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AMERICAN SMELTING AND REFINING COMPANY -
Tucson ‘ .Arizona

'Margh 9, 1972

FILE MEMORANDUM

Meeting with Inspiration
Inspiration, Arizona
March 8, 1972

Mr., Sell and | met with Messrs. Olmstead, Von Boeck and Kuhn to discuss
Asarco's participation in exploration of Inspiration's claims in the Hutton
Peak Area (approx. 135 claims). lInspiration's claims lie immediately east
of Asarco-controlled ground. ' :

I suggested a joint venture agreement in which, because of Asarco's ability
to make premineral drill penetrations, Asarco-Inspiration share the costs
of at least the first two drill holes (either 50/50 or 60 Asarco/L0 Inspiration).
Further, that Asarco would have the right to build up its equity in the
property to between 45-55%. It is currently estimated that Inspiration has
‘spent somewhere between $350,000 and $500,000 on the property (most of this
work has been fruatless because of their |nab|I|ty to make premineral bedrock
: penetratlons) :

Mr. Olmstead agreed to present this proposal to his N.Y. office. Mr.
Olmstead stated that Inspiration might be willing to joint venture their

claims on the north end of the Dacite Plateau and | encouraged hln to make
.us a proposal. :

W. L. Kurtz
-WLK:lad

cc: JDSell =g
RBCrist



AMERICAN SMELTING AND REFINING COMPANY:f
Tucson , Arizona

April 10, 1972

FILE MEMORANDUM

SUPERIOR EAST
INSPERATION CLAIMS
HUTTON PEAK AREA -
PINAL COUNTY, ARIZONA -

Hugh Olmstead informed me today that Hyde reviewed Asarco's pro-
posal shortly after the March 8, 1972 meeting. He was negative:
to our proposal and thought Asarco should Watch Inspiration's
investment. Hyde was to write us a letter. .

| asked Olmstead to explore with Hyde how a joint venture might -
- be arranged and to have ‘Hyde send us a letter with those: condltxons
for our review and consideration. . ’

& fﬁté/f@

WLK:sg

cc:  JDSell =gy
: RBCrist
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AMERICAN SMELT!NG AND REFINING COMPANY
Tucson Arizona

April 25, 1972

FILE MEMORANDUM

Superior East
Inspiration Joint Venture

ASARCO spend '$300,000 to earn 25%
ASARCO spend total $500,000 to earn 45-50%

First two holes have agreement of Olmstead (Inspiration), on where
they will be drilled.

" Above terms were obtained April 13, 1972, during a telephonei
~conversation with Hugh Olmstead.

.,w' L. Kurtz
WLK:lad

cc: JDSell &N

RBCrist



AMERICAN SMELTING AND REFINING COMPANY
Tucson _ - Arizona -

May 4, 1972

Mr; J. J. Collins -
Director of Exploration
New York Office

Dear Mr. Collins:

Enclosed are two copies of a tentative agreement with Inspiration
Consolidated Copper Company involving 89 unpatented lode mining claims
“which we recently discussed with you. After. you and the Legal Depart-
‘ment have reviewed this agreement, would you kindly call Mr. Richard R.
Hyde, Vice President, ICC, to discuss and agree upon terms mutually
satisfactory to Asarco and Inspiration.

‘Since a draft of the agreement was given to Mr. Hugh Olmstead on ,
“April 29, 1972, and subsequently forwarded to Mr. Hyde, several modl-
: flcatlons have - been made by our local attorney.

Very truly'yours,

' 'W. L. Kurtz

- WLK:lad
Attachs.

“cci RBCrist
JDSel ]l =&Y
. Hugh Olmstead,
: 1CC, Miami, Ariz.
.Rlchard R. Hyde,
. 1CC, NYC



/C(C/AJ"‘/J’“A

6/7 /7.3

\/AC/( ﬂ/‘fl/f/JU)( C‘AZ[ t/ /20 %09/;4/ )

R /7/91,//(0/ /727‘499/40,../{:

) - » ~ "(Jn ..
S Keerd 720 Exhif7r A A B,

7,{,, Gz e ot e,xg,'?{( _ixv,é 1: /‘/: el P / /! /7“5‘ /‘(p

74 = . _W'. e

/ .y .
S ver e Tonr Foe o o AT s — 3/ V£ S

,_/9//”/4.4_)/ /{ 94 1 ///,i-/ /ﬁo/‘v /"/p/;//

TN WQ‘,-V’ Z-C o ve e < ,//do/(; /> Lo 8
-~ D/J(a—«—/’g'/\?{7 LS B et prpen T L st (/(\ \f"‘?’g -_J
/f?rb—‘-//yf? (-9/'7‘.{ /~ (s € //f(APA/p/(Z) Jda)w
,7{,{@/(:/,/1//’(( 7{,/,/ M/[_ (. s & )/t( =2 rs g R
AL Al /x;ééﬁf:ﬁ/»&ﬂc’ /"A /(?./’;9/7/’{ e /9
—EC -
o k%&é: /\. - ——




oS :
?ﬂ; Lu/ P/Q /1?£/~‘¢

OPFICE GF <uE SEC"L TARYT
tew York, u.Y;,-Auguat 1s, 1973 .

