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PROPOSED ASSESSMENT WORK SCHEDULE FOR TOMBSTONE PROPERTY POSITION
1983 CALENDAR YEAR

' COLUMN # >C—1 c-2 c-3 C-4 C-5 C-6 c-7 c-8 c-9 C-10 c-11 c-12 C-13 C-14 C-15 C-16 c-17 c-18
. NEEDED TOTAL NO. TOTAL NO. FIELD FIELD EXPENSE EXPENSE  ANALYSIS COMPUTER FIELD GEOCHEM _ 1
WORK  MAGNETIC MERCURY MAN HRS. MAN HRS. LABOR LABOR MERCURY PROGRAM- MAPPING SAMPLING GEOCHEM ACCOUNTING FOOD & AREA
° PROJECT AREA VALUE POINTS POINTS  MAGNETIC MERCURY  MAGNETIC MERCURY SAMPLES  MING GEOL.SALT. COLLECTING ANALYSIS DRAFTING & REPORTS RENTALS  VEHICLES LODGING  SUPPLIES TOTAL
«¢ pA. STATE LEASES RS . bk
1. SECTION 18 T.20S.,R.22E. ($6,030.00) 123.00 41,00 10.00 8.00 246,00 205.00 154,00 169.00 45.00 34.00 56 .00 135.00 56.00 25.00 1125.00
2, SECTION 19 T.20S.,R.22E.  ($6,427.20) 339.00 113.00 27.00 23.00 678.00 565.00 424,00  466.00 124,00 94,00 156,00 375.00 156.00 69.00 3107.00
3, SECTION 29 T.20S.,R.22E. ($3,200.00) 219.00 73.00 18.00 15.00 438.00 365.00 274.00 301.00 80.00 61.00 103.00 248,00 103.00 45,00 2018.00
4, SECTION 30 T.20S.,R.22E.  ($2,404.10) 273.00 91.00 22.00 18.00 546,00 455 .00 341,00  875.00 1500.00 1000.00 1500,00 600,00 275.00 125.00 300.00 125.00 255.00 7897.00
w 5. SECTION 32 T.20S.,R.22E. ($6,018.90) 168.00 56.00 13.00 11.00 336.00 280.00 210.00 231.00 62.00 46,00 75.00 180.00 75.00 34.00 1528.00
| 6. CHARLESTON MINING DISTRICT 144.00 48.00 12.00 10.00 288.00 240.00 180.00 198.00 53 .00 40.00 69.00 165.00 §9.00 29.00 1331.00
. 7. STATE OF MAINE MINE 120.00 40,00 10.00 8.00 240 .00 200.00 150.00 165.00 44.00 33.00 56 .00 135.00 56.00 24,00 1103.00
B. TOMBSTONE BASIN 480,00 160.00 38.00 32.00 960.00 800.00 '600.00  660.00 176.00 133.00 219.00 525.00 219.00 98.00 4390.00
@ C. TOMBSTONE EXTENSION 645.00 215.00 52.00 43,00 1290.00 1075.00 806 .00 887.00 237.00 178.00 297.00 713.00 297.00 131.00 5911.00
T 1. SE TOMBSTONE EXTENSION 165.00 55 .00 13.00 11.00 330.00 275.00 208.00  227.00 61,00 46,00 75.00 180,00 75.00 34,00 1508,00
® D. SECTION 25 T.21S.,R.22E. 570.00 190.00 46.00 38.00 1140.00 950 .00 718 .00 784.00 209.00 158,00 263.00 630,00 263.00 116.00 5226 .00
° E. MAGNETIC ORIENTATION SURVEY 2550 .00 0.00 204 .00 0.00 5100.00 0.00 0.00 1913.00 0.00 0.00 0.00 510.00 384,00 638,00 1530,00 638,00 389,00 11102.,00
COLUMN SUB-TOTALS 5796.00 1082.00 465.00 217.00 1159 .00 5410.00 4058.00  §876.00 1500.00 1000.00 1500.00 2201 .00 1482 ,00 2132.,00 5116,00 2132.00 1249,00
o PROJECT TOTAL 46248.00
‘. FACTORING G4 c2 C1X$2 C2X$5 C2X$3.75 C5+C6X.375 C5+C6 C5+C6 C3+C4X$25 C3+C4X$60 C3+C4AX25% C1+C2
Iy MAN HOUR DATA 12.5 5 o 10 13,33 8 8 8 6.56
108.77 LINE MILES MAGNETIC DATA
61.48 LINE MILES HG

1266 MAN HRS.,AVE. COST/MAN HR

158.25 MAN DAYS
31.65 MAN WEEKS
.61 MAN YEARS

782 FIELD HOURS

. = $36.53

AVERAGE COST/FIELD MAN HR. = $59.14

NOTE: ALL COLUMNS #5 THROUGH #18 ARE EXPRESSED IN DOLLARS

58.13 MAN DAYS OR 11.63 MAN WEEKS
27.13 MAN DAYS OR 5.43 MAN WEEKS

275,04 HRS, OR 34.38 MAN DAYS OR 6,88 MAN WEEKS

60 HRS. OR

*NOTE: ALL TOTALS ROUNDED TO NEAREST HOUR OR DOLLAR

7.5 MAN DAYS OR 1.5 MAN WEEKS

40 HRS, OR 5 MAN DAYS OR 1 MAN WEEK
110.05 MAN HOURS OR 13.76 MAN DAYS OR 2.75 MAN WEEKS
98.8 MAN HOURS OR 12.35 MAN DAYS OR 2.47 MAN WEEKS
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MINERAL RESOURCES
EXPLORATION AND INVESTIGATIONS 540 ARAPEEN DRIVE, SUITE 201

SALT LAKE CITY, UTAH 84108
TELEPHONE' 801-583-5151

January 4, 1983

REVIEWED

JAHIY

Mr. James A. Briscoe

James A. Briscoe & Associates, Inc.
5701 East Glenn Street, Suite 120
Tucson, AZ 85712

Re: Tombstone Development Company Lands, Cochise County, Arizona

Dear Mr. Briscoe:

We have carefully reviewed your well-prepared summary report on the
referenced property. Unfortunately, since January 1982 when we first
indicated a possible interest, our funding for new exploration projects
has been substantially reduced, and we will not be able to make a meaning-
ful commitment to explore or acquire your property at this time.

We certainly appreciate your submitting it for our consideration.

Yours truly,

TT.T. Gin
Exploration Manager - USA

TTG/cwb



HOUSTON INTERNATIONAL MINERALS CORPORATION

A Tenneco Company

January 13, 1983

Mr. Tom H. Schloss
Tombstone Exploration, Inc.
17 East 76th Street

New York, New York 10021

Dear Tom:

I am sorry about the delay of three months in responding to you after
meeting in September, but the pressures of a new job and considerable
unanticipated travel have been a bit overwhelming. I want to assure
you that HIMCO has a continuing interest in the Tombstone District
and would 1like to participate in an expanded program of exploration
on your claim group with an option to purchase your holdings.

