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Mical N. Slater, President • 5301 Longley Lane, Suite A-1 • Reno, Nevada 89502 • Telephone (702) 825-1135 Telecopy (702) 825-3005 

September 9, 1992 J R " )  

Mr. James D. Sell 
Manager-Southwest Division 
P.O. Box 5747 
Tucson, AZ 85703 

Dear Jim: 

I tried to call you yesterday, but I guess you were out pounding 
on rocks in the hot sun. 

Our company has put together a large land package (+300 claims) in 
the Oatman district. With the recent demise of our JV 
partnersmReynolds Metals, we need some help in evaluating these 
claims. Reynolds left the project (and the western states) 
immediately after drilling 45' @ 0.075 opt gold. We feel that the 
property warrants follow-up. If you would like to see the data 
package, please sign the enclosed Confidentiality Agreement and 
return a copy to the above address. I'll send that package off to 
you. 

Thank you for your attention to this matter. 

Kind regards, 

Mica~N. Slater 

Enclosure: " 

A,%e~O ~ t a ~  

1 t 1992 
~W Fxplosauu. 



, -• - 

..... ". CONFIDENTIALITY AGREEMENT 

• • In consideration for •receiving certain maps, reports and data • 

Lipertaining< ta theoatman Property, which~:isl shown on attached- 
~ Exhibit A, for evaluation • to determine our interest in acquiring 

the Property from Compass Minerals Ltd. (CML), located at 5301 
• 5ongley Lane, Suite A-l, Reno, Nevada 89511, we, 

° located at 
- agree to the following: 

i. All Information provided by CML that is not otherwise 
available in our • files or in the public domain, will be held 
confidential for one year from the date of this agreement. This 
Information will be released only to those individuals responsible 
for evaluating the merits of the Property. 

2. No claims will be located, nor any mineral interests 
otherwise obtained, within a one mile boundary of the Property for 
a one year period from the date of this agreement without the 
written permission of CML. Mineral interests that have already 
been acquired or that are being acquired by current negotiations, 
are excluded from this provision. 

3. All information provided to our company in connection 
with our evaluation of the Property will be returned to CML within 
30 days of our decision not to acquire the Property or of written 
notification from CML that the Property is no longer available. 

4. Copies of all factual data, including sample locations 
and analytical results, we generate during our evaluation of the 
property will be provided at no charge to CML within 30 days of 
our decision not toacquire the Property. 

5. Our company shall release and hold CML harmless from any 
claims arising from any incompleteness of and inaccuracies in the 
Information and from any interpretation of the Information, and 
CML shall have no responsibility for our reliance on such 
Information. 

Presented by: 

Compass Minerals Ltd. 
5301 Longley Lane #A-I 
Reno, Nevada 89511 

Slater, President 

Accepted and signed on behalf of: 

By: 
" "  . . . 

Title: 

Date: 

• ".. 

k 

• ".. 
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+LV[.~". JamesD. Sell 
ASARCO Inc. 
P.O. Box 5747 
Tucson, AZ85703 

Mical N. Slater, President. 5301 Longley Lane, Suite A-1 • Reno, Nevada 89502. Telephone (702) 825-I 135 Telecopy (702) 825-3005 

. . . .  : , ;  . '  . ~ • 

'" " 

Dear Jim: 
"--------4 

Following is the data package relevant to the Confidentiality I 
Agreement sent to you last week. Should ASARCO elect not to sign I 
the C.A., please return this package at your convenience, f 

Thank you for your attention to this matter. ASARCOln~rporated 

i-,SEP 16 1992 
OATMAN PROJECT SUMMARY SW Explorauon 

Compass Minerals Ltd. (CML) has assembled a large land block (+300 
claims) in the Oatman District of Mohave County, Arizona. Most of 
this ground was held by a joint venture with Reynolds Metals 
Exploration, Inc. (RMEI) until August, 1992, when RMEI elected to 
terminate exploration in the western states. CML will regain 
total control of these claims by October, 1992, and we are seeking 
an aggressive~mining company to collaborate with us in our efforts 
to detect and define a world class, bulk mineable gold deposit in 
this significant, yet under-explored gold district. 

