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PHELPS DODGE CORPORAT | ON PHELPS DODGE CORPORAT | ON
2600 NORTH CENTRAL AVENUE RAW MATERIALS DIRECTOR, D. K: FARQUHAR

PHOENIX, AZ

PURCHASE CONTRACT

85004 WESTERN OPERATIONS, c/o MORENC| BRANCH
MORENC |, ARIZONA 85540

DATE

SHIPPER Arlzona Flux Mines, lInce
ADDRESS P. 0. Box 26706 Tucson, Arlzona 85726

MATERIAL
DEL | VERY

PAYMENT

CHARGES

TERMS

QUANTITY

Slliceous Fluxing Ore

F.0.B. Chino Mines Company smelter. Truck haulage Is acceptable within smelter
determlned quantities.

SECTION | - ECONOMIC

Payment for payable sllver content to be made within 30 days after the date of
the exchange of assays. In the case of the shlpper not submltting an assay
recelpt, the Chino Mines Company assay results will be used for the settlement.
I1f a sample s sent to an Umplre, settlement will be delayed untll after
recelpt of the Umplre results.

Ore: Pay $16.00 per dry standard ton for sized (mlnus 1/4") flux two weeks

following recelpt of material.

Sllver: Deduct 25% of the sllver content, and pay for 100§ of the balance at

the weekly average Handy & Harmon quotatlon In Metals Week for the
week ending Friday In which the shipment Is recelved.

Sllica: Ore less than 758 S10, will be charged at $1.00 per unlt (1
percentage point = 1 unit = 20 Ibs.) fractlons In proportion.

Alumina: Above 6 §, charge excess at $1.00 per unlt, fractions In

proportlone.

Economlc - At any time Chlno Mines Company net cost per ton flux exceeds $6.80

before penalty deductlons, based on 90% recovery of preclous metals
and example calculation described In appendix A, based on a minimum
lot of 200 tons, then thils excess amount shall be deducted from the
next future shipments.

Above purchase terms are subject to the following non-economlic sectlon of this
contract.

SECTION || - NON-ECONOMIC

Agreement will be In force from 'Effective Date' untll terminated by Chilno
Mines Company. Termination will require thirty (30) days written notlice to the
Shipper by Chino Mines Company. All terms of thls Contract are subject o
review and re-negotiation.

Baslc welght unlts will be troy ounces, avolrdupols pounds and short dry tons.
The word "unlt" will mean "1 percentage polnt (1.0%8)", or 20 pounds.

The Shipper will be advised by Chlno Mines Company on a monthly basis as to the
quant ity and lot size. Dellvery to be withln the contracted calendar month.
This contract Is for 750 tons, but may be Increased by mutual agreement between
Chino Mines Company and Arlzona Flux Mines, Inc.



WEIGHING, SAMPLING & ASSAYING

WITHHOLD ING

Welghing, samplling, molsture determinatlon and assaying wlll be conducted In
accordance wlth standard practices at the Smelter after recelpt of materlal.
The Shlpper shall have the right to be present, or have hls representative
present, at the welghlng and sampling procedures.

|f the Shipper so deslires, and notifles the Chino Mines Company, prlor to the
recelpt of the sillceous material, then he shall have the right to assay or
cause to be assayed by a reputable and quallfled assayer hls quarter of the
sample of hls shipment. The Shipper, on recelpt of hls assay certificate,
shal | present same to the Chlef Accountant of the Branch or hls representative,
who shall then present at that time the Smelter's assay certlficate for
comparison. If the varlatlon between the two certificates do not exceed the
following splitting limits:

Copper = 0.15%

Sllver = 015 oz/ton
Gold = 0,010 oz/ton
Lead = 0.05%

Zinc = 0.2%
Arsenlc = 0.4%

Antimony = 0.4%
Blsmuth = 0.1%
Fluorine = 0.005%
Chlorine = 0.01%

then the settlement will be established on the average between the respective
assays. In the case of the varlation exceeding the splitting limits, a mutual-
ly acceptable Umpire shall be chosen from the following assayers:

Mountaln States Research & Development, Tucson
Metal lurglical Labs, San Franclsco

American Analytical, Tucson

Sky llne Labs, Tucson:

The Umplre's assay result shall be final, providing 1t Is not higher than the
highest result or lower than the lowest result of the Shipper and Smelter assay
certificates. Settlement shall be based on the assay nearest to the Umplre's.
Cost of the Umplre analysls shall be borne by the party whose assay result Is
the furthest from the Umplire's.

If any third party should make claim to any of the silliceous materlal or the
purchase price for the same, payment may be withheld for aforesald materlal
untll such time as the dispute has been resolved by:

a) Arbltration pursuant to the provislons of $3 12-1501 et seq., Arlzona
Revised Statues,

-~

or,

b) Mutual agreement among the parties by which the claims of all contest-
Ing partles are resolved and the Chino Mines Company, Is released from
any and all llabllity In connectlon with the purchase of and payment
for sald slllceous material.




WARRANT IES

FORCE MAJEURE

Accepted:

The Shlpper warrants that 1t has the right to mine and shlp slllceous material
to the Chino Mlnes Company, hereunder, and that It wlll have good title to all
slllceous material dellvered to the Chino Mines Company, and the Shlpper agrees
to Indemnlfy and hold the Chino MInes Company, from any and all clailms, de-
mands, obligations and |labllltles of any kind whatsoever that may be asserted
agalnst the Chino Mines Company, for or on account of slllceous material dell-
vered hereunder, or the purchase thereof.