One problem that our Legal Department has pointed out is that the under-
lying lease of February 7, 1979 with Tombstone Development Company

(TDC) has a number of conditions in it that would be unacceptable to

HIMCO should we purchase your interest in the property. We are therefore
submitting a proposal to TDC to purchase their interest in these Tombstone
claims. Our offer to you is contingent upon our being able to reach an
agreement with them.

I also note that James Briscoe is a co-lessee of this lease as Austin
Exploration & Mining Corporation (AEM), so I assume we are dealing

with both of you on this property in whatever joint venture arrangement
that you have. By copy of this letter, I am also notifying Mr. Briscoe
of HIMCO's interest and proposal.

I should emphasize that this letter does not constitute an offer, expressed
or implied, that is binding upon either party. Neither you nor HIMCO

will be obligated until such time as we have agreed upon terms and

an agreement has been formally executed by both parties.

I am proposing for your consideration, therefore, the following terms
about which an agreement can be structured:

Option Term - HIMCO would be given a 5 year option term in which
to conduct an exploration and evaluation program on the property.

P.0. Box 10200, Denver, Colorado 80210-2587 303-692-6200 TWX 910 831 2208



Work Requirement - During this option term HIMCO will make the
foTTowing annual expenditures on the property in order to keep
the agreement in effect.

Year 1 - $ 200,000
2 - 300,000
3 - 500,000
4 - 700,000
5 - 1,000,000

Expenditures in excess of the requirement for any one year may
be applied to the requirements for future years.

Purchase Price - On or before the expiration of the exploration
right, HIMCO may elect to purchase all of TEI's and AEM's rignt,
title and interest to the Tombstone property for a price of $5,000,000.
This payment will be made over a period of three years in equal
installments beginning at the date  that the option is exercised.

Mining Operation - HIMCO would recognize TEI's and AEM's current
mining operations on the property and agree not to interupt them
without TEI's and AEM's prior consent. TEI and AEM would agree

to limit their production to their present pit within an area

to be agreed upon and a rate not to exceed the average rate for

1982.

Termination - HIMCO may terminate the agreement at any time by
giving TEI and AEM written notice. Within 60 days following
termination, HIMCO will make available to TEI and AEM, if they
so request, copies of all the factual data and available core,
etc that HIMCO developed on the property.

If these terms are acceptable to you, please let me know and we will
prepare an agreement for your consideration. I anticipate being in

the office for the next couple weeks and will be happy to discuss these
terms with you at any time.

I look foward to hearing from you.

Yours truly,

HOUSTON INTERNATIONAL MINERALS CORP.

Joseph E. Worthington
Regional Manager

JEW/rf

cc: James A. Briscoe
5701 East Glenn Street, Suite 120

Tucson, Arizona 85712



HOUSTON INTERNATIONAL MINERALS CORPORATION

A Tenneco Company

January 13, 1983

Mr. William Hight

Tombstone Development Company
1824 North Broadwell

Grand Island, Nebraska 68601

Dear Mr. Hight:

Houston International Minerals Corporation (HIMCO) has had some discussions
with Tom Schloss and James Briscoe about conducting an expanded program

‘of exploration and development on your Tombstone District claims that

are currently under lease to Tombstone Exploration, Inc. (TEI) and

Austin Exploration & Mining Corp. (AEM). We have recently sent Mr. Schloss
a proposal for an exploration right with an option to purchase his

interest in the claims. Mr. Briscoe mentioned that your group, Tombstone
Development Company, may also be receptive to a purchase of all your
interest to the property, including the lease to TEI and AEM. and we

made the offer to Mr. Schloss contingent upon our reaching some sort

of agreement with you..

I would like to propose for your consideration, therefore, the following
terms on which an exploration right and option to purchase agreement

can be structured. I should emphasize that this letter does not constitute
an offer, expressed or implied, that is binding upon either party.

Neither you nor HIMCO will be obligated until such time as we have

agreed upon terms and an agreement has been formally executed by both
parties.

Option Term - HIMCO would be given a 5 year option term in which
to conduct an exploration and evaluation program on the property.

Work Requirement - During this option term HIMCO will make the
folTowing annual expenditure on the property in order to keep
the agreement in effect.

Year 1 - $ 200,000
2 - 300,000
3 - 500,000
4 - ‘ 700,000
5 - 1,000,000

Expenditures in excess of the requirements for any one year may
be applied to the requirements for future years.

Purchase Price - On or before the expiration of the option term,
HIMCO may elTect to purchase all right, title, and interest to
the Tombstone property for a price of $1,000,000.

P.O. Box 10200, Denver, Colorado 80210-2587 303-692-6200 TWX 810 831 22089



Termination - HIMCO may terminate the agreement at any time by
giving TDC written notice. Within 60 days following termination,

HIMCO will make available to TDC, if they so request, all of the
factual data and available core, etc that HIMCO developed on the

property.

If these terms are acceptable to you, please let me know and we will
prepare an agreement for your consideration. I anticipate being in

the office for the next couple weeks and will be happy to discuss these
terms with you at any time.

I look foward to hearing from you.

Yours truly,

HOUSTON INTERNATIONAL MINERALS CORP.

Joseph E. Worthington
Regional Manager

JEW/rf
cc: James A. Briscoe
5701 East Glenn Street, Suite 120
Tucson, Arizona 85712



NET PRESENT VALUE OF THE TENNECO OFFER

FOR THE TOMBSTONE EXPLORATION, INC./AUSTIN MINING &
EXPLORATION, INC. LEASE OF THE TOMBSTONE DEVELOPMENT
COMPANY, INC.'S PATENTED LAND IN THE TOMBSTONE MINING
DISTRICT, COCHISE COUNTY, ARIZONA

18T YEAR 2ND YEAR 3RD YEAR 4TH YEAR 5TH YEAR

DISCOUNT RATE OF 10%

0.10 :

