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(b) Due to the Chapter ii Proceedings filed on October 20, 
1982, by Slope Energy, Inc. (Slope), the Operator Of 

the Oil/Gas Properties located in Texas, U.S.A., in which the 
Issuer's wholly-owned U.S. subsidiary Continental Silver Inc. 
(Continental), 1140 - 625 Howe Street, Vancouver, B. C., v6C 2T6, 
participated, certain of the creditors of Slope in addition to 
filing liens against the interest of Slope in the properties haw} 
also filed liens in the amount of $79,160 (US) against the interest 
of Continental. The total amount of the liens filed against Slope 
alone is unknown to the Issuer. 

~he position of Continental and the Issuer is that they nor either 
of them are responsible or ifable for any part of the liens on 
the grounds, among other things, that there is lack of any binding 
authority from Continental or the Issuer to the lien claimants 
to supply any of the alleged materials and/or perform any of the 
alleged services on their behalf or either of them. 

Even if there was any liability, which has been denied, the alter- 
native position of Continental and the Issuer is that Continental 
would only be liable for its proportionate share estimated at 
about $25,000 (US) of the $79,160 (US) worth of liens filed 
against its interest in the Texas Properties. Further, according 
to Slope the aileged value of the materials supplied and/or 
services performed is in many cases open to serious and valid 
dispute which if contested will result in certain of the claims 
being disallowed or decreased. 

To date Continental nor the Issuer have any knowledge of any legal 
proceedings commenced by any of the lien claimants to enforce the 
said liens. If any legal proceedings are commenced against Con- 
tinental the same will be contested and defended on all the grounds 
as counsel may advise and as may be considered necessary. 

Reference is made to Item ii for more particulars concerning the 
Texas Oil/Gas Properties and the Chapter ii Proceedings filed by 
Slope. 

10, PARTICULARS OF IMPORTANT PROPERTIES PRESENTLY OWNED, LEASED~ 
HELD UNDER OPTION OR OPERATED BY THE ISSUER OR ANY SUBSIDIARY 
THEREOFOR PROPOSED TO BE OWNED, LEASED~ HELD UNDER OPTION 
OR OPERATED BY THE ISSUER OR ANY SUBSIDIARY THEREOF 

MINING PROPERTIES: 

(a) WHITE HILLS 8 PATENTED MINING CLAIMS - MOHAVE COUNTY, 

ARIZONA, U.S.A. 

During the past year the Issuer has as recommended by 
earlier Engineering Reports, continued to carry out 

exploration and development work to this mining property comprised 
of 8 patented claims located in the Indian Secret Mining District, 
Mohave County, Arizona, U.S.A. In particular, development work 
continued to be carried out to the Hulda Mine, one of several old 
mines existing on these claims. These claims are sometimes 
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referred to as the Hulda Claims Group and are contiguous to the 
issuer's 15 located Gotcha Claims Group described hereafter. 

A combined Progress Report on the Hulda and the Gotcha Claims 
Groups prepared by D.P. Taylor, P. Eng., dated May 23, 1980, 
(Taylor Progress Report No. i) is attached to this Statement of 
Material Facts and forms a part hereof. 

With respect to the Hulda Claims Group, the Taylor Progress Report 
No. 1 Confirms that at the time of inspection on April 11-12, 1980, 
the inclined shaft on the Hulda Mine had been rehabilitated and 
a new head-frame constructed. Drifting on the vein had been 
completed for about 300 feet and a new ventilation raise had been 
driven from the 45 foot level. 

The Taylor Progress Report No. 1 goes on to state that it is now 
known that the shaft extends down to the 90 foot level. Induced 
polarization data indicates at least 50 further feet of unopened 
vein mineralization should exist on the 45 foot level. In the 
areas of the ventilation raisevalues ranged from 20 to 30 ounces 

of silver across 4 feet. Systematic sampling is yet to be conduc- 
ted. Mineralization is evident underground for over i00 feet of 
drift and exists on the face. It is evident the workings should 
be extended westward and further investigated at depth. Provision 
for underground drilling from unmineralized headings should be 
made. 

The Taylor Progress Report No. 1 concludes that development of 
the Hulda vein by drifting has been successful in locating further 
economically mineable and leachable silver ore; further development 
is indicated for this ore zone. 

The Taylor Progress Report No. 1 goes on to recommend that the 
present drift should be completed for at least a further 50 feet 
and the ventilation shaft should be equipped with a head-frame 
and utilized as a haulage raise for the 45 foot level. Concurrent 
• with this work, development should commence on the 90 foot level 
to explore the vein at that depth and determine if the ore shoot 
continues to depth. It is anticipated that at least 250 feet of 
lateral development will be needed to determine this. The total 
cost for this development work on the Hulda Vein was estimated 
at $87,975 (US) or $108,209 (CAN) at an exchange rate of $1.23. 

As is confirmed by an updated Progress Report prepare(] by D.P. 
Taylor, P. Eng., dated July ]5, 1982, (Taylor Progress Report No. 
2) which is also attached to this Statement of Material Facts and 
forms a part hereoff, the majority of the development work recom- 
mended in the Taylor Progress Report No. 1 has been completed and 
further work is continuing to be carried out thereon. 

'i'llc Taylor Progress Report No. 2 confirms that development work 
io date on the Hulda Mine has re-established the shaft and levels 
in tl~e Mine. The head-frame and shaft are currently adequate to 
maintain development as it is progressing, but will need revamping 
for much greater productioi' and/or work at greater depths or dis- 
tances from working faces. 

1 
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The Taylor Progress Report No. 2 goes on to state that the Golf 
stope has been mined to the 90 foot level and approximately 180(] 
tons of ore have been shipped to the Mill. At the time of in- 
spection by D.P. Taylor on June 13-17, 1982, about i000 tons 
of Hulda ore was stockpiled at the Mill, some of it partially 
processed. 

To process the ore from its operations, the Issuer is using the 
Mill and Leaching Plant Facilities established by Arizona Silver 
Corporation on itsWhite Hills Mining Properties located in the 
same vicinity. At this time there is insufficient data available 
from which to formulate a proper method whereupon the Issuer can 
compensate Arizona Silver Cogporation for the use of these facil- 
ities. Once sufficient data has been compiled, a schedule of 
c]~arges or other suitable method of compensation will be worked 
out which is acceptable to both parties. At that time a formal 
written agreement will be entered into for that purpose. 

Arizona Silver Corporation, 1140 - 625 Howe Street, Vancouver, 
B. C., V6C 2T6, is a British Columbia Reporting Company whose 
shares are listed for trading on the Exchange. Charles Stuart 
Underhill hereinbefore mentioned, the President and a Director 
of the Issuer, is also the Secretary and a Director of Arizona 
Silver Corporation. 

