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ACCESS STATEMENT 

These digitized collections are accessible for purposes of education and research. We 
have indicated what we know about copyright and rights of privacy, publicity, or 
trademark. Due to the nature of archival collections, we are not always able to identify 
this information. We are eager to hear from any rights owners, so that we may obtain 
accurate information. Upon request, we will remove material from public view while we 
address a rights issue. 

CONSTRAINTS STATEMENT 

The Arizona Geological Survey does not claim to control all rights for all materials in its 
collection. These rights include, but are not limited to: copyright, privacy rights, and 
cultural protection rights. The User hereby assumes all responsibility for obtaining any 
rights to use the material in excess of “fair use.” 

The Survey makes no intellectual property claims to the products created by individual 
authors in the manuscript collections, except when the author deeded those rights to the 
Survey or when those authors were employed by the State of Arizona and created 
intellectual products as a function of their official duties. The Survey does maintain 
property rights to the physical and digital representations of the works. 

QUALITY STATEMENT 

The Arizona Geological Survey is not responsible for the accuracy of the records, 
information, or opinions that may be contained in the files. The Survey collects, catalogs, 
and archives data on mineral properties regardless of its views of the veracity or 
accuracy of those data. 
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PRICE AND ;rERI1S 

3. Vi. o. GOLD AND SILVER i'IINING PRC:?ERTY 

10 Full purchase price -------------------------------$5~000,OOO 

2. Buyout price --------------------------------------$2.500,000 

3. Down p~y~ent for rental, use and occupancy of the 

property is $100,000.00 to be paid as follows; 

(a) ~50,OOO.OO on the date the agreement is executedo . 
(b) $50,000.00 sixty days 2.fter the ag:r-eement 1s executedo 

4. 90-days after the agreement is executed, lessee shall start pay­

ing $8.500.00 per month for a period of six months or 180 days. 

5. 270-days after the agreement is executed and thereafter, lessee 

shall pay $9,000.00 per month. 

PRODuc'rION ROYAL'ry 

8. A proc.uction rOY3,lty of 10% of net smelter returns shall be paid 

on the value of all ores and minerals re~cved from the Verdstc~e 

5348500 ton drill-indicated ore deposit. A net smelter return of 

7t% shall be paid on the value of all ores and minerals rezoved 

from any newly Giscovered ore deposits on the four semi-tested 

exploration gold and silver target zones, and all other areas of 

the ~inlng property. 

9. When production royalties in anyone month exceed the minimum 

monthly rental payment, the minimum rental payment will not be 

owin~ to lessors. ' 

10. All payments made to lessors by lessees shall be credited to the 

full purchase price of the property. 



/ 

DATA COVERING THE ·MORGAN GOLD & SILVER LODE PROPERTY IN WESTERN ARIZONA 
, ., LARGES'r 

DEPOSI'l' IN , KNOWN GOLD GROUP GROUP (FT) GRADE-OPT STRIKE OUNCE __ 1m. 
c.~¥~ , ~gb~ ' ~50 ~~6 TONN~_GE .~ . ~L. " LENGrrH . GROSS 1 250,000 . o.:~S 1.00 4500rt. 37i500 

2 23 "'00 J .. , . 250 .50. 260,000 0.°5 5.00+ 1500 ft. 13,000 

3 20 250 50 150 75,000 0.18 1.00 3750 ft. 13,500 ' .. -

4 19 300 50 120 80,000 0.16 1.00 2000 ftl) 12,800 

5 7 150 50 15 ~,OOO 0.15 1.00 1500 ft. lo)~O 
.. 133 67 ,000 . 78,150 

TONNAGE"i 'Calcu1ations a.re ba.~ed. -, ~n ·-12 ..... .5 ·e.ub1o-.<.reet -g;!e-re .--pel'- t.on. -1n- p.laee._, 
. ORE DEPOSITS: The 5 main ore depo'slts 'are, lo.eated about one.·:mile"' apart. 

. t . ,'. ..... . ,. 

SHAFTS & DRIFTS,-: A total of 19 shafts ranging from 25 to 25;0 · feet deep haTe 
been sunk on. high-angle faults. 1,000 feet of drifts were driven in shafts. 
CONTIGUITY, ' ALL CLAIMS IN EACH. GROUP ARE CONTIGUOUS.GROUPS ARE TIED 'rOGETHER ., 

ELEVATION: i_200 to 1600 feet·. Terrain is hilly. 
TYPE OF DEPOSITS: Hydrothermal, Epithermal and Stockworks. 

