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‘Arizona, €@tta County Se...T45-E8E
Blackwater Aren See map

Recently Mr. James W. Sharp, President of Western Equip-
ment Sales Corp., 6316 W. Van Buren, Phoenix 85005, whom
Mr. Watson had met in Ajo, called Mr, Watson to see if we
would be Interested in clzims he had adjoining the Gila
Indian Reservation which were adjacent to where Duval was
drilliing with two rigs, with more sald to be coming.

Az we were not sure jJust where Duval was working, I
arranged to meet Mr. Sharp near Chandler on February 17,
and he took me out to the property. The area proved to be
the Blackwater arvea which we investigated in 1960 and 1961,
and which Bear Creek had drilled in 1962 and 1963. Mr. Sharp

‘had taken a lease on the Rodney group of claims on the

strength of the fact that Duval was doing close spaced drille
ing on the Reservation..

Duval has two drills working, and has lald out drill
sites on what appears to be 300 foot equilateral triangles in
an ares west and southwest of the easterly of the two buttes
in an area where our earlier mapping showed the most oxide
copper on the surface. The north edge of this area is about
a quarter of a mile gouth of the Reservation line. Practically
no oxide copper is evident on the Rodney-Sharp ground.

Mrg‘$harp has been tolﬁvéhat we are not interested at
this time.

S. I. Bowditch

SIBbam : J/f
ces JHCourtright
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February 27, 1967

Mr. Jemes W. Sharp
Western Equipment Bales Gorp,
P. 0. Box 6516

Phoenix, Apizona 85005 ' Bl. subject
’ . , “Arizona, Pinal County
Desr Mr. Sharpz ‘ Blackwater Area

Thank you for sending me the map of the Rodney claims
and the reports by Donald P. McCarthy and Vance N. Bacon.
They help round out the picturee

I have talked the sgituation over with our pecple here
and am gorry to have to tell you that Duval's apparently
successful efforts to develop a body of oxidized copper ore
on the Indian Reservation across the fence from the Rodney
claims has not made us any more anxious to test your claims
than we were after Bear Creek finisghed its work theve.

I am sure that, after our conversation in the field,
thig decision does not surprise you, however, I do want to
thank you again for calling thisares to our attention, and
to tell you how much I @njayed our trip into the field.

With best wishes Por your ﬁuccesﬁ in this venture.

Sineerely,,

‘8. I. Bowditeh

SIBibam V//f o
-Blec: JHCourtright Vv



AHERICAN 5&6@“!&5 ARD REFINING QWAW
Tucgon Arizona
Harch -m, Joks ,

He. €. P, Pollock, Eap%amﬁm Hanager
fmericon Smeiting and aeﬁnmg amm
‘ﬂﬂ ﬁ a8 .( 3

Hew York 8, lew York

Doar Sirs

The attached flle memorendum by Mr. Sesgart iandicates that
pear Creek has Finally scauired all of the property they ased ead
have started drilling. We will sttempt o keep track of where
thelr holes are drilled. By studylng the sequence and pattern of
their driliing, we may loarn something a&m«% am mrrmsm&s ar
e;*mr in some of Sur own m!@gﬁm% ami interprets-
t ws.

You w%il recall that we @wé an §.P. amly extending north-
apstward under olluvium, but we backed off because we could not
weke reazoneble deals with Yonce ar Elisworth. Possibly we were
@«wrly cautious In our thinklng st thet stage of the gams.

 Yours very truly,

| KEHYOM RICHARD
RR/bow
gmmt
mn »




AHERICAH SHELTING AWD REFIHING CONPANY
Tucson » i Arizons
 Mareh Yh, 1963

t lesrned the followiay Qﬁfamgi@ﬁ in 2 conver 's:imwit&s @ Besr

Creek Nining Co. geophysicist last Saturday.

