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Survey or when those authors were employed by the State of Arizona and created
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information, or opinions that may be contained in the files. The Survey collects, catalogs,
and archives data on mineral properties regardless of its views of the veracity or
accuracy of those data.
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TOMEBSTONE EXFLORATION, INC.
UFDATE ¢
SUMMARY OF OFPERATIONS REFORT
AS OF FEBRUARY 3, 1983

Froduction results indicate that Joanuary, 1983 was o record month
for TEI, with 36,000 ounces of silver and 725 ounces of ¢gold
being produced. Sales of January’s production exceeded three
quarters of a million dollars. .

The update of October, 1982 projected that production from June
1982 to  mid January 1983 would yield 210,000 ounces of dore’.
This figure was actually reached Jonuary 22, 1983,

A Ffifth plant has been addedy and o sixth is currently being
instaolled. TEI is now using n recirculating system for the
solution onto the pads, which has' proved effective in
economically  dincreasing percentadge recovery of silver and dold
values in the ore. Work is beindg done to develop o heat exchange
system to pre-heat the solution doindg to the pelletizer. TEI
believes that this will -increase the efficiency of the
pelletizer.



TOMESTONE EXFLORATION, INC.
UFDATE ¢
SUMMARY 0OF OFERATIONS REFORT
AS OF OCTORER 20, 1982

On June 1, 1982, TEI predicted that the remaining material to the
number one mining level would take & months Lo miney and  would
vyield 110,000 o=z. of dore’.X To daotey, TEI has recovered over
128,000 o=z of dore’ from this materialy, and has 41% of it left to
mine.

Assuming similor recoveries and rate of production, the material
praojected to yield 110000 oz:. of dore’ in 6 months, will
actunlly not be exhousted for over 7 172 wmonths (from June 1) and
will yvield over 210,000 oz, of dore’.

¥See Summary 0f Operations Report, poase 5.



TOMBSTONE EXFLORATION, INC.
UFTATE ¢
SUMMARY OF OFERATIONS REFORT
AS OF SEFTEMEER 27, 1982

Froduction 1981 (12 Months) 1982 (8 Months Jan-Sept)
Total ore moved 282,587 tons 458,244 Ltons

Total middgrade moved 173:204 tons 302:88% tons

Total waste moved G92,969 tons 1,133,312 tons

Total rock moved 1,048,758 tons 1,894,441 tons

Total gold produced 2185 o w279 o=

IRIR D!

Total silver produced 112,004 o 179,855 o=

The percentadge recoveries of gold and silver from the ore have
remained stabley, and production has more than doubled. TET has
now mined in places 150 feet below the surface of the pit. It has
expanded the pit to the south and the northuwest to the Flora
Morrison where some ore was removed which showed dood volues.
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The screen from TEI‘s existing wash plant will be used as o  dry
SCTEeen . It was desidgned and manufactured for this specific use.
TEI will run the screen two shifts per dayy, seven days per week,
at. o capacity of 200 tons per houry, for a total of 23,000 ‘tons
per week. The material will be mode up of middgrade ore mined in
the open pity and material from the Composite Heap. The
Composite Heop consists of material that was mined and leached by
"71 Minerals", the previous lessees of the TIC properties.
Records and information from *71 Minerals" manadgement at the time
this material wae ploced indicates hish precious metal values and
low recovery of these values.

Testing has  dindicated that screenins the middrade ore and  ‘the
material from the Composite Heap will reduce by 60% the volume to
be processed in the later milling stages, with the remaining 40%
of  the original material coarvying metal values 80X higher than
the original screen feede The screen is ploced next to  the
Composite Heap Lo Keep the costs of moving the moaterinl to a
minimumy and feeds directly onto the pelletizer. The middgrade ore
has to be moved from the pit as part of the mining operation, so
there will be no extra cost Lo move it Lo the screen aren.



: runnLng  ang mecinhenance
satse ond will vequive less personnel thaon the crusher.
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TET
bt 1.9
fiom  Lthe o
Wwill lower costs hyvi
1 Feducing the tonng mined in
For A0% of TET s totol operating oo
2¢  Reducing cost,y labory maintenan fuely ato.
Higher grade ore allows o greater percentase recovery of sold and
silvers  and reducing Ltonnage will enable TEI to  hoave  sreater
selectivity Ffrom bthe pit.

changing its ore cotegory From 1 ounce of silver per  ton
ounces of silver per Lone  ond reducing daoily  production
asher From 2,500 tons Lo 1,000 tons per  dav. This

4

the pit, which accounts

ta .

TEY ds  currently in Lhe market for used eauipment specificnlly
moanufactured as o wash plant (scrubber, washing sorean, and sand
serew)y  which should be able to process 200 tons per hour. The
plant that was in use hod been adoapted to thoalt purpose, and TEI
Will  now  use it oas oo dry screen  (see  abowved. TETL  has
accumitlated  in edoess of 800,000 tons of crushed moterial  Fram
its post productiony and tests show that 0.1 ounces of silver and
0002 ounces of gold per ton of this materiaol can bhe recovered hy
nowasl plant. This represents 20,000 ounces of silver and 1,400
ounces of =Sold. The wash plont will also creote o consbtruction
asgredate to be sold as road chips.
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