Vite e Je €olling

ke following is an extract from the minutes of the Advisory

Comadttoe Moztidng held lfwgust 8, 1875
Inspiratizn Cansolidated Ccuﬂ oz gaint «entur-

Rexhids Py oot
Pingl Couvaty, Azdzcna

AL its pmating of August 29, 19872, the Committon anmroved suootilaon
of 2 Loeteor c” Intent, datad aw uzt 3;, 1572, somariziog turmg ofF oy
agrooment with Ingrpiration Conzolidctasd Comver Connany oonmarning a
grouy of claims zdjoining Lsarco's r”ﬁw’? in Avizona,
The datailed ogroement, having buon conpleted and ponoohad Ly
Inspiration Congolidatcd Copper Company, wasd gubmitted and oporows
“az gxecution.

3 _ J. P, ingnbostel,. Jr.
Agsistant Scoretaxy

Jifdila
Enle
felanzrick
E.’s‘ :l;::‘ M’J .3..4 ‘
Sawuartsigh

Wh*ﬁ?t?y//
RuCrict




L o B R U - L A - T
AMERICAN SMELTING AND REFINING COMPANY - AUG 28 1972

® AsARco o EXPLORATION DEPARTMENT -
AN S o020 BROADWAY, NEW YORK, N.Y. 10005 .

JOHN 3. COLLINS
“. DIRECTOR OF EXPLORATION

" August 25, 1972

y=':5;Mr. Richard R. HYde; Vice President
" Inspiration Consolidated Copper Co.'

25 Broadway L
- New York, N.Y, 10004

Dear Mr..Hyde:f"
in accordance with our telephone-conversation, I return herewithx
tla copy of “Summary of Terms of Agreement between Insplratlon and Asarco,
~ dated August 25, whlch I have 51gned as a letter of intent in advance of :
el N a ~ formal agreement covering these terms. I understand you w1ll counter—

“51gn one copy and return it to ne,. so that fleld work nay begln in the_}
k near future.- Meanwhlle our Legal Department w1ll start to prepare a
"I comprehensive agreement'for,your consideration. I_look forward to a

mutually happy and'profitable”venture.

Sincerely yours,

John J. Collins

Endorsed:

-

Inspiration Consolidated Copper Co.



s "AMERICAN SMELTING AND REFINING COMPANY »
- RASARRCO | EXPLORATION DEPARTMENT
L ' 120 BROADWAY NEW YORK, N.Y. 10005

7 JOHN J, COLLING

" DIRECTOR OF EXPLORATION v o : . L . » o _‘August 25, 1972 o

'~ Summary of Terms of Agreement Between Inspiration and Asarco

-l. N

-

‘,1,'kInsp1ratlon Consolldated COuD Coroeﬁy ("Inspirzticn") owns
... claims in Pinal Co., Arizona which are listed in Schedule A
. “attached (”Insplraelon Claims™), and it is in the desire of = = S
.- Inspiration and American Smelting and Refining Company ("Asarco'") -~ . .
.. that Asarco conduct programs of expLoratlon on the Inspiration E R
-'Clalms on bEhalL of both. partles. e I I

-f5Insp1r tion w111 cranu Asarco the rlght to conduct exploratlon_"
- on the Inspiration Claims and Asarco, in consultation with - :
. Inspiration, will plan, execute, and be manager of the explora-‘
- tion programs, except as provided in paragraph 5 below end as
'Along as the acreement 1s not termlnaeec. ' o
 Asarco shall bear all costs of its eXploratlon expendltures on
-~ the Inspiration Claims under this agreement until such time as - - -
it has expended $500 000. Aspice Las wighf Fo frnf0‘@~= g /Ayv”4¢ll
- . R o Frare (cevnz o)
f»When erendluures hereunder by Asarco reach $500,000, Insolratlon
- shall convey a 457 interest in the Insnlratlon Clalms to Asarco.
Asarco, at its option, may thereafter elect to continue e rplora- -
tion and development of the Inspiration Claims and in such case, =
Asarco's further ex tploration expenditures shall be jointly borne o
. or advanced by Inspiration and Asarco in the ratio of. 55% by
»ijnsplratlon'and 45% by Asarco, subject to 6 below.' :

