended on file in the Bureau of Land Management, as granted by Patent recorded in Book 1294 of Official Records, page 686, records of Yavapai County, Arizona; and EXCEPT all that portion within the boundaries of Quartette Lode Mining Claim, according to Mineral Survey No. 1321; Copperopolis, Defiance and Fairplay Lode Mining Claims, according to Mineral Survey No. 1234; Contact No.1, Navy No.1, Navy No.2 and Navy No. 3 Lode Mining Claims, according to Mineral Survey No. 1495; Sunrise No. 3 and Sunrise No. 4 Lode Mining Claims, according to Nineral Survey No. 3866; Zonia Millsite Nos. 70 to 73, inclusive, Lode Mining Claims in Walnut Grove Mining District, according to Mineral Survey no. 4681 A and B; and the West half of section 14, Township 11 North, Range 4 West of the Gila and Salt River Base and Meridian, Yavapai County, Arizona, as set forth in said Patent. 

(continued) 
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PARCEL NO.9: 

Zonia No. 26 Lode Mining Claim and Zonia Mi11site Nos. 70 to 73, 
inclusive, Lode Mining Claims in Walnut Grove Mining District, 
being shown on Mineral Survey Nos. 4681 A and B Amended on file 
in the Bureau of Land Management, as granted by Patent recorded 
in Book 1294 of Official Records, page 686, records of Yavapai 
County, Arizona; 

EXCEPT all that portion within the boundaries of Quartette Lode 
Ming Claim, according to Mineral Survey No. 1321; Copperopolis, 
Defiance and Fairplay Lode ~lining Claims, according to Mineral 
Survey No. 1324; Contact No.1, Navy No.1, Navy No.2 and Navy 
No.3 Lode Mining Claims. according to Mineral Survey No. 1495; 
Sunrise No.3 and Sunrise No.4 Lode Mining Claims, according to 
Mineral Survey No. 3866; and the West half of Section 14, Township 
11 North, Range 4 West of the Gila and Salt River Base and Meridian, 
Yavapai County, Arizona, as set forth in said Patent. 

ALL OF WHICH patented lode mining claims and millsite claims are 
SUBJECT TO: 

l. Exceptions and reservations contained in the United 
. States Patents thereto; 

2. All existing roads, rights of way and easements and 
those of record in the office of the recorder of Yavapai County; 

3. Taxes, if any, which may constitute a lien but which are 
not yet due and payable. 
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EXHIB U "B" 

.' ( .. . 
The unpll~":d I~ minins claims vtult~ In the Walnut Crove Minln, Oi,lriCl. i.ounly 01 
Y'''I~I. State of Arizonll the location notice, of ",I\ich arl of record in th~ OHic, o( the 
County RecOf'det'. Prlscott. Arizona and filed in the 5tlte Olflce of the eyre .... o( Land 
M~semenl. Phoenil, Arizona are a, (ollow" 

Book of 
Offidal Pase AMC 

Name 01 Claim ~ Numb!! Numb« 

Zenia No. 2 lln "1-"2 12Un 

ZeniA No.) 

Zonla No. , 13" ").,,, 12U" 

Zonia"'o. , 13" 
,,,-,,, 12'2&0 

Zenia No. 7 ll" "7-~n 12U&l 

Zonia No. I "" ,"-&00 12UU 

Zonla No. , ,"I UI-'1l2 12UU 

Zonia No. 10 I)n ~)·60' 12U~ 

Zonl& No. II ll." &0'·60' 12U" 

ZonI& No. I' un &07·&01 12UU 

ZonI& No. ! ~ un 6')'·'10 12U'7 

Zonl. No. l' U" '11·&12 12UU 

Zenia N~ 17 U,A 'U·'" 12U69 

ZCllu;a No. 11 13" 617·'" l2U10 

Zenl" No.1' "" 617·$1& 12'271 

ZoniA No. 20 13" 6"·'20 12'172 

Zoni. No. 21 13" 621·'22 12U73 

ZonlA No. 22 13" 621·62, 12U74 

Zonla No.2) 13" 62'·6U 1242n 

Zonl. No. 2' "n 627·62. 12U7' 

