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ACCESS STATEMENT 

These digitized collections are accessible for purposes of education and research. We 
have indicated what we know about copyright and rights of privacy, publicity, or 
trademark. Due to the nature of archival collections, we are not always able to identify 
this information. We are eager to hear from any rights owners, so that we may obtain 
accurate information. Upon request, we will remove material from public view while we 
address a rights issue. 

CONSTRAINTS STATEMENT 

The Arizona Geological Survey does not claim to control all rights for all materials in its 
collection. These rights include, but are not limited to: copyright, privacy rights, and 
cultural protection rights. The User hereby assumes all responsibility for obtaining any 
rights to use the material in excess of “fair use.” 

The Survey makes no intellectual property claims to the products created by individual 
authors in the manuscript collections, except when the author deeded those rights to the 
Survey or when those authors were employed by the State of Arizona and created 
intellectual products as a function of their official duties. The Survey does maintain 
property rights to the physical and digital representations of the works. 

QUALITY STATEMENT 

The Arizona Geological Survey is not responsible for the accuracy of the records, 
information, or opinions that may be contained in the files. The Survey collects, catalogs, 
and archives data on mineral properties regardless of its views of the veracity or 
accuracy of those data. 

 

CONTACT INFORMATION 
Mining Records Curator 

Arizona Geological Survey 
416 W. Congress St., Suite 100 

Tucson, Arizona 85701 
602-771-1601 

http://www.azgs.az.gov 
inquiries@azgs.az.gov 
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MARTENSEN ENTERPRISES, INC. 

1720 WEST SPRUCE ST. 
PHOENIX, ARIZONA 85007 
(602) 271-9048 

695 EAST 44th ST. 
TUCSON, ARIZONA 85713 

(602) 884-5846. 

C E R T I F I CAT ION 

Owner: 
E.J. Martensen, III 

General Manager: 
Paul Waddell 

This is to certify that the material listed below has been tested and 
inspected in accordance vrith the methods prescribed in the applicable 
specification and, with respect to properties or characteristics for ~Jhich 
no such methods are prescribed, i11 accordance id.th standard testing and 
inspection practices vlhich are common to t he Forging and/or \'lire Rope 
Industry. Bas ed upon such test and inspection, the undersigned has approved 
said material as fulf~lling t he requirements of said specification. 

CUSTOIJ,ER A. F. Budge (Mining ) Limited 

ORDER NO. : A. J . Fernandez , Senior Mining Engineer 

PROOF TLST : n/a 

BREAK TEST : MBS=64 ,400 ABS=75,600 

DESCRIPI'ION OF TEST: Slow pull to f ailure with socketed ends 

DESCRIPTION OF SPECH1EN : Customer supplied 7/8" 6x19 FC RLL 

DATE . 2L2~L82 . 

Plili . ~ { )<:.0. ,. . 
c::;:.-

TITLE . General Manager . 

"MARTENSEN SLINGS GIVE ARIZONA A LIFT" 



(602) 271-9048 

SOLD 6 
TO U 

QUANTITY STOCK NO. 

l 

T"ERPRISES, INC. 
<I.. SPLICING 

695 E. 44th STREET 

I UCSON, ARIZONA 85713 

(602) 884-5846 

~1~llo...:', 

F.O .B. POINT 

DELIVERY TICKET 

MJlIFT 
tN\ 

o 40260 -

"MARTENSEN SLINGS GIVE ARIZONA A LIFT" 

SHIP TO ____________________________________ __ 

UNIT PRICE TOTAL 

IMPORTANT: 7x7 and 7x19 galvanized aircraft cable (GAG) and stainless steel aircraft cable 

(STAI N LESS AG) SHOULD NOT be used for AI RCRAFT CONTROLS or in any connection with AI R-

CRAFT including GROUND HANDLING EQUIPMENT. 

TAX 

RECEIVED BY X TOTAL 

~cyow 



ZONGE ENGINEERING & RESEARCH ORGANIZATION 

3322 EAST FORT LOWELL ROAD . TUCSON. ARIZONA 85716 U .S.A. 

TELEPHONE (602) 327-5501 TELEX 165532 CEERHO TUC 

A.F. Budge Mining Ltd. 
7340 E. Shoeman Ln, 4111-B (E) 
Scottsdale, Az 85251 

Attn: Tony Budge 

Dear Mr. Budge: 

December 30'DAA~ Li D. 

JAN 7 lSti7 

RECEIVED 

Your taking the time to visit with Frank Ludeman 
the other day is appreciated. Zonge Engineering 
can help you keep pace with the changing geophysics 
industry, with its expanding equipment line, and 
offering a wide range of geophysical services that 
emphasize quality and low cost. 

With over 14 years of experience exploring for 
minerals and the structures that control 
mineralization, Zonge Engineering has gathered a wide 
range of data over an assortment of targets. We feel 
this experience could benefit your company's exploration 
program, and we would like to have the opportunity to 
discuss and exploration problems or projects you may 
have. 

Zonge Engineering offers high speed, low cost 
fu 1 1 
Self 

Time Domain reconnaissance surveys, and a 
complement of Complex Resistivity, CSAMT~ 

Potential, and standard IP surveys. 

If you are concerned with environmental surveys 
for plume mapping from tailings piles, or determining 
if leach ponds are leaking, and from where, Zonge 
Engineering can help. We have a variety of successful 
techniques tailored to these specific problems, ~WA"'dh 
have helped several of our clients. 

Any questions about equipment or field work can 
be answered by calling our office collect at any time. 

