
The following file is part of the JABA, Inc. Tombstone Mining Records 

ACCESS STATEMENT 

These digitized collections are accessible for purposes of education and research. We 

have indicated what we know about copyright and rights of privacy, publicity, or 

trademark. Due to the nature of archival collections, we are not always able to identify 

this information. We are eager to hear from any rights owners, so that we may obtain 

accurate information. Upon request, we will remove material from public view while we 

address a rights issue. 

CONSTRAINTS STATEMENT 

The Arizona Geological Survey does not claim to control all rights for all materials in its 

collection. These rights include, but are not limited to: copyright, privacy rights, and 

cultural protection rights. The User hereby assumes all responsibility for obtaining any 

rights to use the material in excess of “fair use.” 

The Survey makes no intellectual property claims to the products created by individual 

authors in the manuscript collections, except when the author deeded those rights to the 

Survey or when those authors were employed by the State of Arizona and created 

intellectual products as a function of their official duties. The Survey does maintain 

property rights to the physical and digital representations of the works. 

QUALITY STATEMENT 

The Arizona Geological Survey is not responsible for the accuracy of the records, 

information, or opinions that may be contained in the files. The Survey collects, catalogs, 

and archives data on mineral properties regardless of its views of the veracity or 

accuracy of those data. 
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Tucson, Arizona 85701 
602-771-1601 
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Donald O'Neil Heck, P.C. 
Attorney at Law 

Telephone 16021 9~9·TOa?-

4'i'3 - ~"g y 7 
June 16, 1988 

Redfield T. Baum 
O'Connor, Cavanagh, Anderson, Westover, 

Killingsworth & Beshears 
One East Camelback, Suite 1100 
Phoenix, Arizona 85012-1656 

7322 East Thomas Road. Scottsdale. Arizona 85251 

Re: Tombstone Silver Mines Chapter 11 

Dear Tom: 

Your clients, the Escapules, are either directly or in­
directly the largest shareholders of Tombstone Silver Mines. 
Therefore, they have the most at stake in its attempt to re­
organize under Chapter 11. 

Tombstone's Debtor-in-Possession, Bill Grace, has made 
a deal with Crossland Silver And Gold of Denver to accquire 
to Tombstone . . Under this deal your clients would receive shares 
of Crossland in return for their shares of Tombstone. I have 
enclosed copies of the draft Crossland agreement, proposed 
plan and disclosure statements for your information. 

Inorder for the Crossland deal to go down Tombstone must 
provide to Crossland all of its drilling logs, drillings maps, 
assay reports and other geological records. Most of these items 
of corporate property are in the possession of your clients. 
I need to make appropriate arrangements with you to obtain them 
from your clients. 

In our last conversation regarding information on your 
clients' computer you indicated that your clients wanted $200.00 
to cover the costs of printing out that information. Frankly, 
Tombstone doesn't .have those funds and there doesn't seem to 
be any possibility of it paying any sums to your clients. 

I would remind you that the documents that are needed are 
corporate property and that your clients are directors of the 
corporation. I would suggest that their failure to cooperate 
in this matter could be perceived as a breach of their fidicuary 
duty to the corporation. 



The only alternative to the Crossland deal appears to be 
the liquidation of Tombstone's assets. The Debtor-in-Possession 
has not found any other enity with any interest in Tombstone's 
claims and mineral rights. He has concluded that if the Crossland 
deal can not be consumated that it is proablly in the best interest 
of the creditors to sell all of Tombstone's assets, including 
the mineral rights obtained from your clients, at public auction. 

The best estimate of the Debtor-in-Possession is that the 
liquidation of Tombstone would generate enough funds to pay the 
tax liabilities, administrative costs and part but not all of 
the secured claims. In that situation your clients would receive 
nothing for their shareholdings. 

If your clients have any input on this matter or if they 
have an interest in buying the minerals rights back from Tombstone, 
please let ' me know. 

There are a number of other matters that we need to address. 
The Debtor-in-Possession believes that your clients have not 
only been uncooperative but have also attempted to obstruct 
his efforts. He has adivised me that he wants to dispute the 
claims of your clients, their corporation and their relatives 
for sums due for services rendered to Tombstone. He has also 
asked me to look into pursuing Tombstone's claim against Arizona 
Engineered Aggregates, a corporation controlled by your clients' 
relatives, and has told me that payment by Arizona Engineered 
Aggregates was guaranteed by one of your clients. 

A final reason for your clients to be motivated to see 
the reorganization of Tombstone succeed is that the IRS has 
asserted the 100 % penalty against various directors and officers 
of Tombstone. I have been advised that your clients were the 
responsible parties and that the other directors have asserted 
that position with the IRS. 

I would suggest that after you have had an opportunity to 
review these matters with your clients that we meet to discuss 
their resolution. 

/})3Jf%ffLL/ 
Donald O'Neil Heck 
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AGREEMENT 

An Agreement entered into this day of , 
1988, by and between CROSSLAND SILVER AND GOLD, INC., (Crossland), a 
Colorado corporation, and TOMBSTONE SILVER MINES, INC., (Tombstone), 
an Arizona corporation. 

RECITALS 

WHEREAS, Tombstone is the owner of certain mineral rights, 
mining claims and leases, as set forth in the attached Schedule "A", 
and certain mining equipment and other assets, as set forth in the 
attached Schedule "B"; 

WHEREAS, Tombstone is currently under the protection of Chapter 
11 of the Bankruptcy Act in a case pending in the United States 
Bankruptcy Court for the District of Arizona, case number B87-05l7 
PHX GBN; and 

WHEREAS, Crossland desires to to acquire all of the outstanding 
shares of Tombstone and to operate Tombstone as a wholly owned 
subsidary. 

COVENANTS 

Therefore, in consideration of the mutual promises and 
covenants contained in this Agreement, it is agreed that: 

1. Tombstone shall submit a Plan of Reorganization to 
the Bankruptcy Court proposing: 

a. The claims of the "priority" creditors set forth 
on the attach~d Schedule C shall be paid in full. 

b. The secured creditors set forth on the attached 
Schedule D shall receive one (1) share of $1.00 par value Crossland 
common for each dollar of their claim. 

c. The unsecured creditors set forth on the 
attached Schedule E which are either undisputed or disputed and 
approved by the Bankruptcy Court shall receive: 

(1) a sum of cash, rounded to the nearest whole 
dollar. equal to twelve and one half percent (12 1/2%) of the amount 
of the undisputed or allowed amount of the claim; and, 

(2) .375 share of $1.00 par 
value Crossland common stock for each $1.00 of the undisputed or 
allowed amount of the claim. The actual number of shares to be 
issued to any such creditor shall be rounded up to the next higher 
whole number of shares in order to avoid the issuance of fractional 

(_ ~ shares. 
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D. Each Tombstone shareholder<hall receive One (1) 
share of $1.00 par value Crossland common stock for each fifty (50) 
shares of outstanding Tombstone common stock held and all 
outstanding shares of Tombstone common being cancelled and a 
certificate for that number of Tombstone shares to be issued to 
Crossland. 

E. The payment of all administrative costs and 
expenses of the bankruptcy. 

2. Upon the approval of the Plan of Reorganization set 
forth in Section 1 without substantial change, Crossland shall 
within a reasonable period of time but not more than days from 
the approval of the Plan or in the event of a subsequent discovery 
or allowance of a claim do the following: 

A. Pay to Tombstone such sums as may be necessary 
to fund the cash payments required under Sections lA and IC(I). The 
estimated amount of cash necessary to fund these requirements is 
$50,500.00. 

B. Issue such number of shares of its $1.00 common 
as may be required to comply with Sections lB, IC(2) and 10. 

C. Pay the additional sum of $2,500.00 to Tombstone 
to be used to satisfy the administrative costs and expenses of its 
Bankruptcy. 

3. Crossland's obligations to perform under the terms of 
this Agreement are expressly conditioned upon the following: 

a. The approval by the Bankruptcy Court of the Plan 
of Reorganization for Tombstone substantially as set forth in 
Section 1. 

b. The inspection and approval of Tombstone's title 
to the mineral rights, mining claims and leases set forth in 
Schedule A. In the event Crossland disapproves said title, it shall 
give notice of the defect within days of the date of 
execution of this Agreement and Tombstone shall have an additional 

days to correct that defect. In the event Crossland fails to 
notify Tombstone of a defect within said day review period, it 
shall be deemed to have waived any defect. 

c. The inspection and approval by Crossland of 
Tombstone's right to enter and remove minerals on any claim set 
forth on Schedule A for which Tombstone holds only the mineral 
rights, but not the surface rights. In the event any such right of 
entry fails to meet with Crossland's approval, it shall give notice 
of the defect in such right to Tombstone within days of the 
date of execution of this Agreement and Tombstone shall have an 
additional days to correct the defect. In the event Crossland 
fails to notify Tombstone of a defect with said day review 
period, it shall be deemed to have waived any such defect. 
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4. Tombstone shall file a Disclosure Statement and Plan 
of Reorganization within days of the date of execution of this 
Agreement. Copies of Tombstone's Disclosure Statement and Plan of 
Reorganization are attached as Schedules and 

5. Crossland shall cooperate fully with Tombstone in the 
preparation of any necessary documents including but not limited to 
Disclosure Statements and Plans of Reorganization, necessary to 
implement this Agreement, including but not limited to disclosure of 
financial and business information about Crossland, its parents, 
affiliates, officers, directors, and principals or any such 
information required by the Bankruptcy Court. 

6. Crossland shall pay all of its costs and fees arising 
out of this Agreement other than costs and fees arising from 
litigation to enforce this Agreement as covered under Section 15. 

7. Crossland acknowledges that it has physically 
inspected all assets of Tombstone, accepts all such assets in their 
"as is" condition and waives any future claims it or its successors 

may have r:~ard~~:.;~:.c:::::~::d::Ss:::,~:F::~ inspected the 
geological reports listed in Schedule ,,~ ;nd Tombstone makes no 
representations or warranties, either express or implied, regarding 
the geology of its claims and leases, . including but not limited to 
the nature, type and extent of any mineral deposits on said claims 
and leases. 

9. In the event of any breach of this Agreement by 
Crossland, Tombstone shall retain all sums paid by Crossland as 
liquidated damages. It is agreed it would be extremely difficult to 
determine Tombstone's actual damages in the event of a breach of 
this Agreement by Crossland. 

10. Tombstone represents that the list of shareholders, 
secured creditors and unsecured creditors attached to this Agreement 
as Schedules C, nand Ii are accurate according to the 
best information available to Tombstone at the time of execution of 
this Agreement and no shareholder or creditor of Tombstone has been 
knowingly omitted. Crossland and Tombstone acknowledge that 
additional shareholders and/or creditors may be discovered after the 
exeuction of this Agreement and/or the amount of any claim or shares 
held may change for various reasons, including but not limited to 
the allowance in full or in part of a disputed claim. Crossland 
agrees that it will pay up to an additional fifteen percent (15%) of 
the total the estimated cash amounts set forth in Section 2 A and C 
and issue up to an additional fifteen percent (15%) of the shares 
required to be issued under Sections 1 and 2, as necessary to settle 
newly discovered or allowed claims and/or additional administrative 
expenses. 

11. Crossland has reviewed and approves the proposed 
Disclosure Statement and Plan of Reorganization to be submitted by 
Tombstone to the Bankruptcy Court attached as Schedules X and ~ 

G ~ 



which are incorporated by reference in this Agreement. Crossland 
further agrees, subject to the .contingencies of Section 3, to take 
all actions necessary to accomplish said Plan of Reorganization. 