Ccwer 8&1' No. 2 un ",.,,, 12UU 

Copper Kin, No. 1 lln ",.", l2UIO 

Copper Kine No. ) un 637-'" 12UIl 

Copper Kina No. • un '39·"0 124112 

Scon No.1 un 641·'41 12~2U 

Scou "No. 2 "" ",.,,, 12'1U 

Mlat&kc Fraction No. 1 7'1 I" 7"" 

MlstaJce Prac:don No. 2 761 1l, ''''0 
MlslaJcC No. 1 161 "' 7"'1 

MluaJce No. 2 761 117 7"'2 

MistaJce No. ) 1&1 " ." I •• n,,, 
MlstaJce No •• 761 " \1' ",,, 
MlslaJce No. , 761 120 1"" 
MistAke No. , 7~1 121 "", 
Mistake So. 7 761 122 n,,7 
Mistalce NOl. 1 761 12] ",,, 
Mistalce So. , 761 U, 15'" 



~ ftoolc of 
OWelal Pase AMC Name or Claim Rf"Cord Number Number -

MiJUJc. No. 10 761 lZ' 76000 
Misc~k. No. 11 761 126 76001 
MisCAlcc No. 1 % 761 1%7 7'00% 
MlsUkc No. I) 761 121 7'00) 
Mlst~;e No. " 761 12' 7600-
MbCMe No. ., 761 1)0 7600' 
Misc~ke No. 16 761 III 7600' 
Mlst~ke No. 17 761 112 76007 
MbCMe No. 17 761 112 7'007 
MhCMe No. II 761 ; III 7'001 .. 
Last Mistake 761 In 7600' 
Lois No. I '" 

,,. n9" 
Lois No. 2 '" 

,,. 7nlO 
Lois No.' '" '" "'" Loil No.. U • '" 7'''2 

. . Lois Ne.. , U. ,,, 
7"" 

Lois No.' '604 '" 7"" 
Lois No. 17 "" '" 7"" 
Loll No. II ,~ ,,, 

7"" 
Loll No. I' '" ,,, 7"'7 
Loll No. 20 U. ''0 7"" 

( 
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n. unpetef\t~ 1_ ~1n1"1 c1&Jm. situ.n~ in Uw 'Walnut ~ron Mini,.. District, County of Yarap.aJ, State of ArlZon&l the ~.tion notie" of which &r~ of r"«Ot'd in the Offic~ of Uw County RKcr~C't, Pre1Con, ArLzon& and filed in the St&t~ OHa of the &ureau o( Land ~,etMnt. PhoenL.l, "r~on& ate AS followlI 

Count1 Recorda C1&lm Neme 
~ I!!L- NaM. 5crL&J , 

ZcInIa au No. 1 Amended I~ 7'1 A MC 7~1 ZcInIa AU No. 7 Amended In- 7" A MC 7"04 ZorU MS No. , Arnend-:d In- 717 A MC 7"0' ZoNA MS No. , Amended In- nl A Me 7"06 zen. MS No. 10 Amended In. 7" A Me "101 ZcInIa MS No. II Amended 12M 7" A Me 7&101 ZorU MS No. 17 Amended 12M ; 7'7 A Me 161" ZcInIa MS No. II Amended In. 7'7 A Me 1"" ZGn&. MS No. I' Amended 12,. 1" A Me 7"1' Zonia J.l~ No. 20 AnwncScd In_ 7" A MC 7&117 ZoNA MS No. II Amc.,<lcJ 12" 113 A Me 1&1.10 ZoNa au No. ,. Amended 12M n. A Me 1"'1 .Zon&& us No. " Amended In. n, A Me 7'1J2 ZoNa au No. K Amended 12M 7U A Me 7'lll ZoNa MS No. ~ 
12" ijC) A Me 16131 ZoNa MS No. 'I 12M 771 A Me 761lS ZoNa MS No. U 12M m A Me 1"" Zon1& MS No. .. I~ 1M A we 7"'. Zoni& MS No. ., 
I~ 77' A we 761U ZeN. MS No. 17 I~ a..o A Me 7"" ZoNa MS No. " 12M 101 A Me 761" 

ALL OF WHICH unpatented lode mining claims are SUBJECT TO: 
1. Paramount title of the United States; 