602-327-5501 

Steve Figgins 
Director of Marketing 



ZONGE ENGINEERING & RESEARCH ORGANIZATION 

3322 EAST FORT LOWELL ROAD. TUCSON. ARIZONA 85716 U .S.A. 

TELEPHONE (602) 327-5501 TELEX 165532 CEERHO TUC 

December 30, 1986 
Hecla Mining Co. 
Box C-8000 (6500 Mineral Dr.) 
Coeur d'Alene, 10 83814 

Attn: Ronald B. Kahler 

Dear Mr. Kahler: 

Your taking the time to visit with Frank Ludeman 
the other day is appreciated. Zonge Engineering 
can help you keep pace with the changing geophysics 
industry, with its expanding equipment line, and 
offering a wide range of geophysical services that 
emphasize quality and low cost. 

With over 14 years of experience exploring for 
minerals and the structures that control 
mineralization, Zonge Engineering has gathered a wide 
range of data over an assortment of targets. We feel 
this experience could benefit your company's exploration 
program, and we would like to have the opportunity to 
discuss and exploration problems or projects you may 
have. 

Zonge Engineering offers high speed, low 
Time Domain reconnaissance surveys, and a 
complement of Complex Resistivity, CSAMT, 
Potential, and standard IP surveys. 

cost 
fu I I 
Self 

If you are concerned with environmental surveys 
for plume mapping from tailings piles, or determining 
if leach ponds are leaking, and from where, Zonge 
Engineering can help. We have a variety of successful 
techniques tailored to these specific problems, that 
have helped several of our clients. 

Any questions about equipment or field work can 
be answered by calling our office collect at any time. 

602-327-5501 

Steve Figgins 
Director of Harketing 
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r" , . 
EXHIBIT A 

The "Equipment" that is the subject of the foregoing 

Equipment Lease consists of a hoist, headframe, building and 

electrical switch gear located at the Edith Shaft on the Iron 

Carbonate patented lode mlnlng claim in Jerome, Arizona, 

together will all replacement parts, additions, . repairs and 

accesso~ies now or hereafter incorpor~ted therein and/or 

affixed thereto and more particularly described as follows: 

HOIST 

Type - Single Drum Electric 

Motor - 112 H.P. 440 Volt A.C. 

Rope Pull - 8,500 Ibs. 

Rope Speed - 305 ft./min. 

Rope - 7/8" dia., 6X19 L.L, I.P.S., H.C., 1,400 ft., 

1.29 Ibs./ft. 

Brake - Post Type 

Drum - 6 ft. dia. -42 in. face 

Safety - Model "0" Lilly Controller 

HEADFRAME 

Type - Steel "A" frame with 48-inch sheave, crosshead with a 

50 cu. ft. skip and cage. Also one 40-ton ore bin. 

BUILDING 

Size - 40' x 24' - 12' Eave 

. Bays - Two 20 ft. spacing 

Roof Slope - 1:12 Pitch, Rigid Frame 

Color - Tan 

Building Design - 30 psf Live Load, 20 psf~ind Load 

Metal - 24 Gauge 

Man Doors - 3-4"0" X 6'8" Half Glass/2-3'O" X6'8" Half Glass 

Rolling Door ~ 1 - 8XIO Opening, Single Door 

Roof Ventilators - 3 - 20" Horizontal 



Windows - 3' - 6030 Aluminum Slide 

Insulation - Roof and Walls 

ELECTRICAL SWITCH GEAR 

Main panel - 440 volt - 500 KVA with fused disconnect and 

meter base. 

Breaker panels - one 440 volt and one 220/110 volt with 
circuit breakers. 

Transformer - one 440 to 220/110 volt 30 KVA. 

3,5-107 

-2-
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EXHIBIT A 

The "Equipment" that is the subject of the foregoing 

Equipment Lease consists of a hoist, headframe, building and 

electrical switch gear located at ' the Edith Shaft on the Iron 

Carbonate patented lode mining claim in Jerome, Ar izona, 

together will all replacement parts, additions, repairs and 

accessories now or hereafter incorporated therein and/or 

affixed thereto and more particularly described as follows: 

HOIST 

Type - Single Drum Electric 

Motor - 112 H.P. 440 Volt A.C. 

Rope Pull - S,500 lbs. 

Rope Speed - 305 ft./min. 

Rope - 7/S" dia., 6X19 L.L, loP.S., H.C., 1,400 ft., 

1.29 lbs./ft. 

Brake - Post Type 

Drum - 6 ft. dia. - 42 in. face 

Safety - Model "D" Lilly troller 

HEADFRAME 

Type - Steel "A" fr e with 4S-inch sheave, crosshead with a 

50 cu. ft. skip and cage. Also one 40-ton ore bin. 

BUILDING 

Size - 40' x 24' - 12' Eave 

Bays - Two 20 ft. spacing 

Roof Slope - 1:12 Pitch, Rigid Frame 

Color - Tan 

Building Design - 30 psf Live Load, 20 psf Wind Load 

Metal - 24 Gauge 

Man Doors - 3-4"0" X 6'S" Half Glass/2-3'O" X6'S" Half Glass 

Rolling Door - I - SXIO Opening, Single Door 

Roof Ventilators -3 - 20" Horizontal 



- 3 - 6030 Aluminum Slide 
Insulation - Roof and Walls 

ELECTRICAL SWITCH GEAR 
Main panel - 440 volt - 500 KVA with fused disconnect and meter base. 
Breaker panels - one 440 volt and one 220/110 volt with circuit breakers. 
Transformer - one 440 to 220/110 volt 30 KVA. 

