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Ben F. Dickerson 11/ 
Registered & Certified Geologist 

Carole A O'Brien 
Certified Geologist 

John R. Menke 
44 Ogden Road 
Scarsdale, N.Y. 10583 

Dear Mr. Menke: · 

DMEA Ltd. 
Mineral Exploration Advice 

April 1, 1985 

7340 E. Shoeman Lane 
Suite 111 "B" (E) 

Scottsdale, AZ 85251 
(602) 945· 4630 
Telex: 75-1739 

Subject: Verde-A.F.Budge Agreement 
Re: UVX 

Enclosed for your consideration and comments, if any, 
is a draft copy of the subject agreement. The format and terms 
have been reviewed and approved by Mr. Budge. 

Mr. Fred E. Ferguson, Jr., Phelps Dodge's attorney, has 
prepared a rental-purchase agreement for the hoisting facilities. 
He hoped to have this approved by Mr. Holmes today. 

We have already made plans for the initial phases of 
our proposed work, and hope to get started within the near future. 

Carole and I are going to meet Paul at the property 
tomorrow morning in order to prepare a more detailed inventory 
of the hoisting facilities. At that time, we will give Paul a 
copy of the draft agreement . for his perusal. 

I hope that Spring has started in New Rochelle, though, 
judging by my time in Westport, I cannot be certain! 

BFD:ca 
encl. 



p'helps 
ilod8c'tvoration Safford Branch. P. O. Box 151. Safford. Arizona 85546 

March 6, 1985 

Mr. Paul Handverger 
13 Old Jerome Highway 
Clarkdale, AZ 85324 

Dear Paul: 

This will confirm the Phelps Dodge offer to lease, with 
option t o purchase , the ho i st , hoist building, headframe, 
cage, and associated facilities located at the Edith Shaf t in 
Jerome, according to the following terms: 

1 . The purchase price is $130,000.00. 
2. The initial lease period is for 12 months, with 

payments of $1,500.00 per month. If the option 
to purchase is exercised at the end of the initial 
12-month period, $1,000.00 of each $1,500.00 
monthly payment will be credited against the purchase 
price . 

3. The lease may be extended for a second 12-month 
period, with payments of $2,250.00 per month. 
If the option to purchase is exercised at the end 
of the second 12-month period, $1,000.00 of each 
$1,500.00 payment during the initial 12-month 
period, and $1,500.00 of each $2,250.00 payment 
during the second 12-month period, will be credited 
against the purchase price. 

I understand that the organization wishing to lease the 
facilities is A. F. Budge (Mining), Ltd., whose local agent 
is Ben F. Dickerson, III. 

I have asked our attorney to draft a lease agreement. He 
is Fred E. Ferguson, Jr., of Evans, Kitchel, & Jenckes, located 
in the Phelps Dodge Tower at 2600 N. Central Avenue in Phoenix. 
His telephone number is 234-8888. 

SCH : lw 
cc: FEF 

MLH 
COT 
DRC 

Yours very truly, 

S. C. Holmes 
Vice President and General Manager 
Small Mines and Mine Development 



Jl.helps 
i1odllc~oration Safford Branch. P. O. Box 151. Safford. Arizona 85546 

Mr. Paul Handverger 
13 Old Jerome Highway 
Clarkdale, AZ 85324 

Dear Paul: 

March 6, 1985 

This will confirm the Phelps Dodge offer to lease, with 
option to purchase, the hoist, hoist building, headframe, 
cage, and associated facilities located at the Edith Shaft in 
Jerome, according to the following terms: 

1. The purchase price is $130,000.00. 
2. The initial lease period is for 12 months, with 

payments of $1,500.00 per month. If the option 
to purchase is exercised at the end of the initial 
12-month period, $1,000.00 of each $1,500.00 
monthly payment will be credited against the purchase 
price. 

3. The lease may be extended for a second 12-month 
period, with payments of $2,250.00 per month. 
If.the option to purchase is exercised at the end 
of the second 12-month period, $1,000.00 of each 
$1,500.00 payment during the initial 12-month 
period, and $1,500.00 of each $2,250.00 payment 
during the second 12-month period, will be credited 
against the purchase price. 

I understand that the organization wishing to lease the 
facilities is A. F. Budge (Mining), Ltd., whose local agent 
is Ben F. Dickerson, III. 

I have asked our attorney to draft a lease agreement. He 
is Fred E. Ferguson, Jr., of Evans, Kitchel, & Jenckes, located 
in the Phelps Dodge Tower at 2600 N. Central Avenue in Phoenix. 
His telephone number is 234-8888. 

SCH: lw 
cc: FEF 

MLH 
COT 
DRC 

Yours very truly, 

.~. 

cr;;'a·n 

S. C . Holmes 
Vice President and Genera~ Manager 
Small Mines and Mine Development 
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DATE: 

TO: 

FROM: 

MEMORANDUM 

April 2. 1984 

File 

R. A. Rivera 

cc: HJM 
LWF 

SUBJECT: PD Costs for Rehabilitation of UVX Mine. Jerome 

Paul Handverger. on March 27. 1984. gave me cost 
figures which he obtained from Phelps Dodge regarding 
their 1982-83 Little Daisy project. Paul believes these 
costs to represent both equipment and labor of 
installation for capital equipment. Evidently costs of 
mlnlng. drilling. etc. undertaken by Phelps Dodge in 
connection with the pro ject are not included. 1 
understand that their total expenditure on the project 
exceeded $300.000 (C. Arnold. pers. commun.). 

Cost data obtained by Handverger is as follows: 

Surface Plant 

Fence (has been purchased by Verde) 
40 ft steel headframe 
24 x 40ft steel shed 
Electric 
112 Hp, 440 v. single drum hoist 

(6 ft x 42 inch) 

Subtotal Surface Plant 

Edith Shaft Hardware 

Pipe (900 ft ea 2" water. 3" air) 
Electric 
Surface Track 

Subtotal Shaft 

$ 4,388 
31, 949 
29,276 
35.590 
65.341 

166.544 

11.258 
14.598 

4,560 

30.416 



, 
'\ 

,I 

r 
Memo to File 
PD Costs-Rehabilitation 
April 2. 1984 
Page Two 

UVX Mine. Jerome 

Underground Drift Hardware 

Pipe (1536 ft ea 2" water. 2" air) 
Track - 1536 ft 

Subtotal Drift 

Grand Total 

,e 

10.394 
13.988 

24.382 

$221,342 

Paul advised that at one time Verde had the option to 
purchase t~e above at 75\ of the stated costs. T 
option has since expired. 

Rivera 

RAR:njb 
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