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INDEPENDENT LANDMAN 

820 Hall Avenue 

Grand Junction, Colorado 81501 

303-242-5957 

December 27,1991 

Donna Dabney, Attorney 
Reynolds Metals Company 
6603 W. Broad Street 
Richmond, VA 23230 

Re: Black Wonder Prospect 
Mohave Countv, Arizona 

Dear Donna: 

A title examination has been completed on certain unpatented mining claims, "Subject 
Claims," situated in Mohave County, Arizona. A Mining Claim Take-Off and Land 
Status Investigation of lands encompassing the subject claims, "Prospect Area," was also 
conducted. 

Subiect Claims: 

USM 4, 4A, 5, 6, 7, 7A, 8-12,12A, 13,13A, 36-39/50, 53-56 

as further described in Exhibit 'Af included with this report. 

Prospect Area: 

The Subject Claims are located within the following lands: 

TOWNSHIP 19 NORTH, RANGE 20 MrEST, G&SRM 
Section: 5 

TOWNSHIP 20 NORTH, RANGE 20 WEST, G&SRM 
Section: 31 

TOWNSHIP 20 NORTH, RANGE 21 WEST, G&SRM 
Sections: 25 and 36 

Ownership: 

Possessory Interest 100%: United Southern Mines, Inc. 
110-12761- 16th Avenue 
White Rock, B.C. Canada, V4A-IN2 
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Encumbrances: 

No encumbrances including liens, lis pendens, unreleased mortgages, deeds of 
trust, leases, options or other encumbrances were found of record pertaining to 
the Subject Claims. 

S c o ~ e  of Examination: 

The records of the following agencies were utilized during the course of this 
examination. 

The Arizona State Office of the Bureau of Land Management, "BLM", on 
December 16, 1991, with the Geographic Index dated August 8,1991. 

The Mohave County Recorder's Office, "County," in Kingman, Arizona, 
with the General Computer Index and the Index to Surveys and Mining #3 
(new locations) current to December 17, 1991. 

The Clerk of Court's Office, Superior Court, Mohave County, Kingman, 
Arizona, with Index to Civil Actions current to December 17, 1991. 

At the BLM, the Geographic Index and corresponding case files were examined 
for valid unpatented mining claims within the Prospect Area. Copies of location 
certificates, affidavits of labor, and other pertinent documents were obtained from 
the case files and are included with this report. 

Copies of Master Title Plats, Historical Indexes, and Computer Printout Updates 
were examined for the land status within the Prospect Area and were enclosed 
in my report dated December 9,1991. 

At the County, the Subject Claims were examined in the indexes from the date 
of location through December 17,1991, for all parties found in the chain of title. 
The specific parties and indexes examined are set out in the enclosed "Chart of 
Indexes Searched." 

No civil actions or judgments were found of record in the Clerk of Court's Office, 
Superior Court, Mohave County under the name of United Southern Mines, Inc. 
that pertain to the Subject Claims. 
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Taxes: 

Unpatented mining claims are not taxed M-Arizona. 

Land Status: 

The Master Title Plat, Historical Index, and Computer Update indicate the lands 
within the Prospect Area are federal surface and minerals managed by the BLM. 
These lands are presently open and were open for the location at the time the 
Subject Claims were located. 

The Mount Nutt Wilderness Area, shown on the Computer Printout for 
T20N-R20W, does not fall within the Prospect Area. 

Locations: 

Location notices and amended notices for the Subject Claims have been timely 
recordedlfiled at the County and BLM. Although only examined in a cursory 
manner, these certificates appear to substantially comply with state and federal 
statutes. 

Relocations for USM 10 and USM 11 were recorded in the County at Book 934, 
Page 681-684 on June 7,1983, but were not filed with the BLM. It appears that 
since the relocations were not filed at the BLM within the 90-day time limit, as 
prescribed by the Federal Land Policy Management Act, the relocations and the 
original locations are probably void. I have attached the "relocation" notices for 
both the USM 10 and USM 11 with the original location notices for your review. 

Mining Claim Maps: 

In accordance with Arizona Statutes, mining claim maps that appear to 
substantially comply with the statutes were timely recorded in the County with 
the location notices. Copies of these maps were also recorded at the BLM. 

Claim Conflicts: 

The USM 7A appears to be in conflict on the south side with Auction MS3399 
patented claim. 

The USM 11 appears to be in conflict on the south side with West End MS3399 
patented claim. 
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The USM 4, 5, 6, 7, 9, 10, 11, 36, and 37 claims appear to be in conflict with the 
junior Black Wonder 1 claims (located October 1,1987). A 1991 Affidavit-of Labor 
for the Black Wonder 1-4 claims was not found in the County and these claims 
may later be declared void. See separate memorandum to Ray Irwin dated 
December 27,1991. 

The USM 6,10,36, and 37 appear to be in conflict with the senior Montana Claim 
(located April 24, 1975). 

The USM 37/38! and 39 appear to be in conflict with the Goldroad Ext. 10 and 11. 
The USM claims are senior in date of location to the Goldroad Ext. 10 and 11 
located February 22, 1989. 

The USM 39 appears to be in conflict with Big Jim 1. The USM 39 is senior in 
date of location to the Big Jim 1 located December 28, 1988. 

The Notice of Location as well as all amendments for all USM claims do not 
accurately describe the exact location of the location monuments which makes it 
difficult to determine if these claims are valid. If the location monuments are 
actually within the boundaries of a valid senior unpatented claim or a potential 
claim, then the entire claim would be invalid. It appears the majority, if not all, 
of the Subject Claims do lie on open ground, but a field survey would be 
necessary to make a determination. Both Arizona and federal statutes require that 
the position of the location monuments be accurately described. 

The map previously forwarded to you shows the approximate location of all 
subject USM claims and the various conflicting claims discussed above. An 
exception to this would be the USM #50 which lies just south of the southern 
boundary of the map in the Wh of Section 5, T19N-R20W. 

We are in the process of preparing an updated map of the entire prospect area 
and will forward a copy to you upon completion. 

Affidavits of Labor: 

A Notice of Intent to Hold and all Affidavits of Labor have been timely recorded/ 
filed at the County and BLM for the years 1983 through 1990. An Affidavit of 
Labor for 1991 has been recorded in the County, but was not found in the Case 
Files at the BLM. 
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Examined in a cursory manner, these affidavits appear to substantially comply 
with State and Federal Statutes. The affidavits state that an adequate amount of 
money was expended in accordance with the $100.00 per claim requirement., , 

Even though a 1991 Affidavit of Labor was not found at the BLM, a copy may 
have already been filed, as often a time lag occurs between the time of filing and 
when an affidavit appears in the Mining Claim Case Files. Riviera Exploration 
Ltd. may be able to provide a copy of the 1991 Affidavit of Labor for the Subject 
Claims showing the BLM filing stamp, or at least they should be able to advise 
whether it has been sent for filing. 

The 1987 Amended Affidavit of Labor was filed at the BLM on December 31, 
1987, but notations show it was "postmarked timely." 

USM 53 through 56 were declared abandoned for failure to file a 1988 Affidavit 
of Labor in a letter dated June 23, 1989. This decision was vacated when proof 
of a timely-filed Affidavit of Labor was furnished to the BLM. This decision was 
vacated in a letter dated January 11, 1990. Note correspondence from lead file 
198587. 

I have also enclosed a "Summary of Affidavits of Labor for USM Claims" which 
reflects the yearly summary of all Affidavits of Labor from 1983 to 1991. This 
includes a summary of each claim as well as the County recording and BLM 
filing. 

Affidavits for 1984, 1988, 1989, and 1990 are of a geophysical, geological, and 
geochemical nature in accordance with Public Law 85-876 (Act of September 2, 
1958; 72 stat. 1701), 30 USC 28-2 and 43 CFR 3851.2 (b)-1. This statute allows for 
assessment work of this nature to be utilized for not more than two consecutive 
years for a total of no more than five years during the life of the claim. 

Comments - Discussions: 

We were informed that Riviera Explorations Ltd. has acquired either the assets 
or entire ownership of the United Southern Mines, Inc., the record title owner of 
the Subject Claims. No transfer of interest was found of record from United 
Southern Mines to Riviera. 

In a call to the Arizona Corporate commission, it was determined that United 
Southern Mine, once a valid Arizona corporation, was declared invalid in June of 
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1991 for failure to file an annual report. A six-month redemption period%to file 
the annual report expired December 12, 1991. 

Thank you for the opportunity to be of service. If you should have any questions, please 
contact this office. 

Sincerely, 

John B. Wolcott 
Landman 
JBW:jsw 

cc: Ray Irwin 



EXHIBIT A 
SUMMARY OF NOTICE OF LOCATION FOR USM CLAIMS 

USM 5 Amendment 



SCHEDULE I 

CLAIM NAME 

USM 4 
5 
6 
7 
8 
9 FRAC 
10 
11 
12 
13 
4A 
7 A  
12A FRAC 
13A 
36 
37 
38 
39 
53 
54 
5 5 
56 
50 

USM CLAIMS, TZON, R20W and TZON, R21W 
MOHAVE COUNTY, ARIZONA 

SERIAL LEAD FILE 

191007 
191007 
191007 
191007 
191969 
198037 
192647 
192647 
198037 
198030 
197695 
197695 
198030 
198030 
199668 
199668 
199930 
199930 
198587 
198587 
198587 
198587 
196373 

LOC. DATE 

T h a t  c e r t a i n  A r i z o n a  S t a t e  p r o s p e c t i n g  p e r m i t  #0898357, 
e f f e c t i v e  5/16/90 o b t a i n e d  by  M r .  Donald Newsom, l o c a t e d  
i n  t h e  S 112 Sec. 32, T20N, R20W o f  Mohave County, A r i z o n a .  



LAW DEPARTMENT MEMORANDUM 

December 12, 1991 

TO : R. Irwin 

FROM : D. C. Dabne 

CC : 
* 

D. Do Jinks 

RE: Black Wonder Agreement 

The enclosed draft agreement has been revised to 
incorporate the following provisions of the FB Mineral Lease: 

FB Mineral Lease Black Wonder Earn-in Asreement 

Clause 2.1 of the Agreement provides that Riviera will 
give a deed to RMEX of the Black Wonder claims upon the execution 
of the Agreement. The deed will provide that the claims will 
revert back to Riviera if RMEX terminates the Agreement before 
earning its interest. This arrangement is identical to the 
procedure used under the West Oatman agreement with Compass as to 
the AL and ALX claims. 

Please call me if you have any questions concerning the 
enclosed. 







12/85/1991 16:18 LHW DEPT 

TO ? 

FROM : 

CC : 

RE : 

L A W  DEPARTMENT MEMORANDUM 

December 5 ,  1891 

Black Wonder (USM) Claims 

Enclosed is a copy of a memorandum which I received 
this a f t e rnoon .   his memorandum confirms my ea r l i e r  research 
that ~iviera's t i t l e  is v o i d a b l e ,  not v o i d ,  and t h a t  t r ans fe r  of 
t i t l e  to a U *  S ,  citizen w i l l  cure t h e  defect. 

The draft Black Wonder agreement provides  f o r  the 
t r a n s f e r  of t i t l e  to Reynolds ~xploration upon the execution of 
t h e  agreement, s u b j e c t  to the right of  ~ i v i e r a  to d i v e s t  title if 
Reynolds E x p l o r a t i o n  f a i l s  to pay the anlounts required to earn 
its i n t e r e s t .  Thus, t h e  t i t l e  defect shou ld  be cured upon 
t r a n s f e r  to Reynolds ~xploration. 

Please call me if you have any quest ions  concerning 
t h i s  matter ,  

Po~t - l t '~ '  brand fax transmittal menlo 7671 14 of page. b 4 1 
C 

Co. 

Phcrrbe H 



3 3 0 0  VALLEY BANK CENTER 
eb i  kORTl4  C Z ~ T R A L  AVENUE 

P Y C E N l X ,  AhlXONA 66073 , 5  3300 
,992) P 6 7  - 7 4 P L  

TcLLcOrlcnI ! * G I :  z m d ~ 4 & 7 b  

REPLY YO BUOLNIX OFFICE ul rcsu~  o p c r c e  
itCJCJI 3 E C u ~ r ' v V  PACIF!~!   BAN^( PLAZA 

33 NORTH Q T ~ N E  AVENUE 
T V C ~ O ~ J .  4 R 1 t b N A  4 b 7 0 l  - 1415 

(602) @ i ! B - 7  070 
TcliYrOrr6lsl  (Ubt) UPI-$lf4(;, 

Ms. Donna C. Dabney 
A t  t ~ r n e y  
Reynolds M e t a l s  Company 
f a s t  o f f i c e  Box 27003  
~ichmand, v i r g i n h i  2 5 2 6 1  

Dear Ms. Dabnayt 

We u n d e r s t a n d  t h a t  a j o i n t  v e n t u r e  ~ompriasd oE 
Reynolds Metals a n d  Comyaua M i n e r a l s  is c o n s i d e r i n g  the 
p u r c h a s e  of u n p a t e n t e d  m i n i n g  c l a ims  situated i n  Mohave 
County, ~ r i a o n a .  We f u r t h e r  understand t h a t  these m i n i n g  
claims were loca ted  by a U S .  corporation and t h a t  t h e  
c l a ims  h a v e  been  t r a n s f e r r e d  t o  and a re  p r e s e n t l y  h e l d  by 
~ i v i e r a  ~xploration L i m i t e d ,  a Canadian corporation+ You 
w i s h  to know whether t h e  f a c t  t h a t  t i t l e  is h e l d  by an tilien 
ccrpora~ion a f f e c t s  t h e  validity of t he  m i n i n g  claims o r  
permits t h e  validity of t h o  claims to be at tacked  by a h  
adverse locator. 

Baaed on o u r  ~ - & a ~ a r c l ~ ~  we conclude t h a t  as a 
mattar of both Arizona and f e d e r a l  law u n p a t e n t e d  m i n i n g  
c la i l r~y,  title to which is h e l d  by an alien corporatian, are, 
v o i d a b l e ,  n o t  v o i d .  The c h i m a  are voidable o n l y  by t h e  
united S t a t a s  government  and  citizenship of t h e  l a c a t o r  or 
c l a im  h o l d e r  may no t  be  r a i s e d  by a private i n d i v i d u a l ,  
except  i n  an adverse proceeding i n  support of a n  agglicaf i o n  
f o r  m i n e r a l  p a t e n t ,  i n f  i r r n i ~ ~  which e x i s t s  i n  t h e  l oca -  
L i o n  o r  l a t e r  holdingA:$ title by an .lion appears  to be 
cured  by a conveyance of t h e  claims to a U. S.  c i t i z e n .  

T h e  mining law of 1 8 7 2  prov ides  t h a t  l ands  o f  
t h e  United S t a t e s  are o p e n  t o  occuphtion and purchase by 
c i t i z e n s  of the United S t a t e s  and those wt\o h a v e  declared 
their intention to become s u c h .  30 U.S.C.Ac $ 2 2 ,  The 
United S t a t e &  Supreme Court h a s  held that t h e  incapacity o f  
an alien to l o c a t e  or h o l d  en u n p a t e ~ ~ t ~ d  mining claim can be 
raised only in an action to which t h e  u n i t e d  States is a 
p a r t y .  Manuel v .  Wulff, 152 U.S.  505 3 8  L.Ed. 532, 14 S e c t b  



>IS. Donna C. Dabney 

651 (1894). T h i s  ruling was ~ubseguently cona t ruad  by t h e  
r in i ted  S t a t e s  Supreme Court i n  t 4 c ~ i n L e ~ C r a e k  MlninkCa. V .  
~ l a a k a - U n i t e d  ~ i n i n q  C p . ,  183 u,$. 5 6 3 ,  4 6  L. Ed. 3 t 2 2  

+" 

S ,  Ck .' $ 4  1 9 3 r t o  mean t h a t  the l o c a t i o n  o f  a m i n i n g  
claim by a: alien 10 v o i d a b l e ,  n o t  vo id ,  and is free from 
attack ky anyone except  t h e  government. 