3,5-107 
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LAKE SHORE, Inc. 
p, 0, BOX 809 

IRON MOUNTAIN, MICHIGAN 49801-USA 

A.F. Budge Mining Ltd. 
P.O. Box 938 
Jerome, ' Arizona 86331 

Attn: Mr. Pete F. Flores 

906-774-1500 

December 24, 1986 

Subject: Skip-Cage Combination 

Gentlemen, 

With reference to your recent request, please find attached 
our quotation and marked drawings covering a "Kimberly" type 
skip-cage combination. 

We hope you find the attached in order and if you have 
any questions, please do not hesitate to contact us. 

KRR:dmc 

enc. 
cc: J.Cocking 

Sincerely, 

LAKE SHORE, INC. 

K nt R. Richmond 
Projects Manager 
Mining Machinery Division 
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P. O. BOX 96 
SUMPTER, OR 97877 

BROOKS MINERALS INCORPORATED 

TELEPHONE 
(303) 232-5955 
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L.A.:K:E S:a::OR,E. Inc. 
P.O. BOX 809 IRON MOUNTAIN MICHIGAN 49801 U.S.A. (906)-774-1500 

, .' 

ENGINEERS FOUNDERS MACHINISTS STEEL FABRICATORS DISTRIBUTORS 

QUOTATION No. Budge (Buyer's Name and Mailing Address) 

A.F. Budge Mining Ltd. 
P.O. Box 938 
Jerome, Arizona 86331 

Attn: Mr. Pete F. Flores 

Replying to Inquiry: Verbal 

Sheet 1 of __ ~l~ __ _ 
Date December 24, 1986 

THIS QUOTATION SHALL BE INEFFEC
TIVE 30 DAYS (30 DAYS IF LEFT BLANK) 
AFTER THE DATE SPECIFIED ABOVE, UN
LESS THE PARTIES THEREAFTER PRO
CEED WITH THIS ORDER, IN WHICH CASE 
THE TERMS HEREIN SHALL GOVERN. 

LAKE SHORE. INC. HEREBY OFFERS TO FURNISH TO THE ABOVE NAMED BUYER THE PRODUCTS ANDI OR SERVICES DESCRIBED 
BELOW AT THE PRICE(S)4D.'ND TERMS INDICATED BELOW. THIS OFFER IS SUBJECT TO THE ADDITIONAL TERMS AND 
CONDITIONS APPEARING ON THE REVERSE SIDE, LAKE SHORE. INC. MAKES NO WARRANTIES OTHER 
THAN THAT REFERRED TO ON THE REVERSE SIDE. 

DESCRIPTION OF PRODUCTS (COLLATERAL) ANDI OR SERVICES; 
QUANTITIES AND DELIVERY I!JA TES PRICE 

lOne 1 as 

o eration on 
uides. 

LOT SELLING PRICE - - - - - - - - - - - - - - - $ 43,900.00 

2. One(l) ski scrolls for the above skip, typically 

as shown on drawing 4D-11655 rev. 4. 
LOT SELLING PRICE - - - - - - - - - - - - - - - $ 7,460 . 00 

F.O.B.: Minesite 
Terms of Payment: Net 

Time of Shipment: 4-6 months (advise if re uired sooner) 

cc: J.Cocking 
SUBJECT TO FINAL ACCEPTANCE BY SELLER 

LAKE SHORE, INC. HEREBY CERTIFIES THAT THE PRODUCTS DESCRIBED ABOVE WERE PRODUCED IN COMPLIANCE WITH 

ALL APPLICABLE REQUIREMENTS OF SECTIONS 6,7, AND 12 OF THE FAIR LABOR STANDARDS ACT, AS AMENDED, AND ALL 

APPLICABLE REGULATIONS AND ORDERS OF THE UNITED STATES DEPARTMENT OF LABOR ISSUED UNDER SECTION 14 

THEREOF. 

THE UNDERSIGNED BUYER HEREBY PLACES AN ORDER FOR THE 
PRODUCTS AND/ OR SERVICES SPECIFIED ABOVE AT THE PRICE(S) AND ON 
ONLY THE TERMS INDICATED ABOVE AND ON THE REVERSE SIDE HEREOF. 

(Name of IndilJidual, Corporation or Partnership 

BY Title:-:---:---:=-__ --:--:--
(If Corporation, halJe sil/Tled by President, Vice President or Treasurer, .tate 
title. If not a Corporation, state whether Partner or Owner.) 

DATE _____________________ _ 

LAKE SHORE, INC. 

THE UNDERSIGNED SELLER ACCEPTS THIS ORDER ACCORDING TO THE 
TERMS OF THIS CONTRACT. 

Lake Shore, Inc. 

