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have indicated what we know about copyright and rights of privacy, publicity, or
trademark. Due to the nature of archival collections, we are not always able to identify
this information. We are eager to hear from any rights owners, so that we may obtain
accurate information. Upon request, we will remove material from public view while we
address a rights issue.

CONSTRAINTS STATEMENT

The Arizona Geological Survey does not claim to control all rights for all materials in its
collection. These rights include, but are not limited to: copyright, privacy rights, and
cultural protection rights. The User hereby assumes all responsibility for obtaining any
rights to use the material in excess of “fair use.”

The Survey makes no intellectual property claims to the products created by individual
authors in the manuscript collections, except when the author deeded those rights to the
Survey or when those authors were employed by the State of Arizona and created
intellectual products as a function of their official duties. The Survey does maintain
property rights to the physical and digital representations of the works.

QUALITY STATEMENT

The Arizona Geological Survey is not responsible for the accuracy of the records,
information, or opinions that may be contained in the files. The Survey collects, catalogs,
and archives data on mineral properties regardless of its views of the veracity or
accuracy of those data.



‘,‘h ﬁ""-,; 1

c o § T f

79/ /7 = OD %ﬂ/ﬁfff s

F LG L S TenTE L4 =7
_Y“"/"’?/é’s"d,v/ Az &5 T/—

Ao prer L (LgrTon
7:D€ LR OENT

ph- aoa/ 795 - /&3



Graitfvn

3. 00"

e TS we gy

/’

Y




ORI sat 0,

e At g

racpmam T

ot
o




,% (Mﬁ/@{- 0%4) /(/0[//““& of

bt
&é% 7% ’6‘;_7 é//ﬁ/&/g)/



Al i # : aamaPaAD - N D[N W\ \ -
_r.,. 4..!» 2 ; wr.. : : 4 ‘ w , :
i . & G\ R AR RUSARN T3

B . (VINNEV Y
P , &m 25 \ 3 g A .fn-.., -
~,,...“, 4k ' 7 4 =

£¥° A4 . ae . \‘\.

Ly

!‘l’!l&k .... O ;




mo Southwestern Exploration Division

June 11, 1991

FILE NOTE

PIPSOD Resources, Inc.
PIP Claims

Harquahala Mtns. Project
Maricopa County, AZ

Mr. Bob Clayton has drilled in the center of his magnetic high and his
magnetic low with interesting results. The '""lTow' hole had an intercept
of 10' (255'-265') of 0.03 opt gold and 30' (235'-265') of 1.27 opt
silver. .

Drill hole P5-1 was drilled in the magnetic high located in the south-
west quarter of Section 24, T5N, R10W. Hole PS-1 entered the brown
volcaniclastics after 45 feet of colluvium and remained in the coarse
clastic material to the end of the hole at 310 feet. Some grey schist
or phyllite was encountered from 255' to 280', but is interpreted as
part of the volcaniclastic pile of debris. Clayton is not happy with
the thought that the basalt-andesite in the clastics could have produced
the magnetic high, since much of this type of material is elsewhere
without this signature. He would have preferred a basalt plug or some
other magnetic body.

Drill hole PS=-2 was drilled in the center of the magnetic low in the
southeast quarter of Section 13, T5N, R1OW. After 15' of colluvium,

the hole encountered a large landslide brecciated mass. of diorite with

the mafics altered to chlorite, down to 220%; 220'-235' was the
reddish-brown clastic. At 235' fine-iron banded tan chert was encountered
which contains some gold and appreciable silver ppm values. At 250' the
detachment zone was encountered and the chlorite schist continued to 265'
with the lower ten feet containing 0.03 opt gold and 33 ppm silver.

Below the detachment fault the values dropped off in footwall felsic
gneiss and diorite to 325' T.D.

Clayton believes the magnetic low is a refiection of the altered and
brecciated diorite mass in the hanging wall block and does not reflect
the mineralization as found. Thus he believes that extending the
mineralization inany direction is valid and that geophysics may not be
revealing anything about the mineralization trends.

Attached is the Clayton map copied from his previous report, the new
revised cross section Y-Y' showing the mineralization-chert from drill
hole PIP-4 downdip to PS~2. Also attached are the assays and drill logs
for the two drill holes.



PIPSOD Resources, Inc. June 11, 1991
PIP Claims Page 2

Clayton is still interested in securing outside drilling monies to
further test for thicker and better values of gold-silver. To find
some stratigraphic or structural prepared zone to give the increased
tonnage capability, and feeder structures to add the values, it will
be necessary to blindly step out as no apparent geophysical method is
available to help guide the drilling.

A~
WAJM
JDS:mek . James D. Sell
Atts.

cc: W.L. Kurtz



SKYLINE LABS, INC.
1775 W. Sahuaro Dr. ® P.O. Box 50106
Tucson, Arizona 85703

(602) 622-4836
REPORT OF ANALYSIS

JOB NO. WFE 001
May 15, 1991
40545 TO 40607
PAGE 1 OF 2

PIPSOD RESOURCES, INC.
Attn: Mr. Robert L. Clayton
4449 E. Monte Vista

Tucson, AZ 85712

Analysis of 20 Rock Chip Samples

FIRE ASSAY

Aux Ag*

ITEM SAMPLE NO. (ppm) (ppm)
Fs5-/ 2ecs-270 1 40545 .002 <.2
P52 2580 -235 2 40590 ‘ .004 2.6

-220 3 40591 .010 26.0 |

-24 5 4 40592 .024 34.0

-280 5 40593 .016 50.0 | , ., 2
-254 6 40594 .034 65.0
20 7 40595 [.790 48.0
- o030z

.2c5 8 40596 %271 1.100 14.0 |
270 9 40597 .010 2.2
-272510 40598 .008 2.2

-z250 11 40599 .008 1.8
258 12 40600 .004 1.4
-220 13 40601 .002 1.4
295 14 40602 .004 .8
-200 15 40603 .002 .4

Charles E. Thompson William L. Lehmbeck James A. Martin

Arizona Registered Assayer No. 9427 Arizona Registered Assayer No, 2425 Arizona Registered Assayer No. 11122



=<"S=I SKYLINE LABS, INC.

e s ] TN 1775 W. Sahuaro Dr. ¢ P.O. Box 50106
Tucson, Arizona 85703

AR
N ﬁ (602) 622-4836

JOB NO. WFE 001
May 15, 1991
PAGE 2 OF 2

FIRE ASSAY
Aux* Ag*
ITEM SAMPLE NO. (ppm) (ppm)
PS-2 300 305 16 40604 .006 .6
-2/0 17 40605 .004 .2
-.3/4 18 40606 .004 .8
220 19 40607 .004 .2
.325 20 40608 .004 .6

*NOTE: Method of analysis by combination
fire assay and atomic absorption.

Charies E. Thompson William L. Lehmbeck James A. Martin
Arizona Registered Assayer No. 9427 Arizona Registered Assayer No. 9425 Arizona Registered Assayer No. 11122
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m Southwestern Exploration Division

March 22, 1991

R.L. Brown

PIPSOD Gold Target
Maricopa County, AZ

I submit the attached report summarizing the geology, geochemistry,
previous drilling, and new geophysical data on the 15 million ton gold
target at the PIP claims, Maricopa County, Arizona.

Attached is a copy of the Memorandum of Agreement with Robert L.
Clayton, President of PIPSOD, which should be signed either in New York
or in Tucson, as you please, to secure the property. Mr. J.L. Woods has
been sent a copy of the Memorandum for his review as to form. At the
present time, SWED has a verbal hold on the property with Mr., Clayton,
and he awaits Asarco’s decision of acceptance or modification.

The attached Form 302-M requests $60,250 to fund the project for a year,
to pay the initial royalty payment, supervise, drill and assay five
holes to test the major part of the geophysical magnetic low anomaly.

I look forward to the acceptance of this appropriation request and the
drilling of a viable gold target as outlined.

Sincerely,
YR A
\\__44329142¢/£’/’
JDS:mek James D.Sell
Atts.
cc: W.L. Kurtz S/RET
C.L. Snow // /{;;/



PRINTED IN U.S.A. 1/73 . New York No.

FORM 302-M

APPLICATION FOR EXPLORATION APPROPRIATION
March 22. 199},

Originating Office ..Tugson, . SWED., .,

DESCRIPTION:

LOCATION OF PROSPECT/PROJECT: PIPSOD Project, Maricopa County, Arizona

PARTNERS: None

Partner's Per Cent ...N??? ....... .
COMPANY : (X1 ASARCO 100% _
{1 Subsidiary. Specify ............

WORK CONTEMPLATED:

Payment to PIPSOD upon signing.

Road & pad preparation, drilling & assaying.
Supervision.

Payment to contract geology, geophysical consultants.

Total estimated cost! . $ 60,250

Reviewed by .......c it Approved by

Acct. Mgr. or Chief Acct.

Recommended by ...4224%%44.2t3?u{11142¥9

Supervisor

Vice President

Approved by .....ciiiiiiiiiiiiiiiitinaa.. :

Cahptroller
Account Chargeable to

To be designated by Comptroller

Approved by Advisory Committee Approved by Board of Directors

Secretary



Exploration Depariment
Southwestern United States Division

James D, Sell
Manager

March 22, 1991

Mr. Robert L. Clayton, President
PIPSOD Resources Inc.

4449 E. Monte Vista

Tucson, Arizona 85712

Memorandum of Agreement
Lease and Purchase Option
PIP Mining Claims
Maricopa County, Arizona

Dear Mr. Clayton:

This Memorandum of Agreement formalizes the business terms of a lease with
purchase option between ASARCO Incorporated as Lessee and PIPSOD Resources
Inc. as Lessor. The Agreement will cover c¢laims held by PIPSOD in Township
5 North, Range 10 West, Maricopa County, Arizona, as listed in Table 1,
attached.

The lease/purchase terms will be:

1. Minimum royalty payments will be made by Asarco to PIPSOD as follows:

$15,000 upon signature
$20,000 upon first anniversary
$25,000 upon second anniversary
$100,000 upon 3rd anniversary and annually
thereafter through the term of the 1lease or
until commencement of commercial production.

2. The production royalty will be 5% net smelter return, from
commencement of commercial production.

3. The lease term will be 20 years. The lease will be renewable for an
additional 20 years, and beyond, if mining or exploration operations
are in progress at the expiration date.

4. Asarco will maintain the property in good standing throughout the term
of the lease.

5. Asarco will submit a yearly exploration report.

ASARCO Incorporated P. O. Box 5747 Tucson, Az 85703-0747
1150 North 7th Avenue (602) 792-3010



Memorandum of Agreement March 22, 1991
PIP Mining Claims

6. PIPSOD grants Asarco the exlusive right and option to purchase the
property for the sum of Five Million Dollars ($5,000,000). A1l
previous royalty payments/net smelter payments shall be applied to the
purchase price. Any balance remaining on the purchase price shall be
paid within sixty (60) days of the date on which the option is
exercised.

7. Asarco may cancel this Jease at any time after the initial $15,000
payment is made.

8. Asarco will have a formal lease document drawn up incorporating the
terms of this letter and inciuding all standard mining lease clauses,
for signature by you and Asarco.

If these terms are agreeable, please sign the document below. The first
payment of $15,000 will be forwarded to you upon receipt of the signed copy.

Sincerely,
JDS:mek James D. Sell
Att. Manager, SWED

ASARCO Incorporated

cc: W.L. Kurtz
R.L. Brown
J.L. Woods

I accept the terms outlined in the Memorandum of Agreement.

Date:

Robert L. Clayton, President
PIPSOD Resources Inc.



- “Sections 13, 14, 23 and 24; Township 5 Norlh, Range 10'Mest; Maricopa County, AZ

;CLAIM NAME : LOCATED:  RECORDED:  DOCUMENT NO: BLM AHC HO:
PIP 1 6-4-86 6-26-86 32'323462 256670
PIP 2 6-4-36 6-26-86 -32246 256671
PIP 3 6-4-86 - 6-26-86 86-322466 256672 RECEIVED
‘PIP 4 . 6-4-86 6-26-86 86-322467 256673 L1, AZ STATE OFFICE
PIP 5 6-4-86 6-26-86 86-322468 256674
PIP 6 6-4-86 6-26-86 86-322469 256675 DEC1 21380
:PIP 7 6-4-86 6-26-86 86-322470 256676
QPIP B 6-4-86 §-26-86 86322471 256677 1:45 A
PIP 9 6-4-86 6-26-86 86-322472 256678 PHOENIX, ARIZONA
PIP 10 6-4-86 6-26-86 86-322473 256679
“PIP 11 6-4-86 6~26-86 86-322474 256680
‘PIP 12 6-4-86 6-26-86 86-322475 256681
PIP 13 6-4-86 6-26-86 86-322476 256682
SPIP 14 6-4-86 6-26-86 86-322477 256633
ipIP 15 6-4-86 6-26-86 86-322478 256684
_PIP 16 6-4-86 6-26-86 86-322479 256685
PIP 17 6-4-86 6-26-86 86-322480 256636
‘PIP 18 6-4-86 6-26-86 86-322481 256687
'PIP 19 6-4-86 6-26-86 86-322482 256688
iPIP 20 6-4-86 6-26-86 86-322483 256689
ipIp 21 6-4-86 6~26-86 86-322484 256690
ipIpP 22 6-4-86 6-26-86 86-322485 256691
TPIP 23 6-4-86 6-26-86 86-322486 256692
“PIP 24 6-4-86 6-26-86 86-322487 256693
PIP 25 6-4-86 6-26-86 86-322488 256694
1PIP 26 6-4-86 6-26-86 . B86-322489 256695
ipIP 27 6-4-26 6-26-86 86-322490 256696
"PIP 28 6-4-86 6-26-86 86-322491 256697
PIP 29 6-4-86 6-26-86 86-322492 256698
PIP 30 6-4-86 6-26-86 86-322493 . 256699
<PIP 31 6-1-86 6-26-86 86-322494 256700
‘PIP 32 6-1-86 6-26-86 86-322495 256701
PIP 33 6-1-86 6-26-86 86-322496 256702
{PIP 34 6-1-86 6-26-86 86-322497 256703
. PIP 35 6-1-86 6~26-86 86-322198 256704
*PIP 36 6-1-86 6-26-86 86-322499 256705
PIP 37 6-1-86 6-26-86 86-322500 256706
" PIP 38 6-1-86 6-26-86 86-322501 256707
.. ¢ PIP 39 6-1-86 6-26-86 - 86-322502 256708
“PIP 40 6-1-86 ~  6-26-86 86-322503 256709
- PIP 41 6-1-16 6-26-86 86-322504 256710
i PIP 42 6-1-86 6-26-86 86-322505 256711
“PIP 43 6-1-65 6-26-86 86-322506 256712
| PIP 44 6-1-86 6-26-86 86-322507 256713
' PIP 45 6-1-86 6-26-86 86-322508 256714
PIP 46 6-1-86 6-26-86 86-322509 256715
PIP 47 6-1-56 6-26-86 86-322510 256716
PIP 48 6-1-86 6-26-86 86-322511 256717
“PIP 49 6-1-86 6-26-86 86-322512 256718
- PIP 50 6-1-86 6-26-86 86-322513 256719
PIP 51 6-1-86 6-26-86 86-322514 256720
PIP 52 6-1-86 6-26-86 86-322515 256721
i PI1P 53 6-1-45 6-26-86 86-322516 256722
i PIP 54 6~1-86 6-26-86 86-322517 256723
L PIP 55 6-1-86 6-26-86 86-322518 256724
PIP 56 6-1-86 6-26-86 86-322519 256725
PIP 57 6-1-86 6-26-86  ° 86-322520 256726
* PIP 58 6-1-86 6-26-86 86-322521 256727
P1P 59 6-1-36 6-26-86 86-322522 256728
PIP 60 6-1-86 6-26-86 86-322523 256729
" PIP 66 6-1-86 6-26-86 86-322524 256731
- PIP 67 6-1-86 6-26-86 86-322526 256732
.PIP 68 6-1-86 6-26-86 86-322527 256733
PIP 69 6-1-86 6-26-86  86-322528 256734
PIP 70 6-1-86 6-26-86 86-322529 256735
PIP 71 6-1-86 6-26-86 86-322530 256736
PIP 72 6-1-86 6-26-86 86-322531 256737
PIP 73 6-1-86 6-26-86 86-322532 256738



.