The Taylor Progress Report No. 2 continues on to state that the 
45 foot level is at its limit now and about to break surface, 
due to a drop in topography. The 90 foot level is currently be- 
:ing driven westward below the 45 foot level and should enter un- 
developed ground immediately. It is planned to further extend 
the 90 foot level to explore the mineral potential of the west- 
ward extension of the Hulda vein. The vein has been found on 
surface i00 feet in advance projection of the current underground 
headings. There is room for a further 150 to 200 feet of devel- 
opment on the 90 foot level prior to any further shaft develop- 
ment on the Hulda vein. N~thing is known at this time about the 
nature of mineralization in the Hulda vein at depths below the 
90 foot level. 

Ore produced from the mine to date has ranged in grade from 8 
to 40 ounces of silver per ton with an average of 10-12 ounces 
per ton from the Goff stope which is very irregular in both geo- 
metrical shape and in silver grades. Gold has been noted in 
trace amounts and should be present in recoverable amounts at 
depth. Gold grades are extremely erratic but have been noted 
significantly hig h in small areas. 

In conclusion, with respect to the Hulda Mine, the Taylor Progress 
Report No. 2 refers to the development prospect as follows: 

It is known the Hulda vein con£inues west beneath the desert 
floor. The vein has had two ore shoots developed. The 90 
foot level is well located in terms of depth to explore for 
further ore shoots. This level development should continue 
as far as is practicable with present hoist and shaft facil- 
ities. The nature of mineral distribution in the Hulda vein 
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dictates underground level development as economicallyviable 
grade material occurs in distinct ore shoots within the vein 
and values can only be properly determined by systematic under- 
ground sampling. When development has proceeded as far as 
practicable on the 90 foot level a decision will have to be 
made, dependent on the location of new mineralization found, 
as to whether the present shaft should be upgraded or a new 
shaft, closer to the working fames be sunk. Upon a decision 
regarding the shaft, plans should be made to deepen the mine 
below the 90 foot level, it is a fair assumption to expect 
the two ore shoots worked to date to continue to depth. 

Since the Taylor Progress Report No. 2, an Addendum Report on 
the iIulda Mine has been prepared by D.P. Taylor, P. Eng., dated 

March I0, 1983, (Addendum Report) which is also attached to this 
Statement of Material Facts and forms a part hereof. 

In the Addendum Report D.P. Taylor notes that since his last in- 
spection of this property in June 1982, certain developments have 
occurred which significantly affect the exploration and develop- 
ment concepts which have been worked to date. These developments 
are as follows: 

(a) Firstly, during the low silver price period of mid 1982, 
underground work was halted on this property. On the 
surfaco extension of the Hulda vein, several trenches 
were (lug using a bulldozer. These trenches have proven 
an extension to the south of the Hulda structure with 
some indications of mineralization (up to 9 oz./ton) 
in surface cuts; 

(b) Secondly, a new piece of equipment has been tested on 
this property which may change the entire exploration 
philosophy with respect thereto. United Nuclear Indus- 
tries have developed an X-Ray Flourescence (X.R.F.) 
scanner and probe programmed specifically for silver. 
On site testings of this equipment against the Issuer's 
fire-assay laboratory results are within 10% of each 
other, The X.R.F. has a down-hole capability (I ~-" 
diameter with 250 feet of cable) and effectively assays 
every 60-90 seconds. 

The Addendum Report comments that drilling has continually been 
a problem on the White Hills ground. Poor recoveries and dilution 
or contamination have made the drill hole a liability rather than 
an asset in terms of grade. An on the site X.R.F. assay on a 
percussion hole may solve most of these problems. Therefore, the 
Addendum Report sets out a drilling programme in conjunction with 
X.R.F. assaying on the Hulda extensions. Including the under- 
ground development on the 90 loot level this programme is esti- 
mated to cost the Issuer a total of $90,000 (US) which conve[ted 
I.o Canadian Dol]ars at an exch~nge rate of $]..23 Canadian for 
()very $i (US) comes to $110;700 (CAN). Reference is made to the 
Addendum Report for a break down of the total costs. 

With pa1:t oC the proceeds to be derived from this Offering, it 
is the intention of the Issuer to carry out the development 
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l~ospect work suggested by the Taylor Progress Report No. 2 
together with the implementation of the drilling programme 
and X.R.F. assaying set out in the Addendum Report. 

By an Agreement dated May 13, 1977, Wilshire Developments Ltd. 
(Wilshire), 1140 - 625 Howe Street, ~ancouver, B. C., V6C 2T6, 
did assign to the Issuer all of its rights, title and interests 
in an Option dated April 3, 1977, to purchase the White IIills 
8 Patented Mining Claims sometimes collectively referred to as 
the Hulda Claims Group and individually named the Hulda, Review, 
Chief of the Hills, Putnam, Monster, Mountain Scenery, Bonita 
and Junction. 

The full purchase price pursuant to the Option is $500,000 (US) 
or $615,000 (CAN) at an exchange rate of $1.23, payable to the 
Optionor, Philip L. Malmin, Suite 202 - 3005 Main Street, Santa 
Monica, California, 90405. Including the May 1983 payment 
referred to hereafter, the sum of $84,000 (US) has been paid 
pursuant to the Option which converted to Canadian Dollars at 
the exchange rate prevailing at the time of each payment comes 
to $94,626 (CAN). 

The payments under the Option are in good standing the last pay- 
ment due of $4,000 (US) or $4,935 (CAN) having been made in May, 
1983. The next payment of $4,000 (US) or $4,920 (CAN) at an ex- 
change rate of $1.23 is due in November, 1983. Thereafter not 
less than $50,000 (US) or $61,500 (CAN) at an exchange rate of 
$1.23, a year is payable in cash or by royalty of 10% of the 
gross value of ore extracted, whichever is greater, until the 
pu[chase price shall have been paid in full. 

As consideration for the Assignment of the Option [~om Wi]sh~ro, 
the Issuer paid Wilshire the sum of $6,000 cash and, subject to 
the prior filing with and acceptance by the Exchange of Engineer's 
Reports describing the progress of work on this Mining Property, 
the Issuer has issued to Wilshire 300,000 common shares of the 
Issuer's capital stock. 

The Option0r, Philip L. Malmin, is not and was not an insider 
or promoter of the Issuer or any subsidiary thereof, or an 
associate or affiliate of any insider or promoter of the Issuer 
or any subsidiary thereof. 

100% of Wilshire Developments Ltd., a non-reporting British 
Columbia Company, is owned by Rudolf Martin, i01 - 222 East 15th 
Avenue, Vancouver, B. C., V5T 2P9, who is also the President an(] 
a Director of Arizona Silver Corporation hereinbefore mentioned. 

Since the commencement of sales in August 1982, the Issuer has 
received from the sales of silver and gold produced from this 
Mining Property, proceeds to date in the total amount of $79,116). 