SELLER (SECURED PARTY) DATE 12 - 24 - 8 6 

~~~!:n:-~ Division 

BY, = ~t1~jects Mgr. 
Mailing • • ~c on 
Address _____ ------------;---,----..,.--

P.O. Box 809 
Iron Mountain. MI 49801 

. .~ 



TERMS AND CONDITIONS OF SALE 

1. f r v r vision n nc I 10 . 
This writing. constitutes an offer by Liilke Shore, Inc .. (" eller") to sell the products 
and/or services described here"" In accordance'with these terms and conditions 
is not an acceptance of any offer made by buyer, and is expressly conditioned 
upon assent to these terms and conditions and Seller"s approval of the buyer's 
creditworthiness and final acceptance hereof by Seller. Buyer will be deemed to 
have assented to these terms and conditions unless Seller receives written notice 
of any objection within 10 days after buyer"s receipt of this form . No waiver or 
additional or different terms or conditions will be binding upon Seller unless 
specifically agreed to in writing; failure of Seller to object to provisions contained 
In any purchase order or other communication from a buyer shall not be 
construed as a walv.er of these terms and conditions nor an acceptance of any of 
such provIsions. This contract and these terms and conditions shall constitute the 
entire agreement between Seller and buyer, and shall be governed by and shall be 
construed according tothe internal laws of the State of Michigan . Noorder maybe 
cancelled or altered by the buyer except upon terms and conditions acceptable to 
Seller, as evidenced by Seller's written consent. In the event of such an approved 
cancellation by buyer, Seller shall be entitled to payment of the full price , less the 
amount of any expenses saved by Seller by reason of the cancellation . Seller 
reserves the right to correct errors made in connection herewith. 

. 2. Delivery. Claims and Force Majeure. 
Delivery of products to a carrier at Seller"s plant or other loading point shall 
constitute delivery to bU)ier ; and regardless of shipping terms or freight payment, 
all risk of loss or damage In transit shall be borne by buyer. Seller reserves the right 
to make delivery in installments, unless otherwise expressly stipulated herein; all 
sl!ch Installments to be separately invoiced and paid for when due per invoice, 
Without regard to subsequent deliveries. Delay in delivery of any installment shal.l 
not relieve buyer of ItS obligations to accept remaining -deliveries. • - - " •. 

Shipping dates are approximations and are based upon prompt receipt of 
all necessary Information . Claims for shortages.or oth'er errors in delivery must 5e 
made in writing to Seller within 10 days after receipt of shipment and failure to give 
such notice shall constitute unqualified acceptance and a waiver of all such claims 
by buyer. Claims for loss or damage to goods ' In transit shall be made to the
carrier and not to Seller. 

Seller shall not be l iable for any damage as Ii result of any de.lay orfailure •. 
to manufacture, install, or deliver due to any cause beyond Seller's reasonable 
control , including, without limitation , any act of God, act or omission of the buyer, 
embargo or other governmental act, regulation or request , fire, accident , strike, 
slowdown, war, riot, delay in transportation, or inability to obtain necessary labor, 
malerials or m8{lufacturi.ng facilities. Seller's liabili ty for-other delays or fai'lures in 
performance shall be limited to the portion of the contract price attributable to the 
quantity delayed or not shipped . 

. . .3. ~ If the products are not shipped within 15 days after 
notification to the buyer that they are ready for shipping , for any reason beyond 
Seller's. reasonable control, including the buyer's failure to give shipping 
instructions, Seller may store such products at the buyer's risk in a warehouse or 
other . storage facilit~ or upon Seller's premises, and the buyer shall pay all 
handling , transportation and storage costs at the prevailing commercial rates 
upon submission of invoices therefor. 

• 4: c~anged.Selier may at any time make such changes in design and 
construction 0 pro ucts as shall constitute an improvement in the judgment of 
Seller. Seller may furnish suitable substitutes for materials unobtainable because 
of priorities or regulations established by ' governmental authority or 
nonavailablitity of materials from suppliers. 

5.. paymjt.Unless otherwise expressly stated on the face hereof, 
quoted prices are or products packed for domestic shipment and for delivery 
f.o.b. manufacturer's plant , and are valid only if accepted within 30 days from date 
of quote; except as provided hereinbefore, all prices are subject to change without 
notice; and the price of products on order but unshipped will be adjusted to the 
manufacturer's price in effect at the time of shipment. Notwithstanding the terms 
on the f,ace hereof, Seller reserves the right at its sole discretion to"require p'artial or 
full payment in advance. . 

6. Taxes and Other Charqn: An-y mar;lu·facturer's ·tax, occupation tax. 
use tax, sales tax , excise tax , duty, custom , inspection or testing fee , or any other 
tax, fee or charge of any nature whatsoever imposed by any governmental 
authOrity, on or measured by the transaction between Seller and the buyer shall be 
paid by the buyer in addition to the prices quoted or invoiced . In the event the 
Seller is required to pay any such tax , fee or charge, the buyer shall reimburse 
Seller therefor . 

7. ~arrant~.SELLER HEREBY DISCLAIMS ANY AND ALL EXPRESS 
AND IMPLIE WARANTIES ON THE PRODUCTS AND/OR SERVICES SOLD 
HEREUNDER , INCLUDING , WITHOUT LIMITATION , ANY IMPLIED 
WARRANTY OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE, EXCEPT THAT ANY MANUFACTURER'S WARRANTY (INCLUDI NG 
SELLER'S WARRANTY , IF ANY , GIVEN BY SELLER AS THE MANUFACTURER 