*l..'S.'-Asarco having expended $500, 000 on' the Insplratlon Clalms and _
e heving earned a 45% interest therein in accordance with 4, shall
. have the right to elect not to continue exploration and develop- g
-fment programs thereon. Such election by Asarco shall be irr evocable.v
Inspiration shall thereafter, have the r right, in consultation T
with Asarco, to manage and control 211 further exploration and
- development. 1In the event Inspiration has further expenditures
as manager, the same shall be borne or advanced 55% by Inspiration =
and 457 by Asarco, subject to 6 below. - . PR '




;f ®,

6. Inspiration shall have the right to elect not to contribute

“of the party so electing shall thereafter be progressively

-2 -

its proportionate share of Asarco's further expenditures under -
paragraph 4 above, or to contribute only a portion of its’
proportionate share (and Asarco shall have the right to make

a similar election should Inspiration continue as manager in
accordance with paragraph 5 above). Such an election not to
contribute or to reduce its percentage contribution once made
by either party, shall be irrevocable and the percentage 1nterest

.reduced in accordance with an approprlate mathematical Lormula”
as further ex:endltures are made by the continuing’ pa;ty T

Asarco may terminate the agreemne nt at any time w1th no obliga=-
tions other than those accrued to the effective date of ter-
‘mination, but in the event of such te:mlnatlon by Asarco, it

'shall “e-*“ﬁulSh all interest in the IﬂSdl ation Claims. -

'Failure of Asarco to'spend‘$500,000 on the“Inspiration Claims -
“within 7 years from thedate of the agreement shall constitute
- a default in thch-case'Iﬁsolratlon may terminate the agreement

and Asarco shall have no furtac* rights or interest in the
InSDlrat*Oﬁ Clalms. :

In the event»that Asarco, in consultation with Inspiration,
determines that a commercial ore body occurs, in, or partly in,
the Inspiration Claims, Asarco shall continue further exploration
and development work so as to determine the grade and tonnage of
-ore in accordance with accepted engineering standards. In the

event that such ore extends beyond the limits of the Inspiration

Claims on to contiguous claims owned ox controlled by Asarco,
Asarco shall also carry out (entlrely at its own expense and
~direction) such exploraticn and development as may be required
to determine the tomnage and grade of such extension or exten=
sions (as hereinafter deflned) on to Asarco. ground (''Asarco

~extension ore'). Once the tonnage and grade of ore in the
“Inspiration Claims (''Inspiration ore') and of the Asarco exten-

- sion ore have been determined by Asarco, it shall report fully

10,

thereon to Inspiration and the development phase of the agreement

shall end and the Operatlng pnase beoln.

Extension or extensions of ore on to Asarco ground (''Asarco
extension ore') shall mean ore directly contiguous or continuous
with Inspiration ore, or separate bodies of ore on Asdrco ground
which are located adjacent or near bodies of Inspiration ore, _
to the extent that good mining practice would indicate that such-
~Asarco extension ore should be J011tly exploited with Inspiration
ore. Completely separate ore bodias on Asarco ground, which in -

accordance with good mining prectice can be commercially exploited

independently of ore bodies in the Lnsplratlon Clalms are not to.
be con31dered Asarco exten31on ore. -
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The operating manager (as hereinafter defined) may elect to

‘place the Inspiration ore and Asarco extension ore into JOlnt
commercial production on the IOlLOWluo basis:

i (a) Operating menager shall be determined by the relative
. gross tonnages of Inspiration ore and Asarco extension .
ore. - Inspiration shall be the operating manager if
Inspiration ore tonnage exceeds: Asarco extension ore
tonnage, and vice versa. '

. (b) The form of operation shall be that of a joint venture
under menagement of the operating manager. If Inspira-
tion ore only is involved, i.e., if no Asarco extension
ore exists, the two partres shall jointly bear all oneratlno
vpnase expenditures \1ncLud1no development erendltures)
in the same ratio as their respective Dart1c1nae1ng inter=

- ests in the Inspiration Claims, and shall have the .right

~ to receive portions of the products of the operation in
the same ratio. 1If Inspiration ore and Asarco extension
ore both exist, then ell development and operating ex-
penditures shall be divided as fol®ows: Asarco shall bear
100% of such Asarco extension ore expenditures, and shall
~receive 100% of such portion of the products of the joint
venture as are calculated to be attributable to Asarco
~extension ore. Asarco and Inspiration shall share the
Inspiration ore expenditures and the proportion of products
of the joint venture attributable to Inspiration ore in
accordance with the ratio of their part1c1pat1ng interests
in the Insplrarlon Claims.