Past production at Oatman has totalled over 2.2 million ounces of 
gold from 3.8 million tons of ore. The principal producers of 
this gold were the Gold Road and Tom Reed veins. 

Several areas within the CML land blocks reveal strong potential 
for lower grade, bulk mineable deposits. These are displayed 
schematically in figure 2 of the accompanying report. The most 
obvious target is the eastern extension of the Black Wonder vein 
system where that vein complex intersects the projections of the 
Gold Road and Tom Reed veins (Fig. 4--accompanying repert) near 
the border the Township line between Townships 19 and 20 North 
(sections 4 and33). Ore grade intercepts can be documented along 
the Black Wonder vein system, from the west, up to this large 
covered target area from CML/RMEI's most recent drilling campaign, 
completed in June, 1992. 

Although the above target is the most obvious for follow-up, other 
areas to the north also have merit. These areas are characterized 
by auriferous quartz-stockwork veining along the western extension 
of, and south of the Moss vein system, where 4.5 million tons of 



0.05 opt gold is known. LAC Minerals (USA) Inc., in a previous JV 
with CML, and more recently, RMEI, have conducted limited drilling 
along the Moss structure, with some ore grade intercepts, but this 
encouragement was not adequate to hold their interest. CML feels 
that these ore grade intercepts should be followed-up and that the 
large, intervening areas of completely untested stockwork veining, 
should be drilled. 

Finally, a block of 50 claims was located by CML about seven miles 
south of our main block. These claims were staked over another 
showing of auriferous quartz-stockwork veining detected in float. 
Very little is known regarding this particular occurrence, except 
we feel confident that the float is near subcrop and that it is 
proximal to the detachment zone underlying the Oatman volcanic 
series, which should provide for ideal host rock preparation. 

Should you wish to examine additional information, or more 
detailed maps of any of the areas sursnarized above, after 
reviewing the attached report, please contact me. 

Kind regards, 

Mical N. Slater 

Enclosure: 



WEST OATMAN PROJECT 

1 9 9 2  S u m m a r y  R e p o r t  

by 

Michael R. Winston 

Contract Geologist 

for 

Reynolds Metals Exploration, Inc. 

August 14, 1992 
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turr, ed dowr, Ech, z, Bay (1986). 
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ASARCO Southwestern Exploration Division 

February 15, 1991 

W.L. Kurtz 

Moss Mine 
Oatman District 
Mohave County, AZ 

As you have requested, I now put down in this memo why I was not "hot" on 
the Moss Mine, as was Fleetwood Koutz in his January 1991 Monthly Report, 

Mr. Koutz stated: 

"Res: 1.7 m.t. @ 0.06 opt Au (4/I w/o) + 2-5 m.t. @ 0.02-0.03 
of drill intercepts. Data analyzed and sent to SWED. Worth 
a generous bid soon!" 

SWED received a packet from Fleet around 1/15/91 (the date P.G. Vikre 
wrote a memo to R.L. Brown concerning the Billiton Minerals review which 
includes the Moss Mine review by Fleet which was also dated 1/15/91). 

At the time, I essentially agreed with Fleet that some 2 million tons of 
0.06 opt gold with a 4/I w/o ratio probably was outlined, and that lower 
grade material (±0.02 opt gold) was widespread. As drill holes of zip 
to 0.02 opt gold flanked the "mineralized holes" along strike, I was 
not excited about the potential to increase the tonnage up to 5-10 million 
tons at an acceptable grade with the relatively high stripping ratio. 

On 1/18/91, I passed the info to M.A. Miller with a request to "review the 
data carefully." Mr. Miller was pulled off for the Mexican file review 
and the Kelvin area sampling, and as a result, had not gotten to the 
material as of 2/15/91. 

I have taken several days and reviewed the data, and hereby present 
another scenario. 

As Koutz had included numerous 0.02-0.04 values, I broke out the assay 
values to exclude low-grade intervals which by themselves would not 
support mining to get down to the next interval of ore grade mineralization. 

A case in point is drill hole MM-I. 