OR PRODUCER OF THE GOODS AND/OR SERVICES SOLD HEREUNDER) 
SHALL NOT BE LIMITED BY THE FOREGOING BUT SHALL BE LIMITED BY 
THE FOLLOWING. 

Any description of the products and/or services, whether in writing or 
made orally by Seller or Seller's agents, specifications, samples, models, bulletins, 
drawing~ , d~agrams . engineering sheets or similar materials used in connection 
with buyer's o'rder are for the sole purpose of identifying the products and/or 
services and shall not be construed as an express warranty. Any suggestions by 
Seller or Seller's agents regarding use, appliEation or suitability of the products 
and/or services shall not be construed as an express warranty unless con firmed to 
be such in writing by Seller. 

8. Return •. P~6ducts may be returned to Seller only when Seller"s 
written permiSSion has been obtained by buyer in advance. Returned products 
must be securely packaged to reach Seller without damage; and any cost incurred 
by Seller to put products i~ marketable CO~diti ~ n will be charged to buyer. 

9 . . Patents. Trademarks. Copvrlght. and the Like. 
Seller disclaims all warfantl-es. express' or Implied. that the p'rodOcts and/ or 
services sold by Seller are delivered free of the rightfurclaim of ilny \t1lrd person 
With respect to infringement of any United States p.atent . trademarj< or copyright, 
or any patent, trademark, trade' name, copyright ,or .trade secr.et protected by the 
laws of any state or other jurisdiction. . 
. . . The buyer shall hold Seller harmless and indemnify Seller against all loss, 
liability, damage and ex-pense to Seller. including without limitation attorney's 
fees and all other costs of defending any 'action : resulting fro'm manufacturing , 
processing, or performance of other work done in accordance with drawings , 
desl,Qns or other speCifications proposed or furnished by the buyer, such as 
liability under the laws of patent , trademark , trade name, copyright , or trade 
secret , and from any claim of contributory infringement of patent, trademark, 
trade name, copyright, or trade secret resulting from use or resale by buyer of 
products or services sold hereunder.' . 

Seller assumes no respcinsitiility for infringements of combination or 
process patents covering the use of Seller"s products and/ or services in 
combination with other goods, services, or materials rlot furnished by Seller , and 
the buyer Will hold Seller harmless and indemnify Seller against any loss, liability, 
damage and expense, including without limitation attorney's fees and other costs 
of defending any action , arising from any claim of such an infringement. 

10. Consequenllal Damages and Other Liability; Indemnity. 
Except as otherWise agreed In wnltng, seller shall not be liable with respect to 
performance of the products and/ or services sold hereunder except as referred to 
In section 7, hereof, and, with respect to other performance of this contract, Seller's liability 
shall be limited to the portion of the contract price attributable to the delay or failure of 

. . perfqrmance at.issue or, if no such por.tion of the contract price i:l so attributable, 
the contract price. SELLER SHALL NOT BE SUBJECT TO ANY OTHER 
OBLIGATIONS OR LIABILITIES, WHETHER ARISING OUT OF BREACH OF 

- CONTRACT, WARRANTY, TORT (INCL'UDING NEGLIGENCE AND STRICT 
LIABILITY) OR OTHER THEORIES OF LAW, WITH RESPECT TO PRODUCTS 
SOLDOFl SERVICES RENDERED BY SELLE.R, OR ANY UNDERTAKINGS, ACTS 
OR OMISSIONS RELATING THERETO. Without limiting the generality of the 
foregoll'!.9 ,:Se)ler specifically disclaims any liability for property or personal injury 
damages, penalties, special or punitive aamages, damages for lo'st profits or 
revenues , loss of use of products or any associated equipment. cost 01 capital, 
cost of repairs by persons not authorized or approved by Seller to- niake repairs , 
cost of substitute products, facilities or services, down-time, shut-down or slow" 
down costs , or for any other types of economic loss, and for claims of buyer's 
customers 'if any third 'party for any such damages. SELLER SHALL NOT BE 
LIABLE FOR AND DISCLAIMS ALL CONSEQUENTIAL, INCIDENTAL AND 
CONTINGENT DAMAGES WHATSOEVER . 

Buyer shall indemnify Seller against any and all losses, liabilities, damages 
afld expenses (including, without limitatio.n , attorney's feeS an'd other costs of 
defending any action) which Seller maYi'ncur as a result of any clairn by buyer or 
others arising . out of or In. connection With the products and/or services sold 
l18reunder and based on product or seJvi.ce defects n.ot. proven to .have been 
caused solely by Seller's negligence. 

11 . Technical Information. Any sketches, models or samples submitted by 
Sel ler 'shall remain the' property of Seller, and shall be treated by buyer as 
confidential tnformation unless the Seller has in writing indicated a contrary 
Intent. No l!se or disclosure of such sketches, models and samples, or any design 
or production techntques revealed thereby, shall be made without the express 
written consent of the Seller. If buyer makes any. disclosure ·prohibited by this 
prOVISion , Seller may cancel any or all contracts ""it·f:! buye'r; in addition exercising 
any other rights and remedies Seller may have. 

12. Buyer's Pro~erty. Any property of the buy.er placed in Seller's custody 
for performance 01 t IS contract is not covere'd by insurance, and no risk is 
as~umed by Seller in the event of I~ss or damage to such property by fire, water, 
burglaryr theft, civ.il dlsorde,r or any cause' beyond ' the reasonable control of the 
Seller. 

13. Tools and Equipment. Any tools or other equipment that Seller acquires 
or manufactures lor performance of the obligations hereunder shall beand remain 
the property of Seller and shall remain in Seller's possession notwithstanding any 
