CONTACT INFORMATION
Mining Records Curator
Arizona Geological Survey
416 W. Congress St., Suite 100
Tucson, Arizona 85701
602-771-1601

http:/ /www.azgs.az.gov
inquiries@azgs.az.gov

The following file is part of the A. F. Budge Mining Ltd. Mining Collection
ACCESS STATEMENT

These digitized collections are accessible for purposes of education and research. We
have indicated what we know about copyright and rights of privacy, publicity, or
trademark. Due to the nature of archival collections, we are not always able to identify
this information. We are eager to hear from any rights owners, so that we may obtain
accurate information. Upon request, we will remove material from public view while we
address a rights issue.

CONSTRAINTS STATEMENT

The Arizona Geological Survey does not claim to control all rights for all materials in its
collection. These rights include, but are not limited to: copyright, privacy rights, and
cultural protection rights. The User hereby assumes all responsibility for obtaining any
rights to use the material in excess of “fair use.”

The Survey makes no intellectual property claims to the products created by individual
authors in the manuscript collections, except when the author deeded those rights to the
Survey or when those authors were employed by the State of Arizona and created
intellectual products as a function of their official duties. The Survey does maintain
property rights to the physical and digital representations of the works.

QUALITY STATEMENT

The Arizona Geological Survey is not responsible for the accuracy of the records,
information, or opinions that may be contained in the files. The Survey collects, catalogs,
and archives data on mineral properties regardless of its views of the veracity or
accuracy of those data.


http://maps.google.com/maps/place?q=Arizona+Geological+Survey&cid=17499330617712548165�
http://maps.google.com/maps/place?q=Arizona+Geological+Survey&cid=17499330617712548165�
http://maps.google.com/maps/place?q=Arizona+Geological+Survey&cid=17499330617712548165�
http://maps.google.com/maps/place?q=Arizona+Geological+Survey&cid=17499330617712548165�
http://maps.google.com/maps/place?q=Arizona+Geological+Survey&cid=17499330617712548165�

MARCH 24, 1989
ARTZONA DEPARTMENT OF WATER RESOQURCES

15 South 15th Avenue, Phoenix, AZ 85007
A.F. BUDGE(MINING)LTD. . ) &n BT
4301 N. 75th St. Ste.101 R?"llsi{ratl%n(é\lgéons 5
Scottsdale, Az. 85251 File No.

RECEIVED MAR 2 8 1359

ATTN: DON C. WHITE
Dear Well Owner:

Enclosed for your records is an annotated copy of the Notice of Intention to
Drill an exploration well which was recently filed with this Department. This 1is
returned to you as evidence of compliance with A.R.S. §45-596. Your designated
driller has been mailed separately a Well Drilling Card which he is required to
have in his possession before commencing to drill the well.

[:ij Since this well is being drilled as a monitor well, or for cathodic
protection, grounding, geotechnical or piezometer purposes, our
standard driller report form is also being furnished to the driller
which he is required to complete and return to the Department within
30 days after the completion of drilling. A Completion Report form
1s being furnished for monitor wells where pump equipment is author-
ized to be installed as part of this packet so that you may submit
the report within 30 days after the installation of pumping equipment
on a monitor well as required by A.R.S. §45-600.

[:X] This well is authorized to be drilled for mineral exploration purposes.
Because of this, no pump equipment may be installed. A Project Comple-
tion Report is being furnished your designated driller for each hole to
be drilled. Your driller is required to submit this Project Completion
Report within 30 days after completion of drilling. You should insist
that this is done.

‘For monitor, geotechnical, cathodic protection, grounding and piezometer wells,
you should obtain the written permission of the Department of Water Resources
before proceeding with the drilling in the event that you determine it necessary
to change the location of the proposed well. A properly signed amended Drilling
Card must be in the possession of the driller before drilling commences at a
different location than originally authorized.

For your future use, a Change of Well Information form is enclosed should it
become needed. Per A.R.S. §45-593, the person to whom a well is registered shall
notify this Department of a change of ownership of the well and/or information
pertaining to the physical characteristics of the well, including abandonment, in
order to keep the well registration file current and accurate.

Sincergly,

A

n. A. Gessner

e Chief, Operations Division

Enclosures
DWR-55-8-8/84
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EXPLORATION WELL(S)
FILING FEE $10.00

DEPARTMENT OF WATER RESOURCES (DWR)
NOTICE OF INTENTION TO DRILL

EXPLORATION WELL(S)

Section 45-596, Arizona Revised Statutes and Rule R12-15-817 provide:

or more exploration wells, the well owner,

Intencion to Drill on a form provided by the Department.

WELL/LAND LOCATION

. EXPLORATION WELL(S)

Prior to drilling one

lessee or exploration firm shall file a Notice of

1. Township 5 N/@ 7. Number of wells 3 11. Drilling firm:
Range > W ~ (See Condition 3 on reverse)
Yl
Section = 8. Owner of land: SD:S .D”//”'Y‘[? @-
Name
In the case of a single well, M’S' /%)M 6—;.‘,'%_
list l0-acre subdivision Name ',‘DO,% 79&
¥, ¥, y /?AM> Address
’ Addresb\ow?mﬁ«/ \(- k, A/V 87432
oKy,
% Coun:y;@re&nle_& ‘ City Stdte Zip
3.2;:/:p1ican:b: / ‘ )/_7@ ‘City State Zip ,ZIL/D
L= T L M’""fr— . DESCRIPTION OF WELL: DWR License Number
Name _
#Z01 N. /S5 = &k Diameter_ﬁ__é;_inches 12, Period well will remain
Address <a.Pe /oy in use_ Z  months.
Depth < J 000 feet ——
CHde A7 BS2S) PN a0
Cicy State " Z1ip Type of casing MWone 13. Proposed method of

4.

IEo‘n [ WA%@

NAME OF CONTACT PERSON

10.