Bear Crosk has sow acquired eptions on ol the clalms and privetely
Yand of Bessrs. Yence and Rodney (prosumsbly sise the €llsworth land)
in the subject district. Bear Croek hes completed on induced polarizetion
survey of the ares and recently moved two drill rigs on to thelr holdings.
They plon 10 drill on the indlan Reservation as well as thelr clalms and
private vptions to the north. The rosults of thelr 1.P. survey were "'very
shcouraging." o '
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systems of units. In the text the
neasurement in English units is
abbreviated using the notations
English units by multiplying by

English unit
To obtain

3

Inches (in.).
Feet (ft).
Miles (mi).

ius (°C) to degrees Farenheit (°F)
67, Handbook of Chemistry and
Co., p. F100-F101.
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'CONTRIBUTIONS TO GEOCHEMICAL PROSPECTING
FOR MINERALS

GEOCHEMICAL EXPLORATION
TECHNIQUES BASED ON
DISTRIBUTION
OF SELECTED ELEMENTS IN
ROCKS, SOILS, AND PLANTS,
MINERAL BUTTE COPPER DEPOSIT,
PINAL COUNTY, ARIZONA

By MAURICE A. CHAFFEE

ABSTRACT

A geochemical study was made of rock, soil, and plant samples collected in the
vicinity of the Mineral Butte copper depositin Pinal County, Ariz. This depositisin
a Precambrian granite host rock near its contact with a small Upper Cretaceous
biotite quartz monzonite stock. Of the potentially economic minerals only
secondary copper minerals are present in bedrock exposures.

Bedrock and residual-soil samples were collected on a 150-metre (500-foot) grid.
Two soil fractions were separated for analysis; a }2 millimetre coarse fraction and
a <0.063 millimetre fine fraction. Leaf and stem samples from four plant species
{mesquite, catclaw acacia, blue paloverde, and ironwood) were collected fromplants
growing in stream channels in the area of the deposit.

The rock and soil samples were analyzed for 39 elements. The soil samples were
also analyzed for soil pH. The analyses of 31 elements did not provide sufficient
information, and these were not evaluated further. Eight elements provided
sufficient useful analyses; cobalt, fluorine, gold, lead, molybdenum, silver, and zinc
are thought to be geochemically associated with copper and are discussed in this’
report.

Anomnalously low pH values were found in soil samples collected near the Mineral
Butte deposit. The areal extent of these low values seems to be related to areas of
silicified Precambrian granite. This distribution of low values might alsorepresent
a halo around the -copper-rich area, thereby providing a larger exploration target
than that of the copper geochemical anomaly.

The distributions of concentrations of cobalt, copper, gold, molybdenum silver,
and zinc in bedrock samples yicld positive anomalies. The arcal extent of the cobalt
anomaly most closely matches that of copper. The distributions of concentrations of

D1
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D2 CONTRIBUTIONS TO GEOCHEMICAL PROSPECTING FOR MINERALS

fluorine and lead in bedrock samples yield what appear to be negative anomalies
that also coincide closely with the copper anomaly. Another interpretation of the
fluorine and lead data suggests that these two elements show a positive aureole
around the copper anomaly. A more regional geochemical sampling program is
needed in order to interpret better the anomalies of these two elements. ‘

In contrast to many other copper districts, there dow
association between the distributions of copper and molybdenum in the Mineral
Butte area.

The distributions of anomalies of cobalt and gold in soil samples most closely
match the known copper anomaly. For copper, cobalt, gold, and molybdenum,

samplés of the fine-soil fraction provide more widespread and (or) more easily’

interpreted anomalies than do samples of either rock or the coarse-soil fraction. For
these elements, at least, a regional reconnaissance sampling program using a fine-
soil fraction should be considered.

Physical and chemical data from this study indicate that eolian contamination of
soil samples is not a serious problem to consider in anomaly interpretation in the
Mineral Butte area.