The manager, in both the development end operation phase, shall .
be entitled to include in development and operating expenditures

- (including pre-production expenditures), a sum to cover its
general overhead equal to 5% of the actuzl exploration develoPment
and operating expenditures; provided that Asarco as exploration

‘manager shall not charge such 5% on the first $500,000 of its

'expendltures hereunder. ' '

The'awreement shall include standard provisions for definitions
of ! exploratlon -expenditures ''development' "pre-production ex-
penditures,” "operating expenditures,' etc.; reports by manager
to the other party; access to data and records of the manager;
general accounting procedures; insurance; arbitration; force
majeure; notices, vertical sidelines; and such other terms as the
parties may agree to include. '
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of termination. .-

The agreement shall 1nc1ude standara provisions for aerlnltlons
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of “explgggtion expenditures, ', "pre —Drodtctron eyoencltures,

'v"operatlng exoendrtu es," etc.:; reports by manager to the other

party; access to data and records.of the manager; general
“accounting procedures; insurance; arbitration; force majeure;
“notices; vertical sidelines; and such other terms as the parties.

& may agree to include.

Exoendltures nade by Insplratlon on the Insolratlon Clarms after-

July 1, 1972 and until the date of execution of a fornal agree~t

eﬁt snell oe suogccc to the agreewent; Inspiration shall

. eonsult with Asareo‘about such expenditures and carry them

out for Asarco's account. Uoon exect ion of the Agreement,

J -~

Asarco shall reimburse Inspiratlon ror such expenditures.

‘A

L

‘During the term o; the Agreeﬁent, Asarco shall perform reguired

~assessment work on the Ihspiration Claims subject to its right: -

‘-S/;M&b
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AMERICAN SMELTING AND REFINING COMPANY

ASARCO SOUTHWESTERN EXPLORATION DIVISION
P. O. BOX 5747, TUCSON, ARIZONA 85703

150 NORTH 7TH AVENUE

May 9, 1975 _ TELEPHONE 602-792-3010

Mr. Hugh Olmstead
Inspiration Consolidated Copper Co.
Inspiration, Arizona 85537

Dear Hugh:
Re: Your letter May 6, 13975.

We have no intent of applying any drilling charges incurred off your
property to Asarco's equity. We do believe certain charges incurred
off the ''Rawhide'' claims are applicable to Asarco's equity. These
would be charges incurred to gain access to the ''Rawhide' claims to
conduct the physical work — to date one drill road is the only such
charge. |'m sure you agree with this.

| am having a short project summary prepared and should have it to
you sometime next week.

Very truly yours,

J. L. Kurtz
Manager of Exploration

RBCrist
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AMERICAN SMELTING AND REFINING COMPANY
-Tucson ; . Arizona

‘August 21, 1972

Mr. J. J. Collins
Director of Exploration
New York Office -

Mining Authorization Request
Asarco/Inspiration :
- Rawhide Project
~Pinal County, Arizona

Dear Slr.

I enclose Mr. Sell's report recommendlng that Asarco part|c1pate in the
' exploration of ‘the Crook and 0S claims located immediately east of our
~Superior East Project and owned by Insplratlon Copper Company.

We belteve two valid ‘and high prlor:ty exploration targets eXlat in th|s
claim area. - One is a secondarily enriched porphyry copper, beneath the

dacite and Whitetail conglomerate cover, associated with the southern margin i |

of the Schultze granite; and the other is porphyry copper mineralization
‘contiguous with that discovered by Asarco in drill hole A-2(2W).

1) . Copper mineralization,in'Asarcofdrill'hole A-2(2W). The porphyry copper
mineralization discovered by Asarco in drill hole A-2(2W) has demonstrated
that secondary enrichment can occur beneath the dacite and Whitetail cover.

. The leached capping with remnant chalcocite occurs within a _gravity slide

block. This slide block is interpreted as originating from a major.porphyry

copper ‘deposit. The basement rocks beneath the gravity slide are mlnerallzed’;';

Precambrian Pinal schlst and Laramide quartz monzonite containing 620 feet
-averaging 0.31% copper (as primary chalcopyrite and bornite with minor
secondary chalcocite in the upper 210'). We interpret these mineral ized
basement rocks as being peripheral to the main porphyry copper center. We
believe the predominately lTeached, mineralized slide block has moved. from. .
the east and has not moved a great distance. Until offset holes to the
- porphyry copper discovery in A-2(2W) are drilled, the: geometry and geographlc.,
‘distribution of the copper mineralization remain unknown.. Part of the .
- porphyry copper- zone discovered in A=2(2W) may lie within the lnsplratlon L
claim boundary. This possibility in itself is suffncnent to JUStlfy our
"JOlnt venturlng the lnSplratlon ground :

2) Southern margln of Schultze granlte. Though to date the productive mines -
of the Globe-Miami district lie along the northern margin of the Schultze

. granite, a large pervasively altered and mineralized zone occurs at the
- .southern margin of the Schultze granite six miles east of the proposed



- project area. Though this porphyry copper deposit is submarglnal in grade
. (probably due to deep erosion), it demonstrates that porphyry coppers can
occur along the southern margin of the Schultze granite. ~Within the project :

J. J. Collins . - : -2- v August 21, 1972 -

area we would be searching for a chalcocite enriched porphyry copper that
has’ been protected by- the dacite and Whitetail conglomerate cover.

