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Drill Hole Coordinates

Number
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Northing

26230.00
26382.00
26321.00
26690.62
26800.94
26710.13
26394.00
26201.00
26376.00
26346.16
26517.00
26391.66
26489.00
26525.00
26516.00
26678.84
26534.67
26240.00

26627.00
26620.79
26376.00
26350.00
26376.41
26421.32
26299.00
26421.00
26158.00
26444.00
26403.31
26304.00
26440.00
26132.00
26394.00
26400.58
26391.00
26324.00
26444.00
26306.00
26442.00
26415.10
26249.00
26333.07
26302.00
26429.20
26444.00
26566.48
26731.74
26664.80
26690.00
26381.94
26601.00

Easting

20673.00
20705.00
20685.00
20705.68
20702.63
20322.03
20242.00
20917.00
20897.00
20511.46
20495.00
21101.81
21462.00
21105.00
20900.00
20501.22
20291.90
20080.00

20755.00
21500.26
21454.00
21340.00
21190.68
21103.12
20899.00
20902.00
20699.00
20702.00
20510.54
20305.00
20820.00
21582.00
21535.00
21017.69
20964.00
20828.00
20823.00
20765.00
20759.00
20640.00
20177.00
20358.49
20435.00
20439.16
20362.00
20378.26
20516.51
20648.57
21815.00
21412.97
20979.00

Vulture Drilling to March 1987

Elevation
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2062.00
2061.50
2068.40
2083.80
2089.00
2051.50
2055.00
2078.80
2065.00
2066.00
2057.50
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2058.50
2067.00
2103.10
2046.50

2057.50
2062.80
2059.00
2065.00
2070.20
2064.80
2053.00
2055.00
2055.00
2058.00
2074.80
2065.80
2059.00
2071.00
2056.00
2061.00
2057.00
2051.00
2051.00
2051.00
2050.00
2062.60
2056.00
2081.30
2080.60
2080.30
2081.00
2085.30
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2060.30
2060.00
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DH-5
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DH-8
DH-67
DH-87
DH-88
DH-89
DH-90
DH-91
DH-92
DH-93
DH-94
DH-E

26659.00
26384.13

26335.00
26240.00
26235.00
26234.21
26524.26
26461.04
26516.49
26460.18
26507.36
26495.45
26100.00

26160.00
26195.00
26235.00
26180.00
26230.00
26515.00
26422.76
26554.95
26411.49
26424.10
26441.93

26382.18
26415.00
26130.00

26119.00
26377.00
26581.00
26708.00
26474.00
26277.00
26317.00
26386.00
26260.00
26356.00
26430.00
26439.00
26464.00
26692.00

20860.00
20558.89

22045.00
21420.00
21018.00
20559.46
20420.06
20595.10
20823.00
20979.87
21187.47
21546.02
21300.00

21730.00
21560.00
20760.00
20630.00
20240.00
21520.00
21590.27
21626.38
21670.85
21741.18
21809.58

21523.39
20621.00
21587.00

21402.00
20549.00
21394.00
21804.00
20702.00
20302.00
20402.00
20482.00
20555.00
20982.00
21159.00
21312.00
21467.00
21753.00

2053.50
2069.10

2050.40
2079.50
2061.40
2082.30
2074.70
2064.80
2054.50
2059.40
2063.40
2055.50
2087.70

2084.70
2080.00
2050.40
2056.40
2058.30
2056.80
2051.30
2056.50
2019.60
2018.30
2013.80

2058.00
2061.00
2072.90

2067.00
2056.50
2058.00
2062.00
2071.00
2076.00
2081.00
2084.00
2060.00
2066.00
2060.00
2057.00
2058.50



HUGH M. HARRIS DRILLING COMPANY

Drilling Contractors Since 1956 ) Telephone (619) 487-5136
11650 IBERIA PLACE, SUITE N-1/SAN DIEGO, CALIFORNIA 92128-2479

0000000000000

October 14, 1986

DMEA Ltd.,

7340 East Shoeman Lane -
Suite 111 "B" DMEA LTD.

Scottsdale, Arizona 85251
OCT 17 1986

APPLICATION FOR PAYMENT RECEIVED

Re: Vulture Mines, Arizona
Our Number 86-33
Rig Number 1 - Anderson Driller

Services Rendered - September 27, 1986 thru October 7, 1986:

Angle Hole Number H-36:
Drilled 0-100TD = 100 ft.