Ash from the leaves and stems of the four plant species was analyzed for 38
elements. The analyses of most of these elements did not provide sufficient
information. This report describes the results for copper, zinc, and molybdenum.
Examination of the geochemical data for these three elements indicates that the
concentrations of these elements in plant ash vary accordifig to the particular
species and plant part sampled. Those plant-element populations that produced the
greatest spread of analytical values also produced the most useful vegetation maps.

Of the three elements studied in samples of plant ash, copper clearly provided the
most consistent and meaningful information for locating the known deposit.
Molybdenum was not as useful. No spatial correlation was found between zinc
anomalies in rock and soil samples and zinc anomalies in the ash of any of the plant
species studied.

The copper deposit was best located using analyses of mesquite samples. Those of
blue paloverde and catclaw acacia were almost as effective. In general, those
samples that contain anomalous metal concentrations in both plant parts, rather
than in just one part, are likely to represent the most significant anomalies.

Deep-rooted plants can be an effective regional reconnaissance sample medium
for geochemical surveys in arid lands, especially in the search for metal deposits
buried under a thin layer of overburden. ’ :

INTRODUCTION AND ACKNOWLEDGMENTS

A geochemical study has been made of rock, soil, and plant
samples collected in the vicinity of the Mineral Butte copper
deposit, Pinal County, Ariz. This study has a threefold purpose.
The first is to provide basic information on the abundances of
many elements in a variety of sample types collected in the vicinity
of a known copper deposit. The second is to determine, by
evaluation and comparison of the different sample types, the
optimum type(s) to use. The third is to identify those elements in
the different sample types that would be most useful in the search
for copper deposits in similar environments. Emphasis in this
investigation has been to determine in different sample media
what elements, if any, would characterize the copper deposit as
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PPC is determined by dividing the esti~
mated O&M costs which will be charged
against space-required dependents edu-
cation (minus tuition and transportation
charged against contract education,
roem and board costs associated with at-
tendance at dormitories or boarding
schools, and costs ©of colrespondence

"~ courses) by the number of space-required
pupils. The pro rata share of the cost of
handling tuition collections should also
be added, if applicable, and such costs
are identifiable. Tuition fees for kinder-
garten should be one-half of the amount
charged pupils in grades one to 12. Dis-
trict Superintendents are authorized to
disenroll non-DOD tuition paying stu-
dents when tuiltion payments are not
made in accordance with the established
tuition payment schedule. Payments re-
ceived will be handled as outlined in AFM
172-1 (AP Manual of Budget Adminis-
tration).

§ 809¢.15 Reimbursements to parenté.

(a) Parents will not be reimbursed
from appropriated funds for costs that
are chargeable to appropriated funds and
the annual funding limitation.

(b) No reimbursements will be made
by the other military departments, All
DOD students will attend Air Force-oper~
ated schools on a common-service basis.

By order of the Secretary of the Air
Force.

ALEXANDER J. PALENSCAR, JT.,

Colonel, USAF, Chief, Special
Activities Group, Office of The
Judge Advocate General,

[FR. Doc. 70-12687; Filed, Sept. 22, 1070;
8:45 am.]

= Title 43——PUBLIB LANDS:
INTERIOR

Chapter Il—Bureou of Land Manage-
ment, Depariment of the Interior

APPENDIX—PUBLIC LAND ORDERS
[Public Land Order 4804}
[Arizona 09229-A}

ARIZONA

Parﬁul Revocation of Public Land
Order No, 1985

By virtue of the authority vested in
the President, and pursuant to Execu-
tive Order No. 10355 of May 26, 1952 (17
F.R. 4831), it is ordered as follows:

1. Public Land Order No, 1985 of Sep-
tember 21, 1939, which withdrew the fol-
lowing public lands, is hereby revoked
as to the lands described:

GILA AND SALT River MERIDIAN

T.41N,R. 12 W,,
Sec. 5, lots 3, 4, SIL,NW,:
Sec. 6, lots 1 to 5, inclusive, S,NE!],
SEY,NW,.
T.42N,.R.12W,,
Seec. 31, SEY.

The areas described aggregate 638.11
acres in Mohave County.

