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Exploration Department
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Pacific Gold Mines, Inc.
946 Quivera
Laguna Beach, CA 92651
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Stockton Hill District
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Dear Mr. Warrick:
Your letter of July 1, 1992 to Mr. Osborne was referred to
the Exploration Department for review. I am forwarding the
information you provided to Mr. James D. Sell, Manager,
Southwestern Exploration Division, Tucson, Arizona for further
review. If a field examination is warranted Mr. Sell will be in
touch with you directly. His phone number is 602-792-3010.

Thank you for bringing this property to our attention.

Very truly yours,

A4

F.T. Graybeal

FTG/mev

y45;: J.D. Sell w/attach.
clsas ol
ASBRCO Incuspritste

JUL 1 31992

SW Exphtguun

ASARCO Incorporated 180 Maiden Lane New York, N.Y. 10038 (212) 510-2000
Telex:RCA 232378 Cable: MINEDEPART Fax: (212) 510-1978



PACIFIC CGOLD MINES, INC. F.T.a

A New Approach

July 1, 1992 @U()

Mr. Richard J. Osborne
President

Asarco, Inc.

180 Maiden Lane

New York, NY 10038

Dear Mr. Osborne:

On June 22 I sent you an executive summary of our Ingot Silver
project. I have enclosed further information about the project.

The mining claims of the Ingot Silver project comprise the
majority of the Stockton Hill District. The largest mines of the
district, now under control of Pacific Gold Mines, Inc., are the
Cupel, Prince George, and Banner.

The upper portions of these mines were very rich, running several
ounces of gold, and up to 3,000 ounces of silver per ton. These
near-surface values are characteristic of a low-temperature or
epithermal geological environment.

Deeper portions of the veins experienced decreases in gold and
silver values. These precious metal tenor decreases were
accompanied by corresponding increases in the base metals lead,
zinc, and in some cases copper. These deeper ore zones are
representative of a higher-temperature geological setting,
resulting in mesothermal mineralization. Characteristic of this
ore is depth persistence and lateral continuity.

In reading the following articles, one can recognize the very
high values encountered in the early years, followed by lower
precious metal values in the later years. The expectation of
great depth persistence of the ore bodies and of the potential

vast tonnages was recognized and can be identified in several
of the articles.

If you have an interest in participating in this project, call

me at 714/953-2731 or return the enclosed fax cover sheet to
714/953-6506 with your comments.

Sincerely,

Bodlosnicd

M. L. "Bud" Warrick

Q46 Quivera Laguna Beach, (A 92651 714/499-0041
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Mohave County Miner
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- showing some very ricn ore
winze that is being sunk on th
George mine by the Arizona
company- In the bottom of this
the ore is four feet wide and the
age across the whole width is
ounces silver. Streaks in the winzé
gave ag’ high as 500:ounces ailver. .
_The winze is ‘below. the ‘old workings
on' the prcperty and’indicate perman-
ency .of the vein. at that-po.mt. W‘nen.
the big tunnel reaches the. ore bod.le.s‘
in the Prince.- George that property:
will-be-one of the largest producers in'
the state. The old ore shoot was.more
than’ 13'feet wide and had an average
‘gilver. value.of 230 ounces. "Other, but;
lower. grads, shoots have been opened .’
thronghout the:100. foot.. wid}.b. of vem{
matérial in this property:=-=
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foot %wall of the vein, which i
20 feet wide at this point and con-
taing streaks of milling ore as
well. B

,'rhe deep tunpel will finally cut
- this- portion ot Prlnce Geozge vemn.
‘about: "soo feet, deep 'l’-frmtuuﬁhs