2. All existing roads, rights of way and easements and those of record in the office of the recorder of Yavapai County and those of record in . the Arizona State office of the Bureau of Land Management; 

3. All leases, permits, approvals and privileges heretofore or hereafter granted by the United States in its administration of its and 

other rights and 
or obtained from 
paramount title; 

4. Exceptions and reservations contained in surface patents (if any) issued by the United States or the State of Arizona. 
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MEMORANDUM 
of 

MINING LEASE AGREEMENT 

NOTICE IS GIVEN that pursuant to that certain MINING LEASE 
AGREEMENT dated effective as of the 21st day of August, 1992 
by and between THE ZONIA COMPANY, an Arizona corporation, and 
ZONIA LANDFILL, INC., an Arizona corporation (collectively as 
"OWNER"), and ARIMETCO INC., a Nevada corporation (as 
"ARIMETCO"), as subsequently amended by Supplemental Amendment to 
Mining Lease Agreement dated effecti ve as of the 2. \ <;" day of 
D~~~~ , 1992 between the same parties, OWNER, for a 

valuable consideration the receipt and sufficiency of which is 
hereby acknowledged, has granted, let and demised and does hereby 
grant, let and demise unto ARIMETCO, its successors and assigns, 
the patented lode mining and millsite claims described in Exhibit 
A attached hereto and made a part hereof, the unpatented lode 
mining claims described in Exhibit B attached hereto and made a 
part hereof, all of OWNER's interest in the unpatented lode 
mining claims described in Exhibit C attached hereto and made a 
part hereof and the right to receive an assignment of State of 
Arizona Commercial Lease No. 03-1150 more particularly described 
in Exhibit D attached hereto and made a part hereof, all of which 
are situated in the Walnut Grove Mining District, yavapai County, 
Arizona EXCEPTING AND EXCLUDING the Landfill Project Area as 
described in the Mining Lease Agreement, which mining claims, 
less the excluded area, are therein and hereinafter referred to 
as the "Subject Premises," together with all ores, minerals and 
materials thereon and thereunder (hereinafter "Leased 
Substances"), all on the terms and provisions and subject to the 
conditions set forth therein, all of which terms, provisions and 
conditions are by this reference incorporated herein, with the 
right to explore for, develop, mine (by open pit, strip, 
underground, solution mining or any other method, including any 
method hereafter developed), extract, stockpile, mill, process, 
store, remove and sell the Leased Substances and to place 



thereon, construct, maintain, use and, at its election, to remove 
such structures, facilities, equipment, roadways, haulage ways 
and such other improvements as ARIMETCO may deem necessary, 
useful or convenient in conducting its operations thereon and, to 
the extent permitted by applicable law, to use and consume so 
much of the surface thereof as may be necessary, useful or 
convenient for the full enjoyment of all of the rights herein 
granted. 

The term of the Agreement shall be for a period of ten (10) 
years from the effective date thereof and for so long thereafter 
as any mining, developing and processing or any of such 
activities are being conducted thereon unless the Agreement is 
sooner terminated as therein provided. 

Copies of the Mining Lease Agreement are in the possession 
of OWNER, 212 S. Marina street, Prescott Arizona, and in the 
possession of ARIMETCO, 6245 E. Broadway, Suite 350, Tucson, AZ 
85711. 

IN WITNESS WHEREOF, this Memorandum of Mining Lease 
Agreement has been executed as of the date first above set forth. 

OWNER 

THE ZONIA COMPANY, an Arizona 
corporation 

BY~I~ 
Its: It President 

ZONIA LANDFILL, ' INC., an Arizona 
corporation 

BY~~1bfl--
Its: President 

LESSEE 

ARIMETCO, INC. a Nevada 

~J 
Its: President 

2 



STATE OF ARIZONA 

COUNTY OF z.plJfi{t&L" 
ss. 

The foregoing instrument 
IIi'#- day of~liw!41.1AJ' 1992 

Zonia Compan ~ an Arizona 
corporation. 

was acknowledged before me this 
by Ray Hill, the President of The 
corporation, on behalf of the 

My Commission Expires: 

STATE OF ARIZONA 

COUNTY OF 'fL~ 
ss. 