In addition as at December 31, 1982, the Issuer had an Inventory 
of silver and gold consisting of and valued as follows: 

600 oz. of silver valued @ $11.05 (US) per oz. $6,630 (US) 
3 oz. of gold valued @ $457 (US) per oz. 1,371 (US) 

TOTAL DOLLAR INVENTORY OF SILVER & GOLD $8,001 (US) 
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The above (US) Dollar amount for each of the silver an(] gold 
making up the Inventory as at December 31,1982, when converted 
to Canadian Dollars at an exchange rate of $1.23 Canadian for 
every $i (US) comes to the amounts as follows: 

")I- [c ~al (US) Dollar Inventory of 
silver as at December 31, 1982: 

$6,630 (US) x $1.23 Canadian $8,155 (CAN) 

Total (US) Dollar Inventory of 
gold as at December 31, 1982: 

$1,371 (US) x $1.23 Canadian 

TOTAL DOLLAR INVENTORY OF SILVER & GOLD 

1,686 (CAN) 

$9,841 (CAN) 

During the past year the Issuer spent $113,731 on this Mining 
Property. While this Mining Property contains a certain amount 
oC proven and probable ore on the basis stated in Item 2 hereof, 
the size and economic viability thereof is not at this time 

fully determined, and any PrOPosed programmes with respect 
thereto are partially an exploratory search for ore. 

(b) GOTCIIA 1-15 CLAIMS GROUP - MOHAVE COUNTY, 
ARIZONA, U.S.A. 

This Mining Property is comprised of 15 unpatented 
mineral claims which are contiguous to the Issuer's 

Hulda Claims Group described above, and which claims are some- 
times referred to as the Gotcha Claims Group, located in the 
:Indian secret Mining District, Mohave County, Arizona, U.S.A. 

With respect to the Gotcha Claims Group, the Taylor Progress 
Report No. 1 states that work on the Gotcha Claims has devel- 
oped an Induced Polarization anomaly of interest i00 to 150 
feet North of the llulda Vein which appears to warrant further 
exploration. 

The Taylor Progress Report No. 1 goes on to recommend further 
exploration work on the North Ilulda Vein at total estimated 
costs of $43,700 (US) - refer to the Taylor Progress Report 
No. 1 for break down of total costs - which converted at the 
exchange rate of $1.23 Canadian for every $i (US) comes to 
$53,751 (CAN). 

The Taylor Progress Report No. 2 suggests as a develQpment 
prospect that as finances permit a programme of drilling and 
drifting should be implemented to investigate the vein struc- 
tut:e North of the tlulda Vein (the North Hulda Vein). This work 
.~;hould test the structure for ore shoots with the prospect of 
dvilfting to any economical mineralization located and utilizinq 
tile main vein workings for extracting any ore found. 
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With part of the proceeds to be derived from this Offering, it 
is the intention of the Issuer to carry out the further explor- 
ation work recommended by the Taylor Progress Report No. ] and 
No. 2 with respect to the North Hulda Vein. 

Wurther, as noted in the final paragraph of the Taylor Progress 
Report No. 2 under the heading EXPLORATION POTENTIAL, recent work 
on the remainder of the Issuer's ground has shown several geophy- 
sical features that warrant further investigation. 

Apart from old workings that need further investigation some 
induced polarization anomalies of considerable size and intensity 
have been located beneath the flat desert floor. 

The Issuer intends to make some plans to utilize some of the pro- 
ceeds to be derived fromthis Offering to conduct the further 
investigation as suggested by the Taylor Progress Report No. 2. 

By an Agreement dated March i0, 1978, expiring March i0, 1981, 
which Agreement was extended to March i0, 1984, by Schedule "A" 
thereto dated February 26, 1981, the Issuer obtained from Weasel 
EnterPrises Ltd. (Weasel), 1140 - 625 Howe Street, Vancouver, 
B. C., V6C 2T6, an Option to Purchase a 100% interest in the 
Gotcha Claims Group. 

As consideration for this Option the Issuer paid $1,800 cash 
and agreed to issue up to 300,000 shares of its capital stock 
to Weasel. 

The shares are to be issued in multiples of 25,000, 50,000, 
75,000 and 150,000 at the various times from completion of the 
Phases of the Exploration Programmes and otherwise more 
particularly set out in the Agreement. 

Each allotment and issue of shares shall be subject to the prior 
riling with and acceptance by the Exchange of an Engineer's 
Report as required by the Agreement. 

At the date hereof only the first multiple of 25,000 shares has 
been issued to Weasel. 

100% of Weasel Enterprises Ltd., a non-reporting British Columbia 
Company, is owned by Charles Stuart Underhill, who is also the 
President and a Director of the Issuer. 

During the past year the Issuer has spent no monies on the 
Gotcha Claims Group. 

Ilowever, the Issuer intends to carry out in the ensuing year 
the work set out in the Taylor Progress Report No. 1 and No. 
2, which work will be funded from the proceeds of this Offering. 

/< 
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As at May 17, 1983, none of the Directors' or Employees' In- 
centive Stock Options have been exercised. 

18, THE DATES OF AND PARTIES TO AND THE GENERAL NATURE OF 
EVERY MATERIAL CONTRACT ENTERED INTO BY THE ISSUER OR 
ANY SUBSIDIARY WITHIN THE PRECEDING TWO YEARS WHICH IS 
STILL IN EFFECT AND NOT PREVIOUSLY DISCLOSED HEREIN 

There are no material contracts which have been entered into 
by the Issuer or any of its subsidiaries within the preceding 
two years which are still in effect and not disclosed herein. 

A time and place at which all material contracts may be in- 
spected during the primary distribution of the securities 
offered hereby and for 30 days after completion of primary 
distribution shall be at the records office of the Issuer 
being 1140 - 625 Howe Street Vancouver, B. C. V6C 2T6, upon 
reasonable notice and during normal business hours. 

19, PARTICULARS OF ANY OTHER MATERIAL FACTS 
RELATING TO THE SECURITIES BEING OFFERED 
AND NOT DISCLOSED UNDER ANY OTHER ITEM 

EUREKA MINING PROPERTY - MOHAVE COUNTY, ARIZONA, U.S.A. 

By Letter Agreement dated December 6, 1982, Conar Resources 
Inc. (Conar), in consideration of $5 paid by each of the 
Issuer and Arizona Silver Corporation (Arizona), herein- 
before mentioned, granted an option to each of the Issuer 
and Arizona to respectively acquire a 40% and a 60% undi- 
vided interest in the Eureka Mining Property subject to Conar 
reserving 10% of net operating profits as referred to here- 
after. 

Before this option can be exercised, the Issuer will seek 
the approval of the regulatory authorities upon providing 
them with requisite title documentation and an Engineering 
Report on this Property. 

The option is exerciseable, jointly and simultaneously by 
the Issuer and Arizona at any time up to and including 
December 6, 1983. 

If the option is exercised the consideration payable by the 
Issuer and Arizona upon the exercise is the full repayment, 
based on their respective 40% and 60% interest, of all 
reasonable acquisition, exploration and development costs 
expended by Conar to the date the option is exercised. 

All costs after the exercise of the option shall be shared 
and paid by the Issuer as to 40% and Arizona as to 60%. 

