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“ BUDGE :

A.F. Budge (Mining) Limited

(602) 945-4630 4301 North 75th Street FAX (602) 949-1737
Suite 105
Scottsdale. AZ 85251-3504

June 12, 1990

Mr. Doug Modrow

Technical Services Manager
ASARCO Incorporated

P.0O. Box 98

Hayden, Arizona 85235

Dear Mr. Modrow:

Enclosed for your consideration is a revision to your original
Agreement NO. C90004, incorporating changes which are more
acceptable to A.F. Budge Mining Limited.

A.F. Budge would be providing siliceous flux, suitable for use in
ASARCO's copper smelting activities, basically at no cost to
ASARCO. Thus, we feel a treatment charge, in addition to the
other deductions, is not justified.

We would be pleased to have your comments on the revised contract
at your earliest convenience.

Very Truly Yours,

Dale H. Allen
Production Manager

DHA:ks

Enclosure(s)

DIRECTORS: AF. Budge. O.B.E.. C. Eng.. F.I.C.E.. F1H.T.: Mrs J. Budge: 7602 Clearwater Parkway. Paradise Valley. AZ 85253



AGREEMENT

NO. C90004

A.F. Budge (Mining) Limited, of 4301 N. 75th Street, Suite 105,
Scottsdale, Arizona, 85251, hereinafter called "A.F. Budge"
agrees to sell and deliver...cecee..

AND

ASARCO Incorporated, 180 Maiden Lane, New York, New York, 10038,
hereinafter called "ASARCO," agrees to purchase and receive......

l.

34.

PRODUCT
Siliceous flux produced by A.F. Budge from properties
owned or controlled by A.F. Budge near the townsite of
Jerome, Arizona.

UANTITY

One trial 1lot of approximately 600 tons of siliceous
flux material, excess at ASARCO's option.

QUALITY AND ANALYSIS

Product shall be crushed and/or screened to 100% minus
10 mesh and shall be of substantially the following
analysis:

Cu 0.38%

Sio2 greater than 85%
Fe less then 4.0%
Al203 less then 3.0%

Au 0.3 ounces per ton
Ag 1.5 ounces per ton

SHIPMENT
Shipment shall be completed prior to July 31, 1990.

DELIVERY

Freight to be prepaid by A.F. Budge, F.0.B. ASARCO's

Hayden, Arizona plant (hereinafter "HAYDEN") in open-
top self-dumping trucks to a point within the Plant
designated by ASARCO.
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PRICE

GOLD

The purchase price of the product is the sum of the
payments less the sum of the deductions specified below.

Deduct 0.02 troy ounce per ton of product from the gold
assay and pay for 95% of the remaining gold contract at
the Daily London Final Gold Quotation, as published in
Metals Week, averaged for the quotational period, less
a deduction of $6.00 per troy ounce of payable gold.

SILVER

Deduct 0.50 troy ounce per ton of product from the
silver assay and pay 95% of the remaining silver
content at the Handy & Harmon New York refined silver
quotation, as published in Metals Week, averaged for
the quotational period, less a deduction of $.30 per
troy ounce of payable silver.

COPPER

Deduct 0.5 units as determined by the wet method from
the copper assay and pay 90% of the remaining copper
content at the Comex prompt settlement quotation for
high grade copper cathode as published in Metals Week,
currently Comex high grade first position, averaged for
the gquotational period.

QUOTATIONAL PERIOD

The quotational period for gold and silver shall be the
calendar month of delivery of product.

No payment will be made for any metal or content
except as above specified.

From the total of the above, make the following
deductions:

SILICA

For each unit of silica less than 85%, ASARCO shall
debit A.F. Budge $1.00 per wunit, fractions in
proportion.

ALUMINA

For each unit of alumina in excess of 3.0%, ASARCO
shall debit A.F. Budge $1.00 per unit, fractions in
proportion.



13. WEIGHING, SAMPLING AND ASSAYING

Weighing, sampling, moisture determination and assaying
will be conducted promptly after receipt of product.
A.F. Budge shall have the right to be present, or have
its representative present, at the time of weighing and
sampling.

ASARCO shall deliver to A.F. Budge a one-quarter split
of the sample of the shipment, which will be in lots of
no more than 600 tons.

A.F. Budge, at its discretion, may accept ASARCO's
assay results as basis for payment, by notifying ASARCO
in writing, without exchanging assay results.