‘Detanls of a JOlnt venture agreement with lnspnratlon are being worked out~
- by Mr, Hecox. The general terms call for Asarco to spend $500,000 over a.
‘seven-year perzod to earn a 45% interest in Inspiration's Crook and 0S

claims. Asarco .is not contributing any land to the joint venture.

. Attachment A in Mr. Sell's report shows the general land status and the

initial two proposed drill holes. Attachment B (cross sections) shows the
interpreted subsurface geology. ‘ L : SN

! ooncur-with Mr. Sell that tWo-h,OOO‘ drill holes represent'a‘minimum
test of the Inspiration ground, One hole could be scheduled for 1972 and =~
one for 1373. Total costs assignable to this minimum test are estimated at

~ $150,000.

If you agree, please request a Mlnnng Authorlzatlon for $ISO 000 - Forms
302-M and 302~MA are attached. ,

Mr. Courtright has reviewed this proposal and is-in agreement wnth the :
proposed exploratuon. ’

Respectfully submitted,

WLK:1ad
Encs.,

cc' JHCourtrnght - w/encs.
- RBCrist - w/encs.
< -JDSell = w/o encs. <&} . :
" ADCoumides - w/forms 302-M & 302-MA
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AMERICAN”SMELTING AND REFINING COMPANY
Tucson : Arizona

August 18, 1972

TO: W, L. Kurtz
FROM: J. D. Sell
ASARCO-ICC Joint Venture

Rawhide Project
Pinal County, Arizona

Recommendations

‘Based on structural lmpllcattons, conflguratlon of the Schultze Granite
- projecting under the dacite cover, and the encouraging results obtained in
ASARCO drill hole A-2 (A-2W), it is recommended that several holes be drilled

- on claims controlled by lnsplratson Copper: Company under an ASARCO~-ICC joint

venture program.

The initial phase is based on two holes, each 4,000 feet in depth Al-1 to
. test for porphyry copper alteratlon-mlnerallzatlon along the southern edge
of the Schultze Granite, and Al-2-to test for alteration-mineralization
- contiguous with that discovered in dr:ll hole A-2 (A-2W).

Introduction

The CROOK and 0S claims, controlled by Inspiration, lie over and easterly
from Rawhide Canyon.. The block is south of the fee land around Pinal Ranch ,
and east of ASARCO's Margaret group (Attachment A). All the claims are under-
‘lain by post-mineral dacite which in turn is underlain by a variable thickness
of Whitetail Conglomerate. Under the conglomerate, the north half of the
joint venture area is underlain by premineral Schultze Granite while the south

. half is underlain by premineral diabase and Pinal. SChlSt.

Inspiration has drilled five holes in the area, based on the lnterpretat:on
‘of ''deep™ |.P. results. Their first hole (AOF-1) was drilled on the south end
of the claim group to test the I|.P. anomaly. ICC reported intercepting weakly
pyritized (less than 0.5% total sulfides) diabase and Pinal Schist at a depth
of 2939 feet. It is debatable that the reported sulfides could produce a
recognizable anomaly at this depth through the overlying units. - The next four

holes were placed along the projection of the southern boundary of the Schultze‘ﬁf
~Granite and all failed to penetrate through the post-mineral cover. From west .

 to east, the holes, depth, and final unit penetrated are: AOF-3, 122 feet
~ending in dacite; AOF-2, 3058 feet ending .in Whitetail; AOF-k4, 835 feet ending
in dacite; and AOF-5, 1755 feet endinging in Whitetail. SR



W. L. Kurtzh--’“v_ ' . j- 2~ ' : August 18, 1972

Inspiration is.presently rebuilding a road south of Hutton Peak to the
proposed drill site Al=l near Rawhide Canyon. The site is located in a
central part of’their large~“| P. anomaly”. S

ivAttachment B contains two cross-sections through ASARCO drill holes and
across the 1CC claims and the proposed drill sites. Section A-Al is east-
west through ASARCO's drill hole A-4 which contained an impressive thickness:

.~ of native copper in Whitetail Conglomerate, a well-mineralized Paleozoic

limestone slide block, strongly mineralized Paleozoic limestone bedrock (with
specularite and low copper values), and weakly altered and mineralized quartz
monzonite porphyry of the Schultze Granite. Also'shown is the offset of the
premineral units by movement along the various fault structures and the -
- geology as anticipated in the joint venture drill hole Al-1. This drill hole
‘will test for porphyry copper mineralization along the southern boundary of

the Schultze Granlte. .