The most r e c e n t  f e d a r a l  case w h i c h  7 have  found  
on t h e  isaue i s  Vevelsted v .  F l y n n ,  2 3 0  F , 2 d  6 9 5  ( 9 t h  C i r b  
2 9 5 6 ) ,  c e r t .  denTed, 3 5 2  U . S .  8 2 7 ,  1 L. Ed.2d 49, 7 7  S. C t .  
40 ( 1 9 5 r ~ h i s  was a s u i t  t o  q u i e t  t i t l e  brought by a 
c a n a d i a n  c i t i z e n  who loca ted  u n p a t e n t e d  mining oleirns i n  
Alaska. The d e f e n d a n t  r a i s e d  several a l l e g a k i o ~ s  a a  to 
the invalidity of t h e  plaintiff's c la ima including h i #  
alienage. The c o u r t  s a i d r  "AS t h i s  was not &P a c t i o n  i n  
s u p p o r t  of an adverse c la im and t h e  United State& was not a 
p a r t y  to t h e  s u i t ,  t h e  contention [ t h ~ t  an a l i e n  i s  not 
qualified to l o c a t e  a m i n i n g  c la im)  is without merit under 
t h e  rule of [McKinle C r e e k ] ,  t h a t  the  locakion by &n a l i e n  
is free f romm*one except t h e  p v e r n m e n t .  ' I' 

~ r i z o n a  i s  in the ~ i n t h  c i r c u i t  and t h e  vevelakpd 
case appears t o  he the law of t h e  c i r c u i t .  Tha Arizona 
Supreme C o u r t  h a s  also applied t h e  r a l e  of ~ c ~ i n l ? y  Craqk, i n  
a s u i t  b rough t  t o  p r e v e n t  trespass on A rninGg-cLaim. 
Per . l ey  v.  Ggar,  2 2  A r L z ,  146, 1 9 5  P b  5 3 2  (1921). Xn 
rksponi& to t h e  defendant's contention t h a t  t h e  p l a i n t i f f  
f a i l e d  to prove  h i s  c i t i z e n s h i p l  t h e  c o u r t  r u l e d  t h a t  i n  a 
case which is not an  adverse  s u i t  i n  suppor t  of a p a t e n t  
application and t o  w h i c h  t h e  United S t a t e s  i$ not  a p a r t y ,  
t h e  auestian of c i t i z e n s h i p  i s  immaterial. The cour t  c i t ed  
M a n u e l  v.  wulff, suer,?, a n d  McKin ley  Creek? E , p ~ a r  and 
guotedapprovingly from Holgt v .  ~ a c a r d ,  1 0  Ca l .  Agp. 440, 
102 P. 540 (1909), as f o l l ' b ~ ~ :  

Notwithstanding t h e  f a c t  t h a t  
t h e  con t ra ry  has Geon h o l d  in some 
j u t i s d i o t i o n s ,  it is now well s e t t l e d  
by t h e  decisions of t h e  c o u r t s  of t h e  
u n i t e d  S t a t e s  t h a t  t h e  gvention of qua l -  
ification of t h e  Imcator uf h ~ i h i n g  
claim, so far as validity theseof  is 
affected by h i s  alienage, i s  one which  
cannot be ra i s ed  or de te rmi f i ed  i n  
a c t  i o n s  between p r i v a t e  individual8 
w h e r e i n  t h e  United S t a t e s  is not made 
a p a r t y . "  1 0 2  P. at 541. 



JOHN B. WOLCOTT 
INDEPENDENT LANDMAN 

820 Hall Avenue 

Grand Junction, Colorado 81501 

303-242-5957 

December 27,1991 

Donna Dabney, Attorney 
Reynolds Metals Company Re: State of Arizona 
6603 W. Broad Street Prospecting Permit .No. 08-98357-00 
Richmond, VA 23230 SV2 Section 32, T20N-R20W, G&SRM 

Dear Donna: 

A title examination has been completed on the above referenced State of Arizona, 
Prospecting Permit No. 08-98357-00 located in Section 32: SY2, Township 20 North, 
Range 20 West, G&SRM. 

Ownership 

Surf ace: 
Minerals: 

Lessee/Permittee: 

USA 
State of Arizona 
Donald L.C. Newsom - 100% 
P. 0. Box 1754 
Ferndale, WA 98248 
Phone: (206) 384-1265 

Encumbrances: 

No encumbrances including liens, lis pendens, unreleased mortgages, deeds of 
trust, leases, options or other encumbrances were found of record pertaining to 
the Prospecting Permit No. 08-98357-00. 

Scope of Examination: 

The State of Arizona, Non-Renewable Resources and Minerals Natural Resource 
Division file was reviewed for Prospecting Permit No. 08-98357-00. 

The Mohave County Recorder's Office, "County," in Kingman, Arizona, with the 
General Computer Index current to December 16, 1991, was also examined. 

The Clerk of Court's Office, Superior Court, Mohave County, Kingman, Arizona, 
with Index to Civil Actions current to December 17, 1991, were reviewed. 
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The following names were examined in all of the above records. 
1.) Donald L.C. Newsom 
2.) Riviera Exploration Ltd. 
3.) Tatjana K. Pessl 

The above Prospecting Permit No. 08-98357-00 was approved April 5,1990, began 
May 16,1990, and will expire May 15,1995. The current term of this lease is from 
May 16,1991, to May 15,1992. The payment has been made for this term to the 
State of Arizona and is valid and in full effect for this term. 

The computer which is a general index for all records in Mohave County was 
reviewed for the above three names from January 1,1990 through December 16, 
1991. No additional documents were found of record. 

No civil actions or judgments were found of record in the Clerk of Court's Office, 
Superior Court, Mohave County, under the above three names that pertain to the 
state prospecting permit. 

Land Status: 

Surface rights for the Section 32: SY2, T20N-R20W, G&SRM, are owned by the 
USA. The minerals appear to be owned by the State of Arizona based on a 
review of the Master Title Plat, Historical Index and records at the State Land 
Office. 

Comments - Discussions: 

Copies of the enclosed letters, etc. were all made from the Prospecting Permit No. 
08-98357-00 file at the Arizona State Land Department, Non-Renewable Resources 
and Minerals. No documents were found of record in the Mohave County 
Recorder's Office. 

Some of the documents found in my review of the Prospecting Permit No. 08- 
98357-00 are signed by "Tatjana K. Pessl on behalf of Donald L.C. Newsom." The 
State of Arizona records still reflect Donald L.C. Newsom as Lesseelpermittee. 

I have also enclosed a letter dated September 11,1990, from Riviera Explorations 
Ltd. signed by Tatjana K. Pessl to Mr. Donald L.C. Newsom confirming the 
assignment of Prospecting Permit No. 08-98357 from Donald L.C. Newsom to 
Riviera Exploration Ltd. This letter was given to us from. the file of Ray Irwin 
and is enclosed for your review. 
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Thank you for the opportunity to be of service. If you should have any questions, please 
contact this office. 

Sincerely, 

~ohn B. Wolcott 
Landman 
JBW:jsw 

Enclosures 

cc: Ray Irwin 



REYNOLDS METALS E)(PLORATION, INC. 
6601 WEST BROAD SIREET RICHMOND, VA 23230 

April 2, 1992 

Black Wonder Mines, Inc. 
12761 16th Avenue, suite 110 
White Rock, British ~olumbia 
Canada V4A 1N2 

Attention: Mr. Murray Moxley, President 

Black Wonder Prospect 
(USH C l a i m  Group) 

Gentlemen: 

This letter sets forth and confirms the terms and 
conditions upon which Reynolds Metals Exploration, Inc. (nR)fEXN) 
will explore and develop the mining claims described in Exhibit A 
(the "Propertiesl@) for gold and other minerals. Subject to the 
terms and conditions hereof, RMEX agrees with Black Wonder Mines, 
Inc. (nBf5MI@q) as follows: 

1. Earn In Agreement. RKEX shall explore the 
Properties for economically minable gold and other minerals in 
accordance with the following: 

1.1 subject the provisions of this Agreement, (a) 
RMEX shall commit to spend not less than $300,000 on Exploration 
Expenditures (as defined in Exhibit B) within four years of the 
date of this Agreement, at least $100,000 of which shall be made in 
the first two years of this Agreement; and (b) RMEX shall make the 
following property payments to BWMI: 

$25,000 upon the later of (i) the full execution of this  
agreement or (ii) the satisfaction of the conditions set 
forth in Clause 1.2 below; 

$25,000 upon the first anniversary of the date of this 
agreement ; 

$50,000 upon the second anniversary of the date of this 
agreement ; and 

$50,000 upon the third anniversary of the date of this 
agreement. 
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1.2 The obligation of RMEX to make the payments and 
expenditures referred to in Clause 1.1 are conditioned upon the 
receipt and review by RMEX of evidence satisfactory to RMEX that 
(a) the Properties were properly laid out and monumented: (b) all 
required location and validation work was properly performed; (c) 
location notices and certificates were properly recorded and filed 
with appropriate governmental agencies; (d) all assessment work 
required to hold the unpatented mining claims constituting the 
Properties has been performed through the  assessment year ending 
September 1, 1991; (e) all affidavits of assessment work and other 
filings required to maintain the Properties in good standing have 
been properly and timely recorded or filed with appropriate 
governmental agencies; (f) the Properties are free and clear of 
defects, liens and encumbrances; (g) there are no conflicting 
claims which cannot be resolved to the satisfaction of RHEX; (h) 
the claims are not void and are not voidable except by the federal 
government, because they are, or at any time were, held in the name 
of a corporation not organized under the laws of any State of the 
United States, and (i) the Properties have been properly 
transferred to BWMI and all appropriate notices and approvals have 
been obtained. Payments required under Clause 1.1 shall be made 
within 10 days after the foregoing conditions are satisfied. 

1.3 The timing, methods and extent of all such 
exploration shall be determined solely by RMEX. The provisions for 
property payments set forth in Clause 1.1 exclude and negate any 
express or implied duty to perform exploration or developmentvork, 
to mine the Properties at any rate or in any manner, or to market 
minerals produced from the Properties. The activities of RWEX, if 
any, shall be only to the extent and at the locations, times, and 
methods, and in the manner that RMEX in its sole discretion may 
determine. 

1.4 If RMEX elects to perform work on the 
Properties, such work shall be performed as follows: 

1.4.1 RMEX shall conduct all exploration of 
the Properties in a good and workmanlike manner, in accordance with 
applicable industry standards and practices, and in accordance vith 
the terms and provisions of this Agreement: 

1.4.2 RMEX will comply with applicable 
provisions of federal, state, and local laws and regulations; and 

1.4.3 RMEX shall indemnify, protect, save, and 
hold harmless BWMI, from and against all liens or claims arising 
out of R M E X r  s activities. 
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1.5 RMEX may withdraw from this Agreement and 
terminate all of its rights and obligations under this Agreement at 
any time by 90 days written notice to BWMI, and upon such 
withdrawal, RMEX shall be relieved of all obligations under this 
Agreement except that RMEX shall provide to I ,  the 
noninterpretive data and quitclaim deed in accordance with Clause 
7.3. 

1.6 within 15 days after the end of each calendar 
quarter during the term of this Agreement, RMEX shall provide to 
BWMI (a) a report outlining the exploration activities which took 
place during the preceding quarter and describing briefly any 
proposed exploration activities for the next quarter: and (b) 
copies of all non-interpretive data (defined to include drill logs, 
assays, drill hole and sample location maps and geophysical data) 
compiled by or in the possession of RMEX with respect to the 
Properties not previously furnished to or in the possession of 
BWMI. All such information shall be kept strictly confidential in 
accordance with Clause 6 of this Agreement. 

1.7 For the assessment year commencing at noon, 
September 1, 1991, and each year thereafter during the term of this 
earn-in Agreement, RMEX shall, with respect to the Properties, 
endeavor in good faith to perform the assessment work required by 
law for the maintenance of same, and to file such reports and 
affidavits as may be required. RMEX shall have no duty to perform 
assessment work if this Agreement is terminated prior to June 1 of 
any assessment year, or for any mining claim that is no longer 
subject to this Agreement on June 1 of any assessment year, for any 
reason, including without limitation, the abandonment of the 
Properties after RMEX's interest in them has vested absolutely. 
Notwithstanding the foregoing, should RMEX elect to abandon the 
Properties, it shall notify BWMI in accordance with the provisions 
of Clause 3.4. 

1.8 RMEX shall conduct a pre-feasibility study of 
the Properties before the fifth anniversary of the date of this 
Agreement. The foregoing covenant, however, shall not be construed 
to imply that RMEX or its successors and assigns shall have any 
obligation whatsoever to develop the Properties regardless of the 
results of the study. The cost of a pre-feasibility study shall 
const i tute  an Exploration Expenditure which RMEX may incur in order 
to earn an absolute vested interest in the ~roperties.  RMEX may 
conduct the pre-feasibility study without the use of outside 
consultants, 
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2. vesting of Interest. RHEX shall acquire its 
interest in the Properties and all minerals in the Properties in 
accordance in the following: 

2.1 Upon the execution of this Agreement, BWMI 
shall convey a 100% interest in the Properties to RMEX, subject to 
a right reserved to BWMI to divest and terminate RMEXrs interest in 
the Properties if RMEX fails (a) to incur Exploration Expenditures 
of at least $300,000 in accordance with Clause 1.1 of this 
Agreement: or (b) to make payments to BWMI of $150,000 in 
accordance with Clause 1.1 of this Agreement: or (c) to conduct a 
pre-feasibility study in accordance with Clause 1.8 of this 
Agreement. The interest of RMEX in the Properties shall be further 
subject to a production royalty interest equal to 6% of Net Smelter 
Returns (defined in Clause 3.6) reserved by BWMI which shall be set 
forth in the deed to RMEX (the nProduction Royaltyw). 

2 .2 =X's right, title and interest in and to the 
Properties and all minerals in the Properties shall vest absolutely 
upon the satisfaction of the conditions set forth in Clause 2.1; 
subject to the production Royalty reserved by BWMI, and BWMI shall 
execute a document in recordable form confirming the same. 

2.3 RMEX shall have the right to assign its 
interest in this Agreement and to convey its interest in the 
Properties, in whole or in part, to Compass Minerals, Ltd., or to 
a joint venture of which Compass ~inerals, Ltd. is a participant at 
any time prior to the date that the right, title, and interest of 
RMEX in the properties has vested absolutely; and upon such 
assignment, Compass Minerals, Ltd. shall be entitled to the 
benefits and shall assume the obligations of RMEX under this 
Agreement. Without limiting the generality of the foregoing, upon 
such assignment, Compass Minerals, Ltd. shall be credited with 
having made all expenditures and payments previously made by RMEX 
under this Agreement. RMEX shall have the right to transfer its 
interest in the Properties, in whole or in part, to any party after 
the date the right, title and interest of RWEX in the Properties 
has vested absolutely. 

3 .  T e r m o f  Earn-In Agreement/Provisions of Production 
Royalty. Upon the absolute vesting h RMEX of its interest 
described in Clause 2, this Agreement shall terminate, and all 
further exploration and development, if any, shall be conducted, 
and all mineral deposits in the Properties shall be mined and all 
ore processed by RMEX individually, for its own account, subject 
only to the production Royalty to be retained by BWWI. BWMI 
reserves the right to receive the Production Royalty equal to 62 of 
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Net Smelter Returns (as defined below), subject to the following 
terms, conditions and covenants: 

3.1 The Production Royalty shall be binding on 
RMEX and its successors and assigns. 

3.2 RMEX shall keep accurate records of any 
minerals and mineral products derived from the Properties and sold 
by RMEX and of all calculations relative to Production Royalty 
payments hereunder. The records may be inspected by BWMI or a duly 
authorized representative of BWMI once each calendar quarter during 
business hours upon providing to RMEX 48 hourst prior written 
notice. The records may be audited by BWMI or a duly authorized 
representative of BWMI within 60 days of receipt of the annual 
audit, during business hours, upon providing to RMEX 48 hoursD 
prior written notice. Unless BWMI provides RMEX with written 
notice of corrections to such records within 60 days after the end 
of the calendar year, the records for such calendar year shall be 
conclusively presumed to be correct. 

3.3 RMEX shall have the right, at any time and from 
time to time, at its sole discretion, to commingle ore from the 
Properties (hereinafter called nSubject Ore*) with ore mined From 
real property in the Oatman District other than the Properties 
(hereinafter called "other oreH) on the following terms and 
conditions : 

3.3.1 Subject Ore and other ore will be 
separately weighed, sampled, and analyzed to estimate mineral 
content. nMineral contentn for purposes of this Agreement means 
all ore, metals and minerals contained in Subject Ore and other ore 
as estimated by R#EX using (i) head grade or assays taken prior to 
entering mill or heap leach facilities, (ii) mill or heap leach 
operation recovery levels, and (iii) adjustments at the refinery as 
key components in the calculation of mineral content. Measurements 
to estimate the total weight of all ore mined will be made by 
weighing or by volumetric measurements or by alternate methods as 
determined at RMBX's sole discretion. All calculations employed to 
estimate total weight shall be based upon dry weight. RMEX shall 
keep records of the total weight and mineral content of all ore 
mined and beneficiated for each property owner and the aggregate 
thereof. 

3.3.2 RKEX shall estimate the average percent 
recovery of the mineral content of all ore beneficiated by dividing 
the mineral content recovered, credited to or sold by RMEX (which 
figure represents the basis upon which the Production Royalty is 
calculated) by the total mineral content of all ore mined prior to 
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beneficiation. Payment of the Production Royalty to BWMI shall be 
based on the mineral content of all Subject Ore multiplied by the 
average percent recovery. 

3.3.3 All sampling, measuring, analyzing, 
weighing, assaying and calculating shall be performed in accordance 
with procedures generally accepted in the mining industry. 

3.4 If RMEX elects to abandon the Properties, RMEX 
shall notify BWMI on or before June 1 of the year in which the 
abandonment will occur, and at BWMIts election, RMEX shall 
quitclaim its interest in the claims to BWXI. The foregoing 
provision shall in no way be construed to limit the right of RMEX 
to transfer the properties to another party (subject to the 
Production Royalty) including without limitation, the right of RXEX 
to transfer the Properties, in whole or in part, to Compass 
Minerals, Ltd. or to a joint venture of which Compass Minerals, 
Ltd. is a participant; nor shall the withdraval of RMEX from a 
joint venture arrangement and the relinquishment of its interest in 
the venture to the remaining venture participants be deemed to be 
an "abandonmentn of the Properties within the meaning of this 
Clause 3.4. 

3.5 The Production Royalty shall be calculated to 
include M X 8 s  interest in claims open for location on the date of 
this Agreement or which become open for location after the date of 
this Agreement and which adjoin a boundary line of the Properties. 
The foregoing provision is not intended to include any claims or 
interests in property under the control of FMEX as of the date of 
this Agreement or which are leased or purchased by RMEX from any 
third party. 