215': 
with: 
and: 

Fleet Se I l 

135'-350' at 0.057 opt. 
135'-200' at 0.028 opt 
225'-350' at 0.080 opt 

135'-200' at 0.028 opt 
200'-225' at 0.015 opt 
225'-290' at 0.132 opt 
290'-350' at 0.023 opt 

i 



Moss Mine February 15, 1991 
Page 2 

With th is  breakdown, I did not consider F lee t ' s  upper 135'-200' at  0.028 
as being part  of  a mining scheme, nor the bottom part  of  his 0.080 i n te r -  
cept to make up the nice 215 foot  in tercept  (at a O.59/1 w/o r a t i o ) .  My 
breakdown would be 225'-290' (65')  at 0.132 opt gold at a 3.4/1 w/o ra t i o .  

The remaining holes were also rev@ewed in th is  l i g h t .  

Figure 1, Plan of d r i l l  holes wi th  JDS intercept  values. 
Attachment A, Work Sections by F.R. Koutz. 
Attachment B, Work Sections by J.D. Se l l .  
Table 1 is a tabu la t ion of the sect ions and compares the 

results of FRK-JDS. 

The bottom line is: 
FRK: 1,694,760 tons at 0.058 opt gold, or 99,050 contained 

ounces of gold with a 4/I w/o ratio. 
JDS: 716,300 tons at 0.105 opt gold or 75,540 contained 

ounces of gold with a rough calculation of 11/I w/o ratio. 

Based on F lee t ' s  reserve-grade-ounces and the potent ia l  of expanding at 
depth and only at the cost of a higher than 4/1 w/o r a t i o ,  only  meager 
returns could be secured from the zone. 

Thus, I would not take on the p ro jec t  except under very favorable land 
pos i t ion  (plus $1 m i l l i o n  due one landowner in 18 months), based on the 
o p t i m i s t i c  contained ounces (100,000, FRK) and the high s t r i pp ing  to 
secure the t h i c k e r - b e t t e r  grade (0.1+) at depth. 

As suggested in Figure 1, severalunanswerable question remain. 

1) Hole M-26 cut the zone near MM-3 (Section I ) ,  but contained no 
values, though MM-3 had 50' - 0.069 opt. 

2) Hole M-27 d r i l l e d  between MM-3 and MM-1 & 2, returned a good 
in te rcep t ,  as did MM-3 and 4. 

3) Hole M-25 between M-1 and M-5 f a i l e d  to in tercept  any values. 
4) The holes M-lO, -11, -12 suggest an ore shoo~ but the holes below 

f a i l e d  to in tercept  such values except fo r  the core hole (from s i t e  
M-29) which cut much deeper and had 23.5 f t .  of 0.283 opt.  Holes 
M-29, NM-9 and MM-IO, adjacent to the core hole, f a i l e d  to cut 
any values. 

Thus wi th l im i ted  tonnage (I m i l l i o n ) ,  l im i ted  expansion (at  depth),  l im i ted  
ounces (100,000) of contained gold, the property is not worth a generous 
bid in my opin ion.  

dDS:mek 
Arts. 

Al l  f i l e  data from Godbe, B i l l i t o n ,  Homestake, etc. sent by F.R. Kout~ 
is in the Moss Nine F i le ,  Tucson. 

James D. Sell 

cc" R.L. Brown, F.R. Koutz 



MOSS MINE 
Oatman District 

Mohave County, AZ 

Table I. Sections/Block Evaluation 

Section 

E. 

F. 

G. 

H. 

I. 

J. 

Hole 

M-5 
MM-8 upper 
MM-8 lower 

M-25 upper 
M-25 lower 
MM-7 upper ) 
MM-7 lower ) 

M-I upper 
MM-2 upper 
MM-I 

M-2 
MM-3 

MM-4 

F.R. Koutz 

Tons Grade 

outlined, no figures 

71, 040 @ 0.068 
156,720 @ 0.062 
262,800 @ 0.094 

35,720 @ 0.026 
50,160 @ 0.038 

380,000 @ 0.048 

72,540 @ 0.052 
82,260 @ 0.049 
223,020 @ 0.057 

161,250 @ 0.049 
199,250 @ 0.052 

outlined, no figures 

1,694,760 (@ 0.058) 
with 99,050 oz. Au 

J.D. Sell 

Tons Grade 

zip, 2-5' bands of ±0.05 

58,400 @ 0.079 
42,500 @ O.123 
184,200 @ 0.117 

None 
12,500 @ 0.070 
75,000 @ 0.110 
70,000 @ 0.104 

27,500 @ 0.094 
30,000 @ 0.092 
102,900 @ 0.132 

38,300 @ 0.095 
75,000 ~ 0.069 

zip, 5' - 0.056 

716,300 (@ 0.105) 
with 75,540 oz. Au 

i: ? 
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Exploration Department 
R. L. Brown 
Vice President 

r 

February 14, 1991 

 ECEIVED 

FEB 1 9 t991 

Mr. W.L. Kurtz 
Tucson office 

Billiton Minerals, USA 

Dear Mr. Kurtz: 