0.00 0.00 0.00 0.00 5000000.00
3415067 .28

CURRENT VALUE OF AUSTIN MINING 40% INTEREST
1366026 . 91
CURRENT VALUE OF T.E.I. 60% INTEREST

2049040 .37

DISCOUNT RATE OF 20%

0.20

0.00 0.00 0.00 0.00 5000000.00
2411265.43

CURRENT VALUE OF AUSTIN MINING 40% INTEREST
964506 .17
CURRENT VALUE OF T.E.I. 60% INTEREST

1446759.26

18T YEAR 2ND YEAR 3RD YEAR 4TH YEAR 5TH YEAR

o e e o o e e e G o o e (o o s e o i e e o o ot s et S S e s e o et e

DISCOUNT RATE OF 30%

0.30

0.00 0.00 0.00 0.00 5000000.00
1750638.98

CURRENT VALUE OF AUSTIN MINING 40% INTEREST
700255.59

CURRENT VALUE OF T.E.I. 60% INTEREST

1050383.39

S S S S S S S S S S S S S o o o o oo rrmmrmrmrmrmm ===



18T YEAR

e o e e e s e e e

DISCOUNT RATE
0.40
0.00
1301541 .02
CURRENT VALUE
520616 .41
CURRENT VALUE

780924 .61

DISCOUNT RATE
0.50
0.00
98%654.32
CURRENT VALUE
385061.73
CURRENT VALUE

592592 .59

DISCOUNT RATE
0.60
0.00
7629839.45
CURRENT VALUE
305175.78
CURRENT VALUE

457,763 .67

2ND YEAR 3RD YEAR 4TH YEAR 5TH YEAR

—————————————————————————— ———— {— {——————————

0.00 0.00 0.00 5000000.00

OF AUSTIN MINING 40% INTEREST

OF T.E.I. 60% INTEREST

2ND YEAR 3RD YEAR ATH YEAR 5TH YEAR

———————————— ———————— — — — ——— —— —— — ——— ——{—— ————

0.00 0.00 0.00 5000000.00

OF AUSTIN MINING 40% INTEREST

OF T.E.I. 60% INTEREST

2ND YEAR 3RD YEAR 4TH YEAR 5TH YEAR

0.00 0.00 0.00 5000000.00

OF AUSTIN MINING 40% INTEREST

OF T.E.I. 60% INTEREST



1ST YEAR

DISCOUNT RATE
0.70
0.00
598651 .84
CURRENT VALUE
239460.73
CURRENT VALUE

3594 91.10

DISCOUNT RATE
0.80
0.00
476299.34
CURRENT VALUE
190519.74
CURRENT VALUE

28577 9.61

DISCOUNT RATE
0.90
0.00
383668.02
CURRENT VALUE
153467 .21
CURRENT VALUE

230200 .81

2ND YEAR 3RD YEAR 4TH YEAR 5TH YEAR
OF 70%
0.00 0.00 0.00 5000000.00

OF AUSTIN MINING 40% INTEREST

OF T.E.I. 60% INTEREST

2ND YEAR 3RD YEAR 4TH YEAR 5TH YEAR
OF 80%
0.00 0.00 0.00 5000000.00

OF AUSTIN MINING 40% INTEREST

OF T.E.I. 60% INTEREST

2ND YEAR 3RD YEAR 4TH YEAR 5TH YEAR
OF 90%
0.00 0.00 0.00 5000000.00

OF AUSTIN MINING 40% INTEREST

OF T.E.I. 60% INTEREST



1ST YEAR 2ND YEAR 3RD YEAR 4TH YEAR 5TH YEAR

DISCOUNT RATE OF 100%
100.00
0.00 0.00 0.00 0.00 5000000.00
0.05 .

CURRENT VALUE OF AUSTIN MINING 40% INTEREST
0.02
CURRENT VALUE OF T.E.I. 60% INTEREST

0.03

— e R NS N S S S S e s s s EEEEE
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NET PRESENT VALUE OF THE TENNECO OFFER

FOR THE PATENTED LAND HELD BY TOMBSTONE DEVELOPMENT
COMPANY INC., IN THE TOMBSTONE MINING DISTRICT,
COCHISE COUNTY, ARIZONA

18T YEAR 2ND YEAR 3RD YEAR 4TH YEAR 5TH YEAR

DISCOUNT RATE OF 10%
0.10
0.00 0.00 0.00
683013 .46

0.00 1000000.00

VALUE OF 10% COMMISSION TO J.A. BRISCOE & ASSOC., INC.

6%301.35

18T YEAR 2ND YEAR 3RD YEAR 4TH YEAR 5TH YEAR

—————————————— ——— ———— — f— — — — —— o — 4 — ————————— ———— ———————— ——

DISCOUNT RATE OF 20%
0.20
0.00 0.00 0.00
482253.08

0.00 1000000.00

VALUE OF 10% COMMISSION TO J.A. BRISCOE & ASSO0C., INC.

48225 .31

1ST YEAR 2ND YEAR 3RD YEAR 4TH YEAR 5TH YEAR

DISCOUNT RATE OF 30%
0.30
0.00 0.00 0.00
350127 .80

0.00 1000000.00

VALUE OF 10% COMMISSION TO J.A. BRISCOE & ASS0C., INC.

35012.78

18T YEAR 2ND YEAR 3RD YEAR 4TH YEAR 5TH YEAR

— ————————————— ———————{———————— — —— —————— {——————— —— —————— {——

DISCOUNT RATE OF 40%
0.40
0.00 0.00 0.00
260308.20

0.00 1000000.00

VALUE OF 10% COMMISSION TO J.A. BRISCOE & ASSO0C., INC.

26030.82



18T YEAR 2ND YEAR 3RD YEAR 4TH YEAR 5TH YEAR

—————————— — —— —f—————{——— —————— ——————— — ———————— ————— —— ————

DISCOUNT RATE OF 50%

0.50
0.00 0.00 0.00 0.00 1000000.00

197,530.86
VALUE OF 10% COMMISSION TO J.A. BRISCOE & ASSOC., INC.

13753.09

1ST YEAR 2ND YEAR 3RD YEAR 4TH YEAR 5TH YEAR

—————————————————————— —— ———— —— — — —— — —— ————— ] ——- —— — {—— —— — {——

DISCOUNT RATE OF 60%
0.60
0.00 0.00 0.00 0.00 1000000.00

152587.89
VALUE OF 10% COMMISSION TO J.A. BRISCOE & ASSOC., INC.

15R58.79

1ST YEAR 2ND YEAR 3RD YEAR 4TH YEAR 5TH YEAR

DISCOUNT RATE OF 70%
0.70
0.00 0.00 0.00 0.00 1000000.00

11%730.37
VALUE OF 10% COMMISSION TO J.A. BRISCOE & ASSOC., INC.

11p73.0h

18T YEAR 2ND YEAR 3RD YEAR 4TH YEAR 5TH YEAR

—————————— —— — — — ] t— —{— {————————————— —— — — — ————————— —— —— —— — ——

DISCOUNT RATE OF 80%
0.80
0.00 0.00 0.00 0.00 1000000.00

9q259.87
VALUE OF 10% COMMISSION TO J.A. BRISCOE & ASS0C., INC.

9525.89



1ST YEAR 2ND YEAR 3RD YEAR 4TH YEAR 5TH YEAR

———————— — — ———— — {—— T — — {—— {— o {— —— — —{—{——— — G — S ————————{———— T ————

DISCOUNT RATE OF 890%
0.90
0.00 0.00 0.00 0.00 1000000.00

75733.60
VALUE OF 10% COMMISSION TO J.A. BRISCOE & ASSOC., INC.

7673 .36

1ST YEAR 2ND YEAR 3RD YEAR 4TH YEAR 5TH YEAR

o ———————— —————————————— ——— — —— — — —— ———————————— —— ——, t——— — ———

DISCOUNT RATE OF 100%

100.00
0.00 0.00 0.00 0.00 1000000.00

0.01

VALUE OF 10% COMMISSION TO J.A. BRISCOE & ASS0C., INC.
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SUITE 1011, 2200 YONGE STREET
TORONTO, ONTARIO M4S 2C6

RAYROCK RESOURCES LIMITED TELEPHONE (416) 487-2821

January 13, 1983

Mr. J. A. Briscoe

Suite 120

5701 East Glenn Street
Tucson, Arizona 85712
Dear Jim:

Re: Tombstone Development Company Lands

I have reviewed your report on this project. Certain
aspects are certainly attractive and the land position appears
to be excellent. However, it really must be classed as grass
roots exploration in which we are not interested at this time
and it is far too big a project for Rayrock. Thank you for
sending us your report.

