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The Survey makes no intellectual property claims to the products created by individual
authors in the manuscript collections, except when the author deeded those rights to the
Survey or when those authors were employed by the State of Arizona and created
intellectual products as a function of their official duties. The Survey does maintain
property rights to the physical and digital representations of the works.

QUALITY STATEMENT
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MINING LEASE AGREEMENT

THIS AGREEMENT entered into this 20th day of January, 1983, by and

between M, SETH HORNE, as Lessor, and W, W, GRACE, as Lessee.
r ] »

WITNESSETH

In consideration of Ten Dollars ($10.00) in hand paid by LESSEE
to LESSOR, the receipt of which is hereby acknowledged, and in further con-
sideration of covenants, agreements and promises herein contained, the
parties hereto agree as follows:

1. LESSOR represents and warrants to LESSEE that to the best of
his knowledge he owns and has the right to exclusive possession of eight (8)
Federal Mining Claims located in the northeast corner of Section 20, Town-
ship 20 S, Range 22 E, in the Tombstone Mining District, Cochise County,
Arizona. The claims are known as HORNE NO, 110 through 117; that except
for rights reserved to the United States with respect to unpatented mining
claims generally, the title to the said claims is free and clear of all liens
and encumbrances and of all claims and rights of third parties whatsoever;
that the said claims have been properly and validly located under the mining
laws of the State of Arizona and the United States of America; that the said
claims are in good standing, subsisting and valid at the date hereof, and
that the assessment work on behalf of said claims has been performed at the
time, and in the manner and to the extent required by law.

2. LESSOR, upon the terms set forth in this agreement hereby leases
to LESSEE, all his interest in and to the said claims for a period of twenty-
five (25) years from and after the date of this agreement, unless sooner
terminated or forfeited as hereinafter provided.

3. LESSOR hereby leases to LESSEE all mineral rights to said prop-
erty subject to all Federal and other government regulations. LESSEE shall
have the complete and exclusive right of access to and entry upon any part
or all of the said claims, to undertake any and all types of mineral explora-
tion, development and mining work, together with the sole and exclusive right
to possession of the said claims and the sole and exclusive right to mine,
remove, beneficate and sell for their own account, any and all ores and

minerals in, upon, or under the said claims and the sole and exclusive right
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to enjoy all privileges, easements and other appurtenances relative to the
said claims. All ores and minerals severed from the said claims shall there-
upon be the property of LESSEE, subject, however, to the payments of royalties
as provided herein.

LESSEE shall have the right to remove all machinery, wnr;house
stocks, except underground timbers, pipes, rails and any permanent buildings
other than the mill building.

LESSEE shall have the right to use, as may be reasonably required
in the course of activities under this agreement, all waters, both surface
and sub-surface, on or within the said claims.

4. Beginning on February 1, 1983, LESSEE agrees to pay to LESSOR
a royalty minimum of One Hundred Dollars ($100.00) per month and a minimum
of Two Hundred Dollars ($200.00) starting November 1, 1983, and thereafter.
The amount of all such minimum royalties shall be credited against Lessees'
obligation to pay production royalties as hereinafter provided. Such minimum
royalties shall be paid directly to LESSOR. LESSEE agrees to pay to LESSOR a
production royalty equal to Seven and One-half Percent (7 1/2%) of the net
smelter returns upon all ores and minerals and recoveries mined and sold
for the property in question. This royalty shall be paid by the tenth (10th)
of each month following receipt of sales of recovery. For the purpose of
this agreement, the term "net smelter returns" means the net amount received
in payment for such ores, minerals or concentrates from the smelter or refin-
ery after deduction of smelter or refinery charges, cost of railroad freight
and taxes deducted by the smelter. No deductions from the net smelter returns
shall be made for mining or milling costs, or costs of delivery of ores, min-
erals or concentrates to the railroad for shipment to the smelter or refinery.
In the event trucks are used to deliver such ores, minerals or concentrates
directly to the smelter or refinery, the cost thereof shall not exceed the
cost of railroad freight for shipment to such smelter or refinery. Produc-
tion royalties shall be paid to LESSOR directly by the smelter or refinery
and proper notice and instruction shall be provided to the smelter or refin-
ery by the parties hereto, directing such returns directly to LESSOR. In
the event a smelter or refinery is not used to reduce the ores, minerals or
concentrates to the metals therein, there will be no deduction from the Seven
and One-half Percent (7 1/2%) royalty for smelting or refining charges and

royalty payments will be based on the total value of the metals recovered.
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5. LESSEE agrees to cause all exploration, development and pro-

duction work to be done in a good and minerlike manner and to conform in
all respects to the mining laws and regulations of the State of Arizona
and the United States of America as applicable.

6. LESSEE agrees, at his own cost and expense, to perfo;m or cause
to be performed the annual labor and assessment work as required by the laws
of the United States and the State of Arizona with respect to said claims
for each assessment year beginning September 1, 1982, and so long thereafter
as this agreement shall be in full force and effect. LESSEE agrees to com-
plete such annual labor and assessment work and to deliver to LESSOR an
affidavit for same in a form suitable for recording, as provided by law, on
or before June 1, 1983, and a like affidavit on or before the first day of
June of each and every year thereafter so long as this agreement shall be
in full force and effect; provided, however, if LESSEE terminates this
agreement on or before May 1 of any assessment year, LESSEE shall not be
obligated to perform any such annual labor for the assessment year in which
such termination occurred. However, in the event LESSEE performs work on
the said claims during an assessment year and terminates prior to May 1 of
said year, LESSEE shall upon such termination furnish to LESSOR an affidavit
of work so performed. LESSEE further agrees to do said assessment work for
1982-83 within the next thirty (30) days from the date of this agte;ment
and to furnish LESSOR proof of said work by August 1, 1983.

7. LESSEE shall keep the said claims free and clear of all liens
for labor done or work performed thereon or materials furnished thereto.
LESSEE will permit LESSOR to post upon the said claims, any non-liability
notices provided for by Arizona law, and to record same within five (5) days
of the execution hereof, and LESSEE agrees to maintain such notice or notices
posted upon the said claims during the term hereof. LESSEE shall indemnify
and save LESSOR harmless from any loss, cost or expenses resulting from any
damages or injuries to third persons or property resulting from the operations
on the said claims. LESSEE further agrees to carry workmen's compensation and
such other adequate personal injury and property damage liability insurance
to protect LESSOR against liability imposed by law because of bodily injury
or destruction of property arising from LESSEE's activities under this agree-

ment,
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8. LESSOR or his duly authorized representatives shall be per-
mitted to enter upon the said claims and the workings thereon and therein
at all reasonable times for the purpose of inspection, including the books
and records, but such entry shall be at LESSOR's or such representatives'
sole risk, and shall not interfere with the operations of LESSEE.‘

9. LESSEE shall pay all taxes and assessments levied or imposed
on the said claims, and falling due during the term of this agreement,
whether assessed against real or personal property or possessory interest,
and shall pay all the taxes imposed during the term of this agreement upon
ores, minerals, concentrates or bullion produced from the said claims, other
than income taxes. Notwithstanding the foregoing, LESSEE shall have the
right to fail to pay any tax or assessment in connection with a bona fide
contest in any form, concerning the validity of any such tax or assessment,
provided that they take all steps as shall be reasonably required to protect
the interest of LESSOR, and to take such proceedings as they may deem in
their sole and exclusive discretion desirable to secure cancellation, reduc-
tion or equalization thereof. LESSOR shall not be responsible for any portion
of any taxes on machinery, equipment or improvements placed upon the said
claims by LESSEE, unless such items shall be left upon the said claims and
inure to the benefit of LESSOR.

10. It is understood and agreed to by and between the par;ies
hereto, that LESSEE will have the right to sell, assign or sublease his
rights herein, but only upon the written approval by LESSOR of any such sale,
assignment or sublease, which approval LESSOR will not arbitrarily withhold.
No such sale, assignment or sublease shall relieve LESSEE of the obligations
and duties hereunder, unless specifically relieved of such obligations and
duties in writing by the LESSOR,

11. LESSEE shall have the right to terminate this agreement at any
time hereof by giving thirty (30) days' written notice of the election to so
terminate. Upon the giving of such notice, this agreement shall automatically
terminate without further action of the parties, and LESSEE shall be relieved
of all unaccrued obligations hereunder. All structures, machinery, cquipment,
supplies, appliances and tools brought upon the said claims by LESSEE shall
remain his sole and exclusive property and shall not become affixed to the

land. For the period of three (3) months following the termination of this



agreement, if not in default of any of the terms hereof, LESSEE shall have

the right to remove from the said claims any of the property placed thereon
or therein by him, provided, however, that LESSEE shall leave all trackage,
mine timbers, chutes and ladders in place. Any property of LESSEE remaining
on the said claims three (3) months after such termination shall become and

remain the property of LESSOR.

12. The failure of LESSEE to make or cause to be made any payment
herein provided for or to keep or perform any agreement on his part to be
kept and performed according to the terms and provisions hereof, shall at
the election of the LESSOR constitute a forfeiture of this agreement; pro-
vided, however, that the LESSOR shall give the LESSEE advance written notice
of his intention to declare such forfeiture, specifying in particular the
default or defaults relied upon by him. On any default of a payment of
money to LESSOR, LESSEE shall have ten (10) days after being notified of
the default as herein provided, in which to make payment to LESSOR, and if
such payment is mnd;, there shall be no forfeiture with respect thereto.