3.6 W e t  Smelter Returnsw or nlBRm means the 
Mineral Price Quotation (defined below) for gold, and in the case 
of minerals other than gold, the price listed in Netals Week for 
such minerals, on the date the gold or other minerals produced from 
the Properties are delivered to a smelter, refiner or other bona 
f ide purchaser. 

3.7 nnineral Price Quotation* means the fhal 
London gold quotation known as the second London fixing or the 
final London gold quote (a/k/a "London firing p.m."), as published 
each business day by J4etals Week, The Wall Street Journal, or a 
similar publication. 

3.7.1 If publication of the London fixing p.m. 
(or Betals Week in the case of minerals other than gold) shall be 
discontinued, RMEX, with the approval of BWlZI shall select a 
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comparable gold (or other minerals) commodity quotation for 
purposes of calculating the Production Royalties. For any month 
for which such selection has not been made, the last computed 
mineral price quotation shall be used on an interim basis, pending 
such selection. 

3.8 In calculating the amount of the Production 
Royalty, RMEX shall be entitled to deduct the following costs, to 
the extent incurred and borne by IUMEX: 

3.8.1 All charges, costs and penalties, if 
any, for transportation of minerals to a shipper, smelter, refiner 
or bona fide purchaser from RMZX or its agent; 

3.8.2 All charges, costs and penalties, if 
any, for refining and marketing the minerals; 

3.8.3 All taxes imposed on production of 
minerals (including, without limitation, severance taxes) ; and 

3.8.4 All costs of insuring mineral 
concentrates or gold dore. 

3.9 All Production Royalty payments will be due 
within 30 days after each calendar quarter in which proceeds were 
received by RMEX from the sale of gold or other minerals derived 
from the Properties, or at such other times as BWnI and RMEX may 
otherwise agree. 

3.10 The following adjustments shall be taken into 
account in determining Production Royalty payments: 

3.10.1 Any adjustments in the number of troy 
ounces of gold or appropriate units of measurement of other 
minerals, previously credited to RMEX by the shipper, smelter, 
refiner or bona f ide purchaser of minerals shipped or sold by RMEX; 
and 

3.10.2 Any adjustments in mineral content 
calculated pursuant to Clause 3.3. 

3.11 Payment of the Production Royalty shall be 
made by check to BWMI at the address set forth in this agreement 
for notices. The payee named above shall continue to receive 
Production Royalty payments hereunder, regardless of any assignment 
or other transfer of BWMIts rights until RMEX has received (i) a 
recordable instrument causing such change or transfer in ownership 
or (ii) a certified copy of such an instrument which has been 
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recorded in the land records of the county or counties in which the 
Properties are situated. If at any time one or more persons who 
are not parties hereto claim to be entitled to any part of the 
royalties hereunder, RMEX may withhold such payments until such 
person or persons, together with BWMI, shall deliver to RMEX a 
recordable instrument, satisfactory in form and substance to 
counsel for RMEX, wherein, among other provisions thereof, such 
person or persons and BWMI designate a mutually acceptable person 
or bank as agent for such person or persons to receive all royalty 
payments due hereunder, and execute division and transfer orders on 
behalf of BWMI and all of such persons and their respective 
successors in title. 

4. Representation, Warranties and Covenants of BWMI. 
BWMI represents, warrants and covenants to RMEX that: 

4.1 BWMI has the capacity to enter into and perform 
this Agreement and all transactions contemplated herein and all 
corporate and other actions required to authorize it to enter into 
and perform this Agreement have been properly taken; 

4.2 RWMI is the sole beneficial and record owner of 
the Properties, is in exclusive possession of the Properties and 
has good and marketable title to the same, subject to the paramount 
title of the United States, free of all liens, claims or 
encumbrances; 

4.3 BWnI shall not grant or convey any rights or 
interests associated with, or create or permit to be created any 
liens, claims or encumbrances of any kind or nature affecting, the 
Properties during the term of, and except as provided in, this 
Agreement ; 

4.4 BWMI shall, within 15 days of the date of this 
Agreement, use its best efforts to provide to RWEX copies of all 
material information and data relating to the Properties in the 
possession or control of BWMI; 

4.5 With respect to the Properties, there are no 
pending or threatened actions, suits, claims or proceedings: 

4.6 BWKI is a corporation duly incorporated and in 
good standing in the state of Arizona; 

4.7 BWnI will not breach any other agreement or 
arrangement by entering into or performing this Agreement; and 



Black Wonder ~ines, Inc. 
April 2, 1992 
Page 9 

4.8  his Agreement has been duly executed and 
delivered by BWMI and this Agreement is valid and binding upon BWMI 
in accordance with its terms. 

5. ~epreaentationa and Warranties of R13EX. RMEX 
represents and warrants to BWMI that: 

5.1 RMEX has the capacity to enter into and perform 
this Agreement and all transactions contemplated herein and all 
corporate and other actions required to authorize it to enter into 
and perform this Agreement have been properly taken; 

5.2 Subject to Clause 2.3, RMEX shall not grant or 
convey any rights or interests associated with, or create or permit 
to be created any liens, claims or encumbrances of any kind or 
nature affecting, the Properties prior to the vesting of its 
interest in the Properties; 

5.3 RMEX is a corporation duly incorporated and in 
good standing in the state of Delaware, and it is duly qualified to 
do business in the state of Arizona; 

5.4 RKEX will not breach any other agreement or 
arrangement by entering into or performing this Agreement; and 

5.5 This Agreement has been duly executed and 
delivered by RMEX and this Agreement is valid and binding upon RMEX 
in accordance with its terms. 

6. ~ o n f  identialitp. All information obtained by or 
related to the exploration and development of the Properties and 
all other information related to this Agreement shall be kept 
confidential except as required by law or the rules of any stock 
exchange on which the shares of BWMI, RWEX or their affiliates (as 
defined in Clause 9) are quoted. Notwithstanding the foregoing, a 
party required by law or the rules of a stock exchange to disclose 
any such information shall provide notice of each such disclosure 
sufficiently in advance of such disclosure as may be necessary to 
permit the other parties to approve the content of such disclosure 
and/or coordinate a similar disclosure. 

7 .  Termination of Agreement. This Agreement may be 
terminated in accordance with the following: 

7.1 By RMEX in accordance with Clause 1.5. 

7.2 Either party may terminate this Agreement if 
the other is in material default hereunder; provided, however, that 
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the terminating party has first delivered to the other written 
notice of the default and the other has not, within 30 days of the 
date of receipt of such notice, (a) remedied such monetary default, 
(b) undertaken, and is proceeding expeditiously, to cure such other 
default or (c) in the event of a default not capable of cure, 
indemnified and held harmless the other party from all costs, 
claims, liabilities, damages and expenses arising out of or 
associated with such default. 

7.3 In the event of the termination of this 
Agreement, RMEX shall, at no cost to BWMI if RMEX terminates the 
Agreement pursuant to Clause 1.5 or if BWnI terminates the 
Agreement pursuant to Clause 7.2, deliver to BWnI within 60 days of 
such termination (a) copies of all noninterpretive data (as defined 
in Clause 1.6) compiled by or in the possession of RMEX with 
respect to the Properties not previously furnished to or in the 
possession of BWMI; and (b) a quitclaim deed conveying to BWHI, all 
of RMEXts right, title and interest in and to the Properties. 

8. Notices. All notices required or permitted 
hereunder shall be given, in writing or other permanently recorded 
form, to the parties at the addresses set forth below: 

to BWMI -- 

to RMEX -- 

12761 16th Avenue, Suite 110 
White Rock, British Columbia 
Canada V4A 1N2 
Attention: Mr. Murray Moxley 
Facsimile number: 604-538-5223 

6601 West Broad Street 
Richmond, Virginia 23230 USA 
Attention: Corporate Secretary 
Facsimile number: (804) 281-3740 

with a copy to -- 5301 Longley Lane, Suite 157 
Reno, Nevada 89511-1805 USA 
Attention: Exploration Manager 
Facsimile 702-829-8026 

and shall be deemed given on the date received or, if receipt is 
refused, on the date of such refusal, 

9. Assf v e n t .  Except as permitted by this Agreement, 
no party hereto shall, directly or indirectly, transfer, sell or 
assign its rights or interests in the Properties or this Agreement, 
except with the prior written consent of the other party, which 
consent shall not be withheld unreasonably. 
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9.1 ~otwithstanding the foregoing, any party may 
transfer, sell or assign all its rights and interests in the 
Properties or this Agreement, in whole or in part, to an affiliate, 
provided such affiliate will be bound by and will and does enter 
into an agreement with the other party to be bound by the 
provisions of this Agreement. For purposes of this Agreement, an 
*?affi l iate" of a party means a corporation, a partnership or other 
entity which is controlled by, which controls, or which is under 
common control with that party. For purposes of the foregoing 
definition, an entity shall be deemed to be ncontrolled byN the 
party if the party possesses, directly or indirectly, power either 
to direct or cause the direction of the management and policies of 
such entity whether by contract or otherwise. 

10. Force Majeure. Neither party shall be liable to the 
other party and neither party shall be deemed in default hereunder 
for any failure or delay to perform any of its covenants and 
agreements caused or arising out of any act not reasonably vithin 
the control of such party or its agents or contractors, excluding 
lack of funds but including, without limitation, acts of God, 
strikes, lockouts or other industrial disputes, acts of the public 
enemy, war, insurrection, riots, fire, storm, flood, explosion, 
government restriction, the inability to obtain governmental 
approvals or unavailability of equipment. The party asserting the 
existence of any such event shall give prompt notice to the other 
party of the commencement and termination of one of the same. No 
right of a party shall be affected by failure or delay of that 
party to meet any condition of this Agreement if the failure or 
delay is caused by one of the events referred to above. All times 
provided for in this Agreement shall be extended for a period 
commensurate with the period of the delay and, so far as possible, 
the party affected shall take all reasonable steps to remedy the 
delay caused by the events referred to above; provided, however, 
that nothing contained in this paragraph shall require any party to 
settle any industrial dispute or to test the constitutionality of 
any law or governmental regulation. 

11. Exhibits. The exhibits attached to this Agreement 
are incorporated herein and deemed to form part of this Agreement. 

12. Further Assurances. Each party shall do all such 
acts, provide all such things, execute all such deeds, bills of 
sale, assignments, endorsements, instruments, evidences of transfer 
and other documents and give all such assurances as shall be 
necessary or appropriate in connection with the performance o f t h i s  
Agreement. 
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13. ~overning Law. T h i s  Agreement s h a l l  be construed in 
accordance with and governed by t h e  laws of t h e  S t a t e  of Arizona. 
Th i s  Agreement conta ins  t h e  e n t i r e  agreement and understanding 
between the p a r t i e s ,  and super sedes  a l l  p r i o r  agreements, 
n e g o t i a t i o n s  and understandings,  w i t h  r e s p e c t  to the sub jec t  matter 
hereof .  

1 4 .  ~nterpretation. A l l  monetary r e fe rences  herein are 
t o  United S t a t e s  d o l l a r s .  Headings a r e  f o r  r e f e r e n c e  purposes o n l y  
and a r e  no t  intended t o  a f f e c t  the meaning of t h i s  Agreement. 

15.  ind ding Ef fect/Amendment. This Agreement s h a l l  be 
b ind ing  upon t h e  p a r t i e s  and t h e i r  successors  and permit ted 
assigns, and s h a l l  no t  be amended other than by a w r i t t e n  amendment 
executed  by t h e  p a r t i e s .  

16. Preemptive Right. A p a r t y  shal l  n o t  have t h e  right 
to transfer to any t h i r d  p a r t y  a l l  o r  any part o f  its i n t e r e s t  i n  
the  P r o p e r t i e s  except  as provided  below. 

16.1 No t r a n s f e r  of a l l  o r  any part of the i n t e r e s t  
of a p a r t y  i n  t h e  properties shal l  be v a l i d  unless and u n t i l  the 
t r a n s f e r r i n g  p a r t y  has provided t o  the other party no t i ce  of the 
t r a n s f e r ,  and t h e  t r a n s f e r e e ,  as of t h e  effective da te  of the 
t r a n s f e r ,  has  committed i n  w r i t i n g  t o  be bound by this Agreement to 
the  same e x t e n t  as t h e  t r a n s f e r r i n g  p a r t y .  

16.2 Except as otherwise provided below, i f  a pa r ty  
desires t o  t r a n s f e r  a l l  o r  any p a r t  of its i n t e r e s t  i n  the 
P r o p e r t i e s  o r  i n  the event  of a f o r e c l o s u r e  sale o r  o the r  e x e r c i s e  
of possessory  rights by the h o l d e r  of a security i n t e r e s t ,  the 
o t h e r  party s h a l l  have a preemptive r ight t o  a c q u i r e  such i n t e r e s t s  
as provided  below: 

16.2.1 A p a r t y  in t end ing  to t r a n s f e r  all or 
any p a r t  of its i n t e r e s t  in the Properties shall promptly n o t i f y  
t h e  o t h e r  p a r t y  of its i n t e n t i o n s .  The notice shall s t a t e  the 
price and all o t h e r  p e r t i n e n t  terms and conditions of the intended 
t r a n s f e r ,  and s h a l l  be accompanied by a copy of t h e  o f f e r  or 
c o n t r a c t  for s a l e .  The o t h e r  party s h a l l  have 60 days from the 
date such n o t i c e  is delivered t o  n o t i f y  the t r a n s f e r r i n g  party 
whether it elects to acqu i re  the offered i n t e r e s t  at the same p r i c e  
and on t h e  same terms and c o n d i t i o n s  as set forth i n  the not ice ,  
If it does so elect, the t r a n s f e r  shall be consummated promptly 
after  n o t i c e  of such election is d e l i v e r e d  t o  the t r a n s f e r r i n g  
P ~ * Y  
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16.2.2 If the other party fails to so elect 
within the period provided for above, the transferring party shall 
be free at any time following the expiration of such period to 
consummate the transfer to a third party at a price and on terms 
generally no less favorable than those offered by the transferring 
party to the other party in the notice referred to above. 

16.3 The foregoing preemptive rights shall not apply 
to a transfer by a party of all or any part of its interest in the 
Properties to an affiliate or as contemplated in Clause 2.3. 

16.4 A party shall not effect a transfer by grant of 
a security interest by mortgage, deed of trust, pledge, lien or 
other encumbrance of any interest in the Properties. 

16.5 The preemptive rights set forth in this Clause 
16 shall terminate and be of no further force and effect when RMEX 
acquires a vested interest in the Properties pursuant to Clause 2. 

If this offer is acceptable to you, please sign where 
indicated and return one copy to us. Upon execution, this document 
will constitute a legal binding agreement between RMEX and BWWI. 

We look forward to working with you. 

Sincerely yours, 

Douglas D. Jinks 
Vice President 

Accepted and agreed: 
I 

Date : , 1992 
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EXHIBIT A 

Page  2 of 2 

That certain ~ r i z o n a  State  prospecting permit #0898357, effective 
5/16/90. located in the S1/2 Sec. 32, T20N, R20W of Mohave County, 
Arizona. 



EXHIBIT B 

EXPLORATION EXPENDITURES 

'*~xploration ExpendituresN include all costs and expenses 
incurred for the purpose of exploration or mine development limited 
in each case solely to the exploration and development of the 
Properties, including, without limitation, all amounts in respect 
of: 

1. Reconnaissance, sampling, drilling, trenching, 
assays, laboratory fees, earth moving, clearing, transportation, 
equipment and all prospecting, exploration and mine development 
activities of every nature. 

2. Expenditures incurredunder applicablelaws and 
statutes to maintain the Properties and to comply with all 
applicable laws and statutes regarding exploration and development 
of the Properties. 

3 .  Legal expenses and all other costs and expenses 
incurred in negotiating and obtaining clear title to, and in 
resolving any claim conflicts or encumbrances with respect to the 
Properties. 

4. Rental of equipment. 

5. Insurance, fuel and taxes (except income tax) . 
6 .  Temporary site off ices and living accommodation 

on site and telephone, electricity, water, catering, sanitary and 
other services therefor. 

7. Air and road transport for personnel. 

8. Salaries and wages paid by RMEX to its 
employees, prorated, if necessary, for time actually spent on the 
exploration and mine development, plus an amount equal to 35% of 
such salaries and wages to cover fringe benefits and other costs 
attributable to such employees. 

9. Contracts with contractors for any of the 
foregoing. 

10. Outside consultants8 fees and charges. 

11. Expenses incurred in performing a pre- 
feasibility study of the Properties. 

12. An amount equal to 10% of the foregoing except 
for amounts paid under items 8 and 11 hereof. 



DATE: 
TO: 
FROM: 
RE: 

REYNOLDS METALS EXPLORATION, INC. 
Reynolds Metals Company 5301 Longley Lane Suite 157 Reno, Nevada 89511-1805 

Telephone (702)829-8018 Facsimile (702)829-8026 

July 29, 1992 
Dr. Doug1aa.J 
Ray Irwin 
Proposed lease terms for the Spanish Treasure and 
Golden Eagle Claims, Mohave County, Arizona 

As a result of the ore grade intercept in drill hole BW92-15, which is located in the extreme 
southeastern corner of the Black Wonder Property, it will be necessary to lease the Spanish 
Treasure and Golden Eagle patented claims from Mrs. Bobby Drager. These claims are 
located on the Black Wonder structure in the NE1/4 Sec 5, T19N, R20W and the NW 114 
Sec 4, T19N, R20W. 

Listed below are the proposed terms for this agreement. 