If assay results are exchanged, settlement assays will
be determined by averaging the two results. If the
assay comparisons are greater than splitting limits
defined below, a control sample shall be submitted to
umpire. Umpires shall be selected in rotation from a
mutually agreed upon list, whose assays shall be final
if within the limits of the two parties; and, if not,
the assays of the party nearer to the umpire shall
prevail. Losing party shall pay cost of umpire.

SPLITTING LIMITS

Silica 2.0%
Alumina 0.5%
Gold 0.02 troy oz. per ton
Silver 0.2 troy oz. per ton
Copper 0.15%

l4. SETTLEMENT

Final settlement shall be on the fifteenth (15th)
business day of the calendar month following the date
of delivery. In event all necessary information is
unavailable, a one hundred percent (100%) provisional
payment will be made on that date based on best
available information and final settlement when all
information is known.

15. TAXES

All taxes or other governmental charges, national,
state, local or municipal, now or hereafter imposed in
respect to or measured by the product purchased hereun-
der, or the production, extraction, transportation
thereof, or of the metals derived therefrom, other than
income taxes levied upon ASARCO shall be for the ac-
count of A.F. Budge.

' LI



1l6. FORCE MAJEURE

Performance of this agreement is subject to any delays
caused Dby strikes or other disabling causes beyond the
control of either party.

17. DEFINITIONS

A "ton" means a dry short ton, or 2000 dry pounds
avoirdupois.

A "unit" means 1% of a ton or 20 pounds.

A "calendar month" means a named month in the calendar.
A "business day" means a named day in the calendar,
Saturdays, Sundays, and major holidays excepted.

18. SUSPENSION OF QUOTATIONS

In the pricing of product or any metal contained
therein, if one or more suspensions of quotations occur
for any cause resulting in the absence of the quotation
for more than three (3) days during the quotational
period specified in this agreement, then the beginning
of said period (or the balance thereof if suspension
begins during the period) shall be deferred a number of
quotational days equal to the number of quotational
days occuring during the entire time of suspension,
whether before, during or after the said quotational
period. When the normal number of quotations for the
period specified in this agreement have been thus
obtained, such quotation shall be averaged for pricing.
One or more suspensions aggregating three (3) days or
less during a quotational period shall be disregarded
and the remaining quotations shall be averaged for
pricing.

In case any firm or publication whose quotations are
the basis for pricing any metal under this agreement
shall go out of business, cease publication, or
discontinue publication, or discontinue the making of
quotations, then the quotations by such other firm or
publication as the parties shall agree upon shall be
used.

19. SUCCESSION

This agreement shall bind and inure to the benefit of
the parties hereto, their legal representatives,
successors and assigns. This agreement shall not be
assignable by either party hereto without the written
consent of the other. Such consent shall not be
unreasonably withheld.

20. NOTICES



All notices, requests and other communications
hereunder shall be in writing and shall be deemed to
have been duly given or made when sent by first-class
mail, postage prepaid, addressed:

If to ASARCO:

ASARCO Incorporated
P.O. Box 98

Hayden, Arizona 85235
Attn: Doug Modrow

Copy to:

ASARCO Incorporated

180 Maiden Lane

New York, New York 10038

Attn: Vice President, Ore Department

And if to A.F. Budge:

Dale H. Allen

A.F. Budge (Mining) Limited
4301 N. 75th Street, Suite 105
Scottsdale, Arizona 85251

or, in each case, at such other address as may be
hereafter or has been designated most recently in
writing by the addressee to the addressor.

Any notice given hereunder may be given by telegraph or
telex and confirmed by mail in due course in which case
such notice shall be deemed or served when sent in
telegraphic form.

21. WAIVER

Waiver of any breech of any provision hereof shall not
be deemed to be a waiver of any other provision hereof
or of any subsequent breach of such provision.




for

This agreement shall take effect as a contract made in
accordance with and governed by the laws of the State of
Arizona and shall come into full force and effect when
signed by both parties.