On any other default, LESSEE shall have thirty (30) days after being notified
of the default, as herein provided, in which to cure such default or defaults,
and i1f such default or defaults are fully cured within such thirty-day (30)
period, there shall be no forfeiture with respect‘thereto. No waiver of

and no failure or neglect on the part of the LESSOR to give notice ;t a
default shall affect any subsequent default or impair the LESSOR's rights
resulting therefrom.

13, LESSEE agrees that all rock or waste material incidental to
mining operations on the said claims shall be hoisted to the surface and
not be gobbed in any underground workings without the written consent of
LESSOR,

14. LESSEE agrees that he is undertaking the work contemplated
herein solely upon his own knowledge of the said claims and not by reason
of any representations made by LESSOR or his representatives.

15. Any notice or payments provided herein shall be deemed suffi-
ciently given or made if mailed by registered or certified mail, return

receipt requested, addressed to the party entitled to receive same, as follows:

LESSOR : M. Seth Horne LESSEE: W. W. Grace
3033 North Central Avenue 8238 E. Indian School Road
Suite 707 Scottsdale, Arizona 85251

Phoenix, Arizona 85012




except as any party hereto shall otherwise instruct the other party by
written notice. Any notice or payment provided for shall be deemed to
have been validly given or made upon the mailing thereof.

16. The terms, provisions, covenants and agreements herein con-
tained shall extend to, be binding upon and inure to the benefit ;t the

heirs, successors and assigns of the parties hereto.

IN WITNESS WHEREOF, the parties hereto have set their hands and

seals as of the date first above written.

LESSOR : LESSEE : _/// '
-/l// 7f'u ] 227 4
M. Seth Horne W. W. Grace
STATE OF ARIZONA )
) ss.
COUNTY OF MARICOPA )

7 4

The foregoing instrument was acknowledged before me this c¥2 /

& S it

My commission expires: Notary Public

/0 //.a/(é
—7

day of January, 1983, by M. Seth Horne,

STATE OF ARIZONA )
) ss.
COUNTY OF MARICOPA )

st

The foregoing instrument was acknowledged before me this EEZ /

My commission expires: Notary Public

io /13 /5¢

day of January, 1983, by W. W. Grace,
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MINING LEASE AGREEMENT

Uy

This Agreement entered into this lst day of October, 1979 by and L

between M. Seth Horne, as Lessor, and W. W. Grace, Lessee.
WITNESSETH

In consideration of Ten Dollars ($10.00) in hand paid by Lessee to
Lessor, the receipt of which is hereby acknowledged and in further consideration
of covenants, agreements and promises herein contained, the parties hereto agree
as follows:

1. Lessor represents and warrants to Lessees that to the best of his
knowledge he owns and has the right to exclusive possession of eight (8) Federal
Mining Claims located in the Northeast corner of Section 20, Township 20S, Range 22E
in the Tombstone Mining District, Cochise County, Arizona. The claims are known as
Horne No. 110 thru 117; that except for rights reserved to the United States with
respect to unpatented mining claims generally, the title to the said claims is free
and clear of all liens and encumbrances and of all claims and rights of third parties
whatsoever; that the said claims have been properly and validly located under the
mining laws of the State of Arizona and the United States of America; that the said
claims are in good standing, subsisting and valid at the date hereof, and that the
assessment work on behalf of said claims has been performed at the time, and in the
manner and to the extent required by law.

2, Lessor, upon the terms set forth in this agreement hereby leases to
Lessees, all his interest in and to the said claims for a period of twenty five (25)
years from and after the date of this agreement, unless sooner terminated or forfeited
as hereinafter provided.

3. Lessor hereby leases to Lessee all mineral rights to said property
subject to all Federal and other Government regulations. Lessees shall have the
complete and exclusive right of access to and entry upon any part or all of the said
claims, to undertake any and all types of mineral exploration, development and mining
work, together with the sole and exclusive right to possession of the said claims and
the sole and exclusive right to mine, remove, beneficate and sell for their own
account, any and all ores and minerals in, upon, or under the said claims and the sole
and exclusive right to enjoy all privileges, easements and other appurtenances relative
to the said claims. All ores and minerals severed from the said claims shall there-
upon be the property of Lessees, subject, however, to the payments of royalties as
provided herein.

| Lessee shall have the right to remove all machinery, warehouse stocks,

except underground timbers, pipes, rails and any permanent buildings other than the
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mill building. ) (MD(

Lessees shall have the right to use, as may be reasonably required in the

course of activities under this agreement, all waters, both surface and sub-surface,
on or within the said claims.
Z - I~ 5

4. Beginning on April 1, 1980, Lessees agree to pay to Lessor a
royalty minimum of One Hundred Dollars ($100.00) peF_??nth and a minimum of
Two Hundred Dollars ($200.00) starting-&&:;;;rﬁ;j‘iééaz and thereafter. The amount
of all such minimum royalties shall be credited against Lessees' obligation to pay
production royalties as hereinafter provided. Such minimum royalities shall be
pald directly to Lessor. Lessees agree to pay to Lessor a production royalty equal
to seven and one-half percent (7)) of the net smelter returns upon all ores and
minerals and recoveries mined and sold for the property in question. This royalty
shall be paid by the tenth (10th) of each month following receipt of sales of
recovery. For the purpose of this agreement, the term 'net smelter returns" means
the net amount received in payment for such ores, minerals or concentrates from the
smelter or refinery after deduction of smelter or refinery charges, cost of railroad
freight and taxes deducted by the smelter. No deductions from the net smelter returns
shall be made for mining or milling costs, or costs of delivery of ores, minerals
or concentrates to the railroad for shipment to the smelter or refinery. In the event
trucks are used to deliver such ores, minerals or concentrates directly to the smelter
or refinery, the cost thereof shall not exceed the cost of railroad freight for
shipment to such smelter or refinery. Production royalties shall be paid to Lessor
directly by the smelter or refinery and proper notice and instruction shall be
provided to the smelter or refinery by the parties hereto, directing such returns
directly to Lessor. In the event a smelter or refinery is not used t o reduce the
ores, minerals or concentrates to the metals therein, there will be no deduction
from the seven and one-half percent (7%X) royalty for smelting or refining charges and
royalty payments will be based on the total value of the metals recovered.

5. Lessees agree to cause all exploration, development and production
work to be done in a good and minerlike manner and to conform in all respects to
the mining laws and regulations of the State of Arizona and the United States of
America as applicable.

6. Lessees agree, at their own cost and expense, to perform or cause to
be performed the annual labor and assessment work as required by the laws of the
United States and the State of Arizona with respect to said claims for each assessment

£ g
V4
year beginning September 1, 1979  and so long thereafter as this agreement shall be in
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full force and effect: Lessee agrees to complete such annual labor and assessment

work and to deliver to Lessor an affidavit for same in a form suitable for record-
ing, as provided by law, on or before June 1, 1986, and a like affidavit on or
before the 1lst day of June of each and every year thereafter so long as this
agreement shall be in full force and effect; provided, however, if Lessee terminates
this agreement on or before May 1, of any assessment year, Lessee shall! not be
obligated to perform any such annual labor for the assessment year in which such

termination occurred, however, in the event Lessee performs work on the said claims
during an assessment year and terminate prior to May 1 of said year, Lessee shall
upon such termination furnish to Lessor an affidavit of work so performed; Lessee
further agrees to do said assessment work for 1979 within the next thirty (30)

days from thg date of this agreement and to furnish Lessor proof of said work by
Nbugi;;izégti;STY;

7. Lessee shall keep the said claims free and clear of all liens for
labor done or work performed thereon or materials furnished thereto. Lessee will
permit Lessor to post upon the said claims, any non-liability notices provided for
by Arizona law, and to record same, within five (5) days of the execution hereof,
and Lessee agrees to maintain such notice or notices posted upon the said claims
during the term hereof. Lessee shall indemnify and save Lessor harmless from any
loss, cost or expenses resulting from any damages or injuries to third persons or
property resulting from the operations on the saild claims. Lessee further agrees
to carry workmen's compensation and such other insurance as may be requiiéd by the
Laws of the State of Arizona, in addition to adequate personal injury and property
damage liability insurance to protect Lessor against liability imposed by law
because of bodily injury or destruction of property arising from Lessee's
activities under this agreement.

8. Lessor or his duly authorized representatives, shall be permitted to
enter upon the said claims and the workings thereon and therein at all reasonable
times for the purpose of inspection, including the books and records, but such
entry shall be at Lessor's or such represenatives' sole risk, and shall not inter-
fere with the operations of Lessee.

9. Lessee shall pay all taxes and assessments levied or imposed on the
said claims, and falling due during the term of this agreement, whether assessed
against real or personal property or possessory interest, and shall pay all the
taxes imposed during the term of this agreement upon ores, minerals, concentrates
or bullion produced from the said claims, other than income taxes. Not withstanding

the foregoing, Lessee shall have the right to fail to pay any tax or assessment in

connection with a bonafide contest in any form, concerning the validity of any such
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tax or assessment, provided that they take all steps as shall be reasonably

required to protect the interest of Lessor, and to take such proceedings as they
may deem in their sole and exclusive discretion desirable to secure cancellation,
reduction or equalization thereof. Lessor shall not be responsible for any portion
of any taxes on machinery, equipment or improvements placed upon the said claims by
Lessee, unless such items shall be left upon the said claims and inure.to the
benefit of Lessor.

10. It is understood and agreed to by and between the parties hereto, that
Lessee will have the right to sell, assign or sublease their rights herein, but only
upon the written approval by Lessor of any such sale, assignment or sublease, which
approval Lessor will not arbitrarily withhold. No such sale, assignment or sublease
shall relieve Lessee of the obligations and duties hereunder, unless specifically
relieyed of such obligatigns and duties in writing by the Lessor.