Elther party herto shall be excused from performance durlng -any period such
performance Is prevented by governmental actlon, war, fire, flood or other
force majeure cause beyond the control of such party, or by strike, lockout, or
fallure of transportation faclllitles, and the Chino Mines Company, shall not be
required to order, accept or recelve any sllliceous material hereunder during
any perlod when the operations of the Chino Mines Company, are suspended or
curtalled on account of any such cause.

Payment for si!llceous material sampled during a period when force majeure has
been declared shall be extended by a perlod of time equlvalent to the number of
days which force majeure was In effect.

CHINO MINES COMPANY

by é L%M

C. Ke Yance
Tltle Manager, Chino Mines Company

Date Z—/" J"7

ARIZONA FLUX MINES, INC.

(Shlpper)

. A

(Authorized’Rep. For Shipper)

Title Presidept and Feneral Manager

we T/ 4 /17
VAR




APPENDIX A

Example Calculations

Assumptions :

Sllver = 3.0 oz/ton
Sllver = $5.50 per oz
Gold = 0.015 oz/ton
Gold = $400 per oz
Sillca = 74% S10,

A1,05 = 4%

ls Calculation of payments per ton due Ash Peak Mines:

Payments Penaltles Net Notes
Ore $16.00 - $16.00 -
Sllver $12.375 - $12.375 3 oz/ton x 0.75 x $5.50
$10, - <1.00> <$1.00> (75%-74%) x $1.00/ton
Al205 - 0 - within speclflcation
Total $28.375 <$1.00>

$27.375

lle Calculation of Net flux profit <cost> - excluding penaltles:

Costs Smelter Credits
Ore: <$16.00> -
Sllver: <$12.375> $14.850
Gold: - $ 5.40
Totals ° <$28.375> $20. 25

Costs/ton = <28.375>
Credits/ton = 20.25

Net cost/ton = <$8.125>

Allowed net costs/ton = <$6.80>

Notes

credlt = 3.0 x 0.9 x $5.50
credlt = 0,015 x 0.9 x $400

Amount reduction on future shipment = ($8.125 - 6.80) x tons
= $1.325 x tons




PHELPS DODGE CORPORATION PHELPS DODGE CORPORATION

2600 NORTH CENTRAL AVENUE

PHOENIX, AZ

PURCHASE CONTRACT

RAW MATERIALS DIRECTOR, D, K. FARQUHAR
85004 WESTERN OPERATIONS, c/o MORENCI BRANCH
MORENC|, ARIZONA 85540

DATE October 12, 1986

SHIPPER Arizona Flux Mines, Inc,

ADDRESS P, 0. Box 26706 Tucson, Arlzona 85726

MATERIAL
DEL IVERY

PAYMENT

CHARGES

QUANTITY

Sillceous Fluxing Ore
F,0.B,Tyrone-Hidalgo smelter, Phelps Dodge Corporation In drop bottom cars S,P,

Serles 464 thru 467 or equivalent, Truck haulage Is acceptable within smelter
determined quantities,

SECTION | - ECONOMIC

Payment to be made within 30 days after the date of the exchange of assays, In
the case of the shipper not submitting an assay recelpt, the Phelps Dodge assay
results will be used for the settlement, |f a sample Is sent to an Umplre,
settlement wil| be delayed until after recelpt of the Umplire results,

Silver: Deduct 25 of the silver content, and pay for 100§ of the balance at
the weekly average Handy & Harmmon quotation In Metals Week for the
week ending Friday In which the shipment is recelived,

Sillca: Ore less than 7% SI02 will be charged at $1,00 per unit (1
percentage point = 1 unit = 20 Ibs,) fractlons In proportion,

Alumina: Above 6 ¥, charge excess at $1,00 per unlt, fractions In

proportion,

Above purchase terms are subject to the following non-econamic section of ws\
contract,

SECTION 1'l - NON-ECONOMIC

Agreement will be In force fram 'Effective Date' untll termminated by Phelps
Dodge Corporation, Termination will require thirty (30) days written notice to
the Shipper by Phelps Dodge, All terms of thls Contract are subject to review
and re-negotiation,

Baslc welght unlts wil| be troy ounces, avolrdupols pounds and short dry tons,
The word "unit" wil | mean "1 percentage polnt (1,08)", or 20 pounds,

The Shipper will be advised by Phelps Dodge on a monthly basis as to the
quanitity and lot size, Dellvery to be within the contracted calendar month,
This contract Is for (see addendum) tons/month,




- Page 2 -

WEIGHING, SAMPLING & ASSAYING

W1 THHOLD ING

Welghing, sampling, molsture determination and assaying will be conducted In
accordance with standard practices at the Smelter after recelpt of material,
The Shipper shall have the right to be present, or have hls representative
present, at the welighing and sampling procedures,

If the Shipper so deslires, and notifles the Tyrone-Hldalgo branch, Phelps
Dodge Corporation, prior to the recelpt of the silicecus material, then he
shall have the right to assay or cause to be assayed by a reputable and
quallfled assayer hils.quarter of the sample of his shipment, " The Shlipper, on
recelpt of his assay certificate, shall present same to the Chlef Accountant of
the Branch or his representative, who shall then present at that time the
Smelter's assay certliflicate for comparison, |f the variation between the two
cert iflcates do not exceed the followlng splitting limits:

Copper = 0,15%
Silver = 0,15 oz/ton
Gold = 0,010 oz/ton
Lead = 0,0%
Zinc = 0,28
Arsenic = 0.,4%
Antimony = 0,4%
Bismuth = 0,1%

Fluorine = 0.005%
chlorine = 0,01%

t+hen the settlement will be established on the average between the respective
assays, In the case of the variation exceeding the splitting Ilimits, a
mutual ly acceptable Umplire shal | be chosen from the fol lowing assayers:

Mountain States Research & Development, Tucson
Metal lurgical Labs, San Franclsco

American Analytical, Tucson

Skyline Labs, Tucson

North American Assay, Tempe

The Umplire's assay result shall be final, providing It Is not higher than the
highest result or lower than the lowest result of the Shipper and Smelter assay
cort If lcates, Settlement shall be based on the assay nearest to the Umpire's,
Cost of the Umplre analysis shal |l be borne by the party whose assay result Is
the furthest from the Umpire's,

1f any third party should make clalm to any of the sillceous material or the
purchase price for the same, payment may be withheld for aforesald materlal
unt il such time as the dispute has been resolved by:

a) Arbitration pursuant to the provisions of SS 12-1501 et seq,, Arlzona
Revised Statues,

or,

b) Mutual agreement among the partles by which the claims of all
contesting parties are resolved and the Tyrone-Hidal go Branch,
Phelps Dodge Corporation Is released from any and all liabllity in
connect lon with the purchase of and payment for sald siliceous
material,




WARRANTIES

FORCE MAJEURE

The Shipper warrants that I+ has the right to mine and ship sllicecus material
to the Tyrone-Hidalgo Branch, Phelps Dodge Corporation, hereunder, and that It
will have good title to all sillceous material delivered to the Tyrone-Hidalgo
Branch, Phelps Dodge Corporation, and the Shipper agrees to Indemnify and hold
the Tyrone-Hidalgo Branch, Phelps Dodge Corporation, from any and all claims,
demands, obligations and Ilabllitles of any kind whatsoever that may be
asserted agalnst the Tyrone-Hidalgo Branch, Phelps Dodge Corporation, for or
on account of slliceous material dellvered hereunder, or the purchase thereof,

Elther party herto shall be excused from performance during any period such
performance |s prevented by govermmental action, war, fire, flood or ofther
force majeure cause beyond the control of such party, or by strike, lockout, or
fallure of transportation facllitles, and the Tyrone-Hidalgo Branch, Phelps
Dodge Corporation, shall not be required to order, accept or recelve any
slllceous material hereunder during any period when the operations of the
Tyrone- Hidalgo Branch, Phelps Dodge Corporation are suspended or curtalled on

Accepted:

by

account of any such cause,
Payment for sllliceous material sampled during a period when force majeure has

been declared shal |l be extended by a perlod of time equivalent to the number of
days which force majeure was In effect,

PHELPS DODGE CORPORATION

o Ikl

Dona'|d Ke Farqﬁ:r
Title Raw Materials Director, Western Operatlons

Date W/V/é/l/ ch /?S/é

ARIZONA FLUX MINES, INC,

(Shipper)

A as

-

(AuFhorized-Hep, For Shipper)

Title Preslident and General Manager

Date /‘(/rP/j(‘
7S

-



Letter of Addendum
for
Arizona Flux Mines, Inc,
Siliceous Fluxing Contract
Dated: October 12, 1986

Sectlon |, Economic provislons

a, Payment: |In addition to the contract tems, the sized (1/4 - 3/4 Inch converter flux and

minus 10 mesh flux) will be pald for at the rate of $18,00 per dry standard ton
two weeks following recelipt of material,

b, Charges: (minus 10 mesh flux only) For each percent above 10§ which does not pass a

Tyler 10 mesh screen, -a charge of $1,00 per unit, fractions In proportion, will
be made,

Any time Phelps Dodge net cost per ton for flux exceeds $8,80 before penalty
deduct lons, based on 90 recovery of preclious metals and example calculation,
based on a minimum lot of 200 tons, then this excess amount shal| be deducted
fran the next future shipments,

Example Calculat long

Assumpt lons
Silver = 3,0 oz/ton
Stlver = $5,50 per oz

Gold = 0,015 oz/ton
Gold = $400 per oz
Silica = 74% S0,
Al05 = 4%

-10 mesh = 95%

|, Calculation of payments per ton due Ash Peak Mines:

Payments Penaltles Net Notes
Ore $18,00 - $18,00 -
Silver $12,375 = $12,375 3 oz/ton x 0,75 x $5,50
S10, - <1,00> <$1,00> (79%-74%) x $1,00/ton
Al503 - 0 - within speclfication
=10 mesh - 0 - within speclficat lon
Total $30,375 <$1,00> $29,375

11, Calculatlon of Net flux profit <cost> - excluding penalties:

Costs Smelter Credlts Not es
Ore: <$18,00> -
Silver: <$12,375> $14,850 credit = 3,0 x 0,9 x $5,50
Gold: - $ 5,40 credit = 0,015 x 0.9 x $00
Totals <$30,375> $20,25

o

Costs/ton = <30,375>

credits/ton = 20,25

Net cost/ton = <$10,125>

Al lowed net costs/ton = <$8,80>

Amoumt reduction on future shipment = ($10,125 - 8,80) x tons
= $1,325 x tons



Section 11, Non-Econanic Provisions

1. OQuantity
a, Converter flux (slized 3/4" - 1/4") to be dellvered at the rate of 1500 tons per
month,
b, Minus 10 mesh flux to be delivered at the rate of 1500 tons per month,

Accepted:
Phelps Dodge Corporation

by LMW
vate st rm e 3%, (356

d

Accepted: . )
Shipper: Arizona Flyx yhes' Inc,

by / {e/ [T

> |3
Title . L2072~

pate —j; | [/ d')//J) /




;: % oy
BIETS
| OREGE
' Gorporation
HIDALGO SMELTER

"SAMFLE ANALYSIS REPORT

DATE
oz/ton |oz/ton % % 4 %

sy o Ag | si02 |a1203 | Fe Ca0

Ash Peak Fines(¥)

6-25-88 0.025 | 5.69 | 72.1 | 4.5 | 3.2 | 6.7

C*) Contains material £y following shipper's 1Ds:

47450~} Go"

47467 4 otz
47490 o 1Y
47431 i
47513 o lb
47529 Al
47532 W
47589 019
47622 4 6ol
47631 4 b0
47632 W

47684 F 700)

47698 17003
47728 T7008

47732 v
477233 1 T

7731 | 702/
41753 l7007

~{47785 |7009
47034 17012

~la7835 | n
478850 170132
47880 | %/b

47927 1 2019 ©

- qgg—” F023

48014 7024
[}

——— e | mee e



INEND

EC DAY #
1309 28137
1384 BE138
1286 88138
1387 88138
1432588139
1436 88139
1474 88140
1475 868140
1476 88140
1477 88140
1319 88141
1521 88141
1522 88141
1667 88145
1668 B8B145
1670 88145
1671 88145
1721 88146
1789 88147
1792 88147
t793 88147
1794 88147
1924 88148
'H26 88148
(961 £8181
es 88152
OR7 88153
LOge 86152
003 8e153
005 BBL1E3
1017 88153
88154
868154
gel1oe
86154
28154
88154
88155
8gl15e
88158
ge15e
88360

5 88160
gelcl
BEl61
gelnl
eglel
geloez

8816%Y

DATES: 16-i
ASH

RECV MAT. LOT GROSS
UAY # CODE NUMEER WEIGHT
82127 59 6011 8022
86138 59 6012 77010
88138 59 6013 77530
88138 59 6012 80390
88139 59 6014 76710
88139 59 6014 £0850
88140 59 6015 78240
8140 59 6015 79650
88140 59 6016 75760
§8140 59 6015 80290
82141 59 6016, 77950
88141 59 _(O1G 79020
88141 59 6017 79220
88145 59 6018 76630
88145 59 6018 78660
88145 59 6019 79950
86145 59 5020 79800
88146 59  602] 79630
88147 59 (6022 80080
8R147 59 (6022 75040

£8147 59  $023 7975
88147 59 (6023 80710
881458 59 6024 78050
82148 59  6GO24 80270
g2E153 59 7001 £1110
gR153 %9 7002 78480
88152 59 7002  §00GO
BR152  ©9 7003 80470
ee1%3 59 7004 77130
gE1S2 59 7004 79890
gR1E3 59 7004 79790
ge154 59 2605 20720
8E1%4 59 7020 76930
gR154 59 7005 75300
BE154 59 2005 80920
88154 59 72021 78120
86154 59 7006 79250
8E155 59 72007 72140
881%8 %9 70608 80170
2158 59 7009  &U740
8158 59 7008 80660
8160 59 7010 72500
28160 59 7010 72530
g2161 59 7011 786B0
88161 59 2012 79250
gRIG1 59 T012 0 ROLIO
8R1GY 59 7o) 79150
o 59 2013 79260
2 59 7¢14 76440
eR1G2 59 7014 TI710
ag16s 59 7015 79620

2

TAKE
WEIGHT

30040
28220
30050
27420
28560
28200
29920
28030
28570
30110
28010
27520
29930
30030
28590
29930
26700
28640
20060
27640
30130
BB760
27480
35000
300B0
28040
FRESO
IRBE10
28130
26E60
29970
29500
28770
26660
30490
230180
28760
ZBE00
29830
27390
28930
29790
ZEAGO
27210
26870
26730
29860

y-38 THRU
FEAK FLUX

HIDALGD SMELTEK
30-Jun-88 11150 AM

L& == )~

NET A SHIFFEE’ S

WEIGHT H20 ID NUMEER . BB
51610  2.00 47450/2305 B
38930 0.90 4746673306 ™
49960 1.5%0 474G67/3307 t
50350 0.90 47469/3308 £

48490 _2.00 47490/3311 E
50800 2.00 47491/3312 ¥
50920 1.70 47506/3313 C
51090 1.70 47511/3314 C .
47560 4,60 47513/3315 E :
50370 1.70 47514/3316 C
49920 3.40 47529/3318/5220C