(If none, so state)

Construction will start:

abandonment of well(s)

after project is
er—

B ot

Phone_ 7 7 8 - 5 /40 /%,,,’/ ¥ /17289 f‘FPo.rn Y/ocompleted: 7 o

’ ‘ Moﬁch Day - Year 7!5— ‘e_ ‘y/mes) M fEE~ P& g
5. Owner of well:

(YR L - DO NOT WRITE IN THIS SPACE )
Name e OFFICE RECQRD \@/Z,D/ /5\;@%@/
Address Fila No'gf‘?\_—?\(\ 3 - ‘I"v“‘jgﬁp /r\‘
Filed - M- 7 5, <y Y J )

City State Zip Input By accovrd on £ & u—/ﬁ
6. Purpose of well(s) drilled DUPlicate . K/2-/5 - BI&E

pursuant to this Notice: Mailed_2-"QWN-%¥A By <y

Mineral Exploration 4

Ceotecl.mical ) AMA/INA
Cathodic Protection
Crounding W/s S/B .

correct to the best of my knowledge and belief and that I undersctand
forth on the reverse side of this form,

Registration 5"‘53\-\035

Is the proposed wellsite within 100 feet of a septic tank system,

landfill, hazardous waste facility or storage area of hazardous g:t: rialg? _:_ a;ei-a,/
‘ If yes, a request for a variance must accompany this applicacioﬁ%ur:{qdﬁt'l‘ﬁS‘]*RlZ-IS/ 20.
2. wfe GENERAL INSTRUCTIONS <  HYDROLOGY 3
Fill out thi_s form iand mail co Department of w._'u:et %g?our§‘%§};;(;}' DSOU_F i/ 15th Ave.
C/\w&@ g:c?;::xf'i{\ilr-llgz?;: 0?5$0](.)0.00 must accompany Notice. ) \1\ ,‘ / ’/ J
wemp*)'T1 state that this Notice is filed in compliance with Rule R12-15-80% and is complete and

e U
p |

the— itions set

Dol o 2o

Signature of Applicanct

DATE %MOA 20 /789

DWR 55-40-10/88 (Revised)




CONDITIONS

Construction and abandonment standards for all wells shall be in accordance
with DWR Rules R12-15-811 and R12-15-816.

Drilling of the well(s) shall be completed within one (1) year after the date
of Notice.

Mineral exploration, geotechnical cathodic protection or grounding holes of
100 feet of depth or less do not apply to these provisions and do not require
filing. However, if water is encountered during the drilling of these wells,

then the well(s) must be properly abandoned in accordance with Condition 1
above.

More than one well may be drilled under a single notice for mineral explo-
ration, geotechnical, cathodic protection and grounding purposes, so long as
they are located within a single section.

A Project Completion Report (DWR-55-42-10/83) must be filed for each hole,
within 30 days of completion of drilling. A Well Driller Report
(DWR-55-6-Rev.) for each hole drilled, must be filed by the well driller

within 30 days of completion of drilling for geotechnical, cathodic protec-
tion, and grounding wells.

Pump equipment may not be installed on wells drilled for mineral exploration,
geotechnical, cathodic protection or grounding purposes.

Special construction standards required pursuant to R12-15-821:




DEPARTMENT OF WATER RESOURCES
15 South 15th Avenue
Phoenix, Arizona 85007

Registration No.

File No.

COMPLETION REPORT

1. Per A.R.S. §45-600, the Completion Report is to be filed with the Department within 30
days after installation of pump equipment by the registered well owner.

2. Drawdown of the water level for a non-flowing well should be measured in feet after not
less than 4 hours of continuous operation and while still in operation and for a flowing
well the shut-in pressure should be measured in feet above the land or in pounds per
square inch at the land surface.

3. The static groundwater level should be measured in feet from the land surface immed-
iately prior to the well capacity test.

4. The tested pumping capacity of the well in gallons per minute for a non-flowing well
should be determined by measuring the discharge of the pump after continuous operation
for at least 4 hours and for a flowing well by measuring the natural flow at the land
surface.

LOCATION OF THE WELL:

Township Range Section ¥ %5 %
EQUIPMENT INSTALLED:
Kind of pump
Turbine, centrifugal, etc.
Kind of power H.P. Rating of Motor
Electric, natural gas, gasoline, etc.
Pumping Capacity Date pump installed:
Gallons per minute
WELL TEST:
Test pumping capacity Date Well Tested:

Gallons per minute

Method of Discharge Measurement

Weir, orifice, current meter, etc.

Static Groundwater Level ft. Drawdown ft.

Total Pumping Lift ft. Drawdown 1lbs,
(Flowing Well)

I HEREBY CERTIFY that the above statements are true to the best of my knowledge and belief.

Print Well Owner's Name

Date Signature of Well Owner or Agent

Address

City State Zip

DWR-55-7-11/88




ARIZONA DEPARTMENT OF WATER RESOURCES
Operations Division
15 South 15th Avenue
Phoenix, Arizona 85007

CHANGE OF WELL INFORMATION

Well Reg. No.

File (location) No.

I/We request the following well information be changed:

Date: , 19

Signature of current Well Owner
(DO NOT CUT THIS FORM IN HALF)

STATEMENT OF CHANGE OF WELL OWNERSHIP

T , state that I am (no longer) the (new)
(please print)
owner of the well described below:

Township Range Section i % % %
Well Registration No. File (locatiomn) No.
Previous Owner PRINT New Owner's Name
Address Signature of New Owner
City State Zip Address
DATED:
City State Zip

NOTE: A.R.S. §45-593.C. requires that the Department be notified of change of well
ownership and that the well owner is required to keep the Department's Well
Registration records current and accurate. Well data and ownership changes
must be submitted within thirty (30) days after changes take place.

SAVE THIS FORM TO REPORT FUTURE CHANGES IN OWNERSHIP, CHANGES IN ADDRESS, OR
CHANGE IN WELL DATA SUCH AS PUMP CAPACITY, CORRECTION OF LEGAL DESCRIPTION,
CHANGE OF WELL DRILLER, PRIOR TO DRILLING THE WELL, IN ADDITION TO AMENDING
INFORMATION PREVIOUSLY FILED.

EOE I S O

DWR-55-51-7/88

B T |




T0:
FROM:
DATE:

MEMO

Ron Short; cc(Carole O'B;;;;?\A.F. Budge

Don White
March 21, 1989

SUBJECT: Ash Peak drilling contract, supplies, and authorization

A number of issues are being expedited in an effort to advance the startup

date

a)

b)

e)

of drilling at Ash Peak. They include:

Selection of a contractor; the best quality and most available being
S.D.S. Drilling, contract/bid .enclosed. They are prepared to mobilize
as soon as we have D.W.R. approval in hand.