In an earlier letter, you mentioned another project
you were working on which you might present to us. I would
be pleased to receive your report when you have the data
compiled.

I hope to be in Tucson again some time this spring and
will give you a call.

Best regards.

Yours very truly,

ﬁEVﬁNVED RAYROCK RESOURCES LIMITED

T /j M

T. Antoniuk, P.Eng.
Senior Geologist

TA:jd



MEMO
TO: James A. Briscoe & Tombstone Development Company
- Stockho lders

FROM: Thomas E. Waldrip, Jr.

DATE: January 15, 1983

RE : Re—application Fees, Prospecting Areas, State of Arizona
Ground_)T mbstone Mining District, Cochise County,
Arizon

Jim,

As per our discussions on Saturday, January 8, 1983, the
following is a summary of fees necessary to continue re—applying
on a continuous basis for 1983, on state grounds in the
Tombstone project area, thought to still be of semi-critical
importance to activities there.

G

For historical purposes, somezﬁpstate prospecting Llease
applications were initially applied for during the early stages
of work and thereafter. Through attrition, certain applications
were rejected or Lost due to simultaneous filings, or our desire
to take them to the prospecting permit stage. This pared the
total of applications continually reapplied for to the 50 to 60
range throughout 1982, for a cost ofCBSB days per year, divided
by 45 days average turn around at the state office, times 55
leases applied for on an average basis, times $25.00 per
application, equalling)$11,153 per year for reapplication fees.

1,183
Continued work and completion of geological maps over the
Tombstone District indicated that 35 sections or portions
thereof held Little or minor current interest to our
exploration activities in the District, and that since there has
been Little interest expressed by other parties to acquire
leases in these areas, it was decided not to reapply on these
areas on a continuing basis. However, should they become
important again, it is felt that Little effort would be
necessary to reacquire most, if not all, of the areas in
question. This economizing move will save our Land acquisition
fees by some $7,000 during 1983.

Twenty—three leases will, however, be kept by re—applying on a
continuous basis (see following table summary), during 1983.
Therefore, monies should be budgeted during the following months
for the anticipated filing fees, including postage, which will
total approximately $5,000 for 1983.

Thomas E. Waldrip, Jr.

TEW/ms



MEMO

TO: James A. Briscoe & Tombstone Development Company
FROM: Thomas E. Waldrip, Jr.
DATE: January 17, 1983

RE: Yearly assessment work, State of Arizona Prospecting
Permit areas, federal unpatented Lode mining claims and
other known Land expenses for the 1983 calendar year,
Tombstone Mining District, Cochise County, Arizona

Jim,

During the 1983 calendar year, four areas of land holding/
acqusition fees will occur for the Tombstone Project if the
current Lland position is held. These areas are namely:

1. Work requirements on State of Arizona
Prospecting Permit Areas, totaling $24,090.00

2. Yearly assessment work on federal
unpatented Lode mining claims of 56,100,00

3. VLocation of an additional 50 to 75
unpatented lode mining claims in, around
and near the Tombstone Development
Company's patented mining claim holdings,
at an estimated cost of $7,500 to 11,250.00

4. Reapplication fees on State of Arizona
grounds not held by Prospecting Permits,
estimated schedule of 6,075.00

e e e

$87,515.00

Should all expected work be performed, a sum of some $87,000
would be expended. However, this sum may be lowered by a
substantial amount if certain assumptions are followed as
outlined in this memo.

Work on the above items should begin as rapidly as possible, as
vearly work committments on certain state Prospecting Permits
dictate an early completion schedule prior to the middle of
March, 1983.

Previous memos have discussed, at length, a schedule of work
commitments for State Prospecting Permits and unpatented mining
claims, as well as the importance of the acquisition of
remaining areas open to lLocation by lode mining claims. These
memos and discussions will stand on their own, and need Little
further discussions, save the fact that monies need to be
budgeted and work accomplished, as suggested by the following
work schedule.



MEMO
January 17, 1983
Page 2 of 6

Digressing for the moment, should all the necessary work be
performed as outlined above, a rather substantial figure of
$97,000 would need to be expended to keep grounds currently held
valid. Three factors could substantially reduce this figure.
They are:

1. To jointly use monies expended on necessary
work requirement on individual State of
Arizona Prospecting Permit areas to satisfy
yearly assessment work on adjacent federally
held unpatented Lode mining claims. This
would save a substantial sum (in excess of
$24,000), and cover claims lLocated north
and west of the Charleston area. $24,000

2. An additional sum of $12,000 for assessment
work could be saved by using current mining
activities of T.E.I. These mining activities
are directly applicable to assessment work,
and would cover the T.D.C. and T.S. claims
groups, east and north of that area. 12,000

3. Using the expenditure of claim location work
for location of new claims among and
surrounding T.D.C.'s patented mining claim
for assessment work.

I feel it could be applicable if geochemical

and geophysical work for the benefit of other

T.D.C. unpatented lLode claims could be done

in conjunction with the claim Llocation work.

One can argue that posting would follow a

grid system established by the designed

district—wide assessment work, and that the

cost of location work would then be limited

to the cost of supplies and filing. This

should save approximately $11,250. 11,250

$47,250

Should my suggestions be followed, a total savings of $47,000
would occur, Lleaving a total of $50,000 to be expended on
various application fees and yearly assessment and improvement
work.
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Assuming then that a budget is approved ($50,000 Less $5,000 for
application fees on state grounds), a $45,000 exploration/
assessment work schedule is in order. The following schedule,
work commitment and budget is presented for approval, for
initiation as rapidly as possible.

The program as envisioned, will be a three pronged geophysical,
geochemical and geological survey of known areas of
mineralization, branching out to areas of geologically theorized
mineralization throughout the Tombstone Development Company's
land holdings. A portion of the work will further test past data
collected by other works to assure us that their work and
obversations are valid. Lastly, the work would be performed in
conjunction with the finalization of land acquisition near
T.D.C.'s patented mining claims.

The map [(Attachment 1) accompanying this memo, present data as
to the Llayout of this program. However, it is expected that a
more in—depth explanation is in order as to how and why the
program will be carried out. Essentially, the survey will
consist of collection, entry, printout and evaluation of both
ground magnetic and residual soil mercury vapor data, over all
the outlined areas., For ease in discussion, the surveyed areas
have been categorized into five seperate categories with
included subdivisions. The categories and subdivisions are:

A. State Lleases (Prospecting Permit Areas)

Section 18, T.20S.,R.22E.