A.F. Budge:

BY: DATE:
DALE H. ALLEN

for ASARCO:

BY: DATE:

DOUG MODROW,
Technical Services Manager

PRRET T S P NN e S



Ore to New Mexico
Ore to Hayden
Trucking costs:

Screened grade
Residual grade

60%
40%

2,000
1,000
$30.00
$20.00

Hoisted Grade Screened Residual
oz/ton oz/ton

gold

0.180

0.200

0.300

0.400

0.500

silver

1.45

1.50

1.60

1.70

1.80

Grade
to
Hayden

0.324
2.61

0.360
2.70

0.540
2.88

0.720
3.06

0.900
3.24

Grade
to
Hidalgo

0.108
0.87

0.120
0.90

0.180
0.96

0.240
1.02

0.300
1.08

tons per month
tons per month

Monthly
"Net"
shipping
to
Hidalgo
& Hayden

$81,291
$83,747
$88,388
$97,399
$106,409
$115,285

$101,403
$104,158
$109,383
$119,548
$129,713
$139,735

$224,473 $2005

to Hidalgo
to Hayden
Monthly Monthly
"Net" "Net"

Gold Silver shipping shipping
price price exclusively exclusively

per ounce to to

Hidalgo Hayden

$345.00 $4.75 $70,348 $106,632
$350.00 $4.85 $72,756 $109,183
$360.00 $4.95 $77,302 $114,014
$380.00 $5.05 $86,123 $123,405
$400.00 $5.15 $94,944 $132,795
$420.00 $5.20 $103,629 $142,051
$345.00 $4.75 $90,690 $126,590
$350.00 $4.85 $93,398 $129,440
$360.00 $4.95 $98,528 $134,855
$380.00 $5.05 $108,503 $145,400
$400.00 $5.15 $118,478 $155,945
$420.00 $5.20 $128,310 $166,347
$345.00 $4.75 $190,369

$350.00 $4.85 ($194,530) $228,776
$360.00 $4.95 $202,538 $237,070
$380.00 $5.05 $218,242 $253,343
$400.00 $5.15 $233,945 $269,617
$420.00 $5.20 $249,492 $285,734
$345.00 $4.75 1 $280 $322,356
$350.00 $4.85 $ < 8 $328,113
$360.00 $4.95 96,289 $339,285
$380.00 $5.05 £317,151 $361,287
$400.00 $5.15 $338,013 $383,289
$420.00 $5.20 $358,704 $405,120
$345.00 $4.75 $379,894 $420,239
$350.00 $4.85 $386,819 $427,450
$360.00 $4.95 $400,300 $441,500
$380.00 $5.05 $426,890 $469,231
$400.00 $5.15 $453,481 $496,961
$420.00 $5.20 $479,886 $524,507

3

14
$228,209
$244,103
$259,840

$315,24
$336,871
$358,493
$379,944

$397,207

$404,322-

$418,183
$445,533
$472,884
$500,049

316-

2k
APy

0

llNet n

per ton
to Budge

from

Hidalgo

after

trucking

$23.45
$24.25
$25.17
$28.71
$31.65
$34.54

$30.23
$31.13
$32.84
$36.17
$39.49
$42.77
VY

$72.75
$77.98
$83.16

$93.41
SO5T23
$98.76
$105.72
$112.67
$119.57

$126.63
$128.94
$133.43
$142.30
$151.16
$159.96

"Net" "Net"
"Net" per ton per ton
per ton to Budge to Budge
to Budge screened residual
from to to
Hayden Hayden Hidalgo
after after after
trucking trucking trucking
$35.54 $86.82 (82.77)
$36.39 $88.47 ($2.36)
$38.00 $91.56 ($1.58)
$41.13 $97.53 (80.07)
$44.27 $103.51 $1.45
$47.35 $109.39 $2.95
$42.20 $98.80 $1.30
$43.15 $100.62 $1.77
$44.95 $104.06 $2.66
$48.47 $110.73 $4.41
$51.98 $117.40 $6.16
$55.45 $lg3.96 $7.89
$74.82 77 $157.53  $21.24
$76.26° $160.22,- $21.99'-
$79.02 $165.39 $23.46
$84.45 $175.50 $26.36
$89.87 $185.60 $29.25
$95.24 $195.59 $32.12
$107.45 $216.26 $41.17
$109.37 $219.83 $42.22
$113.10 $226.72 $44,27
$120.43 $240.26 $48.30
$127.76 $253.81 $52.34
$135.04 $267.23 $56.36
$140.08 $274.99 $6l1l.11
$142.48 $279.43 $62.45
$147.17 $288.05 $65.07
$156.41 $305.03 $70.25
$165.65 $322.01 $75.44
$174.84 $338.86 $80.60

4 ¥
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Comparison of Smelter Terms for UVX flux