The lands are situated in the extreme
northwestern corner of Mohave County

FEDERAL REGISTER, VOL. 35, NO. 185—WEDNESDAY, SEPTEMBER 23, 1970

RULES AND REGULATIONS

near the Utah State line. The terrain
ranges from near level to moderately
sloping. Soils are generally deep with a
Southern Desert Shrub vegetative cover.

2. This revocation is made in further-
ance of State Exchanges under subsec-
tions (¢) and (d) of section 8 of the
Taylor Grazing Act of June 28, 1934, 48
Stat. 1272, as amended, 43 U.SC. § 315¢g
(1964), by which the offered lands will
benefit a Federal land program. Accord-
ingly, the land described in paragraph
1 of this order is hereby classified pur-
suant to section 7 of said Act, 43 U.S.C.
§ 315f (1964), as suitable for such ex-
changes. The land, therefore, will not be
subject to other use or disposition under
the public land laws in the absence of a
modification or revocation of such clas-
sificaticn (43 CFR 2232.1-4).

HarrIsoN LOESCH,
Assistant Secretary of the Interior.

SepTEMBER 16, 1970.

[F.R. Doc. 70-12613; Filed, Sept. 23, 1970;
8:47 am]

s[Public Land Order 4895]

*-\_f [AriZona 4610]
PN ARIZONA

Partial Revocation of Reclamation
" Withdrawal

By virtue of the authority contained
in section 3 of the Act of June 17, 1902,
32 Stat. 388, as amended and supple-
mented, 43 U.S.C. sectlon 416 (1964), it
is ordered as follows:

1. The departmental orders of Jan-
uary 31, 1803, September 8, 1803, and
June 4, 1930, withdrawing lands for
reclamation purposes, are hereby revoked
so far as they affect the following de-
seribed land:

Grna AND SaALT RIvEr MERIDIAN

T 13N,R.20 W,
Sec. 14, lot 2.

The area described aggregates approx-
imately 33.83 acres in Mohave County.

The land is located near Lake Havasu
City approximately 60 miles sputhwest
of Kingman. Topography is rough and
hroken. Soils are mostly sand and gravel.

2. At 10 a.m. on October 22, 1970, the
land will be open to operation of the
public land laws, including the U.S. min-
ing laws, subject to valid existing rights,
the provisions of existing classifications
and withdrawals, and the requirements
of applicable law. All valid applications
received at‘or prior to 10 a.m. on Oc-
tober 22, 1970, shall be considered as
simultaneously filed at that time. Those
received thereafter shall be considered in
the order of filing. The land will be open
to applications and offers under the min-
eral leasing laws.

Inguiries concerning the land should
be addressed to the Manager, Land Office,
Bureau of Land Managemeni, Phoenix,
Ariz.

HarrisoN LoOEsScH,

Assistant Secretary of the Interior,

SEPTEMBER 16, 1970.

[F.R. Doc. 70-12614; Filed, Sept. 22, 1970;
8:47 a.m.}

® ,ue
0 1970
[Pub&%&nd Order 4896]

{Colorado 11036}
COLORADO

Partiul Revocation of Stock Driveway
Withdrawal

By virtue of the authorlty contained
in section 10 of the Act of December 29,
19186, 38 Stat. 865, as amended, 43 U.S.C.
section 300 (1964), it i$ ordered as
follows: )

1. The Departmental Order of Oc-
tober 9, 1917, creating Stock Driveway
Withdrawal No. 2 (Colorado No. 2), is
hereby revoked so far as it affects the
fcllowing described lands:

RI10 GraNDE NATIONAL FOREST

NEW MEXICO PRINCIPAL MERIDIAN, COLORADO
T.45 N,,R.4 E,,

Sec. 2, lots 1, 2, 3, 4, S, N1;;

Sec. 23, 81,
T.41N,R.6E.,

Sec. 4, N, SEY,, N

The areas described aggregate 724.40
acres in Saguache County.