'7Sect|on_B-B] runs northwesterly to southeasterly from ASARCO's drill holes
M-1A -and A-2, and through the second proposed drill hole Al-2.. As shown,
ASARCO's drill hole A=2 contains an oxidized and leached quartz monzonite
slide block which is interpreted to have originated a short distance easterly.
-~ The drill hole penetrated bedrock alteration-mineralization in Pinal Schist
cut by numerous dikes and masses of quartz monzonite. The entire bedrock
interval was variably mineralized with the total sulfide intercept averaging
0.31% copper. Attachment C -is-a graphic log with assays of the lower portion
of DDH A-2W. Proposed hole Al-2 will test the suspected root zone area from ’
which the well altered and mineralized slide block originated. :

Recent |sopach and structural studies suggest ‘that a steep structure mlght

be paralleling the southern boundary of the Schultze Granite south of Hutton-
Peak.  The southwesterly trending structure has been named the 'Hutton fault"
on the cross-sections. As shown in: Section B-Bl, the Hutton fault terminates
upward at the base of the Whitetail Conglomerate. As the fault does not
outcrop, it is unknown as to how far this feature goes to the southwest. It
is possible that an offset fault trending northerly is connected by the
Hutton fault to the mapped fault on the east side of the claim group area.

" This would. place an. uplifted block under Hutton Peak and. a. relatively depressed
block in the area of ‘the proposed drill hole Al-2, In that event, the top of -
‘bedrock would be near 3,000 feet. - ‘ ' '

: Dr|ll|ng and Costs

Each drill hole is programed for a depth of 4,000 feet with the premlneral
units being intercepted between 2,500-3, 500 feet Drilling procedures will

- be modified from our experience ganned in the previous exploration work in -
similar terrain. All costs assignable to the joint venture pFOJeCt are

: anthlpated to be $20 $25 per foot. -
Lj::// James D. Sell

JDS:1ad
‘Attachs,
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EXPLANATION
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p€Edb B pEpi : . - __1
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-1000
}—PRE - MINERAL
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Attachment C

Whitetail Conglomerate

— 3920’ 3920°
Gravity Slide Block (Allochthon).

Massive Tertiary gquartz monzonite porphyry
grading downward into sheared and brecciated
porphyry with schist inclusions.

309" Slide block intensely brecciated, altered,

@ and contains up to 5% iron oxide after sulfides,

005 % in disseminations and veinlets. Trace pyrite
and chalcocite remaining.

The porphyry and alteration-mineralization
indicates the slide block has moved from the
central _portion of a porphyry copper deposit.
Probable movement of half mile from east to west.

' ——Eé.iéfioﬁa—gg— Fault Zone 4276'-4289'

— 437 B ————
I \
213
0Sr%
A& .
N In-Place Block (Autochthon).

., —— 4530 ﬁsgé;" Precambrian Pinal Schist with dikes and masses
623 80" é) 031 % = Q? of aplite and porphyry with numerous shears,
031% S S | gouge, and fault zones.

— a0 — Variable alteration-mineralization, abundant
:};Q%géi quartz veining. Partial oxidation to 4317'.
‘ (5 Secondary chalcocite to 4530'. Pyrite,
180" !§g specularite, chalcopyrite, chalcocite, bornite,
@ : \) and molybdenite as disseminations, veinlets, and
013 % quartz stockwork mineralization.
l The aplite, porphyry, and alteration-mineral-
—— 4790' ization are indicative of ''fringe type'' porphyry
| copper mineralization.
150"
@
e GRAPHIC LOG AND
- l . ASSAY GROUPS
— 4940 —— 4940

Hole terminated due to stuck rods
and the subsequent lack of rod

recovery.

Of Mineralized Blocks

in Drill Hole A-2(A-2W).
SCALE 1S 150’

J.D.S. AUGUST 22, 872

TO ACCOMPANY /e /20

DATED -fzgi' 2. L8 ML
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AMERICAN SMELTING AND REFINING COMPANY
TUCSON Ny ARI1ZONA

March 15, 1974

Mr. T. C. Osborne:
Assistant Director of EXpIoratson
New York Gffice. :

Supplemental Exploration
Authorization Request

Rawhide Project ‘

Pinal County, Arizona

Dear Sir: -

" The results of drill hole Al-l; which-cohtains 727! averaging 0.11%

copper as chalcopyrite in Pinal Schist, prove that the porphyry copper

" mineralization intersected at Superior East in drill hole-A-2 extends
onto the Rawhide Project. area. -We are planning additional tests of

the porphyry copper zone on the adjacent Superior East land and are not
proposing: any additional drllllng on Rawhide at thls time.