) ;Sections 13, 14, 23 and 24; Township 5 North, Range 10 wcst; Maricopa County, AZ

CLATH NAME: LOCATED: - RECORDED: DOCUMENT NO: BLM AMC NO:
31p 74 6-1-06 ° 6-26-86 . 86-322533 256739
2IP 75 6~1-86 6-26-86 86-322534 256740
21P 76 6-1-86 °  6-26-86 86-322535 256741
21p 77 6-1-86 6-26-86 86-322536 256742 RECEIVED
pip 78 6-1-86 6-26-86 86-322537 256743 B.LM, AZ STATE OFFICE
21P 79 6-1-86 6-26-86 86-322538 256744
21P 80 6-1-86 6-26-86 86-322539 256745 DEC1 2 1930
1P 81 6-1-86 6-26-86 86-322540 256746
1P 82 6-1-86 6-26-86 86-322541 256747 T:45 A.M.
21P 83 6-1-86 6-26-86 86~322542 256748 PHOENIX, ARIZONA
>1p 84 6-1-86 6~26-86 B86-322513 256749
71P 85 6-1-86 6-26-86 86-322514 256750
21P 86 6-1-86 6-26-86 86-322545 256751
P1P 87 6-1-86 6-26-86 B86~322546 256752
PI1P 88 6-1-86 6-26-86 86-322547 256753
P1P 89 6-1-86 6-26-86 86-322548 256754
SIP 90 6-1-86 6-26-86 86-322549 256755
PIP 91 6-1-86 6-26-86 86-322550 256756
P1P 92 6-1-86 - 6-26-86 86-322551 256757
21P 93 - §-1-86 6-26-86 86~322552 256758
21P 94 6-1-86 6-26-86 86-322553 256759
PIP 95 6-1-86 6-26-86 86-322554 256760
21P 96 6-1-86 6-26-86 86-322555 256761
PIP 99 - 6-2-86 6-26-86 86-~322556 256762
1P 100 6-2-86 6-26-86 86-322557 . 256763
pIP 101 6-2-86 6-26-86 _ 86-322558 256764
PIP 102 6-2-86 6-26-86 86-322559 256765
PIP 103 6-2-86 6-26-86 86-322560 256766
PIP 104 6-2-86 6-26-86 86-322561 256767
PIP 105 6-2-86 6-26-86 86-322562 256768
PIP 106 6-2-86 6-26-86 86-322563 256769
PIP 107 6-2-86 §-26-86 86-322564 256770
DIP 108 6-2-86 6-26-86 86~322565 256771
PIP 109 . 6-2-86 6-26-86 86-322566 256772
PIP 110 6-2-86 6-26-86 86-322567 256773
PIP 111 6-3-86- 6-26-86 86-322568 256774
PIP 112 6-3-86 " 6-26-86 _86-322569 256775
£ PIP 113 6-3-86 6-26-86 86-322570 256776
2IP 114 6-3-86 6-26-86 86-322571 256777
21p 117 6-1-86 6-26-86 - 86-322572 256778
Zlaim Map Dacument Numbers 86-322463
ZIP 61 11-1-86 11-6-86 86-613328 261513
>IP 62 11-1-86 11-6-86 86-613329 261544
*IP 63 11-1-86 11-6-86 ~ 86-(13339 261545
>1P 64 . . 11-1-86 11-6-86 86-613331 261546
. 21p 97 11-1-86 11-6-86 86-613332 261547
>IP 98 ‘11-1-86 . 11-6-86 .  86-613333 261548
>IP 115 11-1-86 11-6-86 86-613334 261549
21P 116 11-1-86 11-6-86 86-613335 261550
5P 118 . 11-1-86 11-6-86 86-613336 261551
31P 119 11-1-86  11-6-86 86-613337 261552
. Zlaim Map Document Numbers 86-613327
CPIP 65 B-y7-90  &-22-90 $9-378778 PR
SOFLE/



mo Southwestern Exploratiion Division

March 22, 1991 7

R.L. Brown
New York Office

Sections 13-14-23-24
T5N, R10W
Maricopa County, Arizona

comf A &
The Southwestern Exploration Division has (‘been)conducting follow-up
geclogy, geochemistry, and magnetometer surveyS—on the PIP group of
claims in western Arizona.

The PIFﬂﬁc]aims are held by Robert L. Clayton, President of PIPSOD
Resources, Inc., who brought the property to cur attention. Asarco(ﬁgé;D
a verbal hold on the property while the work eing conducted.

Clayton, the property was of interest and a field review was conducted.

Further geologic, geochemical, and geophysical data has been collected P
to clearly define the presumed gold-bearing target of 15 million tons. kg
C.0. Windels also visited the area of the PIP claims and reviewed the

¢
//,/””additiona1 geophysical work which was contracted. ookt to= L{:T1~AA£_

Based on the scanty geologic, geochemical, geophysical data presented by \kg

The target concept is based on the detachment zone and geochemistry <?
which is found in outcrop west and north of the magnetic-low target. Lﬂ 0*”4
The detachment zone has been traced by drilling, under a gravel cover,
and dips gently to the south-southeast.

o W
A magnetite-bearing volcanic breccia~”lies within the chlorite bearing, ’//@FaMiN%A
<
q

sheared, basal part of the detachment zone in the western outcrop, and

would afford ample porosity for solutions to pass through, depositing
their load of gold.

The target was outlined, under the gravel cover, by a detailed
magnetometer survey. The target is expressed by a “T" shaped magnetic
Tow, which is interpreted to be the intersection of two fault structures
in the basement gneiss which has allowed the gold-bearing fluids to
penetrate the detachment fault and move up into, and mushrooming in, the
porous andesite breccia. The hydrothermal fluids would destroy/convert
the magnetic iron into a non-magnetic iron oxide.

The top part of the "T" trends east-west and is 1in excess of 3000 feet
long and 200 feet wide. The stem of the "T" trends north-south and is
1500 feet long and 400 feet wide increasing at the junction of the two
structures, as expressed in the magnetic low anomaly.
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Depth to the top of the magnetic low target anomaly is estimated at 100
feet and the thickness of the anomaly is between 100-200 feet.Using 150
feet of altered (magnetite—destroyed) breccia as being mineralized, the
above volumes would suggest a 15,000,000 ton target area.

The PIPSOD target (Figure 1) 1is Tlocated 70 miles northwesterly from L
Phoenix, Arizona, and is within the 119 PIP lode claims (Figure 2) aﬁ};U\i’
the northeast portion of the claim group. aﬁot&ﬂ*’

Plate I is the contracted geologic, sample location, of the

PIP claims and traces the Eagle Eye detachment fault across the property

in an arc. Also shown on the geoclogy map 1is the magnetic low as

5 originally outlined by Clayton, along with a magnetic high in the
}K/ southern part of the claim block.

Qf? aAQ Clayton drilled 19 holes® which defined the subsurface trace of the

5 detd 3 ith most of the holes immediately adjacent to the
~ outcropp1ng structure The Clayton holes did not encounter any go1d<ft:x
0 values, although he did have anomalous gold along the detachment zone in
outcrop.

Silver values were found in some of the drill holes and these are listed
in Table 1. Holes PIP-12 and -13 are the closest to the magnetic Tow
and are located on the western side of the geophysical magnetometer

grid.
Table 1. Clayton Drill Holes with Anomalous Silver
Hole Number, PIP Silver Value, ppm Depth Interval, ft.x
-5 6.3 155-220
-1 1.7 35-50
-8 2.7 40-55
-9 1.5 100-110
. -12 1.4 235-250
-13 0.4 345~350
-16 1.0 10-30
-17 1.4 75-85

*A11 depth intervals are at or within the basal detachment as noted in
the logs. Only PIP-12 had a higher zone of anomalous silver above the
detachment, as: PIP-12, 2.7 ppm Ag at 165-210 feet.

As shown on Plate I, all the anomalous holes, except for PIP-12 and -13,
are located in the northeast part of the c¢laim block. These anomalous

holes are 1in or near the outcropping geochemical anomalies marked “A,"
“B," and "C" on Plate I.
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N7A\

Anomaly "A" and drill hole PIP-5 are 1500 fe3£ north of the magnetic/ Tow
target area. surface anomaly "A" contains /anomalous values in (Au/ Ag,
As, and Sb, 1in chalcedony, barite, calcite, and iron oxides masses which
resemble mineralization-alteration within a hot-spring vent zone of
hydrothermal system. PIP-5 had the highest silver value (6.3 ppm) in .
the subsurface detachment zone, as listed in Table 1.

Plate II is the recently completed magnetometer survey which details the

broad anomalous low previously outlined on Plate I. Both plates are at j(

the same scale, 1 inch equals 500 feet. Jj@
0

On Plate II,(E?f::fff?ﬁé%?s magnetic Tow “T" is colorfully out11ned/;;

the values of¢=20 to -2005in yellow-orange-red coloration.

#¥ \ri;&pdo C __As expres;;;: this zone of 150 foot thickness would contain over 15 <%

million tons of potentially mineralized rock. The geophysical 9 }jﬂ?
interpretation of the base of the anomaly is at the comparabie depth of‘(,/‘dyﬁ
the known detachment fault found at 340-350 feet in drill hole PIP-13, =~ (W
with a slight dip to the southeast. A series of 500 foot holes would
penetrate the entire interpreted thickness of magnetite-destroyed rock
unit.

a€
Mr. Robert L. Clayton of PIPSOD Resources Inc., has agreed to the terms —
of the Memorandum of Agreement which has yet to be signed. A copy has -¥¥—”€E>
been sent to J.L. Woods, Legal Department, for his review.

This,summary has been excerpted from three reports in the SWED file:

Clayten, R.L., Sept. 12, 1980, Summary of PIP claims.
1 Page, maps, drill logs, assays.

Miller, C.P.,, Feb. 7, 1981, Examination of the PIP claims, Maricopa
County, Arizona: Miller Resources In., contract geologist.
18 Pages, maps, geochemistry.

Wiederwilt, W.G., March 9, 1991, Magnetometer Survey PIP claims:
Mining Geophysical Surveys Inc., contract geophysicist.
11 Pages, maps.
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Five initial holes (Table 2)7are listed to test the magnetic low anomaly
of Plate II.

A\
Table 2. Proposed Drill Holes C?K 0 l
Proposed Hole Line West Line North/South ﬁl/nfxq§7@
1. 28W baseline
2. 30w 4S
3. 28W 8s
4, 15W 28
5. 36W 3N

The first three holes test the wider north-south stem of the anomalous
zone, with holes 4 and 5 testing each wing going east-west along the top
part of the "T" anomaly.

Table 3 1ists the estimated cost to secure and drill the PIPSOD gold
target the first year.

Table 3. Estimated Costs /////
Payment due, upon PIPSOD signing $15,000

Road-pad preparation, 2 days x $100/hr. 2,000
Drilling, 5 holes x 500 ft. x $11/ft. 27,500
Assaying, 5 holes x 50 x $15/sample 3,750 (7
Supervising expenses, vehicle 2,000 V// d
Costs incurred, geology & geophy. consult. 10,000 C&asgfl
o da¥7 ~
Estimated Cost $60,250  4Wn

The PIPSOD anomalous magnetic low target is not nd can be
easily tested with a minimum of road builiding expenses: he target size

of 15 million tons, with anomalous precious metal values in outcrop
considerable distance from the covered target, 1is one that 1is
recommended to be secured and drilled by Asarco.

) AT L6

JDS:mek James D. Sell
Atts.

cc: W.L. Kurtz
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mo Southwestern Exploration Division

February 11, 1991

W.L. Kurtz

PIP Claims
Sec. 13, 14, 23, 24
TSN, R10OW
Maricopa County, AZ

For your information | am passing by the file copies of three reports on
the PIP claims controlled by Bob Clayton.

The area is of interest as the detachment style mineralization and has
spotty anomalous gold-silver-arsenic-mercury.

Clayton's holes were not successful in finding mineralization downdip
from known surface exposures.

Subsequently, Clayton ran a magnetic survey and found a mag high and a
mag low. He attributed the mag low to be a pipe~like alteration zone
which may have supplied the anomalous values around RDH #4.

In reviewing the data in the field with C.0. Windels and subsequent
review with Gordon Wieduwilt (see his report), an expanded mag survey
to understand the magnetic low problem has been requested of Mr.
Wieduwilt. Wieduwilt's first data suggests a mag hi-low relationship
within the outline of Clayton's magnetic Tow.

Interpretation of this mag low feature and the magnetic high will be
undertaken. One explanation of the high (see Miller's report, p. 17)
is that it is a large diorite body or possibly a magnetite-specularite
body such as known at Swansea and other mines in this part of Arizona.
Should the mag low also be reinterpreted as a series of mag high-low
couples, then the exploration question remains.

Only a single copy of the three reports are presently available as
FILE copies.

JDS :mek James D. Sell
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2400 EAST GRANT ROAD - TUCSON, ARIZONA 85719
TELEPHONE — 602 326-8619

February 11, 1991

James D. Sell
ASARCO INCORPORATED
P. 0. Box 5747
Tucson AZ 85703

Dear Jim:

Our standard Agreement for a magnetometer survey on the
Pip Claims, Maricopa County, Arizona is enclosed. We discussed
size of crew and estimated costs with you and Carl Windels on
Friday, February 8th. A detail of those estimates is as follows:

Production Cost: $35.00/hr. This cost includes formal
report with maps and interpretation. 10 hr day . . $ 350.00

Vehicle Costs: $35.00/day; $0.35/mi

(100 mi daily ave') $70.00
Gas ’ 10.00
S B80.00
Wages: _
Engineer $15.00/hr $150.00
+25% 37.50 $187.50
Technicians (1) $8.-10.00/hr $100.00
+25% 25,00 $125.00
(2) $8.-10.00/hr $100.00
+25% 25.00 $125.00
2 men $312.50
3 men S 437.50

Living Costs:
Lodging: 1 man $30.00; (2) $60.00; (3) $90.00

Per diem:
Per man/day $25.00; (2) $50.00; (3) $75.00

2 men $110.00
3 men $165.00 $ 165.00

A total daily cost estimate for 2 men is $852.50
for 3 men $ 1,032.50

I include the possible use of a 3-man crew which would provide
the opportunity for a more efficient survey (less days). It is



ASARCO
February 11, 1991
Page 2

difficult to accurately determine the time it will take to do
the survey. If we can complete three lines a day it will take
four times the daily estimate (adding one day for Mob'-Demob'),
or approx1mately $4¢ﬂ§£ @ﬁfor a . 3«man crew, If a 2-man crew
can do the job in five avs (1nclud1ng one day Mob'-Demob'),

the cost will be closer to $4,265.00 -- almost a toss up. If a
3-man crew can save better than one day, however, the cost savings
is higher. I leave it to your judgment.

Sincerely,

/i;' y ‘
M. G on Wieduwilt, P.E.

Enc.

2101

mining
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AGREEMENT
THIS AGREEMENT, made and entered into this 11th day of
February 1991 by and between ASARCO INCORPORATED
(hereinafter referred to as CLIENT) and MINING GEOPHYSICAL
SURVEYS, INC. (hereinafter referred to as MGS).

WITNESSETH:

1. At the request of CLIENT, on or about 12 February 1991
MGS will commence, undertake and thereafter diligently proceed
with a magnetometer survey for CLIENT
at Pip Claims, Maricopa County, Arizona.

The project consists of lines as laid out by CLIENT
or their ackndw]edged representatives. The type of grid
and station spacing are as recommended by CLIENT or their
representatives. There is no minimum or maximum commitment, and
coverage may be extended or deleted as requested by CLIENT or
their authorized representatives.

2. CLIENT will supply necessary maps of the area to be
surveyed and will acquire all necessary access rights. CLIENT
aqrees to indemnify and save harmless MGS against any and all
loss and expense, including attorney's fees and other legal ex-
penses, by reason of liability imposed or claimed to be imposed

by the law upon MGS directly or indirectly for personal injuries

miRing
geophysical surveys




or death or tangible or intanaible damage to property sustained
by any person, firm or corporation and arising out of or in
consequence of the lack of any access rights to land in the
performance of this contract by MGS.

3. MGS will conduct the survey as requested by CLIENT or
acknowledged representative and shall provide for the purpose
of such survey suitable equipment and a crew consisting of a
party chief-operator and other personnel as required.

4. Geometrics and EDA magnetometers shall be employed.
The measurements shall be done in accordance with the accepted
state of the art. MGS shall provide field notes, pencil draw-
ings of the results as they are accumulated. A final report and
maps will be submitted within approximately four weeks after com-
pletion of the survey.

5. It is understood and agreed that MGS is and shall be
deemed and treated as an ihdependent contractor while engaged
in the performance of the work herein defined.

6. MGS or its employees wf]] not disclose information or
show data and records gathered during this survey to unauthorized
third parties or use the same except for the sole purpose of the
work for CLIENT contemplated hereby without prior written auth-
orization from CLIENT. A11 records and data shall be the sole
property of CLIENT and shall be delivered to CLIENT at the con-
clusion of the data compilation.

7. MGS will obtain and continue in force during the terms

mining
geophysical surveys
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of this contract, at its own expense, insurance insuring MGS as
specified:
(a) Workmen's Compensation and Occupational Disease

Disability Insurance to the extent required by the laws

of the jurisdiction wherein the work is to be performed;

(b) Comprehensive General Liability Insurance with a
combined single limit of $1,000,000. for each occurrence,
and a General Aggregate limit of $2,000,000. Comprehensive

Automobile Liability Insurance with a combined single limit

of $1,000,000. for each occurrence;

(c) MGS agrees to furnish CLIENT on request certifi-
cates evidencing such coverage.