2. At 10 a.m. on October 22, 1970, the
lands shall be open to such forms of dis~
position as may by law be made of na«-
tional forest langds.

HarrisoN LoOEscH,
Assistant Secretary of the Interior.

SeEpTEMBER 16, 1370,

[F.R., Doc. T0-12615; Filed, Sept. 22, 1970;
8:47 a.m.)

LN

[Public Land Order 4897]
1Idaho 3148] N

IDAHO | b

Partial Revocation of Reclamation
Project Withdrawai

By virtue of the authority contained in
section 3 of the Act of June 17, 1902, 32
Stat. 388, as amended and supplemented,
43 U.S.C. section 416 (1964), it is ordered
as follows:

1. The departmental order dated Jan-
uary 9, 1919, withdrawing lands for the
Bruneau Project, is hereby revoked so far
as it affects following described land:

BoIse MERIDIAN

T.108,R.12E,
Sec. 8, SW14SE.

The area described contains 40 acres
in Owyhee County.

The land is located approximately 11
miles west of Castleford, Idaho. Surface
is rolling, soils are fine sandy loams,
elevation is approximately 4,080 feet,
Vegetation is sagebrush, tumbleweed, and
native grasses.

2. At 10 a.m. on October 22, 1970, the
land shall be open to operation of the
public land laws generally,, subject to
valid existing rights, the provisions of
existing withdrawals, and the require~
ments of applicable law, All valid appli-
cations received af, or prior to 10 a.m. on
October 22, 1970, shall be considered as
simultaneously filed at that {ime. Those
received thereafter shall be considered
in the order of filing.

3. The land will be open to location
under the United States mining laws at
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AMERICAN SMELTING AND REFINING COMPANY JH.C
T\-lcson Ari zona . ] L]

October 21, 1966 0cT 211366

FILE MFEMORANDUM

Mineral Butte Prospect
Blackwater Mining District

Pinal County, Arizona

The following information was obtained yesterday in a conversation
with Jim Mancusco, geologist, Bear Creek Mining Company.

A portion of the Gila River Indian Reservation including the Blacke-
water prospect was recently put up for competitive bid for an exclusive
prospecting permit. The successful bid in the amount of $76,000 was
- made by Duval Corporation, Duval had prepared two bids, one in the amount
of $76,000 and one for $23,000, Mr. Mancusco had been instructed to
attend the proceedings as an observer only. When the Duval representative
recognized that a Bear Creek employee was present, he submitted the higher
bid, Ironically, there were no other bidders,

A Bear Creek drill hole located on Gray Hill (east extension of
Mineral Butte) penetrated a chalcocite zone averaging approximately 0.3%
copper, The underlying primary mineralization contained only minor amounts
of chalcopyrite, This represents an area of substantial enrichment which
is submarginal because of the very low-=grade of primary mineralization,
Bear Creek drill holes located further to the east intersected pyrite with
only trace amounts of copper beneath alluvial cover,

Mr. Mancusco stated that the Bear Creek drilling had indicated a
zone of oxide copper mineralization on the reservation in the topographically
low area between East Butte and Mineral Butte. He indicated that this oxide
copper area was in the vicinity of a diorite intrusive, This is no doubt
the intrusive located south of Mineral Butte which Blucher identified as
monzonite, Mancusco further indicated that although their drilling was too
wide spaced for measurement purposes, the zone of oxide copper mineralization
could aggregate as much as 15,000,000 tons, The average grade indicated by
their limited drilling was +0,7% copper--essentially all oxide, Duval
personnel had indicated to Mr, Mancusco that they would attempt to develop
sufficient reserves to permit a leaching operation,

W & L. %
W, E. ART7M‘

WES:pjc
ces KERicherd
JHCourtright =gy
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Mr. K. E. Richard, Chief Geologist  "=A®* ANDLE
American Smelting and Refining Company PREPARE ANSWERS —-

120 Broadway e ” NITALS e
New York, New York 10005 FILE oo

poahsapapumsmmpcesnseTa

GILA RIVER INDIAN RESERVATION
_—BLACKWATER MINING DISTRICT
PINAL COUNTY, ARIZONA

Dear Sir:

The Bureau of Indian Affairs has announced a competitive sale of
exclusive prospecting permits on two tracts of land on the Gila River
Indian Reservation, These tracts cover all of the Blackwater alteration
zone which is within the Reservation. They are identified on the en-
closed map.