12. This Agreement shall be interpreted under the laws of 
the State of Arizona. 

13. This Agreement shall be binding upon the heirs, 
successors and assigns of each party. 

14. The terms of this Agreement are severable and in the 
event any provision is found to be unenforceable, its 
unenforceability shall not effect the validity of any other 
provision. 

15. In the event any party to this Agreement institutes 
litigation to enforce this Agreement, the party prevailing in that 
litigation shall be entitled to recover its costs and attorney's 
fees. 

16. This Agreement together with all attached Schedules 
constitutes the entire agreement between the parties and there are 
nor e pre sen tat ion s, w·a r ran tie s, a g r e e men t s, u n d e r s tan din g s, 0 r 
conditions, either express or implied, except as set forth in this 
Agreement. 

17. This Agreement may not be amended except by a written 
document executed by all parties. 

18. This Agreement may be executed in mUltiple 
counterparts, each of which shall be considered to be one and the 
same Agreement, and shall be binding Agreement when one or more 
counterparts have been Signed by each party and delivered to the 
other. 

19. This Agreement may not be signed by Crossland without 
the prior written consent of Tombstone. 

20. The entry into and execution of this Agreement, the 
transactions contemplated ~n it and the performance of the 
obligations i~posed upon Crossland by it have been properly and duly 
authorized and approved by Crossland's officers, directors and 
shareholders. Neither this Agreement nor the transactions 
contemplated in it contravene or breach Crossland's Articles, 
ByLaws, other agreements, instruments granting security interests or 
creating liens including but not limited to mortgages and Deeds of 
Trust and/or any law, statute or governmental regulation applicable 
to Crossland. Crossland shall provide such further assurance of 
these matters 8S required by Tombstone and/or the Bankruptcy Court. 



IN WITNESS WHEREOF the parties have executed this Agreement on 
the date following their signature. 

CROSSLAND TOMBSTONE 

By: By: 
W. W. Grace 

Name: Debtor in Possession 

Its: Dated: 

Dated: 
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IN THE UNITED STATES BANKRUPTCY COURT 

FOR THE DISTRICT OF ARIZONA 

In Re: ) NO. 81-0511-PHX-GBN 
9 ) 

TOMBSTONE SILVER MINES, ) CHAPTER 11 
10 INC., ) 

) PLAN OF REORGANIZATION 
11 Debtor. ) 

) 

12 ) 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

--------------------------) 
The Debtor, by and through its undersigned attorney, 

proposes the following Plan of Reorganization: 

I. Classification of Creditors. 

The creditors are divided into the following classes: 

Class 1 : Expenses and Costs of Administration 

Class 2 : Taxing Authorities 

Clas·s 3 : Secured Creditor - Thunderbird Bank 

Class 4 : Secured Creditors other than Thunderbird Bank 

Class 5 : Unsecured Creditors with Undisputed or Allowed 

Claims 

Class 6 : Other Unsecured Creditors 

Class 1 : Shareholders 

II. Proposed Acquisition of Debtor. 
. 

Plan of Reorganization consists of the Debtor being 

acquired by Crossland Silver and Gold, Inc., a Colorado 

9 
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corporation, of Denver, Colorado. Crossland shall make a cash 

2 infusion of approximately $53,000.00 in the Debtor to be used to 

3 pay some creditors and costs of administration and shall issue 

4 

5 

approximately 156,000 shares of its $1.00 par value common stock 

of Crossland to the creditors and shareholders as set forth in 

6 this Plan. Crossland intends to infuse further additional 

7 capital into the Debtor and to resume mining operations on the 

8 

9 

10 
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12 

13 

14 
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Debtor's claims. The operations will include the opening of an 

underground mine to reach higher grade ore than is currently 

available in the current open pit mine. 

III. Provisions for the Treatment of Claims of Creditors. 

Class 1: Expenses and Costs of Administration. 

These fees and costs shall be paid in full from the 

cash on hand and cash to be received by the Debtor from 

Crossland. 

Class 2 : Taxing Authorities. 

These claims will be paid in full from the cash to be 

]8 received by the Debtor from Crossland. These claims are 

HI 

20 

2J 

22 

23 

estimated to be: 

a. 

b. 

c. 

Internal Revenue Service 

Arizona 

(1) Department of 
Security 

(2 ) Department of 

(3) Motor Vehicle 
Division 

Cochise County 

Economic 

Revenue 

$26,655.00 

$ 1,853.00 

$ 1,087.00 

$ 81.00 

$ 6,983.00 

\ 

24 

25 

2G 

27 
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Class 3: Secured Credi tor-Thunderbird Bank. \. 1 

• 
This creditor has been satisfied in full pursuant to a I 
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Joint Motion and Stipulation to Lift Stay whereby the property 

2 securing this claim, a crusher, was transferred to Delbert and 

:3 Karen Pierson for $57,000.00 with the proceeds to be 

4 received by Thunderbird Bank which shall in tUrn remit 

5 approximately 10% or up to $4,470.00 to the Debtor. 

6 Class 4: Other Secured Creditors. 

7 These creditors shall receive one share of the $1.00 

8 par value common stock of Crossland for each dollar of their 

9 claim. These creditors and the amount of their claims are: 

10 a. W. W. Grace $ 7,000.00 

I I b. David A . Thomas $15,000.00 

12 c . Hal Rouse $ 8,000.00 

13 d. Phillip Rouse $ 8,000.00 

14 e . Charles Sanders $40,000.00 

15 Class 5: Unsecured Creditors With Undisputed or Allowed 

Hi Claims. 

17 These creditors shall receive a cash amount equal to 

18 12.5 cents for each dollar of their claim and .375 share of 

19 $1.00 par value of Crossland common for each dollar of their 

20 claim. The cash will be supplied by Crossland. All dollar and 

21 share amounts shall be rounded to next highest whole dollar and 

22 share. 

23 

24 

Class 6: Other Unsecured Creditors. 

This claims shall received nothing. 

25 Class 7: Shareholders. 

26 The shareholders shall receive one (1) share of the 

27 $1.00 par value of Crossland common stock for each fifty (50) 

2R / / / 
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shares of the Debtor's stock that they hold. All outstanding 

2 shares of the Debtor will be cancelled and a certificate for 

3 that number of shares issued to Crossland. 

IV. Other Creditors and Bar Date. 4 

5 The Plan recongizes . there may be creditors who have 

6 not filed a Proof of Claim. It makes no provision for any 

7 creditor who fails to file a Proof of Claim. The Plan requests 

8 the Court set a Bar Date. Any Proof of Claim filed prior to 

9 this date will be classified into one of the existing classes 

10 and treated the same as any other member of that class. 

J 1 

12 

13 

14 

15 

lG 
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V. Execution and Implementation of the Plan. 

The Plan is based upon completion of the acquisition 

by Crossland of the Debtor. The obligation of Crossland Inc. to 

proceed with that transaction is contingent upon the approval of 

the Plan. Crossland, upon approval of the plan will pay the 

funds necessary to fund the Plan within a reasonable time, not 

to exceed days following the approval of the Plan or in 

18 the case of a claim disputed by the Debtor within days 

19 of the Court's approval of that claim, and it shall issue the 

20 requisite number of its shares to the creditors and/or 

21 shareholders of the Debtor within the same time period. 

22 

23 

VI. Contested Claims. 

Contested claims by the Debtor shall be paid only 

24 · upon their allowance by the Court, and in such allowed amount 

25 according to the Class in which they belong. 

2G VII. Modification of the Plan. 

27 The Debtor may propose amendments or modifications of 

2R this Plan at any time prior to confirmation by .compllance wi th 

11 
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11 U.S.C. Section 1127. After confirmation the Debtor may, 

2 with approval of the Court, with notice and a hearing if the 

3 Court so orders, and so long as they do not materially or 

4 adversely effect the interests of the creditors, remedy any 

5 defect or omission or reconcile any inconsistencies of the Plan 

6 or in the order of confirmation in such manner as may be 

7 necessary to carry out the purposes and effect of the Plan. 

8 

9 

VIII. Jurisdiction of the Court. 

The Court will retain jurisdiction, until the Plan has 

10 been fully consummated, concerning, but not limited to, the 

I I 

12 

13 

14 

15 

16 

17 

18 

]9 

following: 

1. The classification of the claim of any 

creditor and the re-examination of the claims which have been 

allowed for purposes of voting and the determination of such 

objections as may be filed to creditors' claim. The failure by 

the Debtor to object to or examine any claim for purposes of 

voting shall not be deemed to be a waiver of the Debtor's right 

to object to or re-examine the claim in whole or in part. 

2. The determination of all questions and 

20 disputes regarding title to the assets of the estate and 

21 determination of all causes of action, controversies, disputes 

22 or conflicts whether or not subject to any action pending as of 

23 the date of confirmation between the Debtor and any other party 

24 including but not limited to any right of the Debtor to recover 

25 assets pursuant to the provisons of Title 11 of the United 

2r. 
U States Code. 

27 3 . The modification of this Plan after 

2R confirmation pursuant to the Bankruptcy Rules and Title 11 of 
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the United States Code. 

2 4. The enforcement and interpretation of the 

J terms and conditions of this Plan. 

4 5 . The entry of any order, including 

5 injunctions, necessary to enforce the title, rights and powers 

6 of the Debtor and to impose such limitations, restrictions, 

7 terms and conditions of such title, rights and powers. 

8 IX. Post Confirmation Activities. 

9 After confirmation of the Plan, the Debtor will 

10 implement the Plan by commencing and completing the Crossland 

11 acquisition of the Debtor. 

12 RESPECTFULLY SUBMITTED this ,day of May, 1988. 

13 DONALD O'NEIL HECK, P.C. 

14 

15 
Donald O'Neil Heck W. W. Grace 

16 7322 East Thomas Road Debtor-In-Possession 
Scottsdale, Arizona 85251 

17 Attorney for Debtor 

18 
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IN THE UNITED STATES BANKRUPTCY COURT 

FOR THE DISTRICT OF ARIZONA 

In Re: ) 
) 

TOMBSTONE SILVER MINES, ) 
INC., ) 

) 
Debtor. ) 

) 
) 

-----------------------) 

PROCEEDING UNDER CHAPTER 11 

NO. 87-0S17-PHX-GBN 

DISCLOSURE STATEMENT 

THE DEBTOR PROVIDES THIS DISCLOSURE STATEMENT TO CREDITORS 

OF THE DEBTOR AND OTHER INTERESTED PARTIES. THE PURPOSE OF THIS 

DISCLOSURE STATEMENT IS TO GIVE INFORMATION WHICH THE DEBTOR 

BELIEVES TO BE MATERIAL, IMPORTANT AND ADEQUATE FOR MAKING AN 

INFORMED DECISION IN VOTING ON THE REORGANIZATION PLAN PROPOSED 

BY THE DEBTOR AND ON FILE WITH THIS COURT. A CLASS OF CREDITORS 

HAS ACCEPTED THE PLAN, IF AMONG THOSE CREDITORS, WITHIN SUCH 

CLASS, WHO VOTE ON THE PLAN, AT LEAST TWO-THIRDS IN AMOUNT AND 

MORE THAN ONE-HALF IN NUMBER OF THE ALLOWED CLAIMS IN SUCH CLASS 

VOTE FAVORABLY FOR THE PLAN. 