charges made therefor to the buyer. Charges made by Seller for tools or other 
eqUipment convey to the buyer the right to have such tools or equipment used by 
Seller for producing the products, processing , or other work ordered by the buyer, 
but they do not convey title or right of possession to such tools or equipment. 
Seller shall be responsible for the routine maintenance an'd repair of such tools 
and equipment. Major overhauls, replacements , or changes will be charged to the 
buyer. 

14. Security Interest; Delay in Payment; Penally lor Delay. Buyer hereby 
grants to Seller a security interest in the products delivered pursuant hereto by 
Seller In order to secure payment of all amounts owing from buyer to the Seller , 
and buyer agrees and irrevocably appoints Seller its agent to execute all such 
documents and instruments and to take such other action as may be necessary or 
reasonably reqUired by Seller to perfect , continue perfected and otherwise protect 
Seller's security interest hereunder. Buyer shall promptly notify Seller of changes ' 
In Buyer 's name or the location of products delivered pursuant hereto to Buyer. 
The foregOing agency is coupled with an interest and shall be irrevocable as long 
as buyer owes any amounts to Seller. Seller reserves the right to require other 
collateral to secure payment and the right to stop delivery of products in transit in 
order to assure itself of payment from the buyer. If buyer fails to pay any invoice 
when due: Seller ~ay at its option (1) delay further shipmenls to the buyer unti l 
such InvOice IS paid , and/ or (2) terminate any or all contracts wi:h the buyer. 
Overdue amounts shall bear a delinquency charge of interest at the maximum rate 
permitted by law, except that if there is no maximum rate, the delinquency rate 
shall be 18% per annum . 



L.A.:K:E S:Ei:OR,E. Inc. 
P.O. BOX 809 IRON MOUNTAIN MICHIGAN 49801 U.S.A. (906)-n4-1S00 

ENGINEERS FOUNDERS MACHINISTS STEEL FABRICATORS DISTRIBUTORS 

QUOTATION No. Budge 
(Buyer's Name and Mailing Address) 

A.F. Budge Mining Ltd. 
P.O. Box 938 
Jerome, Arizona 86331 

Attn: Mr. Pet;:e 

Replying to Inquiry : Verbal 

Sheet 1 Of _-!!L1 __ _ 
Date December 24" 1986 
THIS QUOTATION SHALL BE INEFFEC
TIVE30 DAYS (30 DAYS IF LEFT BLANK) 
AFTER THE DATE SPECIFIED ABOVE, UN
LESS THE PA'RTIES THEREAFTER PRO
CEED WITH THIS ORDER, IN WHICH CASE 
THE TERMS HEREIN SHALL GOVERN. 

LAKE SHORE. INC. HEREBY OFFERS TO FURNISH TO THE ABOVE NAMED BUYER THE PRODUCTS AND/OR SERVICES DESCRIBED 
BELOW AT THE PRICE(S) AND TERMS INDICATED BELOW. THIS OFFER IS SUBJECT TO THE ADBITIONAL TERMS AND 
CONDITIONS APPEARING ON THE RI;VERSE SIDE, LAKE SHORE. INC. MAKES NO WARRANTIES OTHER 
THAN THAT REFERRED TO ON THE REV.ERSE SIDE. 

DESCRIPTION OF PRODUCTS (COLLATERAL) AND/OR SERVICES; 
PRICE QUANTITIES AND DELIVERY I!> A TES ,-

, 
LOT SELLING PRICE - - - - - -

2. scrolls for the above ski 
as shown on drawing 40-11655 rev. 4. 

"LOT SELLING PRICE -

F.O .B .: 

Time of Shipmeht: 

cc: 
SUBJECT TO FINAL ACCEPTANCE BY SELLER • , 

L.A,KE SHORE, INC. HERFBY CERTIFIES ;THAT THE PRODUCTS DESCRI~ED ABOVE WERE PRODUCED IN COMPLIANCE WITH 

ALL APPLICABLE REQUIREMENTS OF SECTIONS 6.7. AND 12 OF THE FAIR LABOR STANDARDS ACT, AS AMENDED, AND ALL 
'" ' r '1 .., 

APPLICABLE .REGULATIONS AND ORDERS OF THE UNITED STATES DEP}.RTM,ENT OF, LABOR ISSUED UNDER SECTION 14 
THEREOF. ' I' - , ~ I 

~l: • t ~ ~ .. 

:rHE UNDERSIGNED BU YER HEREB ~ PL..\CES '; N .OF.lDER FOR THE 
PRODUCTS ANDj OR $ERVICES SPECifiED ABOVE AT,THE PRICE(S) AND ON 
ONLY THE· TERMS INDICATED ABOVE AND ON THE REVERSE SIDE HEREOF. 

1 

1 

(Name of Indillidual, Corporatipn or,Partnership, 

B Y Title:-:-~=-=-__ ---:--:--
(If Corporation, hGlle .iflned by Preddent, Vice President or Treaaurer, state , 
title. If not a Corporation, state whether Partner or 'Owner.) ~ " 

DATE __________________________________________ ___ 

BUYER 

y 
I' \ 

>1 q. -1-1 j , , 

1 r ~U:3I'L H THE UNDERSIGNED SELLER ACCEPTS THIS ORDER ACCORDING TO THE 
TI TERM~ O~ THIS CONTRACT. 

Lake Shore, Inc. !) -. , 
., SELLER (SECURED PARTY) DATE 12-24-86 

\ 

~ DM,;oo 

B~;rOject8 Mgr. 
Maili ~.. c n · l 
Address r "" 

... ! J 

'P.o. 
Iron Molmtain, MI 4980 1 



TERMS AND _~Q.NDITIONS OF SALE 

1. 0 f r v rnl Pr vision n n Ii n . 
This writing. constitutes an offer by Lake Shore, Inc. (" eller") to sell the products 
and/or services descnbed t"\.ereln In accordance with these terms and conditions 
is not an acceptance of any offer made by buyer, and is expressly conditioned 
upon assent to these terms and conditions and Seller'S approval of the buyer's 
creditworthiness and final acceptance hereof by Seller. Buyer will be deemed to 
have assented to these terms and conditions unless Seller receives written notice 
of any objection within 10 days after buyer's receipt of this form. No waiver or 
addlttonal or different terms or conditions will be binding upon Seller unless 
specifically agreed to in writing; failure of Seller to object to provisions contained 
In any purchase .order or other communication from a buyer shall not be 
c.onstrued as a waiver of these terms and conditions nor an acceptance of any of 
SUCh provIsions. ThiS contract and these terms and conditions shall constitute the 
entire agreement between Seller and buyer , and shall be governed by and shall be 
construed according to the internallawsof the State of Michigan . Noorder may be 
cancelled or altered by the buyer except upon terms and conditions acceptable to 
Seller, as. evidenced by Seller's written consent. In the event of such an approved 
cancellation by buyer, Seller shall b.e entitled to payment of the full price, less the 
amount of ,any exp~nses saved by Seller by reason of th/f/ cancellation. Seller 
reserves the nght to correct errors made in connection herewith. 