The Issuer and Arizona shall each first be entitled to 
receive from net operatinc profits as are to be defined 
in Schedule "B" to the Letter Agreement, full recovery 
of the sum expended by each of them upon the exercise of 
the option. Thereafter, the net operating profits shall 
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be divided as follows: 

• 10% shall be paid to Conar on a quarterly basis; 

36% shall be paid to the Issuer, PROVIDED THAT, 
before the Issuer shall be entitled to receive 
and/or spend in any way howsoever its 36% share, 
Conar shall first be paid its full 10% unless 
Conar shall otherwise agree in writing; 

54% shall be paid to Arizona, PROVIDED THAT, 
beforeJ Arizona shall be entitled to receive 
and/or spend in any way howsoever its 54% share, 
Conar shall first be paid its full 10% unless 
Conar shall otherwise agree in writing. 

The Eureka Mining Property is comprised of 15 mineral claims 
situated in the Wallapai Mining District, Mohave County, 
Arizona, U.S.A., in the general vicinity of the Issuer's 
White Hills Mining Properties hereinbefore mentioned. 

At the date hereof an inclined shaft, scheduled for com- 
pletion soon, is being installed on the Property. It is 
anticipated that production from the Property will comm- 
ence upon the completion Of the inclined shaft. 

Arrangements have been made for the delivery of the ore 
produced from the Property to the Asarco Incorporated 
smelter in El Paso, Texas, U.S.A. 

A bulk sample of about 30 pounds ore from the Property 
submitted to Ascaro for smelter testing and assaying in- 
dicated the presence of high grade silver of approximately 
30 ounces per ton and silica values of approximately 70% 
per ton. 

To date the option has no£ been exercised. The Issuer is 
waiting to receive the requisite title documentation and 
an Engineering Report before it can decide whether or not 
to exercise the option. Upon receipt of these documents, 
if a decision is made to exercise the option, the Issuer 
willseek the approval of the regulatory authorities 
before exercising the same. 

Other than the $5 consideration for the option, no monies 
have been spent by the Issuer on the Eureka Mining Property. 

100% Of Conar Resources Inc., 1140 - 625 Howe Street, Van- 
couver, B. C., V6C 2T6, a non-reporting company incorporated 
under the laws of the State of Nevada, United States of 
America, is owned by Rudolf Martin, I01 - 222 East 15th 
Avenue, Vancouver, B. C., V5T 2P9, who is also the President 
and a Director of Arizona. 

<< 
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INTRODUCTION 

The Hulda and Gotcha Claims Group,  in the White Hi l ls area of the Indian Secret 

Minlng D is t r i c t  in Mohave Coun ty ,  Ar izona,  U. S, A . ,  were inspected by the 

wr i t e r  on Apr i l  11-12, 1980 at the request  of  the Di rectors  of Cont inental  Si lver  

Corp.  

Underg round  work ings  were inspected and programs conducted thus far  were 

reviewed. The w r i t e r  was accompanied on th is  inspect ion by Corwin E. Coe, 

Mining Technic ian,  who has superv ised the CompanyWs work on the p rope r t y .  

Recommendation for  f u r t h e r  unde rg round  development and surface explorat ion 

is made. 

LOCATION AND A C C E S S  

The p r o p e r t y  i s  located in the White Hil ls range,  Mohave County ,  Ar izona.  

The claims are 60 miles south of Las Vegas, Nevada and 60 miles nor th  of 

Kingman, Ar izona,  the county  seat. There is good road access to the ent i re  

p r o p e r t y .  

TOPOGRAPHY AND CLIMATE 

The p r o p e r t y  lies on the base of the White Hi l ls at about 3000 feet A . S . L .  

Relief is low and the coun t r y  is gen t l y  ro l l ing down to the desert  f lats.  

The climate is ar id wi th  summer temperatures of up to 120 ° F. Winter 

temperatures may drop to 20 ° F. The climate allows for yea r - r ound  operat ion.  

Water is available from deep mine work ings  or wells about 450 feet of depth .  

PROPERTY 

The p r o p e r t y  is comprised of e ight  opt ioned patented claims and 15 whol ly -  

owned located claims. The patented claims - Review, Putnam, Hulda,  Monster,  

and Chief  of  the Hil l - are cont iguous to the located Gotcha 1-15 claims. The 
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PROPERTY (con t inued)  

Gotcha claims also enclose 4 patented claims not owned or under  option by the 

Company.  

Three patented claims - Mountain Scenery,  Boni ta,  a n d  Junct ion - are not 

cont iguous and are located more or less a mile south of the main claim block. 

T i t le  search on the claims has been conducted by P. Robert Fanning, A t to rney  

at Law, of Phoenix,  Ar izona,  and t i t le insurance has been secured with the 

First• American T i t le  Insurance Company of Ar izona.  

HISTORY 

High grade s i lver  mineral izat ion was discovered in the White Hills mining camp 

in 1892. Direct  shipments were made dur ing  th is ear ly per iod valued up to 

I ' $7,000 per ton i n s i l v e r  at present  metal pr ices. Numerous other veins were 

I d iscovered and by 1893 there was a ten stamp mill work ing on the p roper t y .  

Between 1892 and 1907 it is estimated that 8,000,000 ounces of s i lver were mined• 

Product ion ceased in 1907. 

In the ear ly  1930's the Hulda was leased by Floyd R. Brown.  Approximately 

732 tons of ore g rad ing  80 to 104 oz. s i lver were shipped from the Hulda 

shaft  area. 

/ 

J In 1968, the main key claims in the White Hills area s i lver  camp were acquired 

by Consol idated Mineral Inc.  A Vancouver based company, Buffalo Lake Mines 

L t d . ,  obtained an option• on the p roper ty  from Consol idated and proceeded with 

an extensive program of  explorat ion and development work .  The G . A . R .  incline 

"'______~ was rehabi l i t ia ted and a batch- leach plant was bu i l t  to t reat  the old mine dumps. 

r - ) - r~  I The leach operat ion was not successful and Buffa lo Lake terminated its option 

• ~ on the p rope r t y .  I n  1977, the Hulda Group was acquired by Continental  Si lver 

Corp.  

Dur ing the last 3 years explorat ion work on the Hulda claim as recommended 

by J.J. Oberbillig, P. Geol., through Phase III of his July 1978 report has 



HISTORY (cont inued) 

been completed, and also Phases I and II of G. Gut ra th ,  P. Eng. ,  repor t  of 

July 1978 have been completed on the Gqtcha claims. 

Addi t ional  development d r i f t i n g  and rais ing were in progress 'on the Hulda 

work ings dur ing  the wr i t e r ' s  v is i t .  

GEOLOGY 

The area is under la in  by a gneissic grani te  containing nor thwest  to wester ly  

s t r i k i ng  f issure-ve in  zones. These zones vary  in dip from 20 ° to 80 ° n o r t h e r l y .  

The Hulda vein dips 60 ° to 70 ° no r th .  

Si lver  mineralization occurs as chlor ides and oxides in veins of quar tz ,  hematite, 

l imonite, and manganous ox ides.  Veins in the area have been worked to 500 feet 

of depth in oxides. Only traces of sulphides have ever been noted on surface. 