"~/ ROCKS IN AREA, Are a mixture of granitic, metamorphic and Tolcanic.; 'ranging 
l in age from Te.rt1ary to pre Cambrian. Country rock strikes n0rthwester~y. 
HOST ReCKS: Are andesite, granodiorite, rhyolite, schist, quartz-latite, 
quart,z- "and altered limestone. : . 
MINERALIZATION: Occurs in auartz Teins, shear zones, dlseminated,alld brecci.~ 
ated areas an~ altered limestone • 

. 
TESTING: To date' the property has been tested by sinking 19 shafts, driv­
ing 1000 feet of drifts, taking hundreds of channel, chip, . bulk and grab 
samples, drilling hundreds of one inch holes, four to 10 feet deep in min­
eralized areas with Cobra rock drills and sampling and assaying the drill 
cuttings. SeTeral thousand lineal feet of 8 foot wide open cuts thru the 
overburden to mineralized bedrock were made with D-8 and D-6 Cats. Hundreds 
of one inch, 4 to 10 foot deep Cobra drill holes were sunk in the exposed 
mineralized bedrock. Drill cuttings were coned and quarted several times 
and assayed with good results. 

SUBSUR~ACE G~QRHYS+9AL SURVEYSs Subsurface Geophysical electrical surveys 
were conducted on several claims by the writer and co-owners. The writer ____ 
1s a registered professional electrical engineer. Many good anomalies were 
found. 
FREE-MILLING GOLD: Occurs on several claims. Some is br-ight visible gold 
and will run about 910 + fine. Gold. assays run as high as 9 opt. Silver 
chloride ore runs as high as 25 opt. Silver sulfide ·~ will assay 300 opt. 

. -
OVERBURDEN: .·Ranges from 0 to 10 feet of non marine detrital material. 
OPEN-PIT, Most of the ores can be mined by the open-pit method. 
LEACHING: Ores are amenable to heap, pad and vat cyanide leaching methods. 
RECOVERY BY LEACHING: Gold = 85 to 90%; Silver 50 to 60%. . 
WATER: A drilled well for mining and domestic use is located on the propert~ 

ROADS: There are about 20 miles of work roads on the claims, useable allyear 
CLIMATE: Winters are mild, no snow or ice. Summers are hot. Rain about 7 ·in. 
HISTORY, The property was acquired by the writer and co-owners in the 1950's 
and 19bO's. Some claims were located later as more new mineralization was 
found. Small quantities of high-grade ore were shipped and sold from some 
of the claims prior to our ownership. No shipping records are available. 

TARGET ZONES: For exploration of gold and Silver, 12 partly tested zones 
exist on the property for dr11ling and other exploratory work. 
OTHER MINES IN AREA: The writer and co-owners own other mining properties 
N-W of this one (now under lease). They have a large reserve of drill-ind.ic­
ated gold and silver ore, and are about ready to be mined. The two proper~ ;, 
ties are similar in many respects. 

' _ . _Botn'" properties are located in two of the best mineralized zones in 
Ar1zona "The Texas L1neament and the Wasatch-Jerome Orogen". l~any large 
mine a have been found in th~:se zenes'. 

~ Prepared by Ge . e W. 'No n 

Phoenix, Arizona. February 12, 1989. 
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PRICE & TERMS FOR MORGAN GOLD & SILVER MINING PROPERTY CONSISTING 
Olf 133 -CONTIGUOUS LODE -CLAIMS WI'rH FIVE -rEs-rED ORE DEi?OSITS 

1. Full purchase prlce----------------------------------- $2,500,000 

2. Buyout price ----------------------------------------- $1,500,000 

3. Down payment for use and occupancy of property for first 
12-month period. To be paid when agreement 1s executed.~- $24,000 

4. Minimum monthly rental payments for second 12-month period 
and thereafter ---------------------~---~---. --~----------- $3,000/ Mo. 

5. A production royalty of 7.5~ of net smelter returns is to 
be paid on all minerals remoyed from the five exi sting, -
tested ore deposits. A production royalty of 5% of net 
sme Iter returns is to be paid on all m1ne-rals -found by 
Lessees and removed from all other areas of the property. 

6. When production royalties in anyone month exceeds the minimum 
manthly rental payment, the minimum monthly rental payment will 
not be owing to Lessors and may be credited against the production 
royalty for such month. 

7. All payments ~ade to Lessors will be credited to the full purchase 
price. 