Angle Hole Number H-37:
Drilled 0-100TD = 100 ft.

Angle Hole Number H-38:
Drilled 0-99TD = 99 ft.

Angle Hole Number H-39:
Drilled 0-80TD = 80 ft.

Angle Hole Number H-40:
Drilled 0-80TD = 80 ft.

Angle Hole Number H-41:
Drilled 0-90TD = 90 ft.

Angle Hole Number H-42:
Drilled 0-80TD = 80 ft.

Angle Hole Number H-43:
Drilled 0-90TD = 90 ft.

Angle Hole Number H-44:
Drilled 0-170TD = 170 ft.

Angle Hole Number H-45:
Drilled 0-120TD = 120 ft.

‘Angle Hole Number H-46:
Drilled 0-175TD = 175 ft.

Angle Hole Number H-47:
Drilled 0-150TD = 150 ft.




Angle Hole Number H-48:

Drilled 0-190TD = 190 ft.

Angle Hole Number H-49:

Drilled 0-140TD = 140 ft.

Vertical Hole Number H-50:

Drilled 0-60TD = 60 ft.

Angle Hole Number H-51:

Drilled 0-150TD = 150 ft.
Angle Hole Number H-52:

Drilled 0-80TD = 80 ft.

Vertical Hole Number S-1:

Drilled 0-60TD = 60 ft.

Vertical Hole Number S-2:

Drilled 0-78TD = 78 ft.

Vertical Ho]e Number S-3:

Drilled 0-80TD = 80 ft.

Core Hole Number M-1:

Drilled 0-25 = 25 ft.
Cored 25-34 = 9 ft.
Reamed 27-34 = 7 ft.
Cored 34-44 = 10 ft.
Reamed 34-44 = 10 ft.
Cored 44-46 = 2 ft.
Reamed 44-46= 2 ft.
Cored 46-54'5" = 5'5"
Reamed 46-54'5"

Cored 54'5"-85TD = 30'7"

Core Hole Number M-2:

Drilled 0-11 = 11 ft.
Cored 11-32 = 21 ft.
Reamed 11-32 = 21 ft.
Cored 32-40 = 8 ft.
Reamed 32-40 = 8 ft.
Cored 40-50 = 10 ft.
Reamed 40-50= 10 ft.
Cored 50-58 = 8 ft.
Reamed 50-58 = 8 ft.
Cored 58-60TD = 10 ft.

Core Hole Number M-3:

Drilled 0-14 = 14 ft.
Cored 14-31 = 17 ft.
Reamed 14-31= 17 ft.
Cored 31-40TD = 9 ft.

Vertical Hole Number H-53:

Drilled 0-60TD = 60 ft.

Vertical Hole Number H-54:

Drilled 0-60TD = 60 ft.



Vertical Hole Number H-55:
Drilled 0-60TD = 60 ft.

Vertical Hole Number H-56:
Drilled 0-60TD = 60 ft.

Vertical Hole Number H-57:
Drilled 0-60TD = 60 ft.

Vertical Hole Number H-58:
Drilled 0-160TD = 160 ft.

-Vertical Hole Number S-4:
Drilled 0-50TD = 50 ft.

Vertical Hole Number S-5:
Drilled 0-35TD = 35 ft.

Vertical Hole Number S-6:
Drilled 0-50TD = 50 ft.

Footage Rates:
Angle 0-400 = 1,894 ft. @ $6.50 per ft.
Vertical 0-400 = 873 ft. @ $5.50 per ft.