11. —bessor—and Lessee shall have the right to terminate this agreement
at any time hereof by giving thirty (30) days written notice of the elecéion to so
terminate. Upon the giving of such notice, this agreement shall automatically
terminate without further action of the parties, and Lessee shall be relieved of all
unaccrued obligations hereunder. All structures, machinery, equipment, supplies,
appliances and tools brought upon the said claims by Lessee shall remain their sole
and -exclusive property and shall not become affixed to the land. For the period of
three (3) months following the termination of this agreement, if not in default of
any of the terms hereof, Lessee shall have the right to remove from the said claims
any of the property placed thereon or therein by them, provided, however, that
Lessee shall leave all trackage, mine timbers, chutes and ladders in place. Any
property of Lessee remaining on the said claims three (3) months after such
termination shall become and remain the property of Lessor.

12. The failure of Lessee to make or cause to be made any payment herein
provided for or to keep or perform any agreement on their part to be kept and
performed according to the terms and provisions hereof, shall at the election of the
Lessor constitute a forfeiture of this agreement; provided, however, that the Lessor
shall give the Lessee advance written notice of his intention to declare such
forfeiture, specifying in particular the default or defaults relied upon by him.

On any default of a payment of money to Lessor, Lessee shall have ten (10) days after

being notified of the default as herein provided, in which to make payment to Lessor,

and if such payment is made there shall be no forfeiture with respect thereto. On

any other default, Lessee shall have thirty (30) days after being notified of the

default, as herein provided, in which to cure such default or defaults, and if such -

default or defaults are fully cured within such thirty (30) day period there shall be
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no forfeiture with respeci thereto. No waiver of and no failure or neglect on the
part of the Lessor to give notice of a default shall affect any subsequent default
or impair the Lessor's rights resulting therefrom.

13. Lessee agrees that all rock or waste material incidental to mining
operations on the said claims shall be hoisted to the surface and not be gobbed in
any underground workings without the written consent of Lessor. »

14. Lessee agrees that he 1s undertaking the work contemplated herein,
solely upon his own knowledge of the said claims and not by reason of any representa-
tions made by Lessor or his representatives.

15. Any notice or payments provided herein shall be deemed sufficiently
given or made if mailed by registered or certified mail, return receipt requested,

addressed to the party entitled to receive same, as follows:

LESSOR LESSEE
M. Seth Horme W. W. Grace
3033 North Central Avenue 8238 E. Indian School Road
Suite 707 Scottsdale, Arizona 85251

Phoenix, Arizona 85012
except as any party hereto shall otherwise instruct the other party by written notice.
Any notice or payment provided for shall be deemed to have been validly given or
made upon the mailing thereof.
16. The terms, provisions, covenants and agreements herein contained shall

extend to, be binding upon and inure to the bemefit of the heirs, successors and

assigns of the parties hereto.

All notices regarding this agreement shall be addressed to W. . Grace,
8238 East Indian School Road, Scottsdale, Arizona, as Lessee, and to M. Seth Horne,

as Lessor, at 3033 North Central Avenue, Phoenix, Arizona.

IN WITNESS WHEREOF, the parties hereto have set their hands and seals as

of the date first above written.

LESSOR

M. Seth Horne

STATE OF ARIZONA )
) ss
COUNTY OF MARICOPA )

The foregoing instrument was acknowledged this Z. / day of October,

1979, by M. Seth Horme.

My commission expires:

October 15, 1982
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STATE OF ARIZONA

)
) ss
COUNTY OF MARICOPA )

st
The foregoing instrument was acknowledged this <§?Z day of October,

1979, by W. W. Grace.

G ATz

Notary Public

My commission expires:

/O///S// IR~




MEMORANDUM OF AGREEMENT

]
4

KNOW ALL MEN BY THESE PRESENTS that M. HORNE /and W, W GRACE,
TOM COLVIN and BEN CASE, have entered into an Z’W%[j uﬁng ‘Lebse

Agreement dated September _3 & . 1975, with respect to the following named@«':é,.
unpatented lode mining claims situated in the Tombstone Mining District,

Cochise County, Arizona.

orded in Cochise Coun

Name Docket Page
HGRNE 110
Hasna 11)
MM A BLALS 443
Hamma 112
T A%
Hamna 112
LA A ALY LR T4
===t =t
b W4
LAA*A B AX7T
33 A
woTThv 230
313
nuThc 4X7T

Said Mining Lease Agreement so assigned, is for a term of twenty five (25)
years unless sooner terminated in accordance with tne provisions thereot, and in
part, grants to W, W. GRACE, TOM COLVIN, and BEN CASE the right to exclusive
possession of said unplgptenlted lode mi}ﬂng claims. /}—l--n A )

A copy of said Mﬁmﬁﬂase Agreement is on file at the office of
W. W. GRACE, 8238 E. Indian School Road, Scottsdale, Arizona 8525l.

IN WITNESS WHEREOF, the parties hereto have executed this Memorandum of

Agreement this .3 _day of September, 1975.
i fens ,477744 2z cp
M. Seth Horne Grace
(P2 > /O/';VZ(/--—w
om Colvan’ )
Mew M

Ben Case

STATE OF ARIZONA )

COUNTY OF ‘EW )

The foregoing instrument was acknowledged this __30th _day of =m‘>c", 1975,

by M. Seth Horne. f_, \_,/
Lyl <o

Notary Public

SS

My commission expires:
October 13, 1978

STATE OF ARIZONA )
COUNTY OF COCHISE )

The foregoing instrument was acknowledged this ZQ day of Septmbu, 1975,

by W. W. Grace, Tom Colvin, and Ben Case. " o0 I
Notary %blic %

My commission expires:

LO-1-0F
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MINING LEASE AGREEMENT

This Agreement dated as of the __-i(____day of September, 1975, by and
between M. SETH HORNE, hereinafter called "Lessor", and W. W. GRACE,
TOM COLVIN and BEN CASE, hereinafter called "Lessees".

WITNESSETH

In consideration of Ten Dollars ($10.00) in hand paid by Lessees to Lessor,
the receipt of which is hereby acknowledged, and in further consideration of
the covenants, agreements and promises herein contained, the parties hereto
agree as follows:

. to the best of his knowledge

l. Lessor represents and warrants to Lessees that'he owns and has the right

to exclusive possession of those certain unpatented mining claims located in the
HORNE 110 thru 117

NE 1/4 of Sec. 20, T20S, R22E, in the Tombstone Mining District, Cochise County,

Arizona, as more fully described in Exhibit A attached hereto and by this reference
made a part hereof; that except for rights reserved to the United States with respect
to unpatented mining claims generally, title to the said claims is free and clear

of all liens and encumbrances and of all claims and rights of third parties whatsoever;
that the said claims have been properly and validly located under the mining laws

of the State of Arizona and the United States of America; that the said claims are

in good standing, subsisting and valid at the date hereof, and that the assessment

work on behalf of said claims has been performed at the time, and in the manner and
to the extent required by law.

2. Lessor, upon the terms set forth in this agreement hereby leases to Lessees,
all his interest in and to the said claims for a period of twenty five (25) years from
and after the date of this agreement, unless sooner terminated or forfeited as hereinafter
provided.

3. Lessees shall have the complete and exclusive right of access to and entry
upon any part or all of the said claims, to undertake any and all types of mineral
exploration, development and mining work, together with the sole and exclusive
right to possession of the said calims and the sole and exclusive right to mine,

remove, beneficate and sell for their own account, any and all ores and minerals in,

upon, or under the said claims and the sole and exclusive right to enjoy all
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privileges, easements and other appurtenances relative to the said claims. All
ores and minerals severed from the said claims shall thereupon be the property of
Lessees, subject, however, to the payments of royalties as provided herein. - v (

-

Lessees shall have the right to use, as may be reasonably required in the
course of activities under this agreement, all waters, both surface and sub-surface,
on or within the said claims.

4. Beginning on October 1, 1975, Lessees agree to pay to Lessor a monthly
minimum royalty of One Hundred Dollars ($100.00) per month and all subsequent
minimum royalty payments shall be due and payable on the lst of each and every
month thereafter during the term hereof.‘ The amount of all such minimum royalties
shall be credited against Lessees' obligation to pay production royalties as
hereinafter provided. <Such minimum royalties shall be paid directly to Lessor. Cr L
Lessees agree to pay to Lessor a production royalty equal to seven.,p'tle;’cent (7%)
of the net smelter returns upon all ores and minerals mined and sold from the
property in question. For the purpose of this agreement, the term "net smelter
returns" means the net amount received in payment for such ores, minerals or
concentrates from the smelter or refinery after deduction of smelter or refinery charges,
cost of railroad freight and taxes deducted by the smelter. No deductions from the
net smelter returns shall be made for mining or milling costs, or costs of delivery
of ores, minerals or concentrates to the railroad for shipment to the smelter or
refinery. In the event trucks are used to deliver such ores, minefals or concentrates
directly to the smelter or refinery, the cost thereof shall not exceed the cost of
railroad freight for shipment to such smelter or refinery. Production royalties shall
be paid to Lessor directly by the smelter or refinery and proper notice and instruction
shall be provided to the smelter or refinery by the parties hereto, directing such
smelter or refinery to pay the sever: .;)Lercent (7%)/p‘x"’o<i§uction royalty from net smelter
returns directly to Lessor. In the event a smelter or refinery is not used to reduce
the ores, minerals or concentrates to the metals therein, there will be no deduction
from the 7‘% royalty for smelting or refining charges and royalty payments will be
based on the total value of the metals recovered.