‘e Jd “O"chpme
¢w3£ua3§i“”;up o ls. &5 B

Proposed Proposed

Grade Gold Silver Net from Smelters TreatmentTreatment Treatment
oz/ton oz/ton price price - Hidalgo "Net" "Net" Asarco charge. charge charge
gold silver per ounce after after with without (1) (2)
trucking trqsk;ng 7 treatment charge :
Wy E25L( 7~

0.280 1.40 $350.00 $4.95 $87.36 $57.36 $70.00 $83.25 $88.94 $5.70 $3.20 $1.95
$365.00 $5.00 $90.96 $60.96 $73.56 $86.81 $92.69 $5.88 $3.38 $2+13

$390.00 $5.05 $96.94 $66.94 $79.46 $92.71 $98.91 $6.20 $3.70 $2.45

$405.00 $5.20 $100.63 $70.63 $83.11 $96.36 $102.74 $6.39 $3.89 $2.64

0.300 1.50 $350.00 $4.95 $94.48 $64.48 $76.63 $89.88 $95.92 $6.05 $3.55 $2.30
$365.00 $5.00 $98.37 $68.37 $80.46 $93.71 $99.96 $6.25 $3.75 $2.50

$390.00 $5.05 $104.83 $74.83 $86.82 $100.07 $106.66 $6.58 $4.08 $2.83

$405.00 $5.20 $108.82 $78.82 $90.75 $104.00 $110.79 $6.79 $4.29 $3.04

0.350 1.60 $350.00 $4.95 $109.91 $79.91 $92.57 $105.82 $112.70 $6.89 $4.39 $3.14
$365.00 $5.00 $114.45 $84.45 $97.09 $110.34 $117.46 87.12 $4.62 83.37

$390.00 $5.05 $121.98 $91.98 $104.58 $117.83 $125.35 $7.52 $5.02 $3.77

$405.00 $5.20 $126.63 $96.63 $109.20 $122.45 $130.21 $7.76 $5.26 $4.01

0.400 1.70 $350.00 $4.95 $127.01 $97.01 $108.51 $121.76 $129.49 $7.72 $5.22 $3.97
$365.00 $5.00 $132.26 $102.26 $113.71 $126.96 $134.96 $8.00 $5.50 $4.25

$390.00 $5.05 $140.99 $110.99 $122.34 $135.59 $144.04 $8.45 $5.95 $4.70

$405.00 $5.20 $146.36 $116.36 $127.64 $140.89 $149.63 $8.73 $6.23 $4.98

0.500 1.80 $350.00 $4.95 $159.06 $129.06 $139.98 $153.23 $162.61 $9.38 $6.88 $5.63
$365.00 $5.00 $165.68 $135.68 $146.53 $159.78 $169.51 $9.73 $7.23 $5.98

$390.00 $5.05 $176.67 $146.67 $157.42 $170.67 $180.97 $10.30 $7.80 $6.55

$405.00 $5.20 $183.41 $153.41 $164.10 $177.35 $188.00 $10.65 $8.15 $6.90

0.700 2.00 $350.00 $4.95 $232.57 $202.57 $202.91 $216.16 $228.85 $12.69 $10.19 $8.94
$365.00 $5.00 $242.36 $212.36 $212.18 $225.43 $238.61 $13.18 $10.68 $9.43

$390.00 $5.05 $258.62 $228.62 $227.59 $240.84 $254.83 $13.99 $11.49 $10.24

$405.00 $5.20 $268.52 $238.52 $237.00 $250.25 $264.74 $14.49 $11.99 $10.74
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Collection Settlement

Note
#

597
601
626
627
631
639
645
656
663
670
681
686
696
711
715
732
742
758
762

777
778
795

810
814
838
846
857
867
872
856

882
888
899
905
906
925
934

941

958
969

1989 Totals

Date

01-13-89
01=13-89
02-15-89
02-17=89
03-08-89
03-10-89
03-13-89
03-17-89
03-23-89
03-30-89
04-06-89
04-13-89
04-20-89
05-02-89
05-08-89
05-17-89
05-26-89
06-13~-89
06-20-89