Arizona-Butt.e holdlngs.,.is: -tha nrst
mine to be. reached- on.«the une oﬂ
the: deep tunnel, ,At 4200. feet. thé’
deep tunnel' wﬂl be opposite the’
Cupel .anme.- umons ttor lte rich
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Mohave County Miner
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Pnnce. G_eqrge, ‘at Stockton Hill a
\getting excellent results, The men
holding the lease are ¥d. “Perham,
Walter. Fuller and Bill Tasse, ’I‘hése
‘men - a.re at work in the.old- worhngs
and gﬁttmg rich sxgr jw From the:
upper. pal thous'ands
_of dollars were taken in the years gone
by, the vein at that point. being 13
feet wide and carrying - values of
about 220 ounces gilver as * broken
down, . Below this point -the : vein
faulted, the ore going down on each
side of the fault, but now coming in.
Across’.g wide area. The ore shows;
rich in native and ruby silver, The
4blg tunnel is to get under: this part.
of the vein at a depth of about 600}
feet, where crosscuts will bé run from
wall ‘'to wall. ‘When the bore reaches.
the ore body the work of extraction:
will be simplified, all waste and ores
being dropped down thro glo
hole intq ore pockets, 'l
"“The dnvmz of the’ tunnel,. wlnch‘
\mll sbe under way about.the. first.of *

ctoher will reach, the mam ore bod- |
out ten '

be through the tunnel, cutting out the i

haul from the top of the mountfin and i
saving a large unnecessary-e se,

PRINCE GEORGE MINE
Mohave County Miner

1/2/25




NERENRRN

7/30/26

COMSTOCK MINE
PUSHING W ORK
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'I'hU mmm g crows on t.he Pnnce
George and Ba.nner groups “of
mmes, now under lease to .~ the
Comstock Silver Mines Companv,
under a snb-leaae, .are bemg' Rug-

is proposed to have a rather large
force at work.:” The tunnel of the
Banner has been cleared of caved

the dumps and everything put in
shape to ecnomically handle the
‘output from the tunnel A crew
of miiners are at’ work stoping ore
above the tunnel level, . snother
crew is to be put on today 1o start
drifting from a winza below the
tunnel on a lame shoot ‘of ore, and
others are to seon be. m produc-
tion at other  points,. .

" At the Prince George fhe cross:
cut: to. the' north is -being’ pushed
shead. with twol.crews of miners,
and the crosstut. toward ‘the foot-
wall-is also being carried toward
its’ obJectxve * A-large tonnage of
ore is-now:available in. this prop-
erty, and the-: tonnage of dump ore
carrying pay -values is- found:‘to
be. very .large.  This dump ore is
‘being shipped to the - Kingman
sampler at the. rate of a carload
a- day, and going forward fo the
Utah mills direct, Sampling - being
done “at the mine. Quite -2 num-
ber. of - cars -have ‘al¥eady’. gone

mented and mthm a short time it}

material, new tracks laid  across|

PRINCE GEORGE M

INE

Mohave County Miner
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forward from tlns source, ‘and as
soon-as the “mines are- resdy L4
to output this tonnage  will - ‘be;
grestly: increased.. - The mmel

\

" show many ore shoots that will

pay handsomely
into production.

The corporation taking over the
. Sub-lease is getting the properties
shaped up for large production,
the management contemplating

when brought

" the unwatering of the properties

and the carying out of new devel-
opment through the ore bodies
opened by the tunnel develop-
ment. Smxley Jones, one of the

" best known mine managers in the

county, is in charge of the com-
pany’s operations, Frank Manson
being, general manager of the
company affairs.

— O e

_| The development of this big vein
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 SILVER SHPS
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Crosscuttmg ‘6n Banner cén-
.- tines. - Clearing up- of
_tunnel-level:of Banner re:
veals new ore.‘

PRSP

- B “\
A constantly mcmsmg !orce
of miners are at - work on thel
Prifice: Gaorge. and ‘Banner mines,
for the -Comstock Silver Mlmng
company, at Stockton Hill, and in
-beth properties: bodies of excelient
Jore is being.opened. In the Ban-
ner the work of ‘crosscutting ‘and
the clearing out of the winze is
going forward, -as well as the op-
ening of stopes in-some of - thed
old ground, where importaht ore
bodies have been found _ intact:
-On_the.Prince Georgé stringérs of
ore are ‘being-picked up in ~thé
bnorth crosscut,-smd the cleanihg
out of. the old.tunnel level is re-
vealing excellent ore that was left
when the big rich shoot was brok-
en down.