Type of Agreement: Lease 

Term: 10 years with an option to renew for an additional five 
years at $20,000 per year 

Royalty: 3% NSR 

Advance Royalty Schedule: Year 1-2 
Year 3-5 
Year 6-10 
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J u n e  1 7 ,  1 9 9 2  
b 

1 6 6 2  L %  Road  
F r u i t a ,  C o l o r a d o  8 1 5 2 1  

D e a r  M a r y :  

T h a n k  y o u  f o r  y o u r  l e t t e r  d a t e d  J u n e  6 ,  1 9 9 2  
c o n c e r n i n g  y o u r  p o s s i b l e  s a l e  o f  u n p a t e n t e d  
m i n i n g  c l a i m s  o r  m i l l s i t e s  i n  Mohave C o u n t y ,  
A r i z o n a .  
I c h e c k  l a r g e  a r e a s  f o r  o w n e r s h i p  r e p o r t s  a n d  
p r e s e n t l y  h a v e  n o  i n t e r e s t  i n  p u r c h a s i n g  y o u r  
p r o p e r t y .  
I f  i n  t h e  n e a r  f u t u r e  t h e r e  i s  a n y  c h a n g e ,  I w i l l  
b e  s u r e  t o  c o n t a c t  y o u .  

f i q c e r e l y  y o u r s ,  

M i n e r a l  Landman 





June 2, 1992 

Ray I rw in  
Reynolds Metals  Exp lo ra t i on  
5301 Longley Lane - S u i t e  157 
Reno, NV 89511 

Dear Ray : 

I c a l l e d  t h e  S t a t e  Land O f f i c e  i n  Arizona on May 15, 1992, r ega rd ing  
P rospec t i ng  Permit  08-98357 (Exp. 5-15-95), i n  your Black Wonder 
P r o j e c t ,  S% Sec. 32, T20 N ,  R20W. 

The P rospec t i ng  Permit  payment was due 5-15 and h a s  been pa id .  

I f  you have any ques t i ons  p l e a s e  c a l l  t h i s  o f f i c e .  

S ince re ly ,  

Roxana Hickman 
Landman 

NEGOTIATIONS ACQUISITIONS MINING AND OIL 6 GAS EXAMINATIONS MIN~NG ABSTRACTS 



BLACK WONDER MINES,  INC, 
C / O  P,O, BOX 1914 

Ferndale, WA 98248  

h .  

May 28,  1992 

BY PRXO-RITY M A I L  

REYNOLDS PETALE EXPLORATION, I N C .  
P.0, BOX 27003 
Richmohd, VA 23261-7003 

Gentlemen: 

Re: Assignment of Prospecting Permit No. 08-98357 

A s  recently discussed by telephone, rnoloeed p l e a ~ e  f i n d  
"~pplication f o r  Assignment o f  t e a s e  o r  Permit and Assumption 
OE Interest" of the n r i z o r ~ a  S t a t e    and Department. 

Please review Che i n f o r m a t i o n  carefully, particularly with 
regard to the " A s s i g n e e "  portion. should questions a r i s e ,  
do not hesitate to c u n t a o t  t h e  undersigned at (604)538-6601. 

Upon completion of t .he  document 011 behalf of R 
Exploration, I n c . ,  please return same to 
p r o c e s s i n g .  Inc lude a check  i n  the amount 
payable to the ~ r i z o n a  S t a t e  Land Departmen 
the applicable Piling fee. 

The Arizona State  Land Depar tmen t ,  i n  must cases also 
requires a copy of t h e  Articles af Incorporation of the 
Applicant/Agsignee, as well as verification that the 
Applicant/Assignee is in good s t a n d i n y  with t h e  Arizona 
Corporation Commission, 

Upon receipt of the above w e  w i l l ,  be able La make khe 
naceesary submissions to the Arizona State Land Department. 



Further, we wish to acknowledge receipt of your c h e c k  in the 
amount of $25,000.00 in payment of t h e  i n i k i a l  amount due 
under Clause 1.1 ( b )  uf the Black Wonder Prospect earn in 
agreement.  Thank you. 

~f w e  can ba of assistance p l e a ~ e  let ua know. 

Yours t r u l y ,  

Tatjana #. P e a d  
Gocsetary & Director 
BLACK WONDER MINE$,  fNC. 

xc: v"' Dr+ Douglas D. Jinka 

TOTAL P.Q1 



MAY 2 3 1992 

REYNOLDS METALS COMPANY 
Wl W, BROAD BTREET * RICHMOND, WhblNA 2Q23bi~01 

MAILIN4 ADDRE&$; P,O, BQX 27003 + RICHMDNP, ViFtOINlA 29261.7003 

FAX f Y ~ , t  

OFFICE NO,: 

DATE: 

FROM: 

2467 

4670 

April 23, 1992 

Dnnna C. Dabney 

TOTAL NUMBER OF PAOES (INCLUDING THIS PAAaO): 3 

1 The Mwristlon contained in thia oommunication is Intended only for une by the person or entity 
~ ~ m e d  above. No waiver of any prlvllege is intended by thls communlcatlon. If you ere not the 
intended raclpj~nt (or someone responsible tor delivering it), you are hereby notified that any 
dlstrlbutlon or cbpylng of thls cbmrnunicatlon 18 strictly prohibited. If you have received thle 
a~mmunlcatlon in error, please notify us lmmedlately by telephone and return these paper6 to 
uo at 'the above address by mall, Thank you. 

A 

IF ANY PAGES ARE INCOMPLB7.R OR NOT RECEIVED, PLEASE CALL 
(804) ZX1b38M OR 281 -3503 

COMMENTSTO RBCIPIENT: u a c k  W w U p d a t e  to ~ i t l e  Reoort 

I h&v@ reviewed two title r e p o r t s  from Jahn Wolcott and Associates 
both dated Apri l  1 5 ,  1992, and believe the first property payment 
due unQer the  Black Wonder earn-in agrroment: in the amount of  
525.000 itl order f o r  payment, subject  to the following  comment^: 

1. YOU ~ h o u l d  obtain a fully exacutod, original of the Blaok 
Wander earn-in agreement before the payment ia made. 

2 .  In your l e t t e r  ta Murray Moxley you indicated that the coet of 
relocating USM claim 816 ahd #11 wotlld be deducted from tho  
proparty paymgrnk. 

3 .  YOU ohould be satisfied t h a t  t h e  claim conflicts liatad in 
Wolcotk'a report a re  not significplht. The page l i s t i n g  thee* 
conflicts i a  attached for your information. 



4 .  As  noted previously,  it is not  poss ible  to confirm solely from 
a records senroh t h a t  the claims are located on open ground. A 
field survey would ke naceeeary to establish this faat. 

8 ,  The minbrnL dead tranerf6rring Ule olnims to Black Wonder ~ i n e a ,  
Inc. ,reads t o  ba raaorded with the BLM. 

Pleame call me f L  you have any guastiona. 



bl 

e. 04/23/1992 13: 48 Rt'lC GEOL 8 PRECIUU!S METLS FJ 
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USM CLAIMS 
PAGE 5 

Claim Cow 

The Rlack Wo~tder 1 tlwaugh 4 appear to be invntid. The Montana, Goldroad Exk. 
10 and 11, Big Jim 1, AL 82 thmugh 85, AL 92 tl~rough 99 61ave all filed a 1991 
Proof of Labor and appcrar to be pnrtiolly in conflict will1 eonle of the USM cl~linls 

~ u N " @ <  =@ 

ns mentioned below. Thc Square Deal H7 n ~ ~ d  #8 located February 14,1991, arc? , ,, 
also paljlialIy in conflict with the USM 50 and i s  mentioned helow. ~t&: rn  

The USM 7A appears to bc partik\lly in conflict on the eouih side wfth Auction 
MS3399 patented claim. Sou ~h o F 13 lack ~ ~ N J * R  s 7~ VLTVRL w CL: 6h d-:@J 

~ # ~ t r w & & , k . ~  N @ T  A P f Z o b b t Z ~ ,  

The USM 11 appear5 to be partially in c o ~ ~ f l i c t  on the soull~ side with Wost End 
MS3399 patented claim. S ~ V T C ,  o F D mck W P W ~ E ~  

TRULTURC * IV e T R P R S ~ L E ~  , 

T ~ : S  :5 In n ~ y  December 27, 1991, report, I mentioned  conflict^ between USM 4, 5, 6, 7, 
Beed S:NcL 9! 10! 11, 36, and 37 and the D l ~ c k  Wor~der I througl~ 4 claims. Thorc was rib 
n,:s wv95'177e 
5r EA:ou2 1991 Affidavit of Labor filed at the DLM recorded at the CQIII I~ .~  $0 the Black 

 c sir P R ~ ~ I C ~  Wonder 1 through 4 appear to L3c invalid. 

The USM 6, 10, 36, and 37 appear to be partially in conflict with the eenior 
M a n t a ~ ~ a  CIaJm (locatad April 24, 1975). A cosv of the 1991 Proof of Labor for 
the MonknllR c~ailII is encldsed, *b EXACT 1 o&far~ OF ThG I T ) @ w M C m  

&"T:T SDYB ,.,,,=ST OF bofi ~ ~ ~ p r n d  R: I ( ;N ,  ~ ' l r o k - e *  o F ~ N T Q ~ ' ?  -7 ~ E P N  
ro~.vd : ICI n :S Z ) ~ Q B A .  f i  P Q O ~ I E -  4 T * ; s  -r..ms 

The URM 37, 38, and 39 appear to be partially in conflict with the Goldrond Ext. 
10 and 13. The USM claims are se~jior in date of location to the Goldroad Ext, 10 
and 21 located February 22, 1989. A copy of the 1991 Pmof of Labor for the 
Goldroad Ext. 10 11 claill~g is cncloeed. -RE Go[' Ro*"EXTEds*'*dc'oim+ L'E 
* ( ~ T h w t s ~  0 ?= ~4 PRoPaSt( d R : ) ~ ; . . V ~  fiwd fi &E ;TvN;oN T o  6~ S m  CJA:/N* 

The USM 39 appears to be partially b~ co~dIicl with Big Jim 1. The U5M 39 ie 
srmi~r in date of Iocation to the Dig Jim 1 located December 28, 1988. A copy of 
the 1991 Proof of Lnbor for the Bi Jitn I i s  enclosed. m:s C I A ;  * '3 k.-.:IE k c S r  

T ~ E .  ~ q . & ~ ~ ~ r (  dpq:),:~ C)PPPA.& TO ~ C ) Y  L 3 U,O~:C : ~ m d e  ~ b d d  @ -  i:e:w ba*k 
7 ' ~  d * R .  I T  if /vow c o % ~ * d  b Y R P m  ClAimS I 

The USM 50 nppears to bc partially in conflicl with tho junior S q ~ b r e  Deal #7 and 
#8 whlch ware both located February 14 1991 rh:r:s do$& so W ~ & * C  4rC 

P W o c r  re &Rltl bu'i" ~ s f ' r  5 0  ; T& c/#:rn . LO& PLAN T& d o  P ~ E ~ * @ L  
lab* T ~ : s  cI19;m. 

The USM 53 through 56 appear to be pnrtially in conflict with the junior AL 81 
through 85 and AL 92 throrr h 96 located Febrttary 8 and 9,1988.fiE USm clfl'ns 
S t v j b q  T@ I h k  pL el&.-mF A ~ A  tve:mW v n , o ~ p  ; S C ~ W S : ~ U P E ~  7 0  b e -  -+ F Q . M ~ ; ~  

S* N:S;CA#CE. 
The hotice of Locfittcn as  ell i ls  all amendnzcnte for all USM clairne do not 
accurately descrlbo the exact loca\ion of the locatiol~ mol~utncnts which makes it 
difflctilt to detcrmlne if these claims are vnlid. If the locntion mol~ulncnts are 
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JOHN B. ~ ~ L C O T T  AND ASSOCIATES 
X N D P P E ~ W  LANDMAN 

820 HALL AVENUE, GRAND J~rnmcz~, ~oLoRAIXI 81501 PAX: (303) 242.5957 4 TEL: (303) 242-5957 

April 20, 1992 

Daru~a Dabney, Attorney 
Reynolds Metals Company 
6603 W. Broad Street 
Richmond, VA 23230 

' Enclosed for your review are two Title Examination reports for the USM claims and also 
the State of Arizona Prospecti~~g Permit No. 08-95357-00 located in S'h Section 32, 
T20N-WOW, G&SRM. 

These are both updates to Title Examination reports dated Decen~ber 27, 1991. 

Thank you for the opportunity to be of service. If you should have any questions, please 
contact this office. 

Sincerely, 

J o h  0. Wolcott 
L ~ I ~ ~ I C ' U I  
JBW:jsw 

cc: Ray Irwin 

NE 73.4TIONS A C O L ~ ~ S ~ O N S  . h f l h q ~ ~  AND OIL Sr GAS E X A ~ ~ I N A ~ O N S  . MINING ADSTRACTS (AJ' 



D o w  Dabney, Attorney 
Reynolds Metals Contpany 
6603 W. Broad Street 
Richmond, VA 23230 

Re: State of Arizona 
Prospecting Permit No. 08-98357-00 
SY2 Section 32, T20N-R20W, G&SRM 

Dear Donna: 

A Title Exandnation has been completed On the above referenced State of Arizona, 
Prospecting Permit No. 08-95357-00 located in Section 32: %, Township 20 Northt 
Range 20 West, G&SRM. This is an update to the earlier report address to you dated 
December 27, 1991, and referenced as above, This report is current to April 3, 1992. 

Ownershin: 

Surface: 
Minerals: 

Lessee/Fermit tee: 

USA 
State of Arizona 
Black Wonder Mines, Inc. 
2525 B. Broadway #200 
TUCSO~, AZ 85716-5303 

No enct~rnbrances including liens, lis y et~clerls, urneleased mortgages, cieeds of 
trustf leases, options or other encumbrances were fourtd of record pertaining to 
the Prospecting Permit No, 08-98357-00. 

Scope ,of Examination: 

The State of Arizona, Non-Renewable Resources and Minerals Natural Resource 
Division file was reviewed for Prospecting Permit No. 08-98357-00 on April 2, 
1992. 



Donna Dabney, Attorney Prospecting Permit No. 08-98357-00 - 

April 15, 1992 Page 2 

The Mohave County Recorder's Office, "County," in Kingman, Ari,zona, with the 
General Con~puler Index current to April 3,1992, was also examined. 

The Clerk of Co~irt's Office, Superior Court, Moltave County, Kingman, Arizona, 
with Index to Civil Actions current to April 3, 1992, were reviewed. 

The following names were examined in all of the above records. 
I.) Donald LAC+ Newsom 
2.) Riviera Exploration Ltd. 
3.) Tatjana K. Pessl 
4.) Murray Moxley 
5,) T.R. Tough 
6.) Richard P.J. Newsom 
7.) Black Wonder Mines, Inc. 

The above Prospecting Permit No. 08-98357-00 was approved April 5,1990, began 
May 16,1990, and will expire May 15,1995. The current terrn of this Iease is from 
May 16,1991, to May 15,1992. The payment has been rnade for this terrn to the 
State of Arizona and is valid and in full effect for this term. 

The computer which is a general index for all records in Mohave County was 
reviewed for the above seven names from December 16, 1991, to April 3, 1992. 
No additional documents were found of record, 

No civil actions or judgments were found of record in the Clerk of Court's Office, 
Superior Court, Mohave County, under the above seven names that  pert^' L ln to or 
could possibly have an interest in the state prospecting permit to April 3, 1992. 

Land Status: 

Surface rights for the Section 32: %, T20N-R20W, GRrSPa4, are owned by the  
USA. The minerals appear to be owned by the State of Arizona based on a 
review of he. Master Title Flat, Historical Index and records at the State Land 
Office. 

Comments - Discussions: 

Copies of the enclosed letters, etc. were all made from the Prospecting Permit No. 
08-98357-00 file a,t the Arizona State Land Deyarttnent, Nan-Renewable Resources 



J O H N  W O L C O T T  

Donna Dabney, Attorney ko~pecting Permit No. 08-95357-00 
April 15, 1992 Page 3 

and Minerals. Copies of documents that were included in my report dated 
December 27, 1991, were not recopied. None of the enclosed documents were 
found of record in the Mohave County Recorder's Office. 

Some of the documents found in the review of the Prospecting Permit No. OS- 
98357-00 are signed by "Tatjana K. Pessl on behalf of Donald L.C. New~orn.~~ The 
State of Arizona records show Donald L.C. Newsoxn assi8med Prospecting Permit 
No. 08-98357-00 to Black Wonder Mines, Inc, and the assignment was approved 
Marsh 26, 1992. Black Wonder Mines, Inc, is presentIy the Lessee/Permittee of 
Prospecting Permit No. 08-95357-00. 

Enclosed are Articles of Incorporation for Black Wonder Mines, Inc. which were 
filed Decenlber 1 2  1991, and published on January 21, 1992, and were obtained 
from the Arizona Corporation Commission. 

Thank you for the opportunity to be of sewice. If you should have any questions, please 
contact this office. 

Sincerely, 

" John B. Wolcott 
Lalldrrratl 
JBW:jsw 

cc: Ray Irwin 



April 15, 1992 

Donna Dabney, Attorney 
Reynolds Metals Company 
6603 W, Broad Street 
Richmond, VA 23230 

-- 

FAX (303) 242-5957 TEL: (303) 252-5937 

, . 

