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trademark. Due to the nature of archival collections, we are not always able to identify 
this information. We are eager to hear from any rights owners, so that we may obtain 
accurate information. Upon request, we will remove material from public view while we 
address a rights issue. 
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'BUDCE' \ J 

Paul Handverger 
2160 Old Jerome Highway 
Clarkdale, Arizona 86234 

Dear Paul: 

A. F. Budge (Min'ing)- Limited 
7340 E. Shoeman Lane, Suite 111 "8" (E) 

Scottsdale, AZ 85251 -3335 

(Business Office) 

Telephone: (602) 945-4630 
Telex: 751739 

November 23, 1987 

This is to confirm our phone conversation of November 20, 1987 
regarding water discharge from the Josephine Tunnel. It is our 
understanding that current statutes require permits either from 
the Arizona Department of Water Resources or Department of 
Environmental Quality or both. 

We agreed to sample and have analysed water samples from the 
tunnel. The water samples will be analysed for constituents 
required in EPA drinking water standards; including heavy metals, 
arsenic, nitrates, fluoride, pesticides, herbicides and 
radionuclides. Cost of the sampling, transportation to the lab, 
and analysis is estimated at $500. 

If Verde Exploration has any previous analyses of the water I 
would appreciate a copy. Also, copies of other data, agreements 
or records regarding water discharge from the tunnel would be 
most helpful in preparing any permit application. 

Since the tunnel may drain all of the UVX property and not 
exclusively land A. F. Budge (Mining) Ltd. has leased, any permit 
application should probably be prepared and submitted jointly. 
May I suggest we meet to discuss and plan this effort after the 
results of the water analyses are complete. 

~
egar s 

. ra~~ 
• J. Fernandez 

Senior Mining Engineer 

DIRECTORS: A .F. Budge, O.B.E., C.Eng., F.I.C.E., F.I.H.T.; Mrs. J. Budge; 7602 Clearwater Parkway, Paradise Valley, AZ 85253 



TO ALL BUDGE EMPLOYEES 

A. F. Budge (Mining) Limited 
7340 E. Shoeman Lane, Suite 111 "S" (E) 

Scottsdale, AZ 85251-3335 

(Business Office) 

Telephone: (602) 945-4630 
Telex: 751739 

NOVEMBER 23, 1987 

ACCORDING TO OUR AGREEMENT WITH VERDE EXPLORATION, WE HAVE 

AGREED "NOT TO MAKE ANY PUBLIC STATEMENTS OR NEWS RELEASES 

CONCERNING THE PROPERTY .. ~ (WITHOUT) OBTAINING THE CONSENT 

OF '(VERDE)". 

NO STATEMENTS PERTAINING TO OUR ACTIVITIES AT THE MINE 

SHOULD BE MADE TO OUTSIDE SOURCES, ESPECIALLY THE NEWS 

MEDIA. 

ALL INQUIRIES CONCERNING OUR OPERATIONS ARE TO BE REFERRED 

TO THE SCOTTSDALE OFFICE. 

SIGNED : ~--t:.,~l2. 0 ~ 

MINING COORDINATOR 

DIRECTORS: A.F. Budge, O.B.E., C.Eng., F.I.C.E., F.I.H.T.; Mrs. J. Budge; 7602 Clearwater Parkway, Paradise Valley, AZ. 85253 



JACK D. POWERS - P.E. 
P. O. Box 26522 

L-rD. 
Salt Lake City, Utah 84120- 0522 

(801)972-4920 
FEB 1 ~ 1587 

A. F. Budge Mining Limited 
7340 E. Shoeman Lane, Suite 111 "B" 
Scottsdale, AZ 85251 - 3335 

Attention: Carole O'Brien 

Dear Carole: 

RECEIVED 

February 7, 1 987 

I want to thank you and Joe for taking such good care of me on 
Friday, January 30. 

Time spent underground was valuable to me and IX>n White had all 
the core and drill records ready to review when I arrived. 

As of January 30, 1987 hole M- 1 was at 184 feet and had taken 20 
days total including s et up and missed shifts or 9.2 feet per day. 
Looking at the project from the working shift point of view 

1 84 feet = 1 2.26 ft./ 
15 shifts 

No matter how you view this project the footage production has 
been poor and a portion of Longyear prob lems has been the poor se lection 
of di~nd bits. 

I reviewed the compressed air situation with Joe and Don and feel 
the best way for Longyear drill to get maximum power for drilling would 
be to use an electric drilling pump plus the use of an electric motor on 
the hydraulic system rather than the present air driver. I estimate 
approximately 500 C.F.M. used under normal load by these two units. 
This wou ld prov ide the main piston air motor additional pressure to 
better turn the drilling string. 

There seems to e sufficient capaci ty of electric power at the 
drill station to drive both the drilling fluid pump and the hydraulic 
system. 

I feel the aoove changes will add substantial footage production 
in feet per shift. 



Carole 0 I Brien 

Carole, the present dri 1 ling location has been hardenEd broken 
rock; that tends for low drilling footage. put Ibn's resume of this 
projects indicates 20% of gross time was br:.e_aK dCMrl or waiting on bits. 

OUr goal is to try to get Longyear up to speed to get drilling 
results to meet our time table and I feel this is well on the way. 

If you have any questions, please get in touch. 

Sincerely, 

~~ 
tick-D. ~rs 

JDPowers: bsp 

/ ,.. 
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