NO REPRESENTATIONS CONCERNING THE DEBTOR ARE AUTHORIZED BY 

IT OTHER THAN AS SET FORTH IN THIS STATEMENT. ANY 

REPRESENTATION OR INDUCEMENT MADE TO SECURE ACCEPTANCE WHICH IS 

OTHER THAN AS CONTAINED IN THIS STATEMENT SHOULD NOT BE RELIED 

UPON IN ARRIVING AT A DECISION, AND SUCH REPRESENTATION AND 

\. INDUCEMENTS SHOULD BE REPORTED TO COUNSEL FOR THE DEBTORS, WHO, 



IN TURN, SHALL DELIVER SUCH INFORMATION TO THE BANKRUPTCY COURT 

FOR SUCH ACTION AS MAY BE DEEMED APPROPRIATE. 

I. History £i Debtor. 

The Debtor was incorporated in Arizona in March, 1984, 

for the purpose of acquiring mineral leases, rights and claims 

in the vicinity of Tombstone, Arizona and operating a sliver 

mine on said leases, claims and rights. 

The Debtor issued shares of its common stock to 

various individuals and corporations for cash, property and 

services. A list of the current shareholders of the Debtor is 

attached as Schedule A. 

The Debtor commenced mining operations in the fall of 

1984 and continued mining operations through May, 1986. It 

ceased mining operations due to a decline in the price of 

silver. During this period the Debtor purchased various tools 

and equipment, including an ore crusher with a loan from 

Thunderbird Bank. The loan was secured by a lien upon the 

crusher. Also during this period the Debtor required additional 

working capital and obtained $78,000.00 from various officers, 

directors and shareholders. These funds were treated as a loan 

and were to be secured by a lien on equipment of the Debtor with 

a value of $100,000.00. A lien was recorded with Cochise County 

Recorder in favor of these creditors. A list of the individuals 

who loaned these funds to the Debtor is attached as Schedule B. 

During 1986 the Debtor incurred but failed to pay 

withholding taxes. 

In the Fall of 1986 the Debtor entered into an 

~ agreement with Arizona Engineered Aggregates, an Arizona 



corporation, controlled by the family of one of the directors of 

the Debtor, Charles Escapule, to sell to it riprap (waste rock 

resultling from the Debtor's mining operations suitable for 

various construction uses). Arizona Engineered Aggregates 

failed to pay the Debtor for all riprap purchased by it from the 

Debtor. 

The failure of the Debtor to ever operate at a profit 

due to the low market price for silver, the accumulation of 

various unpaid liabilities including unpaid withholding taxes, 

the failure to recover full payment from Arizona Engineered 

Aggregates, and the threat of immediate collection action by 

the Internal Revenue Service lead to the filing by the Debtor 

for the protection of the Bankruptcy Court. 

II. Bankruptcy History. 

The Debtor filed its Petition for protection under 

Chapter 11 of the Bankruptcy Act on January 27, 1987. 

Interim Monthly Financial Reports have been filed. 

Attached is a copy of the most recent monthly report. 

Donald O'Neil Heck, P.C. was retained by the directors 

to file the Petition and to handle certain other matters. 

George Hill subsequently became counsel for the Debtor and on 

January 28, 1988, the Court approved the substitution of Donald 

O'Neil Heck, P.C. for George Hill as counsel for the Debtor. 

The Committee of Creditors has not met and no counsel 

has been appointed for it. 

III. Incidents Precipitating Chapter ~ 

The filing of the Bankruptcy Petition was directly 

precipitated by the Internal Revenue Service threatening to 



-. -
commence collection action to collect unpaid withholding and 

employment taxes. 

IV. Assets and Liquidation Analysis. 

The Debtor owns the mineral rights, claims and leases 

set forth in the attached Schedule C. The Debtor-in-Possession 

estimates that in a forced liquidation these claims, etc. would 

have a fair market value of approximately $50,000.00. 

The Debtor owns the tools and equipment set forth in 

the attached Schedule D. The Debtor-in-Possession estimates 

that in a forced liquidation this equipment would have a fair 

market value of $50,000.00. 

The Debtor owns certain rock riprap by-products of its 

mining operations. The Debtor-in-Possession estimates the 

amount of this riprap to 20.000 cubic yards and its value to be 

approximately 1.00 per cubic yards, if and when it could be 

sold. 

The liquidation and sale of these assets would at best 

be difficult. At the current price level of silver, there is 

doubt as to whether or not the silver ore in the current open 

pit mine could be profitably mined. This therefore makes the 

sale of assets and mine as a going concern unlikely in the view 

of the Debtor-in-Possession. Therefore, in the opinion of the 

Debor-in-Possession, any likely sale would be a forced 

liquidation at rock bottom prices. 

V. Valuation £i Scheduled Claims. 

The Debtor has incurred administrative expenses for 

fees and expenses of its counsel and the Debtor-in-Possession. 

These are estimated to be approximately $5,000.00 to $10,000.00 

/ 8 



upon the acceptance of the Plan of Reorganization. 
l:' 

The creditors set forth in the attached Schedule ~ are 

tax authorities and have priority. The amounts set forth in 

Schedule F are considered to be ,valid claims. 
B 

The creditors set forth in the attached Schedule ~ are 

secured creditors 

forth on Schedule 

other than Thunderbird 

J are 'considered to be 

Bank. The amounts set 

valid. An agreement 

has been reached with Thunderbird Bank for the automatic stay 

order to be lifted and for the sale of the crusher to Delbert 

and Karen Pierson in return for their promise to pay $57,000.00 

to Thunderbird Bank in full settlement of its claim. 

Additionally, Thunderbird Bank shall remit approximately 10% 

percent of all sums received from the Piersons to the Debtor. 
f 

The claims set forth in the attached Schedule ~ are 

unsecured claims. All such claims are considered to be valid 

except for the following claims: 

l. State of Maine Mining 
Company $ 3,064.00 

2. C. B. Escapule $ 1,850.00 

3. Charlou Corporation $ 6,814.00 

4 . James A. Brisco & Assoc. $19,665.47 

5. James Varga, CPA $ 1,622.73 

It is estimated that the valid and provable claims 

total approximately $40,000.00. 

VI. Preparation and Accounting Information. 

The Debtor has utilized the services of an 

accountant during this Chapter 11 proceeding to prepare income 

tax returns. The Interim Financial Reports have been prepared 
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by the Debtor-in-Possession. 

VII. Litigation. 

There is no pending litigation against the Debtor. 

VIII. Business Expectations. 

The Plan of Reorganization amounts to an acceptance by 

the Debtor of a proposal by Crossland Silver and Gold, of 

Denver, Colorado to: acquire the Debtor, make a cash infusion 

in the Debtor for the purpose oP making a cash payment to some 

of the creditors and to pay some cash and issue shares of its 

stock to other creditors, and issue shares of its stock to 

shareholders of the Debtor. 

Brief summaries of the backgrounds of Crossland's 

principals Charles H. King IV, Milton C. Heaney and Daniel H. 
G ~ ~. 

Overmyer, are attached as Schedules X, ~. and ~. 

Crossland further proposes to infuse additional funds 

into the Debtor for the purpose of opening an existing mine 

shaft and to commence mining underground in order to produce a 

higher grade of ore, an ore with a sufficient silver content to 

allow silver to be produced profitably. An outline of Crossland 
~ 

proposed plan of operations is attached as Schedule t. 
The Debtor cannot resume mining operations unless and 

until it receives an infusion of working capital. The Debtor-

in-Possession estimates that the minimum amount of additional 

working capital required to resume operations is $200,000.00. 

There is no readily available source for these funds and the 

Debtor's ability to raise this cash in existing capital markets 

is unlikely, in the opinion of the Debtor-in-Possession, given 

the current price levels of silver and the fact the Debtor could 



not operate the existing mine profitably. The opening of an 

underground shaft under the Crossland Plan would allow the 

possible mining of a higher grade of ore at a profit. 

Further, the Debtor currently has no employees and no 

in place management personnel. The Debtor would have to obtain 

these individuals if it was to start operating and, in view of 

its financial condition, attracting competent professional 

management would be most difficult. 

IX. Committee of Unsecured Creditors. 

The Committee of Unsecured Creditors has neither met 

nor participated in the formulation of the Plan of 

Reorganization. 

X. Summary £i Plan £i Reorganization. 

The Plan divides the creditors into the following 

classes: 

1. Expenses and Costs of Administration. 

2. Claims of Various Taxing Authorities. 

3. Secured Claim of Thunderbird Bank. 

4. Secured Claims other than Thunderbird Bank. 

5. Valid Claims of Unsecured Creditors. 

6. Invalid and Disallowed Unsecured Claims. 

7. Shareholders. 

The first class consists of claims by Donald O'Neil 

Heck, P.C. and George Hill for legal fees incurred in the 

representation of the Debtor in this proceeding and fees and 

expenses incurred by the Debtor-in-Possession, W. W. Grace. 

These claims are expected to total between $5,000.00 and 

$10,000.00 and are to be paid in full. 



The second class, the claims of the various taxing 
D 

authorities are set forth in Schedule ~. TheY ,are estimated to 

total approximately 37,200 and are to be paid in full. 

The third class, the secured claim of Thunderbird 

Bank, will be satisfied in full pursuant to the previously 

discussed an Court approved joint Motion and Stipulation between 

the Debtor and Thunderbird Bank. 

The fourth class, secured claims other than 

Thunderbird Bank, are set forth in Schedule B. They total 

$78,000.00 and creditors in this class shall receive one (1) 

share of the $1.00 par common stock of Crossland for each dollar 

of their claim. 

The fifth class, valid unsecured claims, are estimated 

to total approximately $40,000.00 in valid claims. Creditors in 

this class shall receive a cash payment equal to 12.5 cents on 

the dollar for each dollar of an allowed claim and .375 shares 

of $1.00 par value Crossland common stock for each dollar of an 

allowed claim. All dollar and share amounts will be rounded to 

the next highest whole dollar or share. 

All disputed claims that are allowed by the Court 

shall fall into the sixth class. All disputed claims not 

allowed by the Court shall receive nothing. 

All shareholders shall receive one (1) share of $1.00 

par value Crossland common stock for each fifty (SO) shares or 

part thereof they hold of Tombstone common. 

The Plan further proposes that the Court set a Bar 

Date and any Proofs of Claim filed before that date be 
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classified and treated accordingly. 

RESPECTFULLY SUBMITTED this day of May, 1988. 

WILLIAM M. GRACE 
Debtor-In-Possession 

DONALD O'NEIL HECK, P.C. 

By 
Donald O'Neil Heck 
7322 East Thomas Road 
Scottsdale, Arizona 85251 
Attorney for Debtor. 
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SHAREHOLDERS OF TOMBSTONE SILVER MINES, INC. 

NAME 

Allen, Edmund T., III 
P.O. Box 32672 
Phoenix, AZ 85064 

The Charlou Corp. 
P.O. Box 715 
Tombstone, AZ 85638 

DeMille, Newey 
5819 East Jean Avenue 
Phoenix, AZ 85018 

Escapule, Bailey 
p .' O. Box 715 
Tombstone, AZ 85638 

Escapule, Charles 
P.O. Box 715 
Tombstone, AZ 85638 

Escapule, Louis & Jacqueline 
P.O. Box 715 
Tombstone, AZ 85638 

Escapule, Wallace 
P.O. Box .715 
Tombstone, AZ 85638 

Grace, W. W. 
8238 East Indian School Road 
Scottsdale, AZ 85251 

Graeb, William E. 
Henderson, Bill 
Henderson, P.S. 