Arizona Department of Water Resources (DWR) approval; must be granted
for any drill hole over 100 feet deep anywhere in Arizona. Can take

up to 15 days. "Notice of intent to drill" form, as filed, is attached.
Response should be due by April 5th.

Bureau of Land Management approval; any surface disturbances such as
drill roads or drill sites on unpatented claims of BLM jurisdiction
require filing a "plan of operations" with the appropriate district
office. Approval can take 30 days. In the case of our initial hole
near to an existing mine road and on a nearly flat area, I have
tentative approval for simply parking the rig and drilling with no
dozer work. My letter sent at BLM request is accompanying. A plan

of operations must be filed promptly for the second hole which probably
will require dozed access.

Down-hole survey instrument; two sources are known for single-shot camera
survey instruments. S.D.S. will provide one for $1,500. per month. A
Colorado outfit will rent one I have used before for $1,000. per month.
The latter is Crittendon Drilling with an excellent Welnav unit and good
service in regard to film, developing chemicals, maintenance of the
instrument, etc. In lieu of any better deals, I will arrange for
Crittendon's rental in time for our first hole.

Core boxes; will be supplied by the drill contractor, as will core
blocks.

DW:sk



SDS DRILLING COMPANY
Mailing Address: P.O. Box 796 « Sparks, NV 89432
Street Address: 500 Dermody Way « Sparks, NV 89431
(702) 331-7878

March 16, 1989

Don White
521 E. Willis Street
Prescott, Arizona 86301

Dear Mr. White:

Enclosed is our response to your bid request
on your core drilling project near Safford, Arizona
as per our telephone conversation of March 15, 1989.

We appreciate this opportunity to bid. Should
you avail yourself of our services this year, we will
endeavor to insure you have a successful drilling
program.

Our Arizona Contractor's License number is
073813-010. Our DWR number is 410.

Sincerely,

SDS DRILLING COMPANY

- oA
!/

T -
~Calvin R. Shatto
Owner/Field Manager

CRS:1d
Encl.

Copy to Mr. Ron Short
AF Budge (Mining) LTD.
4301 N. 75th Street
Suite 101
Scottsdale, Arizona 85251




Page 1 of 4

Bid request date or current date:March 16, 1989

Company AF BUDGE (MINING) LTD.

Contractor SDS DRILLING COMPANY

PART I
DESCRIPTION OF MAJOR ITEMS OF CONTRACTOR'S
EQUIPMENT TO BE FURNISHED

Drill- LY 44 truck mounted

Water truck (with Toading pump)-

A1T- Casing, Drill Pipe, Core Barrels and Tools required for job

ATT- Pumps, Mud Tanks, Storage lanks, Labor, Fuel, Supervision, Pickup Trucks,
Core Boxes, Tools, Drilling Mud Additives, Lost Circulation Materials, Ce-
ment, Water Lines, lransfer Pump, supplies, Bits and Operating Equipment
necessary to complete the job.

PART II
CONTRACTOR'S CREWS AND WORK SCHEDULE

Contractor will work 2 shift(s) per day with 2 -man crews, conducting its
operations on a 5 working days per week basis and a 10 days on and _4
days off schedule, and will provide an on-site supervisor if needed.

Days off are: Friday thru Monday

Shift schedules are: Tst shift: 7am to7pm
2nd shift: 7pm to7am
PART TI1

SPECIAL ITEMS (checklist)

(NOTE: Where CE is used it means the item is to be furnished at Contractor's
expense, and CR means the item is to be furnished on the basis that Contractor
will be reimbursed for the actual cost of the item plus 10 %, and a footnote,
designated by letter, will be used to set out a basis other than CE or CR.

COMPENSATION
BASIS WHERE
CONTRACTOR CONTRACTOR COMPANY NOT

ITEM FURNISHED  FURNISHED FURNISHED REQUIRED

!'. Drill road and drill site

preparation X
2. Drilling mud X CR
3. Drilling mud additives X CR
4. Lost circulation materials K CR
5. Cement and other materials

required for cementing op-

erations X CR




10.

11.

12,
13.

14.

Page 2 of 4

COMPENSATION
BASIS WHERE
CONTRACTOR  CONTRACTOR COMPANY NOT
ITEM FURNISHED  FURNISHED FURNISHED REQUIRED

Cement and other materials
required for plugging oper-

ations X CR
Drilling water source X
Transportation of drilling
water to Tocation X CR
(a) Water Truck X CR
(See Footnote A)
(b) Water Truck Driver X CR

(See Footnote B)

NOTE: Where water truck, but not driver, is specified to be furn-
ished, the driving is to be handled by competent personnel
on Contractor's drilling crews.

Core Boxes X CR
(See Footnote C)

Tractor service for be-

tween drilling location

moves of Contractor's

drilling unit N/A

Casing lTost orordered left
in hole X CR
(See Footnote D)

Soluble 0i1 & rod grease X CR

Diesel for mixing drilling
fluid additives X CR

Single shot camera, if
required X cR

(See Footnote E)

Footnotes to Part III:

A. If specified to be Contractor furnished, Contractor will furnish
water trucks, with fuel, supplies, maintenance and insurance there-
for, at a rate of: $750.00 per month

Contractor's said water truck being described as follows:

1988 Ford F-700 1500 gallon

B. If a water truck driver is required to be furnished by Contractor,
Company will, in compensation for the services of such driver, reim-
burse Contractor at a rate of: $12.00 per hour
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C. If specified to be Contractor furnished, Contractor
will supply size; core boxes furnished to be of
the following type:

corrugated 175 1lb. strength wax inside

D. List Price for Casing: _cost plus shipping

E. If specified to be Contractor furnished, Contractor
will supply single shot camera at a rate of:

$1500 per month

PART IV
CONTRACTOR'S RATES AND CHARGES

obilization Rate: $1000.00

emobilization Rate: $1000.00

etween Hole Moving Rate: n/c

ootage Rates:

Interval Non-core
Drilling
H N B
to__ 500 N/A /ft. 18.50/ft. 18.00/ft. ___ /ft.
to_1000 N/A /ft. 19,75/f¢. 19.25/f¢. __ _ _J/ft.
to_1500 N/A /ft. 21.50/ft. 21.00/ft. ___ /ft.
to_2000 N/A /ft. 24.00/Fc. 23.50/ft. 23.00/ft.
to_2500 N/A /ft. __/ft. 26.50/ft. 26.00/ft.
to_3500 N/A /ft. __ IFe. 29.50/ft. 29.00/ft.
to_4000 N/A /ft. ____fft. 33.00/ft. 32.50/ft.
eaming Footage Rate:
ourly Rates:
(1) Standby Rate $55.00

(2) Cementing Rate $85.00




(10)
(11)
(12)
(13)
(14)

NOTE:

Other Rates:

(1)

Per Diem

Page 4 of 4

laiting on Cement Rate 55,00
Drilling Out Cement Rate 85.00
Casing Setting Rate 85.00
Surveying Time Rate 85.00
Casing Pulling Rate 85.00
Reaming Rate 85,00
Lost Circulation Rate 85.00
Hole Stabilizing Rate 85.00
Plugging Rate 85.00
Re-Entry Rate 85.00
Wedging Rate 85.00
Other Rig Time 85.00 all time not coring except

moving & maintenance will be rig time.
ATl of the above operations require a full crew.

$20.00 per man




Don White

521 E. Willis St.
Prescott, AZ 86301
602-778-3140

March 20, 1989

Mr. Larry Thrasher, Geologist
Bureau of Land Management

425 East 4th Street

Safford, AZ 85546

Dear Larry,

Thank you for your help on the phone earlier today. As I explained:

My client, A.F. Budge (Mining) Ltd., 4301 N. 75th St., Suite 101,
Scottsdale, AZ 85251 (945-4630) wishes to commence drilling on a site
in Greenlee County as soon as possible.

The purpose of the diamond core drilling is mineral exploration.

The site of drilling is within the SE% Section 3, T8S - R30E on the
unpatented Hardy-1 or adjacent Lone Camp 3 claim. That is just NW of
patented claims with the presently active Ash Peak Mine.

The initial hole will be just off an existing mine access road and will
not likely require any dozed access or site preparation (other than a
sump and water return trench) since it is an area of very low relief.

In view of this minimal disturbance associated with.the first hole, we are
hoping that this letter will serve as adequate notice, as you advised, of our
activities.

Would you please send me copies of any "plan of operations" forms or other
materials that we need for followup holes which may well require dozed
access and drill pads. We expect at least two more sites just SW of the
initial hole and the hillside steepens that way.

Thank you for your help.

Sincerely;
Don White
Geologist, C.P.G.
Enclosure
cc: Ron R. Short




EXPLORATION WELL(S) DEPARTMENT OF WATER RESOURCES (DWR) . EXPLORATION WELL(S)
NOTICE OF INTENTION TO DRILL
“ FILING FEE .00
0.0 EXPLORATION WELL(S)

J Section 45-596, Arizona Revised Statutes and Rule R12-15-817 provide: Prior to drilling one

or more exploration wells, the well owner, lessee or exploration firm shall file a Notice of
Intention to Drill on a form provided by the Department.

WELL/LAND LOCATION

1. Township 8 N/@ 7. Number of wells \? 11. Drilling firm:
Range NS D @w (See Condition 3 on reverse)
- '\
Section \37 _ 8. Owner of land: S5 D'-’M"ﬂ &
- ' Name Vv
{l} the case of a single well, M,S' /%)Cj/'@) (";—vg_
1st l0-acre subdivision Name ’/“DO,tE'x 79&
X, %, ¥ /?LM> Address
" Rddresk_adimins Sparke, NV 8943:
2. County @remlea City Stdite Zip

3. Applicant:

- ‘Cit State  Zi
AEBde i) 1B i 410

Name 7 7 9. DESCRIPTION OF WELL: DWR License Number
430/ N. 7812 & Diameter_s__gé‘__inches 12. Period well will remain
Address SaTe /o - in use Z moncths.
Depth <= 3000 feet w—
SeHrdale, AZ 8525/ e
City State zip Type of casing A/a—ne 13. Pl‘oposed method Of
4 :25'1‘ C WA%& (If none, so state) abandonment of well(s)
NAME OF - P . __
NAME OF CONTACT PERSON 10. Comstruction will starct: _ _ _after project is
Phone /7 8 - Z/40 - i,,/ /789 ntp..,,,'llecompleCed: L
: ) Moncth Day 7 Year 2% be agprrved SN R
5. Owner of well: .
e v a,@/;éq,ﬁ‘ DO NOT WRITE IN THIS SPACE )
Name OFFICE RECORD S &
i No. ! !
Address File No "'L?""‘w&D /n
Filed By Y ,
City State Zip Input By accovoA on L& -
6. Purpose of well(s) drilled Dul?licate ’ R)2-/S - Bl&
pursuant to this Notice: Mailed By
Mineral Exploration 4 Registration
Ceotechnical
. . AM NA
Cathodic Protection e -
Crounding W/s S/B

4. Is the proposed wellsite within 100 feet of a septic tank system, sewage disposal area,
landfill, hazardous waste facility or storage area of hazardous materials? Yes__ No_z/
If yes, a request for a variance must accompany this application pursuant to R12-15-820.
2. et CENERAL INSTRUCTIONS
Fill out this form if@and mail to Department of Water Resources, 15 South 15th Ave

Phoenix, Arizona 8500
cAw?:@ Proper filing fee of $10.00 must accompany Notice.
ﬂ""’f’?’ljl state that this Notice is filed in compliance with Rule R12-15-809 and is complete and

correct to the best of my knowledge and beliecf and that I understand the conditions set
forth on the reverse side of this form,

DATE /%»«:A 20 /789 %&)@” =, &/&

DWR 55-40-10/88 (Revised) Signature of Applicant




1. Fill out this form in duplicate and mail to De

2,

EXPLORATION WELL(S)
FILING FEE $10.00

Section 45-596, Arizona Revised Statutes and Rule R12-15-817 provide:
or more exploration wells, the well owner,

DEPARTMENT OF WATER RESOURCES (DWR)

NOTICE OF INTENTION TO DRILL
EXPLORATION WELL(S)

Intention to Drill on a form provided by the Department.