/I The foregoing instrument was acknowledged before me this 
IItt! day of ~ , 1992 by Ray Hill, the President of 

Zonia Landfi ~ an Arizona corporation, on behalf of the 
corporation. 

My Commission Expires: 

STATE OF ARIZONA 

COUNTY OF PIMA 

) 
) 
) 

ss. 

~ The foregOi~nstrument was acknowledged 
~~:---,-l day of ~. , 1992 by R.D. Alley, 
Arimetco, Inc., a Nevada corporation, on 
corporation. 

My Commission Expires: 
My Commission EApires " .pri l 4. 1995 

3 

OFFICIAL SEAL i 
PHANIE L. MEDLEY ~ 

NOTARY PUBLIC · STATE OF ARlzcr:.\ f 
YAVAPAI COUNTY (c 

My Comm. Expires April 21. 19S~ f 
~1IIiaI1'2:Qaza:;!2a!iIC!iiIi~2aaii!lJ2l!lilali~~ I . -- ~ 

before me this 
the President of 
behalf of the 



PARCEL NO.1: 

EXHIBIT "A" 
DESCRIPTION 

Georgia, Georgia No.2, Georgia No.3, Yankee Girl, Sunrise, 
Sunrise No.2, Sunrise No.3 and Sunrise No.4 Lode Mining Claims 
in Walnut Grove Mining District, being shown on Mineral Survey No. 
3866 on file in the Burea~ of Land Management, as granted by Patent 
recorded in Book 134 of Deeds, page 557, records of Yavapai County, 
Arizona. 

PARCEL NO.2: 

Richmond and Virginia Lode Mining Claims in Walnut Grove Mining District 
being shown on Mineral Survey no. 3867 on file in the Bureau of Land 
Management, as granted by Patent recorded in Book 134 of Deeds, page 
369, records of Yavapai County, Arizona. 

PARCEL NO.3: 

Polar Star, Tourmaline, Copper Glance, Sunset, Manilla, Copperopolis, 
Defiance and Fairplay Lode Mining Claims in Walnut Grove Mining 
District, being shown on Mineral Survey No. 1324 on file in the 
Bureau of Land Management, as granted by Patent recorded in Book 
49 of Deeds, page 485, records of Yavapai County, Arizona; 

EXCEPT all that portion within the boundaries of Quartette Lode 
Mining Claim, according to Mineral Survey No. 1321, all veins, lodes 
and ledges, throughout their entire depth, the tops or apexes of 
which may be inside of said excluded portion, as set forth in said 
Patent. 

PARCEL NO.4: 

Quartette Lode Mining Claim in Walnut Grove Mining District, being 
shown on Mineral Survey No. 1321 on file in the Bureau of Land 
Management, as granted by Patent recorded in Book 77 of Deeds, page 
114, records of Yavapai County, Arizona. 

PARCEL NO.5: 

Sunflower, lone Pine, Fraction and Iron Hat lode Mining Claims in 
Walnut Grove Mining District, being shown on Mineral Survey No. 
1323A on file in the Bureau of Land Management, as granted by 
Patent recorded tn Book 49 of Deeds, page 478, records of Yaiapai 
County, Arizona; 

EXCEPT all that portion within the boundaries of Fountain Lode 
Mining Claim and Arrastra Lode Mining Claim, according to Mineral 
Survey Nos. 762 and 767 respectively, and all veins lodes and ledges, 
throughout their entire depth, the tops of apexes of which may be inside 
of said excluded portion, as set forth in said Patent. 

(continued) 



-PARCEL NO.6: 

Fountain Lode Mining Claim in Walnut Grove Mining District, being shown on Mineral Survey No. 762 on file in the Bureau of Land Management. as granted by Patent recorded in Book 27 of Deeds. page 633. records of Yavapai County. Arizona. 

PARCEL NO.7: 

Arrastra Lode Mining Claim in Walnut Grove Mining District. being shown on Mineral Survey No. 767 on file in the Bureau of Land Management. as granted by Patent recorded in Book 27 of Deeds, page 636, records of Yavapai County, Arizona; EXCEPT all that portion within the boundaries of Fountain Lode Mining Claim, according to Mineral Survey No. 762, and ~ll veins, lodes and ledges, throughout their entire depth, the tops or apexes of which may be inside of said excluded portion, as set forth in said Patent. 