S. Lessees agree to cause all exploration, development and production work
to be done in a good and minerlike manner and to conform in all respects to the

Page 2
* The $100 per month will continue for two years through September 30, 1977, and beginning
October 1, 1977, the monthly minimum royalty shall be increased to the sum of $200 per month

for a period of two years through September 30, 1979, and beginning on October 1, 1979 and
thereafter, the minimum monthly royalty shall be $300 per month.
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mining laws and regulations of the State of Arizona and the United States of America
as applicable.
v 6. Lessees agree, at their own cost and expense, to perform or cause to be
performed the annual labor and assessment work as required by the laws of the
United States and the State of Arizona with respect to said claims for edch assessment
year beginning September 1, 1975, and so long thereafter as this agreement shall
be in full force and effect; Lessees agree to complete such annual labor and
assessment work and to deliver to Lessor an affidavit for same in a form suitable
for recording, as provided by law, on or before June 1, 1976, and a like affidavit
on or before the lst day of June of each and every year thereafter so long as this
agreement shall be in full force and effect; provided, however, if Lessees terminate
this agreement on or before May |, of any assessment year, Lessees shall not be
obligated to perform any such annual labor for the assessment year in which such
termination occurred, however, in the event Lessees perform work on the said
claims during an assessment year and terminate prior to May 1 of said year, Lessees
shall upon such termination furnish to Lessor an affidavit of the work so performed. M
7. Lessees shall keep the said claims free and clear of all liens for labor
done or work performed thereon or materials furnished thereto. Lessees will permit
Lessor to post upon the said claims, any non-liability notices provided for by
Arizona law, and to record same, within five (5) days of the execution hereof, and
Leésees agree to maintain such notice or notices posted upon the said cléims during
the term hereof. Lessees shall indemnify and save Lessor harmless from any loss,
cost or expenses resulting from any damages or injuries to third persons or property
resulting from the operations on the said claims. Lessees further agree to carry
workmen's compensation and such other insurance as may be required by the Laws of
the State of Arizona, in addition to adequate personal injury and property damage
liability insurance to protect Lessor against liability imposed by law because of
bodily injury or destruction of property arising from Lessees' activities under this
agreement.
8. Lessor or his duly authorized representatives, shall be permitted to enter

upon the said claims and the workings thereon and therein at all reasonable times for
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the purpose of inspection, including the books and records, but such entry shall

be at Lessor's or such representatives' sole risk, and shall not interfere with the
operations of Lessees.

9. Lessees shall pay all taxes and assessments levied or imposed on the
said claims, and falling due during the term of this agreement, whether assessed
against real or personal property or possessory interest, and shall pay all the
taxes imposed during the term of this agreement upon ores, minerals, concentrates
or bullion produced from the said claims, other than income taxes. Not withstanding
the foregoing, Lessees shall have the right to fail to pay any tax or assessment
in connection with a bonafide contest in any form, concerning the validity of any
such tax or assessment, provided that they take all steps as shall be reasonably
required to protect the interest of Lessor, and to take such proceedings as they
may deem in their sole and exclusive discretion desirable to secure cancellation,
reduction or equalization thereof. Lessor shall not be responsible for any portion
of any taxes on machinery, equipment or improvements placed upon the said claims
by Lessees, unless such items shall be left upon the said claims and inure to the
benefit of Lessor.

10. It is understood and agreed to by and between the parties hereto, that
Lessees will have the right to sell, assign or sublease their rights herein, but only
upon the written approval by Lessor of any such sale, assignment or sublease,
which approval Lessor will not arbitrarily withhold. No such sale, assighment or
sublease shall relieve Lessees of the obligations and duties hereunder, unless
specific\ally relieved of such obligations and duties in writing by the Lessor.

li. Lessees shall have the right to terminate this agreement at any time
during the term hereof by giving Lessor thirty (30) days written notice of their election
to so terminate. Upon the giving of such notice, this agreement shall automatically
terminate without further action of the parties, and Lessees shall be relieved of all
unaccrued obligations hereunder. All structures, machinery, equipment, supplies,
appliances and tools brought upon the said claims by Lessees shall remain their sole
and exclusive property and shall not become affixed to the land. For the period
of three (3) months following the termination of this agreement, if not in default of

any of the terms hereof, Lessees shall have the right to remove from the said claims
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any of the property placed thereon or therein by them, provided, however, that
Lessees shall leave all trackage, mine timbers, chutes and ladders in place. Any
property of Lessees remaining on the said claims three (3) months after such
termination shall become and remain the property of Lessor.

12. The failure of Lessees to make or cause to be made any paynfent herein
provided for or to keep or perform any agreement on their part to be kept and
performed according to the terms and provisions hereof, shall at the election of the
Lessor constitute a forfeiture of this agreement; provided, however, that the
Lessor shall give the Lessees advance written notice of his intention to declare
such forfeiture, specifying in particular the default or defaults relied upon by him.
On any default of a payment of money to Lessor, Lessees shall have ten (10) days
after being notified of the default as herein provided, in which to make payment to
Lessor, and if such payment is made there shall be no forfeiture with respect
thereto. On any other default, Lessees shall have thirty (30) days after being
notified of the default, as herein provided, in which to cure such default or defaults,
and if such default or defaults are fully cured within such thirty (30) day period
there shall be no forfeiture with respect thereto. No waiver of and no failure or
neglect on the part of the Lessor to give notice of a default shall affect any
subsequent default or impair the Lessor's rights resulting therefrom.

13. Lessees agree that all rock or waste material incidental to mining operations
on the said claims shall be hoisted to the surface and not be gobbed in aﬁy under-
ground workings without the written consent of Lessor.

14. Lessees agree that they are undertaking the work contemplated herein,
solely upon their own knowledge of the said claims and not by reason of any
representations made by Lessor or his representatives.

1S. Any notice or payments provided herein shall be deemed sufficiently
given or made if mailed by registered or certified mail, return receipt requested,

addressed to the party entitled to receive same, as follows:

Lessor Lessees
M. Seth Horne W. W. Grace
3033 North Central Avenue 8238 E. Indian School Road
Suite 707 Scottsdale, Arizona 85251

Phoenix, Arizona 85012
except as any party hereto shall otherwise instruct the other party by written notice.

Any notice or payment provided for shall be deemed to have been validly given or
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made upon the mailing thereof.

16. The terms, provisions, covenants and agreements herein contained shall
extend to, be binding upon and inure to the benefit of the heirs, successors and
assigns of the parties hereto.

Lessor hereby approves the assignment of this Mining Lease Agreement by
Lessees, to H.W. Vogan, Trustes, 625 Capital National Bank Building, Houston,
Texas, 77002.

IN WITNESS WHEREOF the parties hereto have set their hands and seals as

of the date first above written.

LESSOR LESSEES

'}Zéyf?%%Zuﬁ./ ;7§;/Z;§<ﬁé§;1//(1(’

M. Seth Horne Ezv;e//daé,w

Ben Case

STATE OF ARIZONA )
MARICOPA ) SS
COUNTY OF OQXMISE )
The foregoing instrument was acknowledged this __30th day of September, 1975,
ot zeen t d

Notary Public

by M. Seth Horne.

My commission expires:

October 13, 1978

STATE OF ARIZONA )
ss
COUNTY OF COCHISE )
Dcraze.
The foregoing instrument was acknowledged this 3Q day of Septamber, 1975,

by W. W. Grace, Tom Colvin, and Ben Case.

el
Notary P ic

My commission expires:

_SO-4-27
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April 13, 1977

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

W. W. Grace, Tom Colvin, Ben Case, Lessees
c/o W. W. Grace

8238 East Indian School Road

Scottsdale, Arizona 85251

Gentlemen:

Re: NOTICE OF DEFAULT and ‘
NOTICE OF INTENTION TO DECLARE FORFEITURE '
Mining Lease Agreement dated Beptember 30, 1975
on Mining Claims, "Horne 110-117", NE? Sec 20,
T20S - R22E, Cochise County, Arizona

Mining Lease Agreement,
in default and have been
ed royalty in the amount

8 The required royalty
fbnths from September, 1976
‘amount currently in

Mistitute the default a for-
B4 of the said Mining Lease
s of the date of mailing
ge hereby notified that if
Lessors by 10 days after
ase Agreement is forfeited

ly yours,
RECEIPT FOR CERTIFIED MAIL—30¢ (plus postage)
SeNTTOW,W.Grace, Tom Colvin,BEn Case, g
_ c/o W.W.Grace . .. Lessee
STREET AND NO. Home

8238 East Indian School Rd..
P.0., STATE AND ZIP CODE

Scottsdale, Arizona 85251

T 7777 "OPTIONAL SERVICES FOR ADDITIONAL FEES

RETURN } 1. Shows to whom and date delivered ... ... 15¢

With delivery to addressee only .. 65¢ .

RECEIPT 2. Shows to whom, date and where deliv

SERVICES With delivery to addressee only ..
"DELCIVER TO ADDRESSEE ONLY —

SPECIAL DELIVERY (extro fee r,quiyed)

PS Form 3800 NO INSURANCE COVERAGE PROVIDED— (See other side)
Apr. 1971 NOT FOR INTERNATIONAL MAIL ® GPO: 19700-397-488
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September 22, 1972

Agreement of Intent

It is the desire of W. W. Grace, T. J. Colvin and Ben Case to

s

lease from Seth Horne the Federal Mineral Claims covering the Northéﬁﬁt
fourth of Sec. 20 T20S; R22E in the Tombstone Mining District.
Said lease agreement to include the usual terms among which shall

be the following.

1. 10% royalty net smelter returns.

2. Do annual assessment work necessary.

3. Start drilling program within 10 days to do said work.
4, Make drilling information available to lessor.

5. Lease to continue for two years on above terms and

and thereafter with a minimum royalty average of
$100 per month.