WELL/LAND LOCATION

1. Township N/S
Range E/W
Section

—_— e

In the case of a single well,
list 10-acre subdivision

X, %, X

2. County

3. Applicant:

Name

Address

Cicy State Zip

4.
NAME OF CONTACT PERSON

Phone

%

5. Owner of well:

Name

Address

City State Zip
6. Purpose of well(s) drilled
pursuant to this Notice:

Mineral Exploration
Geotechnical
Cathodic Protection
Crounding

7. Number of wells .
(See Condition 3 on reverse)

8. Owner of land:

Name
" Address
‘City State Zip
‘9. DESCRIPTION OF WELL:
Diameter inches
Depth feet
Type of casing
(If none, so state)
10. Construction will start:

Month

Day Year

. EXPLORATION WELL(S)

Prior to drilling one

lessee or exploration firm shall file a Notice of

11. Drilling firm:

Name

Address

City State Zip

DWR License Number

12, Period well will remain
in use months.
13. Proposed method of

abandonment of well(s)
after project is

completed:

DO NOT WRITE IN THIS SPACE
OFFICE RECORD

File No.

Filed By

Input By

Duplicate

Mailed By

Registration

AMA/INA

W/s S/B

Is the proposed wellsite within 100 feet of a se
landfill, hazardous waste facility or storage ar

Ptic tank system, sewage disposal area,
ea of hazardous materials?

Yes___Nq__

If yes, a request for a variance must accompany this application pursuant to R12-15-820.

Phoenix, Arizona 85007

GENERAL INSTRUCTIONS

Proper filing fee of $10.00 must accompany Notice.

partment of Water Resources, 15 South 15th Ave.

I state that this Notice is filed in compliance with Rule R12-15-809 and is complete and
correct to the best of my knowledge and belief and that I understand the conditions set
forth on the reverse side of this form.

DATE

DWR 55-40-10/88 (Revised)

Signature of Applicant




MIZNA ANMINISTRATIVE RLES AND REGLATIONG

TINE 12, OWTER 15, MTIQE 8

WL CONSTIUCTION AND LICENSING OF WOl DRIULERS

R12-15-801.
R12-15-802.
R12-15-803.
R12-15-804.
R12-15-805.
R12-15-806.

. R12-15-807.

RI12-15-800.
R12-15-809.
ni2-15-810.
R12-15-811.
Ri2-15-812.
R12-15-813.
R12-15-81A.
RI12-15-815.
R12-15-816.

Ri12-15-817.

R12-15-818.

R12-15-819.
A12-15-820.
Ri2-15-821.

Definitions........... et s Tles T TR T T |
Scope of article....cccceeccccccccccccnnccces 3
well drilling standards and requiresents..... 4
Licensing and supervision requirements...... P ]
Examination for well driller’s license....... A

License fee; issuance and term of licenses;..

renewal; display of llcense.....c..c.... seniw &
Single well Mcense....ccccccecvvcccccccccccae 7
Revocation of llcense....c.ceccecvcccees seasw O

mthnrlutlm todefll.eccecccccnanacccacanee
“Hinlmm well construction stendards.......... 9
Speclal aquifer conditions.......... s e 11
Unattended wells.......... asETeE e s Sulew B
Disinfection of wellS...ccccceuen... simasiees M
Resoval of drill rig from well site.......... l_2\
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design. The passing grade on the sections of the examlnatjon
dealing with construction standards and drilling techniques,
respectively, shall be seventy percent.

D. Rule RI12-15-805, subsectlons D and E, relating to
testing procedures, shall be fully applicable.

E. Applicants who twice fall the examination shall wait a
minfsum of nlnety days before re-testing, to provide an
opportunity to confer with Department personnel and become
familiar with the proper manner in which to construct a well.

F. Upon passing the examination, the applicant shall be
issued a single well license, authorizing him to drill one
exempt well at the location specified in the application. This
authorization shall be valid for a period of one year from
issuance.

G. A}l well drilling activities performed by a single
well licensee shall be In conformance with Title 45, Chapter 2,
Article 10, Arizona Revised Statutes, and the well constructfion
rules adopted thereunder.

R12-15-808. Revocat ion of license

The (epartment may revoke, suspend, or place on
probationary status a well driller's license issued pursuant to
R12-15-806, or a single well license, for good cause,
including:

1. Intentionally making a misstatement of fact on any
fl1ling with the Department.

2. Violating any provision of Title 45, Chapter 2,
Article 10, Arizona Revised Statutes, and the rules promulgated
thereunder, or alding and abetting in such a violation. .

© RI2-15-809. Notice of intention to drill

A notice of Intentlon to drill required to be flled

pursuant to A.R.S. § 45-596 shall be signed by the owner or
lessee of the property upon which the well Is to be drilled.

R12-15-810. Asthorization to drill

A. The Director shall, upon malling a duplicate copy of
the notice of intention to drill as provided In A.R.S. § 45-
596(D), mall a drilling card to the designated well drilling
contractor or single well licensee.

8

B. A well drilling contractor or single well licensee may
commence drilling a well only If he has in his possesslon such
a drilling card lIssued In the name of the contractor or
licensee, authorlizing the drilling of that specific well or
wells In that specific location.

c. In extraordinary situatlons not requiring a peralit,
but only a notice of Intention to drill, the Director may grant
a8 reguest bhy telephone for emergency authorization of
commencement of drilling prior to the actual receipt by the
well driller of the drilling card. Wwithin seventy-two hours
after such a request {s granted, the well driller shall file a
written statement Indicating the nature and reasons for the
request, and the date, time and Department employee grenting
the request, and the well owner shall flle a notice of iIntent
to drill if such a notice has not previously been filed.

R12-15-811. Minimm well construction standards

A. well casing

1. Casing shall be of sufficlent strength to hold the
borehole open and survive esny necessary grouting. The well
casing or an extension of the casing shall extend a minimm of
one foot above ground level. when Installing a pitless
adaptor, the casing may be terminated below ground level for
aesthetlc reasons or freeze protection purposes. Casing made
of hazardous or potentially harmmful meterials, such as
asbestos, shall not be used.

2. All well casing Joints or overlaps shall be made
watertight to prevent the degradation of the water supply by
the migration of Inferior quality water. Any openings In the
casing that will be above the water level in the well, such as
bar holes, cracks or perforations, shall be completely plugged
or sealed.