Total Footage ChargesS....vovssssssssnssssrsnasnasna

Core Holes - Hourly Rates:
9-30-86 - 5 1/2 Hours
10- 1-86 - 11 1/2 Hours
10-2-86 - 12 Hours

10-3-86 - 11 Hours
10-4-86 - 11 1/2 Hours
10-5-86 - 12 Hours

10-6-86 - 2 1/2 Hours

Total Hours - 66.@ $145.00 per hour...............

Core Drill Bits and Accessories:

1 - 8 x 5.875 Core Bit, Serial Number
654191 (Christensen Invoice Number
660149 - copy attached)

1 - Core Lifter and Shoe (Christensen
Invoice No. 660131 & 660176
copies attached)

1-- 8 5/8" Megabit, Serial No. V9673
(50% chargeable-Ross Equipment
Invoice No. 13782-copy attached)

Total Drill Bits and Accessories........oeeeueenn.

Core Muds and Chemicals:

4 - Casting Plaster @ $17.81 per sk.

2 - Sks. Gel @ $8.08 per sk.

35- Gals. Quik Foam @ $14.31 per gal.

5 - Gals. Ez .Mud @ $22.89 per gal.

'10- Gals. Polymer @ $26.40 per gal.

10- Gals. Stafoam @ $14.30 per gal.

2 - Car Wax for Core Barrel @ $10.79 ea.

Total Care Muds and Chemicals..veecscscsnnsmsasrss

TOTAL AMOUNT NOW DUE FOR RIG NUMBER ONE...........

$12,311.00
$ 4,801.50

...................... $ 17,112.50

...................... $ 9,570.00

...................... $ 3,818.55

...................... $ 1,131.28
...................... $31,632.33
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Vulture Mine Options (July 22, 1987)

Assumptions: Gold at $450.00/ounce

Tailings Reserve of 225,

000 tons of 0.045 oz/t

High grade Reserves of 127,000 tons of 0.086 oz/t

Lower grade Reserves of

Gross Revenues
Capital
Operating Costs

Mining (Rock)
Mining (Tailings)

Processing

Royalties & Bonus
Operating Profit
Recovery of Capital
Sunk Costs (6-15-87)

Net Profit

with a Waste:Ore ratio of 3.6:1

445,000 tons of 0.062 oz/t
with a Waste:0re ratio of 2.9:1

Heap Leach Heap Leach Heap Leach

Tailings High Grade Lower Grade

only & Tailings & Tailings
$3,189,375 $5,646,825 $9,397,125
$450,000 $650,000 $765,000
$876,300 $2,603,250

$225,000 $225,000 $225,000
$1,237,500 $1,936,000 $3,685,000
$211,631 $334,758 $474,849
$1,515,244 $2,274;767 $2,409,026
($450,000) ($650,000) ($765,000)
($632,000) ($632,000) ($632,000)
$433,244 $992,767 $1,012,026

Heap Leach Heap Leach
& C-I-L & C-I-L

High Grade Lower Grade
$6,502,284 $10,515,105
$1,615,000 $1,615,000
$876,300 $2,603,250
$225,000 $225,000
$2,834,625 $4,861,875
$331,736 $470,726
$2,234,623 $2,354,254
($1,615,000) ($1,615,000)
($632,000) ($632,000)
($12,377) $107,254
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Assumptions and Parameters

gold
silver

tons of high grade
grade
strip

tons of low grade
grade
strip

tons of tailings
grade

cost, mining rock
cost, mining tails

recovery, rock (heap)
recovery, fines (CIL)
recovery, tails (heap)
recovery, tails (CIL)

processing, heap leach
processing, CIL

$450.00
$7.50

127000
0.086
-3.6

445000
0.062
2.9

225000
0.045

$1.50
$1.00

0.5
0.85
0.7
0.85

$5.50
$9.00

per ounce
per ounce

tons
oz/t
3.6:1

tons
oz/t
2.9:1

tons
oz/t

per ton
per ton

50%
85%
70%
85%

per ton
per ton
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