"rHowever due to the high cost of road building and rotary drulllng, we
- overspent the original Rawhide authorization by $17,500.

Please request $17,500 to cover this overrun. Forms 302- EA and. BOZ-EB
-are attached. :

Respectfully submltted

WLK:1b

Attachs.

RBCrist - w/o attachs.
JDSell - w/o attachs. 7
ADCoumides = w/attachs.

~cc: JHCourtright - w/attaiii}/
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 OFFICE OF THE SECRETARY
New York, N.Y., March 28,1974
Mr. J. J, Collins
The follow1ng is an extract from thépm nutes of the Advisory
R I
Commlttee Meetlng held March 20, 1974: \_f S
Exploratlon Authorlzatlon $0041-01 7 \w" ~

Rawhide Project

Pinal County, Arlzona.ﬂi

JDSell

‘WLKurt7

HPlnal County, Arlzona

o The results of drill hole Al-1, whlch contains 727" averaging Q. 11% e

copper as chalcopyrite in Pinal: Schist, prove that- the porphyry copper
mineralization intersected at Superior East in drill hole A-2 eXxtends

- onto the Rawhide Project area,  Company Geologists are planning add-

itional tests of the porphyry copper zone on the ad]acent Superior East'
land and are not proposing any additional drilllng on the Rawhlde at
this tlme., : , , : S , R :

: : However, due to the high cost of road bulldlng and rotary drilling.ffﬁ
the orlglnal Rawhlde authorlzation was exceeded by $17,500.

Company Geologlsts request a supplementary exploratlon authorlza— '775
tion 1n the amount of $l7 500 to cover this overrun, : B

’There was’ approved a supplemental exploration authorlzatlon in
the amount of $17,500 to cover this overrun at the Rawhlde PrOJect,

q??rfﬁf; /o/ V‘
v Adminlstratlve ASSiStant

BIG:lm Ty | L e BN
Enc, 07Tkt e e TR e D e T Y
FGHamrick w/enc; I B T R I A
HQStringham (2) w/enc.,

JHCOurtright T e T
RBCrigt T R R e I e DR T e

ADCoumldes w/enc.'




Southwestern Exploration Divislon

June 16, 1976

Mr. T. C. Osborne
Director of Exploration
New York Office

Supplemental Exploratlion
Authorization Request

Rawhide Project

(1cC Joint Venture)

Pinal County, Arizona

Dear Sir:

Hole Al-1 was drilled In 1973 by Asarco in the northwest corner of
the Rawhjde claim block as shown on the attached map. . At 3240 ft. the
hole intersected 727 ft. averaging 0.11% Cu as chalcopyrite in Pinal
schist,” This mineralization, typical of porphyry copper systems, Is
probably part of the same zone intersected in hole A-2 4000 ft. to the
west on the Superior East Project. Orilling northwest of Al-1 In
DCA-3 Intersected barren pre-mineral rocks and barren granite Is exposed
approximately 4500 ft. to the northeast; however, the Ai-1 minerallzation
remains open to the south and the potentlal for higher grade enriched
mineralization justiflies holding this ground.

The Rawhide claim block contains 122 unpatented lode claims which
require assessment work by August 31, 1976, I now request $14,000 for
1975-1976 assessment work to construct a drill road to a proposed drill
site 2500 ft. south of Al-1 as shown on the attached map. The current
unexpended Rawhide balance is $814.54, If you approve, please request
a Supplemental Exploration Authorization for $14,000 for road and drill
site construction. Forms 302-EA and 302-EB are attached. A proposal
for drilling will be deferred until 1977. .

Very truly yours,

F. T, Graybeal
FTG:1b
Atts: Map and forms as noted

cc: WLKurtz - w/atts.
RBCrist - w/map only
'~ NPWhaley - w/map only
. JDSell - w/map only =&5=3
WGKellogg - w/forms only
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-Southwestern Exploration Division

'April 15, 1980

T0: F. T. Graybeal
FROM: J. D. Sell

Rawhide Project
Pinal-Gila Counties, Arizona

In the events which passed, ! have forgotten to check and. ask for an
addition to thc Rawhide Project, EA-0041, to coveir the cost of road buiiding
and the drilling of Al-2, now in progress.