6. Lessee to furnish necessary information and statement
of assessment work to Lessor.

7. If Lessee does not start a mining operation within 24
months, lessor may terminate lease by giving written notice.

W. W. Grace Cxi\\\\
~ Sz y & PN
Approved: 52/34224571

Lessor

WWG/bs

P e
T g {‘ . &
g Aithe R

/‘"4" [ e FC (/
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SUPPLEMENT TO AGREEMENT OF INTENT

dated September 22, 1972

January 3, 1975

Under date of September 22, 1972, an Agreement was

entered into with W. W. Grace, T. J. Colvin and Ben Case to
lease from M. Seth Horne Federal Mineral Claims covering the
Northeast 1/4 of Section 20, Township 20 South, Range 22 East

in the Tombstone Mining District.

This Agreement remains in full force and effect in —

accordance with the terms of September 22, 1972, except that
Item 1 shall be amended to provide for a 7% royalty net smelter

return,

MSH :ef

rather than 10%.

Approved for Lessees

By: -

W.W. Grace e

Approved : %/é?fw—’

M. S. Horne
Lessor
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ASSIGNMENT OF RIGHT, TITLE AND INTLREST TN L
UNPATENTED MINTNG CLATMS

KNOW ALL MFN BY THESE PRESENTS:

THAT WHEREAS, JAYMES STEWART COMPANY, an Arizona Corporation, is successor
in interest of the Buyer to that certain Agreement dated the first day of June,
1957, and amended the 21st day of September, 1962, by and between JAMES STEWART
COMPANY, a Texas corporatlion, as Buyer, and CHARLESTON MINES, an Arizona corpora-
tion, as Seller:

WHEREAS, pursuant to said Agreement said Buyer contracted to buy all of
Seller's interest in certain unpatented mining claims, described as the Mary Jo
Group, located in Sections 25 and 36, Township 20 South, Range 21 East,

G. & S. R. B, & M., in the Tombstone Mining District, Cochise County, State of
Arizona;

NOW, THEREFORE, JAMES STEWART COMPANY, an Arizona corporation, for and in
consideration of the sum of $10.00 to it in hand paid by M. S. HORNE, individually,
and in consideration for certain advances of funds and certain drilling and
testing to be done, and other good and valuable considerations, does heraby sell,
assign, transfer, and convey to M., S. HORNE, as his sole and separate property,
all of its right, title and interest in and to the following claim included in
the Mary Jo Group:

Woolery

It is understood that James Stewart Company will continue making the payments ' =

to Charleston Mines pursuant to the terms of thec aforementioned Agrecment, except

that M. S. Horne will pay any royalties due that pertain to the claim being

assigned by this assignment.
IN WITNESS WHEREOF, we have hereunto set our haands this llth dayv of June, 1971,

JAMES §TLUART COMPANY

~ '/’[Z‘L’/%[/(’ 7 / \--,Zc‘a-u. b

Vice President

6/“‘ £ Mals

STATE OF ARIZCHA ) Amsisrang Sccretary
) ss.
COUNTY OF MARICOPA )

On this, the 1lth day of June, 1971, the undersigned Notarv Puhblic, personally
appeared WALLACE O, TANNER and EDVARD F. HEROLD, who acknowledged themselves to be the
Vice President and -Asmeistsnt Sccrectary, respectively, of the JAMES STEVART COMPANY,
an Arizona corporation, and that they, as such officers heing authorized so to do,
executed the foregoing instrument for the purposcs therein ceatained, and af€ixed
the corporate seal of said corporation thereto.

IN WITNESS WHEREOF, I hereunto set my hand and official seal.

eedaf /fw;/

Wotaiy Fublic KI

Hy%mmﬁmnhmusmt&lw4
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OFFICE CORRESPONDENCE -

JAMES STEWART COMPANY

MEMORANDUM : August 7, 1981

To: Steve Halbert
Harvey HayeSV//

Re: Federal Mining Claims being purchased from Charleston Mines, an
Arizona corporation

Harvey is familiar with our so-called Suiter Federal Mining Claims being
purchased from Charleston Mines, an Arizona corporation. Under our pur-
chase contract, we have been paying $1,000 a month for these claims. The
balance of the contract is now down to $2,000. We now need to make the
necessary arrangements to have the claims deeded to us. Today, I received
a call from Barbara Topf, 952-0175, 4106 East San Miguel, Phoenix, who
represents the Charles Suiter Estate. She likewise wants to clean-up
loose ends, including transferring of the claims to us. The following
questions arise in connection with this matter:

1. At one time the Suiter family wanted us to buy the Charleston
Mines Corporation which owns the claims, thereby getting off of
their hands the necessary filing of Annual Reports, etc. We
asked for certain information on the corporation, some of which
they failed to provide; therefore, we dropped the matter. We
are now considering whether we should have the claims patented.

If so, would it be better to have them patented by the present
owner, Charleston Mines Corporation, or should we have the
corporation deed them to us and then have them patented ourselves?
Incidentally, James Stewart Company is the purchaser of these

claims.

2. We should order a '""Condition of Title" and decide whether we want
Title Insurance from Charleston Mines Corporation as part of the
transfer.

Will Steve please work with Harvey in resolving this matter.

Edward F. Herold

EFH:vb
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TANNER, JARVIS, OWENS & HOYT
ATTORNEYS AT LAW

JARRETT S. JARVIS
MELVIN J. OWENS PI3/DELWERED BUILDING TELEPHONE 264-5257

WALLACE O.TANNER 3800 NORTH CENTRAL AVENUE
ROBERT F. OWENS PHOENIX, ARIZONA 85012

FORREST T. HOYT
GEORGE E.JARVIS

January 18, 1972

Mr. Charles H. Suiter, President
Charleston Mines, Incorporated
5008 West Weldon Avenue

Phoenix, Arizona 85031

Dear Mr. Suiter:

James Stewart Company and M. S. Horne have contacted our
office and delivered to us their files dealing with the purchase
agreements with Charleston Mines.

I have read the various letters you have written to James
Stewart Company and Mr. Horne and have analyzed the agreements
between the parties in light of the relevant law concerning these
agreements. '

. It is obvious from your correspondence that you would like
to be able to change the contracts which Charleston Mines entered
into concerning these properties, however, no amount of wishful
thinking on your part can change these agreements.

At the time the agreement was entered into, you were well
aware that James Stewart Company could not agree to any type of
production schedule since there was no real knowledge of the
extent, use, marketability or feasibility of production of the
sericite and there had been no ascertaining of the amount of zinc
and lead sulfites or the feasibility of mining, milling and
smelting these products. The contract therefore could not have
had a production clause and did not have a production clause and
is a firm purchase contract which covers both the federal claims
and the state leases which you agreed to apply for and which were
calculated and considered in the purchase price.

The fact that the state claims were included in the
original agreement is further verified by the amendment dated the
21st day of September, 1962 wherein the minimum guarantee of
$1,000.00 per month was reduced to $500.00 per month, and also in
the second amendment dated the 10th day of July, 1969 when James
Stewart Company voluntarily increased the minimum payment from
$500.00 per month to $1,000.00 per month. o




Mr. Charles H. Suiter
January 18, 1972 Page Two

Back in 1962 when the reduction to $500.00 per month was
made, James Stewart Company was contemplating dropping the con-
tract for the reason that tremendous amount of money had been
spent on the property without being able to get a mine in opera-
tion. During the approximately three years following the acquisi-
tion of the property, James Stewart Company spent approximately
$260,000.00 in trying to set up a sericite operation on the
property. The company spent something over $100,000.00 in clear-
ing out the debris and waste materials in the old pit. It set up
a very large and expensive plant for the purpose of producing
acceptable sericite and a limited amount of sericite was mined
and refined. At this time, it was discovered that the physical
characteristics of the sericite were such that the company could
not economically produce a sericite cake at the price offered by
the only known market source for the material and could not be
produced at a cost which would be acceptable on the open market.
During this entire period of time, there was never any sale of
material which would have provided more than the minimum payment
to Charleston Mines in spite of the investment of $260,000.00.

I recall quite vividly the glowing terms which you used
in describing the sericite and its economic feasibility, none of
which was borne out by the actualities of the situation when pro-

duction was commenced. .

As a result of the sericite operation, the company did
develop quite a stockpile of sulfite ores. It was found, however,
that no smelter would accept the sulfite ores in their stockpile
condition. One load was hauled to one mill and it completely
clogged up their entire works. It was found that in order to put
these sulfite ores in marketable condition, it would require tEe
installation of a rather expensive mill which when projected would
make the entire operation uneconomical. '

Exploratory work was done by James Stewart Company and
others in order to ascertain the amount of sericite ore on the
property. The sericite ore contains a certain amount of zinc and
lead sulfites, however,these are not in a sufficient amount to
cover the relatively high cost of mining and milling the product.
It was therefore found that under all conditions, the mine could
not be economically put into operation as a lead and zinc mine.

The problems surrounding the mining, milling, refining
and marketing of the sericite became so numerous that in spite of
the very large investment, it was impossible to continue a seri-
cite operation on the property.
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January 18, 1972 Page Three

After it was determined that both the sericite and lead and zinc
were not marketable, other areas were explored with the possibility
there might be hard metal deposits on the property.

During the past five years, the company has done extensive
geophysical and mineral exploration work on this and surrounding
property- and has engaged in an extensive drilling program to try
to determine whether or not there is an ore deposit on the

roperty. During this time, the company has spent approximately
2400,000.00 on the Charleston Mine and the immediate surrounding
area in exploration and drilling work. Although some of this
work has indicated that the area has some promise, it has not been
conclusive enough to find that the area contains an economic
deposit. On the basis of the work done to date, a mining opera-
tion would not be justified.