As you may know, Billiton Minerals, USA is selling out and 
I asked Mr. Vikre to examine data regarding all the 
properties in all districts, make evaluations of each 
property regardless of location, and to alert us to 
properties which in his view should be acquired by Asarco. 
Vikre studied Billiton data in its Reno office on January 
9th and 14th, and sent his report on this work to me under 
cover of a letter dated January 15. I have only just now 
caught up with this correspondence but note in it that the 
Moss Mine project, in the Oatman district could be of some 
interest. You have a copy of Vikre's report with which 
there was included Koutz's notes on this project. All that 
I could glean for Koutz's notes was that he is enthusiastic 
about the property. Reading between the line of Koutz's 
memo might lead one to the idea that the Moss Creek is a 
one vein property with a number of shoots within the vein. 
Further perusal of the document does unearth the Billiton 
summary, to which is attached a cross-section which one 
assumes shows some of their better drill results. Those 
grades would not support a 7 - 1 waste - ore ratio, let 
alone an underground mining operation. 

All of the above aside it could be possible in light of the 
enthusiastic Koutz memo that Moss Creek might be better 
than the Gold Road proposal, which did not prosper here 
because of the possibility of a very difficult and 
expensive underground exploration, uncertainty as to the 
grade in the target, and uncertainty also as I recall of ~-~ ~ / 9 ~ ~  
the amount of previous mining, perhaps the Moss Creek is a /m~&~4~ 

Sell'scleanerevaluationPr°p°siti°nofandit. I will be interested in seeing Mr.__/~u~~? 

Yours very truly, 

R.L. Brown 

RLB: lj 

ASARCO Incorporated 180 Maiden Lane New York, N.Y. 10038 (212) 510-2000 
Telex:RCA 232378 Cable: MINEDEPART Fax: (212) 510-1978 
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Southwestern Exploration Division 

February 20, 1991 

R.L. Brown 
New York Office 

Billiton Minerals, USA 

Oatman District 
Mohave County, AZ 

Prior to your letter of February 14th, Mr. Sell, at my request, had 
re-reviewed in detail the Moss Mine data supplied by Koutz. Sell 
came to the same negative conclusion that he had a month earlier. 
You have received his memo of February 15th and the important part 
is the next to last sentence. I have very briefly reviewed the 
data and agree with Sell that the chances for finding important 
tonnage and ounces of gold are extremely slim and I would spend my 
time and exploration dollars elsewhere. 

As an aside, your comments on Gold Road are incorrect. 

WL K : mek W.L. Kurtz 



FEB 04 '91 12:i2 ASARCO REHO P. i,,"2 

Exploration Department 
G;eaI B~sin 0=vi$1on 

TELECOPIER COVF.~ SHEET 

PLEASE DELIVER ~{E FOLLOWING PAGES TO: 

ASA~CO In;o~p~;~J 

FIB 4 1991; 
SW £xplotaUon 

NAME: 

FROM: ~ _ . / r ~ < - , - - ' z ~ . - . .  . . . . . . .  ~..~o ol, l, i c ~  

You will receive ~ pages of Copy including this cover sheet. 

If you do not receive all pages,.please call the 2eno Office as 

soon as possible. 

Telephone Number: (702) 826-7007. 

Thank you. 

~o,-' , ~ ' ~  ~ ~,~T~,'~//~.-,.~,,~ ' , , ~ -  ,~ ,~ '~ -J  ,9,~.-.I-~/Z,,,.,~.=_~ 

ASARCO IncorPorated 
510 East Plumb Lane 

Reno, NV 89502 
(702) 826-7007 

Tel¢cop[er :  
(702) 826-65o8 



• . . . . .  ~ : . t , . ~ t ~ t # , ~ . ~ . ~ , , , ~ . , ~ , - ~ t ~  ' " ' , , . ~  ~ . . , . _ ~ .  : . ~ '  ~ ' . .  _ , ' . .  