. 2. Delivery, Claims and Force Majeure, 
,Delivery of products to a carner at Seller's plant or other loading point shall 
constitute delivery to bU)ler; and regardless of shipping terms or fieight payment, 
all nsk of loss or damage In transit shall be borne by buyer. Seller reserves the right 
to ma~e delivery In Installments, unless otherwise expressly stipulated herein ; all 
such Installments to be separately invoiced and paid for when due per invoice, 
Without regard to subsequent deliveries. Delay in delivery of any installment shall 
not relieve buyer of ItS obligations to accept remaining deliveries. . ' 

Shipping dates are approximations and are based upon prompt receipt of 
all necessary information. Claims for shortages or other errors]n delivery must be 
made In ~riting to Seller within 10 days after receipt of shipment and failure to give 
such notice shall constitute unqualified acceptance and a waiver of all such claims 
by buyer. Claims for loss or damage to goods ' In transit shall be made to the 
carrier and not to Seller. 

Seller shall not be liable for any damage as a result of any delay or failure 
10 manufacture, install , or deliver due to any cause beyond Seller's reasonable 
control , including , without limitation , any act of God, act oromission of the buyer, 
embargo or other governmental act, regulation or request. fire, accident , strike, 
slowdown , war , riot, delay in transportation , or inability to obtain necessary labor, 
matenals or manufacturing faciliHes. Seller's liability for other delays or failures in 
performance shall be limited to the portion of the contract price attributable to the 
quantity delayed or not shipped . 

.. .3. ~ If the products are not shipped within 15 days after 
notification to the buyer that they are ready for shipping , for any reason beyond 
Seller's reasonable control , including the buyer's failure · to give shipping 
Instructtons, Seller may store such products at the buyer's risk in a warehouse or 
other . storage faCility. or upon Seller's premises, and the buyer shall pay all 
handling, transportation and storage costs at the prevailing commercial rates 
upon submission of invoices therefor. 

. 4: . c~angeJ.Selier may at any time make such changes in' design and 
construction 0 pro ucts as shall constitute an improvement in the judgment of 
Seller. Seller may furnish suitable substitutes for materials unobtainable because 
of prioritie;s. or regulations established by ' governmental auttlority or 
nonavallablltlty of matenals from suppliers. 

5.. paymjt.Unless otherwise expressly stated on the face hereof, 
quoted pnces are or products packed for domestic shipment and for delivery 
f.o.b. manufacturer's plant , and are valid only if accepted within 30days from date 
of quote; except as provided hereinbefore, all prices are subject to change without 
notice; and the pnce of products on order but unshipped will be adjusted to the 
manufacturer's price in effect at the time of shipment. Notwithstanding the terms 
on the f,ace hereof, Seller reserves the right at its sole discretion to require partial or 
full payment in advance. 

6. Taxes and Other Charqn. Any manufacturer's tax, occupation tax, 
use tax , sales tax , excise tax, duty, custom , inspection or testing fee, or any other 
tax, fee or charge of any nature whatsoever imposed by any governmental 
authonty, on or measured by the transaction between Seller and the buyer shall be 
paid by the buyer in addition to the prices quoted or invoiced . In the event the 
Seller is required to pay any slJch tax , fee or charge, the buyer shall reimburse 
Seller therefor. 

7. ~arrantlft.SELLER HEREBY DISCLAIMS ANY AND ALL EXPRESS 
AND IMPLIE WAR NTIES ON THE PRODUCTS AND/OR SERVICES SOLD 
HEREUNDER, INCLUDING , WITHOUT LIMITATION , ANY IMPLIED 
WARRANTY OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE, EXCEPT THAT ANY MANUFACTURER'S WARRANTY (INCLUDING 
SELLER'S WARRANTY, IF ANY, GIVEN BY SELLER AS THE MANUFACTURER 
OR PRODUCER OF THE GOODS AND/OR SERVICES SOLD HEREUNDER) 
SHALL NOT BE LIMITED BY THE FOREGOING BUT SHALL BE LIMITED BY 
THE FOLLOWING. 

Any description of the products and/or services, whether in writing or 
made orally by Seller or Seller's agents, specifications, samples, models, bulletins , 
drawings, diagrams, engineering sheets or similar materials used in connection 
with buyer's order are for the sole purpose of identifying the products and/or 
services and shall not be construed as an express warranty. Any suggestions by 
Seller or Seller's age,nts regarding .use, application or suitability of the products 
and/or services shall not be.construed as an express warranty unless confirmed to 
be such in writing by Seller. • 

. 8. ~ P~oducts may. be returned to Seller only when Seller's 
wntten permTsSi'Orlflas been obtained by buyer in advance. Returned products 
must be securely packaged to reach Seller withOut damage; and any cost incurred 
by Seller to put products i.n marketable condition will be charged to buyer. 

9. Patents, Trademarks. Copyright. and the like. 
Seller disci"aims all warranties , express or i mplied, that the pr oducts and/ or 
services sold b)l Seller are delivered free of the rightful claim of any third person 
With respect to Infnngement of any United States patent, trademark or copyright, 
or any patent, trademark , trade name, copyright· or trade secret protected by the 
laws of any state or other jurisdiction. 
. .. The buyer shall hold Seller harmless and indemnify Seller against all loss, 
liability, damage and expense to Seller , including without limitation attorney's 
fees and all other costs of defending any action , resultfng from manufacturing , 
processing, or performance of other work done in accordance with drawings, 