“As of January 1979, the project was at a deficit of $375.29.

Based on escalated drill costs, etc., the following expenditure is estimated
for completion of Rawhide Project hole Al-2.

1) Bryant billing, access road $ 24,446.02
2) Bryant billing, drill site - 2,819.45
3) Joy drilling to 4600 ft. 91,000.00
" (casing retrieved) -  8,000.00 .
L) Asarco Admin. & Assaying 4,000.00
5) » close-down of site and road 2,500.00
6) Deficit in EA-0041-01 375.29
L  $133,140.76
say- $135,000.00 .

[y

/’James D. Se1447
JDS:1b



~

-Southwestern Exploration Division

April 16, 1980

Mr. T. C. Osborne
Vice President of Exploration
New York Office

Supplemental Exploration
Authorization Request

Rawhide Project

Pinal County, Arizona

Dear Sir:

The Rawhide Project consists of 122 unpatented mining claims optioned
from Inspiration. Terms require an expenditure of $500,000 by 6/1/83 to
earn a 45% interest. To date roughly $168,000 has been spent. These claims
lie adjacent to the east side of the Superior East Project, roughly one-half
mile east of A-8. Hole Al-1, drilled in the NW corner of the Rawhide claim
group, cut 727 ft. averaging 0.11% Cu. Mr. Sell considers that this
mineralization may be part of a higher grade center of mineralization lying
farther south. This higher grade center may also be the root of the leached
capping found in slide blocks in the holes around A-8.

Mr. Sell has proposed hole Al-2 at a site approximately 3000 ft. south
of Al-1 located as shown on the attached map. Due to failure of our initial
attempt at Dyna-drilling in A-12, we have collared several vertical holes
in arcas peripheral to the A-8 area, onec of these being Al-2. Charges for
Al-Z, including costs of the access road from A-13 to Al-2, will ‘be applied
against the Rawhide Project. Costs are estimated as follows:

5000 ft. diamond drilling at $35.00/ft. = $175,000
3000 ft. new road at $10.00/ft. = 30,000
Total = $205,000

If you approve please request a Supplemental Authorization to cover the cost
of Al-2. Further drilling on this project will be assessed following
completion of Al=-2 and A-13. Hole Al-2 is part of the 2-year evaluation

of the greater Superior East Project area and was included as part of the
1980 Budget. The costs here are in excess of those in the 1980 Budget
estimate because air-hammer drills were not available for the top of the hole
and Inspiration has previously agreed to accept road work off the Rawhide
group as a charge against the Project if the road was specifically for a

hole on the claim group. Forms 302-EA and 302-EB are attached

Very truly yours,
u?” Zd
F. T, Graybea

FTG:1b .
Atts: Map & Forms

" cc: WLK, JDS, RBC, NPW, CDN
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Me-Escabroso limestone pEsc-Schist
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AMERICAN SMELTING AND REFINING COMPANY

SOUTHWESTERN  EXPLORATION DIVISION
P. O. BOX 5747, TUCSON, ARIZONA 85703

1150 NORTH 7TH AVENUE

May 15, 1975

Mr. Hugh W. Olmstead
Chief Exploration Geologist
Inspiration Consolidated Copper Company

P.0. Box 66

Inspiration, Arizona 85537

Dear Hugh:

A brief summary of our work on the Rawhide Project follows:

Drill hole Al-l

the drill hole.

TELEPHONE 602-792-3010

was collared July 18, 1973 and completed at a depth of
3967 feet on Nov. 21, 1973. The attached index map shows the location of
The attached graphic log gives a short description of
the rock types, structures, alteration, mineralization, and assays.

A breakdown of Asarco project expenses are:

Drilling, Drill Site, Roads $145,936.68
Supervision 18,642.40

Land, Legal, Claims, Misc. - 2,104.38

Total  $166,683.46

Asarco has to spend an addnttonal $333 316. 54 by 1 June 1980 to earn its

45% interest.

The core from Al-1 is stored in Claypoolland is available for

at any time.

WLK:1b
' Atts.

cc: JDSelI“Qg}

RBCrist

Very truly yours,

(r LR

W. L. Kurtz

inspection

Manager of Exploration
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@ ASARCO drill hole Td - Dacite |
Tev-Early volconics |
Tw-Whitetail

AOS’I (hole designation)
3475 pEsc

\\‘Rcck type
Al Bottom hole depth

@ Proposed drill site

PRE-MINERAL ROCK UNIT

Tqm-Quariz Monzonite
Tgr- Granite p€t-Troy gtz
TPn-Naco limestone p€db-Diabose
Me-Escabrosu limestone pE€sc-Schist

Dm-Marfin Ims
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