3. Plastic casing shall be Installed only In an oversized
drillhole without driving.

8. Surface seal

. Except as provided In paragraphs 2, 3 and 4 of this
subsection, and R12-15-817.8.1, all wells shall be constructed
with 8 surface seal as herein provided. The seal shall consist
of steel.caslm, one foot of which shall extend above ground
level, amd cement grout placed in one contlnuous applicatlon
from the botlom of the zone to be grouled to the land
surfece. If a pitless adaptor is utilized, the cement grout
may terminate at the bottom of Uhe pitless adaptor. The
minlmm lenylh of Lhe steel rasing shall be Lwenty feet. The

9




MEMO

TO: on Sh;;zf\cc Carole 0'Brien, A.F. Budge

FROM: Don White
DATE: March 21, 1989

SUBJECT: Ash Peak drilling contract, supplies, and authorization

A number of issues are being expedited in an effort to advance the startup
date of drilling at Ash Peak. They include:

a) Selection of a contractor; the best quality and most available being
S.D.S. Drilling, contract/bid enclosed. They are prepared to mobilize
as soon as we have D.W.R. approval in hand.

b) Arizona Department of Water Resources (DWR) approval; must be granted
for any drill hole over 100 feet deep anywhere in Arizona. Can take
up to 15 days. "Notice of intent to drill" form, as filed, is attached.
Response should be due by April 5th.

c) Bureau of Land Management approval; any surface disturbances such as
drill roads or drill sites on unpatented claims of BLM jurisdiction
require filing a "plan of operations" with the appropriate district
office. Approval can take 30 days. In the case of our initial hole
near to an existing mine road and on a nearly flat area, I have
tentative approval for simply parking the rig and drilling with no
dozer work. My letter sent at BLM request is accompanying. A plan
of operations must be filed promptly for the second hole which probably
will require dozed access.

d) Down-hole survey instrument; two sources are known for single-shot camera
survey instruments. S.D.S. will provide one for $1,500. per month. A
Colorado outfit will rent one I have used before for $1,000. per month.
The latter is Crittendon Drilling with an excellent Welnav unit and good
service in regard to film, developing chemicals, maintenance of the
instrument, etc. In lieu of any better deals, I will arrange for
Crittendon's rental in time for our first hole.

e) Core boxes; will be supplied by the drill contractor, as will core
blocks.

DW:sk




SDS DRILLING COMPANY

Mailing Address: P.O. Box 796 « Sparks, NV 89432
Street Address: 500 Dermody Way « Sparks, NV 89431

(702) 331-7878
March 16, 1989

Don White
521 E. Willis Street
Prescott, Arizona 86301

Dear Mr. White:

Enclosed is our response to your bid request
on your core drilling project near Safford, Arizona
as per our telephone conversation of March 15, 1989.

We appreciate this opportunity to bid. Should
you avail yourself of our services this year, we will
endeavor to insure you have a successful drilling
program.

Our Arizona Contractor's License number is
073813-010. Our DWR number is 410.

Sincerely,
SDS DRILLING COMPANY

;<4/?(?i512§?¢ﬂ4‘/

~Calvin R. Shatto
Owner/Field Manager

CRS:1d
Encl.

Copy to Mr. Ron Short
AF Budge (Mining) LTD.
4301 N. 75th Street
Suite 101
Scottsdale, Arizona 85251
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Bid request date or current date:March 16, 1989

Company  AF BUDGE (MINING) LTD.

Contractor SDS DRILLING COMPANY

PART 1
DESCRIPTION OF MAJOR ITEMS OF CONTRACTOR'S
EQUIPMENT TO BE FURNISHED

Drill- LY 44 truck mounted

Water truck (with Toading pump)-

ATT- Casing, Drill Pipe, Core Barrels and Tools required for job

ATT- Pumps, Mud Tanks, Storage Tanks, Labor, Fuel, Supervision, Pickup Trucks,

Core Boxes, 1ools, Drilling Mud Additives, Lost Circulation Materials, Ce-

ment, Water Lines, lransfer Pump, Supplies, Bits and Operating Equipment

necessary to complete the job.

PART II
CONTRACTOR'S CREWS AND WORK SCHEDULE

Contractor will work 2 shift(s) per day with 2 -man crews, conducting its
operations on a 5 working days per week basis and a 10 days on and 4
days off schedule, and will provide an on-site supervisor if needed.

Days off are: Friday thru Monday

Shift schedules are: Tst shift: 7am to7om
2nd shift: 7pm to7am
PART III

SPECIAL ITEMS (checklist)

(NOTE: Where CE is used it means the item is to be furnished at Contractor's
expense, and CR means the item is to be furnished on the basis that Contractor
will be reimbursed for the actual cost of the item plus 10 %, and a footnote,
designated by letter, will be used to set out a basis other than CE or CR.

COMPENSATION
BASIS WHERE
CONTRACTOR CONTRACTOR COMPANY NOT

1TEM FURNISHED  FURNISHED FURNISHED REQUIRED
!'. Drill road and drill site
preparation X
2. Drilling mud X CR
3. Drilling mud additives X CR
4, Lost circulation materials X CR

5. Cement and other materials
required for cementing op-
erations X CR




10.

11.

12
13.

14.
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COMPENSATION
BASIS WHERE
CONTRACTOR  CONTRACTOR COMPANY NOT
[TEM FURNISHED  FURNISHED FURNISHED REQUIRED

Cement and other materials
required for plugging oper-
ations X CR

Drilling water source X

Transportation of drilling

water to location X CR

(a) Water Truck X CR
(See Footnote A)

(b) Water Truck Driver X CR

(See Footnote B)

NOTE: Where water truck, but not driver, is specified to be furn-
ished, the driving is to be handled by competent personnel
on Contractor's drilling crews.