_50450 3.40 42533/331QluﬂdLE“hmﬁ_géohe
49110 2.50 47533/3320 c Ay: 6’7
48620 1.30 47587/3321 c A wsd.950
51140 1.30 47588/3322 c
50020 2.80 47589/3323 F
29770 1.00 47591/23324 C
51040 3,50 47612/3327 E
50150 1.10 47628/3328 >
48340 1.10 47630 C
51110 4,00 47631/3330 F
50650 4.00 47632/332 Lne 5(27/88
S0AT0 2.40 47649/3332 € Ay 6657
50140 2.40 47651/3234 C foo YSY.73
52350 2,70 476GR4/3327 F
51000 1.60 47694/3338 ¢
50060 1.60 47697/3339 3
50590  7.R0 4769873240 £
49090 1.40 47711 c
51240 1.40 47714/3343 C
49800 1.40 47726/3344 o

52120 23.30 AZ728/3345 F
48790 3.30 47734/3240 ji

ARAAD  3.30 47732/3350 E
50950 3.20 47733/3349 E
48630 2,70 47731/3346 C
50480 2.70 4774B8/32% ¢
45480 4,50 47753/3355W s b
49680 1.60 47784/335G c by €125
50560 3,30 47785/3357 E heo UET.0E3
51900 1.60 47787/3250 ¢ .
50900 2.30 47821/2359 i ‘
49100 2.30 47822/3360 C
51290 2.00 47832/3361 C
©0320 5,20 4783473363 £
50230 5,20 47825/3363 E
50690 2.00 A47836/3364 r
4050 540 47850737650\, endivg 4 [10[88
49570 2.80 47854/3368 v . he 120!
50980 2.80 47861/3369 ; . 45,9
49750 2.40 47881/3373 ¢

“59.9%



"HELPS-DODGE CORFORATION
'ECEVE.DAT FPRINT OUT

INEND RECV MA

TI.

REC DAY # DAY # CODE NUMBEK

NET

IATES:
ABH PEAK FLUX
LOT GROSS TARE

WEIGHT WEIGHT
2016 79860 28460
7017 808350 29880
7018 77040 27800
7019 79660 29720
7022 77980 27210
2023 77710 28860
7022 79560 29880
7024 80030 28120
7023 80130 29560
7026 80340 29640
7027 80440 28260

* x TOTALGS % %

"otal net weight (tons)

"otal net dry weight

"otal loads = 62

1,554.5000
1,512.44689

HIDALGO SMELTER
11:50 AN
18-Jul-88

16-May-88 THRU 30-Jun-§8

% SHIPFER’S
H20 ID NUMEEK

3.00 47880/3372
2.70 47891/3374

2.9

1.40 47970/3378 (

/3379

1.80 48013/3383
3.80 48062/3390
2.40 48079\3391

4.60
-1.40 47972/3380 g
4.80 ggol5(3394Jdmnhuands=%r_nizil£§___

2.20 47928/3376 ales
5.60 47927/3375\Wath Fandbiag LI )

A 4S0.37

3

C 207

. fey

4 R 49
Y420



PHELPS DODGE CORPORATION
HIDALGO SMELTER

ASH PEAK FLUX

SILVER PAYMENT WORKSHEET

Date Lot Weight % Dry Dry Settle Silver
Received No. Pounds Moisture Pounds Tons Silver Ounces Payment
5-16-88 6011 51,610 3.00 50,062 25,03 5.69 142, 42
5-17-88 6013 48,960 1.50 45,211 24.61 5.69 140.03
5-18-88 6014 99, 290 2.00 97,304 48,63 5.69 276.82
5-19-88 6016 47,560 4.60 45,372 22,69 5.69 129.11
5-20-88 6016 100, 370 3.40 96, 957 48.48 5.69 275. 85
5-24-88 6019 50, 020 2.80 48,619 24.31 S.69 138.32
5-25-88 6021 51,040 3.50 49,254 24.63 5.69 140.14
5-26-88 6023 101,760 4.00 97,690 48.85 5.69 277.96
6-1-88 7001 52,350 3.70 50,413 25.21 5.69 143.44
6-1-88 7003 50, 390 7.80 46,460 23.23 5.69 132.18
6-2-88 7005 151,510 3.30 146,510 73.26 5.69 416.85
6-2-88 7021 48,630 2.70 47,317 23.66 5. 69 134.63
6-3-88 7007 45,480 3.50 43,888 21.94 S.69 124.84
6-6-88 7009 50, 560 3.30 48,892 24.45 5.69 139.12
6-9-88 7012 100, 550 S.20 95,321 47.66 S.69 271.19
6-10-88 7013 48,050 S.40 45, 455 22.73 5.69 129,33
6-13-88 7016 51, 400 3.00 49,858 24.93 5.69 141.85
6-16-88 7019 49,940 5.60 47,143 23.57 5.69 134.11
6-20-88 7023 48, 850 4.60 46,603 23.30 5.69 132.358 :
6-23-88 7024 51,910 4.80 49,418 . _24. 71 5.69 '1.4.0. 60
e TR T ,é,
Dollar Reduction of Future Payments 0.00 \0
Total Due , =)
sz==azs=z=s==
Silver 870z, s6. €57 NETALS WEEK  WAY 27 A RPN e puy et
Siiver s/0z. 37201 RETALS WEEK  JUNE 10 o S S
Silver $/oz. $7.078 METALS WEEK JUNE 17 ) e
Silver $/o0z. $7.072 METALS WEEK JUNE 24 _ 2L \o{‘ ‘6\\\*