06-29-89
07-12-89
07-18-89

08-08-89
08-17-89
09-06-89
09-11-89
09~22-89
09~29~-89
10~05-89
10-06-89

10=-20-89
10-26-89
31-03~89
11-06-89
11-14-89
11-29-89
11-30-89

12-13-89

01-02-90
01-04-90

Ounces
Gold

17.68
169.78
174.41

88.85

51.58

87.21

47.40

72.33

62.76
124.38

95.99

56.96

65.18

53.38

37.08
125.38

93.32

80.10

59.52

110.48
49.68
49.66

136.73
85.30
129.89
60.24
114.58
76.40
86.29
25 .31

208.59
68.07
50.43
37.25
74.63
79.90
43.88

67.14

61.05
25.45

3,204.2

Ounces
Silver

63.19
554.52
603.43
289.92
192.03
330.59
180.70
216.49
163.83
318.24
268.31
166.48
196.49
164.93
130.10
395.21
271.23
274.50
164.05

322.41
150.19
155.17

397.40
243.75
357.65
156.45
291.36
190.57
217.15

67.72

526.21
180.05
134.58

99.52
198.40
219.72
122.02

194.49

170.54
71.28

9,410.8

Material

Dore
Precip.
Dore
Dore
Dore
Dore
Dore
Dore
Dore
Dore
Dore
Dore
Dore
Dore
Dore
Dore
Dore
Dore
Dore

Dore
Dore
Dore

Dore
Dore
Dore
Dore
Dore
Dore
Dore
Slag

Dore
Dore
Dore
Dore
Dore
Dore
Dore

Dore

Dore
Dore

"Net "
to Budge

$6,872.67
$67,518.86
$67,527.32
$34,052.67
$20,490.40
$34,958.64
$18,743.70
$28,751.43
$24,678.60
$48,725.34
$36,869.39
$21,935.93
$25,059.07
$20,098.93
$13,919.17
$46,958.62
$34,245.06
$28,969.62
$21,674.47

$41,391.35
$18,710.67
$18,284.52

$49,890.99
$31,159.60
$46,874.93
$21,384.70
$42,138.99
$27,836.31
$31,196.69

$6,316.91

$76,608.49
$25,206.42
$18,904.10
$13,992.72
$28,848.89
$32,598.79
$17,926.21

$27,650.47

$23,833.31
$9,725.22

$1,212,530.17



Collection Settlement Ounces OQunces Material "Net"

Note Date Gold Silver to Budge

#
985 01-17-90 34.78 106.01 Dore $13,987.89
1005 02-06-90 14.06 41.88 Dore $5,542.82
1020 02-12-90 42.00 129.26 Dore $17,328.43
1061 03-02-90 37.29 119.68 Dore $14,793.01
1078 03-23-90 32.96 98.76 Dore $11,902.08

Totals to March 20, 1990 161.1 495.6 $63,554.23



Note
#

540
547
570
571

1988 Totals

Collection Settlement

Date

12-02-88
12-02-88
12-13-88
12-13-88

Ounces
Gold

142.84
11 .81

8.03
106.83

269.5

Ounces
Silver

469.19
58.17
24.21

464.84

1,016.4

Material

Dore
Precip.

Dore
Precip.

"Net"
to Budge

$61,524.78
$4,730.61
$2,944.16
$44,746.01

$113,945.56



Assumptions: $380.00 per ounce gold

30,000 tons reserves

Shipping to Hidalgo @ Playas, New Mexico
Trucking cost $30.00 per ton
Deductions of 0.03 oz/t or 10% whichever is higher
Grades over 0.5 oz/t, deduct 0.04 or 5%
Payment on remaining 95%

Shipping to Hayden, Arizona
Trucking cost $17.00 per ton
Deductions of 0.02 oz/t; pay on 96% remaining
Treatment charge of $6.00 per ounce
Crushing and screening costs of $8.80 per ton

NSR NSR
Grade from from
oz/t Hidalgo Hayden Savings on 30,000 tons

after trucking costs after recovery of capital

& operating costs to crush & screen

0.25 $49.42 $60.41 $220,676
0.35 $83.72 $96.31 $268,946
0.45 $116.21 $132.22 $371,366
0.55 $154.11 $168.12 $311,336
0.65 $190.21 $204.03 $305,456

Equipment for crushing and screening plant:

10 x 24 jaw crusher $12,000

4 x 10 Secco screen $10,000

2 ft. Symons cone crusher $22,000

Dust collection $4,000
conveyors, bins &

feeder from Vulture $0

Sub-total $48,000

Construction $32,000

Truck scale $20,000

Sub-total $100,000

Interest @ 16% $9,000

Total $109,000

Capital cost per ton

$3.63 based on 30,000 tons



Operating costs based on 2,500 tons per month; 30,000 tons per year

Lease on land @ $3,000 $1.20
Power @ $3,000/month $1.20
Labor @ $6,500/month $2.60
Maintenance @ $100/week $0.17