Core Boxes X CR
(See Footnote C)

Tractor service for be-

tween drilling location

moves of Contractor's

drilling unit N/A

Casing lost orordered left
in hole X CR
(See Footnote D)

Soluble 0i1 & rod grease X CR

Diesel for mixing drilling
fluid additives X CR

Single shot camera, if
required X CR
(See Footnote E)

Footnotes to Part III:

A. If specified to be Contractor furnished, Contractor will furnish
water trucks, with fuel, supplies, maintenance and insurance there-
for, at a rate of: $750.00 per month

Contractor's said water truck being described as follows:

1988 Ford F-700 1500 gallon

B. If a water truck driver is required to be furnished by Contractor,
Company will, in compensation for the services of such driver, reim-
burse Contractor at a rate of: $12.00 per hour
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C. 1If specified to be Contractor furnished, Contractor
will supply size; core boxes furnished to be of
the following type:

corrugated 175 1lb. strength wax inside

D. List Price for Casing: _cost plus shipping

E. If specified to be Contractor furnished, Contractor
will supply single shot camera at a rate of:

$1500 per month

PART IV
CONTRACTOR'S RATES AND CHARGES

obilization Rate: $1000.00

emobilization Rate: $1000.00

etween Hole Moving Rate: n/c

ootage Rates:

Interval Non-core
Drilling
H N B
to__500 N/A /ft. 18.50/ft. 18.00/ft. ___ /ft.
to_1000 N/A /ft. 19.75/ft. 19.25/ft. ____ /ft.
to_1500 N/A /ft. 21.50/ft. 21.00/Ft. . _J/ft.
to_2000 N/A /ft. 24.00/ft. 23.50/ft. 23.00/ft.
to_2500 N/A /ft. _____Jft. 26.50/ft. 26.00/ft.
to_3500 N/A /ft. ____/ft. 29.50/ft. 29.00/ft.
to_4000 N/a _/ft. ___ Jfft. 33.00/ft. 32.80/FE¢,
eaming Footage Rate:
ourly Rates:
(1) Standby Rate 555.00

(2) Cementing Rate $85.00




(10)
(11)
(12)
(13)
(14)
NOTE:

Other Rates:

(1)

Per Diem
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laiting on Cement Rate 55.00
Drilling Out Cement Rate 85.00
Casing Setting Rate 85.00
Surveying Time Rate 85.00
Casing Pulling Rate 85.00
Reaming Rate 85.00
Lost Circulation Rate 85.00
Hole Stabilizing Rate 85.00
Plugging Rate 85.00
Re-Entry Rate 85.00
Wedging Rate 85.00
Other Rig Time 85.00 all time not coring except

moving & maintenance will be rig time.
A1l of the above operations require a full crew.

$20.00 per man




Don White

521 E. Willis St.
Prescott, AZ 86301
602-778-3140

March 20, 1989

Mr. Larry Thrasher, Geologist
Bureau of Land Management

425 East 4th Street

Safford, AZ 85546

Dear Larry,
Thank you for your help on the phone earlier today. As I explained:

a) My client, A.F. Budge (Mining) Ltd., 4301 N. 75th St., Suite 101,
Scottsdale, AZ 85251 (945-4630) wishes to commence drilling on a site
in Greenlee County as soon as possible.

b) The purpose of the diamond core drilling is mineral exploration.

c) The site of drilling is within the SE} Section 3, T8S - R30E on the
unpatented Hardy-1 or adjacent Lone Camp 3 claim. That is just NW of
patented claims with the presently active Ash Peak Mine.

d) The initial hole will be just off an existing mine access road and will
not likely require any dozed access or site preparation (other than a
sump and water return trench) since it is an area of very low relief.

In view of this minimal disturbance associated with.the first hole, we are

hoping that this letter will serve as adequate notice, as you advised, of our

activities.

Would you please send me copies of any "plan of operations" forms or other

materials that we need for followup holes which may well require dozed

access and drill pads. We expect at least two more sites just SW of the
initial hole and the hillside steepens that way.

Thank you for your help.

Sincere]y;

Do s

Don White
Geologist, C.P.G.

Enclosure

cc: Ron R. Short
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Phoenix,
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EXPLORATION WELL(S)
FILING FEE $10.00

DEPARTMENT OF WATER RESOURCES (DWR)

NOTICE OF INTENTION TO DRILL
EXPLORATION WELL(S)

Section 45-596, Arizona Revised Statutes and Rule R12-15-817 provide:

or more exploration wells, the well owner, lessee or exploration firm shall file a Notice of
Intention to Drill on a form provided by the Department.

WELL/LAND LOCATION

1. Township 8 N4§:>
IO (B
o'y

Range

Section

In the case of a single well,
list 10-acre subdivision

%’ %, k

2. County /‘3%”6%’6&

3. Applicant:

AF, z?mbqé_//zfm‘mjvzeb

Name v
4301 N. 78T &
Address Saite /oy

Sctbrdale, AZ 8525/

Cicy State Zip

4. ;Zzyn L VV%%iE:

NAME OF CONTACT PERSON

Phone /7 8 "3/40

5. Owner of well:

Sn—me as
Name

Address

Cicy State Zip
6. Purpose of well(s) drilled
pursuant to this Notice:

Mineral Exploration 4
Geotechnical

Cathodic Protection
Crounding

3

7. Number of wells

(See Condition 3 on reverse)

8. Owner of land:

U,S . F&)cz/ml

Name /ZL M)

"Addresk_adiminy”

‘City State Zip
‘9. DESCRIPTION OF WELL:

Diameter < é:‘ inches

11.

. EXPLORATION WELL(S)

Prior to drilling one

Drilling firm:

LD Dl &

&'t

Name v

Address

Sparke, NV 8P43:

City Stdte Zip

410

DWR License Number

12. Period well will remain
pepth Z ooo feet in use.  Z  months.
Type of casing MWeme 13. Proposed method of
(If none, so scate) abandonment of well(s)

10. Construction will start:‘F ¢,,qa'-af:er project is
z ’ H [} .
Mpn:'l:’/ \(gay/ 992‘ Y,earP;: f{{:ci;ﬁie:_j b Keoe Fome

DO NOT WRITE IN THIS SPACE
OFFICE RECORD

File No.

Filed By

Input By

Duplicate .
Mailed By

Registration

AMA/INA

w/s S/B

_@/41‘1_/%@
-/—JJZJ) .

Qccor andlé@ u/l-z

R/2-/S - BI&

Is the proposed wellsite within 100 feet of a septic tank system, sewage disposal area,

landfill, hazardous waste facility or storage area of hazardous materials? Yes__.Nqi:”

1f yes, a request for a variance must accompany this application pursuant to R12-15-820.

CENERAL INSTRUCTIONS

Fill out this form in(duplicate)and mail to Department of Water Resources, 15 South 15th Ave

Arizona 850

Proper filing fee of $10.00 must accompany Notice.