Section 19, T.20S.,R.22E.

Section 29, T.205.,R.22E. (R.R.B.P.A. - Robbers
Roost Breccia Pipe Area)

Section 30, T.20S5.,R.22E. (R.R.B.P.A.)

Section 32, T.20S.,R.22E.

Charleston Mining District

State of Maine Mine

W -
s e 8

N oD

B. Tombstone Basin (Area of T.D.C. Patented claims)

C. Tombstone Extension (area of T.D.C. unpatented claim
group)

D. Section 25 silver anomaly (Sect. 25, T.21S., R.22E.)

E. Magentic orientation survey.

Each of the categories will be discussed as to importance and
work proposed there, with cost and number of sample lLocation
points to be found in tables following.
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A. STATE LEASES - PROSPECTING PERMIT AREAS

A combination mercury and magnetic survey will be performed over
the greater portion of the State of Arizona Prospecting Permit
areas. Currently, one mercury sample will be collected on a 300
foot interval over all lines presented, and analyzed.
Additionally, ground magnetic readings will be taken by a proton
precession magnetometer every 100 feet along the same Lines and
recorded. As will be noted, orientation surveys will be taken
in closely ajacent areas of mineralization (base and precious)
at the State of Maine Mine and Charleston. In conjunction with
the survey of the above areas, geological and alteration maping
will be performed over the noticeable alteration zone
immediately surrounding the Robbers Roost Breccia Pipe. Rock
chip samples will be collected and analyzed from the same area.
A more detailed geological alteration and rock chip geochemical
sample map will be prepared.

Results of this work are hoped to enhance the believed mineral
potential of northeasterly trending alteration zones in the area
under state permits. Orientation mercury and magnetic surveys
over known mineralized areas will be performed and used as
evidence/non-evidence of potential mineralization Located there.
The more detailed survey is being performed over the Robbers
Roost brecca pipe area to both outline the extent of alteration
and to extend evidence for porphyry copper mineralization
therein below.

B. TOMBSTONE BASIN

Magnetic and mercury survey of the Tombstone Basin area is being
undertaken primarily because this has been the most extensive
area of past mining, and, therefore, the most Llikely candidate
area for orientation surveys to decern other areas of potential
mineralization. Strong mercury signatures are hoped for here.
Initially, 300 foot mercury sample intervals (100 foot magnetic
readings) will be taken along noted Llines. \
Should results dictate, shorter sample intervals can then be
taken to enhance known signatures. It is hoped that the
fall-out of information collected will lLead to extentions of
past productive zones and outline new mineralization targets
within the boundary of T.D.C.'s patented claims. This survey
should also outline the importance of staking additional claims
over fractions and open grounds among and surrounding T.D.C.'s
patented mining claims.
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C. TOMBSTONE EXTENSION

Reasons and assumptions as exhibited in the Tombstone Basin are
valid here also.

It is strongly believed that the survey will help determine the
existance/non—existance of a continuing zone of mineralization
between the Tombstone Extension area and the northeastern
portion of the Tombstone Basin.

D. SECTION 25 SILVER ANOMALY (Johnson Anomaly)

A magnetic/mercury survey using claim post corners will be used
to interpret the validity of silver anomalies found by previous
workers in the area. Results should determine the validity of
lode claims in this area.

E. MAGNETIC ORIENTATION SURVEY

This survey was suggested by Dr. John Sumner as a preliminary to
a more extensive district—-wide grid survey. A clear picture
should be presented as to magnetic responses by various rock
types in the District. However, much more information is
expected, especially related to faulting, rock types under
cover, buried intrusives and potential signatures over
mineralized rocks and structures. Initially, data will be
collected on 100 foot station intervals and expanded or
contracted as results are interpreted.

The survey, as outlined, is designed to take magnetic readings
at 100 foot intervals with Labled Lath placed at 1,000 foot
intervals (every 10th station). On the other hand, mercury
samples will be taken on 300 foot intervals, with a lLabled stake
placed at each sample lLocation. This method will add somewhat
to the expense of sample collection, but should a point need to
be re-established or a fill-in survey be deemed necessary, to
get better resolution of data, this method will greatly increase
accuracy and efficiency for such a program,

UlLtimately, all data collected will be fed into a computer data
bank. In the early stages of preliminary data gathering,
information will be printed out in cross—sectional format to
determine if correct sample spacing have been choosen. These
early cross—sections will greatly facilitate future outlay of
work when compared with available geologic maps of the sampled
areas., The computer data bank, however, will not come into its
greatest benefit until the waining stages of the current
project. A that time, printouts can be tailored to different
scaled maps to best exemplify results obtained, without use of
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extensive and expensive hand labor. Also, contour maps will be
an added benefit for those areas with adequate sample density.

Results of work at the end of the current exploration activities
will be several. Namely:

1. A vast amount of magnetic and geochemical data not
currently available over the Tombstone District.

2. Maps of the alteration, geochemistry and geology of the
Robbers Roost breccia pipe alteration zone.

3. An additional 50 to 75 claims Located near T.D.C.'s
patented claims.

h 4, Magnetic and mercury signatures over Kknown areas of
mineralization.

5. Numerous magnetic and mercury geochemical cross—section
and contour maps over known areas.,

In the author's opinion, the later two points may ultimately be
the most rewarding aspect of the entire project. For these maps
and signatures will add extensively to pervious knowledge of the
District, especially in an interpretational manner. In
conjunction with available geologic maps of the District,
resulting anamolous geochemical/geophysical signatures over
known mineralized areas can be used to identify additional areas
of potential mineralization, and hopefully Llead to a greater
understanding of the geology and structure in regards to mineral
bearing zones.

Thomas E. Waldrip, Jr.

TEW/ms
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PROPOSED ASSESSMENT WORK SCHEDULE FOR TOMBSTONE PROPERTY POSITION
1983 CALENDAR YEAR

COLUMN # >C-1 c-2 Cc-3 Cc-4 c-5 C-6 c-7 c-8 Cc-8 C-10 c-11 c-12 c-13 c-14 c~-15 c-16 c-17 c-18
NEEDED TOTAL NO. TOTAL NO. FIELD FIELD EXPENSE EXPENSE  ANALYSIS COMPUTER FIELD GEOCHEM
WORK  MAGNETIC MERCURY  MAN HRS. MAN HRS. LABOR LABOR MERCURY  PROGRAM— MAPPING SAMPLING GEOCHEM ACCCUNTING FOOD & AREA
PROJECT AREA VALUE POINTS POINTS  MAGNETIC MERCURY MAGNETIC MERCURY SAMPLES MING GEOL.SALT. COLLECTING ANALYSIS DRAFTING & FEPORTS RENTALS VEHICLES LODGING  SUPPLIES TOTAL
ﬂ A. STATE LEASES