Shlpments of ore to the melter
are going on daily from the Prince
Gedrge mme dumps; a car a day
going out... These ores carry good
values in silver, some of them
carrying considerable lead as well.

isonly a matter of a short time,
|/’ the presenb ‘work is destined to
open up large bodies of medium
garde ore with possibility of get-
ting into some high grade. -

The tunnel is being continued|
from the Arizona Premier ground
toward the Banner, a cross frac-',
ture having been entered last!
week, shows indications of ore;
bearmg, values in silver and lead!
bemg in the broken vein filling. !
Th.\s tunnel will be continued untxl
tonnectlon is made with the Ban-
ber and paralleling veins and the'
water from the upper part of the
mine drained to allow of further!
operations in the old workings,:
where good ore was found at|
earlier dates. |

-~ !




STOCKTON HILL

Old Colony Mines Limited now concluding compre-
hensive development at Stockton Hill

preliminary to production
Article circa 1929

continued




€41 Il fse((
PACIFIC €OLD MINES, INC. Tacom

A New Approach 2oV

June 22, 1992

Mr. Richard J. Osborne
President

Asarco, Inc.

180 Maiden ILane

New York, NY . 10038

Dear Mr. Osborne:

We are seeking a venture partner for a mining project near
Kingman, Arizona.

The recoverable metals in the 2,500,000 ton orebody consist of

silver, lead, gold, zinc and copper. The total value of the

orebody is between $150 and $600 million at current market

prices. We estimate an operating return of $8 to $12 million 79—/$0/ZL
annually before taxes.

The total investment required is approximately $10 million.

I have enclosed an executive summary of our "Ingot Silver"
project. A complete business plan is available for qualified,
prospective partners.

If you have an interest in participating in this project, call

me at 714/953-2731 or return the enclosed fax cover sheet to
714/953-6506 with your comments.

Sincerely,

Busf

M. L. "Bud" Warrick

RSARGU fnuw., a | R E _c _E _‘. ! E g
TJuL 1 1992 JUN 29 1992
SW Exploracuii . _ EX__ELOBAT!O“ DERT:

946 Quivera Laguna Beach, CA 92651 714/499-0041



FAX RESPONSE

Please forward this Fax to:

M. L. "Bud" Warrick
Pacific Gold Mines, Inc.
946 Quivera

Laguna Beach, CA 92651
Fax # (714)953-6506

From:
Mr. Richard J. Osborne
President
Asarco, Inc.
180 Maiden Lane
New York, NY 10038
Dear Bud:

I have reviewed the Executive Summary of the Ingot Silver
Project.

I would like to discuss this project with you. Please

call me at (Phone) .

I have forwarded your letter to

(Name) who can be reached at

(Phone) .

I am not able to consider this project at the present time.

(Other)

Sincerely,

Mr. Richard J. Osborne, President






EXECUTIVE SUMMARY
Confidentiality Statement
The information embodied in this documentation is strictly confidential and is supplied on the understanding
that it wilt be held confidentially and not disclosed to third parties without the proper written consent of Pacific
Gold Mines, Inc.

Contact:

Larry Loidolt; 946 Quivera; Laguna Beach, CA 92651; Telephone: 714/ 499-0041

Introduction

The exciting Ingot Silver Project involves development of a series of three mines in Arizona. They date back
to the late 19th century. The mines have a history of high-grade production.

Early analysis shows there is potentially a $150 million (net) orebody ready for development. Gross value per
ton is in the dramatic range of $228 to $264 per ton. Net profit is estimated at $45 to $73 per ton. it will take
14 years to process the orebody. Richer ore is expected beneath the current orebody.

This project is being developed in stages. Each is designed to lessen the risk to investors.

in the first stage, the ore body was identified. Unique leases and claims were secured covering most of the
prospective land.

Already completed, the second phase was the successful formation of a Limited Partnership. The funds,
provided by the Limited Partners, have been used to independently verify the reserves and economics of
production.

The next stage involves systematic drilling and tests. This will confirm the exact metallurgy and position of
the ore body. This stage will take about 6 months and cost $600,000.