A copy of the announcement is also enclosed. The deadline for
receipt of sealed bids will be Augustl15, 1966, The royalty schedule
which accompanies the announcement should be of general interest.

If we had any reason for renewed interest in the Blackwater
alteration zone, our primary attention would be directed to Grey Hill
and Mineral Butte, both of which are outside the Reservation. The
only known target within the two tracts being offered is an area
measuring 300 by 900! on the southeast flank of East Butte., You will
recall that this area exhibits deep oxidation (+1300' in two old churn
drill holes). The size and depth of this particular target do not
present an attractive exploration risk. Accordingly, we do not plan
to participate in the bidding for either tract,

Very truly yours,

W -6 Ao I

W. E, (SAEGART

WES/pjc

Enclosures

cc:  JHCourtright, w/ encl. gy
ACHall, w/o Tencl.
S1Bowditch, w/o encl.
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UNITED STATES JUL 18 1985
DEPARTMENT OF THE INTERIOR
MININ i BUREAU OF INDIAN AFFAIRS
vG DEPT. Pima Indian Agency ) »
Sacaton, Arizona 85247 A, L 4
JUL 1 8 1586 Reaton, frison A vy s
. R T '15>/
TUCSON %

Invitation No. 1-67
Date: July 15, 1966

NOTICE OF COMPETITIVE SALE OF EXCLUSIVE PROSPECTING PERMITS
WITH OPTION TO LEASE ON GILA RIVER INDIAN RESERVATION

SEALED BIDS will be received until 2:00 p.m. Mountain Standard
Time, August 15, 1966, and opened at that time in the office of the
Superintendent of the Pima Agency, Sacaton, Arizona, for a miﬁeral
prospecting permit on two separate tracts of tribal land of the Gila
River Indian Community totaling 10,222,43 acres, more or less. The
permits grant am exclusive right to prospect for all minerals other
than oil and gas, sand, gravel, building stone, and hydrocarbons with

an option to a lease or leases,

The tracts of land are described as follows:

Tract No, 1: Sections 5, 6, 7, and 8, Township 4 South,
Range 8 East, and Sections 1, 2, 11, and 12,
Township 4 South, Range 7 East, G&SRB&M,
Pinal County, Arizona, containing 5649,08
acres, more or less,

Tract No. 2: Sectioms 3, 4, 5, 6, 8, 9, and 10, Township
4 South, Range 7 East, G&éRB&M, Pinal County,
Arizona, containing 4573,35 acres, more or

less.

e e e b e v e+ PP



The sale will be conducted under regulations promulgated by the
Secretary of the Interior, 25 CFR 171, and Act of May 11, 1938 (52
Stat. 347); 25 U.5.C, 396(a-g). The right is reserved to reject any
and all bids, and to disapprove any permits aubmitfed on an accepted
bid, Should any bid be rejected or permits disapproved through no
fault of the bidder, all deposits shall be returned to the bidder.
The bids will be subject to the acceptance of the Gila River Indian
Community Council, and approval of the Secretary of the Interior or

his authorized representative.

Permits wiil be sold to the qualified bidder who offers the
highest money bonus for each separate tract. Conditional and
alternate bids will not be considered., Bids may be delivered in
person to the office of the Superintendent, Pima Agency, Sacaton,
Arizona, up to the specified time of opening. Telegraph or telephone
bids will not be considered. Any bid received after the time specified

will not be considered.