Operating cost per ton $5.17

Total Operating & Capital $8.81
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ASARCO HAYDEN TECH SUCS

Dale H, Allen

4301 N, 75th Street

Suite 101

Scottsdale, Arizona, 85712

Dear Mr. Allen:

Enclosed are three un  med copies of Agreement No. C90004 which
provides for A.F. Bud (Mining) Limited to sell and Asarco to
purchase approximately 1 tons of siliceous flux to be delivered
to Asarco’s Hayden, Arizcaa plant.

If the agreement s written in accordance with your understanding

and is otherwise satisfactory, please acknowledge your acceptance i

by signature on the enclosed contracts. Please return all three
contracts te this office.

Ift you have any gquestions, please call me at (602)356=7804,
Bxt. 213.

Yours truiy,

Doug Modrow
Technical Services Manager

Enclosures

ec. D, Modrow
File:contracts\AFBUDGEZ




108 Scottadale, Arizona, 85251, her:

AGREEMENT NO, <

F Budge (Mining) Limited, of 4301 h Street Suite
.
alled "A.F. Budge," agrees to seli JIVeY .o .o

LR

Ingorporatec

» New Yorkx, New York, 10038,
inafter called !

purchase and recieve......-

cous flux
awnea or controll
Jerome, Arizona

.F. Budge from properties
near the townsite of

e TR T LY
\ L _-\.z‘,‘ !

21203
Al =5 ounceas
Ag EFDunces

he completed

e prepaid by A.F. Budge, F.O0.B.
(hereinaf YD

Asarco’s Hayden,
in open=top self-dunping
» point within the Plant designated by ASARCO.

s@ Pl the payments

gum of
.
ol gy

Deduct -0.02 troy ounce per ton of product from the gold assay
and pay for 95% of the remaining gold content at the Daily

London Final Gold Quotation, vas*puh&;gnggd in Metals Week,

averaged for the guotational period, less eduction of $6.00 -
per troy ounce of payable gold.. TR
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RCREEMENT NO.

Daduct 0.50 troy ounce per ton &
asgay and pay 95% of the remaining
, & Harmon New York refined

. Metals Week, averaged for the

COPPER

9.5 units as determined
ser assay and pay 90% of
: Comex prompt =se
per cathode as publ
Comex high grade first
period.

1

by

0

QUOTATIONAL PERIOD

The guotaticnal period for gold silver

silver

. quctational
deduction of $.30 per troy ounce of

the
the ren

lemint goutation for high grade

izhed i1n METALS.

poesition,

i 159491737

P.@3

product from the silver
«ilver content at the Handy
suotation, as ublished in
peried, less a
payable sgilver,

wet method from the
rining copper content

o |

NEEK,

currently

averaged for the guotational

und copper shall be the

¢alendar month of delivery of product.

payment will be made for

g ol P2
SpecClii led,

Tt For each unit of silica less than

Budge $1.00 per unit,

2. ALUMINA

Ty Bk
iR

sach unit of alumina in exces:
A.F. Budge $1.00 per unit, fracti]

~ SR A TR - BT T WY e
,LZ- T_’ & 4&\311‘:52‘4",’74*’4?~f3M ™ 'L ITNG LAND '._"r_'

'\W\).
Cﬂﬁqdanq, we%Lh;ng ana moisture

ASARCO promptly alter reciept of
final.
commingled or otherwise
ASARCO and A.F.

page, settlenment
two results.

disposed
Budge are within
assays will

Sy r

fractions in proportion.

After sampling, the product

be date
1f the assay comparisons are

ASARCO shall debit A.F.

~f 3.0%, ASARCO shall debit
in proportion.

ion as  done
will be accepted
y be placed in process,
ASARCO, If assays
. zpecified on the nex
‘mined by averaging the.
greater than the™

MANRC

above limits, a control sample shall be submitted to umpire.
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§ AGREEMENT NO. C20004

WEIGHING . SAMPLING AND ASSAYING CONT.