1. SECTION 18 T.20S.,R.22E. ($6,030.00) 123 .00 41.00 10.00 8.00 246.00 205.00 154.00 168.00 45,00 34.00 © 56.00 135.00 56.00 25.00 1125.00
2. SECTION 19 T.20S.,R.22E. ($6,427.20) 339.00 113.00 27 .00 23.00 678.00 565.00 424 .00 466 .00 124.00 94.00 156.00 375.00 156.00 69.00 3107 .00
3. SECTION 28 T.20S.,R.22E. ($3,200.00) 218.00 73.00 18.00 15.00 438.00 365.00 274.00 301.00 80.00 61.00 103.00 248.00 103.00 45 .00 2018.00
4. SECTION 30 T.20S.,R.22E. ($2,404.10) 273.00 91.00 22.00 18.00 546.00 455 .00 341.00 875.00 1500.00 1000.00 1500.00 600.00 275.00 125.00 300.00 125.00 255.00 7887.00
5. SECTION 32 T.20S.,R.22E. (%$6,018.90) 168.00 56.00 13.00 11.00 336.00 280.00 210.00 231.00 62.00 46 .00 75.00 180.00 75.00 34.00 1528.00
6. CHARLESTON MINING DISTRICT 144 .00 48 .00 12.00 10.00 288.00 240,00 180.00 198.00 53.00 40.00 69.00 165.00 69.00 29.00 1331.00
7. STATE OF MAINE MINE 120.00 40.00 10.00 8.00 240 .00 200.00 150.00 165.00 44 .00 33.00 56.00 135.00 56.00 24.00 1103.00
B. TOMBSTONE BASIN 480.00 160.00 38.00 32.00 960.00 800.00 600.00 660.00 176.00 133.00 219.00 525.00 219.00 88.00 4390.00
C. TOMBSTONE EXTENSION 645.00 215.00 52.00 43,00 1280.00 1075.00 806 .00 887.00 237 .00 178.00 297.00 713.00 297.00 131.00 5311.00
1. SE TOMBSTONE EXTENSION 165.00 55.00 13.00 11.00 330.00 275.00 206 .00 227 .00 61.00 46 .00 75.00 180.00 75.00 34.00 1508.00
D. SECTION 25 T.21S.,R.22E. 570.00 180.00 46.00 38.00 1140.00 950.00 713.00 784 .00 209.00 158.00 263.00 630,00 263.00 116.00 5226 .00
E. MAGNETIC ORIENTATION SURVEY 2550.00 0.00 204 .00 0.00 5100.00 0.00 0.00 1913.00 0.00 0.00 0.00 510.00 384.00 638.00 1530.00 638.00 389.00 11102.00

COLUMN SUB-TOTALS 5756.00 1082 .00 465.00 217 .00 11592.00 5410.00 4058 .00 6876.00 1500.00 1000.00 1500.00 2201 .00 1482 .00 2132.00 5116.00 2132.00 1249.00
PROJECT TOTAL 46248 .00

FACTORING—————— c1 c2 C1Xs2 C2Xxs$5 C2X$3.75 C5+C6X.375 C5+C6 C5+C6 C3+C4X$25 C3+C4X$60 C3+C4X25% c1+C2
MAN HOUR DATA—————— 12.5 5 10 13.33 8 8 8 6.56

108.77 LINE MILES MAGNETIC DATA
61.48 LINE MILES HG
58.13 MAN DAYS OR 11.63 MAN WEEKS

59 27.13 MAN DAYS OR 5.43 MAN WEEKS
— 275.04 HRS. OR 34.38 MAN DAYS OR 6.88 MAN WEEKS

60 HRS. OR 7.5 MAN DAY ; OR 1.5 MAN WEEKS

1266 MAN HRS.,AVE. COST/MAN HR. = $36,53
40 HRS. OR § MAN DAYS OR 1 MAN WEEK

158.25 MAN DAYS
31.65 MAN WEEKS 110.05 MAN HOURS OR 13.76 MAN DAYS OR 2.75 MAN WEEKS
.61 MAN YEARS 98.8 MAN HOURS OR 12.35 MAN DAYS OR 2.47 MAN WEEKS

782 FIELD HOURS
AVERAGE COST/FIELD MAN HR, = $59.,14 *NOTE: ALL TOTALS ROUNDED TO NEAREST HOUR OR DOLLAR

NOTE: ALL COLUMNS #5 THROUGH #18 ARE EXPRESSED IN DOLLARS
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THE FOLLOWING 1S A DISCUSSION OF HOW FACTORS WERE ARRIVED AT FOR
THE THE TABLE OF "PROPOSED ASSESSMENT WORK SCHEDULE FOR
TOMBSTONE PROPERTY POSITION - 1983 CALENDAR YEAR"

COLUMN #3 - FIELD MAN HOURS MAGNETIC:

FACTOR: Cl

Cl = TOTAL NUMBER OF MAGNETIC POINTS IN PROJECT AREA
12.5 = 12.5 POINTS RECORDED DURING 1 HOUR PERIOD. (THIS
ASSUMES 10@ POINTS BEING RECORDED PER 8 HOUR FIELD
DAY).
OR
100 POINTS/MAN DAY

__________________ = 12.5 POINTS/HOUR
8 HOURS/MAN DAY

COLUMN #4 - FIELD MAN HOURS MERCURY:

FACTOR: [

C2 = TOTAL NUMBER OF MERCURY SAMPLE POINTS IN PROJECT AREA

5 =5 POINTS RECORDED/SAMPLED DURING 1 HOUR PERIOD., (THIS
ASSUMES 4@ POINTS BEING SAMPLED PER 8 HOUR FIELD DAY).

OR

4@ SAMPLES/MAN DAY
__________________ = 5 SAMPLES/HOUR

8 HOURS/MAN DAY
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FACTOR I NG
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COLUMN #5 - EXPENSE LABOR MAGNETIC:

FACTOR: C1 Xx $2.00
£l = TOTAL NUMBER OF MAGNETIC POINTS

$2.00 = $2.00 PER RECORDED POINT LABOR COST. (THIS ASSUMES
100 MAGNETIC POINTS PER 8 HOUR MAN DAY BEING
RECORDED AT A FIELD LABOR COST OF $25.0@0 PER HOUR)

OR

109 POINTS/MAN DAY

__________________ = 12.5 POINTS/HOUR
8 HOURS/MAN DAY

THUS

$25 .0@/HOUR

—————————————————————————— = $2.00 PER POINT COLLECTED
12.5 POINTS COLLECTED/HOUR

COLUMN #6 - EXPENSE LABOR MERCURY

FACTOR: C2 x $5.00

Cl = TOTAL NUMBER OF MERCURY SAMPLES

$5.00 = $5.00 PER SAMPLED MERCURY POINT. (THIS ASSUMES 4@
MECURY SAMPLE POINTS PER 8 HOUR DAY AT A COST OF
$25.00 PER MAN HOUR).