8. MGS will at its own expense repair any damage to all
property of whatever kind or character, whether publicly or
privately owned, including the property of CLIENT, which may
result from negligence on the part of MGS in its operations
under this contract.

9. MGS will exercise reasonable care in the performance of
work hereunder, and will comply with all applicable laws, ordin-
ances, and governmental regulations, including permits and 1i-
censes required to render professioral services, but CLIENT will
obtain and pay for required permits and licenses related to land

access rights. MGS will make all contributions with respect to

employment required by such applicable laws, ordinances, and

mining
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governmental requlations, and will assume and pay taxes imposed,
includina transportation, sales, use and privilege taxes, which
pertain to MGS' work hereunder. MGS will pay promptly all costs
and expenses assumed by it and incurred in connection with the
project.

10. CLIENT shall pay MGS in U.S. funds for services at the
following rates:

(a) Production: Thirty-Five Dollars ($35.00) per hour.

This cost includes equipment, and interpretation with report
and maps of the field program. If no interpretation and
formal report are required of MGS, the production rate is
reduced to Twenty-Five Dollars ($25.00) per hour.

(b) Mobilization and Demobilization: Thirty-Five Dollars

($35.00) per hour, plus living expenses, wages for party-
chief and assistants, and vehicle costs from nearest avail-
able crew site or Tucson, whichever is closer;

(c) Vehicle Charges: Thirty-Five Cents ($0.35) per mile

plus Thirty~-Five Dollars ($35.00) per day for use of MGS
vehicle on project transport, including field and highway
travel; except that leased vehicles are charged at cost,
plus ten percent (10%) for insurance; plus gas and cil for
all vehicles; leased utility trailers, if required,charged

at cost.

mining
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(d) Direct Charges:

1. Wages for crew chief and assistants will be
charged at cost, plus twenty-five percent (25%).
MGS will supply assistants as required.

2. Lodging expenses at cost, plus a Twenty-Five
Dollar ($25.00) per diem allowance for engineer and
each assistant supplied by MGS. »

Days lost due to weather are charged at the production rate
if an abortive attempt is made to produce. If no attempt is made
due to obviously hazardous or inclement conditions, Twenty-Five
Dollars ($25.00) per hour, not to exceed $250.00/day, plus direct
cost items, are to be charged. Standby costs of Two Hundred Fifty
Dollars ($250.00) per day, plus direct cost items, are charged for
days where production delays are due to CLIENT's inability to pro-
vide MGS with necessary information or access rights to proceed
with survey once an MGS crew arrives on site. Equipment break-
downs are the responsibility of MGS, and CLIENT shall not be charged
for any time lost due td the equipment failures. Days off are the
responsibility of MGS, and CLIENT shall not be charged for these
days, except for cost of lodging, per diem, and vehicle rate at
no more than one (1) day per week.

11. MGS shall submit to CLIENT invoices in triplicate ade-
quately describing and supporting charges according to the terms
of the agreement. Payment is to be made in the following manner:

(a) Prepayment of N A or % of estimated tota]éﬁé“k)

mining
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cost ($ ) due upon receipt of invoice;

(b) Monthly billings starting at the end of first
month or part thereof;
(c) Final payment due upon completion of field work

and receipt of fina] maps and reports.

12. MGS will perform and execute all work and services re-
quired pursuant to this survey in a proper, careful and workman-
1ike manner. It will not be liable to CLIENT for delays caused
by acts of God, weather, necessary equipment repairs, or other
acts beyond its control.

13. CLIENT has the right to terminate this contract by
notice in writing and make payment to MGS of all amounts due
hereunder up to and including the date of receipt by MGS of
such notice. All amendments and modifications of this contract
must be in writing. MGS will not assign this agreement without

the previous written consent of CLIENT.

IN WITNESS WHEREQOF, the parties hereto have executed this

Agreement as of the day and date first above written.

MINING GEOPHYSICAL SURVEYS, INC.

MM@M

Gordon Wieduwilt, P.E., Pres.

ASARCO INCORPORATED

BY

mining
geophysical surveys
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SKYLINE LABS, INC. Re Clan T
pak 1775 W. Sahuaro Dr. ® P.O. Box 50106 P chois
(&) & Tucson, Arizona 85703 PP Cleans e
7 602) 622-4836 Mo coga G-,
A E (602) REPORT OF ANALYSIS =
JOB NO. VAA 015
February 14, 1991
PROJECT NO.: 70.001
T™-065 TO TM-114
PAGE 1 OF 3
MILLER RESOURCES INC.
7300 N. Leonardo Da Vinci
Tucson, AZ 85704
Analysis of 50 Rock Chip Samples
FIRE ASSAY
Aux* Ag* Cu As
ITEM  SAMPLE NO. (ppm) (ppm) (ppm) (ppm)
1 TM-065 .230 2 255, 40.0
2 TM-066 .026 1.4 48. 20.0
3 TM-067 .014 4.4 l6. 8.5
4 TM-068 .004 .2 4. 120.0
5 TM-069 .010 .8 38. 75.0
6 T™™M-070 <,002 1.2 95. 80.0
7 T™~-071 . 006 1.0 34. 500.0
8 T™™M-072 .006 .8 20. 60.0
9 T™™M-073 .006 .8 18. 60.0
10 TM-074 .010 2.6 30. 12.0
11 TM-075 . 006 .6 26. 440.0
12 TM-076 . 006 1.0 12. 590.0
13 T™-077 .004 3.6 26. 16.0
14 TM-078 .006 .6 34. 17.0
15 T™™M-079 . 002 2.2 22. 34.0
16 TM-080 1.600 .4 3650. 7.5
17 TM-081 .012 .2 34. 19.0
18 TM-082 .032 .6 42. 15.0
19 T™™-083 <.002 o2 4. 1.6
20 T™M-084 .014 .6 8. 7.5
21 TM-085 .014 2 50. 6.5
22 TM-086 .006 <.2 6. 2.0
23 TM-087 .020 <.2 34. 7.0
24 TM-088 .004 <.2 8. 1.4
25 TM-089 . 002 <.2 8. 1.4
Charles E. Thompson William L. Lehmbeck James A. Martin

Arizona Registered Assayer No. 9427 Arizona Registered Assayer No. 9425 Arizona Registered Assayer No. 11122



™

SKYLINE LABS, INC.

1775 W. Sahuaro Dr. ® P.QO. Box 50106
Tucson, Arizona 85703

(602) 622-4836

JOB NO. VAA 015
February 14, 1991
PAGE 2 OF 3

FIRE ASSAY
Au* Ag* Cu As
ITEM  SAMPLE NO. (ppm)  (ppm)  (ppm)  (ppm)
26 T™™-090 .006 <.2 115. 8.0
27 T™™-091 . 004 1.0 8. 2.4
28 T™™~-092 .006 <.2 165. 8.0
29 TM-093 .004 <.2 2. 1.6
30 T™-094 .006 .2 340. 8.0
31 TM~-095 .004 <.2 90. 9.0
32 TM-096 .004 <.2 50. 1.8
33 T™-097 .004 <.2 12. 12.0
34 TM-098 .002 <.2 12. 9.5
35 TM-099 .002 <.2 12. 8.0
36 T™™-100 .002 <.2 8. 3.4
37 T™™-101 .004 <.2 8. 3.8
38 T™™M-102 .006 <.2 6. 2.8
39 T™™-103 .004 <.2 10. 3.2
40 T™™-104 .002 <.2 ls6. 6.5
41 TM-105 .004 <.2 14. 14.0
42 T™™-106 <.002 <.2 32. 1.2
43 T™-107 <.002 <.2 6. 1.0
44 T™™M-108 <.002 <.,2 2. .6
45 TM-109 .002 <.2 6. 2.6
46 T™-110 .002 <.2 6. 5.5
47 T™-111 .002 <.2 le6. 4.6
48 T™-112 .002 <.2 6. 10.0
49 T™™-113 .004 <.2 6. 9.5
50 T™™-114 <.002 <.2 6. 5.0
Charles E. Thompson William L. Lehmbeck James A. Martin

Arizona Registered Assayer No. 9427 Arizona Registered Assayer No. 9425 Arizona Registered Assayer No. 11122



SKYLINE LABS, INC.

pal 1775 W. Sahuaro Dr. ® P.O. Box 50106
(| Tucson, Arizona 85703
N (602) 622-4836
JOB NO. VAA 015
February 14, 1991
PAGE 3 OF 3
Sb Hg Ba
ITEM SAMPLE NO. (ppm) (ppm) (ppm)
2 TM-066 .8 .12 4900.
3 T™-067 .2 .80 4900.
4 T™M-068 15.0 .05
5 T™™M-069 3.7 .13
6 T™M-070 1.9 .15 2300.
7 ™-071 135.0 .14
8 T™-072 8.0 .06
9 T™-073 8.5 .06
10 T™-074 1.1 .13
11 T™™-075 37.0 .10
12 TM-076 50.0 .15
13 T™-077 1.4 .15 12000.
14 T™-078 1.5 .04
15 T™-079 3.6 .04
*NOTE: Method of analysis by combination
fire assay and atomic absorption.
Charles E. Thompson William L. Lehmbeck James A. Martin

Arizona Registered Assayer No, 9427 Arizona Registered Assayer No, 9425 Arizona Registered Assayer No. 11122



February 21,

Asarco,

Inc.

MILLER RESOURCES, INC.

7300 North Leonardo da Vinci Way

Tucson, Arizona 85704

(602) 297-0224

1991

Exploration Department
7th Avenue

1150 N.
Tucson,

Arizona

STATEMENT

Examination of PIP Claims
Maricopa County, Arizona

Professional Services:

25

26

27

28

29

30

31

Jan

Jan

Jan

Jan

Jan

Jan

Jan

Feb

Feb

91

91

91

921

91

91

91

91

91

Examination of PIP Claims
Library Research’

Examination of PIP Claims
Travel Tucson-Wickenburg

Examination of PIP Claims
Field Sampling

Examination of PIP Claims
Field Sampling

Examination of PIP Claims
Field Sampling

Examination of PIP Claims
Field Sampling

Examination of PIP Claims
Field Sampling;
Travel Wickenburg-Tucson

Examination of PIP Claims
Review of Data

Examination of PIP Claims
Report Preparation

hrs

hrs

hrs

hrs

hrs

hrs

hrs
hrs

hrs

hrs

ézg%%MAﬁJ&Z}

nc
nc
456.00
456.00
456.00

456.00

228.00
nc

370.50

4556.00



Asarco, Inc. - Exploration Department
February 21, 1991
Page 2
5 Feb 91 Examination of PIP Claims
Report Preparation
6 Feb 91 Examination of PIP Claims
Report Preparation
Total Professional Services ..¢.c.ceccnnan...

Costs and Disbursements:

Date Location Expense Item

24 Jan 91 Tucson Blueprinting $

Blueprinting
26 Jan 91 Hotel
Meals
Mileage

Wickenburg
(173)

27 Jan 91 Hotel
Meals

Mileage

Wickenburg

28 Jan 91 Hotel
Meals

Mileage

Wickenburg

29 Jan 91 Hotel
Meals

Mileage

Wickenburg

30 Jan 91 Hotel
Meals

Mileage

Wickenburg
(93)

31 Jan 91 Meals

Mileage

Wickenburg
(273)

1 Feb 91 Tucson Blueprinting

Blueprinting
6 Feb 91 Tucson Blueprinting
Copying
Sample Bags
14 Feb 91

Tucson Assays

10.0 hrs

9.5 hrs

456.00

456.00

(50)

77.0 hrs

Amount

14.92
5.16

49.14
6.51
86.67

49.14
7.02
45.00

49.14
15.15
45 .47

49.14
12.29
47.61

49.14
11.58
46.54

5.00
136.42

10.70
20.85

4.11
14.84
33.80

890.40

$3334.50

Receipt

1
2

Ul s

~N o



Asarco, Inc. - Exploration Department
February 21, 1991

Page 3
Total Costs and Disbursements .......cc... S 1705.74
GRAND TOTAL .cccccccccccsccccnccccnnsnas $5042.24

oMk

harles P. Miller
Terms: Payable in full upon receipt of statement.
Please send payment to Miller Resources, Inc., 7300 N Leonardo da

Vinci Way, Tucson, Arizona 85704

Explanation of Charges

A maximum of 8 hours per day is billed; hours over 8 not
billed. Professional services billed at $57.00 per hour.
Costs and disbursements billed at cost; mileage billed at
$0.50 per mile for a four-wheel drive vehicle.

nc = no charge
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— 7 W SKYLINE LABS, INC.

1775 W. Sahuaro Dr. » P.O. Box 50106
Tucson, Arizona 85703

(602) 622-4836

INVOICE
NET 30 DAYS

MILLER RESOURCES INC.
7300 N. Leonardo Da Vinci
Tucson, AZ 85704

Analysis of 50 Rock Chip Samples

50 AUSAG(ppm) @ $10.00....cveeeneennecenns
14 Cu,As,Sb(ppm) @ $6.30%....ccteececonsse
36 Cu(ppm) @ $3.00..cucesessscsesncancocnss
36 AS(PPM) @ $3.55.cccececnccsccsscccncnns
14 HG(ppm) @ $3.00.c.cceeerececcncncnnnans
4 Ba(ppm) € $6.10.c .t cceccrceccccncnnnaces

* Multi Element Discount

Charles E. Thompson William L. Lehmbeck
Arizona Registered Assayer No, 9427 Arizona Registered Assayer No. 9425

il

&

Job No. VAA 015

February 14, 1991

PROJECT NO.: 70.001

Totals

TM~065 TO TM-114

ceesssss. $500.00
cesseesss $88.20
ceseesess $108.00
cesesees. $127.80
cesssees. $42.00
ceeeeeess  $24.40

$890.40

James A. Martin
Arizona Registered Assayer No. 11122
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Exploration Department
Southwestern United States Division

James D. Sell
Manager

March 22, 1991

Mr. J.L. Woods, Legal Dept.
ASARCO Incorporated

180 Maiden Lane

New York, NY 10038

Memorandum of Agreement
Lease and Purchase Option
PIP Mining Claims
Maricopa County, Arizona

Dear Sir:

I attach a Memorandum of Agreement with PIPSOD Resources for your approval
as to form.

| will be submitting to Mr. R.L. Brown an Application for Exploration
Appropriation of which the Agreement is a part.

Thank you for this service.

Sincerely,

e /ZT M

JDS :mek ' James D. Sell
Att.

cc: R.L. Brown
W.L. Kurtz

ASARCO Incorporated PO. Box 5747 Tucson, Az 85703-0747
1150 North 7th Avenue  FAX (602) 792-3934  Phone (602) 792-3010






Memorandum of Agfeement March 22, 1991 ﬁéﬁwwﬂé%

PIP Mining Claimg
N

\

\ 7
6. PIPSOD grants \Asarco the ef%us1ve right and option aAto purchase the
property for the sum of Five Million Dollars ($5,000,000). A1l
previous royalty ‘payments/net smelter payments shall be applied to the

purchase price. ny balance remaining on the purchase price shall be
paid within sixty 60) days of the date on which the option is
exercised.

7. Asarco may cancel tﬁ}s lease at any time after the initial $15,000
payment is made.

8. Asarco will have a Forméﬂ lease document drawn up incorporating the

terms of this letter and Ynciuding all standard mining lease clauses,
for signature by you and Asigco.

If these terms are agreeable, please sigh the document below. The first
payment of $15,000 will be forwarded to you upon receipt of the signed copy.

Sincerely,
JDS:mek \\ James D. Sell
Att. Y Manager, SWED
ASARCO Incorporated
cc: W.L. Kurtz
R.L. Brown \
J.L. Woods x
\

I accept the terms outlined in the Memorandum of\égreement.

3,

\

3

Y

Date: \\

|
Robert‘L Clayton, President
PIPSODiResources Inc.

o ?@LZ—?
\\‘gﬁw" aﬁmhﬁ




JDS

Exploration Department
Southwestern United States Division

James D. Sell
Manager

March 22, 1991

Mr. J.L. Woods, Legal Dept.
ASARCO Incorporated

180 Maiden Lane

New York, NY 10038

Memorandum of Agreement
Lease and Purchase Option
PIP Mining Claims
Maricopa County, Arizona

Dear Sir:

| attach a Memorandum of Agreement with PIPSOD Resources for your approval
as to form.

| will be submitting to Mr. R.L. Brown an Application for Exploration
Appropriation of which the Agreement is a part.

Thank you for this service.

Sincerely,

V2l /3 M

JDS:mek James D. Sell
Att.

cc: R.L. Brown
W.L. Kurtz

ASARCO Incorporated PO. Box 5747 Tucson, Az 85703-0747
1150 North 7th Avenue ~ FAX (602) 792-3934  Phone (602) 792-3010



Exploration Department
Southwestern United States Division

James D. Sell
Manager

March 22, 1991

Mr. Robert L. Clayton, President
PIPSOD Resources Inc.