Hicks, Kermit G. 
598 Meadowview Circle 
Greencastle, PA 17225 

Horne, Maurine D. and M. Seth 
3033 North Central Avenue 
Phoenix, AZ 85012 

Howard, David M. 
Suite 401 
1770 West 7th Avenue 
Vancouver, British Columiba V6J 4Z4 

NUMBER OF SHARES 

30,000 

792,143 

53,334 

60,59~ 

20,000 

80,594 

6,667 

193,334 

6,250 
3,125 
6,250 

53,334 

53,334 

100,000 



' ....... 

Jeffrey, P. Joseph and Diane G. 
Route 2, Box 127 
Lexington, NEB 68850 

Krehbiel, L. J. and Doris M. 
7329 Red Ledge Drive 
Scottsdale, AZ 85253 

Krehbiel, Stanley E. and Betty S. 
3064 Bluebird 
Wichita, KS 67204 

Mixer, Kenneth D. 
Peterson, L. R. 
1100 Melville Street 
Vancouver, British COlumiba V6E 4B4 

Rouse, Hal D. 
406 North Caswell Street 
LaGrange, NC 28551 

Rouse, Phillip W. 
406 North Caswell Street 
LaGrange, NC 28551 

Saunders, Charles D. 
P.O. Box 1154 
Greenwood, MI 

Silver Venture Mining Co., Inc. 
8238 East Indian SchooL Road 
Scottsdale, AZ 85251 

Summerville, Donald 
Thomas, David A. 
North 284 Scottsdale House 
4800 North 68th Street 
Scottsdale, AZ 85251 

Trecker, Dorothy G. 
936 Shaker Circle 
Mequon, WI 53092 

~ 
'(VI~VVV11 gt"~'f'~<' (L\4J 13,,~IuQ(,/i. 
elC? ~,J. H'f~l\\O(~\ 
731. ~ ~ '1"(.\ l1"(( & ~ lk i vc 

5roitscte.lIt", Avi'S~V7a.. ~S:A55 

53,334 

53,334 ' 

~L.f. 41../ ~ 

53,334 

3,215 
53,334 

53,334 

53,334 

186,667 

300,000 

6,250 
193,334 

53,334 

2,5 31 ,164: 



SECURED CREDITORS OF TOMBSTONE SILVER MINES, INC. 

OTHER THAN THUNDERBIRD BANK 

NAME 

W. W. Grace 
8238 East Indian School Road 
Scottsdale, AZ 85251 

David A. Thomas 
4800 North 68th Street 
Scottsdale, AZ 85251 

Hal Rouse 
c/o Phillip Rouse 
406 North Caswell Street 
LaGrange, NC 28251 

Phillip Rouse 
406 North Caswell Street 
LaGrange, NC 28251 

Charles Saunders 
P.O. Box 1154 
Greenwood, MS 38930 

AMOUNT 

$ 7,000.00 

15,000.00 

8,000.00 

8,000.00 

40,000.00 



-
CLAIMS, RIGHTS AND LEASES OF TOMBSTONE SILVER MINES, INC. 

1. Tombstone Silver Mines owns the mineral rights, but not the 
water or surface rights to the following claims in Cochise County, 
Arizona. Tombstone has an easement over the surface of these claims 
to the extent reasonably necessary to conduct mining operations. 

A. Brother Jonathan Lode Mining Claim, in Tombstone Mining 
District, being shown as Mineral Survey No. 578 and Lot 153 on file 
in the Bureau of Land Management as granted by Patent recorded in 
Book 8 of Deeds of Mines, Page 530, records of Cochise County, 
Arizona. 

B. Triple Ex Lode Mining Claim, in Tombstone Mining District, 
being shown as Mineral Survey No. 577 and Lot 152 in the Bureau of 
Land Management granted by Patent recorded in Book 8 of Deeds of 
Mines, Page 577, records of Cochise County, Arizona. 

C. Lowell Lode Mining Claim, in Tombstone Mining District, 
being shown as Mineral Survey 797 and Lot 189 on file in the Bureau 
of Land Management as granted by Patent recorded in Book 12 of Deeds 
of Mines, Page 615, records of Cochise County, .Arizona. 

D. Red Top Lodge Mining Claim, in Tombstone Mining District, 
being shown as Mineral Survey 52 and Lot 55 on file in the Bureau of 
Land Management as granted by Patent recorded in Book 7 of Deeds of 
Mines, Page 75, records of Cochise County, Arizona. 

E. Clipper Lode Mining Claim, in Tombstone Mining District, 
being shown as Mineral Survey No. 120 and Lot 105 in the Bureau of 
Land Management as granted by Patent recorded in Book 9 of Deeds ·of 
Mines, Page 429, records of Cochise County, Arizona. 

F. Merrimac Lode Mining Claim in Tombstone Mining District 
being shown as Mineral Survey No. 53 and Lot 51 in the Bureau of 
Land Management as granted by Patent recorded in Book 9 of Deeds of 
Mines, Page 413, records of Cochise County, Arizona. 

G. Maine (also known as State of Mine) Lode Mining Claim, in 
Tombstone Mining District, being shown as Mineral Survey No. 579 and 
Lot 154 on file in the Bureau of Land Management as granted by 
Patent recorded in Book 8 of Deeds of Mines, Page 540, records of 
Cochise County, Arizona. 

H. May Lode Mining Claim, in Tombstone Mining District, being 
shown as Mineral Survey No. 317 and Lot 114 on file in the Bureau of 
Land Management as granted by Patent recorded in Book 7 of Deeds of 
Mines, Page 694 of records of Cochise County, Arizona. 

... ... 
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TOOLS AND EQUIPMENT OF TOMBSTONE SILVER MINES, INC. 

A. PICKUPS AND TRUCKS: 
1. 1979 Ford Pickup 
2. 1970 Dodge Tractor 
3. 1963 Dodge Stake 
4. 1965 GMC & Dump Bar 
5. 1970 Dump Tractor 
6. 1970 Ford Tractors 
7. 1971 Chevy Pickup 

B. TOOLS AND EQUIPMENT 
1. 1978 INT. 515 FRONT LOADER 
2. 1979 INT. 3964B EXCAVATOR 
3. 1,000 GAL. GAS TANK AND STAND 
4. 35' STEEL HEADFRAME/HOIST 
5. 54' x 40' SHOP BUILDING 
6. AGGLOMERATION SYSTEM 
7. 30' x 20" CONVEYOR AGGLOMERATOR 
8. 6 TON LIME BIN/FEEDER 
9. 2 TON CEMENT BIN/FEEDER 
10. 14,000 GAL. WATER STORAGE TANK 
11. 4 - 500 GAL. REAGENT MIX TANKS 
12. 3,000 GAL MIX TANK 
13 . 5 , 000 GAL. 
14. 8 YARD CEMENT MIXER 
15. ATOMIC ABSORPTION UNIT 
16. 300 TPD PRECIPATION PLANT 
17. ISO TPD PRECIPATION PLANT 
18. MISC. SAFETY EQUIPMENT 
19. S HORSE POWER SUBMERSIBLE PUMP 
20. CATERPILLAR 12 FOOT ROAD BLADE 
21. 500 GALLON TANK & STAND 
22. 12' x 18' PLANT BUILDING 
23. 12' x 16' PLANT BUILDING 
24. MISC. POWER LINES AND SWITCHING GEAR 
25. 2 - MANIFOLDS FOR 300 TPD PLANT 
26. 600 of 5" STEEL PIPE, PUMPT TANK 
27. 300' of 3" PVC THINWALL 
28. 500' of 2" PVC SCH 40 
29. 20' x 20' smelter building 
30. #200 DIESEL TILT FURNACE 
31. 300 GALLON TANK 
32. #200 SILICON GRAPHITE CRUCILBE 
33. 116 BUTANE FIRED FURNACES 
34. IMPACT MILL 
35. 4' x 6' SHAKER TABLE/FEEDER 



TAX CLAIMS AGAINST TOMBSTONE SILVERMINES, INC. 

l. Internal Revenue Service $27,000.00 

2 . Arizona Department of Economic 
Security 2,042.00 

3 . Arizona Department of Revenue 1,087.00 

4 . Arizona Motor Vehicle Division 81.00 

5. Cochise County Assessor 568.00 

6. Cochise County Treasurer 6,415.00 
----------

TOTAL: $37,193.00 

;n> 



UNSECURED CREDITORS OF TOMBSTONE SILVER MINES, INC. 

1. James Varga, CPA $ 1,623.00 

2. Harwitch Holdings, Ltd. 1,153.00 

3. W. W. Grace 1,500.00 

4. Tombstone Ace Hardware 259.00 

5. David A. Thomas 5,000.00 

6. James A. Brisco 18,665.00 

7. Border Machinery 14,773.00 

8. Bill Gianetto 5,000.00 

9. Archies Auto Parts 1,752.00 

10. Frontier Equipment 2,738.00 

11. Seth Horne 3,500.00 

12. State of Maine Mining Company 3,064.00 

13. Instec Insurance Company 2,145.00 

14. c. B. Escapule 1,850.00 

15. Charlou Corporation 6,814.00 

16. Mardee Stuart 777.00 

17. Western Technologies 249.00 

18. Mine Saftey Appliances 171. 00 

19. Safeguards 181. 00 

20. Mike Escapule 1,124.00 

21. Russ Escapule 1,081.00 

22. Wallace Arley Escapule 145.00 
----------
$74,564.00 
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I"/O:JIIIIIO 
Charlos II. KING IV 

Ill\;l'odllc 1;1 on 
)5 Yr, o1ri Dorn 11/15/51 1I1r.:ht 5,'-11" Wei(!,ht 225 lb 

Harrlerl \olil;h no dependant children 
I hOVE> \.IorJcall In nuoul; avel"y cnpacil:y in l1Iining. In placor 

I've prospected \.Ii 1;11 f.'olel pnn and suction dredges, built 
Plncer millo, 0,11(1 \.Iorlcocl tllloer(t.round in '1'errtiary channels. 

,In lode ,nl1nos Ilve <h'Llloc1 :l.n e,.rolll1c1 ran(1:o!n~ .from river 
[T"ravel to Ilornsroltl. I'vo lId.lled Go1(l, Silvor, Lead, Zinc, 
Copper, and 'l'ungs tall •• I've :Junk Ahnrt, (l,r-ivan de'Cline, 
incline, dr1..Ct, tunnol, nnd r!,,,saa. In oC']ulpment I,lve used 
:Jevornl type:J o.f .1ll.clc leB (11-1l1s, nnd bol;h air and hyclrolic 
Jwnuo::J. Ilvo mucked witll cllffOl"Ollt ni7.e:.J of roclcer shovels, 
l\nd rubuer Urad l1Iucleora [1'0111 Jnrvi:J Cla.rlc 1 yards to 
Yla[?ner ST8':J. Ilvo alno eh'1 von many typos of ore trucks. 
I havo an Aln31ca bln3Cel'!l llconce and hove used every ,me thod 
or blas tine: I;hera is. I I ve aloo ul1tll; gravil;y-, flo\;al;10n, 
and cyanide mills. 

l"Uni nr, IIi story 
Before forming OK Mining, I worked for Dynatec Mining 

con b'nc tors as a lead miner rehabili (;n ting I;he Sheep ' Creek 
adi t or the Alnslca Juncnll mino in ,Juneau Alaslcn. At the 
1\. J. \.Ie rehabed 9,000 1'1; or tracIc (l1'1.£'t, sho I; in 7 core 
drill s lations, 'stal'toe] a. new 9x9 tracIc drift, and piped 
ou l; J, 000 f t for channo 1 3 allJpl oing ' 1n old worlcinga. 
Dyn~l;ec's a(]t:lress is 12687 W. CodarDr. sui le )00 Lakewood 
Colornd 0 00228 Pl,lone ()O)) 909-911,15. J'lm I1arrower \.Ins the 
project englner on the Job. You cnn also verLfy my pro.formance 
there by contactinB Hiclc li'l'erlric)eson, project mana~er, at 
(907) 506-hH)1. 