Re: USM Claims and 
Black Wonder 14 Claims 
Mohave Cqun 

Dear Dolu~a: 

' 
A Title Exanxination has been completecl 0x1 certain ut~patented mining claims, "Subject 
Claims," situated in Mohave County, Arizona. This is an update to the earlier report 
addressed to you dated December 27, 1991, and referel~ced "Black Wonder Prospect," 
Mohave County, Arizona. 

USM 4,4A, 5, 6, 7, 7A, 8-12, 12A, 13,13A, 36-39,50,53-56 

as further described in Exhibit "A" included with this report. 

. Black Wonder 1 through 4 

Location of Claims; 

The Subject Claims are located witl~in the fallowing lands: 

TOWSHIP 19 NQrtVI''H, RAYGE 20 WEST, G&SRM 
L_ 

Section: 5 

TOWNSHIP ,2U NOIITH, RANGE 20 WEST, G&_SRn/rl 
Section: 31 

TO'CWSHIP 20 NORTH, R.ANGE 21 WEST, G&SPUvf 
-..P- 

Sections: 25 and 36 

@ K~TI..ATI(IINS + ACQI-RSI~QNS P1.1SlNcj AND On. & GAS LYAMINA~ONS * MININO A e s r k $ C ~ S  



The first partion of this report will address otdy the Black Wonder 1 through 4 Lode 
Claims. 

The Black Wonder 1 through 4 claims (AMC #275714 through #275717) are 
located in T20N-R20W, G&SRM, Section 31. These claiins were located October 
1, 1987, and are owned by Pab Oil and Mining. I have enclosed a copy of the 
Geographic Index dated February 10, 1992, from the ELM which lists the latest 
year for assessment fi1,ing as 1990. The Black Wonder 1 through 4 lead file 
#2,7571,4 was reviewed at the BLM and a 1991 Proof of Labor was not found. The 
Blac,k Wonder 1 through 4 were listed on a co~rq-uEer printout at the RLM for 
c1,ain.l~ not filing a 1991 Proof of Labor and Pab Oil and Mining will be notified 
by the BLM in the near fithire declaring the Black Wonder 1 through 4 a,bandoned 
and void for n,ot fi,ling evidence of annual assessment work by December 30,1991. 

The County records were also checked for the claim name Black Wonder 1 
through 4 and also Pal- Oil and Mining and a 1991 Proof of Labor was not found. 

It appears the Black Wonder 1 through 4 claims are no longer valid for failure to 
file evidence of annual assessment work by December 30,1991, although the final 
decision will have to be issued by the BLM. 

A further search regarding the title to the Black Wonder 1 through 4 was not 
conducted. 

The following portions of this report address only the USM claims listed on the attached 
Exhibit "Att. 

Possessory Interest 100%: Black Wonder Mines, Inc. 
2525 E. Broadway #ZOO 
Tucson, Arizona 85716-5303 

No encumbrances including liens, ?is ptvrdms, unreleased mortgages, deeds of 
trust, leases, options or other encuml-ranees were fotlnd of record perkai~ung to 
the USM c1ai1.n~. 



DONNA BABNEY, ATTORNEY USM CLAIMS 
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Scppe of Examination: 

The records of the following agencies were utilized during the course of this 
exan~ination, 

The Arizona State Office of the Bureau of Land Mamgernent, "BLM", 011 
April 2,1992, with the Geographic Index dated February 10,1992. 

The Mohave County Recorder's Officc?, "County," in Kingman, Arizona, 
with the General Computer Index and the Index to Surveys and Mining #3 
(new locations) current to April 3, 1992. 

The Clerk of Court's Office, Superior Court/ Mohave County, Kingman, 
Arizona, with Index to Civil Actions current to April 3, 1992. 

At the BLM, the Geographic Index and corresponcling case files were exa~r~iaed 
for all i l ~ e  USM claims. Copies of Affidavits of Labor for 1991 and any other 
pertinent documents were obtained fro111 the case files and are included with this 
report. 

Copies of Master Title Plats, Historical Indexes, and Computer Printout Updates 
were examined for the land status for the USM claims and were enclosed in my 
report dated December 9, 1991. 

At the County, the USM claims were examined and all parties found in the chain 
of title were examined from Decen~ber 17, 1991, through April 2, 1992, The 
specific parties examined are set out in the enclosed "Chart of Indexes Searched." 

No civil actions or judgments were found of record in the Clerk of Court's Office, 
Superior Court, Mohave Corunty under the following names that pertain to or 
could possibly have an interest in the USM c1ai.m~: 

United Southern Mines, Inc. 
Riviera Exploration Ltd. 
Dol~ald L+Cb Newsom 
Murray Moxley 
Tatjat~a K. Pessl 
T,R. Tough 
Richard F.J. Newsom 
Black Wonder Mines, Inc, 





USM CLANS 
PAGE 5 

Claim Conflicts: 

The Black Wonder 1 through 4 appear to be invalid. The Montana, Goldroad Ext. 
10  and 11, Big Jim 1, AL 81 through 85, AL 92 through 96 have all filed a 1991 
Proof of tabor and appear to be partially in conflict with some of the USM claims 
as mentioned below. The Square Deal #7 and #8 located February 14, 1991, are 
also partially in conflict with the USM 50 and is me~~tioned below. 

The USM 7A appears to be partially in conflict on the south side with Auction 
MS3399 patented claim. 

The USM 11 appears to be partially in c o ~ d i c t  on the south side with West End 
MS3399 patented claim. 

In n ~ y  Decen~l-er 27, 1991, report, I nlent,iot~ed conflicts between USM 4, 5, 6, 7, 
9, 10, 11, 36, and 37 and the Black Wander 1 th,rough 4 claims. There was no 
1991 Affidavit of Labor filed at the BLM or recorded at the County so the Black 
Wonder 1 through 4 appear to be invalid, 

The USM 6, 10, 36, and 37 appear to be partially i.n conflict. with the senior 
Montana Claim (located April 24, 1975). A copy of the 1991 Proof of Labor for 
the Montana clai~n is enclosed. 

The USM 37,38, i i l~d 39 appear to be partially in co~dlict with the Goldroad Ext. 
10 and 11. The USM claims are senior in date of location to the Goldroad Ext, 10 
a.nd 11 located February 22, 1959. A copy of the 1991 Proof of Labor for the 
Goldroad Ext, 10 and 11 claims i s  enclosed. 

The USM 39 appears to be partially in conflict with Big Jim 1. The USLM 39 is 
senior in date of location to the Big Jim 1 located December 28, 1988. A copy of 
the 1991 Proof of Labor for the Big Jim 1 is enclosed. 

The USM 50 appears to be partially in conflict wit11 the junior Square Deal #7 and 
#8 which were both located February 14, 1991. 

The USM 53 through 56 appear to be partially in conflict with the ju.nior AL 81 
through 85 and AL 92 through 9G locatecl February 8 and 9, 1988. 

The Notice of Location as well as a11 amendments for all UShf claims do not 
~ately describe the exact location of the location monuments which makes it a* 

; + + A *  : A 1 :  a *  - 1  - f.,- 11 1 * .  
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actually within the boundaries of a valid senior ullpatented claim or a potential 
claim, then the entire claim would be invalid. It appears the majority, if not all, 
of the USM claims do lie on open ground, but a field survey ~ ~ o u l d  be necessary 
to make a deterxni~~ation, Both Arizona and federal statutes require that the 
position of the location rnonurnents be accurately described. 

We are in the process of preparing an updated map of the entire prospect area 
including the USM claims and will forward a copy to you upon completion. 

Affidavits of Labor: 

A Notice of Intent to Hold and all Affidavits of Labor have been timely recorded/ 
filed at the County and BtM for the years 1983 through 1991. The Affidavits of 
Labor for 1991 have been recorded i11 the County and filed at the BLhI on 
 ember 17,1991. Copies of the three 1991 Affidavits of Labor for 1991 covering 
a11 USM claims have been enclosed for your review. 

I enclose a "Summary of Affidavits of 1,abor for USM Claims" which reflects the 
yearly surmlaly of all Affidavits of Labor from 1983 to 1991. This includes a 
summary of each claim as well as the C o ~ u ~ t y  recording and BLM filing. This 
summary, which has not been updated, was included in my report dated 
December 27, 1991. 

Examined i r ~  a cursory manner, tl~ese affidavits appear to substa,ntially comply 
with State al-tci Federal Statutes. The affidavits state that an adequate amount of 
rnolley was expeltded in accordar~ce with the $100.00 per claim requirement. 

The 1967 Amended Affidavit of Labor was filed at the BLM on December 31, 
1987, but a no tation shows it was "postn~arked timely." 

USM 53 through 56 were cleclared abandoned for failure to file a 1968 Affidavit 
of Labor in a decision dated June 23,1989, This decision was vacated when proof 
of a timely-filed Affidavit of L,abor was fuslished to the BLM. This decision was 
vacated in a decision dated January 11, 1990. h copy of this decision was 
enclosed in my report dated Dece~nber 27, 1991. 

Affidavits for 1984, 1958, 1989, and 1990 are of a geophysical, geological, and 
geochemical nature in accordance with Public Law 85-876 (Act of September 2, 
1958; 72 stat. 1701), 30 USC 28-2 mtd 43 CFR 3851.2 @)-I. This statute allows for 



assessment work of t.his nature to be utilized for not more than two consecutive 
years for a totaI of no mare than five years during the life of the claim. 

' Comments - Discussions: 

I have enclosed a copy of a Mining Deed recorded in Book 2005, Page 462-463, 
dated December 20,1991, and recorded February 7,1992. This mirung deed from 
United Southern Mines to Black Wonder Mines, Inc. conveys all of the USM 
claims listed on the attached Exhibit "A". This mining deed was not filed with 
the BLM in the appropriate Irad files as of April 2,1992. This mining deed is the 
basis for a change in ownership from United Southern Mines, Tnc. in my report 
dated December 27, 1991, to Black W o ~ ~ d e r  Mines, Inc. 

A review of the corporate files at the Arizona Corporation Commission shows 
that United Southern Mines, Inc. was reinstated as a valid Arizona corporation 
on December 23,2992 and that those docun~ents were received on December 11, 
1991. The Articles of Incorporation for Black Woncier Mines, Inc. were filed 
December 12, 1991, and publication of articles on January 21, 1992. I have 
enclosed copies of these documents and others for your review. 

Thank you for the opportunity to be of service. If you should have any questions, please 
contact this office, 

Sincerely, 

cc: Ray Irwin 



EXHIBIT A 
SUMMARY OF NOTICE OF LOCATION FOR USM CLAIMS 

t 

.\ # 

,,,, ..,.. . . 
, .. 

USM Claim ':-, 

USM 4 
USM 4 Amendment 

~. 
., ..,. 

A M C ' : ~  , 

191 007 

USM 4A 

USM 5 
USM 5 Amendment 

USM 6 
USM 8 Amendment 

197695 

191008 

1 91 009 

,., .,,,. ,, 
., , , , ,  

........... . . ' '  . .  ,.,...,,. ,,, 

L 6 d  File, # 

I91 007 

,, 
.,,,.... 

. - L&. Date ' 

Amend 0i&: 

01/21/83 
. . - -,-05\15/83 

, .. 

:, BWPg , . 

QOQf989 
9301905 

I g7695 

191 007 

191 007 

0511 8/83 

01/23/83 
0511 5/83 

01/24/83 
05/29/83 

930126 1 

9001991 
9301907 

9001993 
9341556 

01/26/83 
0511 5/83 

0511 8/83 

02/10/83 
05120183 

.--------'.-- 

0511 9/83 

02/25/83 

02/18/83 

0511 5/83 

05/20/83 

05\15/83 

05/21/83 

06/18/83 

06/18/83 

06/17/83 

0611 8/83 

".. . 
~ a h i v e  County 
. :  .. - ., Recording : 

01/28/83 
05/23/83 

USM 36 

USM 37 

USM 38 

USM 39 

1 9 l O I O  191007 9001995 
930/909 

197695 9301263 

191 369 9031835 
935/722 

198037 930191 I 

192647 907/930 

1 Q2647 907932 

198037 930191 3 

1 98030 030/915 

198030 930191 7 

, ~ L M  
Filing 

02/14/83 
05/24/83 

0511 8/83 

0 1 /28/83 
05/23/83 

01/28/83 
06/06/83 

198030 

t)5/20/83 : 

02/14/83 
05/24/83 

091 4/83 
Ots/O$f$rj 

01/28/83 
05/23/83 

0511 8/83 

02/11/83 
06/10/83 - 

05/23\83 

03/03/83 

03/03/83 

05/23/83 

05/23/83 

05/23/03 

05/23/83 

06/20/83 

06/20/83 

06/21/83 

06/21/83 

USM 50 

USM 53 

199870 

199671 

199932 

199933 

930/919 

021 1 4/83 
0 5/24/83 

05/20/83 

03/07/83 
- 

06/15/83 

05/24/83 

03/22/83 

03/22/83 

05/24/83 

05/24/83 

05/24/83 

05/24/83 

06/22/83 

06/22/83 

06/24/83 

06/24/83 

0511 3/83 

06/02/83 

06/02/03 

06/02/83 

06/02/83 

0511 6/83 

06/03/83 

06/03/83 

06/03/83 

08/03/83 

198373 

198587 

199688 

199668 

199930 

199930 

9381425 

9381427 

938/840 

9381842 

196373 

I 98587 

USM 54 

USM 55 

USM 56 
1 - 

198587 

196587 

198587 

198508 

198589 

198590 

9281947 

933145% 

0511 a83  

05/28/83 

9331460 

933/#2 

, 9331464 

05/31/83 

06/01/83 

06/01/83 



Apri l  9, 1992 

Mr. Murray Moxley, Prerident 
8 1 ~ ~ k  Woadar nine+, rae, 
3,2761 16th Avenue, Sui te  1x0 
White Rock, Britf eh Columbia 
Canddn V4A IN2 

Dear Mr. Moxleyt 

Enclosed find ~ i i x  originals of  the agreement between Black 
Wonder Mines and Reynolds Metals ~xploration covering mining claims 
located in Mohave County, Arizona, as described in ~ x h i b i t  A of the 
agrctment . 

Please execute and return one original to my attention in 
~ichmond. 

Reynolds Metals Exploration intenda to cammence drilling no 
c*ater. than the end of ~ p r i l .  and will keep you fully informed of our 
progress. 

Reyholde appreciates the opportunity to explore the Black 
Wonder claims and thanks you for your patience during negotiation 
of the agreement. 

Kindest regards. 

Sincerely, 

WMIOLPS WTAb13 COMPMY 

D o u ~ ~ ~ G  D. Jinks 
~peratione Manager 
Precious Metals and Geology 

- 
Co. Go. 

Dept, Phone # 



EXHIBIT A 
SUMMARY OF NOTICE OF LOCATION FOR USM CLAIMS 

. .. . . 

USM claim 

USM 4 1 191007 1 191007 1 9001989 
USM 4 Amendment 930/905 

Loc. Date 
Amend Date 

01/21/83 
05\15/83 

USM 4A 1 197695 1 197695 

- AMC # 

USM 5 1 191008 1 191007 
USM 5 Amendment 

~ o h a v e  County 
- Recording 

01 128183 
05/23/83 

USM 6 1 191009 1 191007 1 900/993 
USM 6 Amendment 9341556 

Lead File # 
BLM 
Filing . , 

02/6 4/83 
05/24/83 

BVPg 

1 iil : Amendment 

USM 7A 
I 

I 

191 01 0 

:g: Amendment 

I 

USM 11 1 192648 1 192647 1 9071932 

197696 

191969 1 191969 1 9031835 
9351722 

I 

USM 9 
I 

I 
, USM 10 

191 007 

USM 13 

900/995 
930/909 

197695 

198037 

192647 

USM 12 

USM 12A 

USM 13A 1 198032 1 198030 1 930/919 

9301263 

USM 36 1 199670 1 199668 1 9381425 

198037 

192647 

198038 

198030 

- - -  

USM 37 1 199671 1 199668 ] 9381427 

930191 1 

9071930 

198037 930191 3 

198030 930191 5 

USM 38 1 199932 1 199930 1 938,840 

USM 39 1 199933 1 199930 1 9381842 

USM 50 1 196373 1 196373 1 9281947 

USM 53 1 198587 / 198587 1 933,458 

USM 54 1 198588 1 198587 1 9331460 

USM 55 1 198589 1 198587 1 9331462 

USM 56 1 198590 1 198587 1 9331464 



TO : M. Moxley/T. Tough - Black Wander Minee 
FROM t Douglae D. Jinka - Reynblds Metala ~xploretion 
cc a JR. E. ~ r w i n  

PATS t April 3 ,  1992 

~ i n d  attached an executed copy of the agreement between Black 
Wonder ~ i n e s  and Reynolds Metals ~xploration covering the Black 
Wonder leases located in mohave County, Arizona. 

W e  believe t h a t  t h e  agreement now incorporatee all the paint s  
discussed and agreed to during our phone oonverrsation of March 23.  
Please note that Black Wonder's final interest is changed from 15% 
of the n e t  profits to a 6% net  smelter rckurn. 

If the agreement, ae written, meets wi th  your apprbval, please  sign 
and return it to me via FAX. We w i l l  then overnight pouch to you, 
six originals for  execution by Black Wonaer ~ i n e a .  Kindly return 
one fully executed original to my attention in ~ichmond. 

It has been a pleasure to do business w i t h  you, and we sincerely 
hope t ha t  the  Black Wonder properties prove to be prospective.  