B][LLITON MLN~.RALS U.S.A. 

JANUARY 29, 1991 

L~ATE FOR PROSPECTIVE PURC~AS~'.n~ 

DA'~'A ROQ~AVArC~ 

Th~ Bil|iton -Minerals U.S,A. ("BMUSA") Data Room. located in Reno, 
NV, will now ~c open ~hrough Friday, February 8, 1991. The Data 
Room is b¢inS made available for t)rospeetive purehaser~ to review 
information on the ~M'LTSA aSSetS. Initial or folt0w-up visits may 
be seheduted by calling Gary Knarn~ a~ (215) 553-2199 or Kerr 
McCurdy at (412) 234-7939. 

DEADL~r~ ro__R~fRrrT~N P~o~.~,~s 

Written proposals for the pt~rehase of the BMUSA assets are due by 
the close of busino~s on Friday, February 15, 1 9 9 1 .  Prospective 
~urchascrS are reminded that their prooosals must include the 
following: 

o If ~he prospective l~urchascr's prol)osal does no~ include the 
exatirc BMUSA asset portfolio, then the Specific ~ssets/projeets 
to be acquired should be clearly identified; 

o The eompo~iti0n of the t~urchase price (~ash, other forms o~ ¢ 
consideration, if any); 

o Specifics ss tO due diligence requlrements, conditions 
precedent to closing, and time required to complete the 
acquisition; 

o The prospective buyer's statement o~ intent with respec~ to 
a~quirin~ any staff o~ BMUSA; 

0 If the prospective purchaser is not R publicly traded company, 
please include a recent f~nanclal ~tatcment. 

ADp_RF.,SS FO~ strs~o~_oF PaOPOS~t,S 

W~i~e~ proposals should be sent to the underslgncd: 

Gary P. Kearns 
Vice President 
Mellon Bank, N.A. 
1735 Market Street, 7~h Floor 
Philadelphia, PA 39103 
(215) 5s3.2199 
(215) 553-3399 (fax) 

FEB4 1991  
SW Explorer,on 
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FROM: W . L .  KURTZ r 

To: 

~/~" 

;:~i!i!i 



ASN¢O Great Basin Exploration Division 

R E C E I V E D  

TO: R.L. Brown 
New York Office 

February 11, 1991 
FEB 1 3 i991 

I~OllATI~i D[PAiIIQI' 

!MOnth~ Repor, t 
FROM: F.R. Koutz Walker Lane Region, NV-CA 

Reno Office ;~J~n~:~ ~ 1991 i:~ 

Program to date 
Year to date 

Field Office 
Samples ~'/z.~. ~ Z 2//~10 

557 489 14,332 __x_7-26~IV" 7~2~) 
i 21 0 

Most of the month was spent on review and analysis of various 
submittals and farm-out solicitations. Several pages with 
recommendations were written on most of these propositions which are 
briefly summarized below. 

Drafted well-depth "Walker Lane Depth-to-bedrock" maps were 
finally received during the month and were colored and assembled with 
recently obtained USGS Nevada Basin depth estimates from isostatic 
gravity calculations. Except for a few very specific instances, these 
combined data are insufficient to predict shallow pediment drill 
targets, but do provide a synoptic view of the basin depths where drill 
targets would be hopelessly deep. Several maps for slides were 
prepared for the New York Office showing various Nevada gold belts, 
contained viable Au-Ag deposits and thin pediment cover percentages. 
Much of February will be spent writing up 1989-90 Walker Lane 
reconnaissance and planning 1990-1991AEM evaluations. 

Submittals - Farm-outs examined: 

Property Location Verdict 

WestGold Properties (all or part farmed'out as of 1 Feb?) 