4449 E. Monte Vista

Tucson, Arizona 85712

Memorandum of Agreement
Lease and Purchase Option
PIP Mining Claims
Maricopa County, Arizona

Dear Mr. Clayton:

This Memorandum of Agreement formalizes the business terms of a lease with
purchase option between ASARCO Incorporated as Lessee and PIPSOD Resources
Inc. as Lessor. The Agreement will cover claims held by PIPSOD in Township
5 North, Range 10 West, Maricopa County, Arizona, as listed 1in Table 1,
attached.

The lease/purchase terms will be:
1. Minimum royalty payments will be made by Asarco to PIPSOD as follows:

$15,000 upon signature
$20,000 upon first anniversary
$25,000 upon second anniversary
$100,000 upon 3rd anniversary and annually
thereafter through the term of the lease or
until commencement of commercial production.

2. The production royalty will be 5% net smelter return, from
commencement of commercial production.

3. The Tease term will be 20 years. The lease will be renewable for an
additional 20 years, and beyond, if mining or exploration operations
are in progress at the expiration date.

4. Asarco will maintain the property in good standing throughout the term
of the lease.

5, Asarco will submit a yearly exploration report.

ASARCO Incorporated P. O. Box 5747 Tucson, Az 85703-0747
1150 North 7th Avenue (602) 792-3010



Memorandum of Agreement March 22, 1991
PIP Mining Claims

PIPSOD grants Asarco the exlusive right and option to purchase the
property for the sum of Five Million Dollars ($5,000,000). A1l
previous royaity payments/net smelter payments shall be applied to the
purchase price. Any balance remaining on the purchase price shall be
paid within sixty (60) days of the date on which the option is
exercised,

Asarco may cancel this Tlease at any time after the initial $15,000
payment is made.

Asarco will have a formal lease document drawn up incorporating the
terms of this letter and inciuding all standard mining lease clauses,
for signature by you and Asarco.

If these terms are agreeable, please sign the document beiow. The first
payment of $15,000 will be forwarded to you upon receipt of the signed copy.

Sincerely,
JDS:mek James D. Sell
Att. Manager, SWED
ASARCO Incorporated
cc: W.L. Kurtz
R.L. Brown
J.L. Woods

I accept the terms outlined in the Memorandum of Agreement.

Date:

Robert L. Clayton, President
PIPSOD Resources Inc.



{‘Seétions 13, 14,.23 and 24; Township 5 North, Range 10°Mest; Maricopa Counly, AZ

CLAIH NAME : LOCATED:  RECORDED:  DOCUMENT MO: BLM AMC MHO:
PP 1 6-4-86 6-26-86 gg-gggaeg 256670
PIP 2 6-4-86 6-26-86 -32246 256671
PIP 3 6-4-86 - 6-26-86 86-322466 256672 RECEIVED c
PIP 4 . 6-4-86 6-26-86 86-3224067 256673 B.LM. AZ STATE OFFIC
‘PIP § 6-4-86 6-26-86 86-322468 256674
PIP 6 6-4-86 6-26-86 86-322469 256675 DEC1 21380
iPIP 7 6-4-86 6-26-86 86-322470 256676
GPIP 8  _ 6485 6-26-86 86322471 256677 7445 AM.
PIP 9 6-4-86 6-26-86 86-322472 256678 PHOENIX, ARIZONA
*PIP 10 6-4-86 6-26-86 86-322473 256679
PIP 11 6-4-86 6-26-86 86-322474 256680
‘PIP 12 6-4-86 6-26-86 86-322475 256681
iPIP 13 6-4-86 6-26-86 86-322476 256682
PIP 14 6-4-86 6-26-86 86-322477 256683
‘PIP 15 6-4-86 6-26-86 86-322478 256684
_PIP 16 6-4-86 6-26-86 86-322479 256685
PIP 17 6-4-86 6-26-86 86-322480 256686
“PIP 18 6-4-86 6-26-86 86-322481 256687
iPIP 19 6-4-86 6-26-86 86-322482 2 6688
iPIP 20 6-4-86 6-26-86 86-322483 256689
1PIP 21 6-4-86 6-26-86 86-322484 256690
iPIP 22 6-4-86 6-26-86 86-322485 256691
“PIP 23 6-4-86 6-26-86 86-322486 256692
“PIP 24 6-4-86 6-26-86 86-322487 256693
“PIP 25 6-4-86 6-26-86 86-322488 256694
IPIP 26 6-4-86 6-26-86 - B86-322489 256695
iPIP 27 6-4-86 6-26-86 86-322490 256696
TPIP 28 6-4-86 6-26-86 86-322491 256697
CPIP 29 6-4-86 6-26-86 86-322492 256698
PIP 30 6-4-86 6-26-86 86-322493 . 256699
+PIP 31 6-1-86 6-26-86 86-322494 256700
PIP 32 6-1-86 6-26-86 86-322495 256701
PIP 33 6-1-86 6-26-86 86-322496 256702
{PIP 34 6-1-86 6-26-86 86-322497 256703
“PIP 35 6-1-86 6-26-86 86-322498 256704
*PIP 36 6-1-86 6-26-86 86-322499 256705
PIP 37 6-1-86 6-26-86 86-322500 256706
" PIP 38 6-1-86 6-26-86 86-322501 256707
. iPIP 39 6-1-86 6-26-86 - 86-322502 256708
"PIP 40 6-1-86 6-26-86 86-322503 256709
. PIP 41 6-1-56 6-26-86 86-322504 256710
i PIP 42 6-1-86 6-26-86 86-322505 256711
" PIP 43 6-1-£6 6-26-86 86-322506 256712
| PIP 44 6-1-£5 6-26-86 86-322507 256713
L PIP 45 6-1-86 6-26-86 86-322508 256714
PIP 46 6-1-£6 6-26-86 86-322509 256715
PIP 47 6-1-86 6-26-86 86-322510 256716
- PIP 48 6-1-86 6-26-86 86-322511 256717
PIP 49 6-1-86 6-26-86 86-322512 256718
" PIP 50 6-1-86 6-26-86 86-322513 256719
. PIP 61 6-1-86 6-26-86 86-322514 256720
- PIP 52 6-1-86 6-26-86 86322515 256721
i P17 53 6-1-46 6-26- 86 86-322516 256727
{ PIP 54 6-1-86 6-26-8 86-322517 256723
" pIP 55 6-1-86 6-26-8 86-322518 256724
. PIP 56 6-1-86 6-26- 86 86-322519 256725
pPIpP 57 6-1-86 6-26-86 * 86-322520 256726
" PIP 58 6-1-86 6-26-86 86-322521 256727
PIP 59 6-1-306 6-26-86 86-322522 256728
P1P 60 6-1-86 6-26-86 86-322523 256729
" PIP 66 6-1-86 6-26-86 86-322524 256731
- PIP 67 6-1-86 6-26-86 86-322526 256732
.PIP 68 6-1-86 6-26-06 86-322527 256733
PIP 69 6-1-86 6-26-86 86-322528 256734
PIP 70 6-1-86 6-26-86 86-322529 256735
PIP 71 6-1-86 6-26-86 86-322530 256736
PIP 72 6-1-86 6-26-86 86-322531 256737
PIP 73 6-1-86 6-26-86 86-322532 256738
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) :Seétions 13, 14, 23 and 24; Township 5 North, Range 10 Hest; Maricepa County, AZ

SUATH NAME: LOCATED:  -RECORDED:  DOCUMENT NO: BLM AMC NO:
21p 74 6-1-86 ° 6-26-86 . 86~322533 256739
2P 75 6-1-86 6-26-86 86-322534 256740
21P 76 6-1-86 = 6-26-86 86-322535 2507@1
21p 77 6-1-86 6-26-86 86-322536 256742 RECEIVED
pip 78 6-1-86 6-26-86 86~322537 256743 B.LM. AZ STATE OFFICE
21P 79 6-1-86 6-26-86 86-322538 256744
P1P 80 6-1-86 6-26-86 86-322539 256745 DEC1 21990
oip 81 6-1-86 6-26-86 86-322540 256746
21p 82 6-1-86 6-26-86 86-322541 256747 7:45 A.M.
21P 83 6-1-86 6-26-86 86-322542 256748 PHOENIX, ARIZONA
21P 84 6-1-86 6-26-86 86-322543 256749
>1P 85 6-1-86 6-26-86 86~322514 256750
21P 86 6-1-86 6-26-86 86-~322545 256751
pIP 87 6-1-86 6-26-86 86~322546 256752
PIP 88 6-1-86 6-26-86 86-322547 256753
PIP 89 6-1-86 6-26-86 86~322548 256754
PIP 90 6-1-86 6-26-86 86-322549 256755
PIP 91 6-1-86 6-26-86 86-322550 256756
PIP 92 6-1-86 - 6-26-86 86-322551 256757
PIP 93 - 6-1-86 6-26-86 86-322552 256758
2P 94 6-1-86 6-26-86 86~322553 256759
PIP 95 6-1-86 6-26-86 86-322554 256760
21P 96 6-1-86 6-26-86 86-322555 256761
PIP 99 - 6-2-86 6-26-86 86-322556 256762
2IP 100 6-2-86 6-26-86 86-322557 . 256763
PIP 101 6-2-86 6-26-86 86-322558 256764
PIP 102 6-2-86 6-26-86 86~322559 256765
PIP 103 6-2-86 6-26-86 86-322560 256766
PIP 104 6-2-86 6-26-86 86-322561 256767
PIP 105 6-2-86 6-26-86 86-322562 256768
PIP 106 6-2-86 6-26-86 86-322563 256769
PIP 107 6-2-86 6-26-86 86-322564 256770
PIP 108 6-2-86 6-26-86 86-322565 256771
PIP 109 . 6-2-86 6-26-86 86-322566 256772
PIP 110 6-2-86 6-26-86 86~322567 256773
PIP 111 6-3-86 6-26-86 86-322568 256774
PIP 112 6-3-86" 6-26-86 _ B6-322569 256775
©PIP 113 6-3-86 6-26-86 86-322570 256776
2IP 114 6-3-86 6-26-86 86-322571 256777
S1P 117 6-1-86 6-26-86 - 86-322572 256778
ZYaim Map Document Numbers 86-322463
Z1P 63 11-1-86 11-6-86 86-613328 261543
SIP 62 11-1-86 11-6-86 86-613329 261544
*IP 63 11-1-86 11-6-86  R6-f13339 261545
2P 64 . . 11-1-86 11-6-86 86-613331 261546
. 3IP 97 11-1-86 11-6-86 86-613332 261547
>1p 98 "11-1-86 . 11-6-86 .  86-613333 261548
2IP 115 11-1-86 11-6-86 86-613334 261549
2IP 116 11-1-86 11-6-86 86-613335 261550
31P 118 ~ 11-1-86 11-6-86 86-613336 261551
3P 119 11-1-86 11-6-86 86-613337 261552
. <laim Map Document Numbers 86-613327
" PIP 65 B-/7-90  &-22-90 90-378778 S Fgin A
SC703/
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2400 EAST GRANT ROAD - TUCSON, ARIZONA 85719

TELEPHONE — 602 326-8619

March 27, 1991

James D. Sell
ASARCO INCORPORATED
Exploration Dept.
P. O. Box 5747
Tucson AZ 85703

Dear Jim: RE: Pip Claims
Location of Magnetometer Grid
Bob Clayton visited the titled site on 24 March and
made a traverse on Line 15W north to the road. He found

that 1N, 15W was 1090' from the road. He also checked a
nearby claim corner 68'100 at 275' east along the road
0

and then 35' south to that corner.

The copy enclosed shows the grid location on the topo
map using this one tie point. We repositioned the grid on
Bob's magnetic map and include a copy of that map also.

Please keep in mind that inaccuracies will still exist
if one attempts to locate magnetic features on any map
other than the grid (contour) map.

Sincerely,

gl —

. Gordon Wieduwilt, P.E.

Enclosures

MGS 2101

RECEIVED
MAR 2 8 135

EXLURATION DEPARTERT
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2400 EAST GRANT ROAD - TUCSON, ARIZONA BS719

TELEPHONE -~ 602 326-8619

MAGNETOMETER SURVEY
PIP CLAIMS
MARICOPA COUNTY, ARIZONA

FOR
ASARCO INCORPORATED
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2400 EAST GRANT ROAD - TUCSON, ARIZONA 85719
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TELEPHONE — 602 326-8619

March 9, 1991

James D. Sell

ASARCO INCORPORATED
1150 North 7th Avenue
Tucson AZ 85703

Dear Jim:

I would have liked to deliver this material in person
Monday, but am out of town. Please review and give me a
call if you have any questions. I'll be back Tuesday.

The point we make in the report is that the magnetic low
is the expression of an irregular trace of the north boundary
of a relatively flat-lying magnetic layer. Since outcropping
volcanic breccia occurs south of this boundary, the breccia
is highly magnetic, albeit variable, and R. L. Clayton shows
a detachment fault; we suggest this magnetite-bearing horizon
could lay on the fault.

The material north of the volcanic breccia does not neces-
sarily have to be alluvium, but it must be relatively non-
magnetic and alteration (destruction of magnetite) cannot be
ruled out. This boundary event is near-surface, outcrop in
one area, and likely less than 100' elsewhere. The thickness
of the volcanic breccia is estimated at 100-200', but is not
certain.

There you have it -- noncommittal geophysics.
Cheexs,

21

W. Gordon Wieduwilt, P.E.

Encs.

2101
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ASARCO INCORPORATED
Exploration Dept.
P. O. Box 5747
Tucson AZ 85703

ATTN: James D. Sell

2400 EAST GRANT ROAD - TUCSON, ARIZONA 85719

TELEPHONE — 602 326-8619

March 9, 1991

MGS Project 2101

Invoice # 976

The following invoice represents charges for geophysical
services (magnetic survey) performed on your Pip Claims,
Maricopa County, AZ during February 1991:

MOBILIZATION-DEMOBILIZATION
PRODUCTION

VEHICLE COSTS

WAGES

LIVING COSTS

TOTAL

FEES

$ 262.50
$ 1,085.00
$ 490.15
$ 1,740.56

$ 396.33

$ 3,974.54

ALL ACCOUNTS ARE DUE AND PAYABLE UPON RECEIPT. THANK YOU.



SCHEDULE OF COSTS

ASARCO INCORPORATED MGS Project 2101
Exploration Dept.

P. O. Box 5747

Tucson AZ 85703

ATTN: James D. Sell
The following schedule of costs represents charges for geo-

physical services (magnetic survey) performed on your Pip Claims,
Maricopa County, Arizona during February 1991:

Feb-12 Mob' Salome 3.5 hrs
Survey Lines 7W,11W,15W 7.0 hrs
13 Lines 24W,32W,36W,48W,52W 10.0
14 Test Lines l1&2,extend Lines 19W,24W 5.0
Demob' Tucson 4.0
20 Fillin Lines 8S,12S5,16S5,40W,44W,3W 9.0
Mob'-Demob' 7.5 hrs
Production 31.0 hrs
MOBILIZATION-DEMOBILIZATION:
7.5 hrs @ $35.00/hr . &« « ¢ ¢« ¢ =« &« o o o« « $ 262.50
PRODUCTION:
31.0 hrs @ $35.00/hr . . . « « « = « « « « $ 1,085.00
VEHICLE COSTS:
MGS 4x4 GMC Suburban
4 days @ $35.00/day $140.00
2/12,13,14 699 mi
2/20 50 mi
749 mi @ $0.35/mi 262.15
Gas 2/12,13,14 $58.00
2/20 30.00
_88.00
. 490.15 . . . S 490.15
WAGES:
W. G. Wieduwilt 577.50
T. Nordstrom 521.32
S. Williams 293.63
1392.45
+25% 348.11
1740.56 . . . $ 1,740.56
LIVING CQOSTS:
Lodging: Salome 2/12,13 $121.33
Per diem: $25.00/man/day
2/12,13,14 3 days, 3 men 225.00
2/20 1l day, 2 men 50.00
396.33 . . . S 396.33
o o TOTAL FEES § 3,974.54
mining |

geophysical surveys
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MAGNETOMETER SURVEY
PIP CLAIMS

MARICOPA COUNTY, ARIZONA
FOR
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LOCATION MAP
RECONNAISSANCE MAGNETOMETER SURVEY, 1989

CLAIM MAP ' '

MAGNETIC PROFILES, SET OF N-S SECTIONS

MAGNETIC PROFILES, SET OF E-W SECTIONS

MODEL STUDIES OF E-W STRIKING DIKES & CONTACTS
MODEL STUDIES OF N-S STRIKING DIKES & CONTACTS
TEST PROFILES 1 & 2 IN SECTION 14

MODEL STUDIES OF N'LY STRIKING DIKE~LIKE BODIES
MAGNETIC SUSCEPTIBILITY STUDIES

THREE TEST SITES TO STUDY ERRATIC NATURE OF
MAGNETIC DIPOLE

MAGNETIC CONTOUR MAP WITH INTERPRETATION

ORIGINAL & 5 COPIES: J. D. Sell, Tucson




MAGNETOMETER SURVEY
PIP CLAIMS
MARICOPA COUNTY, ARIZONA

FOR
ASARCO INCORPORATED

SUMMARY :

Reconnaissance magnetometer survéys by R. L. Clayton in
September 1989 outlined a fairly broad wedge—Shaped E-W trend-
ing magnetic low with the "wedge point" to the east. This fea—
ture was interpreted to be a possible area of hot springs activ-
ity, devoid of magnetic minerals (magnetite), that provided the
gold mineralization found along a flat SE'ly dipping detachment
’fault surface whose outcrop lies‘2000' to the north of the low.
Recent detailed magnetometer surveys (MGS October 1990 & February
1991) indicate the magnetic low is highly complex in the shape of
offset, opposing crescents with fairly well-defined magnetic
boundaries.