ASE R CCNCE T gy et




SHIPPER: ASH PEAK FLUX
PRICES: METALS WEEK 3

MAY 20 Ag = $6.617
AY Ag = 96,657
JUNE 3 Ag = $6.893
JUNE 10 Ag = $7.201
JUNE 17 Ag = 87.078
JUNE 24 Ag = $7.072
DRY TONS: DRY POUNDS:
MAY 16-20 169. 46 MAY 16-20 338, 906
MAY 24-27 97.79 HAY 24-27 195, 563
JUNE 1-3 167.30 JUNE 1-2 334,588
JUNE 6-10 94.84 JUNE 6-10 189,668
JUNE 13-17 48,50 JURE 13-17 97,001
JURE 20-24 48.01 JURE 20-24 96, 021
Totals 625.90 Totals 1,251,747
BEESSEEEEEERR ESZTSEZEURNSERER-
Payable Silver:
MAY 16-20 964.23 X 75%= 723.17 X $6.617 = 94,785,222
MAY 24-27 556. 42 X 75%= 417,32 X $6.657 = 2,778.10
JUNE 1-3 951.94 X 75%= 713.96 X $6.893 = 4,920.97
JUNE 6-10 539. 64 X 75%= 404.73 X 87.201 = 2,914.46
JUNE 13-17 275.96 X 75%= 206. X $7.078 = 1,464.93
JUNE 20-24 273.18 X 75%= 204.89 X $7.072 = 1,448.98
3,561.37 $18,312.66 -
ESEEEXZEZI=Z===R
Less Penalties:
Silica - 75.0% - 72, 1%= 2.92
x>75. 0%
Alumina - 4.5% - 6.0%= 0.0%
x<6. 0% .
2.94 X (tons) 625.90 = 18,1511
18.1511 tons X 2000 (lbs./ton) /20 1lbs = 1815. 131&
Penalties ;gpliclblox $1.00 per unit $1.00
One unit = ibe. - -  =escosssceees
$1,815. 11
TOTAL PAYMERT: | e=meesecssee=
$16,497.55
ETSEEEZEZEESR
PHELPS DODGE CORPORATION N
HIDALGO SMELTER
CONTRACT PAYMERT FORM
NET COST CALCULATION Shipper: ASH PEAK
PRICES: METALS WEEK :
HAY 20 Ag = 86.617 MAY 20 Au i 454, 950
MAY 27 Ag = $6.657 MNAY 27 Au = 454,730
JUNE 3 Ag = $6,893 JUKRE 3 Au = 457.663
JUNE 10 Ag = 87,201 JUNE 10 Au = 459,970
JURE 17 Ag = $£7,078 JUNE 17 Au = 450, 330
JUNE 24 Ag = €7.072 JUNKE 24 Au = 449,080 -




DRY TONS RECEIVED:

MAY 16-20
MAY 24-27
JUNE 1-3

JUNE 6-10
JUNE 13-17
JUNE 20-24

Totals




PAYABLE SILVER:

MAY 16-20
HAY 24-27
JUNE 1-3

JUNE 20-24

SILVER COST PER TON:

MAY 16-20
MAY 24-27
JUKE 1-3

JUNE 6-10
JUNE 13-17
JUNE 20-24

CREDIT CALCULATIONS:
MAY 16-20

MAY 24-27

JUNE 1-3

JUNE 6-10

JUNE 13-17

JUNE 20-24

CREDIT CALCULATIONS:
MAY 16-20

MAY 24-27

JUNE 1-3

JUKE 6-10

JUNE 13-17

JURE 20-24

MAY 16-20

Doller Reduction of

HAY 24-27

Dollar Reduction of

964.23
556. 42
951.94
S539.64
275.96
273.18

3,561.37

94, 785,22
82,778.10
24, 920,97
$2,514. 46
81, 464.93
61, 448,98

SILVER

Silver
Gold

Total

MEHEHE M DS 3¢

NNNNSS

ounces/ton
ounces/ton
ounces/ton
ounces/ton
ounces/ton
ounces/ton

ounces/ton
ounces/ton
ounces/ton
ounces/ton
ounces/ton
ounces/ton

SN BN

bttt

Credits

75%=
75%=

75%=

[
(4]
N
.

L B B

$28,24
$28.41
$29.41
$30.73
830. 20
930.18

90%=
90%X=
90%=
S0%=
S0X=
S0x=

S0x=
S0x=
S0%=
S0%=
90X=
S0%x=

- ———————— - - - o> - - - - -

Dollar Reduction of Future Payments

Ore
Silver
Gold

Total

Contract Net Cost Per Ton

($6.69)X

Credits

169.46 =

($6.69)

(21, 133.69)

Future Shipments
Dollar Reduction of Future Payments

(86.71)X

97.79 =

NNNNSNS

ettt k]

ton
ton
ton

ton

I HEIEHEN

I I NN

94,785.22
$2,778. 10
o4, 920.97
$2,914. 46
81, 464.93
$1, 448.98

33.89

NSNNNSNS

NNNSNSNS

ton

ton



Costs Credite Net Cost

JUNE 1-3 Ore 18.00 0.00
Silver 25.41 35. 30
Gold 0.00 10.30

Totel 847.41 845. 60 81.81

Contract Net Cost Per Ton $8. 80

($6.99)

Dollar Reduction of.Future Shipments
Dollar Reduction of Future Payments

($6.99)X 167.3 = (91,169.43)