OR
L SAMPLE POINTS/MAN DAY

———————————————————————— = 5 SAMPLE POINTS/HOUR
8 HOURS/MAN DAY

THUS

$25.00/HOUR

-------------------- = $5.00/SAMPLE POINT
5 SAMPLE POINTS/HOUR
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COLUMN #7 - ANALYSIS MERCURY SAMPLES:

FACTOR: C2 x $3.75

C2
$3.75

COLUMN #8 -

TOTAL NUMBER OF MERCURY SAMPLE LOCATIONS
SAMPLE ANALYS|S COST PER SAMPLE COLLECTED

COMPUTER PROGRAMMING:

Factor: C5 + C6 x .375

C5 = TOTAL EXPENSE OF COLLECTING MAGNETIC DATA
C6 = TOTAL EXPENSE OF COLLECTING MERCURY DATA
.375 = FACTOR ASSUMING THE FOLLOWING CONDITIONS:
3 HOURS OF ENTRY, PROGRAMMING AND PRINTOUT AT $25.00
PER HOUR PER AVERAGE 8 HOUR FIELD DAY OF SAMPLE
COLLECTION AT $25.00 PER HOUR
OR
3 HOURS PROGRAMMING X $25.0@/HOUR 3 100
————————————————————————————— eee= = === QR ----- X 3 = ,375
8 HOURS FIELD TIME X $25.00/HOUR 8 8

COLUMN #'s 9, 10 & 11 HAVE NO FACTOR
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COLUMN #12 - DRAFTING

FACTOR: C5 + Cé6

———————

C5 = TOTAL EXPENSE OF COLLECTING MAGNETIC DATA
;) Cé
10

TOTAL EXPENSE OF COLLECTING MERCURY DATA
FACTOR ASSUMING THE FOLLOWING CONDITIONS:

1 HOUR OF DRAFTING AT $20/HR PER AVERAGE 8 HOUR FIELD
DAY OF SAMPLE COLLECTION AT $25.00/HOUR

OR
1 HOUR DRAFTING X $20/HOUR 20 1

8 HOURS FIELD TIME X $25/HOUR 200 10

COLUMN #13 - ACCOUNTING/REPORTS:

FAcTOR: C5 + Cé6

\

13.33
C5 = TOTAL EXPENSE OF COLLECTING MAGNETIC DATA
Cé = TOTAL EXPENSE OF COLLECTING MERCURY DATA

13.33 = FACTOR ASSUMING THE FOLLOWING CONDITIONS:

1 HOUR OF ACCOUNTING AT $15/HOUR PER AVERAGE 8 HOUR
FIELD DAY OF SAMPLE COLLECTION AT $25/HOUR

OR
1 HOUR ACCOUNTING X $15/HOUR 15
8 HOURS FIELD TIME X $25/HOUR 200 13.33
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COLUMN #14 - RENIALS:

FACTOR: C3 x C4 x $25

C3 = TOTAL FIELD MAN HOURS FOR MAGNET!IC DATA COLLECTION

C4 = TOTAL FIELD MAN HOURS FOR MERCURY DATA COLLECTION

$25 = RENTAL COST OF $20/DAY RENTAL OF MAGNETOMETER AND
$5/DAY RENTAL OF TOPOFIL, FOR A TOTAL OF $25 RENTAL
FEES PER 8 HOUR FIELD DAY

8 = 8 HOURS PER FIELD MAN DAY

COLUMN #15 - VEHICLESi

FACTOR: C3 X C4 x $60

T ————————————

C3 = TOTAL FIELD MAN HOURS FOR MAGNETIC DATA COLLECTION

Ch = TOTAL FIELD MAN HOURS FOR MERCURY DATA COLLECTION

$60 = RENTAL COST OF $10/DAY/VEHICLE + $.50/MILE, ASSUMING
100 MILES PER DAY TRAVEL FOR A TOTAL OF $60

8 = 8 HOURS PER FIELD MAN DAY

COLUMN #16 - FooD AND LODGING:

FACTOR: C3 + C4 x $25

C3 = TOTAL FIELD MAN HOURS FOR MAGNETIC DATA COLLECTION
C4 = TOTAL FIELD MAN HOURS FOR MERCURY DATA COLLECTION
$25 = $25/MAN DAY FOOD AND LODGING COST

oo
Il

8 HOURS PER FIELD MAN DAY
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COLUMN #17 - SUPPLIES:

FACTOR: C1 + C2

Cl = TOTAL MAGNETIC STATION POINTS
C2 = TOTAL MERCURY COLLECTION POINTS
6.56 = FACTOR - APPROXIMATE COST FOR SUPPLIES INCLUDING,

BUT NOT LIMITED TO, FLAGGING, SAMPLE CONTAINERS.,
TOPOF IL THREAD AND LATH/SAMPLE STAKES FOR AN
APPROXIMATE COST OF $.15 PER STATION OR 6.56
STATIONS PER $1.00 SUPPLY EXPENSE
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ASSESSMENT WORK SCHEDULE FOR TOMBSTONE PROPERTY POSITION

ASSUMPTIONS:

Field Work:

Geologist: $25.00 / man hour

Collection of mercury samples
40 samples / 8 hour man day

Collection of magnetic data
100 points / 8 hour man day

Field mapping, alteration mapping, geochemical sampling
$25.00 / man hour

Office Work:

Geologist: $25.00 / man hour
Computer Programmer: $25.00 / man hour
Draftsman: $20.00 / man hour

Secretarial/Accounting: $15.00 / man hour

Technical Work: (At Cost)

Mercury sample analysis: § 3.75 / sample

Geochemical analysis (included Ag, Au, Cu, Pb, Mo & Zn)
$1500.00

Map reproduction: $ 200.00

Rentals:

—— —— ————

Magnetometer: $20.00 / day
Topofil: $ 5.00 / day + string

Food & Lodging:

Per diem: $25.00 / man / day

Vehicle Rental:

Pickup truck: $10.00 / day + $.50 / mile
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Expendables - Supplies: (At Cost)

Topofil string: $ 6.00 / 3000 yards
Flagging: 2.00 / roll
Lath: 25.00 / bundle (50 stakes)
Survey stakes: 5.00 / bundle (25 stakes)
Claim posts: 1.00 / post

) Claim tags (metal): 1.00 / tag

Staples, claim lLocation bottles, sample bags, etc.

Office supplies:

\ Xeroxing: $0.10 / copy (8 1/2" x 11") letter size
' 0.20 / copy (8 1/2" x 14") legal size
0.40 / copy (11" x 17") ledger size
Telephone: at cost
Computer disks: at cost
ribbons: at cost
paper: at cost
Postage: at cost



JEFFCO AIRPORT (303) 465-2311
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‘ \ Wi~ MINING COMPANY 9769 W. 119th Drive, Suite 24
! DENVER EXPLORATION OFFICE Broomfield, Colorado 80020

REVIEWED
JAN
| By

|
|
| January 17, 1983

James A. Briscoe
5701 East Glenn Street, Suite 120
Tucson, Arizona 85712

‘ Dear Jim:

Enclosed is the map that you loaned to me relative to the
Tombstone Development Company properties. Thank you for letting me
borrow it.