The interpretation of magnetic anomalies as reflecting a
particular geologic model is difficult to prove or disprove by
interpretation alone, i.e., without drilling. 1In this case, the
magnetic lows were thought to reflect rocks devoid of magnetite.
While this interpretation may be valid, the magnetic low as a
product of the edge effect of a flat-lying magnetic body south of
the low is also a possibility. Model studies provide some guide
lines for accepting this latter interpretation.

Two test profiles in Section 14, 1) over a mineralized vein
[+} (<]
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structure with old workings, and 2) across a gneiss-schist con-
tact indicate a possible dike-like magnetic body W'ly adjacent

to the vein with possible W'ly dip in 1) and highly variable mag-
netic characteristics in both the gneiss and schist, with no
discernible magnetic characteristics to either rock type or the
contact in 2).

The random erratic nature of the magnetic data was studied
at three sites and by susceptibility measurements of float samples
and various outcropping rock types. The erratic magnetic char-
acteristic in alluvium is believed to be derived from small,
near-surface blocks of diorite, volcanic breccia and possibly
schist. These blocks contain magnetite once uniformly oriented
in the earth's magnetic field, but as boulders in alluvium their
remanence is now randomly oriented. The erratic magnetic char-
acteristic in outcrop is likely due to varying magnetite content
of the various rock types as no apparent uniformity is evident.
The volcanic breccia has the highest magnetic signature, but is

also quite variable.

INTRODUCTION:

During the period of February 12-14 and 20, 1991 a detailed
ground magnetometer survey was undertaken in a portion of the Pip
Claims (Figures 1 & 3). The survey was requested by J. D. Sell,
Manager SW-Exploration, and the project reviewed by C. O. Windels,

geophysicist, for ASARCO INCORPORATED.

mMining
geophysical surveys




The purpose was to further outline a somewhat linear E-W
striking magnetic low located by the 1989 reconnaissance magnet-
ometer survey (Figure 2). A base line and two N-S lines (19W
and 24W) were surveyed in October 1990 (MGS) to better identify
the magnetic low. The present coverage includes N-S lines at
400' intervals on the existing base line, and extension of the
grid west to the area of drill holes #'s 12 & 13 (see Figure 1).
These drill holes intersected bedrock (gneiss) at 255' and 275°',
respectively. Two test magnetometer brofiles (Figure 8) of a
' vein deposit (Line 1) and an outcropping contact (Line 2) were
also run,

Some rock susceptibility measurements were obtained, as
suggested, to help identify magnetic sources. Samples were taken
in outcrop in the area of vein-type deposits and across a gneiss-
schist contact along the road leading to the old workings (Figure
1) in Section 14. Measurements of random float samples throughout
the area were also obtained. The results are presented in Figure
10.

The erratic nature of the magnetic data was further studied
at three sites (Figure 11) where isolated highs (+) and lows (=)
suggested near-surface sources of magnetic material. The sources
were'not obvious from examination of the surface float; however,
the position of each source must be relatively close to surface,

as suggested by the steep gradient of the anomalies.

mining
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INTERPRETATION:

The suggestion that the magnetic low represents a body devoid
of magnetite was tested by a series of dike-like models (Figures
6 & 7). The scenario defining a model devoid of magnetite re-~
quires the adjacent rocks contain a relatively high percentage
of magnetite. Therefore, rocks north and south of the low should
be relatively anomalous.

Figure 6A shows that a magnetic body as a S dipping layer pro-
duces a considerable low at its north boundary with a minor pos-
itive shoulder south of the contact. This same figure shows that
the magnetic body as a N dipping layer has a large positive com-
ponent at the soqth boundary, with minor low shoulder south of
the contact. The large positive component north of the low is
absent from the observed ahomalies, as seen in the set of N-S
profiles in Figure 4. We suggest the low is entirely fabricated
by a flat-lying magnetite-bearing formation that lies south of a
contact shown in Plate I.

The N-S striking appendage of the anomaly low is described
by model studies in Figure 7. The models for E and W dipping
flat-lying bodies produce a large magnetic low between the con-
tacts that becomes intensified as the gap between the two op-
posing layers is widened (Figure 7, B & C). The positive shoulder
at the respective contacts is minimal, as seen in the set of
observed E-W profiles in Figure 5 (ekcept G-west contact).

We suggest that the anomaly low is the north boundary of a

mining
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broken relatively flat-lying layer of volcanic breccia containing
a small percentage magnetite. The volcanic breccia in outcrop
(8s, 30W) is an example of the layer's composition. The sharply
defined N'ly near-surface boundaries suggest a dynamic event,
possibly faulting and/or rafting of the volcanic breccia layer
along the detachment fault. The layer may dip flat SE'ly (250i)
on the detachment fault, producing a gently decreasing magnetic
effect from the layer and its distant boundaries. The thickness
of the layer may also vary (decrease), causing a relatively gentle
decrease in the magnetic effect of the layer away from the area

of the near-surface contact. There is a suggestion the volcanic
breccia may not be uniformly magnetic, creating further difficulty

in mapping the extent of this formation.

TEST PROFILES

Two profiles shown in Figure 8 test the magnetic character-
istics of 1) the vein structure identified by old workings, and
2) the gneiss-schist contact on the road north of the survey.

1) The vein structure in gneiss contains diorite. Rocks
along the ridge (metasediments & gneiss) appear silicified. The
magnetic anomaly over the vein indicates a dike-like body lies
westerly adjacent to the vein and with vertical to 60° dip, as
shown in the model (Figure 9). A 60° E'ly dipping dike, as
suggested by the old workings, does not fit the observed magnetic

anomaly characteristic.
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2) The profile across the gneiss=-schist contact is inter-
esting in that the erratic magnetic characteristic which occurs
in alluvium throughout the area is similar to that seen here in
outcrop. There is no distinct magnetic pattern that would

identify the contact or the two rock types tested.

MAGNETIC SUSCEPTIBILITY TESTS

A number of speciﬁens of rock in alluvium and in outcrop
were tested for magnetic susceptibility using an EGC model fP—ZA
meter. The graph in Figure 10 shows the results of those tests.
The susceptibility from surface samples varies from 0 to 1200 x
10 ° cgs, with no obvious distinction between outcrop and float
samples.

There is no attempt to correct these readings for volume
differences (size of hand specimen vs. outcrop); hence, variations
of t0.2 units may unknowingly result. However, a flat sample
surface was selected for testing, which minimized one variable.
All samples were at surface, therefore, suffered varying degrees
of oxidation and weathering. Samples of volcanic breccia were

found to be highiy variable, as was chlorite schist and diorite.

Calculated susceptibilities of the interpreted magnetic layers

6 6

in the west half of the area to 5200 x 10

in the east half, with the N-S trend also 5200 x 10~ °. These

varied from 2600 x 10

susceptibilities are all higher than any surface sample indicated.
There are a number of possible reasons for this, such as: a) sur-

face samples are oxidized, therefore, magnetite partially destroyed,

mining
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and b) thickness of the layer estimated at 100-200' is incor-
rect (a thicker layer would reduce the calculated susceptibil-

ity).

TEST OF SINGLE STATION HIGHS (4) AND LOWS (-) i

The erratic magnetic characteristics of small isolated anom-—
alies were tested at three sites (Figure 11). The large anomaly
on Line 8S at 30+00W is also compared.

| Site 1 -- A -23 nt reading on the baseline at 6+50W is de-
tailed by adjacent close-spaced (8') readings and shows a broad
negative without apparent dipolar positive form. 50-100' to the
west (see Plate I) a small area of positive readings (40 nt)
may complement this low.

Site 2 -- A positive 295 nt reading at 7+00W, 2+50S has been
detailed to reveal a dipolar negative to the west. The horiz-
ontal distance from (+) to (-) is 8', although the anomaly is
-no£ completely closed out.

Site 3 -- A positive 145 nt reading at 34+00W, Baseline has
been detailed to reveal a dipolar negative westerly adjacent.
The dipolar peak-to-peak of 270 nt has a horizontal distance of
about 8°'.

Although not detailed by close-spaced stations, the anomaly
on Line 8S at 30+00W (see Figure 5, G-G') indicates a peak-to-
peak anomaly of 755 nt over 100' distance (660 nt over 50').

The dipolar negative lies east of the positive.

None of these sites were sufficiently detailed to place

mining |
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finite boundaries on their source bodies. They reveal the
erratic nature of isoclated magnetic occurrences in alluvium
and at contacts in outcrop. This erratic characteristic in
alluvium is in part due to the random occurrence of tumbled
boulders derived from formations contéining magnetite such

as the volcanic breccia, diorite, or other magnetite sources.

mining
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SURVEY PROCEDURE:

Instruments and Methods

A Geometrics model G826 portable proton magnetometer S/N
6178 with an accuracy of il gamma was used for the survey. The
sensor was attached to an 8' staff, placing the sensor away from
minor magnetic interference in the surface material and surround-
ings (magnetite in gravels, scattered scrap iron, magnetometer
console interference-steel jacketed batteries). Readings were
taken every 50' along the surveyed lines.

A diurnal record was obtained during the course of the survey
using the EDA OMNI IV magnetometer/gradiometer as a recording base
station. The instrument was preprogrammed to read the earth's
magnetic field every one minute., The time, total field and drift
from an arbitrary base value of 49,993.2 nt for 13 February, and
50,002.6 nt for 20 Feb (different reference used each day to
obtain a base value of -23 nt at Sta 10W on base line) were re-
corded and printed on a continuously recording chart (one copy
provided with report).

Table of maximum diurnal variation for the given time inter-

vals during this survey:

12 Feb Printer down, data corrected by recall from
MEMOry.
13 Feb 1244-1346 - 7.4 nt
1346-1431 +10.0
1431-1629 + 2.4
20 Feb 0816-1205 -54.5
1205-1457 +22.0

i)
geephysical surveys lg&
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A check of the observed diurnal variations from the
preceding table indicates a decreasing figld occurred in the
morning and an increasing field in the afternoon during the time
of the survey. The greatest relative change, however, occurred
on the morning of Feb 20. The geomagnetic field was quiet to
unsettled during the two weeks containing the survey days, as
noted in the table of geomagnetic indices published by Department
of Commerce, NOAA,

The field data was corrected for diurnal drift and day-to-day
variations providing repeats within 5 nt (25 nt in high gradient
area). The recording base was located at station 9W on the base

line and a value of -23 nt was established for the base station at

10W, Base line.

Daily Geomagnetic Data

Middle Latitude High Latitude Estimated

Fredericksburg Anchorage Planetary
Date A K-indices A K-indices A K-indices
11 February 11 3-3-2-2-2-3-2-3 17 2-3-2-3-2-5-3-4 12 2-2-2-2-2-2-2-3
12 February 13 4-3-2-3-3-2-2-2 13 2-3-3-3-4-3-2-2 12, 4-3-2-2-3-2-2-1
13 February 9 2-3-2-2-2-2-2-3 8 2-2-1-3-3-2-2-2 3 1-2-1-2-2-3-2-2
14 February 7 2-1-2-1-3-2-2-2 7 2-2-1-2-2-2-3-2 7 1-1-1-2-2-~2-2-2
15 February 7 3-2-2-1-2-1-1-2 7 3-2-2-1-1-2-2-2 7 3-1-2-1-2-2-1-2
16 February 3 1-0-1-1-1-1-1-1 R R P 5 1-1-1-2-1-2-2-1
17 February 2  1-1-0-0-2-1-1-0 5 2-2-2-1-1-1-2-2 5 1-1-1-1-2-2-2-1
18 February 2 0-1-0-1-2-1-0-1 7 2-2-2-2-1-2-2-3 5 1-1-1-1-2-2-2-2
19 February 7 1-0-1-1-2-3-3-2 7 2-2-1-2-2-3-2-2 9 1-1-1-2-3-3-3-2
20 February 5 2-0-2-1-1-1-2-2 9 2-2-2-2-2-3-3-2 8 1-0-1-2-2-3-3-2
21 February 8 2-3-3-2-1-1-2-1 7  1-2-2-3-2-2-2-1 8 2-2-2-3-2-2-2-1
22 February 10 2-2-3-3-2-1-2-3 10 2~2-2-3-2-2-3-3 10 1-2-3-3-2-2-2-92
23 February 20 3-2-3-3-4-4-4-4 18 2-2-3-3-5-4-3-3 16 2-2-3-3-4-4-3-3
24 February 5 2-2-1-0-1-1-3-1 6 2-2-1-1-1-1-3-2 5 1-1-1-1-1-2~2-2
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Data Reduction and Presentation

Field notes consisted of station number, time (synchroﬁized
to base station clock), and a reading in nt (50,000 nt field re-
moved) recorded from the Geometrics magnetometer digital readout.
The diurnal correction, the base station drift value with oppos-
ite sign, was added to the field notes at the end ofweach day to
obtain the corrected reading éhown on the plan map.

The Plane Survey

The survey of the grid was accomplished by compass and topo-
fil from an existing base line. Stations were marked by 1x2x12"
stakes and flagged every 100'. A declination of 10°E was used
throughout the survey to correct for true bearings. The location
of the survey as shown on the Location Map (Figure 1) and the Mag-
netic Contour Map (Figure 2) are approximate. The location of the
section corner is also approximate as measured from the Claim Map
(Figure 3).

The inaccuracies inherent in compass and tape surveys can be
corrected by properly locating a random number of stations on each
line with any electronic distance measuring device in order to re-

construct the actual (true) grid.