Just; prior to \.Iorlc1nr.: .for DY1'\(\\;ec I ' .... orlcad .for JIyalc Mining 
'Hhere I ~r(!ani zed a 10\-1 hugi t a ltemp I; to reopen the Jualen 
mine, a sIIInl1 gold m1no abo\.ll , /l,O miles north or Juneau. 
Neil HacJc1nnon, Pros. of ItyaJc, cnn be contnc I;ed al; (907) 
506-)L~9h .. 5000 N. DO\.lgla~ lilly. Juneau Alaska 99801. 

I ",o1'lced· n I; the Gran t; mine in Fairbanks Alaska .for T1'i-<:on 
mining. I hired on ' there (\!J n "/elder fabrlcllting a cyanide 
leach mill. ' When the 111111 \.las nearly fin:l~h,ed I went to 
\-lorJc wldergrouncl as (l miner. My du(;les jncluded. dr1ying 
8 ubdr1f 1;, rai s es, 5 topain~, 'Illuch. till1bering" slushing, mucking 
and l:ranl1ng. 'l'ri-Con'n aclclreS:J is Box 12~/12 :JUite 2$00, 
1056 w· Jla.stln~s St;. Vancouver D. C, Canada V,6E)X2 

Before comeilig t~o Alaska I \.Iorked for li'n ta\lla. Hinerals, 
a gold minlng co. based in Dou1oer COI01'IH10, a. t the John 
Jny l1Iin~ near J01l1eOl;OH11 Co10ra(lo.' 'll1e ,John Jay- was a small 
ve.ln l1Ii ne producing tolurloe ora. 1'1y' duties 1:here included 
rehab1 n~ a two compar l;men t; shaft; rUlling' , \H\uld ~xplori tory 
raises, I;imbered van\; 11l1d excapa '1'(\:1.se3, \olidonini!: old drifl;s, 
ins Lnllinf. rail, s topalna nne1 sll.lohill(7" In add! \;1 on to tlly 
underBrO\ll1rJ duties I also rebil t; and l11uin\;uinad the roe!c 
n.r11ls, a 11.(1 (Jid mosl; of the sl;eo1 fl\b1'icoI;1011 on the job. 
Conlnct 'l'im Itnrl:ley, Vice, Pr~D., " nl: <)0)) Ilh'7-0019 address 
i9 r.o. Hox 101) Dou1der Colorado 00)02 

, 
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I wo~lced for D1Cdllll110 nro l;bol'S Mln:l.n[T. nt tiie Drum1wnon 
,n1no in Harysvl1la r·lOIltnnn. fl.l; the VrlUnlunlon we rehabed 
1,200 ft of tunnel to o.cess the prochlctloll sl,aft. ·.I had 
also ",orleed for tho D.lCaJn:l.llo::J on a pl'ev:!.O\1s proJecl; in 
t10n t17.\)III/\ Colorado. I t; was (\ amnll vain silver mine called 
the Landslide. Di Cnnll110 I s phone ()O)· 651-1203 aclress is 
)12 Mountlnn Viow Lon~nont Colorado 00501. 

I worlcecl ['or 0 .1.(( Jlorll J.1J.nina:, a tlLino development:; contract:;or 
then baaod in LOn~llIOJlt CoJ.ornllo, nt I.he Groas lUne "'hlch 

\./o.S omeu by Hendr:l.clc.9 Mlnlng. At the Cr03s \-Ie used l;he 
shrinlc s tope) and bloelc cove lIIel;hods. 'l'olh Hendricks can be 
contocted at ()O)} llh)-1502 . 

I was o,up10yod as o.n unclorgrow1rl :Jhl!' tel' a l; tho Fea ther 
Forlcs mine, l.oco.l:od lHH\I' Larort CaJ.i!'.ornia. It; is an .under­
~ro"nd t;errtio.ry channol pIncer lld.ne. At; l;his mine my duties 
vnrlo(l wic:1ely. r drovo nn OxO c1oc·lino, sunk shaft, .rehabe~ ... .. . _ .. . 
and wi denad old decline and rlrifts, timbered, and ac I;ed as 
i n3 truc t~or !'or inexporlnnco!l hnn(ls. I also fabricatod 0. 
plf\cer mill on ~ite. Jil1l Oro, the 0\.1110r, can be contacted 
at OI.lS) 932-5910 

I wo,'leed for 'l'oleclyn6 ·'l'une,3 ten, n Fl':H10 C0.1i!,. ba:led 
subsidiary of 'l'e1eclyne Corp. ,at l:he Strawberry nline~ 'l'here 
I ran a slusher Dtope mln1n~ 10\-1 grnde l#WlgS ten ore. · 
Office phono is (209) 233-0737 

I worlced for ~IOnSIGO Procos~Jing and llof:J.nins Ltd. in 
Le~clvil1e Colorado. I hirod on aD f!. waldoI' finishing the 
mill. \o/hen wa compleated the mill I woos rel:o.ined as 0. mill 
shi!'t bOGS. fI.!,l;er 0. ShOl .. t til1le I W0.3 promoted to mill 
Suporlntendanl;. I held that position un\;1ll we had to shut · 
the mill down for lack of ore. It was n )00 ton per day 
flotaUon rnl 1 f · gaared to concentra(;e silver ore. When the 
mill shut dOl-in I wen!; to worle at the IIIJn0, the Contenontal 
Chi ef. 1.11ere r ran 8.11 OxO docl:l.na, inclIne, drifts, and 0. 

lorBo slusher stopa. DUG to decrocod olIver prices NOnSIGO 
sold off it's nS9atn nnd got out of mln.tng, but you can 
verify lilY perfOrnlllllCe by con tor, tiJlg Chuck r.~o.clcner at; C)O) 
)95-61~~O addrODS 29095 Cr 357 Bueno. V19bn Colorado 01211. 
Chuck HilS 1II1J10 Sllperintendnnl; for IWIWIGO. . 

I also "'orkeel for CGl1 tenial Davelopment Corp. a t the 
Holycorp mine neo1' Quest;a H.H •• '1'ho1'e "/0 sunk an 18 ft vent 
shaft, and 0. 21/ . .ft production sha!'t. Hy ti tIe was lend 
\-leldor. Hy elutieo included .fnbri ca ting and ins tallina; any 
steel clevicos used in and around both sho.fts, supervising 
welders, mnin~aning rock drills and l1Iuckers. 

Desides worlcintt .for ot;hor mining cOll1pnnie,g I· designed 
and built several 8uction dredBos thnt I used in California 
rivers.· ' 

I !'orJned Dlue .ni bbon Mining and DaveloplIIon t Inc. in 1901h. 
As rre8~ ot Blue nlbbon I negotiated leases, researched 
properties, 'claalt \O/i th permi ti 11(1; , and Gvalunl;ed 1»1ne8 in 
C61oro.do, Alaeka,nnd Coo.stn Ricn. 

.32. 



.' 

.'. 

,::'.::) 
. .!!. .-

Walding e~lerlance 
I lenrned weldine: at; Freano City Colle~e ' in Fresno Cali.f. 

I went to nit7.hb classes from 1972 to 1970. At F.C.C. I 
a.ccumulated 91,~ \Uli ts, 0.11 in wold1n(l: and related oourses, 
i ncl udi n~ Gas, Arc, lUG, '1'10, &~li'l UX, core. Ii'or mild steel, 
stainless steel, nnd o.lum:l.nlwTl. In 1977 and 1970 I was 

claosified as Lab assiscant;, whore my funtion was to teach 
the manIpulative portlons o.f both aclvancecl Aro and advanced 
Gna classes. 

Uy ' practical exporinnoS atorl:ed in 1973 when I hirad on 
at Valley' Foundry and Haohino Works in Fresno Cali.f. as a ' 
welder. My du\;ies there includod walding Jidld and stainless 
stElel w1th Arc ancl 111((, oporal;ll1B ahoa.rs, press brealcs, rolls, 
eot. 1n tho .fnbrioat1011 or wine lIJaldng equipment 1:or the 
larger Calif. Winories. . 

In June of 1975 I went to \"orlc for Suburban Steel, a 
structurnl stoel' .fabricator in Fresno. At Suburban I certl1:1ed 
in 06 position pipe, Rl1d fl\u core. I started ~s a welder ' and 
advancad to the posi tiol1 .or layoroul; borore leaving in 197,}. 
\-Ih110 , l~hore my du \;i es included every thl ng £rom walding to 
i 11 tarperi ting blueprin I;s and dire c l;ing , the crow. 

A.fter I Quit Suuurban I moved to Q\,.losta N.M. where I./ent 
to work .for Roadrunner Weldln6, a welcling job shop, as 
Shop'Forman. At noadrunner my dutios included estimating 
cost, d1rectinB crew, lnterperitinl,l: and naa\cihg~detalled 
dra"'in~s, shop fabrication ancl field erection. 

When 'Horle at the noaclrunner slowed 1n jnn or 1930 I went 
to \.Iorlc for Cen teni al Developllloll t Corp. as Load Helder. 

In Jan 1901 I won \; to work fOl' NOnSIGO Hhe1'o I bull t n 
flota.tion mill ill J ... endvllle Coloro.('o. 

In the s,'rin~ of J. 902 I bull \; a sarles of sue tion (T,old 
dJ·edc.0s (JI,'~", l ,: 6") "/hich I oporllt;od in central Calif. 

In Juno 19112 I' Hon I; to Horl< for Ii'en thor li'orlc:J Hine:J Ltd. 
'I'hero I \')1.111 t n placer golci 111111. 

In l')P.JI: I Horlcec1 u.\; \;1\0 John J'ay m:l.no ,,!\cire my rlntie:J 
included (\1). t;he "Iel(llnc; nesnl:Jury to ro.open all undere.round 
gold llline, 'incl\l(UJ)~ rubrication ,or n.11e\-I heo.drralne on oite. 

My mos\; recienb welding Job wns buildin6 a cyanido leach 
mtll in fairbnnks Alualca '. '.lhere I rori tec1 and blS tnlled . -----. 
equipmont to vat leach gold oro. 

Hilito.ry Servico 
I served one tour of du\;y in the U. S.l'lnvy 0.8 a nospi tal 

Corp511~n and Aviabiqn t~edicB.l 'l'eoh. 

Oharles TJ. lCI NO IV 
526 J!:. 5 th S'l'. 
Loveland, Co. OOS31 
()O) 669-1~ 7'1.2 
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MILTON C. HEANEY 
April 1987 

Licensed Ceologist with mining and construction background. 
Experienced in all phases of mining from preliminary evaluation through 
design, construction ~nd operation. 

SKILLS 

Extensive career.~xperience in minerals development from initial prospect 
through research, proje'ct conception and dp.sign, cons~ruction, economics, 
start up and operations. 