deslQns or other specifications proposed or furnished by the buyer, such as 
liab ility under the laws of patent, trademark , trade name, copyright , or trade 
secret , and from any claim of contributory infringement of patent, trademark, 
trade name, copyright , or trade secret resulting from use or resale by buyer of 
products or services sold hereunder. 

Seller assumes no responsibility for infringements of combination or 
process patents covering the use of Seller's products and/or services in 
combination With other goods, services, or materials ,",ot furnished by Seller , and 
the buyer Will hold Seller harmless and in,demnify Seller against any 10ss, Iiabil ity, 
damage and expense, including without limitation attorney's fees a"d other costs 
of defending any action , arising frbm any claim of such an infringement. 

10. , Consequential Damages and Other liability; Indemnity, 
Except as otherWise agreed In wntlng , Seller shall not be hable with respect to 

• performance of the products and / or services sold hereunder except as referred to 
In section 7, hereof, and, with respect to other performance of this contract, Seller's liability 
shall be limited to the portion of the contract price attributable to the delay or failure of 
performance at issue or, if no such portion of the contract price is so attributable 
the contract price. SELLER SHALL NOT BE SUBJECT TO ANY OTHER 
OBLIGATIONS OR LIABILITIES, WHETHER ARISING OUT OF BREACH OF 
CONTR:ACT, WARRANTY, TORT (INCLUDING NEGLIGENCE AND STRICT 
LIABILITY) OR OTHER THEORIES OF LAW, WITH RESPECT TO PRODUCTS 
SOLD OR SERVICES RENDERED BY SELLER, OR ANY UNDERTAKINGS, ACTS 
OR OMISSIONS RELATING THERETO. Without limiting the generality of the 
foregol!1.g , Seller specifically disclaims any liability for proper'tyor personal injury 
damages, penalties, special or punitive damages, damages for lost profits or 
revenues, loss of use of products or any associated equipment. cost .of capital , 
cost of repairs by persons not authorized or approved by Seller to make repairs, 
cost of substitute products, facilities or services, down, time, shut-down or slow
down costs , or for any other types of economic loss, and for claims of buyer's 
cuslomers or any third party for any such damages. SELLER SHALL NOT BE 
LIABLE FOR AND DISCLAIMS ALL CONSEQUENTIAL, INCIDENTAL AND 
CONTINGENT DAMAGES WHATSOEVER. 

Buyer shall. indemnify Seller against any and all losses , nabilities, damages 
and expen~es (tncluding ,. without limitation, attorney's fees and other costs of 
defendln!! any action) which Seller may incur as a result of any claim by buyer or 
others anslng out of or In connection With the products and/or services sold 
hereunder and based on product or service defects not proven to have been 
caused solely by Seller's negligence. 

11. Technical Information. Any sketches, mOdels or samples submitted by 
Seller shall remain the property of Seller, and shall be treated by buyer as 
confidential Information unless the Seller has in writing indicated a contrary 
Intent. No use or disclosure of such sketches, models and samples, or any design 
or ,Production techntques revealed thereby, shall be made without the express 
wntten consent of the Seller. If buyer makes any disclosure prohibited by this 
prOVISion, Seller may cancel any or all contracts with buy'l!, in apdition exercising 
any other nghts and remedies Seller may have. 

12. Buyer's Pro/herty. Any property' 01 the buyer placed in Seller's custody 
for performance of IS contract IS not covered by insurance, and no risk is 
assumed by Seller In the event of loss or damage to such property by fire, water , 
burglary, theft, civil disorder or any cause beyond the reasonable control of' the 
Seller. 

13. Tool. and Eguipment. Any tools or other equipment that Seller acquires 
or manufactures for performance of the obligations hereunder shall beand remain 
the property of Seller and shall remain in Seller's possession notwithstanding any 
charges made therefor to the buyer. Charges made by Seller for tools or other 
equipment convey to the buyer the right to have such tools or equipment used by 
Seller for producing the products, processing, or other work ordered by the buyer, 
but they do not convey title or right of possession to such tools or equipment. 
Seller shall be responSible for the routine maintenance and repair of such tools 
and equipment. Major overhauls, replacements , or changes will be charged to the 
buyer. 

14. Security Interest; Delay in Payment; Penalty for Delay. Buyer hereby 
grants to Seller a security interest in the products delivered pursuant hereto by 
Seller In order to secure payment of all amounts owing from buyer 10 the Seller, 
and buyer agrees and irrevocably appOints Seller its agent to e~ecute all such 
documents and instruments and to take such other action as may be necessary or 
reaso~ably reClulred by Seller to perfect , continue perfected and otherwise protect 
Seller s secunty Interest hereunder. Buyer shall promptly notify Seller of changes 
In Buyer's ~ame or the location of products delivered pursuant hereto to Buyer. 
The foregOing agency IS coupled With an Interest and shall be irrevocable as long 
as buyer owes any amounts to Seller. Seller reserves the right to require other 
collateral to secure payment and the right 10 stop delivery of products in transit in 
order to assure Itself of payment from the buyer. If buyer fails to pay any invoice 
when due" Se!ler may at its option (1) delay further shipmenls 10 the buyer until 
such InvOice IS paid, and/ or (2) terminate any or all contracts with the buyer. 
Overdue amounts shall bear a delinquency charge of interest at the maximum rate 
permitted by law, except that if there is no maximum rate, the del inquency rate 
shall be 16% per annum . 
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