Each bid must be accompanied by a certified check, c#shier's
check, or Postal Money Order, payable to the BUREAU OF INDIAN AFFAIRS,
for at least 25 percent of the bonus bid. If a bid is made on behalf
of a corporation, the bidding officer must furnish evidence of authority
to sign the bid. Deposits from unsuccessful bidders will be returned.
In the event two or more bids are in the same amount and such bids
are the highest qualified bids, the bidders may be required to draw

lots to determine the successful bidder. A bidder must furnish with




his bid on Attachment No. 2, names and addresges of three persons or
firms of whom Inquiry can be made as to the character, mining

experience, and financial standing of the bidder.

The successful bidder on each separate tract will be allowed 30
days from date of notiffcation of award to complete and return to the
Superintendent, Pima Agency, Sacaton, Arizona, a properly executed
permit, and make payment of the remainder of bonué bid, and filing fee
in the amount of $10,00. Upon written request the Superintendent may,
in his discretion, extend the time, not to exceed sixty (60) days

without written consent of the Community Council, for submitting the

completed permit but no extemsion shall be granted for remitting the

balance of moneys due,

The Permittess on each separate tract shall furnish a corporate

surety bond, acceptable to the United States, in the amount of $5,000,

The permit on each separate tract will grant an exclusive right
for a period of two (2) years from the date of approval by the Secretary
of the Interior or his authorized representative to prospect for all
minerals except oil and éas, sand, gravel, building stome, and hydro=-
carbons, The Permitteé may exercise hls option at any time during
this term to a lease or leases on the land embraced in the permit. A

lease may not exceed 2,560 acres,

The Permittees shall spend annually for prospecting not less than

one dollar ($1.00) per acre,




Leases issued under these permits will be for tem (10) years and .
s0 long thereafter as minerals are produced in paying quantities.
While any of the leased land is under Federal jurisdiction, the royalty
provisions of the lease are subject to adjustment by the Secretary of
the Interior or his authorized representative at the end of the first
five=-(5) year period and each successive ten~(10) year period thereafter,
such adjustments being based upon market conditions as supported by
evidence from the field, Annual rate of rental will be $1.00 for

each acre.

There are aétached hereto, and by this reference made a part of
this Notice of Sale, a copy of Mineral Prospecting Permit (Exclusive
with Option), Form 5-155(b), and Mining Lease Indian Land; (For
Minerals other than 01l and Gas), Form 5-159, which shall be used for
the execution of a permit or lease on each separate tract. The royalty
rates set out In detail in the lease govern and are payable to the
Superintendent. Exhibit "A" attached to lease Form 5-~159 is by this

reference made a part thereof.

Item 2(p) of Permit Form 5-155b is expanded to include aerial
photographe and other basic data, such as geological and geophysical
maps, charts, or sections prepared on which the detailed and complete

written reports are based,

Item 24 shall be added as a conditfon to lease Form 5«159 and

become part of the lease as follows: In the event any expense becomes




necegsary in the protection of the lessors interests, the lessee ghall

Pay any and all expenses incurred.

The last sentence of lease Form 5-159, Item 18, ROADS, shall be

deleted from the lease form.

Item III(1)(a) of lease Form 5~159 shall be changed to read as
follows: To pay, or caused to be paid, to the Superintendent for the
use and benefit of the Lessor, at the beginning of each lease year,
commencing with the third (3rd) lease year, a minimum royalty of $4.00
per acre; if there is production during the lease year, the advance
minimum royalty shall be credited against the actual royalty on
production payable during such year, If the lease is surrendered or

canceled, no advance royalty paid to Lessor will be refunded,

In addition to the stipulated royalties and rental, the Lessee
shall pay fifty dollara ($50) per acre for acreage used for open=pit
mining, dumping of waste materials, or construction. This amount ghall
be paid at the end of the lease year in which the use of the acreage
commences. At the termination of the lease all dump or waste
materials on the premises shall become the property of the Gila River

Indian Community.