Thorough working knowledge of ore identification, evaluation, testing 
and t~~atment, and mining method and equipment selection for open pit, 
dredg~ng and 'underground operations. 

:-!afla~ement positions in mines and with operations including personnel, 
safety and security. 

Background work has included ownership determinations, leasing and 
optioning prop~rties, permit acquisitions and ne~ociatlons ~ith 
rp.gulatory agencies concerning environmental impact statements, 
construction requirements and opera tiona 1 details. ' ._. __ .'.' 

PROJECTS 

llestern Heavy Minerals Co., Inc., California. 
Cyanide Heap Leach dp.velopmcnt for gold and silver. Properties were 
located, prosp~cted and developed. Planned and managed the development 
and plant construction, inctv ting leach pads, plastic/clay-lined holding 
pon~s of 68,000 and 400,000 gallons and five other earth fill dams. 
D~signed and constructed th~ recovery and electro-winning srstems. 
Installp.d over one mile of double wall solution piping; engineered 
~ater evaporation system to eliminate excess rainfall. Handled 
capitalization, hiring and payroll. 

Tungo Mining Co., California 
Initial property evaluations, $ampling, ore blocking, mill design and 
initial production for a low-molybdenum tungsten deposit with associated 
gold. 

Pante~ra Resources Inc., !nternati~nal Gold Specialties and &$s~cla~e~, 
California. Project under evaluation. Planned drilllns and ore 
develop:nent.. 

Delfino ~\ning Co., Yerington, Nevada. 
Initial evaluations and preliminary ore blocking. Drlliing, trenching 
is planned. Potential tank leach plant operation. 

Forkner Placer prop~rty, California. 
Property evaluation. Planned installation of large dredging operation. 
Awaiting financins. 

Spencer Mining Co. Gerlock, Nevada. 
Completed exploration, &8010gic evaluation and drilling program on 
property of over 3~00 acres. Possible large leach operation. 
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Good Hope Partnership, California 
AdvancoJ stages of prospect lng, evaluation and plan. for installation 
of mill. Two mines are planned to bp. reactivated. Work on this property 
included ·running over 30000 line feet of EH-VLF surveys with delineation 
of a number of favorable zones. Follow up diamond drilling completed. 
Sampling of existing ore and reserves estabtished. 

Albion Hill properties of Western Minerals Co., California 
Completed prospecting of this large property. Six' major veins were 
located and sampled. Exploration included EM-VLF, trenching and 
diamond drilling. Further planned work - open old mine and a 
geo-chemical survey. 

~lack Hawk Hines, Inc., California 
Drilled and sampled large dese~t placer. Completed evaluation. 

R~whide Placers, Rawhide, Nevada 
Drilled and sampled gravel channel, depth 100 feet, five miles. 
CompleteJ evaluation. 

Lucern Valley Placers, California 
Drilled and completed s~~pling. Alluvial fan deposits • . 

Paradise Hines, Inc., California 
Exploration, gp-ologic mapping and planning for further work to 
delineate lava capped placer. I~ork will include a geo-physical survey. 

Copper Lode Hines, Oregon 
Exploration, mapping of large copper-gold property in southern Oregon. 
Trenching, sampling and EM-VLF work completed. 

Beaver Mines Co., Utah 
Exploration, mapping, trenching on five large properties for silver. 
One prop~rty drilled Mith reverse circulation. 

Cachuma Hining Co., Santa Barbara County, California 
Evaluation of 25 mining claims which contain chrome, mercury, . copper, 
gold and silver. Four large EN-VLF surveys completed 1n selected areas. 

Hanley Brothers Silica Co., Illinois. California based exploration for 
silica, heavy and refractory foundry supply. Included property evaluations, 
economics of minerals and s~lection of possible equipment for p~oduction. 

Nix Chrome properties, Ukiah, California 
Evaluation of 1800 acre property for chrome, copper and gold. 

Heavy Minerals Co., Inc. California 
Numerous evaluations, mostly placer deposits by drilling and ore testing 
regarding heavy minerals, zircon, titanium minerals, tungsten and gold. 

Other current work includes consultation or coordid~tion with individl' lls 
in California, Nevada, Utah, Arizona and Virginia;---- ·· · · .- ... . - - ---... ---

Other projects are pending, placers in Utah, Nevada and California, 
evaluations two in Ari.zona, Ca.lifornia, Nevada and Virgi.nia. Also 
disclJssions which may lead to exploration in several West African countries. 

Engineering Geologist for State of California, Division of Structures. 
Bridge foundations, tunneling projects and misc~llaneous struc~':~es suppo~t. 

Geologist on staff of mines explorati~n company. S~pervi5ed exploration 
cre~s, EM-VLF surveys, etc •. Finished geologic reports were completed. 



.' :iISCELLANEOUS 

KATO International, New YorK, N.Y. 
Brown Bear Hining Co., H~~iposa County, California 
Lindsey & Assoc., Placerville, California 
Halstrom & Lindbladt Gold Co., Loomis, CA 
John Pantle Gold Co, Plymoth, CA 
Natomas Dredging Co., Folsom, CA 
Penryn Drift ~li.ne, Penryn, CA 
Keables Drilling Co., Sacramento, CA 
Central Oil' Hining, Salt Lake City, Utah 

Miscellaneous skills -

Electrician - wired over 150 homes and several ind~strial plants. 
Plumber - experienced 
designed and constructed four homes. 
Well drilling - drilled morc than 100 wells. 
Draftsman - experienced. 

Specialty: Mining & Engineering Geology (1947-1952) 
~!ackey School of Nines, Unhers i ty of Nevada, Reno, Nevada 
Placer College, Auburn, California 

Certification: Registered Geologist - California No. 2829 
Registered Engineering Geologist - California No. EG 827 

Professional affiliations I 

Sierra Nevada Section, Society of Hining Engineers of AIME 
Geological Society of Sacramento 
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OVERMYER 

HISTORICAL BACKGROUND 
. 1 

In 1947, Daniel H. Overmyer started the D.H. Overmyer Warehouse Company in Toledo, Ohio. 
From small beginnings In an office with two employees, himself and a secretary, the firm grew 
into a national and later an international network of industrial real estate and public 
warehousing. 

In its early years, the firm branched out into Cleveland and into the southern states. From there, 
facilities spread across the continent and today 35,000,000 square feet of space are available to 
manufacturing communities in 65 major marketing and distribution centers across the U.S. and 
Canada. 

Although public warehousing was at one time the backbone of tha Overmyer business, over the 
years demand Increased for leased space contracts in tenant operated facillties~ As a result, a 
highly functional, standardized building evolved, which offers maximum storage efficiency under 
Its 30 foot ceilings. However, public warehousing is now operating i~. "Jgb~ .million otJf)@.,~~ ___ . __ _ 
million square feet the Overmyer network comprises. 

Now called the Overmyer Company, it is the largest firm of its kind, employing 3,000 people. 

In 1970, the Company branched out Into Europe. Headquarters for the wholly owned subsidiary 
of Overmyer AG were opened In _ Zurich. The following year, office. were established In 
Germany, Italy, France and Spain. Recently, the UK rounded out the European picture. 

t i . 

At the same time the expansion overseas-got under way, Daniel H. Overmyer decided to 'enlarge 
the line of buildings with six new'types of structures. 

The Universally accepted Standard Overmyer building underwent an evolutionary change and was 
spruced up to tenants requirement for special features. A Flexibla Building was added to the line 
to offer a wider choice of space; arrangements to the user. The innovative Modular Building will 
permit I tenant to havtt elegant office facilities under the same roof with his storage space. The 
planned Major Distribution Center will offer a consolidating point of mixed freight services to the 
large multi-faceted corporation; 10-speed the flow of goods to the consumer. Persona' Storage 
C.nten will be built near Industrial parks to offer extra space to the smaller manufacturer. The 
Bullt·to-Suit program will -present · a wide variety of designs to those clients or InVestors, that 
demand special accommodations. 

All of these new structures will follow the new concept of our age. They combine modern 
functionality with visual attraction. Surrounded by landscaping and trees, they will be an asset to 
any community. .- . - -

3l 



Preliminary Plan of Operation 
Tombstone Silver Mining Project 

Introduction 
The Tombstone silver project will have two initial 

targets. The first priority will be to rehabilitate a 
200 foot deep existing shaft, and extending it to a 
depth where the ore _changes from oxide to sulfide. 
Once the shaft has reached this trasition zone drifts 
will be driven, on strike, each direction and mining 
will begin. The other target is a limited open pit 
operation. 

Ex! s ti ng Shaf t 
The existing shaft is located north of the -Chance 

claim, on a vein just east of the Bonanza vein. This 
shaft is presantly standing open, and should be easely 
rehabilitited. This sh~ft is aprox. 200 ft. deep. It 
is reported that workings just below the 200 ft. level 
of ~ shaft on the same vein aprox. 50 ft. north had 
silver values of 1,200 ounces per ton. 

Open Pi t 
There are several open pit targets on the XXX, Merrimac, 

an~ Clipper claims. We should be able to mine these 
deposits to a depth of 30-50 ft •• The length and width 
of these pi ts cannot be determined at this time. 

Projected Schedule for Development 
- Weeks 1-3 

1) Set up at shaft 
A) Pour concrete collar. 
B) Move hoist -and headframe from State of Maine claim. 
C) Build hoist house. 
D) Set up dry house. 
E) Set air compressor. 

Crew will consist of 3 miners and 1 mechanic/welder. 
Working 10 brs. per day 5 days a week. 

2) Overburden at the open pit site will be dozed orr 
to expose the mineralized zone. This will be done 
by on operator working 10 brs. a day 5 days a week. 

Weeks 4-10 
1) Rehabilitate·shaft. 

A) Retimber'where nessassary. 
B) Install rail 
C) Establiah -manway 
D) Install air and water pipe, and power cable. 
Crews will be 2 miners and 1 Hoistman on rotating 
shifts 10 brs. per -shift and 1 mechanio/welder on 
straight day shift. 

.. 
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2) Start production at open pit. 
A) Drill with an airtrack. 
B) Muck with front end loader. 
Crew will be 2 miners working 10 brs. per day 5 
days a week. This crew will only work day shift. 

3} ~e~ i!i{~f w~;l~her. vv/lL c.~5rtJ/'l) /YJJt,1- IJ-r 
) ~ns all saker fl,creen. 'j l)iAIJIC () //fit? • 
) el ne ho ers were e:eded ', !: .I', /~. ,'\ 
)IS al t nal r~he:6\' roll or :.gyrQcone ). 

re w 11 co is 0 2 el~~'r~ la~~ j~lla~oi-e~~/w~rking 
Is. _ er d _ d ~) week., Day Lt .. if~/ on],y. ~ 

4) Once shaft 1s rehabed a core drilling station will 
set up in the old workings on the bottom level. 
From this station holes will be drilled out horizontaly 
to locate additional veins. Core drilling will be 
done by contractor. 

Weeks 11-15 
1) Sink shaft ' an additional 100 ft. Same crews 
2) Start mill. Crews will be 2 mill hands per crew 

working rotating shifts of 8 hrs. each. Three shifts 
per day. 

Weeks 16-18 
1) Set up shaft station at level of transition from 

oxide to sulfide ore. 
A) Drive 8xl2 ft. drift 50 ft. on vein. 
B) Set slusher. 
C) Blast in ore pocket. 
D) Set up loading shoot. 
Same crews. 