PARCEL NO.8: 

. Cuprite, Black Prince, Shamrock, Zonia, Fraction, Victor Copper, Victory Copper No. 'I and One Lode Mining Claims, and Zonia Millsite Nos. 2 to 6, inclusive, 12 to 16, inclusive, 21 to 32, inclusive, 37 to 39, inclusive, 43, 46 to 56, inclusive, 59 to 61, inclusive and 63 in Walnut Grove Mining District, being shown on Mineral Survey Nos. 4659 A and B Amended on file in the Bureau of Land Management, as granted by Patent recorded in Book 1294 of Official Records, page 686, records of Yavapai County, Arizona; and EXCEPT all that portion within the boundaries of Quartette Lode Mining Claim, according to Mineral Survey No. 1321; Copperopolis, Defiance and Fairplay Lode Mining Claims, according to Mineral Survey No. 1234; Contact No.1, Navy No.1, Navy No.2 and Navy No. 3 Lode Mining Claims, according to Mineral Survey No. 1495; Sunrise No. 3 and Sunrise No. 4 Lode Mining Claims, according to ~lineral Survey No. 3866; Zonia Millsite Nos. 70 to 73, inclusive, Lode Mining Claims in Walnut Grove Mining District, according to Mineral Survey no. 4681 A and B; and the West half of Section 14, Township 11 North, Range 4 West of the Gila and Salt River Base and Meridian, Yavapai County, Arizona, as set forth in said Patent. 

(continued) 
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.. EXHIBIT "B" 

~'f . 
The unpatented lode mlnin, claim, situated In the Walnut Crov. Minln, Di,trlct, r.ounty of 
Y~ .. p.al. Stu. of Arizona, the location notices of which an of record in tM Office 01 the 
C~ty Record"" PretCOU, Arizona and filcd in the ~latc Olflce of the e.ure. ... or Land 
Manalcment. Phoenix, Arizona are as lollow" 

&ook of 
OUiclal .P.,. AMC 

N.me of Claim Record Number Numbet" 

Zonia No. 2 U" "1-'" 12U" 

%oniaNo.' 

%onla No.' U" ",-", 12U" 

ZOf\ia No.' un ,,,.,,, 12U60 

Zonia No. 7 un "7·~" 12U" 

Zonia No.' un ,"-600 UUU 

. Zonla No.' I'" ')l-'~' IZU" 

Zonia No. 10 un 6U-60' 12U,", 

Zonia No. 11 un 60'-60' 12U" 

Zonia No. " U" 607-60' In2" 

Zonl& No. !1 U" ""-610 l'U67 

ZonlA No. 16 u,. 611-612 12U" 

Zonla N~ 17 un 61'-'1' 12U" 

Zoslla No. II un 617·'" 12U70 

Zonl" No. I' ",. 617·$11 12U71 

Zonia No. 20 ",. "'-'20 114272 

Zonia No. 21 . U,. 621-'22 114'7) 

Zon1a No. 22 ",. '2)·'24 12U7, 

Zonia No. 2) U" 62'-626 I,un 
ZoNa No. 2' ",. '27·621 IZU7' 

CcIppet aar No. 2 U" 'U-6., 12U., 

Copper Kin, No. I "" "'-'16 12U.O 

Copper Kln& No. , un "7-'" IZU.I 

Copper Kine No. , un ,n·,'o Izun 

Scon No. I un . MI·6" 12UI) 

Scou ·No. 2 · u" 6.,·6 .. 12Ua. 

MItUice Fraction No. I 761 .. t 7"" 
Mistake Fraction No. 2 761 IU ,"to 
Mistake No. I 761 "' 7S"1 
Mbtake No. 2 761 117 7S"2 

MiaUice No. 1 761 .. ., , .. 15'" 
MbtAJce No.' 761 · .. 9 7S'" 
Mistake No. , 761 IZO 7'''' 
.. latAJce No. , 7fil 121 7"" 
"btake No. 7 761 122 7S"7 

Mlu~lce N:»..' 761 12) 7S'" 

Minake No.' 761 U, 7"" 



." 