Although the exterior boundaries of the areas being advertised
have been located by a public land survey, or projections of unsurveyed
section, should a more detailed survey be necessary for outlining the
leased area, the expense of such detail survey shall be borne by the

Lessee,




In addition to all other remedies provided by law, failure of the
successful bidder to comply with the terms of the sale will make any
deposit made by or due from him subject to forfeiture without further

action on the pert of the Pima Agency,

All bids must be addressed to the Superintendent, Pima Agency,
Sacaton, Arizona 85247, in a plain envelope marked in the lower left
hand corner, "Bid = Prospecting Permit, Opening 2:00 p.m., MST,

August 15, 1966,"

Bidders are requested to submit their quotations on Attachment
Nos 1. Additional information regarding this permit offering may be

obtained from the Pima Agency.

Superintendent

: . J
Hr\ z&/:.p'f / fbV”“ SRES ;"71

Date: July 15, 1966



PART III (1)« ROYALTY., To pay or caused to be paid to the
Superintendent, Pima Agency, Sacaton, Arizona, for the use and benefit
of the Lessor, a royalty, calculated on a monthly weighted average on
the basis of tonnage of the ore mined and milled or delivered to a
treatment plant on the net smelter returns as hereinafter defined, and
abbreviated as NSR, as follows: |

5% of NSR for ore with NSR (per short ton) $3.00 or less

-

6z v n 2w w w " " " " 3,00 to and including $3.25
% o o noomow " " " " 3.25/ wow n '3.50
g m v om o om o wm " " " " 3.50 " " 3.75
97 " v woowow " " " " 3.7 " ¢ " 4,00
10 * v ® ow o wo w w0 w400 and up

"Net smelter return" shall mean the net proceeds {after subtracting
freight, hauling, smelter treatment, smelter deductions and all other
such charges away from the Lessee's plant) received or to be received
for the ore mined (or for concentrates and/of will products produced by
the Lessee therefrom) from the premises when sold to a bona fide pur-
chaser; but should such ores, concentrates and/or mill products be
fetained by the Lessee, the charges above mentioned ghall not exceed
those of custom mills or smelters for comparable services. All

subsidies shall be added to the metal price in computing NSR,

For Uranium and Associated Minmerals: The royalty to be paid or
caused to be paid to the Superintendent, Pima Agency, Sacaton, Arizona,

for the use and benefit of the Lessor for uranium and associlated

&



minerals shall be negotiated between the Lessor and Lessee and approved

. |

by the Secretary following discovery of said minerals in commercial
quantities and prior to the production or sale of uranium and associated °

minerals on or off the leased premises.

PART IIXI (1)(a)e ADJUSTMENT OF ROYALTY. Royalty rates will be
subject to reasonable adjustment by the Secretary of the Interior or his
authorized representative at the end of the first five-year period and
each successive l0-year period thereafter based on market conditions as

supported by evidence from the field,

PART IIT (1)(b). EXCAVATION, WASTE, AND CONSTRUCTION AREAS. To pay,
or caused to be paid, to the Superintendent for the use and benefit of
the lessor, Fifty Dollars ($50) for each acre or part of an acre used for
open~pit mining, dumping of waste materials, or permanent construction.
This amount shall be paid at the end of the lease year inm which the use

of the acreage commences.

PART IIT (1)(c). OWNERSHIP OF WASTE MATERIALS. Upon the
cancellation, termination, or expiration of this lease, the alluvium and
waste materials on the leased premises shall become the property of the

Lessgor,

PART IIT (1)(d). LEACHING. Lessee agrees to pay a ten percent
(10%) royalty of net smelter return on amounts redlized on all sales of
minerals recovered by leaching ores and other materials in place ia the

leaged property, by leaching such materials after they have been mined




or extracted from the leased property, or by leaching the waste

material resulting from the treatment of ores frouzi the leased property.
Lesgsee will pay the royalty computed under this section for each calendar
month to the Superintendent for the use and benefit of Lessor before

the end of the next calendar month, and a statemeat showing how this

royalty was determined will accompany this payment, |