Weeks 19-29 
1) Drive drift each direction on vein. 

A) North drift will be driven to edge of cla1m. 
B) South drift will be driven aprox~ 1,000 ft. 
Same crews. 

Weeks 30-32 
I} Start rUnning raises every 100 ft along dr1fts. 
2} Start cross cut drift to other veins. 

2 additional miners per crew, and one hand per crew 
to man the loading station. 

1) Continue raises. 
Weeks 33-34 

2) Start subleve11ng of raises. 
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3) Set up core drilling station at the end of the cross 
cut drift. 

4) Start 4riftine on the #2 vein. 
2 additional miners per crew. 

Week 35 on 
1) Continue sublevels. 
2) Continue drift on #2 vein. 
3) Start stopeing pn #1 vein. 



Proje.ted Tonnages per Day 

Week De scrip ti on Open Pi t Under ground Total 

1-3 Se t up at shaft, 
and remove over-
burdon at pi t. 0 0 0 

4-10 Start pi t. 
Rehab shaft. 
Set up core stat. 
Rehab mill. 30 0 30 

11-15 Sink shaft another - .... -.. . 

100 ft. 
start mill 40 30 70 

16-18 Set up shaft 
s ta tion. 40 30 70 

19-29 Drive drift each 
direction on vein. J+O 75 115 

30-32 Start raises. 
Start cross cut. 40 100 140 

33-34 Continue raises. 
Start sublevels. 
Start drift on 
#2 vein. 4-0 150 190 

35- Continue sublevel~. 
Star t stop eing. 
Continue drift on 
#2 vein. 1~0 260 300 



\ 

Numb r Hourly Emo1ovee d Total W D - . 'I: - L~- --. , 

Underground Open pit Mill : Total \ Weeks Hands Wages Hands . Wages Hands 'Wa~e8 Hand~ WaRes '; ,,' 
. '" . . ~ . 

, , I 

I 
\ 

1-3 ' 4 $440 1 $110 0 0 5 $550 , 

, , 

4-10 7 $770 2 $ 220 h $345 13 $1,335 . '\~ : 
, 

11-30 7 $770 2 $220 6 $336 15 $1,326 

$1,320 2 $220 6 $336 . $1,876 
., . 

30-32 12 20 - ... -

33- 16 $1,760 2 $220 6 $336 24 $2,316 ... .. 
I . 

r-' 
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~ ce3 per Ton 
SlIver 

7.5 opt 

10 opt 

15 opt 

20 opt 

25 opt 

50 opt 

100 opt 

500 opt 

. . J .. 
~ 

1,000 opt 

SlIver VaLUe per Ton, ·and per 300 
Ton ( Daily Mil1i Run ) 

' :. , " 

$7.00 per oance $7.50 per ounce 
Ton Dav - Ton Day 

$52.50 $15,750 $56.25 $16,875 

$70.00 $21,000 
I 

$75.00 $22,500 

$105.00 ' $31,500 $112.50 $33,750 

- .. 
$140.00 $42,000 $150.00 $45,000 

$175.00 $52,500 - S187.50 $56,250 ,. 

$350.00 $105, 000. $375.00 $112,500 , 
.. 

$700.00 $210,000 $750.00 ~225,000 . 

$3,500.00 !n,050,000 $3,750 ~1,125,000 

$7,000 $2,100,000 $7,500 ~2,250,000 

.. 

$8.00 per ounce 
Ton Day·· · " 

$60.00 $18,000 

$80.00 $24,000 

$120.00 $36,000 

$160.00 ~48,OOO 

$200.00 ~60,000 

$400.00 !120,000 
.. . 

$800 .. 00 i2h.0,000 

$4,000 $1,200,000 

' $8,000 ~2,400,000 
I 

. .. . , 

$8.50 per ounce 
Ton Day 

$63.00 $19,125 

$85.00 $25,500 ! 

$127.50 ~38,250 

$170.00 $51,000 

$212.50 $63,750 

~425.00 ~127.500 

$850.00 t2r;~. 000 

$4~2.s0.00 $1,275,000 

.. 

$8,500.00 . $2.550.000 

") 
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Cost for four months 
Tombstone Silver project 

Employee wages (hourly) 
Weeks 1-3 12,7$0 per week 
Weeks 4-10 8,21$ ,. II 

Wee ks 11-16 8,842 II . II 

30% for tax and 

$8,2$0 total 
$57,$05 II " 

$53,052" " 
$118,807 

benifits $a54t42 
$15, 9 

In addition to the hourly employees will be a Project 
Superintendant with a $4,000 a month salary. Total for 
four months inc1uning tax and benifits $20,800 

Leased eqUipment 
$$,000 per month 

Explosives 
Hining supplies 
Custom Milling 

10~ Contingency 

Total wages 

Total 

After the initial four months the P~oject will 
be self supporting • 

• • ! 
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SCHEDULE F 

.f 
I 

SHAREHOLDERS OF TOMBSTONE SILVER MINES, INC. 

NAME 

Allen, Edmund T., III 
P.O. Box 32672 
Phoenix, AZ 85064 

.The Charlou Corp. 
P.O. Box 715 
Tombstone, AZ 85638 

DeMille, Newey 
5819 East Jean Avenue 
Phoenix, AZ 85018 

Escapule, Bailey 
P.O. Box 715 
Tombstone, AZ 85638 

Escapule, Charles 
P.O. Box 715 
Tombstone, AZ 85638 

Escapule, Louis & Jacqueline 
P.O. Box 715 
Tombstone, AZ 85638 

Escapule, Wallace 
P.O. Box 715 
Tombstone, AZ 85638 

Grace; w. W. 
8238 East Indian School Road 
Scottsdale, AZ. 85251 

. 
Graeb, William E. 
Henderson, Bill 
Henderson, P.S. 

Hicks, Kermit G. 
598 Meadowview Circle 
Greencastle, PA 17225 

Horne, Maurine D. and M. 'Seth 
3033 North Central Avenue 
Phoenix, AZ 85012 

NUMBER OF SHARES 

\ li,t l~ 

792,143 

53,334 

60,595 

20,000 

80,594 

6,667 

193,334 

6,250 
3,125 
6,250 

53,334 

53,334 

-9 • 



Howard, David M. 
Suite 401 
1770 West 7th Avenue 
Vancouver, British Columiba V6J 4Z4 

Jeffrey, P. Joseph and Diane G. 
Route 2, Box 127 
Lexington, NEB 68850 .. 

Krehbiel, L. J. and Doris M. 
7329Cme~<1~ L~200 N. Hiller /1323 
Scottsdale, AZ ~~ scotts,dale, Az. 85251 

Krehbiel, Stanley E. and Betty S. 
3064 Bluebird 
Wichita, KS 67204 

Mixer, Kenneth D. 
Peterson, L. R. 
1100 Melville Street 
Vancouver, British Colurniba V6E 4B4 

Rouse, Hal D. 
406 North Caswell Street 
LaGrange, NC 28551 

Rouse, Phillip W. 
406 North Caswell Street 
LaGrange, NC 28551 . 

Saunders, Charles D. 
P.O. Box 1154 
Greenwood, MI 

Silver Venttire ~ining Co., Inc. 
8238 East Indian School Road 
Scottsdale, AZ 85251 

Summerville, 'Donald 
Thomas, David A •. 
North 284 Scottsdale House 
4800 North . 68th Street 
Scottsdale, AZ 85251 

Tingom, George and Barbara 
c/o L. J. Krebq~~l 8226 E. Coolidge 
7~2'~Z#ed(zt:~~I~LDfi~~ Scottsadle 85251 
Scottsdale~ AZ 85253 

Trecker, DorothYG. 
936 Shaker Circle 
Mequon, WI 53092 

100,000 

53,334 

44,445 

53,334 

3,215 
53,334 

53,334 

53,334 

186,667 

300,000 

6,250 
193,33.4 

8,889 

53,334 

2,531,764 
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·1(J1·,II~·;lllIJI ~ ; ]I..VEn t·1JI~I.: !3, 

L/\UI.H CE SHEET 
APHIL 30, 1881.1 

Jon' jI ll. PVC Til II~\'JJ\LL TU I·IUJE 
JUf.I ' 2 I II. PVC SCII 40 
;~o' X;2U' SI·IE L TE:l1 nu IL.DJlH; 
tl 2 () U IJ I r:: fj E L TIL T r~ U m·1 ACE 
3 00 GAL.TANK/DIESEL FURNACE 
0) li ~~ UlJ fj ILI G or~ GRAPI-IITE CRUCI13 
21 0 1 6 8UTANE FIRED FURNACES 
HIPACT HI LL 
4'XG' SHtlKER T/\[:}LE/FEEDER 

TOT/\L DTH E !~ f"SSETS 

TOTAL ASSETS 

- -_ . . __ ... . _. --_ . 

. RE CAP TIRE 1G.5X25 
35' STEEL HEADFRAME/HOIST 
54'X 40' SHOP BL~G. 
1863 DODGE STAKE DUMP TRUCK 
1 9 6 5 G (.1 C 0 U 14 P T R U C K 
DU I~P El OX 
1970 DODGE DUMP/TRACTOR 
1970 FORO 1/2T PICKUP 
1971 CHEVY 3/4T PICKUP 

TOTAL CURRENT ASSETS 

FIXED ASSETS 
1 H 7 [J I In . ~i 1 5 F IHJJH L 0/1, U E 11 
1078 I IH. 3DG4 G E}(CAVATOr~ 
1 97 9 FDRD F250 PICKUP 
CAT.12 nOAD BLADE 
5 0U GAL . TANK & STAND 
PULVERIZEH 
1970 DODGE TRACTOFl 
cnUSHER 
AGGLOMERATION SYSTEM 
30'X20 CONVEYOR AGGLOMERATOR 
6 TON LIME BIN/FEEDER 
2 TON CEIoH:: IIT BIN/FEEDEn 
1 41~ GA L . H 2 11 S TOR AGE TAil I~ 
4J500 GAL.REAGENT NIX TANKS 
~1 I~ GAL. 111 >: T A t-l I( 

51( GAL . TANK/AGITATOn 
CEHEIH r.:rXER 8 YD. 
ATDIHC A El SOI1PTIOI·l UfHT 
30 U TPLl Pl lI:: CIP.PLl\llT 
15U TPD PFl ECIP.PL/\ llT 
S /\ r- [ T Y l: ("Ill J pm: In 
~i I-i f' !:;L! G l-jE ri~; r l3 U: PUI :P 

T 0 1 A L rlXED ASSll·S 

UTHEf! I\ !~; !;:I":TS 

.~~ LiO' ;~ HJ . C OL . UI ·1I~ PIP E 
· '12')(1 8 ' PL Ain BUILDING 

12'X1G' PLANT BUILDING 
POWER LINES / SWITCH GEAR 
2IMANIFOLDS-300 TPD PLANT 
I.i 00 ' [) I I ~ . S TE E L PIP E - P U I" P / TAN I~ 

4t'i0 .00 
4GO.DO 

7 ,5 0 0 . 00 _ . _ ~__ \ 
5 , UOO .00 r~_ 

3UO.OO~. 
3.,200.00 I . L1 ./ -.L~ ~; 