Jt has been noted that  s i lver  grades are localized in ore shoots and also that  

considerable surface leaching of both gold and si lver is evident in the top 

5 to 8 feet of the Hulda vein s t r uc tu re .  

Te! lur ide gold appears to ex is t  in the area. Samples from depth show increases 

in gold and  tel lur ium values;  gold te l lur ides are known to be soluble and subject 

to downward t ranspor t  

Large amounts of py ro lus i te  are common with si lver mineralization and make I .P.  

a useful tool in ore search. 

HULDA WORKINGS 

The incl ined shaft  on the Hu lda  work ings has been rehabi l i ta ted and a new head, 

frame constructed.  Dr i f t i ng  on the  vein had been completed for about 

300 feet at the time of inspect ion,  and a new vent i lat ion raise has been dr iven 

from the 45 foot level. 
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I t i s n o w  k n o w n  that  the shaf t  extends down to the 90 foot level .  

Induced polar izat ion data indicates at least 50 f u r t h e r  feet of unopened vein 

mineral izat ion should ex is t  on the 45 foot level. 

In the area of the ven t i l a t ion  raise values ranged from 20 to 30 ounces of s i lver  

across 4 feet.  Systemat ic sampl ing is yet  to be conducted.  Mineral izat ion 

is ev ident  u n d e r g r o u n d  for  over  100 feet of  d r i f t  and exists in the face. 

Some d i f f i c u l t y  was being expe r i enced  fol lowing the vein which tends to 

mare-tai l  and move f rom the hang ing-wa l l  to the footwal l .  

I t  is ev ident  the work ings  should be extended westward and f u r t h e r  

invest igated at dep th .  Provis ion fo r  underg round  d r i l l i ng  from unmineral ized 

headings should be made - such holes should be of at least 75 f e e t  in l e n g t h  

a n d  be d i rected b y  a geologist  fami l iar  wi th the p r o p e r t y .  I t  should be noted 

that the work conducted on the Hulda vein completes the recommendations 

of Phases I t h rough  I I I  of J . J .  Oberb i l l i g ,  P. Geolg. repor t  of 

July 6 ,  1978. Overspend ing  on Oberb i l l i g ' s  recommendation is en t i re l y  the 

resul t  of  extension of his program which recommended only  100 feet of 

d r i f t i n g .  The program has been most successful.  

GOTCHA CLAIMS 

The only known area of economic in te res t  immediately apparent  on the Gotcha 

claims is a vein s t r u c t u r e  which appears to curve around the no r the rn  side 

of the Hulda claims. There  is a de f in i te  poss ib i l i ty  of there being more than 

one s t ruc tu re  in th i ssys tem which lies about 100 to 150 feet no r th  of the 

Hulda claim. 

Dips va r y  between 30 and 65 degrees to the nor th and the predominate s t r i ke  

is wester ly .  A surface sample taken by the wr i te r  from a quar tz  pegmatite 

vein gave 0.71 oz. per  ton Ag and 0.001 oz. per ton Au.  The material 

sampled was obv ious ly  leached. I .P .  in the vein area is good and f u r t h e r  



GO'I~CHA CLAIMS (cont inued)  

invest igat ion is warranted,  The vein is apparent ly  an extension of a more 

developed feature on the Review patented claim. One noticeable feature of 

t h i s  system is a reduct ion of manganese staining in pits and t renches.  

The work recommended by G. Gu t ra th ,  P. Eng. in his report  on the Gotcha 

claims of January 1978 consisted of  a two phase program which has been  

completed except for  the fact that  f ield experience in the area showed I .P .  

t o  be the correct geophysical tool to use in the area rather  than the 

recommended EM-16. 

CONCLUSIONS AND RECOMMENDATIONS 

Development of the Hulda vein by d r i f t i ng  has been successful in locating 

f u r t h e r  economically mineable and leachable s i lver  ore; fu r ther  development 

is indicated for t h i s  ore zone. 

The present d r i f t  should be completed for at least a fu r ther  50 feet and 

the vent i la t ion shaft should be equipped with a head,frame and 

ut i l ized as a haulage raise for the 45 foot level. 

Concur ren t  with the above work ,  development should commence on the 90 foot 

level  to explore the vein at t h a t ' d e p t h  and determine if  the ore shoot 

cont inues to  depth. I t  is ant ic ipated that at least 250 feet of lateral 

development will be needed to determine th is .  

Work on the Gotcha claims has developed an I .P .  anomaly of in terest  100 to 

150 feet north of the Hulda patented claim which appears to warrant  f u r the r  

explorat ion.  Diamond d r i l l i ng  and percussion dr i l l i ng  in the White Hil ls Area 

has not given sat isfactory re tu rns  and t rench ing is hampered by surface 

leaching. Reverse c i rcu la t ion d r i l l i ng  wi th a tr icone bit  is l ikely to be the 

most effective tool to test this s t i -uctura l  system. Closer spaced lines and 

deeper reading I .P.  should be used to define dr i l l  targets, despite the reduced 

amount of pyrolusi te v is ib le on sur face,  as an I .P.  anomaly is indicated by 
pre l im inary  work. 

! 
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CONCLUSIONS AND RECOMMENDATIONS (cont inued)  

Two d i f fe ren t  cos t  est imations fo r  the p rope r t y  are needed - one to cover 

development work on the Hulda vein and another to allow for further exploration 
o f  the Gotcha claims. Al l  estimates are in U.S.  dol lars.  

Cost estimates fo r  development work,  on the Hulda Vein are as fol lows: 

Head-frame for  Hulda vent i la t ion  shaf t ,  
inc lud ing labour  

Dr i f t i ng  - 50 feet on 45 foot level 
@ $I 501ft. 

D r i f t i ng  - 250 feet on 90 foot level 
@ $150/ft .  

Provision for 500 feet of  u n d e r g r o u n d  exp lo r -  
ation d r i l l i ng  @ $151ft.  

Sampling and Assay ing  

Supervis ion and Repor t  

Overhead and Cont ingencies @ 15~ 

TOTAL 

(u.s.)  

$14,000 

7,500 

37,500 

7,500 

5,000 

5,000 
76,500 

i i , 4 7 5  

$87,975 

Cost estimates for  f u r t h e r  exp lora t ion  work on the Gotcha Claims are: 

Induced Polarizat ion Su rveys  at 3 levels 
- say 10 miles @ $2501mile 

Reverse Ci rcu la t ion Dr i l l i ng  
10 holes of 150 feet of  depth at $18/ f t .  

Geological Superv is ion and Sampling 

Assays 

Data Compilation and Repor t  

Overhead and Cont ingenc ies @ 1 5 ~  

TOTAL 

(u.s.)  

$ 2,500 

27,000 

5,000 

2,500 

1,000 
38,000 

5,700 

$q3,700 
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CONCLUSIONS AND RECOMMENDATIONS (continued) 

Total cost of the recommended program is, therefore: 

Hulda Vein 

Gotcha Claims 

TOTAL 

$ 87,975 

43,700 

$131,67S U.S. 