' I also recall our discussions at the time the contract was
entered into about the extent of the lead and zinc on the property
and its feasibility for setting up a mining operation, however, as
with the sericite this also proved totally unfounded with the result
that James Stewart Company and Mr. Horne have spent some $660,000.00
in addition to the almost $150,000.00 paid to Charleston Mines.

In direct reply to some of the items you have raised in
your various letters, let me advise you as .follows: ;

1. You are not entitled under any circumstance to more
than the $250,000.00 provided for in the purchase agreement. This
agreement included the full right to the use of the entire property
except for the small home located on the Federal Mary Jo claim and
you reserved the right to the use of that home until $60,000.00
was paid. As long as a minimum payments are made to you, you have
no right to object to any use made by James Stewart Company on the
property or any non-use of the property as has been the case since
the sericite and zinc and lead operations have proven uneconomic.
Nothing in the contract requires James Stewart Company to maintain
the property in any certain way and your claims regarding this are
completely without foundation and unjustified.

Ly The position you have taken is really absurd in that
you do not recognize that almost any other purchaser would have
dumped this back in your lap in 1962 and with the failure of the
sericite and lead and zinc operations to be economic, it would
have been most unlikely if you would have found anyone who would
have paid you 10 cents for the property.

i James Stewart Company in attempting to find something
which would help it recoup all of its losses and expenses went
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ahead on the hope of finding a hard metal operation and has con-
tinued to do so to this date.

4, As stated before, the state claims were included as
part of the original contract. This is reiterated by both of the
anendments.

5. The company is not in any way in default under their
contract and there is no basis whatsoever for any of the claims
which you have been making. As long as the company continues its
monthly payments as provided in the contract, this is all you are
entitled to under the agreement.

6. There is no basis whatsoever for your claim for
damages since the company has complied in every way with the
contract. I am not so sure, however, that James Stewart Company
might not be entitled to damages against you because of your mis-
representation as to the economic fea51b111ty of the sericite and

lead and zinc operations.

1 It should be obvious to you for. another reason that
the state leases were included in the original contract since the
contract provides that upon payment of the purchase price the buyer
shall have the right to receive 1007 interest in Charleston Mines,
an Arizona corporation, free of any obligations, direct or indirect.
Since James Stewart.Company is to receive the corporation and its
stock upon paying the sums due under the contract, you are entirely
in error in carrylng any value for the corporatlon in addition to
the sums remaining due on the purchase agreement. The only value
which the corporation has to its stockholders is the balance re-
maining due on the contract.

8. In addition to the $660,000.00 of investment in the
property, the company subleased the property to two different
groups, both of whom did extensive work on the property. - One group
did a great deal of geophysical work including exploratory drilling
and also endeavored to devise an economical system for producing
sericite. Both of these groups voluntarily gave up the property
stating they could not find an economical basis for proceeding.

9. It should also be called to your attention that in
addition to the above sums, the company has, since theinception
of the contract, done all of the assessment work on both the state
and federal claims and paid all necessary fees and charges per-
taining to all of the claims.

If it is your desire to try to get a different agreement
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from James Stewart Company and Mr. Horne so you and the Charleston
stockholders might have some additional cash, I would suggest that
you determine how much you would be willing to discount the balance
due on the agreement for some additional cash and work it out with
Mr. Horne on a business like basis.

If you continue to harrass James Stewart Company and Mr.
Horne, you will leave me no alternative but to proceed with
necessary legal action to compel you to do so and at the same time
I will ask for damages for the additional expense and trouble you

have caused the buyer under the contract and will further ask for
additicnal damages against Charleston Mines and its stockholders.

Very tfuly yours,

Wallace 0. Tanner

WOT :ce ;



January 17, 1972

MEMO TO: Wallace O. Tanner

RE: CHARLESTON MINES - Suiter

Charlie Suiter has been writing us various letters and malking various oral state-

meuts to the effect that his contract with us is a "production" contract. Also,

his letters maintain that we did damage to his plant and, therefore, that interest

is owed on the plant. All of this, disregarding the fact that we have a firm pur-
( hase contract which covers cverything, and as long as we are buying the Charleston
{ Mine under this contract he is entitled to nothing more, as I see it.

During the approximately three years following the acquisition of this property
rom Suiter, we spent approximately $ (0,000 0O in trying to set up a Sericite
operation on this propertv. We spent something over $100,000 in clearing out the
. debris and waste materials in the old pit. We set up a verv larpe and rather
(r-\expensive plant for the purpose of producing acceptahle Sericite. and we actually
ined and refined a limited amount of Sericite, most of which was sold to Whipple.
l owever, the physical characteristics of the Sericite were such that we could not
conomically produce the Sericite cake at the price Vhipple was willing to pav,
K nd neither would our plant turn out a refined Sericite that could be sold on the
market. All Sericite that was produced was sold to either Whipple or others.

As a result of this operation, we did develop quite a stockpile of sulphite ores.
wever, no smelter would accept these sulphite ores in their present condition.
ne load was hauled to one mill and it completely clogged up their works. In
order to put these sulphite ores in marketable condition would require the installa-
tion of a rather expensive mill.

Exploratory work done by us and others has pretty well indicated the amount of
Sericite ore that is on the property. The Sericite ore is the part that contains a
certain amount of zinc and lead sulphites. The amount of zinc and lead sulphites,
however, are not sufficient to cover the relatively high cost of mining and milling
the product. Therefore, the mine could not be economicallv nut into operation as a

' lead and zinc mine.

The problems surrounding the mining, milling, refining and marketing of the Sericite
are so numerous that we have never deemed it advisahle to undertake this profect.

We have been of the opinion that the Charleston area might be a hard metal deposit.
During the last five years we have done extensive geophvysical and mineral explora-
tion work on this and surrounding property, and have engaged in an exfensive drilling
program to try to determine whether or not there is an ore deposit on the property.
We have spent during this time on the Charleston Mine and immediate surrounding area
pproximately $400,000 in this exploration and drilling work. Although to date some
' our work has indicated that the area has promise, still it has not been conclusive
»ugh to say that the area contains an economic deposit. On the basis of the work
e to date, a miring operation would not be justified.




“Ar. Wallace O. Tanner Page ? : Januarv 17, 1972

A number of wvears agn Suilter entered into a sunplemental contract whereby the
monthlv pavments on this contract vere reduced from ¢1000 to 5590 per month. In
July, 12692 we voluntarily increased the pavments from £507 to $1000 per meonth.

Suiterand liis other minority owners of Charleston ‘iae are verw elderlv people.

They would like to sell Charleston ‘iine or qet their cas™ as rapidlv as possible.

lle nas nothing apnarently to do except to think about this proiect and has engaced

in a lot of letter uwritiug, televhone calls, etc. tryineg to induce us to huy the
Charleston ‘iine. lle has some fallacious ideas that he can =et more than our coatract
calls for, and v maintain that our contract has heen kent in rood force and effect,
that we are not in 4efault in any way, and legally we have to do notidng more than
make our navments as provided bv the contract.

uiter maintains that we are going bevond what the mininn laws permit in the activi-
ties we conduct at Charleston. Suiter also maintains that we owe him rent for the
iouse because it 1s on one of tiwe State claims, vhich = never hought.

G s or?

he present unpaid balapce on ths_coTtract is $117,400.00 . .
r contract provides that upon final pavment ve are to ohtain his cornoration free

and clear of all obligations, direct or indirect. The ''present value™ of his monthly
nayments oan the basis of 87 interest would be $81,200,

uiter also is maintaining that he,owns the State claims, for which we did all of the
ork necessarv to nualifv and whicﬁAwas contemnlategﬁﬁﬁdégcigge\riginal acreement
ould belong to us and which are snecificallv covered as heing part of the cantract
n two supplemental agreements with him.

Coge

To summarize:

1. Ue maintain that we are not in any vav {in default with our contract with Suiter,
and that he has no basis for a claim of anv tvpe for anvthine whatsoever. and
w2 need do nothing more than continue to make our monthlv payments, unless we
shculd put the operation into production, in which case we would e sukject to
the minimum production pavment requirements of the contract.

" 2. The State claims belong to us.

3. He has no basis for damages nor for interest, since thYe contract does not pro-
vide for either, and as long as w¢ leep the contract in full force arnd effect,
he has no basis for damages.

4. The contract specifically states that the house is on the “fary Jo Federal
clain and Suiter's rights to the house were limited uatil =e ad paid $60,000
on the contract. This, of course, was accomnlished a long time agzo.

It is requested that you write a letter to Suiter as our leceal counsel refuting all
llis statements and claims and stating that we do not want to be harrassed anv further,
as long as we are not in default of our contract, which we are not.

1St /bie M. S, Horae
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We sub-leased the property to two different groups, both of whom did extensive
work on the property. The one group especially, did a lot of geophvsical work,
including exploratory drilling, and also endeavored to devise an economical
system for producing Sericite. Both of these groups voluntarily pave up the
property.

We uave, since the inception of the contract, domé all assessment work on
botit the State and Federal claims, and paid all necessary fees and charges
pertaining to all the claims.



August 6, 1964
Mr. Charles H. Suiter
5008 West Weldon Avenue
Phoenix 31, Arizona

Dear Mr. 8S8uiter:

Your letter of June 23, 1964 has been received in Mr. Horne's office and he has
referred your letter to me for a reply.