Respectfully submitted,

W. Gordon Wieduwilt, P.K
Geophysicist ‘

March 8, 1991

Tucson, Arizona

minfag
geoplhysical surveys




TAP AN -

’ - v
- _ N B
R o — -
% Y [ n .-JISLY.:.

nl. e Ol 3

MAGNETOMETER SURVEY

LOCATION MAP

PIP CLAIMS
MARICOPA COUNTY,ARIZONA

FOR
ASARCO INCORPORATED

FIGURE 1

MGS 2101

[

~

Vg
1

‘( /"/;




e

DID CLAIMS BROSECT
MAGNETOMETER  SUICVE Y
WMALICOLA COUNTY, A1z

SCALE: 17 - ) oot

Faiansy

FIGURE 2

PP

MGS 2101




o i %

CLAIMS INCLUDE 7/ ==/ ) G

SECT /47 SECT 122
7

&/ 2 44
7/ 4 /44 o3 4 7i8
/\ 175 | e 117 | cs5 | se 2k
. ’ | s S
!l / 2 » i 67 be Cig /po
| 5 R -3 i
' = - | zl i S
N N 35 é}j’l ,:/ 17 ‘lé.g
L7 8 327 28 || 73 74 ; ! i
b —— e ) g bl -
! 203 7 76 Lo arS /
N "f ; 7/ ] _{2 g7 L 2 T“/~ 7. i ¢ }
l N /4 43 44 79 85 1 4 o
| P - pow
) /5 /6 45 4 | 8/ | 3z S
L7 /8 47 w8 | &z | 37 i i
L -T UL S ’T -
/9 20 49 s0 | 8c | 86 i
[ L l % __,_*,__ - e - -4
P Lz rz 57/ 52 | 87 | 88
~J . ____;,, T - ]
23 ¢4 i 5z s4 1 87
L 25 zo Loy 5e G/ }
o270 2R 1 57 58 ?2 | !
- : o : — ey
G 27 I 52 4 GO oL
1 \ 1

SECT P5e | SECT 24
TEN RLIOW G
Lre CL AT | 7

SCALF 7 = £0007 SRN Ey LAl
FIGURE 3
MGS 2101




o Ry
/
N
®

A
85 (
AN
\ -~
(l
—
Q\
° ]
t

0 Lvg LA N

-20 — \ /’/ \.\ \} _
. / N -
20 - \ /\ \ /—\/ \ -

f i / b £
! 0 L \ B! / | f\‘]/ ! B
VAN -

"/

' PIP CLAIMS
N3 MAGNETIC PROFILES
v SET OF N~5 SECTIONS

\! = LOOKING WEST

FIGURE 4

mining
geophysical surveys 'mc\



+298 ——

39y —

{
18w

24W

\ -
‘ -

G

B
i

nw
W

] — 125§

G Ve
\
b,
ES
*30 -
+20 ~
o |
-10 -
1 I
35w 2w
-0 -
0 -
-20 —
30 -

- - 342

PIP CLAIMS

MAGNETIC PROFILES

SET OF E€-W SECTIONS
LOOKING NORTH

minfng
geoplhysical surveys

FIGURE 5

MGS 2101




SUrFACE —

0— - -
____/
// 2 e 2.9 N, e \ \\ n“"'
LA LANN et
//*77/4 ANNNN =
X7

/ X7

/ VA I IANONN
s AN o
/ TARZESNNN

04—

i a6 — |___vesTicaL _

: \CE NORMAL TOTAL FIELD
. FOR ARIZONA (60°N)

- 0 — e SURFACE —

7 7 A7 ASRSNY e no
RN

Shae= N
- D2

——- 06 — S - .= ———VERTICAL
2 - ; ‘

1
ABNORMAL TOTAL FIELD
REMANENCE [0° N ) MODEL STUDIES OF
E—W STRIKING DIKE - LIKE
MAGNETIC BODIES

FIGURE 6

WIEDUWILT

mMining
geoplhysical surveys ln



P ? Y7775 Nh \7\\ ? _
- AZZZASSINENK ¢ b
s ) e gm e

Yeencad___|
\ Vi

O —
A\
2

MODEL STUDIES OF
N=-S5 STRIKING DIXE~-LIKE
MAGNETIC BODIES
IN NOEMAL FIELD (60°N|
AND ABNORMAL FIELD (0°N)

®Gl 1o

FIGURE 7

mining
geephysical surveys



o

Yool
Buguwy

o

BISA

SAOAIRS |

Ul

8 TINODIJ

— 300y
= — 200}
\‘? ]
s
. !‘
/ 4
" .
! g2 — 100}
Clith edge Top of ridge 0'03 In worh
I l J /\ / J
+ t t + + NS7°€
Waork , Imuuuvolu-}E ‘/
— e orsd i wlimegneris bexy i Gasin
Shalty on Ridge
Sourh of Line
Veiny dip E'ly 60-70*
I | 1 I I —=100§
8+00 6+00 4+00 2+ 00 0

LINE 1

MINERALIZED VEIN IN SECTION 14, NW Y,

ALONG METASEDIMENTARY ~GNEISS CONTACT

6+00 4+00 2+005W 0 2+ 00NE 4400
I ! ! I [ [ =100

- 200
"
e — 100
/ \ s
x /
N\ N7CE
+ + 4 + + o
Gasiny —+—— Schiv
4,
“;.
| | | | | |
6+00 4+00 2+00SwW 0 2+00NE 4+00
LINE 2
GNEISS - SCHIST CONTACT IN SECTION 14
PIP CLAIMS

TEST PROFILES

mining
emophysical surveys &_

ey 1ot




MODEL STUDIES FOR
N 30*W STRIKING MAGNETIC
DIKE-LIKE BOOY WITH

DIP VERTICAL TO&0°W
(TEST LINE1)

MGS 2100

FIGURE 9

mining
geephysical surveys




Gneiss ond schist with diorite on ridge {Line 2)

| { | I | 1
0 0.2 0.4 0.6 0.8 1.0

wv Susceptibility z10-3 cgs

w20~

T~ .

o . -

i L °*
L] .

< et
. *

e . .

(o] . .

. L ] -

X 10— .

@ . .

z T

L]

z 5=y . . .
L] L : . *
. ° . ] . -

j——— s e —————— 0 —— 0 S —

1] 0.2 0.4 0.6 0.8 1.0
Schist Top of ridge, qtz, diorite
;:l:::;:: schist “~Altered volconics {2 )/ Diorite on dump

{Line 1) ond along access rood

PIP CLAIMS

SUSCEPTIBILITY STUDIES
VARIOUS ROCK TYPES
FLOAT AND OUTCROP

MGS 2101

FIGURE 10

mining
geophysical surveys inc



— Baseline
0 10* 20 550W -l
e T —

2+505

7
—— 81

o
(671 / 1 /u -lu\
\ \ o

Yo

0 20 40°
e e ——

34 +00W
ON RIDGE WITH LARGE SCHIST BOULDERS

PIP CLAIMS
TEST SITES

Heg 2100

miRIng N FIcURE 11
geephysical surveys nc



10 S+

2 S

4 S 4+

/
s

AV

A

AWARRD)

¢

~.

S54W

Data collected with Geometrics Model G-826 PROTON MAGNETOMETER
Recording Base Station maintained at Station 8 W on Baseline using
ED A Model OMNI IX' PROTON MAGNETOMETER

Total Field Datum
( ) Repeat data

A
| P — |

of 50,000 nt

A
Study Sections (A through H)

(2600 x10-¢) Calculated susceptibility for flat lying layer (25° S dip)

A3
74 £31)-31

28W

%

20 S o

~46 -49 -1

-+ 10 N

22 § -

W.

WIEDUWILT

GORDON

S
—+-105s
—+12 S
—a s
1
RS “«© | 3w
: : 1 ves
;T i e | | e 1 5
0 16W 15W 12w nw 13|18 7w
% mare 24 |12 PLATE I
? bcation
RIOW | RO W A
-N-
200 400 600
C— =l
1:2400

MAGHETOMETER SURVEY

MAGNETIC CONTOUR MAP
~ PIP CLAINS

WARICOPA CO. ARIZONA

for

ASARCO INCORPORATED

by

mining
geophysiecal surveys L

BASELINE

W~

MGS 2101




¥

H A\ dl{.\n/l 4 . . Al 41

MY A
-

L

. 120_/_'3‘

W 7E T 3% TRrees.

T, UL . W Fi Y
' LA !

YN AT N AN TR WY
4 W +

22 5 -+

L sstenise)
{7otes
47

-+12 N

=10 N

BASELINE

~—10 S

-t+12 s

~—14 S

12w w

LA L e )
Appmn'mare/24 % -'\- % '>
bcation . ) S
RIOW | RO W A
~N-
n 7 ,-:(/00,
200 400 400
————
1:2400

WAGNETOMETER SURVEY
HMAGNETIC CONTOUR MAP
PIP CLAIMS
WARICOPA CO. ARIZONA

for
ASARCO INCORPORATED



N

B %
L Lo en oy con Mo bt Camgor Fiif

cquvabi PN @ﬁ.oécfc?ab e e w»o%%, )

Tt cover  ad regonted ‘»«U%ﬁ/m (Perver mecZeosy
end il Puore rgorfs @y atledeedts .

~
-

t
1
“e

- af JeasFari. .

Mi et ho add g secton, bkt o prpma his,
o é{z,}w‘}\ 750 dvﬁa@w o dets L Cﬁ/»zﬁr\ Lk el o
el fu AL Sy o el oy vt Tl anl/

then Thoe HK{;M{]?’/@,LK) g arsnala gl cnlozs

5 fuwW [év% wa)/" siadicah 1/7“ Yy 7[(0'7#’

ok 02d wcs gughsi ol

Q)Z{gﬁlwf? ﬁaﬂﬁ(w VA% /awqr 07} CIh §er Uf/7 //LU R
cge-’om R JJW%(/[?‘} Lol oo crelf oid

. \(:U\C [/\0(64 ,/?Cg‘cuf..@(éuﬁwaf dﬂ@hﬁ e Yéf 15 e o s } .

Locks [B anglok sewid o we.
T ke o on dillie G ol o oy
o %iwa/x M;ZJ (i v XWQML %@\ Oﬂf?f’?ao | ”7 .

ove



vt are (1 zfa/ﬂ‘/»if @M‘;‘%

Y Rt 1 of ity i 7

T bkt oy ey o Ly

,, Jﬁ,sfg ~_/Q7¢f5 >

"f‘"—" —_— e

4

- T

b zeyf &’véég__“ | 2

e

e’ (‘0/17 W-M

50 Yoo raesl—wt—r ,nd— teea Fo reda

aoncther clored AR




§ D=
ASARCO O

ger fer
Exploration Department IR
Southwestern United States Division L \ ey ,4/

o v

James D. Sell - R /
Manager Aprit 1, 1991 s {. o A ¢ - 1%
Mr. Robert L. Clayton, President (:@Q%;/Q /
PIPSOD Resources Inc. y :
4449 E. Monte Vista / Ve

i

Tucson, Arizona 85712

Memorandum of Agreement
Lease and Purchase Option
PIP Mining Claims
Maricopa County, Arizcna

Dear Mr. Clayton:

This Memorandum of Agreement formalizes the business terms of a lease with
purchase option hetween ASARCO Incorporated as Lessee and PIPSOD Resources
Inc. as Lessor. The Agreement will cover claims held by PIPSOD in Township
5 North, Range 10 West, Maricopa County, Arizona, as listed 1in Table 1,
attached.

The lease/purchase terms will be:
1. Minimum royalty payments will be made by Asarco to PIPSOD as follows:

$15,000 upon signature

$20,000 upon first anniversary

$25,000 upon second anniversary

$100,000 upon 3rd anniversary and annually
thereafter through the term of the 1lease or
until commencement of commercial production,
whichever comes sooner.

2. The production royalty will be 5% net smelter return, from
commencement of commercial production.

3. The lease term will be 20 years. The lease will be renewable for an
additional 20 years, and beyond, if mining or exploration operations
are in progress at the expiration date.

4. Asarco will maintain the property in good standing throughout the term -
of the lease. -

5. Asarco will submit a yearly exploration report.

ASARCO Incorporated P. O. Box 5747 Tucson, Az 85703-0747
1150 North 7th Avenue (602) 792-3010



Memorandum of Agreement March 22, 1991
PIP Mining Claims

6. PIPSOD grants Asarco the exclusive right and option at any time during
the term of the 1lease to purchase the property for the sum of Five
Million Dollars ($5,000,000). A1l previous royalty payments/net

smelter payments shall be applied to the purchase price. Any balance
remaining on the purchase price shall be paid within sixty (60) days
of the date on which the option is exercised.

7. Asarco may cancel this 1lease at any time after the initial $15,000
payment is made.

8, Asarco will have a formal lease document drawn up incorperating the
terms of this letter and including ail standard mining lease clauses,
for signature by you and Asarco.

If these terms are agreeable, piease sign the document below. The first
payment of $15,000 will be forwarded to you upon receipt of the signed copy.

Sincerely,
\Jloreld »;«) AZ@Qﬁ
JDS:mek Y James D. Seil
Att. “ Manager, SWED
ASARCQO Incorporated
cc: W.L. Kurtz
R.L. Brown
J.L. Woods

I accept the terms outlined in the Memorandum of Agreement.

Date:

Robert L. Clayton, President
PIPSOD Resources Inc.

Al
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';;Seétions 13, 14,.23 and 24; Township 5 North, Range 10'Mest; Maricopa Counly, AZ

.CLAIM NAME: LOCATED:  RECORDED:  DOCUMENT MO: BLM_AMC HO:
‘PIP 1 6-4-86 6-26-86 86-322464 256670
PIP 2 6-4- 6-26-86 86-322465 256671
:PIP 3 6-4-86 - 6-26-86 86-322466 256672 RECEIVED
'PIP 4 . 6-4-86 6-26-86 86-322467 256673 P.LM. AZ STATE OFFICE
‘PIP 5 6-4-86 6-26-86 86-322468 256674 v
PIP 6 6-4-86 6-26-86 86-322469 256675 DEC1 2 1350
iPIP 7 6-4-86 6-26-86 86-322470 256676
GPIP 8 6~4-86 6-26-86 86-322471 256677 T:45 AM.
PIP 9 6-4-86 6-26-86 86-322472 256678 PHOENIX, ARIZONA
tPIP 10 6-4-86 6-26-86 86-322473 256679
CPIP 11 6-4-86 6-26-86 86-322474 256680
‘PIP 12 6-4-86 6-26-86 86-322475 256681
PIP 13 6-4-86 6-26-86 86-322476 256682
PIP 14 6-4-86 6-26-86 86-322477 256683
“PIP 15 6-4-86 6-26-86 86-322478 256684
_PIP 16 6~4-86 6-26-86 86-322479 256685
PIP 17 6-4-86 6-26-86 86-322480 256686
‘PIP 18 6-4-86 6-26-86 86-322481 256687
'PIP 19 6-4-86 6-26-86 86-322482 256688
sPIP 20 6-4-86 6-26-86 86-322483 256689
TPIP 21 6-4-86 6-26-86 86-322484 256690
iPIP 22 6-4-86 6-26-86 86-322485 256691
I PIP 23 6-4-86 6-26-86 86-322486 256692
“PIP 24 6-4-86 6-26-86 86-322487 256693
“PIP 25 6-4-86 6-26-86 86-322448 256694
iPIP 26 6-4-86 6-26-86 . 86-322489 256695
‘PIP 27 6-4-86 6-26-86 86-322490 256696
1PIP 28 6-4-86 6-26-86 86-322491 256697
“PIP 29 6-4-86 6-26-86 86-322492 256698
" PIP 30 6-4-86 6-26-86 86-322493 . 256699
+PIP 31 6-1-86 6-26-86 86-322494 256700
(PIP 32 6-1-86 6-26-86 86-322495 256701
PIP 33 6-1-86 6-26~86 86-322496 256702
$PIP 34 6-1-86 6-26-86 86-322497 256703
. PIP 35 6-1-86 6-26-86 86-322498 256704
“PIP 36 6-1-86 6-26-86 86-322499 256705
PP 37 6-1-86 6-26-86 86-322500 256706
PIP 38 6-1-86 6-26-86 86-322501 256707
.. §{PIP 39 6-1-86 6-26-86 - 86-322502 256708
"PIP 40 6-1-86 °  6-26-86 86-322503 256709
- PIP 41 6-1-06 6-26-86 86-322504 256710
i PIP 42 6-1-86 6-26-86 86-322505 256711
" PIP 43 6-1-E6 6-26-86 86-322506 256712
| P1P 44 6-1-86 6-26-86 86-322507 256713
! PIP 45 6-1-£6 6-26-86 86-322508 256714
PIP 46 6-1-£6 6-26-86 86-322509 256715
PIP 47 6-1-t6 6-26-86 86-322510 256716
~PIP 48 6-1-86 6-26-86 86-322511 256717
" PIP 49 6-1-86 6-26-86 86-322512 256718
PIP 50 6-1-86 6-26-86 86-322513 256719
PIP 51 6-1-86 6-26-86 86-322514 256720
PIP 52 6-1-86 6-26-86 86-322515 256721
i PIP 53 6-1-46 6-26-86 86-322516 256722
¢ PIP 54 6-1-86 6-26-86 86-322517 256723
" PIP 55 6-1-86 6-26-86 86-322518 256724
PIP 56 6-1-46 6-26-86 86-322519 256725
PIP 57 6-1-86 6-26-86  ° 86-322520 256726
“ PIP 58 6-1-86 6-26-56 86-322521 256727
PIP 59 6-1-86 6-26-86 86-322522 256728
PIP 60 6-1-86 6-26-36 86-322523 256729
" PIP 66 6-1-86 6-26-86 86-322524 256731
- PIP 67 6-1-86 6-26-86 86-322526 256732
.PIP 68 6-1-86 6-26-86 86-322527 256733
PIP 69 6-1-86 6-26-86 86-322528 256734
PIP 70 6-1-86 6-26-86 86-322529 256735
PIP 71 6-1-86 6-26-86 86-322530 256736
PIP 72 6-1-86 6-26-86 86-322531 256737
PIP 73 6-1-86 6-26-86 86-322532 256738



! ' ) . canlodid 4

.