About 3 months into the confirmation stage, property development will begin with the rehabilitation and ex-
tension of an existing 2,000 foot tunnel. Another 1,000 feet to will bring the tunnel to the heart of the ore body.
This extension will require $1,200,000.

Afinal investment for construction of processing facilities will require $8,200,000. Production will begin during
the 4th quarter of 1993, 18 months from now.

Forecasts show that the mine will return the original investment every year well into the twenty-first century.

Management has the experience to make this project happen. A business plan has been prepared to show
their skill and analysis of the situation.

PROJECT DATA
Property Ownership
The majority of the property is under lease or claim. A full description of the leases is included in the busi-

ness plan exhibits. There you will also find a topographical map with overlays of the veins and land parcels
under control.
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A few more parcels may be acquired after the orebody is confirmed.

Ore Reserves

There are three primary veins on the subject property. Ore reserves are estimated at $148 million. The impor-
tant elements are gold, silver, lead, copper, and zinc.

Inthe earlier stagés of development, blended ores from two of the three orebodies will probably have a gross
value per ton of $264. Net profit is estimated at $73 per ton.

The total volume of the blended orebody is estimated at over 1,250,000 tons. At the proposed production rate
of 500 tons per day, this combined orebody will last about seven years. Net profit from this orebody should
be $92 million or about $13 million per year.

A second blend of ore coming from lower levels of all three mines should last an additional seven years and
produce a net profit of $45 per ton which equates to $8 million per year.

Mining and extraction methotis

Preliminary mining and extraction methods have been developed by a licensed mining engineer and metal-
lurgist. The beginning step is the completion of a tunnel into the first orebody. All mining will be contracted.

Conceptual fiow sheets have been developed for the crushing, flotation and filtering circuits.

Infrastructure

A detailed description of the infrastructure is scheduled for completion during the confirmation phase of the
project. Few problems are expected since the mine site is relatively close to town with existing roads in place.
Water, housing, or power should not present problems.

Environmental and Safety Compliance

A local engineering company has prepared a proposal for environmental compliance. Company principais
have considerabie experience in mine safety programs.

Commercial considerations

There are no unreasonable financial burdens which could dramatically aiter the economics of this project.
Further details can be found in the business plan.

Project managernent

The personnel that will be engaged by the Company are qualified professionals, highly experienced at work-
ing in an integrated organizational framework. They have been selected over many years not only for their
ability to function well as a team, but also for their aptitudes in forecasting and solving potential problems
before they arise.

Pacific Gold Mines, Inc. has assembled several consultants who will be Technical Directors to the Company.
These persons will advise and direct the Company, as needed, in their particular area of expertise.

In addition to these professionals, the Company will aiso use the capabilities of qualified, seasoned person-
nel as Project Managers and Administrators. Narrative resumes of the company’s key consultants are in-
cluded in the business pian.




Risk analysis

A risk analysis is scheduled to be completed during the confirmation stage of this project.

Project Economics

A preliminary economic study has been completed which shows that the probable orebody will provide 14
years of production. The first seven years should produce a net of $13 million per year. The next seven years
should produce a net of $8 million per year.

Market Assumptions

A preliminary market analysis shows that the prices of the end products are holding steady or growing in the
future.

ENTITY CATA
Business History

The organization is a Limited Partnership' formed during 1991. It is registered in the States of California and
Arizona. Larry Loidolt/Pacific Gold Mines is the General Partner.

Most of the activity to date has been directed at a preliminary analysis of the orebody. Additionally, leases
have been signed and claims registered covering more than all of the subject orebody.

A strategic management and financial plan has been developed to carry out the project.

All necessary filings are current and the company is solvent. There are no current or expected litigations.
Financial Data

The current investment infusion required is $600,000 to complete the confirmation stage of the project. In the
long term, this project will require $10 million during the next 18 months to complete. Included in this es-
timate is $2.5 million of working capital required during the early stages of production.

investor Payback

Preliminary estimates show that investors will begin to receive income in the form of dividends beginning in
1994. '

Forecasts show that the mine will return the original investment every year well into the twenty-first century.