Umpires shall be selected in rotation from a 1list mutually
agreed upon whose assays shall be final if within the limits
of fthe twe parties; and, if not, the assays of the party
nearer to the umpire shall prevail. Losing party shall pay
cost of umpire. 1In case of A.F. Rudga’s failure to make or _
subnit assays within 60 days of recieving pulp sample, ASARCG's
assays will govern. The sgplitting limits as shown below
shall be subject %o change by mutual agreement. Gold and
zilver assays are to be determined by commercial fire assay
method, unadjusted for slag loss and cupel absorptien, and
umpire assayer’s shall be so informed.

SPLITTING LIMITS
SILICA 2.0%
ALUMINA 0.5%
GOLD 0.02 Ttroy cz. per ton
SILVER C.2 troy oz. per ton

COPPER 0,15%
4

1%. SETTLEMENT

Final settlement shall be on the fifteenth(15th) business day
of the calendar mwonth following the date of delivery.

In event all neccessary information is unavailable,

a one hundred per cent (100%) provisional payment will be made
on that date based on best available information and final
settliement when all information is known.

All taxes or other governmental charges, national, state,
local or municipal, now or hereafter imposed in respect to or
measured by the product purchased hereunder, or  the
production, extraction, transportation thereof, or of the
metalg derived therefrom, other than income taxes levied upon
_ABARCO shall be for the account of A.F. Budge.

FQRGCE _MAJEURE

Performance <f this agreement iz subject to any delays causad
by strikes or other disabling cause: heyond the contreol of
either party.

DEEINITIONS

"ton" means a dry short ton, or 2000 dry pounds avoirdupois.
"unit" weans 1% of a ton or 20 pounds, : . e
"calendar month" means a named month in the ¢alendar. A
"business day" means a named day in the cale¢ndar,Saturdays, -

undays, and major holidays excepted.

-
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SUSPENSION OF QUOTATIONS

In the pricing of product or any metal contained therein, if
one or more suspensions of guotations ogour for any cause
resulting in the absence of the quotation for more ti three
{(3) days during the quotational pericd specified in this
agreement, then the beginning cf said period (or the balance
thereof if suspension begins during the period) shall be
deferred a number of guotational days equal to the number of
guotational days occurring during the entire time of
suspension, whether before, during or after the said
quotational period. When the normal number of quotationsg for
the period specified in thiz agreement have been thus
obtained, such quotation shall be averaged for pricing. One
or more suspensions aggregating three (2) days or less during
a gquotational period shall be disregarded and the remaining
guotationg shall be averaged Tor pricing. .

SUSPENSION OF QUOTATIONS, CONT.

In case any firm or publication whose guotations are the basis
for pricing any metal under this agreement shall go out of
business, cease publication, or discontinue publication, or
digcontinue the making of quotations, then the guotations by
such other firm or publication as the parties shall agree upon
ghall be used.

SUCCESSION
3 This agreewent shall bind and invre to the benefit of the
| parties hereto, their legal representatives, successors and
- assigns. This agreement shall not be assignable by either
E party herete without the written consent of the other. Such
20 consent shall not be unresasonably withheld.
| - 4. wNotices
T

_ All notices, requests and other conmunications hereunder shall
- be in writing and shall be deemed to have been duly given or

g made when zent by first~class mail, postage prepald,

i - addregsed:

| . if to ASARCO:

L : ASARCO Incorporated k3
r P.0. Box 98 2R

Hayden, Arizona 252358
y .2 B2
ATTN: Douyg Modrow

Copy to:

! ASARCO Incorporated
T 180 Maiden Lane

- H New York, New York, 10038

E 5 : ATTN: Vice President,QOre Department
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MILLSAPS MINERAL SERVICES, INC.

March R,1990

Mr. Doug Modrow
Purchasinag

ASARCO, Inc

P.0O. Box 98

Hayden, Arizona 85235

Dear Douqg:

Here is a sample of the minus 10 mesh material from the
UVX operation of A.F. Budge Mining Ltd. for you to test for
use as flux at the Hayden Smelter.

A.F., Pudge Mining.,bLtd can Ffurnish up to 2000 tons per
month of this material if it is acceptabhle for your needs.

Mr. Dale Allen of A.F. Budage Minina itd and I will be
in the vicinity of Hayden on March 2Z2nd and will call on you
at 10 A.M. on that day unless we hear otherwise from you.

Mr. Allen can be reached at A.F., Budge Mining, Ltd,
4701 North 75th Street, Scottsdal=s, 8rizona BS2S51:tel ephona
(B01) 94F 44630,

Thank you for the opportunity to submit this sample. We
ara lonokinag forward to acstablishing a working relationship
with ASARCO. provided the conditions are favorable for both.