JUNE 6-10

Dollar Reduction of

JUNE 13-17

Dollar Reduction of

JUNE 20-24

Dollar Reduction of

Coste Credits
Ore 18.00 0.00
Silver 30. 73 36. 88
Gold 0.00 10.35
Total $48.73 $47.23 $1.50
Contract Net Cost Per Ton £8.80
(87.30)
Future Shipments
Dollar Reduction of Future Payments
($7.30)X 94.84 = (9692, 33)
Costs Credits Net Cost
Ore 18.00 0. 00
Silver 30. 20 36.25
Gold 0.00 10.13
Total $48. 20 $46. 38 $1.82
Contract Net Cost Per Ton $8.80
($6.98)
Future Shipments
Dollar Reduction of Future Payments
($6.98)X 48.5 = {$338. 53)
Costs Credits
Ore 18.00 0.00
Silver 30.18 36.22
Gold 0. 00 10.10
Total 848.18 $46.32 $1.86
Contract Net Cost Per Ton $8.80
($6.94)
Future Shipments
Dollar Reduction of Future Payments
($6.94)X 48.01 = ($333. 19)




g

-"CHIND MIWES COMPANY SMELTER
GHIPPER: ARIZONA FLUX MINES, INC.

ASH PEAK CONVERTER FLUX

WEEK 07/15
WEEK 07/22
WEEK 07/29
WEEK 08/03
WEEK 08/12

SILVER PAYMENT
SILVER PAYMENT
SILVER PAYMENT
SILVER PRYMENT
SILVE" PAYMENT

ASH PEAK FLUX FINES

WEEK 07/15
WEEK 07/22
WEEK 07/29
WEEK 08705

TOTAL PAYMENT

SILVER PAYMENT
SILVER PAYMENT
SILVER PAYMENT
SILVER PAYMENT

Lot 65-68C
Lot £9-74C
Lot 75-80C
Lot 81-87C
Lot 88-89C

Lot 30-31F
Lot 32-34F
Lot 35-37F
Lot 36F

SILVER
PAYMENT
$3,567. 95
$5, 688, 24
$4, 852, 85
$3,669.96
$1,056. 60

$1,063.52
$1,685, 88
$11562.70

$481. 46

o e e o

$4,793,56
$23, 648,56

T )



INU NINES COMPANY SHELTER
IFPERs ARIZONA FLUX WINES, INC.

PAYMENT3 '
RSSAYS: 018 PENALTIES: NET PAYABLE:
., O0L/TON OL/TON % % 018 018 LESS PAYABLE SILVER 8102 AL203 TOTAL .
DATE TRUCK NET *He0 DRY TONS GOLD SILVER 5102 AL203 GOLD  SILVER 25%  SILVER PAYMENT  UNITS UNITS UNITS COS
H PEAK CONVERTER FLUX
and/or +1/4%, -3/4")
e}
ek 07/11/88 - 07/15/88
-Jul-88 C 51,240 2.38 50,020 25.0100 0.0 6.830 16.30 3.80 0.875 170.82 42.71 128.1} 0 0 0 $0.00 AANB032
66 C 50,760 3.58 48,943 24,4715 0.03% 6.830 76.30 3.80 0.857 167.14 41,79 125.35 0 0 0 $0.00 TR
-Jul-88 67 C 90,480 2.73 49,102 24,5510 0.03p 6.830 76.30 3.80 0.859 167.68 4,92 125.76 0 0 0 $0.00 3Qw.~u A
-Jul-88 68 C 49,840 2.69 48,499 24,2495 0.033 6. 6.30 3.80 0.849 165.62 41.41 124.21 0 0,0 $0. 00 NS DY
EK 07/15 202, 320 . 98, 282 TOTAL  503.43 $3,587.95 “‘.') $0.00 $3,587.95
ek 07/18/88 - 07/22/88
~Jul-88 69 C 54,200  2.06 53,083 26.5415 0.035 6.830 76.30 3.80 0.929 1B1.28 45.32 135.9 0 0 0 $0.00
70 C 50,400  2.65 49,059 24,5295 0.030 6.850 75.50 5.00 0.735 168.03 42,01 126,02 0 0 0 $0.00
71 C 49,6880 4,12 47,825 23.9125 0.030 6.850 75.50 5.00 0.717 163.8 40.95 122.85 0 0 0 $0, 00
~Jul-88 72 C 49,940 3,27 48,307 24.1535 0.030 6,850 75.50 5.00 0.725 165.45 41.36 124,09 0 0 0 $0.00
-Jul-88 73C 48,020 3.09 45,535 23.2680 0.030 6.850 75.50 5.00 0.698 159.39 39.85 119.54 0 0o, ¢ $0.00
74 C 49,860 2.83 48,449 24,2245 0.030 6,850 75.50 S5.00 0.727 165.94 41,49 124, 4 0 0 A¥0 $0.00
EX 07/22 302, 300 293,259 146.6295 TOTAL 752,91 $¢5,688.24 o $0.00 $5,688.24
HLH/UZ' A@
$7.555
ek 07/25/88 - 07/29/88
-Jul-88 75 C 50,000 2.67 48,665 24,3325 0,025 6.240 77.00 4.50 0.608 151,83 37.96 113.87 0 0 0 $0.00
) 76 C 51,640 1,75 50,736 25.3680 0.025 6.240 77.00 4.50 0.634 158,3 39.58 118,72 0 0 0 $0.00
71 C 49,840 1,98 48,853 24,4265 0.025 6.240 77.00 4.50 0.611 152.42 38.11 114,31 0 0 0 $0.00
}-Jul-88 78 C 49,200 2.32 48,059 24,0295 0.025 6.240 77.00 4.50 0.601 149,94 37.49 112.45 0 0 0 $0.00
79C 50,140 2.80 4B,736 24,3680 0.025 6.240 77.00 4,50 0,609 {52 38,02 114.04 0 0 0 $0.00
80 C 50, 2.86 49,133 24,5665 4,50 0,614 153.29 38,32 114.97 0 0% 0 . $0.
‘ EX 07/29 301, 400 294,182 147.0910 TOTAL 688.36 $4 . 29 ‘f;o. $0.00  $4,852.25
| HiH/07= N
»ek 08/01/88 - 08/05/88
>ug-88 81 4000 3.10 49,419 24.7095 4,8 0.49% 0 0 0 $0.00
Mug-88 82C 50,480 2.15 49,395 24.6975 4,8 0.49% 0 0 0 $0, 00
{-fug-88 B3 C 49,700 2.80 48,308 24,1540 4,8 0,483 0 0 0 $0.00
\-Aug-88 .~ 84 C 50,580 2.62 49,255 eA.6275 4.8 0.493 0 0 0 $0, 00
§-fug-88 .- 85 C . 47,900 3.22 46,358 23,1790 4.8 0.464 0 0 0 $0.00
\-flug-B8 "85 C 51,240 2.99 49,708 24.8540 3.5 0.497 0 0 0 $0.00
Hlua;ﬂe | 49,260 3.70 47,437 23.7185 3.5 0.474 0 0 \ 0 $0.00
EK 08/05 350, 160 ,880 169.9400 0:‘7 $0.00 $3,669.%
.‘\,,7\-\
\
sek 08/08/88 - 08/12/88
0-flug-88 30, 760 0.91 50,298 25.1490 0.020 4.200 77.5 3.5 0.503 105.63 26.41 79.22 0 0 0 $0.00
|-flug-88 -:: 89 C 50,860 1,88 49,904 24.9520 0.020 4.200 77.5 3.5 0.493 104.8 26,20 78.60 0 0 $0.00
59(88/12 101,620 100,202  50.1010 TOTAL  157.82 tm:}g.zeo A $0.00  $1,056.60
* ¢
$6.6 £
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HINO NINES COMPANY SWEL
§ﬂPPERx ARIZONA FLUX HIPES, INC.