ﬁ“”ﬁ?f7”71 state that this Notice is filed in compliance with Rule R12-15-809 and is cqm?lete and
correct to the best of my knowledge and belief and that I understand the conditions set

forth on the reverse side of this form.

/”?LA/EA 20, /575?97

DATE

DWR 55-40-10/88 (Revised)

Signature of Applicant
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1., Fill out this form in duplicate and mail to De

b

EXPLORATION WELL(S)
FILING FEE $10.00

Section 45-596, Arizona Revised Statutes and Rule R12-15-817 provide:
or more exploration wells, the well owner,

DEPARTMENT OF WATER RESOURCES (DWR)

NOTICE OF INTENTION TO DRILL
EXPLORATION WELL(S)

Intention to Drill on a form provided by the Department.

WELL/LAND LOCATION

1. Township N/S
Range E/W
Section

In the case of a single well,
list 10-acre subdivision

X, ¥, X

2. County

3. Applicant:

Name

Address

Cicy State Zip

&4.
NAME OF CONTACT PERSON

Phone

¥

5. Owner of well:

Name

Address

City State Zip
6. Purpose of well(s) drilled
pursuant to this Notice:

Mineral Exploration
Geotechnical
Cathodic Protection
Crounding

7. Number of wells

(See Condition 3 on reverse)

8. Owner of land:

Name
" Address
‘City State Zip
‘9. DESCRIPTION OF WELL:
Diameter inches
Depth feet

Type of casing

(If none, so state)

10. Construction will start:

Month Day Year

_EXPLORATION WELL(S)

Prior to drilling one

lessee or exploration firm shall file a Notice of

11, Drilling firm:

Name

Address

City State Zip

DWR License Number

12, Period well will remain

in use months.

13. Proposed method of

abandonment of well(s)
after project is

completed:

DO NOT WRITE IN THIS SPACE
OFFICE RECORD

File No.

Filed By

Input By

Duplicate :
Mailed By

Registration

AMA/INA

W/s S/B

Is the proposed wellsite within 100 feet of a septic tank system, sewage disposal area,

landfill, hazardous waste facility or storage area of hazardous materials? Yes__ No_

If yes, a request for a variance must accompany this application pursuant to R12-15-820.

Phoenix, Arizona 85007

GENERAL INSTRUCTIONS

Proper filing fee of $10.00 must accompany Notice.

partment of Water Resources, 15 South 15th Ave.

I state that this Notice is filed in compliance with Rule R12-15-809 and is complete and
correct to the best of my knowledge and belief and that I understand the conditions set
forth on the reverse side of this form.

DATE

DWR 55-40-10/88 (Revised)

Signature of Applicant
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design. The passing grade on the sectjons of the examinatjon
dealing with construction standards and drilling techniques,
respectively, shall be seventy percent.

D. Rule R12-15-805, subsections D and E, relating to
testing procedures, shall be fully applicable.

E. Applicants who twice fall the examination shall wait a
minimum of ninety days before re-testing, to provide an
opportunity to confer with Department persoinel and become
famlliar with the proper manner in which to construct a well.

F. Upon passing the examination, the applicant shall be
fssued a single well llcense, authorizing him to drill one
exempt well at the location specified in the application. This
authorization shall be valld for a period of one year from
issuance.

G. All well drilling activities performed by a single
well licensee shall be In conformance with VTitle 45, Chapter 2,
Article 10, Arlzona Revised Statutes, and the well construction
rules adopted thereunder.

R12-15-808. Revocation of license

The [epartment may revoke, suspend, or place on
probat fonary status a well driller's license issued pursuant to
R12-15-806, or a single well license, for good cause,
including:

1. Intentionally making a misstatement of fact on any
f1l1ing with the Department.

2. Violating any provision of Title 45, Chapter 2,
Article 10, Arizona Revised Statutes, and the rules promulgated
thereunder, or alding and abetting in such a violatlon. :

© R12-15-809. Notice of intention to drill

A notice of intention to drill required to be flled
pursuant to A.R.S. § 45-596 shall be signed by the owner or
lessee of the property upon which the well is to be drilled.

R12-15-810. Authorization to drill

A. The Director shall, upon malling a duplicate copy of
the notice of fntention to drill as provided In A.R.S. § 45-
596(D), mall a drilling card to the designated well drilling
contractor or single well llcensee.

8

8. A well drllling contractor or single well licensee may
commence drilling a well only If he has In his possession such
a drilling card lIssued In the name of the contractor or
licensee, authorizing the drilling of that specific well or
wells in Lhat specific location.

C. In extraordinary situations not requiring a permit,
but only a notice of Intention to drill, the Director may grant
a reqguest by telephone f(or emergency suthorization of
commencement of drilling prior to the actual receipt by the
well driller of the drilling card. Within seventy-two hours
after such a request s granted, the well driller shall file a
written statement Indicating the nature and reasons for the
request, and the date, time and Department employee grenting
the request, and the well owner shall file a notice of Intent
to drill If such a notice has not previously been filed.

Ri2-15-811. Minimm well construction standards

A. well casing

1. Casing shall be of sufficlent strength to hold the
borehole open and survive sny necessary grouting. The well
casing or an extension of the casing shall extend a minimm of
one foot above ground level. when Installing a piltless
adaptor, the casing may be terminated below ground level for
aesthetlc reasons or freeze protection purposes. Casing made
of hazardous or potentially hammful materials, such as
asbestos, shall not be used.

2. All well casing Joints or overlaps shall be made
watertight to prevent the degradation of the water supply by
the migration of Inferfor qiallty water. Any openings In the
casing that will be above the water level In the well, such as
bar holes, cracks or perforations, shall be completely plugged
or sealed.

3. Plastic casing shall be Installed only In en oversized
drillhole without driving.

8. Surface seal

1.  Except as provided In paragraphs 2, 3 and 4 of this
subsection, and R12-15-817.8.1, all wells shall be constructed
with 8 surface seal as hereln provided. The seal shall consist
of steel.caslng, one Ffoot of which shall extend above grownxi
level, amd cemenl grout placed in one continuous applicatlon
from the botlom of the zone to be groulted to the land
surface. If a pitless adaptor 1s utilized, the cement grout

may terminale at the bottom of Uhe pltless adaptor. The
minimm lenylh of Lhe steel rasing shall be twenty fext. The
9