Please be assured that it has always been the position of James Stewart Company
that we would try in every way to get along with you regarding the Charleston
Mines property. However, your letter of May 8, 1964 certainly reflects the full
legal significance of the matters which were discussed. The remegotiations
which resulted in the Amended Agreement were not, in any way, conditioned upon
the Heron Mining Company deal and the statement made by you that the Amendment
is subject to revocation at your pleasure is8 in error. The Amendment is clear
and was never intended to be othexr than ag stated in the Amendment itself.

You are also completely in error concesning the alleged compensation for tools,
pipe, machinery, washing plant, etc. The washing plant was removed under direct
orders from the State of Arizona because it constituted a hazard. All other
work that has been done hag been done strictly in conformity with the contract.
There are no sums due you from any source other than the sums set forth in the
contract.

I am sure that you are awere that a great amount of money has been expended in

-developing the pit and the underground veins. Mr. Eiden dug the undeyground

vein to ninety feet, whereupon the old shaft supports gave way at the seventy-
five foot level in the gericite, and a part of the shaft was lost. There has
been no damage to the property and the property has been maintained in strict
compliance with the agreement. This is the extent of the James Stewart Company
liability.

You have made an additional point concerning the James Btewart Company's right
to grant subleases on the property. Please be advised that under the contract
James Stawart Company 18 not restricted in any way in subleaging the property
and can do so without any consent on the part of Charleston Mines.

In regard to the assessment work, we have been advised that Mr, Coppock has
informed you of the work done during the year 1964. Bums in excess of $4,500
were expended by Mr. Eiden. At least eighteen tons of lead and xinc ore were
removed and shipped to the smelter. BShaft No. 5 was reopened and extended to
ninety feet, as previously discussed. This work clearly qualifies the property
for the full assesswment work required for the current year.




To: -2- August 5, 1964
Mr, Charles H, Buiter

Let me emphasize again that we are always willing to cooperate and work with
you, but that we must stand on the basis of our contractual agreement; and
under this agreement, none of the matters complained of in your letter have

any merit.
Very truly yours,

TANNER, JARVIS & OWENS

WOT :da Wallace O. Tanner
Attorney at Law
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NOTICE OF NON-LIABILITY

564

NOTICE IS YEREBY GIVEN TC ALL PERSONS, that the undersigned, the CHARLESTON
'"INES, an Arizona Corporation, is the owner of the Mary Jo Group of Twelve (12)
unpatented mining claims andj‘tho Lessee under a State of Arizona Liineral Lease
No. ¥-786 covering eight mineral claims known as the State Group, all situated in
the Tombstone MMining District, in Sections 25 and 36 Twp 20 S Range 21 E, Cochise
County, Arizona, the names of which and the books and pages of the records in the
office of the County Recorder of Cochise County, Arizona, wherein the location
notices thereof are recorded are as follows:

VARY JO GROUP: : Record of Mines Record of Mines
Name of claim Book Page Name of Claim Book Page
Brother George 67 236 Llother Lode 67 310
Mary Jo 67 237 L.P.W. No. 2 67 31
Pass-Over 67 238 Connecting Links 67 559
Chief Justice 67 286 Yary and George 67 560
Father Lode 67 287 Sweet-heart 67 561
Rare Metals 67 288 Woolery . 67 562

STATE GROUP: State of Arizona Mineral Lease No. ¥-786 covering
Eight lilneral Claims named State No. 1; 2; 3; 4; 5; 6; 7 and 8 - 174 pgs 406-413

That the said mining claims are now under a Production Contract of Sale to
the James Stewart Company, a Texas Corporation, whose address is 3033 North Central
Avenus, Phoenix, Arizona, and that the said mining claims are about to be worked
and operated by the James Stewart Company and Harlow Jones and the Tombstone Mica
Company of Tucson, Arizona by virtue of and through a joint operating agreement.

That the undersigned Charleston Mines corporation is not working or operating
said mine or mining claims, or any part thereof, and does not intend to work or
operate said mine or mining claims or any part thereof, nor will the Charleston
Yines purchase or contract to rurchase any equipment, materials or supplies for
use on said mining claims, nor will the Charleston Mines hire or employ any labor
to work on the said mining claims, THEREFCRE NOTICE IS HEREBY GIVEN that the Charles-
ton liines Corporation will not be responsible for the payrent to any person or firm
for any claim, bill or debts for raterials, supplies and/ar equipment furnished,
rented or sold to the James Stewart Company, to Harlow Jones and/or the Torbstone
Mica Company and that the said mine and mining claims will not be subject to any
lien or liens for any labor, mterials, equipment or supplies performed or furnished
to the joint operators of said mine and mining claims. o

That this notice is recorded in the office of the County Recorder of Gochise
County, Arizona and copies of this notice ff are posted at conspicuous places about
the working area, the collar of the shaft, the entrance to the pit and at the office
entrance.

IN WITNESS WHEREOF, the Board of Diractors of the Charleston Mines have author-
ixed_._a.ad;_ord\qx,-ed this instrument to be executed by its President and Secretary and
its .c'gx‘ﬁdratga‘k,qgl to be herounto affixed, this 2lst day of February 1961,

ATTEST; .., ™ CHARLESTON MINES
i e -
[ézgc-; 212/ !&Qg‘ “:&:g,’ by ’
L. S8cretarye.ees. Préaicdent..
Staberof A¥{zbna).

Coclitps Lounty )

V] .
Subgcribed and sworm to b-fors me this 21st day of February 1961 by Charles
H, Syiter-as President of the Charleston Yines, gpArizona Corporation.
- .

" Notary PubXic

\."y’qotvt‘i!}?\ien expires

Phoenis, Arizona

STATL UF ARIZUNA | Beomby Gerdf st willus paumen O Gt ne suced e rego 1.
or }- ) o 2 CHARLES H. SUITER
Witnens my han! and Official | o o ,__4__0 D“"". o g S008 et WeldureAninivé
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LFE 0. WOOLERY
TO

GEORGE A, WOOLERY.,

lnllmmon!_Minim_Qﬂ_Qd.__
Con $10.00

paeafugust 8, 1928
Filed and R ded octo 18. 1955

«++s and by these presents does grant, bargain, sell,
remise, release and forever quit-claim unto the said party
of the second part, and to his heirs and assigns

An undivided one half (1/2) interest in and to the
following described unépatented mining claims, situated in the
‘ombstone Mining District, in Cochise Uounty, State of #4rizona,
the location notices of which are recorded in the office of the
County Recorder of said “ochise “ounty, in Yook 67 Record of

ines, at the pages set opposite their names respectively, to-wijt

. Page
rother George 236
ary Jo. s 237
ass Over, 238
hief Justice 286
ather Lode, 287
are Metals, 288
other Lode 310
+P.W.No, 2 311

IN WITNESE WHEREOF, the said party of ths first part
has hereunto set his hand the day and year first above written.

Lee 0. “oolery

State of «rizona., )
: ss,
County of Cochise. )

eeees ( duly acknowledged August 8, 1928,
by Lee 0. Yoolery, befors J, T, Kingsbury, Notary
Fublic of “ochise “ounty, Arizona, Seal Affixed,
Commission expires 2-1-1932, ) ...
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AMERICAN EXPLORATION & MINING CO.

 August 23, 1972

Mr. M, Seth Horns
3033 North Central Avemue
Phoenix, Arizona 85012

Dsar Mr. ) Korngx

Enclosed is your Data Compilation Report for the
Charleston Mine which you kindly provided for Amex
to evaluate. T Nave taken the liberty of making a
work copy for myself, and I thought it best to retumrn
your copy of the " report and to bring you up to date
on our activities oconcerming your property.

One problem has developed which is preventing me
from arriving at any conelusion from your data. Al-
though the Tombstone Minsral Reserves people indicatesd
tbe avtihbility of their propsrty, thdy hiive not com

about showing their data. As I gtated ear Ty,
m: 1.1: “that' & Lo 6f data t¥oum’ ’bot!;x#
properties Wwould be necessary to reglly understand the
the problems we would be facing in an exploretion pro-
gram.

Therefors, I am forced into s waiting position wuntil
ths T.M.R. paople decide what they ars going to do.  With-
out lsarfring their intent, I déntt think there 1s nfich
more that I can"do for the present., Ofr geophysicist in
San Franciseo i8 reviewifig your geophyziocal data and will
inform ms of his findings. I reiain Interested 4in your
Property, particularly ths psrvasive sulfide minsrelisation
shown in your DDH#l,, with the hope that additiona) data will
give some indiecatiofi"where a Genter of mifieralization could
be Iocated. The fissurs veins are intsresting but a¥e not
oonsidered commercially important whils othetr avemues of
ﬁo’huoﬂ remain open for largs tonmage disscminated ore

es.

I will be in touch with you again after I have heard

frofi the T.M.R. group. “Until then, many thanks for the
congideration you have shown ms.

Sincerely,

C. B. Gillette
Regional Geologist

A subsidiary of placer development limited

5214 EAST PIMA STREET « TUCSON, ARIZONA 85716 - (602) 326-4411
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JAMES STEWART COMPANY

REAL ESTATE INVESTMENTS AND DEVELOPMENT
707 MAYER CENTRAL BUILDING
3033 NORTH CENTRAL AVENUE ¢ PHOENIX, ARIZONA 85012
602-264-2181

August 3, 1972
NEL

[
[

Mr. Christopher Gillette
Regional Geologist

American Exploration & Mining Co.
5214 East Pima Street

Tucson, Arizona 85716

Dear Mr., Gillette:

In accordance with our telephone conversation and your

letter of July 18, there is enclosed & Data Compelation Report
on the Charleston Mine prepared by Hewitt Enterprises. This
report does not include a log on the last hole that was drilled
on the extreme west side of the property to a depth of approxi-
mately 3300 feet.