Very truly Yours,

Pt M;{ ///&fa&ﬁ:j

/ -~

Frank W. Millsaps
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A.F. Budge (Mining) Limited

4301 North 75th Street
Suite 101
Scottsdale, AZ 85251-3504

(602) 945-4630
FAX (602) 949-1737

Arizona Public Service Company
Attention: Mr. Jim Rutledge
Station 3230

P.O. Box 53999

Phoenix, AZ 85072

March 21, 1990

Dear Mr. Rutledge:

Pursuant to our telephone conversation this morning, we
would request an estimate from APS for installation of a power
line from the sub-station at Rock Springs to a area just south of
town. We are currently negotiating for the use of this land as a
possible site for a crushing and screening plant. In addition to
the cost of installing the line, we would also like a quote on
cost per kilowatt hour. The equipment we anticipate would be
used on site include:

7 5 h.p. motors 35 h.p.
2 10 h.p. motors 20 h.p.
2 20 h.p. motors 40 h.p.
B i 50 h.p. motor 50 h.p.
1 100 h.p. motor 100 h.p.
1 150 h.p. motor 150 h.p.

Total 395 h.p.

We currently have an account with APS at our mining facility
in Jerome, Arizona, account #0418404 0086: UVX RD.

If you have any questions or need any additional
information, please do not hesitate to call.

Very truly yours,

Dale H. Allen
Production Manager

DIRECTORS: A.F. Budge, O.B.E., C.Eng., F.I.C.E., F.LLH.T.; Mrs |. Budge: 7602 Clearwater Parkway. Paradise Valley, AZ 85253
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A.F. Budge { Mining) Ltd 4.5.A. is prepared to supply a
gold bearing silica ¥luy mater:ial gelivered by truck to the
Cyprus Copper Company Smelter at Inspiration Arizena,

the si1lica matertal to bpe furnisned will have the
caverage follaowing characieristics

Moisture St SWEZ
S1i1ca 87 to 91%
iron tu S.57
Copper 0, 0%

bold . 0,30 gz/ton
il ver 1. 5O oz/ton

) All material will pacss a 1o square grizrley, with
about H0% passing 10 mooh.

We would like to propuse the following terms, sub ject to
negotiation. .

Deliverias matimum 3500 dry tons per month, deliveries
by truci at D7+« tons ming run per truck.

Deliveries to be
made 6 days por weel

« Y1 needad.

Fayments and Dedoe LS a

Si1lica: Pay ¥ OL.05% Ston/unit an all over 897 silica

Deduct § 1,05 Jton/unit on all under 85% Silica

[ron Disduct 3 1,00 Atogn/unit on all over 5% Iron
Copper i"ay taor all if oaver 1.390% at 79% Metal wee
guotat,;on, No. pay 1f less thar .07
ol d Deduct CG.01% pz/ton pay for 99% of balance at

Handy and Harmon quote on day of recei pt
Silver  Deduct 0.20 oz/ton pay 957 of balanice at Handy and
Harmon quote at day nf receipt

Day of Receipt being day Cyprus Copper Company samples lot.

Addition Tsrms:

Smelter lots Lo consist ut ot more  thair 0 truck

ar

5 Lopug Lampany ta.pav Y04 of settiement 10 days
atier raeceipt af matwrial. Balance to be paid 10 days afier
settliement. '

Lvioru
|

A.F. Budge Mining Ltd to pay all +reight on shipments - ; v
to Lyvprus Copper (o, : :

\ \
Lyprus Copper Company to forego any smelting charges on

any material which fallc within these specified parameters. gAYt



F. Pudge retaines rights for representalbzon at  the
oI ot her

smelter . Aated 1 or at 1o f o PLrpoOSe ot
observing weighinn Samples of

Al l lots to be Furnished to ), . Budae - (:-("(ﬂ!r‘d] cas of

4 fhe material.

refpreasent bt on,

'»;i_};"\llv. 11 F Ee = (] ] 133 bresed b the
satisfaction gf Loth part s,

it 1 omes . bre 4 4 My v £ af both partires.
Lmoir Jiet fo) Flarnish to A, ige Mining Ltd. by

-]
»

-

Cyvaruas Copper Company . appr oval by A.F.  Budg
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M. Brian F.
Manager Raw 1Al
Cyprus Copper Company
Q100 East Miner.al
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