REYNOLDS METALS EXPLORATION, INC. 
Reynolds Metals Company 5301 Longley Lane Suite 157 Reno, Nevada 89511-1805 

Telephone (702)829-8018 Facsimile (702)829-8026 

DATE: March 18, 1992 

TO : Dr. Douslas Jinks 

" G2$ FROM: Ray Irwin 

R E  : Black Wonder Mine T i t l e  Deficencies 

Following our telephone conversation of March 18, I reviewed Mr. John 
Wolcott's preliminary t i t l e  report dated December 2 7 ,  1991, t o  
refamiliarize myself with the various t i t l e  discrepancies on the Black 
Wonder mine property. 

PAB Oil and Mining Claim Conflict 

The Black Wonder 1 through 4 claims are  in confl ic t  with, b u t  junior t o  
the USM claims. Affidavits of assessment were f i l ed  for  1988, 1989 and 
1990. A t  the  time tha t  John Wolcott checked for  the 1991 proof of 
labor,  i t  had not been recorded. When he f ina l izes  his t i t l e  work in 
about two weeks, he plans t o  determine i f  the 1991 assessment was f i l ed  
by P A B  Oil and Minerals. If not, the  Black Wonder claims are  invalid. 
If f i l e d ,  they are  s t i l l  junior t o  the USM claims, and I recommend tha t  
Reynol ds t r y  t o  prove discovery. 

USM #10 and 11 Claims 

As s ta ted in the  preliminary t i t l e  report ,  the recordation of the 
relocated USM 10 and 11 claims was not accomplished within the 90 day 
time l imi t  and a re ,  therefore,  not valid.  Geologically, neither of 
these parti  a1 cl aims have any expl oration significance. However, i t  
would be very simple and inexpensive t o  have John Wolcott record 
ammended claims during his upcoming v i s i t  t o  Phoenix t o  complete his 
t i t l e  work. 

USM Claim Monuments 

A t  some point in time, i f  the f i r s t  round of d r i l l i ng  on the Black 
Wonder claims i s  successful, i t  would be advisable t o  t i e  the  USM claims 
to  a section corner and repaper and remonument any claims requiring such 
maintenance. Although there are many unmarked claim monuments scattered 
throughout the  property, Mike Winston has found enough of the  USM claim 
posts t o  confirm tha t  they are roughly as they are portrayed on the map. 



Again, a t  t h i s  stage of exploration, t h i s  i s  not a serious problem, 
since no one e l se  i s  going t o  determine i f  inadequacies ex i s t  on the 
claims without surveying the claims themselves. 

USM Affidavits of Labor 

The mining regulations a1 1 ow geological , geochemical and geophysical 
work t o  be applied as assessment work for  no more than 5 years during 
the l i f e  of a claim and for  not more than 2 consecutive years. As 
reported in John Wolcott's preliminary t i t l e  report ,  Riviera f i l ed  t h i s  
type of assessment for  3 consecutive years (1988, 1989 and 1990). 
Although t h i s  i s  a t i t l e  defect ,  i t  can simply be cured by physical work 
such as our proposed d r i l l i ng .  During John Wolcott's upcoming t i t l e  
work, he plans t o  make cer ta in  t ha t  the  1991 aff idavi ts  of assessment 
for  the USM claims were f i l ed  and timely recorded. 

State of Arizona Prospectinq Permit 08-98357-00 

The Arizona State  prospecting permit covering the S 1/2 Sec. 32, began 
May 16, 1990. On May 1 5 ,  1992 a $640 lease payment needs t o  be paid t o  
the State of Arizona and the a f f idav i t  showing exploration expenditures 
for  the year f i l e d ,  in t h i s  case, $3240. I am currently having John 
Wolcott check into  t h i s ,  b u t  I believe tha t  the geologic mapping and 
sampling performed by Mike Winston t h i s  year will be more than adequate 
t o  cover the required exploration expenditure. Again, i t  would be a 
simple matter t o  have John Wolcott f i l e  t h i s  expenditure a f f idav i t  on 
Black Wonder's behalf a t  1 i t t l e ,  i f  any, cost t o  Reynolds Metals. As 
regards the lease payment, i f  i t  has not already been paid by Black 
Wonder, I suggest tha t  Reynolds Metals pay the rental and deduct t h i s  
amount from the i n i t i a l  lease payment t o  Black Wonder. 



CLAIM NAME 

USM 4 
5 
6 
7 
8 
9 FRAC 
10  
11 
12 
13 
4 A  
7 A  
12A FRAC 
13A 
36 
37 
38 
39 
53 
54 
5 5 
56 
50 

USM CLAIMS, TZON, R20W and T20N, R21W 
MOHAVE COUNTY, ARIZONA 

SERIAL LEAD FILE LOC. DATE 

Tha t  c e r t a i n  A r i z o n a  S t a t e  p r o s p e c t i n g  p e r m i t  #0898357, 
e f f e c t i v e  5/16/90 o b t a i n e d  by Mr. Dona1 d Newsom, 1 oca ted  
i n  t h e  S 112 Sec. 32, T20N, R20W o f  Mohave County, A r i zona .  



SCHEDULE I 

CLAIM NAME 

USM 4 
5 
6 

8 
9 FRAC 
1 0  
11 
12 
13 
4 A  
7A 
12A FRAC 
1 3 A  
3 6 

USM CLAIMS, T20N, R20W and TZON, R21V  
MOHAVE COUNTY, ARIZONA 

S E R I A L  LEAD F I L E  LOC. DATE 

That certain A r i z o n a  State prospecting permit #0898357, 
effective 5/16/90 obtained by Kr. Donald Newsom, located 
in the S 1/2 Sec.  32, TZON, R20W of Mohave County, Arizona. 



+Compass A c  N Olr3 Resources 51t OX NL 
-, ' .-.,-,, ' L '  ,,,I-., '-' .- ,-- -- . . 11 1 , I . , I .  I, ,, - . , m '-'.. ..' '-. 

3 February 1992 

Mr. P. -D + ?ink&.,. 
V ice PfesiAent, 
Reynolds Metals Exploration, 
6 6 0 1  West Broad Streek, 
W M O N D  VIRGINIA 23230 

Fax:  0011 1 804  261 2 4 6 7  

Dear; BQUQ, 

Thank you for vour lettef of 28  Januarv explainina RMEI'B ~ b b i t i ~ n  Ofi 
a numbet of m a t t e r ~  relating to the joint v e n t u r e  between Compass 
Minerals Limited (CPIL) and ReynoLda Metals E x p l b z a t i o n  (RMEX). 

~k We nntp y01,lr i n t a n ? . i . n n  t.o withdraw from Weat Oatman effective 28 

bfi+ February and appreciate your ear ly  a8vice. AS t h h  is a j o i n t  
lay dpkLLY venture with CML w e  note t h a t  effective withdrawal from it will 
A$,),*.' require n o t i c e  t o  t h e  management of t h a t  Comp&ny. We look 

f ~ r w a r d  t o  teceiving a copy ~f y o u r  final work and sxgenditurs 
repor t  u n d e r  that agreement, 

kyir ;X:s  w i t i l f i r . a w & l  f r . u ~  Lhc;! Wesi O n L r n d ~ l  k y ~ e e ~ ~ t e l l i  w i l l  a i l u l j l i f y  ~ U L C I L &  
arrangements under t h e  ~ ~ h a v e / R o u l d e r  ~ a t . h o l i t h  Agreement. However 
tucrfiec to your Letter w jet! d ilulil'uer us a&aaa  ~ r y u i ~ h l y  
considerntion and clazificatian. 

* We underatand i t  is R M E X ' ~  intention to cease general 
reconnaissance exploration expenditure under the ~ahavs/~oulder 
Batholith Agreement. According to our understanding this 
f i y r i ~ ; m + n t  ahoiizd cor. t inuc .;:;ti1 P c b r u a f y  33. fJc ] ? C ~ ~ C V Q  t h ~ t  it 
i s  i n  R M E X ~ E  i n t c . - n g t e ,  I- ti:~,11 2- C M L f g  +O hnve inClivFdc?.al 
p ro jec t  agreements in place for  a l l  projects t h a t  RkEX believes 
j u s t i f y  an evaluation programme p r i o r  t o  withdrawal: We would 
be pleased t o  work with you to get these agrosments in place Qe 
soon as posaib2e. Again if RMEX wigheg t o  withdraw, 
n c t i f i c r t i c ! ~  sh r lu ld  ha p e ~ v i d e d  t~ the  mr(paneven+ nf SMT+ tfi he 
effective, 

Our understanding of Clause 5 0  of the Mohave agreement is t h a t  
it contemplates a number or separate j o i n t  v e n t u r e  projects 
a r i s i n g  o u t  of the general exploration area, whereaa we not@ RMEf 
pLUYU6iB ~ i i n ~ g l i d d t i n g  8:: t;urreiik areas ifit0 2 aing:e j o i n t  
venture, v@ think the original agreement envieaged t h i n  

amalgamation nor t h a t  it i s  effective t o  t ry and work separbte 
projects under the one j o i n t  vedture obligation, n3 our 
reepective companies may have Aifferent prioritice between 
v e n t u r e $ .  



For example after RMEX f u n d i n g  an initial programme a t  Twin, RMEX 
may elect  to dilute whilst CML tundl the next programme, whereas 
in tho Oatmen area this may not be the care. 

* ~ollowing from t h e  above p o i n t ,  when t h e  formal jo in t  venture 
agreements ate prepared, we see t he  need f o r  exglotaClon to 
proceed at a rdte t h a t  is s u f f i c i e n t  t o  realistically advance 
evaluation of a pro jec t .  We believe t h a t  if the majority party 
does not w i ~ h  t o  pragreas the property a t  an appropfibte gate, 
possibly because of o the r  priorities, t h e n  the minority p ~ ~ t t y  
should be able to propose an alternate plan  and budget  f o r  a 
pro jec t .  Of course any such programme woula be subject to a 
t e s t  o f  good industry pract ice .  A party would also  have the 
option of contributing ax diluting per an agreed fofmula. 

* We. would be pLeased La supply you with a d r a f t  of certain o l & u c ~ s  
( i n c l u d i n g  t h o ~ e  deacribea abor!g) that wc believe a r n  ~ s s ~ n t i a l  
for  t h e  separate pro jec t  jo in t  venturea  l o  that  the new JVs can 
be in pace as q u i c k l y  a~ poakibli, 

Jk F?egi$rding t ,he  last 2 6ianed amendment proposals sent  by RMEX 
these are with CML and Mike will attend to their i e tu tn  t o  you? 

Wa continue to encourage RMEX conclude a t  t h e  earliest pueeible 
time the acqullpit ion of t h e  Black Wonder g r ~ p e r t y  as we remain 
c ~ r l ~ e r n e d  tha t  Magma Copper coula become a cornget i t~r  for this lane. 
X1: RMEX would like t o  handle  this acquisition and t h e  subsequent 
evaluation programme on a 5 0  : 50 basis CML would be pleased t6 respond 
promptly to the proposal. I n  t h e  event o f  any budget priafity 
constraints being considetea by RMEX, thid alternative would allow a 
more effective o v e m l l  exploration programme f o r  the oatman Areas t o  
t h e  banef i t  of both p a r t i e s .  

We xemain e n t h u s i a s t i o  of the potential o f  the ~ n t m a n  area and nra 
aptil~liuC11;: that given afi appropriate Sudget a di$covery soul5 w e l l  
eventuate i a  1992. We l ook  forward t o  working eifectively w i t h  RMEX 
to achieve tha t  outcome, 

Yours sincerely, 

Malcolm Humphrey@ 
a n a a i , u ~ & a c , ! a x  



SCHEDULE B cont. 

USM CLAIMS, TZON, R20W and TZON, R21W 
MOHAVE COUNTY, ARIZONA 

Black Wonder Area:  

CLAIM NAME SERIAL LEAD F ILE  BK/PG LOC. DATE 

USM 4 
5 
6 
7 
8 
9 FRAC 
1 0  
11 
1 2  
13  
4A  
7A 
12A FRAC 
13A 
36  
37 
3 8  
39  
53 
54  
5 5 
56 
50 

That certain Arizona State prospecting permit #0898357, 
effective 5/16 /90  obtained by M r .  Donald Newsom, located 
in the S 1 / 2  Sec. 32, TZON, R20W of Mohave County, Arizona. 

Any other land acquired by R M E I  or CML in Secs. 29-32, TZON, 
R20W or the N 1 / 2  Secs. 4 and 5, T19N, R20W. 



SCHEDULE B cont. 

USM CLAIMS, T Z O N ,  R20bJ and T20N, R21W 
MOHAVE COUNTY, ARIZONA 

Black Wonder Area: 

CLAIM NAME SERIAL LEAD FILE B K / P G  LOC. DATE 

USM 4 
5 
6 
7 
8 
9 FRAC 
10  
11 
12 
13 
4A 
7A 
12A FRAC 
13A 
36 
37 
38 
39 
53 
54 
5 5 
56 
50 

T h a t  c e r t a i n  Arizona S t a t e  prospecting permit #0898357, 
e f f e c t i v e  5/16/90 obtained by Mr. Donald Newsom, located  
in t he  S 1/2  Sec. 32, TZON, R20W o f  Mohave County, Arizona. 

Any o the r  land acquired by RMEI or  CML in Secs. 29-32, TZON, 
R20W or  the  N 1 /2  Secs. 4 and 5 ,  T19N, R20W. 



CLAIM NAME 

USM 4 
5 
6 
7 
8 
9 FRAC - 

1 0  
11 
12 
13 
4A 
7 A  
12A FRAC 
13A 
36 
37 
38 
39 
53 
54 
5 5 
5 6 
50 

USM CLAIMS, TZON, R20W a n d  T20N, R21W 
MOHAVE COUNTY, ARIZONA 

SERIAL LEAD FILE LOC. DATE 

T h a t  c e r t a i n  A r i z o n a  S t a t e  p r o s p e c t i n g  p e r m i t  #0898357, 
e f f e c t i v e  5/16/90 o b t a i n e d  by M r .  Dona ld  Newsom, l o c a t e d  
i n  t h e  S 1 /2  Sec. 32,  T20N, R20W o f  Mohave County ,  A r i z o n a .  
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USM CLAIMS, T20N, R20W AND T20N, R21W 
MOHAVE COUNTY, ARIZONA 
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SERIAL FILE- 
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That certain Arizona State prospecting permitw#0898357, effective 5/16/90 
obtained by Mr. Donald Newsom, located in the S 1/2 Sec. 32, T20N9 R2OW 
of Mohave County, Arizona. 



CLAIM NAME 

USM 4 
5 
6 
7 
8 
9 FRAC 
10  
11 
12 
13 
4A 
7A 
12A FRAC 
13A 
36 
37 
38 
39 
53 
54 
5 5 
56 
50 

USM CLAIMS, TZON, R20W a n d  TZON, R21W 
MOHAVE COUNTY, ARIZONA 

SERIAL LEAD FILE LOC. DATE 

T h a t  c e r t a i n  A r i z o n a  S t a t e  p r o s p e c t i n g  p e r m i t  #0898357, 
e f f e c t i v e  5/16/90 o b t a i n e d  by M r .  Donald Newsom, l o c a t e d  
i n  t h e  S 112 Sec. 32, T20N, R20W o f  Mohave County, A r i zona .  



INDEPENDENT LANDMAN 

820 Hall Avenue 

Grand Junction, Colorado 81501 

303-242-5957 

MEMORANDUM 

To: Ray Irwin 

From: John B. Wolcott 

Dated: December 27, 1991 

Subject: Black Wonder 1 through 4 

Dear Ray, 

I reviewed the BLM lead file for the Black Wonder 1 through 4 (Lead File 275714) and 
copied the Affidavit of Labor as well as Location Notices. I also reviewed the same 
County records as I reviewed for the USM Claims and no additional documents were 
found of record in any of those indexes. 

The Black Wonder 1 through 4 are junior to the USM 4,5, 6, 7, 9,10,11, 36, and 37 and 
in conflict with those USM Claims. 

The 1988, 1989, and 1990 Affidavits of Labor were timely recorded at the County and 
filed with the BLM. In the past three years, PAB Oil and Mining, Inc., the owner of the 
Black Wonder 1 through 4 claims always filed their Affidavit of Labor in the County in 
August or September of each year. However, a 1991 Affidavit of Labor for these claims 
was not found of record as of December 16,1991. This may be an indication that PAB 
Oil and Mining, Inc. plans to drop those claims. A follow-up check should be performed 
on these claims at the County and BLM after December 30, 1991. The BLM usually 
prints a list of all delinquent affidavits by February or March and that may be as soon 
as a determination can be made on these claims. 

You nnay -want to refrain from contacting PAB Oil until we can confirm the status of 
these claims or anti1 at least after the first of the year when they would not be able to 
revive the claims if they did not file. 

, 
Tlie land status is the same for the Black Wor~der 1 through 4 as for the USMs. 

I also checked the Clerk of Cou.rtsf records for Civil Actions on PAB Oil and Mining, Tnc. 
current to Decen~ber 16,1991, ancl no acl;ions were found of record. The cur.rent record 
title owner is: 



Memo to Ray Irwin 
December 27, 1991 

Re: Black Wonder 1 through 4 
Page 2 

PAB Oil and Mining, Inc. 
John P. Boganich, President 
10 West 300 South, Suite 702 
Salt Lake City, UT 84101 
Phone: (801) 521-3254 

If you should have any questions, please contact this office. 