After reviewing this data and you are interested in further
pursuing this property, I will arrange with Mr. Clark Hughes,
our caretaker on the property, for you to see the cores.

It would be appreciated if you would treat the enclosed data
and your findings strictly confidential. We would like the
report returned to us after you have completed your analysis.

If there is any way that we can be of assistance to you, please
let us know, Our Geologist is Mr. Clyde Davis of Brigham Young
University. You have our consent to talk to him or to Loyd
Hewitt of Hewitt Enterprises.

Sorry to have been so long in getting this material to you.
Very truly yours,
i 7/"// . ;: v
/4 ‘(/ Y )
M. S. Horne

President

MSH :ef

cc H. Clyde Davis
Loyd Hewitt
C. A, Cosgrove
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MERICAN EXPLORATION & MINING CO.
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July 18, 1972

Mr. M. Seth Horne
3033 North Central Avenue
Fhoenix, Arizona 85012

Dear Mr. Horne:

I was delighted to learn from our telephone con-
versation today that the Charleston Mine property is
available for examination by an experienced mining
company. I am looking forward to reviewing your data
and meeting you once you have assured yourself of the
serious intent of American Exploration and Mining Co.,
and its technical and financial capability, through our
parent company, Placer Development, Ltd, of Vancouver,

B. C., to explore, develop, and place economic ore depos-
its into production.

By way of introduction, I am the regional geologist
for Amex at our field office in Tucson. Our head office
ig located in San Francisco, Californiaat Suite 2500, One
California Building 94111, We have been active in mineral
exploration in the Western United States and Alaska for
nearly 20 years, and at present have in operation Corte:z
Gold Mines near Elko, Nevada. This is an open pit opera-
tion averaging 2100 tons per day through the mill. I am
enclosing the 1971 Annual Report for Placer Development
so that you may acquaint yourself with the essential de-
tails of their operations around the world. If you have
any further questions, I will do my best to answer them
for you.

As 1 stated on the phone, my initial inquiry was
to obtain some general information concerning the avail-
ability of your property. We had selected the area west
of Tombstone as a target for reconnaissance exploration.
Now I learn, more by rumor, that you have done some deep
drilling with encouraging results. I gather that your
findings are closely associated with the Tombstone Min-
eral Reserves property and that a consolidation of the
two properties, in all likelihood, will become a physical
necessity. I am in touch with the TMR peoprle and they
appear receptive to a data and property examination under
conditions similar to your request.

A subsidiary of placer development limited
5214 EAST PIMA STREET - TUCSON, ARIZONA 85716 * (602) 326-4411
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Mr. M. Seth Horne Page two July 18, 1972

I am hopeful that Amex can serve as the catalyst to b
bring these two properties together (if such is the case)
and that we can participate in an exploration program to
evaluate the ore deposit for the mutual benefit of all
parties concerned.

The time and place for the data presentation will
be at your convenience. If you wish management repre-
sentatives from San Francisco to be present, so indicate
and allow one week's advance notice.for me to make the
arrangements. If not, then I can meet you anytime that
suits you. I would appreciate a resume of your findings
as further inducement for the San Francisco people to
attend. To date, I have been operating on hearsay and
rumor and cannot give a clear picture of what they would
gsee. I have my suspicions that your property is what we
are looking for and I would like to back it up with some
of your facts.

Hoping to meet with you soon, I remain,

Sincerely yours,

Christopher Gillette
Regional Geologist

CGs jl

Enclosure: Placer Annual Report
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OFFICE CORRESPONDENCE /pll/
JAMES STEWART COMPANY Z//

December 30, 1968
To: M. S. Horne

Charles Freesh called. The Union geologists will be real interested
in talking to you and will postpone their trip here to the office

until your return from the East.

=

C. A. Cosgrove

CAC:jm
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December 26, 1968

MEMORANDUM TO FILE

Charles Freesh was in on the afternoon of December 23, 1968,

to look at the aerial magnetic maps of the area from Chatlacton
to south of Tombstone. He did not seem too interested and did
not ask for copies. I reported to him the depth problem with
these and that new studies were being made.

He asked if Union 011 Company's geologists could come in and
look at them. I advised this would be okay. The men who
may come are Mr. Ken Jones, Mr. McLean, and/or Mr. Bolin.

We do not know when they might come.

C. A. Cosgrove

CAC:im



August 28, 1968

Mr. McKay Smith

Computer Update

72 East 4th South

Salt Lake City, Utah 84111

Dear Mr. Smith:

Counfirming our verbal request to your office on Monday, August
26, 1968, we would appreciate your delivering to Kemndicott
Exploration Service, Salt Lake City, Utah, Attention: Mr. F.
M. Wright, one set of prints and data on the Aerial Magnetic
Surveys made by you on the Charleston Mine.

In our previous phone call on Monday, August 19, we requested a
copy of the additional 2nd derivitive work you had done.(The 4§
mylars received by our office on August 1 covered the following:

One ground level magnetic

One second derivitive i
One dowaward continuation 1500'
One downward continuation 2500')

The additional second derivitives have not beemn received. 1In
addition, we would appreciate receiving a copy of the whole area

magnetic data turned out from the gevermment flying which you
reduced originally.

We avpreciate your cooperation in the above.

Yours very truly,

JAMES STEWART COMPANY

C. A. Cosgrove

CAC:im



August 2, 1968

Mr. H. Clyde Davis

Director, Mineral Development
Brigham Young University

A-362 Smoot Administration Building
Provo, Utah 84601

Dear Clyde:

Enclosed are two logs for Charleston Holes 1 and 2
by Kennicott which were delivered to us yesterday by
John Phillips of Bear Creek.

Very truly yours,

C. A. Cosgrove

CAC :ef
Encls.
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Bear Creek Mining Compainy /&% /fﬁ

Arizona District

March 19, 1968

1714 WEST GRANT ROAD TELEPHONE: 602—-624-5547
TUCSON, ARIZONA 85705 £ " S . TWX: 510-837-0252

JARLL &

YR TR LY WP

Mr. C.A. Cosgrove
James Stewart Company REGISTERED MAIL
707 Mayer Central Building

3033 North Central Avenue

Phoenix, Arizona, 85012

Dear Clarence:

We have reviewed the data submitted on your Charleston Mine property
and are returning the following herewith:

1. Jonathan M. Gordon Report - 1950.

2. Charles H. Dunning Report - 1955.

3. Undated and Unsigned Assay Summary - 1933-1934.

A~/ 4. Heron Mining Drill Logs - 1962 and Assay Record

Holes 7, 8, 9, and 10
45° Angle Core Drilling across vein.

5. General Surface Map - 1" = 60' - Dated 1962.

6. University of Arizona Ore Test - 1960.

7. Assay Map by Suiter - 1948-49 - Anaconda Assays.

8. X-Section #5 Shaft by Suiter.

9. Ore Settlement Sheets and Cross Section Locations
Suiter - 1950 (Plus).

N We have retained the claim map. Currently we are preparing copies

of our logs of your holes No. 1 and 2. As soon as we have logged hole No. 3
and make a surface geologic examination we should be in a position to

made a decision on your property.
Very truly):;;;s

John S. Phllllps
Senior Geologist

JSP:bjm

encl. as noted



JAMES STEWART COMPANY

GENERAL CONTRACTORS
707 MAYER CENTRAL BUILDING
3033 NORTH CENTRAL AVENUE -+« PHOENIX, ARIZONA 85012
602-264-2181

January 12, 1968

Mr. R. H. Pickard
General Manager
Western Mica Division
U. 8. Gypsum Company
101 south Wacker Drive
Chicago, Illinois 60606

Dear Mr. Pickard: RE: Charleston Sericite Deposit

Thank you very much for having your man, R. J. Beckman, come to Phoenix
and visit our Charleston S8ericite Deposit. Mr. Cosgrove of our office
took him down and spent the best part of two days showing him over the
property.

We did not know just what Mr. Beckman was sent to do. Apparently it was

to determine the quantity of material that we had and how it could be
extracted. Unfortunately, if this is the case, Mr. Beckman did not seem

to be properly qualified to make such a determination since his experience
apparently has been limited to quarrying, and he has had little or no
experience in underground operations, either geologically or from an
operator's standpoint. He was completely unacquainted with this type of
material ; therefore, we concluded that he was not sent down to appraise

the meterial itself. We presume thet this has been done by your laboratory
studies.

Regarding the tonnage at Charleston, our drilling and exploration operations
have indicated to us that the deposit would yield at least 1,000,000 tons of
refined Sericite, and we think that there is closer to 2,000,000 tons. ¥e
also think from our knowledge of the Mine that the extraction process wili
have to be by underground mining methods snd that it could not be handled
by an open pit, dragline or scoop shovel operation. We also know from our
studies that the value of the hard metals in the Sericite veins will almost
cover the cost of mining and milling. Mr. Beckman mede it clear that your
firm has no interest in the hard metels; however, these cen be readily dis-
posed of to one of the various herd metal companies who are or will be
operating in the Tombstone area.

¥e are proceeding with our c¢rilling program to determine what we have in the
way of hard matals. We have been very encouraged by our findings to date --
enough so that we have brought in a second drilling rig on the property, and
two rigs will be drilling on the Charleston for an indefinite period until we
have concluded arrangements with a major company to take over the mining and
milling operation. There is a possibility thet the mining operation may not
touch the Sericite veins for & long period of time, if at all. .



JAMES STEWART COMPANY 9/176

Mr. R. H. Pickard
U. 8. Gypsum Company -2 - January 12, 1968

We would appreciate an early response from you as to whether or not your
company hag a serious interest in the Charleston Mine or the Charleston
Sericite material.