) :Scétions 13, 14, 23 and 24; Township 5 North, Range 10 Hest; Maricoupa Counly, M

SUATH MAME: LOCATED:  -RECORDED:  DOCUMENT NO: BLH AMC NO:
1p 74 6-1-86 ° 6-26-86 . 86-322533 256739
1P 75 6-1-86 6-26-36 86-322534 256740
21P 76 6-1-B6 = 6-26-86 86-322535 256741
21p 77 6-1-86 6-26-86 86-322536 256742 RECEIVED
°1p 78 6-1-86 6-26-86 86-322537 256743 B.LM. AZ STATE OFFICE
21P 79 6-1-86 6-26-86 86-322538 256744
21P 80 6-1-86 6-26-86 86-322539 256745 DEC1 21990
21p 8l 6-1-86 6-26-86 86-322510 256746
21p 82 6-1-86 6-26-86 86-322541 256747 7:45 AW,
21P 83 6-1-86 6-26-86 86-322542 256748 PHOENIX, ARIZONA
>1p &4 6-1-86 6~26-86 86-322543 266749
21P 85 6-1-86 6-26-86 86-322544 256750
1P 86 6-1-86 6-26-86 86-322545 256751
PIP 87 6-1-86 6-26-06 86-322546 256752
PIP 88 6-1-86 6-26-86 86-322547 256753
PIP 89 6-1-86 6-26-86 86-322548 256754
PIP 90 6-1-86 6-26-86 86-322549 256755
PIp 91 6-1-86 6-26-86 86-322550 256756
PIpP 92 6-1-86 - 6-26-86 86-322551 256757
PIP 93 - 6-1-B6 6-26-86 86-322552 256750
21P 94 6-1-86 6-26-86 86-322553 256759
PIP 95 6-1-86 6-26-86 86-322554 256760
21P 96 6-1-86 6-26-86 86-322555 256761
PIp 99 - 6-2-86 6-26-86 86-322556 256762
21P 100 6-2-86 6-26-86 86-322557 . 256763
P1P 101 6-2-86 6-26-86 86-322558 256764
PIP 102 6-2-86 6-26-86 86-322559 256765
PIP 103 6-2-86 6-26-86 86-322560 256766
PIP 104 6-2-86 6-26-86 86-322561 256767
PIP 105 6-2-06 6-26-86 86-322562 256768
PIP 106 6-2-86 6-26-86 86-322563 256769
PIP 107 6-2-86 6-26-86 86-322564 256770
PIP 108 6-2-86 6-26-86 86-322565 256771
PIP 109 - 6-2-86 6-26-86 86-322566 256772
PIP 110 6-2-86 6-26-86 86-322567 256773
PIP 111 6-3-86" 6-26-86 86-322568 256774
PIP 112 6-3-86" 6-26-86 _86-322569 256775
SPIP 113 6-3-86 6-26-86 86-322570 256776
2IP 114 6-3-86 6-26-86 86-322571 256777
21p 117 6-1-86 6-26-86 - 86-322572 256778
Zlaim Map Document Numbers 86-322463
1P 61 11-1-86 11-6-86 86-613328 261543
SIP 62 11-1-86 11-6-86 86-613329 261544
*1p 63 11-1-86 11-6-86 ~ R6-£13330 261545
[P 64 . . 11-1-86 11-6-86 86-613331 261546
- 2IP 97 131-1-86 11-6-86 86-613332 261547
1P 98 ‘11-1-86 -. 11-6-86 .  86-613333 261548
21P 115 11-1-86 11-6-86 86-613334 261549
5IP 116 11-1-86 11-6-86 86-613335 261550
31p 118 ~ 11-1-86 11-6-86 86-613336 261551
5IP 119 11-1-86  .11-6-86 86-613337 261552
_2aim Map Document Numbers 86-613327
P/P G5 £-77-90  E-22-90 90-378778 i 47
SOFCE]



W Southwestern Exploration Division

April 19, 1991

FILE NOTE

Withdrawal of Area
PIP Mining Claims
Sec. 13,14,23,8 24
TSN, R1OW

Maricopa Co., AZ

Mr. Bob Clayton called on 4/19/91 to say that he has withdrawn
his claims from acquisition. His group has decided to drill a
hole each in the magnetic low on the north, and the magnetic
high on the south.

JDS :mek James D. Sell

cc: W.L. Kurtz
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April 19, 1991

FILE NOTE

Withdrawal of Area
PIP Mining Claims
Sec. 13,14,23,8 24
T5N, R10W

Maricopa Co., AZ

Mr. Bob Clayton called on 4/19/91 to say that he has withdrawn
his claims from acquisition. His group has decided to drill a

hole each in the magnetic low on the north, and the magnetic
high on the south.

JDS :mek James D. Sell

cc: W.L. Kurtz
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PIPSOD Resource

PIP Claims
w ASM 7 p&(\‘ NL Harquahala Mtns
' Maricopa County

nter of his magnetic hign anu nis
’ -7 \ , :’(r> . The "low'" hole had an intercept
:&5 _I_. N A b . nd 30 (235'-265') of 1.27 opt
> . |
WM (}\Nij w \NVJLQA SM |gnetic high located in the south-
!

. Hole PS-1 entered the brown

f) bvium and remained in the coarse
- e at 310 feet. Some grey schist
ASARDO dean |to 280', but is interpreted as
ris. Clayton is not happy with
JUL 11199 n the clastics could have produced

type of material is elsewhere

g Expuiauut preferred a basalt plug or some

Drill hole PS-2 was drilled in the center of the magnetic low in the
southeast quarter of Section 13, T5N, R1OW. After 15' of colluvium,

the hole encountered a large landslide brecciated mass of diorite with

the mafics altered to chlorite, down to 220'; 220'-235' was the
reddish-brown clastic. At 235' fine-iron banded tan chert was encountered
which contains some gold and appreciable silver ppm values. At 250' the
detachment zone was encountered and the chlorite schist continued to 265!
with the lower ten feet containing 0.03 opt gold and 33 ppm silver.

Below the detachment fault the values dropped off in footwall felsic
gneiss and diorite to 325' T.D.

Clayton believes the magnetic low is a reflection of the altered and
brecciated diorite mass in the hanging wall block and does not reflect
the mineralization as found. Thus he believes that extending the
mineralization inanydirection is valid and that geophysics may not be
reveal ing anything about the mineralization trends.

Attached is the Clayton map copied from his previous report, the new
revised cross section Y-Y' showing the mineralization-chert from drill
hole PIP-4 downdip to PS-2. Also attached are the assays and drill logs
for the two drill holes.

ASARCO Incorporaiey

WJUL 1 llg?h

SW Expirauun
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mo Southwestern Exploration Division

July 19, 1991

ﬁ) . Brown
New~York Office

\\\ PIPSOD Resources, Inc.
\\\ PIP Claims
\\\ Harquahala Mtns. Project
\\\ Maricopa County, AZ

ASARCO SWED is no:\hgt after this claim block at this time, and the
File Note was includéd to New York to inform you of some of the
activity being accompliitzd out this way.

Carl Windels and | visited the area in February and reviewed the
geophysical (ground magnet}gi) data available. At the time Windels
thought it should be redone to tighten up on the anomaly originally
presented. | contracted a lgéqé man and his work suggested that the
anomaly was a tighter 'T'' shaped, zone which might reflect several

structural zones.

Before the report was available to be sent to New York, Mr. Clayton
decided to drill his high and a low magnetic anomaly with the results

as stated in the File Note. N

Although the PS-2 hole did indicate gold\?%en feet of 0.03 opt) and
silver (thirty feet of 1.27 opt), the depth\\235‘) and thinness of
the intercept was not of further interest to SWED.

The intercept is within a major detachment te;>§ne and is important in
further studies within the district.

Joines K5,

JDS:mek James D. Sell

cei W ¥ 5
€.0. Windels
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PIPSOD Resources, Inc.

7] PIP Claims
I ASW . {\‘. NL Harquahala Mtns. Project

Maricopa County, AZ

— r? 1ter of his magnetic high and his

’ . \HU“ The "low' hole had an intercept
6 | aywow - d 30" (235'-265') of 1.27 opt

NM (&»’ij (}N\x NVA&‘}) SM netic high located in the south-

- Hole PS-1 entered the brown

& - D 7ium and remained in the coarse
1 - ' + at 310 feet. Some grey schist

ASARGO Innord ;0 280', but is interpreted as
‘is. Clayton is not happy with
JU[_\ i \991 the clastics could have produced
ype of material is elsewhere
QW Expuiawat! ~preferred a basalt plug or some

Drill hole PS-2 was drilled in the center of the magnetic low in the
southeast quarter of Section 13, T5N, R10W. After 15' of colluvium,

the hole encountered a large landslide brecciated mass of diorite with

the mafics altered to chlorite, down to 220'; 220'-235' was the
reddish-brown clastic. At 235' fine~iron banded tan chert was encountered
which contains some gold and appreciable silver ppm values. At 250' the
detachment zone was encountered and the chlorite schist continued to 265!
with the lower ten feet containing 0.03 opt gold and 33 ppm silver.

Below the detachment fault the values dropped off in footwall felsic
gneiss and diorite to 325' T.D.

Clayton believes the magnetic low is a reflection of the altered and
brecciated diorite mass in the hanging wall block and does not reflect
the mineralization as found. Thus he believes that extending the
mineralization inany direction is valid and that geophysics may not be
reveal ing anything about the mineralization trends.

Attached is the Clayton map copied from his previous report, the new
revised cross section Y-Y' showing the mineralization-chert from drill

hole PIP-4 downdip to PS-2. Also attached are the assays and drill logs
for the two drill holes.

ASARCO Incorporaiey

JUL 11 199”

SW Expiorasun



m Southwestern Exploration Division

March 22, 1991

R.L. Brown

PIPSOD Gold Target
Maricopa County, AZ

I submit the attached report summarizing the geology, geochemistry,
previous drilling, and new geophysical data on the 15 million ton gold
target at the PIP claims, Maricopa County, Arizona.

Attached is a copy of the Memorandum of Agreement with Robert L.
Clayton, President of PIPSOD, which should be signed either in New York
or in Tucson, as you please, to secure the property. Mr. J.L. Woods has
been sent a copy of the Memorandum for his review as to form. At the
present time, SWED has a verbal hold on the property with Mr. Clayton,
and he awaits Asarco’s decision of acceptance or modification.

The attached Form 302-M requests $60,250 to fund the project for a year,
to pay the initial royalty payment, supervise, drill and assay five
holes to test the major part of the geophysical magnetic low anomaly.

I Took forward to the acceptance of this appropriation request and the
drilling of a viable gold target as ocutlined.

Sincerely,

James D.Sell

JDS:mek
Atts.

cc: W.L. Kurtz
C.L. Snow
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PRINTED IN U.S.A. 1/73 New York No.

FORM 302-M

APPLICATION FOR EXPLORATION APPROPRIATION
March 22. 199].

Originating Office ..Tugson,,$WED

DESCRIPTION:

LOCATION OF PROSPECT/PROJECT: PIPSOD Project, Maricopa County, Arizona

PARTNERS: None

Partner’s Per Cent ...N??? ...........
COMPANY : [X] ASARCO 100%
{Z] Subsidiary. Specify ........c.....

WORK CONTEMPLATED:

Payment to PIPSOD upon signing.

Road & pad preparation, drilling & assaying.
Supervision.

Payment to contract geology, geophysical consultants.

Total estimated cost!

Reviewed by ..........coiiiiiiiiin.. Approved by

Acct. Mgr. or Chief Acct.

Vice President

Recommended byﬂmﬂb"/ﬁ@«ép Approved by ......... .. 0iiin..

Supervisor - Canptroller

Account Chargeable to

To be designated by Comptroller

Approved by Advisory Committee Approved by Board of Directors

Secretary



mo Southwestern Exploration Division

March 22, 1991

R.L. Brown
New York Office

PIPSOD Gold Target
Sections 13-14-23-24
T5N, R10OW

Maricopa County, Arizona

The Southwestern Exploration Division has been conducting follow-up
geology, geochemistry, and magnetometer surveys on the PIP group of
claims in western Arizona.

The PIP claims are held by Robert L. Clayton, President of PIPSOD
Resources, Inc., who brought the property to our attention. Asarco has
a verbal hold on the property while the work was being conducted.

Based on the scanty geologic, geochemical, geophysical data presented by
Clayton, the property was of interest and a field review was conducted.
Further geclogic, geochemical, and geophysical data has been collected
to clearly define the presumed gold-bearing target of 15 million tons.
C.0. Windels also visited the area of the PIP claims and reviewed the
additional geophysical work which was contracted.

The target concept is based on the detachment zone and geochemistry
which is found in outcrop west and north of the magnetic-low target.
The detachment zone has been traced by drilling, under a gravel cover,
and dips gently to the south-southeast.

A magnetite-bearing volcanic breccia 1ies within the chlorite bearing,
sheared, basal part of the detachment zone in the western outcrop, and
would afford ample porosity for solutions to pass through, depositing
their load of gold.

The target was outlined, under the gravel cover, by a detailed
magnetometer survey. The target is expressed by a "T" shaped magnetic
low, which is interpreted to be the intersection of two fault structures
in the basement gneiss which has allowed the gold-bearing fluids to
penetrate the detachment fault and move up into, and mushrooming in, the
porous andesite breccia. The hydrothermal fluids would destroy/convert
the magnetic iron into a non-magnetic iron oxide.

The top part of the "T" trends east-west and is 1in excess of 3000 feet
long and 200 feet wide. The stem of the "T" trends north-south and is
1500 feet long and 400 feet wide increasing at the Jjunction of the two
structures, as expressed in the magnetic low anomaly.



PIPSOD GOLD TARGET March 22, 1991

Depth to the top of the magnetic low target anomaly is estimated at 100
feet and the thickness of the anomaly is between 100-200 feet.Using 150
feet of altered (magnetite-destroyed) breccia as being mineralized, the
above volumes would suggest a 15,000,000 ton target area.

The PIPSOD target (Figure 1) is 1located 70 miles northwesterly from
Phoenix, Arizona, and is within the 118 PIP lode claims (Figure 2), in
the northeast portion of the claim group.

Plate I is the contracted geologic, sample location, assay map of the
PIP claims and traces the Eagle Eye detachment fault across the property
in an arc. Also shown on the geology map is the magnetic Tlow as
originally outlined by Clayton, along with a magnetic high in the
southern part of the claim block.

Clayton drilled 19 holes which defined the subsurface trace of the
detachment fault, with most of the holes immediately adjacent to the
outcropping structure. The Clayton holes did not encounter any gold
values, although he did have anomalous gold along the detachment zone in
outcrop.

Silver values were found in some of the drill holes and these are listed
in Table 1. Holes PIP-12 and -13 are the closest to the magnetic low
and are located on the western side of the geophysical magnetometer
grid.

Table 1. Clayton Drill Holes with Anomalous $ilver

Hole Number, PIP Silver Value, ppm Depth Interval, ft.*

-5 6.3 155~220

-7 1.7 35-50

-8 2.7 40-55

-9 1.5 100~-110

~-12 1.4 235-250
-13 0.4 345-350

-16 1.0 10-30
-17 1.4 75-85

*¥*A11 depth intervals are at or within the basal detachment as noted in
the logs. Only PIP-12 had a higher zone of anomalous silver above the
detachment, as: PIP-12, 2.7 ppm Ag at 165-210 feet.

As shown on Plate I, all the anomalous holes, except for PIP-12 and -13,
are located in the northeast part of the claim block. These anomalous
holes are in or near the outcropping geochemical anomalies marked “A,"
“B," and "C" on Plate I.



PIPSOD GOLD TARGET March 22, 1991

Anomaly "A" and drill hole PIP-5 are 1500 feet north of the magnetic low
target area. Surface anomaly "A" contains anomalous values in Au, Ag,
As, and Sb, 1in chalcedony, barite, calcite, and iron oxides masses which
resemble mineralization-alteration within a hot-spring vent zone of
hydrothermal system. PIP-5 had the highest silver value (6.3 ppm) in
the subsurface detachment zone, as listed in Table 1.

Plate II is the recently completed magnetometer survey which details the
broad anomalous low previously outlined on Plate I. Both plates are at
the same scale, 1 inch equals 500 feet.

On Plate II, the anomalous magnetic low “T" is colorfully outlined by
the values of -20 to -200 in yellow-orange-red coloration.

As expressed, this zone of 150 foot thickness would contain over 15
miilion tons of potentially mineralized rock. The geophysical
interpretation of the base of the anomaly is at the comparable depth of
the known detachment fault found at 340-350 feet in drill hole PIP-13,
with a slight dip to the southeast. A series of 500 foot holes would
penetrate the entire interpreted thickness of magnetite-destroyed rock
unit.

Mr. Robert L. Clayton of PIPSOD Resources Inc., has agreed to the terms
of the Memorandum of Agreement which has yet to be signed. A copy has
~ been sent to J.L. Woods, Legal Department, for his review.

This summary has been excerpted from three reports in the SWED file:

Clayton, R.L., Sept. 12, 1990, Summary of PIP claims.
1 Page, maps, drill logs, assays.

Miller, C.P., Feb. 7, 1991, Examination of the PIP claims, Maricopa
County, Arizona: Miller Resources In., contract geologist.
18 Pages, maps, geochemistry.

Wiederwilt, W.G., March 9, 1991, Magnetometer Survey PIP claims:
Mining Geophysical Surveys Inc., contract geophysicist.
11 Pages, maps.



PIPSOD GOLD TARGET . March 22, 1991

Five initial holes (Table 2) are listed to test the magnetic low anomaly
of Plate II.

Table 2. Proposed Drill Holes

Proposed Hole Line West Line North/South
1. 28W baseline
2. 30w 48
3. 28W 8s
4, 15W 28
5. 36w 3N

The first three holes test the wider north-south stem of the anomalous
zone, with holes 4 and 5 testing each wing going east-west along the top
part of the "T" anomaly.