Respectfully submitted, 

D. P. Taylor,  P. Eng. 

Vancouver, B. C. 
May 23, 1980 
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CERTIF ICATION 

I, David P. Tay lo r ,  res id ing  at 1884 West Seventh Avenue,  Vancouver ,  Br i t i sh  
Columbia, do hereby  c e r t i f y  THAT :  

I . 

2 .  

. 

o 

5. 

, 

I am an exp lora t ion  geologist res id ing at the above address.  

I am a reg is te red  member, in good s tand ing ,  o f  the Association of 

Professional Engineers of the Province of B r i t i sh  Columbia. 

I am a graduate  of the Royal School of Mines, London Un ive rs i t y ,  

M. Sc. (Mineral  Exp lo ra t ion) ,  1971. 

I h a v e p r a c t i s e d  as an exp lo ra t ion  geologist  fo r  twelve years.  

I have no in te res t ,  nor  expect to receive any in terest  in 

Cont inenta l  S i lver  C o r p . ,  or any of the p roper t ies  of that  Company. 

I consent to the use of this r e p o r t  in any Prospectus or 

Statement o f  Material Facts by Cont inenta l  S i lver  Corp .  

DATED at Vancouver ,  B r i t i sh  Columbia this 23rd d a y  of May, 1980. 

. - f f  
• c ~  <~'.~ ~' 

D. P. Tay lo r ,  P. Eng. 
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To the DIRECTORS, CONTINENTAL SILVER CORP. 

PROGRESS REPORT/Ion the WHITE HILLS MINING PROPERTY 
..... MOHAVE COUNTY,  ARIZONA,  U . S . A .  

INTRODUCTION 

The operat ions o f  Cont inental  Si lver  Corp.  at the White Hi l ls,  Ar izona were 

inspected d u r i n g  the period June 13-17, 1982 by the w r i t e r .  On the znspection 

mine personnel and Messrs. R. Mart in  and C. Coe were present .  

A thorough inspect ion was made of  the unde rg round  work ings  on the Hulda 

Claim and a rev iew was made of  the company's product ion  records and of  the 

ext rac t ion p lant  o f  Ar izona Si lver Corporat ion to which the Hulda Claim's 

product ion is sh ipped.  

THE HULDA MINE 

Development wo rk  to date on the Hulda Mine has re-estab l ished the shaft  and 

levels in the mine. The Goff  stope has been mined to the 90 foot level and 

approximately  1800 tons of ore have been shipped to the Mi l l .  At  the time of 

i n s p e c t i o n a b o u t  1000 tons of Hulda ore was stockpi led at the Mil l ,  some of i t  

par t ia l l y  processed.  

The 45 foot level is at its limit now and about to break sur face,  due to a drop 

in topography .  The 90 foot level is c u r r e n t l y  being d r i ven  westward below 

the 45 foot level and should enter  undeveloped ground immediately. 

I t  is planned to f u r t h e r  extend the 90 foot level to exp lo re  the mineral potential 

of  the westward extension of  the Hulda vein.  The vein has been found on 

surface 100 feet in advance project ion of  the cu r ren t  unde rg round  headings. 

The surface exposure was found in a deep surface t rench ,  the only t rench in 

f ive attempts to reach bedrock,  the o ther  t renches being in de t r i ta l  overburden.  

Nothing is known at th is time about the nature  of mineral izat ion in the Hulda 

vein at depths below the 90 foot level. 

Ore produced from the mine. to date has ranged in grade from 8 to 40 ozs. of 

s i lver per ton w i th  an average of  10-12 ozs. per ton from the Goff stope. 

The stope is v e r y  i r regu la r  in both geometrical shape and in s i lver grades. 

~ ' ~ . "  ('ONSUL'I ANI'S [.i'D. 
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Gold has been noted in t race amounts and should be p resen t  in recoverable 

amounts at dep th .  Gold grades are ex t remely  e r ra t i c  bu t  have been noted 

s i g n i f i c a n t l y  h igh In small areas.  

A s t r u c t u r e  has been noted nor th  o f  the Hulda ve in  in a d r i l l  hole. This  is 

a paral le l  ve in  s t r u c t u r e  w i t h ,  as ye t ,  no conf i rmed economic minera l izat ion,  

however  i t  ce r ta in l y  wa r ran t s  f u r t h e r  i nves t i ga t i on .  

There  is room for a f u r t h e r  150 to 200 feet of  development  on the 90 foot level 

p r i o r  to any f u r t h e r  shaf t  development  on the Hulda v e i n .  

The head- f rame and shaf t  are c u r r e n t l y  adequate to maintain development as 

i t  is p r o g r e s s i n g ,  bu t  wi l l  need revamping for much g rea te r  p roduc t ion  and /o r  

wo rk  at g rea ter  dep ths  Or d is tances from w o r k i n g  faces. 

DEVELOPMENT PROSPECTS 

I t  is known the Hulda ve in  cont inues west beneath the deser t  f loor.  The vein 

has had two ore shoots deve loped.  The 90 foot level is well located in terms 

o f  dep th  to exp lore  for f u r t h e r  ore shoots.  Th is  level development should 

con t inue  as far as is pract icab le  w i th  present  ho is t  and shaf t  fac i l i t ies .  The 

na tu re  o f  mineral d i s t r i b u t i o n  in the Hulda ve in  d ic ta tes  unde rg round  level 

deve iopment  as economically v iab le  grade material occurs  in d i s t i n c t  ore shoots 

w i t h i n  the vein and values can on ly  be p rope r l y  determined by systemat ic  

u n d e r g r o u n d  sampl ing. 

When development has proceeded as far  as prac t icab le  on the 90 foot level 

a decis ion wi l l  have to be made, dependent  on the location o f  new mineral izat ion 

found ,  as to whether  the p resent  sha f t  shou ld  be upgraded  or a new shaf t ,  

c l ose r  to the work ing  faces be sunk .  

Upon a decis ion rega rd ing  the shaf t  plans should be made to deepen the mine 

below the 90 foot level,  i t  is a fa i r  assumpt ion to expec t  the two ore shoots 

worked  to date to cont inue to dep th .  The mechanics o f  th is  f u r t h e r  development 

wi l l  be an eng ineer ing  decis ion to be made af ter  the nex t  phase of  development 

w o r k  on the 90 foot level is completed. 

As f inances permi t  ( i . e .  an increased s i l ve r  p r ice)  a programme of  d r i l l i ng  and 

d r i f t i n g  should be implemented to i nves t iga te  the ve in  s t r u c t u r e  nor th  of the 

Hulda ve in  ( the Nor th  Hulda v e i n ) .  Th is  work  should test  the s t ruc tu re  for 

'~ ~ t ,  " ('ONSULrANrS tl l}. 
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ore shoots wi th  the prospect o f  d r i f t i ng  to any economical mineral izat ion located 

and u t i l i z ing the main vein work ings to ex t rac t ing  any ore found. 