Coyote Hole E. Ellendale District CaCO3-CaF2-SiO 2 + MnOX (IAu-AE-As) Tufa along range 
T2N, R47E front. Previously drilled by St. Joe. No interest. 
Nye County, Nevada 

Hidden Hill Golden Arrow District 
Kawich Ra~e, T2N, R48E 
Nye County, Nevada 

Resources: 1.9 m.t. @ 0.047 opt Au (.02 c/o). 
From 6.4 m.t. @ 0.026 opt Au (.01 c/o) under shallow 
pediment. Not for sale at this time. Keep track of 
this resource. 

Beatty Bullfrog District 
Sec. 13, TIIS, R46E 
Nye County, Nevada 

Very weak anomaly in structure in turfs. Potential 
target very deep - 5 mi. N of Bullfrog Mine. 
No interest. 



R.L. Brown 

February Ii, 1991 

Page 2 

Boss JV Gilbert District 

T2-3N, R38½-39E 

Esmeralda County, NV 

All shallow targets tested by Mintek-Westly, WestGold. 
Hopeless deal. 0.6 m.t. @ 0.023 resource. Data 

including geophysics will aid GBE-AEM interpretation. 

Lucky89 Gilbert District 
Sec. 7-8, T4N, R39E 

Esmeralda County, Nevada 

2 mi. N. of ASARCO 1990 GBN-A~claims. Local anomalous 

Au-AE-Aa-Hg-SiO 2 adjacent to intrusive dome /nto 
epiclastic volcanics. No tonnage potential. Interesting 
occurrence. 

Masonic JV Masonic District 
Mono Cotmty, CA 

(W/CoCa Mines~. Data also examined 1 yr. ago. No 

significant additional work; scattered, ~Ii m~inal 

zones of Au-Ag mineralization. Fractured holdings and 

escalated deal. Some AEMpotential on NW flank. 

Billiton Properties (Mellon Bank) Bids due 15 Feb. 

Res: 1.7 m.t. @ 0.06 opt Au (A/I w/o) + 2-5 m.t. @ 

~p~!~i 0.02-0.03 of drill intercepts. Data analyzed and sent 
to SWED. Worth a ~enerous bid soon! 

Garrison S. Va City District 

Madison County, Nevada 

'~other Lode" veins/shear zones. DH to date 

unsuccessful. High rent and BLM-FS problems. 
targets - not attractive. 

Nebulous 

Boreal i s  JV Borealis District 

Mineral County, Nevada 

(w/Echo Bay) Extensively drilled, all identified viable 

targets tested. High rent. Maps end GP data obtained 

for reference. 

Diidnite A_TM SE OR + NCNV 

Regional Compilation 
Airborne predawn thermal Jlnagery. Interesting method. 

Huge non-nseful, partially evaluated prospect - target 

file. No 1990 work. Not worth their $ spent. 

Pabroc T6S, R62E 

Lincoln County, Nevada 
Dec. 89 visit. Jasperoid PZ Ls window is Tv. High As, 

Sb, Hg, But very minor Au-Ag. No potential. 

Froster Mine Sec. 18, TbS, R66E 

E. DelanmrDistrict 

Lincoln County, Nevada 

Dec. 89 visit. ~2 m.t. @ 0.1 opt Au (milling ore). 
Epithermal Qtz. vein outcrop. FMC is dropping. Full 

data available after 15 Feb and worth a look. 

7-mile Creek T9N, R73-7~N 
Lamimer County, Colorado 

Independence Mining Farm-out after Molycorp drilled best 
soil/oc target and dropped. Other good soil Au 

anomalies untested. Sent to RMED (Bartos). 



R.L. Brown 

February 11, 1991 

Page 3 

~ !r 

SFS-NY Canyon Gabbs Valley Range 

Mineral County, Nevada 

Kookaburra-Wombat Gold (CoCA Mines) pediment sulfide + 

CO 3 = hosted oxide op Cu resources. No direct interest. 

F l ~ : k s  

c c :  ~LK 

PGV 

F.R° K o u t z  

~i ~ • 

ilk ~L ~i~ 
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~ I ~ i ~  ¸ Southwestern Exploration Division 

February 14, 1991 

M.A. Miller 

Moss Mine Data 

I had passed on the Moss Mine data to you on 1/18/91. I have 
not received any feed back as of this date. I have removed 
the file packet from your room and returned it to the file, 
as I needed to review the material and write a summary. 

JDS:mek / James D. Sell 

cc:  W.L.  K u r t z  

., L 
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