[y

© PSSAYS: PRAYMENT: 018 PENALTIES: NET PAYABLE:
02/TON OZ/TON % % 0I5 OIS  LESS PAYABLE SILVER 5102 AL203 TOTAL
DTE TRKCK  MET @0 DRY  TONS BOLD SILVER SI02 AL203 GOLD  SILVER 25K  SILVER PAYMENT  LNITS LNITS LNITE COST
ASH PEAK FLUX FINES
(Minus 10 mesh )
]
deek 07/11/88 - 07/15/88
11-Jul-88 30 F 50,440  5.67 47,580 23.7900 0.050 5.420 68.00 4.00 119 128.94 32.24 9%.70 7 .0 7 $166.53
[3-Jul-88 3L F 51,220  3.67 49,238 24,619 0,050 5.420 68,00 4,00 1.231 133,43 33.35 100.07 7.00 7 s172.33
EEK 07/15 101, 660 95,818  48.4030 TOTAL 196,77 $1,402,38 \al $338.86  $1,063.52
Ykasors &
$7.421 N
deek 07/16/88 - 07/22/88
20-Jul-B8 32 F 49,260  A4.53 47,029 23.5045 0.050 5.420 68.00 4.00 1.176 127.45 31.86 95.59 70 7 SIGAEO
“33F 51,30 5.3 48,638 24,3190 0.050 5.420 68.00 4.00 1.216 13181 32.95 98.86 7 0 7 si70.23
2-Jul-88 34 F 49,000  5.05 46,526 23.2630 0.050 5.420 68.00 4,00 1.163 126,09 31.52 94.57 7 00 7 $162.84
WEEK 07/22 149, 620 142,193 71,095 TOTAL  289.02 $2,183.55  ..°7 $497.67  $1,685.60
S &y
$1.555 7
Week 07/25/88 - 07/29/88
25-Jul-88 ssr 50,500  5.26 47,044 23.9220 0.050 5.420 68.00 4.00 1.19% 129.66 32.42 97.24 7 0 7 $167.45
50,000  5.06 47,470 23.730 0.050 5.420 68.00 4.00 1.187 128,64 32.16 96.48 70 7 $166.15
37r 51,660 5.1 A9, 265125 0.050 5.420 68.00 4.00 1,226 132.86 33.22 99.64 7.0 7 s$i71.59
WEEK 07/29 152, 160 144,339 72,1695 TOTAL  293.36 $2,067.89 oD $505.19  $1,562,70
HiR/0z e
$1.009 G
Q.\
Week 08/01/88 - 08/05/88 v
{i-fug88 38F 48,540  4.83 46,1% 23,0980 0.050 5.420 68.00 4.00 1,155 125.19 31.30 93.89 ng.zisw,\wd 0 7 S$161.69  $4B1.46
=
. $6. 850
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