MILLING FACILITIES 

The mill of  Ar izona Silver Corporat ion handles the Hulda ore. The  mill uses 

an ag i ta ted  vat and a pond leach system employing cyanide to ex t rac t  gold 

and s i lver  from the ore. Depending on ore grades the mill works at between 

75-95~ ef f ic iency,  with ef f ic iency increasing wi th  ore grade. The Hulda 

produces the highest grades being mined in the White Hills at present .  

Ore is crushed and sorted at t h e  mill. Coarse material can be pond leached 

at 100 tons per day average, this being a 5 day process. Fine •material is 

leached in agitated vats and the vats can handle 50 tons per  8 hour shi f t .  

EXPLORATION POTENTIAL 

Recent work  on the remainder of Continental S i lver 's  ground has shown several 

geophysical  features that war ran t  f u r the r  invest igat ion.  Apar t  from old workings 

on the hil ls that need fu r t he r  invest igat ion some induced polar izat ion anomalies 

of considerable size and in tens i ty  have been Iocatecl beneath the flat desert  

:f loor. Fur ther  geophysical and physical d r i l l i ng  of these features is planned. 

Respect fu l ly  Submit ted,  

j 
D. P. Tay lo r ,  P. Eng. 

Vancouver ,  B .C.  

Ju ly  15, 1982 
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LETTER OF CONSENT 

I, DAVID P. TAYLOR,  res id ing at 1884 West Seventh Avenue,  Vancouver ,  

Br i t i sh  Columbia, do hereby consent to the use of  my Progress Report  o n  

the:  

WHITE HILLS MINING PROPERTY 

MOHAVE COUNTY,  ARIZONA,  U .S .A .  

dated Ju ly  15, 1982 in any Prospectus or  Statement of  Mater ial  Facts by 

Cont inental  S i lver  Corp .  

I have no in teres t ,  nor expect to receive any in terest  in Cont inenta l  Si lver  

Corp.  or any of the p roper t ies  of  that  Company. 

DATED at Vancouver ,  B r i t i sh  Columbia this 15th day of Ju ly ,  1982. 

D.P. Tay lo r ,  P. Eng. 



' March i0, 1983 

ADDENDUM REPORT ON THE HULDA MINE OF 
CONTINENTALSILVER CORP., WHITE HILLS, 
MOHAVE COUNTY, ARIZONA, U.S.A. 

TO THE BOARD OF DIRECTORS: 

Since my last inspection of this property in June, 1982, 
certain developments have occurred which significantly affect the 
exploration and development concepts with which we have worked to date 

During the low silver price period of mid 1982 underground work 
was halted on this property. On the surface extension of the Hulda 
vein several trenches were dug using a bulldozer that happened to be 
available. Thesetrenches have proven an extension to the south of 
the Hulda structure with some indications of mineralization (up to 
9 oz./ton) in surface cuts. 

A new piece of equipment has also been tested on the property 
which may change Continental Silver's entire exploration philosophy. 
United Nuclear Industries have development an X-ray Flourescence 
(X.R.F.) scanner and probe programmed specificially for sil~er. On 
site testings of this equipment against company fire-assay 
laboratory results are within 10% of each other. 

It is my opinion that the Hulda should be development a further 
30 feet underground on the 90 level. This work should determine 
whether ore indicated on surface reaches the 90 level. However, a 
major change in thinking is precipitated by the X.R.F. inasmuch as 
it has a down-hole capability (i 1/2" diameter with 250 feet of 
cable) and effectively assays every 60 - 90 seconds. 

Drilling has continually been a problem on the White Hills 
ground. Poor recoveries and dilution or contamination has made the 
drill hole a liability rather than an asset in terms of grade. An 
in-situ X.R.F. assay on a percussion hole will solve most of these 
problems. 7/~/~L/~j . . ~ , , ~  ~ J~_<~_.~m~e..~ ~ ~_~/<~ < ~ : ~ , ~  ~, ..~/,-~.,~ 

,:..u.~ .<_.<_.<_.<_.<_.<_y<,~.$_.~ c ~ - ~ . - _ ~ - z .  ~ , ~ - ~ x , . ~ - ~ - ~  . - - ~ . ~ - ~ ' -  
During my visiI of 23 - 24 January, 1983 to the property I 

investigated the costs of a drilling programme, in conjunction with 
X.R.F. assaying on the Hulda extensions. It would pay the company 
to acquire its own drill to be operated by current employees and 
rent at one week per month, the X.R.F. unit to determine down-hole 
grades. 

Including the underground development on the 90 level this 
programme should cost Continental Silver Corp. approximately as 
follows : 

S~ D--~._X. C O N S U I , I A N I S  I,'ID. 



D. 

Preliminary Underground Preparation 
Underground Development 30 feet @ 
$250 /foot 
Purchase used Wagon Drill 
350 Compressor for drill 
Drilling 20 holes @ $4/ft. x average 200' 
Provision for (Rental, Labour) X.R.F. testing 
Engineering and Supervision 

Overhead and Contingencies @ 15% 

$4,000 
7,500 

15,000 
20,000 
16,000 
6,000 
6,000 

$74,500 

11,175 

TOTAL $85,675 

SAY $90,000 

U.S. 

U°S° 

U.S. 

Respectfully submitted 

D.P. Taylor, P. Eng. 

Vancouver, B. C 

10 March 1983 
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o r e  is said to have been found below it. The altered granite for a 
w i d d ~  of 100 feet or more bordering the deposit is also said to con- 
r a i n  .9"2 to $4 a ton in gold. 

T h e  ore is of low grade, and is said to mill on the average from 
ST t o $8 a ton in gold, and to cyanide well. I t  contains also a little 
s i l v e r  and a trace of copper, the latter oeeuri'ing chiefly a~ malachite 
n m l  not  in sufficient amount to interfere with the ey:midation. The 
c(m~l m a y  is reported to have recently computed about 1,000,0.00 tons 
o f  o r e  ill sight. 

GOLD BI~LT MINE. 

T h e  Gold Beh mine is located on the southeast side of Banker 
NVaM]. at about 5.000 feet elevation. I t  is owned by Henry l)aully: 
T i m  t .ounlry rock is an amphibolite schist, d ipping about 30 ° W. A t  
t l~e western {)f the two principal openings the deposits are contained 
in a blanla.t vein of quartz 15 feet thidk, inclining gently eastward, 
b u t  tl~ilmin.,.z' out in a distance of about 30 feet. The eastern opening 
M~{)w-~ I w,  quartz blanket veins, each 2 to 0 feet in thickness, dipping 
~ c m  l y  we.-tward and separated by a 4-foot dike of some volcanic rock 
t h a t  :eem.~ to l,e basalt, but is altered beyond identification. 

q ' l w  oft, is .~ai(l to [,e of two grades, the lower grade yiehting from 
$4 t o  87 in .,_,'{)hl to the ton and the better grade from $16 to $°0 to" 
t h -  ~ ,,~ and .--me as high as several hundred dollars a ton. that ~ccur- 
r i n g  i~ t l~e l}{}r,}us or h,}neycombe{l quartz being the best. The deposit 
i.~ reI,{,rt{',[ tt} have produced a few lmndred doll:u's" worth of ore. 