Table 3 1lists the estimated cost to secure and drill the PIPSOD gold
target the first vear.

Table 3. Estimated Costs

Payment due, upon PIPSOD signing $15,000
Road-pad preparation, 2 days x $100/hr. 2,000
Drilling, 5 holes x 500 ft. x $11/ft. 27,500
Assaying, 5 holes x 50 x $15/sample 3,750
Supervising expenses, vehicle 2,000
Costs incurred, geology & geophy. consult. 10,000

Estimated Cost $60,250

The PIPSOD anomalous magnetic low target is not within a WSA and can be
easily tested with a minimum of road building expenses. The target size
of 156 million tons, with anomalous precious metal values in outcrop
considerable distance from the covered target, is one that is
recommended to be secured and drilled by Asarco.

) 107

JDS:mek James D. Sell
Atts.

cc: W.L. Kurtz
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Weecnely 2.3,
Febroary—26, 1991

Mr. Robert L. C?ayfon, President

PIPSOD Resources Inc.
4449 E. Monte Vista
Tucson, Arizona 85712

Memorandum of Agreement
Lease and Purchase Option
PIP Mining Claims
Maricopa CounﬁgiArizona

Dear Mr. Clayton:

This Memorandum of Agreement formalizes the business terms of a lease
with purchase option between ASARCO Incorporated as Lessee and PIPSOD
Resources 1Inc. as Lessor. The Agreement will cover claims held by
PIPSOD in Township 5 North, Range 10 West, Maricopa County, Arizona, as

listed in Table 1, attached.

The lease/purchase terms will be:

1. Minimum royalty payments will be made by Asarco to PIPSOD as

foi1ows:

$15,000 upon signature
$20,000 upon first anniversary
$25,000 upon second anniversary
$100,000 upon 3rd anniversary and annually

thereafter through the term of the lease or



Mo 2.2

Memorandum of. Agreement ’ February—26, 1991
PIP Mihing Claims

until commencement of commercial production.

The production royalty will be 5% net smelter return, from

commencement of commercial production.

The lease term will be 20 years. The lease will be renewable for an
additional 20 years, and beyond, if mining or exploration operations

are in progress at the expiration date.

Asarco will maintain the property in good standing throughout the

term of the lease.
Asarco will submit a yearly exploration report.

PIPSOD grants Asarco the exlusive right and option to purchase the
propefty for the sum of Five Million Dollars ($5,000,000). All
previous royalty payments/net smelter payments shall be applied to
the purchase price. Any balance remaining on the purchase price
shall be paid within sixty (60) days of the date on which the option

is exercised.

Asarco may cancel this lease at any time after the 1initial $15,000

payment is made.



L1%d

: P A 2%
Memorandum of: Agreement —~February—26, 1991
PIP Mining Claims

8. Asarco will have a formal lease document drawn up incorporating the
terms of this letter and including all standard mining lease

clauses, for signature by you and Asarco.

If these terms are agreeable, please sign the document below. The first

payment of $15,000 will be forwarded to you upon receipt of the signed

copy.
Sincerely,
JDS:mek James D. Sell
A-S A e
Att. Hign , Ser”

cc: W.L. Kurtz
R.L. Brown
J.L. Woods

I accept the terms outlined in the Memorandum of Agreement.

Date:

Robert L. Clayton, President
PIPSOW Resources Inc.

D
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'{;Sedtions 13, 14,.23.and 245 Township 5 North, Range 10°Mest; Maricopa Counly, AZ

SCLATM NAME: LOCATED:  RECORDED:  DOCUMENT MO: - DBLM AMC MO:
{PIP 1 g-ﬁ-gg © 6-26-86 86-322464 256670
§PIP 2 -4-86 6-26-86 86-322465 256671
APIP 3 6-4-86 - 6-26-86 86-322466 256672 RECEIVED
PIP 4 . 6-4-86 6-26-86 86-322467 256673 ’ L1, AZ STATE OFFICE
“PIP 5 6-4-86 6-26-86 86-322468 256674 :
PIP 6 6-4-86 6-26-86 - 86-322469 256675 DEC 2 1980
APIP 7 6-4-86 6-26-86 86-322470 256676
oAPIP 8 6-4-86 6-26-86 B6-322471 256677 ' T:45 AM.
EPIP 9 6-4-86 6-26-86 86-322472 256678 PHOENIX, ARIZONA
4PIP 10 6-4-86 6-26-86 86-322473 256679
4PIP 11 . 6-4-86 6-26-86 86-322474 256680
$PIP 12 6-4-86 6-26-86 86-322475 256681
JPIP 13 6-4-86 6-26-86 86-322476 256682
SPIP 14 6-4-86 6-26-86 86-322477 256683
ZPIP 15 6-4-86 6-26-86 86-322478 256684
+PIP 16 6-4-86 6-26-86 86-322479 256685
PIP 17 6-4-86 6-26-86 86-322480 256686
4pIP 18 6-4-86 6-26-86 86-322481 256687
4PIP 19 6-4-86 6-26-86 86-322482 256688
2PIP 20 6-4-86 6-26-86 86-322483 256689
4PIP 21 6-4-86 6-26-86 86-322484 256690
APIP 227 6-4-86 6-26-86 86-3224805 256691
“EPIP 23 6-4-86 6-26-86 86-322486 256692
ZpIp 24 6-4-86 6-26-86 86-322487 256693
SPIP 25 6-4-86 6-26-86 86-322488 256694
"1PIP 26 6-4-86 6-26-86 . B6-322489 256695
LA PIP 27 6-4-86 6-26-86 86-322490 256696
“EP1P 28 6-4-86 6-26-86 86-322491 256697
-~ PIP 29 6-4-86 6-26-86 86-322492 256698
£ PIP 30 6-4-86 6-26-86 86-322493 . 256699
1PIP 31 6-1-86 6-26-86 86-322494 256700
1PIP 32 6-1-85 6-26-86 86-322495 256701
ipIP 33 6-1-86 6-26-86 86-322496 256702
: PIP 34 - 6-1-86 6-26-86 86-322497 256703
1PIP 35 6-1-86 6-26-86 86-322498 256704
: PIP 36 6-1-86 6-26-86 86-322499 256705
" PIP 37 6-1-86 6-26-86 86-322500 256706
“PIP 38 6-1-86 6-26-86 86-322501 256707
. .#PIP 39 6-1-86 6-26-86 - 86-322502 256708
{PIP 40 6-1-86 6-26-86 86-322503 256709
PIP 41 6-1-86 6-26-86 86-322504 256710
PIP 42 6-1-£6 6-26-86 86-322505 256711
1PIP 43 6-1-60 6-26-86 86-322506 256712
PIP 44 6-1-86 6-26-86 86-322507 256713
PIP 45 6-1-£6 6-26-86 86-322508 256714
PIP 46 6-1-46 6-26-86 86-322509 256715
" PIP 47 6-1-86 6-26-86 86-322510 256716
: PIP 48 6-1-86 6-26-86 86-322511 256717
PIP 49 6-1-86 6-26-86 86-322512 256718
* PIP 50 6-1-86 6-26-86 86-322513 256719
; PIP 51 6-1-86 6-26-86 86-322514 256720
Y PIP 52 6-1-86 6-26-86 86-322515 256721
PIP 53 6-1-85 6-26-86 86-322516 256722
PIP 54 6-1-86 6-26-86 86-322517 256723
{PIP 55 6-1-86 6-26-86 86-322518 256724
{ PIP 56 6-1-86 6-26-86 86-322519 256725
L pIP 57 6-1-96 6-26-86 " 86-322520 256726
' PIP 58 6-1-86 6-26-806 86-322521 256727
PIP 59 6-1-86 6-26-86 86-322522 256728
P1P- §0 6-1-86 6-26-86 86-322523 256729
T PIP 66 6-1-86 6-26-86 86-322524 256731
: PIP 67 6-1-86 6-26-86 86-322526 256732
.P1P 68 6-1-86 6-26-86 86-322527 256733
PIP 69 6-1-86 6-26-80 86-322528 256734
pIP 70 6-1-86 6-26-86 86-322529 256735
PIP 71 6-1-86 6-26-86 86-322530 256736
PIP 72 6-1-86 6-26-86 86-322531 256737
PIP 73 6-1-86 6-26-86 86-322532 256738
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) :Sections 13, 14, 23 and 24; Township 5 North, Range 10 Hesf; Maricopa County, AZ

“LATH NAME: LOCATED: - RECORDED:  DOCUMENT NO: BLM AMC NO:
21p 74 6-1-86 = 6-26-86 . . B86-322533 256739
2P 75 " 6-1-86 6-26-86 86-322534 256740
21P 76 6-1-86 6-26-86 86-322535 256741
o1p 77 6-1-86 6-26-86 86-322536 266742 RECEIVED
p1P 78 6-1-86 6-26-86 86-322537 256743 B.LM. AZ STATE OFFICE
R L 6-1-86 6-26-86 ~  86-322538 256744
“arl 21p 80 6-1-86 6-26-86 86-322539 256745 DEC1 21930
P1P 81 6-1-86 6-26-86 86-322540 256746
21P 82 6-1-86 6-26-86 86-322541 256747 7:45 AN,
>IP 83 6-1-86 6-26-86 86-322542 256748 PHOENIX, ARIZONA
21P 84 6-1-86 6-26-86 86-322543 256749
21P 85 6-1-86 6-26-86 86-322514 256750
21P 86 6-1-86 6-26-86 86-322545 256751
P1P 87 6-1-86 6-26-86 86-322546 256752
PIP 88 6-1-86 6~26-86 86-322547 256753
PIP 89 6-1-86 6-26-86 86-322548 256754
PIP 90 6-1-86 6-26-86 86-322549 256755
PIP 91 6-1-86 6-26-86 86-322550 256756
PIP 92 6-1-86 - 6-26-86 86-322551 256757
PIP 93 - 6-1-86 6-26-86 86-322552 256758
1P 94 6-1-86 6-26-86 86-322553 256759
PIP 95 6-1-86 6-26-86 86-322554 256760
P1IP 96 6-1-86  6-26-86 86-322555 256761
PIP 99 - 6-2-86 6-26-~86 86-322556 256762
,P1P 100 6-2-86 6-26-86 86-322557 . 256763
:PIP 101 6-2-86 6-26-86 86-322558 256764
PIP 102 6-2-86 6-26-86 86-322559 256765
'PIP 103 6-2-86 6-26-86 86-322560 256766
PIP 104 6-2-86 6-26-86 86-322561 256767
PIP 105 6-2-86 6-26-86 86-322562 256768
PIP 106 6-2-86 6-26-86 86-322563 256769
~iPIP 107 6-2-86 6~26-86 86-322564 256770
'p1p 108 6-2-86 6-26-86 86-322565 256771
PIP 109 . 6-2-86 6-26-86 86-322566 256772
PIP 110 6-2-86 6-26-86 86-322567 256773
PIP 111 6-3-86" 6-26-86 86-322568 256774
'PIP 112 6-3-86" 6-26-86 _86-322569 256775
2-PIP 113 6-3-86 - . 6-26-86 86-322570 256776
2P 114 6-3-86 6-26-86 86-322571 256777
DIP 117 6-1-86 6-26-86 - 86-322572 256778
Zlaim Map Document Numbers 86-322463
iTIP 61 11-1-86 11-6-86 66-613328 261543
I7IP 62 11-1-86 11-6-86 86-613329 261544
PrIP 63 11-1-86 11-6-86  86-£13339 261545
2IP 64. " 11-1-86 11-6-86 86-613331 261546
21P 97 11-1-86 11-6-86 86-613332 261547
“1o1P 98 '11-1-86 *. 11-6-86 .  86-613333 261548
°Ip 115 11-1-86 11-6-86 86-613334 261549
>Ip 116 11-1-86 11-6-86 86-613335 261550
>1p 118 11-1-86 11-6-86 86-613336 261551
~3IP 119 11-1-86 11-6-86 86-613337 261552
.1 Zlaim Map Cocument Numbers 86-613327
| PP 6S £-77-90  &-22-90 90-378778 o £
: SCTLE]
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-Februatry—26, 1991

Mr. Robert L. Clayton, President
PIPSOD Resources Inc.

4449 E. Monte Vista

Tucson, Arizona 85712

Memorandum of Agreement
Lease and Purchase Option
PIP Mining Claims
Maricopa Count, Arizona

Dear Mr. Clayton:

This Memorandum of Agreement formalizes the business terms of a lease
with purchase option between ASARCO Incorporated as Lessee and PIPSOD
Resources 1Inc. as Lessor. The Agreement will cover claims held by
PIPSOD in Township 5 North, Range 10 West, Maricopa County, Arizona, as

listed in Table 1, attached.

The lease/purchase terms will be:

1. Minimum royalty payments will be made by Asarco to PIPSOD as

follows:

$15,000 upon signature
$20,000 upon first anniversary
$25,000 upon second anniversary
$100,000 upon 3rd anniversary and annually

thereafter through the term of the lease or
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Memorandum of Agreement February—26, 1991
PIP Mining Claims

until commencement of commercial production.

The production royalty will be 5% net smelter return, from

commencement of commercial production.

The lease term will be 20 years. The lease will be renewable for an
additional 20 years, and beyond, if mining or exploration operations

are in progress at the expiration date.

Asarco will maintain the property in good standing throughout the

term of the lease.

Asarco will submit a yearly exploration report.

PIPSOD grants Asarco the exlusive right and option to purchase the
property for the sum of Five Million Dollars ($5,000,000). A1l
previous royalty payments/net smeiter payments shall be applied to
the purchase price. Any balance remaining on the purchase price
shall be paid within sixty (60) days of the date on which the option

is exercised.

Asarco may cancel this lease at any time after the initial $15,000

payment is made.



Mot 2.3
Memorandum of Agreement February 26, 1991
PIP Mining Claims

8. Asarco will have a formal lease document drawn up incorporating the
terms of this 1letter and including all standard mining lease

clauses, for signature by you and Asarco.

If these terms are agreeable, please sign the document below. The first

payment of $15,000 will be forwarded to you upon receipt of the signed

copy.
Sincerely,
JDS:mek James D. Sell
Ao
Att. P

cc: W.L. Kurtz
R.L. Brown
J.L. Woods

I accept the terms outlined in the Memorandum of Agreement.

Date:

Rocbert L. Clayton, President
PIPSOR Resources Inc.



W M \Q}S‘

| 22 o sar<s
‘ % % // fsar<eo

L <= age0

zaa/ S eed

L el op8

i /Wégg@« Howeet,
| Nl Calenca

J/,é %&%_ \

32962



JdDS

mo Southwestern Exploration Division

March 24, 1993

FILE NOTE

PIPSOD Resources inc.
PIP Claims

Harquahala Mts. Project
Maricopa County, Arizona

Mr. Bob Clayton was in the office March 24, 1993, telling me about a property
in Mexico which he is after.

We also discussed his PIP claim group where he has drilled additional holes.
See File Note of June 11, 1991 for the two holes first drilled.

Hole PS-2 was drilled in the center of the magnetic low and had ten feet of
0.03 opt gold and 33 ppm silver in the detachment fault zone area.

Another hole was drilled about 800 feet easterly of P5-2 and intercepted
100 feet of barite with no gold-silver in and above the fault. This is in
the east part of the magnetic low.

Another hole was drilled 1200 feet south of PS-2 and hit a basalt plug, with
no fault found in the hole. This is outside the magnetic low.

Two holes were drilled about half way between PS-2 and the fault outcrop/
mineral zone outcrop to the NNW, i.e., about 1000' NNW of PS-2, and these
holes both hit very high clay content ''lake-beds' above the fault. No gold-
silver-barite in the clay. These are north of the magnetic low.

Bob may drill additional holes, such as westerly from PS-2 and north of PS$-2
and inside the magnetic-low contours.

O//%ZJ 7 St
JDS :mek J///

James D. Sell
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Mr. Bob Clayton was in the office March 24, 1993, telling me about a property
in Mexico which he is after.

We also discussed his PIP claim group where he has drilled additional holes.
See File Note of June 11, 1991 for the two holes first drilled.

Hole PS-2 was drilled in the center of the magnetic low and had ten feet of
0.03 opt gold and 33 ppm silver in the detachment fault zone area.

Another hole was drilled about 800 feet easterly of PS-2 and intercepted
100 feet of barite with no gold-silver in and above the fault. This is in
the east part of the magnetic low.

Another hole was drilled 1200 feet south of PS-2 and hit a basalt plug, with
no fault found in the hole. This is outside the magnetic low.

Two holes were drilled about half way between PS-2 and the fault outcrop/
mineral zone outcrop to the NNW, i.e., about 1000' NNW of PS-2, and these
holes both hit very high clay content ''lake-beds' above the fault. No gold-
silver-barite in the clay. These are north of the magnetic low.

Bob may drill additional holes, such as westerly from PS-2 and north of PS-2
and inside the magnetic-low contours.

e 75 Lol

JDS :mek / James D. Sell