Sincerely, 

john B. Wolcott 
Landman 
JBW:jsw 

cc: Donna Dabney 



JOHN B. WOLCOTT 
INDEPENDENT LANDMAN 

820 Hall Avenue 

Grand Junction, Colorado 81501 

303-242-5957 

MEMORANDUM 

To: Ray Irwin 

From: John B. Wolcott 

Dated: December 27, 1991 

Subject: Snow Lode Claims, Mohave County, Arizona 

Dear Ray, 

The Snow Lode Claims have been timely recorded at the Mohave County Recorder's 
Office and filed at the BLM in Lead File 317802. 

I am returning to you two money orders, one for $100.00 and one for $40.00 being the 
total of $140.00 that was to be used to pay for the BLM filing. 

If yo" should have any questions, please contact this office. 

Sincerely, 

John B. Wolcott 
Landman 
JBW:jsw 



Ms. Donna C. Dabnsy -3 -  December 5, 1991 

I n  an earlier case,  c i t i z e n s h i p  o f  one of t h e  
l o c a t o r s  o f  conflicting ulaims was raised in an adverse s u i t  
Li lod  in support of an application E o ~  p a t e n t .  S i n c e  thtl 
government i s  a n  i n d i r e c t  p a r t y  f~ auch an adverse suit, 
citizenship mey be raised. However, even in t h a t  s i t u a t i o n ,  
the conveyance  af t i t l e  Lo t h e  claim by t h e  a l i e n  cured the 
d e f e c t .  ~ r o v i d a n c e  Gold M i n i n g  Co. v .  Burker 6 A r i z ,  323, 
57 P, 641-(189-93. 

The ru le  gtbted in Perley v .  Goarr suprn,  appears 
t o  continuo to be gbad law i n  Arizona. I n  Rundle- .v4  
Republic Cement Cor ,, 8 6  Ariz, 96,  341 PI2d 2 2 6  (m59), 
t h < C o ~ ~ L . t  ~ o n d w h e t h e ~  tt p a r t y  i.11 6. possesgory action 
between conflicting c l a im  owners c o u l d  assert t h a t  t h e  uee 
of "dummy1' l o c a t o r a  i n  locating a s s o c i a t i o n  placer  c la ims  
constitutes a f r a u d  on t h e  United S t n t e u ,  T h e  cour t  h e l d  
t h a t  on ly  t h o  gove rnmen t  can  r a i s e  euoh a claim reasoning by 
a n a l o g y  to perley v , _Gear - and  c K i n l e 3 -  C r e e k .  

For t h e  Firm 

FEF I lg j 
LET09055 
Tolecopy 



REYNOLDS METALS EXPLORATION, INC. 
Reynolds Metals Company 5301 Longley Lane Suite 157 Reno, Nevada 89511-1805 

Telephone (702)829-8018 Facsimile (702)829-8026 

DATE: November 2 1 ,  1991 

TO: Dr. Douglas Jinks 

FROM: Ray Irwin a! 
R E :  Black Wonder Prospect - Option Agreement 

As discussed in  o u r  telephone conversations before your  departure t o  
Brazil ,  I have summarized the  terms of the  proposed earn-in terms f o r  
Reynolds acqu i s i t ion  of the  Black Wonder prospect from Riviera 
Expl o ra t ion ,  L t d .  

Property Description: 

The Black Wonder prospect,  when acquired, will  become par t  of t h e  West 
Oatman p ro jec t .  The subject  property consis ts  of:  

1) The USM unpatented mining claims t53-56 located in  Sec. 2 5 ,  
T20N, R21W 

2 )  The USM unpatented mining claims #4-13, 4A, 7A, 12A and ?3A and 
36-39 located in  Sec. 31, T20N, R20W and a portion of Sec. 36, 
T Z O N ,  R22W 

3 )  The USM unpatented claim #50 located in Sec. 5 ,  T19N, R20W 

4 )  The Arizona S ta te  prospecting permit #0898357, e f f e c t i v e  
5/16/90, located in  the S 1/2 Sec. 32,  T Z O N ,  R20W held by Mr. 
Donald Newsom. 

Property Owner: 

Mr. Murray Moxl ey , President 
Riviera Explorations, Ltd. 
12761 16th Avenue, Suite 110 
White Rock, Br i t i sh  Columbia 
Canada V4A IN2 

Telephone: 604/538-6601 



Type of Agreement: 

The proposed agreement would permit Reynolds Metals Explora t ion ,  Inc. t o  
earn an 85% i n t e r e s t  i n  t h e  Black Wonder property by making payments 
t o t a l  ing $150,000 U.S. ( a s  out1 ined below), and by car ry ing  ou t  an 
explora t ion  program designed t o  eva lua t e  t h e  poten t ia l  of t h e  property.  

Under t h i s  agreement, Riviera  Explora t ions ,  Inc. would r e t a i n  a  15% 
undivided ne t  p r o f i t s  i n t e r e s t  in  t h e  property and Reynolds Metals 
Explorat ion,  Inc. woul d c a r r y  Riv iera  through explora t ion  and mine 
development u n t i l  commercial production i s  achieved. 

Payment Schedule: 

$25,000 U.S. Upon s igning  of t h e  option agreement 
$25,000 U.S. Payable on f i r s t  anniversary 
$50,000 U. S. Payable on second anniversary 
$50,000 U.S. Payable on t h i r d  anniversary 

Expl o ra t ion  Expenditures : 

During t h e  term of t h e  opt ion agreement, Reynolds Metals Explora t ion ,  
Inc. wi l l  d i l  i gen t ly  explore  and eva lua t e  t h e  Black Wonder land package 
t o  determine i t s  economic p o t e n t i a l .  During t h e  f i r s t  two yea r s  of t h i s  
agreement, Reynolds Metals Explorat ion,  Inc. wil l  guarantee t o  spend a  
t o t a l  of $100,000 U.S. on exp lo ra t ion .  After  t h e  f i r s t  two y e a r s ,  
Reynolds Metals wi l l  cont inue i t s  explora t ion  a t  a pace t h a t  w i l l  be 
based on t h e  r e s u l t s  of t h e  f i r s t  two years  of explora t ion  and i t s  own 
in t e rna l  budget c o n s t r a i n t s  and p r i o r i t i e s .  

Release of Exploration Resul ts  t o  Riviera  Explorat ions,  L t d :  

Reynol ds Metal s  Expl o r a t i o n ,  Inc.  woul d re1 ease  t o  Rivi e r a  Expl o r a t i o n s ,  
L t d . ,  copies  of a l l  non in t e rp re t ive  da t a  ( i  . e .  d r i l l  l ogs ,  a s says ,  d r i l l  
hole and sample loca t ion  maps and geophysical d a t a )  a t  t h e  end of each 
qua r t e r  of a  ca lendar  yea r .  

Production: 

Due t o  t h e  r a p i d l y  changing mining and environmental r e g u l a t i o n s  in  t h e  
United S t a t e s ,  a s  well a s  t h e  v o l a t i l i t y  of metal p r i c e s ,  Reynolds Metals 
cannot commit, nor become locked i n t o ,  a  schedule on production o r  a  
formal f e a s i b i l i t y  s tudy .  Reynolds Metals Explorat ions,  Inc .  would be 
w i l l i n g ,  however, t o  prepare ,  o r  have prepared, a  p r e - f e a s i b i l i t y  study 
a f t e r  t h e  fou r th  anniversary of t h i s  agreement t h a t  would g ive  an 
approximate idea of t h e  economic v i a b l i t y  of t h e  property.  

Termination and/or Assiqnment: 

Reynolds Metals Explorat ion,  Inc. would have t h e  r i g h t  t o  t e rmina te  t h i s  
agreement a t  any t ime,  with 30 days w r i t t e n  no t i ce .  Should Reynolds 
Metal s  t e rmina te  t h i s  agreement before  compl e t i ng  t h e  $150,000 property 
payments t o  Riviera  Explorat ion,  L t d .  and completing t h e  minimum $100,000 
explora t ion  commitment, Reynolds Metals Explorat ion,  Inc .  w i l l  have no 
r e t a ined  i n t e r e s t  i n  t h e  Black Wonder property.  



Once Reynolds Metals Exploration, Inc. has completed i t s  payments of 
$150,000 t o  Riviera Exploration, L t d .  and  f u l f i l  1 ed i t s  minimum $100,000 
exploration commitment on the property, Reynolds Metals Exploration, Inc. 
will have earned a  f u l l  85% in te res t  in the property with Riviera 
possessing a 15% retained net p rof i t s  in te res t .  Once Reynolds Metals 
Exploration, Inc. has earned i t s  85% in te res t  in the Black Wonder 
property, i t  shal l  be f ree ,  with written notice t o  Riviera, t o  assign or 
se l l  i t s  i n t e r e s t  t o  another party. I t  would probably be advisable t o  
have a provision tha t  Reynolds Metals would be willing t o  give Riviera 
Explorations a f i r s t  r igh t  of refusal on Reynolds in te res t  in the 
property and tha t  Reynolds would, in return,  have a  f i r s t  r ight  of 
refusal should Riviera Explorations decide a t  a  l a t e r  date t o  s e l l  or 
1 ease t h e i r  i n t e r e s t  in the Black Wonder property. 

Claim Maintenance: 

Reynolds Metals must have a  clause in t h i s  agreement allowing i t  t o  do 
whatever i s  necessary t o  rehabi l i t a te  or correct claim deficiencies or 
confl ic ts  t o  protect  the in te res t s  of Reynolds Metals and Riviera 
Expl orations . 
For protection we should include t h a t  t h i s  agreement i s  subject t o  a  
thorough t i t l e  check and Reynolds' ab i l i t y  t o  resolve the claim confl ic t  
with P A B  Oil and Minerals (Black Wonder $1-4 claims) in Sec. 31, T20N, 
R20W. 



P r o p e r t y :  

The U.S.M. c l a i m s  c o v e r  approx imate ly  390 a c r e s  and c o n s i s t  o f  23 l o d e  
mining c l a i m s  a n d  f r a c t i o n s  held by l o c a t i o n  a s  f o l l o w s :  

Claim Name Book Page AMC Number 

U.S.M. #4  
U.S.M. #4a 
U.S.M. # 5  
U.S.M. #6 
U.S.M. #7 
U.S.M. #7a  
U.S.M. # 8  
U.S.M. #9 
U.S.M. #10 
U.S.M. #11  
U.S.M. #12 
U.S.M. #12a  
U.S.M. #13  
U.S.M. #13a  
U.S.M. #36 
U.S.M. $437 
U.S.M. # 3 8  
U.S.M. #39  
U.S.M. #50  
U.S.M. #53  
U.S.M. #54  
U.S.M. #55  
U.S.M. #56 



REYNOLDS METALS EXPLORATION, INC. 
Reynolds Metals Company 5301 Longley Lane Suite 157 Reno, Nevada 89511-1805 

Telephone (702)829-8018 Facsimile (702)829-8026 

November 7 ,  1991 

Mr. Murray Moxley, President 
Riviera Expl orations, Ltd. 
12761 16th Avenue, Sui te  110 
White Rock, Br i t i sh  Columbia 
Canada V4A IN2 

R E :  Option Agreement Terms Between Reynolds Metals Exploration, Inc. and 
Riviera Explorations, L t d .  - Bl ack Wonder Project ,  Arizona 

Dear Mr. Moxl ey: 

I have reviewed your proposed option agreement terms, as  s t a t e d  in your 
November 5th l e t t e r ,  and have discussed them with our operat ions manager 
in our Richmond, Virginia o f f i ce .  I  have summarized our comments below. 

Type of Aqreement: 

Option agreement in which Reynolds Metals Exploration, Inc. can earn 
an 85% i n t e r e s t  in the  Black Wonder property by m a k i n g  payments 
t o t a l  ing $150,000 (as  out1 ined be1 o w ) ,  and by carrying out an explorat ion 
program designed t o  evaluate the  potential  of the  property. Under t h i s  
type of agreement, Riviera Explorations, L t d .  would r e t a i n  a  15% 
undivided i n t e r e s t  in the  property. If Riviera e l e c t s  t h i s  opt ion,  once 
Reynolds Metals Exploration, Inc. has paid $150,000 t o  Riviera and 
expended the  $100,000 work commitment f o r  the  i n i t i a l  two year term of 
t h i s  agreement, Riviera would be obligated t o  proport ionately fund 
expl ora t ion o r  devel opment cos t s .  

As an a l t e r n a t i v e  t o  t h i s  proposal,  Reynolds Metals Exploration, Inc. can 
earn a  100% i n t e r e s t  in the  Black Wonder property by  making payments 
to ta l ing  $150,000 ( a s  out1 ined below) and by carrying out an explorat ion 
program designed t o  evaluate the  potential  of the  property. Under t h i s  
type of agreement, Riviera Explorations, L t d .  would r e t a i n  a  5% NSR 
royalty based on a  standard industry de f in i t ion  and Reynolds Metals 
Expl o ra t ion ,  Inc. woul d bear a1 1 expl orat ion and development c o s t s .  

Reynolds Metals i s  wi l l ing  t o  consider e i t h e r  arrangement, b u t  prefers  
t h a t  Riviera s e l e c t  the  preferred option now, ra ther  than decide a t  a  
l a t e r  da te .  



Payment Schedule: 

$25,000 U.S. Upon signing of t h e  opt ion  agreement 
$25,000 U.S. Payable on f i r s t  anniversary  
$50,000 U.S. Payable on second anniversary  
$50,000 U.S. Payable on t h i r d  anniversary  

Exploration Expenditures: 

During t h e  term of t h e  opt ion agreement, Reynolds Metals Explorat ion,  
Inc. w i l l  d i l  i g e n t l y  explore  and eva lua t e  t h e  Black Wonder land package 
t o  determine i t s  economic p o t e n t i a l .  During t h e  f i r s t  two years  of t h i s  
agreement, Reynolds Metals Explora t ion ,  Inc.  wi l l  guarantee t o  spend a  
t o t a l  of $100,000 U.S. on exp lo ra t ion .  Af te r  t h e  f i r s t  two y e a r s ,  
Reynolds Metals wi l l  cont inue i t s  exp lo ra t ion  a t  a  pace t h a t  w i l l  be 
based on t h e  r e s u l t s  of t h e  f i r s t  two years  of explora t ion  and i t s  own 
in t e rna l  budget c o n s t r a i n t s  and p r i o r i t i e s .  

Release of Explorat ion Resul t s  t o  Riv iera  Explorat ions,  L t d :  

Reynol ds Metal s  Expl o r a t i o n ,  Inc. woul d  re1 ease  t o  Rivi e r a  Explorat ions,  
L t d . ,  copies  of a l l  non in t e rp re t ive  da t a  ( i  . e .  d r i l l  l o g s ,  a s says ,  d r i l l  
hole and sample loca t ion  maps and geophysical d a t a )  a t  t h e  end of each 
qu.arteln of a cal  endar yea r .  

Production: 

Due t o  t h e  r a p i d l y  changing mining and environmental r egu la t ions  in  t h e  
United S t a t e s ,  a s  we11 a s  t h e  v o l a t i l  i t y  of metal p r i c e s ,  Reynolds Metals 
cannot commit, nor become locked i n t o ,  a  schedule on production o r  a  
formal f e a s i  b i l  i t y  s tudy .  Reynolds Metal s  Explorat ions,  Inc. would be 
w i l l i n g ,  however, t o  prepare ,  o r  have prepared,  a  p r e - f e a s i b i l i t y  study 
a f t e r  t h e  f o u r t h  anniversary of t h i s  agreement t h a t  would g ive  an 
approximate idea  of t h e  economic v i a b i l i t y  of t h e  property.  

Termination and/or Assiqnrnent: 

Reynolds Metals Explorat ion,  Inc.  would have t h e  r i g h t  t o  te rmina te  t h i s  
agreement a t  any t ime,  with 30 days w r i t t e n  no t i ce .  Should Reynolds 
Metal s t e rmina te  t h i s  agreement before  compl e t i ng  t h e  $150,000 property 
payments t o  Riv iera  Explorat ion,  L t d .  and completing t h e  minimum $100,000 
explora t ion  commitment, Reynolds Metals Explorat ion,  Inc .  w i l l  have no 
re ta ined  i n t e r e s t  in  t h e  Black Wonder property.  

Once Reynolds Metals Explora t ion ,  Inc .  has completed i t s  payments of 
$150,000 t o  Riv iera  Explorat ion,  L t d .  and f u l f i l l e d  i t s  minimum $100,000 
explora t ion  commitment on t h e  p rope r ty ,  Reynolds Metals Explorat ion,  Inc. 
w i l l  have earned a  f u l l  85% i n t e r e s t  i n  t h e  property with Riv iera  
possessing a  15% re t a ined  i n t e r e s t  o r ,  under t h e  second op t ion ,  Reynolds 
w i l l  have earned a  100% i n t e r e s t  i n  t h e  property sub jec t  t o  a  5% NSR 
royal t y  t o  Ri vi e r a  Expl o r a t i o n s  , L t d .  Once Reynol ds Metal s  Expl o r a t i o n ,  



Inc. has earned e i ther  i t s  85% or 100% in te res t  in the Black Wonder 
property, i t  shall  be f r ee ,  with written notice t o  Riviera, t o  assign or 
s e l l  i t s  i n t e r e s t  t o  another party. If so desired, Reynolds Metals would 
be willing t o  give Riviera Explorations a f i r s t  r ight  of refusal on 
Reynolds' i n t e r e s t  in the property and would l i ke  a f i r s t  r igh t  of 
refusal should Riviera decide a t  a l a t e r  date t o  se l l  or lease  t h e i r  
in te res t  in the  Black Wonder property. 