500 .00 ~I'( r'" "'0 iJ 

1,200.00 
800.00 

310.()0 
10,000.00 
5,400.00 
1,200.00 
1 ,200.00 

403.75 

29,100 . 00 

1,488,173.01 
============== 

5,131.25 .J 

4-, 40 B .0"0 - Sol ~ 
1,000.00 

25,oOO.lI[J 
40,000.00 

1,216,210.51 

4,200.00 • 
5,000.00 

262.50 
400.00 

5,000.00 
u.s,UCJU,OO 1/),ve 1'0 rh:')'Ide)O"/~d 

9 , 0 0 0 • 0 0 /BaHk k &l'i,.. ul'ld,.ClO 
1 ,BOO .00 /et'n ) 
2 , 5 0 0 • 00 '··\ 
1,500.00 
3,500.00 
1,600.00 
1,200.00 
2,200.00 
tl.,50n.OO 
3 , 0 lJ 0 • 0 () I , ~ IA..L~ ~ ~ 

1 8 , 00 U .00 - Mt.v- -vJ.t:Yl.. W"'-"V,..--r "'--6 
9,OOD.O O --~ 
1,ODO.O(J C 
1,20U.OU 

5UD.(J[J 
1,500.DU 

1,250.00 
5,000.00 

300.00 
1,200.UO 

242,Gf.i2.5U 



. ' 
TOMBSTONE SILVER MINES, INC • 

BALANCE SHEET (/") ,.J - } ~') -,: J 
\ ' .. MARCH 31, 1986 

ASSETS 
CURRENT ASSETS 

ARIZONA BANK CHECKING 
THUNDERBIRD BANK CHECKING 
THUNDERBIRD BANK MONEY MARKET 
ACCUMULATED DERECIATION 
CLAIMS/HENDERSON-LAS VEGAS 
CLAIMS/HORNE 
CLAIMS/STATE OF MAINE 
CLAIMS/SILVER VENTURES 
1K GAL.GAS STG.TANK/STAND 
RE CAP TIRE 15.5X25 
35' STEEL 'HEADFRAME/HOIST 
54'X 40' SHOP BLDG. 
1963 DODGE STAKE DUMP TRUCK 
1965 .GMC DUMP TRUCK 
DUMP BOX 
1970 DODGE DUMP/TRACTOR 
1970 FORD 1/2T PICKUP 
1971 CHEVY 3/4T PICKUP 

TOTAL CURRENT ASSETS 

FIXED ASSETS 
1978 INT.51S FRONT LOADER 
1979 INT.3964B EXCAVATOR 
1979 FORD F250 PICKUP 
CAT.12 ROAD BLADE 
500 GAL. TANK & STAND 
PULVERIZER 
1970 DODGE TRACTOR 
CRUSHER 
AGGLOMERATION SYSTEM 
30'X20 CONVEYOR AGGLOMERATOR 
6 TON , LIME BIN/FEEDER 
2 TON CEMENT BIN/F~EDER 

14K GAL.H20·STORAGE TANK 
4)500 GAL. REAGENT MIX TANKS 
3K GAL.MIX TANK 
5K GAL. TANK/AGITATOR 
CEM~NT MIXER 8 YD. 
ATOMIC ABSORPTION UNIT 
300 TPD PRECIP.PLANT 
150 TPD PRECIP.PLANT 
SAFETY EQUIPMENT 
5 HP SUBMERSIBLE PUMP 

TOTAL FIXED ASSETS 

OTHER ASSETS 
240' 2 IN.COLUMN PIPE 
12' X18 ' . PLANT BU ILDING 
12'X16' PLANT BUILDING 
POWER LINES/SWITCH GEAR 
2)MANIFOLDS-300 TPD PLANT 
600'5IN.STEEL PIPE-PUMP/TANK 

]. j 8 7 7 • 4 8--~ -
.q-s • 0 3 -0 

..489.23- -t!:J 

<34,280.10> 
25,000.00 

326,560.00 
293,320.00 
577,700.00 

500.00 
318.00 

10,000.00 
5,400.00 
1,200.00 '" 
1,200.00"""--

403.75 
5,131.25/ I 
1,40g.00~~ 
l,OOO.OO./" 

1,223,255.64 

25,000.00-
40,000.00-

4,200.00"""'-
5,000.00"""'-

262.50-
400.00-

5,000.00:~k~ ~~ 
9 :000 :00"-~& ~~ 
1,800.00 'td Ln. $'7.60 ~ 
2,500.00-'" toh~7:0f)~ 
1,500.00 
3,500.00 
1,600.00 
1,200.00 
2,200.00 
4,500.00 

500.00 
1,500.00 
1.250.00 
5,000.00 

300.00 
1,200.00 

242,862.50 



. ~ 

TOMBSTONE SILVER MINES, INC. 
BALANCE SHEET 
MAR CH 31, 1986 

300'3IN.PVC THINWALL TO MINE 
500'2IN. PVC SCH 40 
20'X20' SMELTER BUILDING 
#200 DIESEL TILT FURNACE 
300 GAL.TANK/DIESEL FURNACE 
8)~200 SILICON GRAPHITE CRUCIB 
2)#16 BUTANE FIRED FURNACES 
IMPACT HILL 
4'X6' SHAKER TABLE/FEEDER 

TOTAL OTHER ASSETS 

TOTAL ASSETS 

450.00 
400.00 

7,500.00~ ~ 
5,000.00..--

3,~~~· :~~~~~~i~~ 
500.00/ ~j-:n--t; .. C) 

1,200.00~ 
800.00 

29,100.00 

1,495,218.14 



TOMBSTONE SILVER MINES, INC. 
BALANCE SHEET 
MARCH 31, 1986 

LIABILITIES 
CURRENT LIABILITIES 

ACCOUNTS PAYABLE 
FEDERAL WITHHOLDING TAX 
FICA WITHHOLDING TAX 
STATE WITHHOLDING TAX 
STATE UNEMPLOYMENT ~AX 
FEDERAL UNEMPLOYMENT TAX 
CHARLOU CORP. 
C. B. ESCAPULE 
1970 DODGE TRACTOR 
THUNDERBIRD/CRUSHER 

TOTAL CURRENT LIABILITIES 

LONG TERM LIABILITIES 

CAPITAL 

TOTAL LONG TERM LIABILITIES 

TOTAL LIABILITIES 

STOCK @ $.25 LAND 
STOCK @ $.15 CASH 
PAID IN EXCESS OF PAR 
STOCK @ $.25 CASH 
PAID IN EXCESS OF PAR LAND 
CONVERT.LOANS TO $.15 STOCK 
TSM, INC. RETAINED EARNINGS 

TOTAL CAPITAL 

TOTAL LIABILITIES & CAPITAL 
/, ' 

55,680.22 
Q , 3 9 ~ • 3"" -
S~ 

855.90 
<234.70> 

9.60 
80.00 

3,000.00 
5,000.00 f) ... J '-e ,0-90 .0'0"" cr tJ.- f., (/V 

- 140,698.41 

356,250.00 
74,000.00 

1,029,901.75 
145,000.00 

18,750.00 
78,000.00 

<347,382.02> 

0.00 

140,698.41 

1,354,519.73 

1,495,218.14 



SCHEDULE B 

TOOLS AND EQUIPMENT OF TOMBSTONE · SILVER MINES, INC. 

A. PICKUPS AND TRUCKS: 
1. 1979 Ford Pickup 
2. 1970 Dodge Dump Truct 
3. 1963 Dodg.e Stake 
4. 1965 GMC & Dump Bar 
5. 1970 Dodge Dump Truck 
6. 1970 Ford Pickup - Sold for $500.00 
7. 1971 Chevy Pickup 

B.. TOOLS AND EQUIPMENT 
1. 1.978 INT. 515 FRONT LOADER 
2. 1979 INT. 3964B" EXCAVATOR 
3. 1,000 GAL. GAS TANK AND STAND 
4. 35' STEEL'HEADFRAME/HOIST 
5. 54' x 40' SHOP BUILDING 
6 • AGGLOMERA-TION SYSTEM 
7. 30' x 20" CONVEYOR AGGLOMERATOR 
8. 6 TON LIME BIN/FEEDER 
9. 2 TON CEMENT BIN/FEEDER 
10. 14,000 GAL. WATER 'STORAGE TANK 
11. 4 - 500 GAL. REAGENT MIX TANKS 
12. 3,000 GAL MIX TANK 
13. 5,000 GAL. 
14. 8 YARD CEMENT MIXER 
15. ATOMIC ABSORPTION UNIT 
16. 300 TPD PRECIPATION PLANT -~-~.tu~J.. ~lo~, 
17. 150 TPD PRECIPATION PLANT - ,,~ , ~,t ,,,» ~ 
18. MISC. SAFETY EQUIPMENT 
19. 5 HP. POWER SUBMERSIBLE PUMP .. 
20. CATERPILLAR 12 FOOT ROAD BLADE ~ 
21. 500 GALLON TANK & STAND 
22. 12' x18' PLANT BUILDING 
23. 12' · x 16' PLANT BUILDING 
24. MISC. ··POWER LINES AND SWITCHING GEAR 
25. 2 -MANIFOLDS FOR 300 TPD PLANT 
26. 600 of 5" STEEL PIPE, .PUMPT TANK 
27. 300' of 3" PVC THINWALL 
28. 500' of 2" PVC SCH 40 
29. 20' x 20' smelter building 
30. 1200 DIESEL TILT FURNACE J - J.J~A-"L~ 
31. 300 GALLON TANK .. . ~ ~.LYu.r. / JAt- ~-.-
32. ,20·0 SILICON GRAPHITE CRUCILBE 13 eacti new + 1 in furnace) 
33. '16 BUTANE FIRED FURNACES 
34. IMPACT MILL 
35. 4' x 6' SHAKER TABLE/FEEDER 



SCHEDULE D 

SECURED CREDITORS OF TOMBSTONE SILVER MINES, INC. 

OTHER THAN THUNDERBIRD BANK 

~-U~~~ 
NAME 

W. W. Grace 
8238 East Indian School Road 
Scottsdale, AZ 85251 

David A. Thqmas 
4800 North 68th Street 
Scottsdale, AZ 85251 

Hal Rouse 
c/o Phillip Rouse 
406 North Caswell Street 
LaGrange, NC 28251 

Phillip Rouse 
406 North Caswell Street 
LaGrange, NC 28251 

Charles Saunders 
P.O. Box 1154 
Greenwood, MS 38930 

") 

f~ . , 

.. 
" " :" 

AMOUNT 

$ 7,000.00 

15,000.00 

8,000.00 
\, 

8,000.00 

40,000.00 

/ 



; 
2. Mineral leases from State of Arizona in Cochise County, Arizona 

A. Lease Number 23055 Sec. 16 T20S; R22E M " B in Lots 9 and 13 

B. Lease Number 23056 Sec. 16 T20S1 R22E M " B in Lot 9 

C. Lease Number 23057 Sec. 16 T20S1 R22E M " B in Lot 10 

D. Lease Number 23058 Sec. 16 T20S; R22E. M " B in Lot 10 

~ r~ ~J-;z.q-J7 

...... 



t 

SCHEDULE C 

TAX CLAIMS AGAINST TOMBSTONE SILVERMINES, iNC. 

1. Internal Revenue Service $27,000.00 - ~ 
2. Arizona Department of Economic 

Security 2,042.00 

3. Arizona Department of Revenue 1,087.00 

4. Arizona Motor Vehicle Division 81.00 

5. Cochise County Assessor 5,68.00 

6. Cochise County Treasurer 6,415.00 ~ '7 
/) ----------

TOTAL: $·37,193.00 

" 

. . , ' . " .~", ' .: .. t_ '. ,,-