,'IEN AT{ }11 MINE. 

q't~(' :<~,nator mine is located some distance beyond the border of the 
{;~,l,l ll:z~iz~ (li~trict. about 7 miles northwest of the Eldorado and 
(~{}/~]t.i, I~ll]e ]nines 'rod about T miles south of Colorado River. on a 
h m  r(,~t~M ldll "~t the southeast base of a 1)rominent landnmrk known 
a-  "" .<(.lJat{,- -U(}mltain.'" The mine was discovered late in the eighties 
l~v .I~l~J~ lhlvm,tt, who ill 1892 sohl it for $14,000 to Senator Page, o k 
L o s  A rJgoh,~, who in turn sold it to a Colorado ('ompany. The co1:~o 
lm r~)- :~ ,,,,.,. installed a 10-stare 1) mill on ( 'olorado Iliver. o miles 
I ,ul , ,w ~;:lt .'-i}Pinu.:. ol,er.,ted the mine and mill  for about six months. 
• lll{I l llcll s~lsp{'nded. Later the property was acquired by or leased to 
th(. :-;alt :-;prings Mining Company, which operated it about a month 
i~ 1:*(}:~ and .~hm down. the ore being of too low grade to pay for its 
!m,ll~,~,. ~{, 11,¢. mill. 7 miles dist.mt, and for br inging supplies fron~" 
I I :,~-kl ,{.PVV an,] I£in.u'man..50 and B0 miles distant,  respectively. The 
,~i~,- i~ ,.,,~),}PI,,,] lo have been ahandoned since then. 

I ' ! , ,  ' ";.( ,h,v(.h}l}ed principally l}y open work, cuts. and adit 
1,;1,{,-]I- apt. said t{) l}e nearly flat lying and similar in 

, ,i~<,.-~. of the Cyclopic mine (p. 125), but they form a 
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larger body. The ore is said to be similarly low in grade, averaging 
about $8 in gold to the ton. According to Comstock/ the deposits 
exhibit structural features resembling those of  "" breeeitlted fusion " 
and " cooling lamination" and in origin seem to be associated with 
igneous intrusion. 

IIEP(ISITS AT ~,.~.LT SPR.[N.GS. 

The Salt Springs mine is about T miles northeast  of the Senator 
mine and several miles south of Colorado River.  in the first, canyon 
west of Hualpai Wash. It. is owned by the Salt Springs Mining 
Company, which is said to include members o f  tile Arizona-Minne- 
sota Gold 3lining Company. Tlle country rock is granite. Tile gold  
ore is said to occur sporadically in quartz bodies, and its downward 
limit  is usually indicated by COl/per-stained quartz. 

Other properties in this district are the Smuggler-Union group, 
the Eureka mine, and the Lutley ~'oup. 

"WItlTI:: H I L L S  I)IS 'YRICT. 

~$ 
GENERAL I)ESCP,2PTION. 

LOCATION AND IlISTORY. 

The White Hills district is located about 28 miles north of Chlo- 
ride r in the western border of the White l l i l ls ,  at :ll)ouI 3,000 feet ele- 
vation. I t  comprises an area about 2 miles ill diameter and is a part 
of the Indian Secret mining di.~triet, so named because the knowledge 
of  the presence of its mineral was for a long time wiihheld from the 
whites by the Indians. 

The first, discovery of mineral in the district in" white men was 
made by Henry Shaffer in May, 1892. through the aid of .m Indian 
known as IIualpai Jeff. who exhibited a piece of rich silver ore '~t Gold 
Basin and showed Shaffer its source, where the Indians procured 
the supply of red.iron oxide with which they adorned their faces. 
The locality is at the site of the Hidden Treasure  mine. 

Af te r  making several locations, Shaffer reported the discovery at 
(?[old Basin and was soon joined by John Barnet t  and John Sullivan, 
who also located what later provedto be some of tile best mines. The 
trio began work and were soon shit)ping very rich ore. some averag- 
ing $1,000 a ton. The camp soon became the largest in the region 
and reached its zenith in 1894. with a population of 1.200. Within 
a short time the cam 1} was owned by one eoml}an.v, the White Hills 
Mining Comp'my. of which the chief men were R. T. Root and I3. t l .  
Moffatt, of Denver. A 10-stamp mill wa.~ built early in 1904; in 

]'.:ng., "vol. 3B, 190,B, pp. "104g-1049. 



-~ 
- ,~'..Z~ 

OHAVE COUNTY GOLD "RESERVES" - RESOURCES 

White Chief: XO~O00T @ 0.3+?? UG Car~y,_-,r~ City blir~ir~: Bob & Judy 
Graham. 1983 declir~e. (Charlie Stoll) 

Sur, Rivet- Gold (VSE) r._-,w has Ur~ited Westerr~ VN~ Oro Fir~o veir~ plus 
other h,=,Idir~s Jr, Viviar~ arid b1,z, ss Mir, e Area. (Pete Dr,z, becl<~ 

e,_-,r~su i t ar~t 3/87). 
T,=,tal Oatmar~-G,z, ld R,z, ad pr,z, ductic, r~ :--'.Ez millic, r~ ,:,z. Au + .8 r~illi,:,r~ 

oz. R~. 

Chloride District Goleorsda-Blackhawk Vr~ (polymetallie) 
40~000T i_~ 0.07 opt Au~ 4 opt A~ I;--'~. Zr~ 0.5% Cu~ O. Fz% Pb: Drilled by 

Gar,lir~-IXL blirJes (Pete Drc, beck~ Geol) : pt'c,r~1otors--mar~ager,ler~t st il 1 
elairJl :--'00~ 000T. 

White Hills District pr,-,ductior, +_8 milli,z, rJ oz. Ag 5000 oz. Au vrs 

Arizor, a Silver Cc, rp. (Cc, rval Dev., US) - rzc, w Alar, cc,?; vat + heap 

leach. 

;--'6~'1, OCx]T dumps ~ rm:,st l y  prorm:,t i o r~a l  
" Z IOC~000T Tails ~-÷ ,:,pt Ag recoverable - 1977 repc, rt 

60, c'~c~ 0 T B a c k f i 1 
IP/31/8; =' irJver~tc, ry 3,;--00 oz. A~ 16 oz. Au Dc, re 
7/8~ inver~t,z, ry 65c~c~ oz. Ag (l,-,eal .4 ,-,pt Ru ir~ 15 c, pt Aq UG vr,). 

A p e r i , - , d i c  r e p o r t  f r c ,  rll yc, u r  b lohave Cour~ty Gec,1, - ,g is t .  

FRK : reek F. R. Ko u t  z 

ce: R.L. Br,z, wrl/F.T. Graybeal 
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