/ 

\ Rook of 
Ofll~I&1 Pile AMe Nlrne of Claim Rf'Cord Number Number -

MinaJc. No. 10 761 lZ' 76000 
MbUk. No. II 761 IZ' 7~1 
MblAlce No. 12 761 127 7'002 
MbC&lc. No. I) 761 121 7600] 
MbW:e No. I. 761 In 7600' 
MbUk. No. " 761 110 7600' 
Mbean No. " 7'. Il. 76006 
MIlUk. No. 17 7'. IlZ 7~7 
MbUk. No. 17 761 132 76007 
MI.Uke No. II 76. III 76001 
La" Mlualce 761 In 76009 
Loll No. I ." ,,. 7)97' 
Loll No. 2 ". ,,. 

7"10 
Loll No.' ." ", 7'''1 
Lola No.. ." '" 7'''2 
Lola Ne..' ". '" 7"1) 
Loll No.' ." '" 7"" 
Lob No. 17 '" '" 7"" 
Lola No. 11 ... '" 7"" 
Lob No. .t ." '" 7"'7 
Loll No. 20 U. )60 7"" 

I 

. ' 
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n.. unpoatet1ted 1- !"Inln& ci&lm, sitUAted In It. Walnut ~ron Minl", Diltrl~, County of Yuap&1. State of Ar&zonal the location noticn of which are of n:cord in the OUice of It. County Rec:cr~er, Pr.1Con, Arbona and med In the SUtt OffiC'e of the &ureUl of Land w.n.,emenc.. Phoen1z, o\rbona at. &I followll 

Count1 Recorda CJa1m Heme 
~ l!!Le !,L.,M. ScrLaJ , 

ZoNa MS No. 1 Amended I~ 741 A MC 76Ot1 ZonI.a MS No. 7 Amended In. 7" A MC 7610. ZoNa MS No. & Arncn6'!d I~ 7J7 A MC 7610' ZonI.a US No. , Amended I~ ,,& AMC 761~ Zan&. MS No. 10 AnMnded 12" 7" A Me 7"07 ZonLa MS No.. II Amended 1274 7" A Me 76101 ZoNa MS No. 17 Amended 12'4 : 767 A Me 761 .. ZonI.a MS No. II Am.nded 1274 761 A Me 7611$ ZoNa .a No. " ArMnded 1294 761 A Me 7611' ZonI.a MS No. 20 Antmdcd 12ft '" A MC 76117 ZonI.a us No. " AmchcJcJ 12" 71) . A MC 7"» ZcInIa lIS No. ,. Amended 12ft 714 A Me 76111 .Zonia lIS Mo. " Amended In. 71' A Me 761lZ ZoNa lIS No. " Amended 12'4 716 A Me 7"" ZoNa lIS No. to 1294 ito A Me 76117 ZoNa MS Mo. •• 1274 771 A Me 7"lS ZonLa MS No. U I~ m 
A Me "'" ZoNa us No.. •• .n. n. 
A Me "". ZoNa MS No. ., 

1~ 77J A MC 76JU ZaN. MS No. J7 .~ Me) A Me 761,. ZcInI. MS No. " I~ lOa 
A Me "'" 

ALL OF WHICH unpatented lode mining claims are SUBJECT TO: 
1. Paramount title of the United states; 

t . 

2. All existing roads, rights of way and easements and those of record in the office of the recorder of yavapai County and those of record in. the Arizona State office of the Bureau of Land Management; 

3. All leases, permits, approvals and privileges heretofore or hereafter granted by the United States in its administration of its and 

other rights and 
or obtained from 
paramount title; 

4. Exceptions and reservations contained in surface patents (if any) issued by the United States or the state of Arizona. 
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EXHIBIT D 

state of Arizona Commercial Lease No. 03-1150 dated June 25, 

1991 and issued to The Zonia Company and encompa~ing the 

following described lands in Section 14, T. 11 N., R. 14 W., G.& 
S.R.M., Yavapai County, Arizona: 

The Southeast Quarter 
(SE 1/4 NW 1/4) and the 
Southwest Quarter (NE 1/4 
14 and containing 80 acres 

of the Northwest Quarter 
Northeast Quarter of the 
SW 1/4) of said Section 
more or less. 