As stated before, t h i s  offer  i s  subject  t o  a thorough t i t l e  check and 
Reynolds' and/or Riviera's abil i t y  t o  resolve any claim confl i c t  with P A B  
Oil and Minerals  l lack Wonder #1-4 claims) in Sec. 31, TZON, R20W. 

Sincerely , 

Raymond Irwin 
Regional Expl oration Manager 



JOHN B. WOLCOTT 
INDEPENDENT LANDMAN 

820 Hall Avenue 

Grand Junction, Colorado 81501 

303-242-5957 

November 6, 1991 

Ray Irwin 
Reynolds Metals Exploration 
5301 Longley Lane - Suite 157 RE: BLACK WONDER PROSPECT 
Reno, NV 89511 MOHAVE COUNTY, ARIZONA 

Dear Ray: 

A preliminary Land Status and Cursory Mining Claim Take-off for 
your Black Wonder Prospect, Mohave County, Arizona (as described 
below) has been completed. This report is a continuation of two 
previous reports for the Black Wonder Prospect dated August 12, 
1991 and October 25, 1991. 

Area of Interest: 

TOWNSHIP 19 NORTH, RANGE 20 WEST 
SECTIONS 4, 5, 6 

TOWNSHIP 20 NORTH, RANGE 20 WEST 
SECTIONS 31, 32, 33 

TOWNSHIP 20 NORTH, RANGE 21 WEST 
SECTION 36 

From a cursory examination, with the exception of patented claims, 
state land and valid unpatented mining claims, the above described 
lands appear to be open for location. 

Unpatented mining claims have been plotted on the enclosed map in 
their approximate locations using location certificates and maps 
obtained from the Arizona BLM. Apparent ownership was determined 
from the August 8, 1991 Geographical Index and the most recent 
Affidavits of Labor. The validity of the unpatented mining claims 
has not been determined. 

Patented claims are also plotted on the map, however, ownership is 
not shown. To provide complete information regarding the ownership 
of patented claims, a trip to the Mohave County Recorder's Office 
in Kingman and the BLM in Phoenix would be needed. 

Thank you for the opportunity to be of service. If you have any 
questions, please call this office. 

Sincerely, 

Roxana Hickman 
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[Wonder Project, Arizona, a ,  , :: 1 % 

, , , 8 

I , !! ;I .i 

i k ! 
!! :! 

' 1 .  Deari Mr. Irwin: 4 .  

1 \ ,: 
i ! !  

The ;following ace  proposed o p t i o i  dgreement terms f o r  the 
 lack Wonder land package consigting of the USM ~ l a i m s ,  
w h i c h  occupy potions of ~ectioj!n< 25 and 36, T20N, R ~ I w ,  
Sect ion  31, T20N, R20W and ~ e c t i o n !  5, T19N, R20W and t h e  
~ r i z b n a  S t a t e  ' ~rospecting permit 1. II Covering .i the S 1/2 of 
~ e c t b o n  32, T20N, R,20W. I: .j I 

; 1 ; 

o p t i b n  to earn i an 8 5 %  i n t e r e s t  in tde Black Wonder Property 
by making payments t , a t a l l i n g  $1$0~00'0,00~$ over a period of 
th ree  years, add by carrying out '  e 'xplcration and placi.ng the 
depo:sit i n t o  prod,uction when ecbnbm<cally feasible. ~ i v i e r a  
Explorations Ltd. will r e t a i n  a'n . "undivided I! [ .  15% 1nteres.t  in 
the !property. ,. : , 

, ! ( .  

j ! 

PwAn\e,nt ~chedule! - . 
8 .  
,. , 

' I  
' .J 

$25  ,'OOOUS upon signing o f  optio{: igrkemen,$ 
$25,:000~~ f i r s t  anniversary . !! . I 

I: : $50,:000US second a n n i v e r s a r y  , I, . . 
$50,'0000~ third anniversary , li a,) 

, ! : I  1 

!@ ;r ; 
i, 

1 :  
. j 2 ,  b 

I ; ,  



~ u r i n ~  the term of t h e  option bg;eernent Reynold8 Metals I 
~xpioration, Inc. will diligently etploce and evaluate the : 
E3ladk Wonder ' Land Package t a  1 determine the ecohomic ; 
pot~ntial. Reynolds Metals ~ x p l o r k t i ' o n ,  Inc. will guargatee j 
a mjnimurn expenditure of $100,06:0 .!00$l$ on exploration during j 
esc? of the f i r s t  two years ; o f  t h e  opt ion  followed by 1 
alnoqnts required to determine ' t h e  ' parameter& that would ' 
render t , h e  p r o ~ e r t y  viable for prbduction. , . ., 

8 .  

R,eyn:olds Metals Exploration, Inc: w i  11 submit t o  Riviera 
~xp1 ;o ra t ions  Ltd. timely discloa:u?;es:of exploration results, : 
i n ~ l ~ u d i n g  d r i l l  h o l e  and ~ u r f a k e  j assa,ys and any o t h e r  i '  
sign:if  i c a n t  exploration data .  j 

'I I ,, ., 

Und,erstanding,  - and well aware of t h e :  results  of t h e  r a p i d l y  
changing mining and environmental, regulations, ae  we11 a s  
t h e  jvolatility' of metal prices; ~ i v i e r a  Exploration$ Ltd.  
woulid require that Reynolds  ', ~ k t i l b  Gxplorations, Inc. 
prepare a pre-feasibility study a(:teb t h e  f o u r t h  anniversary 
year' of t h e  opt ion  agreement : tp determine t h e  economic 
via6ility of t h e  p roper ty ,  ( i e .  To determine at what level  
t h e  :environmental and mining re 'gti lat ions,  and metal  prices 
it ?auld be feasible to place t h e  &+sit into ptoductiqn) . 

:, . 

I , ., 

The i ~ p t , i o n  agreement would remain in: effect until s u c h  time ', 

as $ h e  economic fa , c to r s  warrant hlacing; the property 'into 
, I 1 prodiuction, ;: 1; ; 

I ;. Ij 'i , ., '! 

Ter111, inat ion : 
7 .: I 

! ,, 
I j .  

Reynplde ~ e t a l k  Exploration, Iqc .( would, have t h e  r i g h t  to 
terio:inate t h e  o p t i o n  agreement. at ':any time w i t h  30 daye 
w r i t : t e n  n o t i c e ,  assuming that itb bn ,nua l  obligation8 'ha,ve 
been; met. ~ l i o u l d  Reynolds 'Me:t&ls' Explorations, I n c .  
termiinate the o p t i o n  agreement p r i o r : ; t o  placing t h e  property 
into, productio:n,  Reynolds ~etals!: $xplogations, Inc . 'will 
f c r f k i t  a n y  add all in teres ts  <he property tg Riviera 
Exp lo ra t i ons  Ltd. .. ., : , : , 

1 *. , 

? I' .  his: o f f e r  iq subject to a t ' ho~ough  t i t , l e  check and 
1; Reynplds'  and/br Rivierafs ab<:l(ty: to ' r e so lve  any c la im ;, 

c o n f J i c t  with : PAB Oil and ~iqdtals (B lack  Wonder ' # I - 4  ' 

clai!ne) in Section 31, T20N, ~ 2 0 w . I  
I: 'I ! 

! I '  I :: 'I 
'. I 

I1 . 
1, i Yourl very t r u l y ,  ' '. 
I .  

i / / :  
: :: j 1 

I 

! 





REYNOLDS METALS EXPLORATION, INC. 
Reynolds Metals Company 5301 Longley Lane Suite 157 Reno, Nevada 89511-1805 

Telephone (702)829-8018 Facsimile (702)829-8026 

October 31, 1991 

Mr. T.R. Tough, President 
Yellow Point Mining Corporation 
12761 16th Avenue, Suite 110 
White Rock, British Columbia 
Canada V4A IN2 

RE: Proposed Joint Venture Terms for the Land Package Consisting of the 
USM Claims and the Arizona State Prospecting Permit covering 
the S 1/2 Sec. 32, TZON, R20W 

Dear Torn: 

As discussed in our telephone conversation of October 31, 1991, I have 
listed the proposed joint venture terms for the land package consisting 
of the USM claims, which occupy portions of Secs. 25 and 36, TZON, RZlW, 
Sec. 31, T20N, R20W and Sec. 5, T19N, R20W and the Arizona State 
Prospecting Permit covering the S 1/2 of Sec. 32, TZON, R20W. 

Type o f  Agreement: 

Joint venture with 4 year earn-in period. Upon payment of $150,000 
(U.S. ) to Riviera Explorations, Ltd., Reynolds Metal s Expl oration, Inc. 
would hold an 85% interest in the above described property. 

Payment Schedul e: 

$20,000 (U.S.) upon signing 
$30,000 (U.S.) first anniversary 
$40,000 (U.S.) second anniversary 
$60,000 (u.s.) third anniversary 

Upon Reynolds Metals Exploration, Inc. meeting the earn-in obligation of 
$150,000 (U.S. ) , Reynolds Metal s Exploration, Inc. and Riviera 
Explorations, Ltd. would proportionately share exploration and 
development costs or suffer dilution by an accepted industry formula to a 
minimum retained i'nterest equating to a 5% NSR royalty. 

Post-itTM brand fax transmittal memo 7671 #of pages r,;'2 
"on. Q O ~ S  ~ W C S  
Co. 

Dept. 

Fax # 

Fro 'RAY SRV;,N 
Co. 
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Exploration Expenditure: 

During the earn-in period, Reynolds Metals Exploration, Inc. will 
d i l igent ly  explore and evaluate the  subject land package t o  determine the 
property ' s  economic potential . Reynol ds Metal s  Expl oration,  Inc. woul d 
guarantee a  minimum of $100,000 (U.S. )  during the f i r s t  two years of the 
earn-in period. 

Production: 

As a  r e su l t  of the rapidly changing mining and environmental regulations, 
as well as the vo la t i l i t y  of metals prices,  i t  i s  not possible nor good 
business practice for  Reynolds Metals t o  become locked into  a schedule on 
production or a  f ea s ib i l i t y  study. 

Termination: 

Reynolds Metals Exploration, Inc. would have the r ight  t o  withdraw from 
the joint  venture a t  any time with 30 days prior written notice,  assuming 
tha t  i t s  annual ob1 i  gations have been met. Should Reynolds Metal s  
withdraw from the joint  venture pr ior  t o  paying the fu l l  $150,000 (U.S.)  
earn-in amount, Reynolds Metals would have no retained in te res t  in the 
project .  

Obviously, t h i s  offer  i s  subject t o  a  thorough t i t l e  check and Reynolds' 
and/or Riviera 's  ab i l i t y  t o  resolve the claim confl ic t  with P A B  Oil and 
Minerals (Black Wonder claims #1-4) in Sec. 31, T Z O N ,  R20W. 





The  property covers  approximately 390'acres and is cornprlsed q f  23 

l o d e  mining claims and fraction3 h e l d  by location as follows: 

U.S.M. 
U.S.H. 
U . S . M .  
U.S.H. 
U . S . H .  
U.S.M. 
U.S.M. 
U.S.M. 
U.S.H. 
U.S.H. 
U . S . M .  
U.S.M. 
U.S.M. 
U.S.H. 
U.S.H. 
U.S.M. 
U.S.H. 
U. S .H. 
U.S.M. 
U.S.M. 
U . S . H .  
U.S.M. 
U.S.H. 

T h e  c l a i m s  are h e l d  by R i v i e r a  Explorations Ltd. T h e  w r i t e r  has not 
1 

personally carried o u t  a title s e a r c h  of the c la lms .  
. ! 







JOHN B. WOLCOTT 
INDEPENDENT LANDMAN 

820 Hall Avenue 

Grand Junction, Colorado 81501 

303-242-5957 

October 25, 1991 

Ray Irwin 
Reynolds Metals Exploration 
5301 Longley Lane - Suite 157 
Reno, NV 89511 

Dear Ray: 

Enclosed is an incomplete, but updated, map of the Black Wonder 
Prospect, Mohave County, Arizona for Sections 31, 32, 33, Township 
20 North, Range 20 West, and Sections 4, 5, 6, Township 19 North, 
Range 20 West. 

We have added approximate locations of unpatented mining claims in 
Sections 31, 32, Township 20 North, Range 20 West. All claims 
found to be valid, according to the Geographical Index, within the 
area of interest are shown. These have been plotted according to 
location certificates and maps, obtained from the BLM in Phoenix 
on my visit October 21, 1991. Apparent ownership information is 
based on the August 8, 1991 Geographical Index. 

Lands in Section 31 and 32 appear to be BLM and are open for 
location with the exception of valid unpatented mining claims. 

Please refer to the August 12, 1991 Memorandum for more information 
regarding this prospect. 

If you have any questions, please call this office. 

Sincerely, 

John Wolcott 

Enclosure 





USM CLAIMS, T20N, R20W AND T20N, R21W 
MOHAVE COUNTY, ARIZONA 

CT!AXH ,NAME =RIAL D FILE JaU!G 

USM 4 191007 191007 900/989 

5 191008 f I 900/991 

6 191009 ~t 900/993 

7 191010 I I 900/995 

8 191969 191969 903/835 

9 FRAC 198037 198037 930/911 

10 192647 

11 192648 

1 2  198038 

1 3  198031 

4 A  197695 

7 A  197696 

12A FRAC 198030 

1 3 A  198032 

3 6  199670 

37 199671 



USM CLAIMS, T20N, R20W AND TZON, R21W 
MOHAVE COUNTY, ARIZONA 

CTIAIClrX N U 4  

USM 4 

5 

6 

7 

8 

9 FRAC 

10 

11 

1 2  

13 

4 A  

7 A  

12A FRAC 

1 3 A  

36 

3 7  

LEAD FILE 

191007 

I I 

It 

I I 

191969 

198037 

192647 

!I 

198037 

198030 

197695 

197695 

198030 

I I 

199668 

199668 

199930 

199930 

198587 

t t  

11 

It 



JOHN B. WOLCOTT 
INDEPENDENT LANDMAN 

820 Hall Avenue 

Grand Junction, Colorado 81501 

303-242-5957 

MEMORANDUM 

TO: Ray Irwin 
FROM : John B. Wolcott 
DATE : August 12, 1991 
SUBJECT: Black Wonder Prospect, Mohave County, Arizona 

Enclosed is an incomplete map of the Black Wonder Prospect. Mohave 
County, Arizona for Sections 31, 32, 33, Township 20 North, Range 
20 West, and Sections 4, 5, 6, Township 19 North, Range 20 West. 

Thus far this map shows only patented claims and state ownership. 
We would need to visit the Mohave county Recorder's office in 
Kingman and the ELM in Phoenix to provide complete information 
regarding the location and ownership of unpatented claims, the 
ownership of patented claims, and detailed land status. 

Per a phone call to the Arizona state land office, we were told 
that the state owns all the minerals in Section 32. The S g  of 
Section 32 has a Prospecting Permit held by Donald Newsom, P. 0. Box 
1844, Fern Dale, WA 98248, and it expires 5-15-95. 

From a cursory examination, with the exception of patented claims, 
state lands, and valid unpatented mining claims yet to be platted, 
the above described lands appear to be open for location. 
The State of Arizona Wilderness Map shows the Mount Nutt Wilderness 
Area to lie within a few miles of the east boundary of the above 
lands (see enclosed map). 

We have not platted the USM claims, as shown on the Riviera 
Explorations map to be mostly in Section 31, T20N. R20W (where the 
squatters with the dogs are located), as we do not have sufficient 
information for accuracy. The BLM Geographic Index shows that the 
USM claims are valid and owned by United Southern Mines. No 
reference was found to the name "Mt. Tipton Mining Company". 

If the squatters are in fact in Section 31, then they are on BLM 
land and should have filed a permit with the BLM. In a visit to 
the BLM we could determine if the squatters and their trailers are 
there legally and who owns what claims. 



Ray Irwin 
August 12, 1991 

Black Wonder Prospect 
Page 2 

A "cloud map" overlay based the BLM Geographic Index could be 
prepared for this map to be used in the interim pending an eventual 
trip to Arizona. 

John B. Wolcott 
Landman 

Copy : Mike Winston 
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RIVIERA EXPLORATIONS LTD. 
Suite 110, 12761 - 16th Avenue 

White Rock, B.C., V4A IN2 

T e l  (604)538-6601 Fax (604)538-5223 

September ll, 1990 

Mr. Donald L. C. Newsom 
P.O. Box 1844 
Ferndale, Washington 
U . S . A .  98248 

Dear Sir: 

Re: Prospecting Permit No. 08-98357 
S1/2 Section 32, T20N, R20W 

With reference to our previous discussions pertaining to the 
above, this confirms our offer to acquire from you by way of 
assignment the above captioned prospecting permit for a total 
consideration of 100,000 free-trading common shares of 
Riviera Explorations Ltd. 

It is agreed that the assignment shall be made to the wholly- 
owned US subsidiary of Riviera Explorations Ltd. 

t- 2 -: L *  > 
l i  " - C + . > , -  ' -  

Please confirm your acceptance of this offer by signing the 
enclosed copy of this letter and returning same at your 
earliest convenience. 

Thank you. 

Yours truly ,  --- .----> 
\\ &-&;~.CL& 

  at jana- . Pessl 
Secretary & Director 
Riviera Explorations Ltd. 

encl. 

I, Donald L. C .  Newsom, hereby acknowledge, confirm, agree to 
and accept the offer of Riviera Explorations Ltd. as outlined 