I spent much of the day Wednesday examining the Tombstone
district and especially the area just east of the pit. At this time I
feel that the property does not warrant further interest by Hecla.

Thank you for taking the time to review the area with me.

Best Wishes, s ,///

LHK /kd

Enclosure



James A. Briscoe & Associates, Inc.

Exploration Consultants:
Base and Precious Metals/Geologic and Land Studies/Regional and Detail Projects

James A. Briscoe
Registered Professional Geologist

Thomas E. Waldrip, Jr.
Geologist /Landman

February 1, 1983

Jim Sell

Asarco, Inc.

P. 0. Box 5747

Tucson, Arizona 85703

RE: Transmittal of the Tombstone area Summary Report

Dear Jim:

Enclosed is a copy of my report on Tombstone, which you
expressed an interest in.

At some time, I would Like to take a look at the report on the
Asarco drilling, circa 1973, in the Charleston Lead Mine area,
if that would be possible.
Best regards,

A kf:ﬁﬂ~m>07”’"

James A. Briscoe

JAB/ms

Enclosure

5701 East Glenn Street, Suite 120/ Tucson, Arizona 85712/602+721-1375

ﬁ(’/
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James A. Briscoe & Associates, Inc.

Exploration Consultants:
Base and Precious Metals/Geologic and Land Studies/Regional and Detail Projects

James A. Briscoe Thomas E. Waldri
Registered Professional Geologist Geolc;gista/ I?;rlrg;n(]arr'r

February 1, 1983

Byron S. Hardie

Newmont Exploration, Ltd.
200 W. Desert Sky Rd.
RR#6

Tucson, Arizona 85704

RE: Transmittal of the Tombstone area Summary Report

Dear Byron:

Thought you might be interested in this additional data, which

I prepared since our meeting early this fall. 3

Besﬁ personal regards,

«

M.

James A. Briscoe

JAB/ms

Enclosure

5701 East Glenn Street, Suite 120/ Tucson, Arizona 85712/602+721-1375
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James A. Briscoe & Associates, Inc.

Exploration Consultants:
Base and Precious Metals/ Geologic and Land Studies/ Regional and Detail Projects

James A. Briscoe
Registered Professional Geologist

Thomas E. Waldrip, Jr.
Geologist/Landman

February 1, 1983

Roger Newell

Newmont Exploration, Ltd.
200 W. Desert Sky Rd.
RR#6

Tucson, Arizona 85704

RE: Transmittal of Tombstone Mining District Summary Report

Dear Roger:

Thought you might have an interest in receiving a copy of this,
particularly since so much of the work is yours. I would Llike
to get together on another field trip with you when it is
mutually convenient to go over some new ideas that I have
regarding the district.

Best personal regards,

James A. Briscoe

JAB/ms

Enclosure

5701 East Glenn Street, Suite 120/Tucson, Arizona 85712/602+721-1375



Tombatone wachpment Compa.mt

P. O. BOX 1445 TELEPHONE 308/382-7480 e
GRAND ISLAND, NEBRASKA 68801 5 T T

REVIEWED February 1, 1983
FEB 51383
BY.

Mr. Joseph E. Worthington

Houston International Minerals Corporation
P. 0. Box 10200

Denver, Colorado 80210

Dear Mr. Worthington:

We are sorry for the delay in answering your letter of January
13th, but it was forwarded to Mr. Hight in Scottsdale and due
to a death in the family he was in Missouri--then the letter
back to me in Grand Island.

At the moment we are interested in some disposition of both

our patented and unpatented claims with preferably an outright
cash sale or stock exchange. fonsequently, we would not he
receptive to a five year exploration program and a fixed end
price. Further, with the increasing prices of silver and long
term outlook, we have a considerably higher balue for the property
than that intimated in your letter.

This certainly does not preclude your proposal with Tombstone
Exploration, Inc., for exploration rights on the patented ground
they presently have leased from us. It might be possible that
both of us could be interested in some exploration or evaluation
program on a portion of the -unpatended claims over a shorter.
time period.

¢
We sure appreciate your interest in the property and perhaps
further discussions can be had in the future.

‘-Very truly yours,

RO e
TOMBSTONE D!
Frank E. Gallup

T
il



James A. Briscoe & Associates, Inc.

Exploration Consultants:
Base and Precious Metals/Geologic and Land Studies/ Regional and Detail Projects

James A. Briscoe Thomas E. Waldrip, Jr.
Registered Professional Geologist Geologist/Landman

February 3, 1983

Bill Niemeyer, Geologist
Asamera Minerals (U.S.), Inc.
1000 Bible Way, Suite 4

Reno, Nevada 89502

RE: Transmittal of Summary Report, Mines Exploration, Inc.,
Randsburg Mining District, September, 1974, by Charles
Melbye, and Kelly Mine Report by Ralph J. Anctil, June 28,
1974

Dear Bill:

As per our telephone conversation of this afternoon, please find
enclosed the Summary Reports as identified above. If you find
this prospect of interest, I would suggest that you immediately
come to Tucson to review voluminous data in my possession, or,
alternatively, formulate an offer reflecting your interest. As I
mentioned, there at least three other companies currently doing
the same.

Very truly yours,

Jdmes A. Briscoe

JAB/ms

Enclosure

5701 East Glenn Street, Suite 120/ Tucson, Arizona 85712/602+721-1375



METALLGESELLSCHAFT CANADA LIMITED

SUITE 3100, 2 BLOOR ST. E, TORONTO, ONTARIO M4W 1A8 TELEPHONE: (416) 961-8788
TELEX: 06-217740, CABLES: MONTAN

Mr. James A. Briscoe February 8, 1983
James A. Briscoe & Associates, Inc.

5701 East Glenn Street

Suite 120

Tucson, Arizona 85712/USA

Re: Tombstone Mining District

Dear Mr. Briscoe:

We have now reviewed your submission with interest. Your pro-
jected ore reserves are interesting but we find the property

in an early stage of exploration. As our present interest

is properties in an advanced stage of exploration, we have to
decline your offer. Nevertheless, we would be interested either
at a later stage when ore reserves are proved or in marketing
your products. We thank you for your submission and wish you
success in your venture.

Yours very truly,
METALLGESELLSCHAFT CANADA LTD.
per:

J. Patel,
Senior Economic Geologist. Pa/ig.-
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_TOMBSTONE DEVELOPMENT COMPANY
POSITIVE RESPONSES TO OFFERING

FEBRUARY 12, 1883

REGUESTED

RESPONSE

NONE-
FIELD DO NOT
TRIP LIKE THE LIKE THE
TO TAKEN OR

NONE-
GEOLOGY GEOLOGY

SUMMARY SUMMARY SCHEDUL- OF THE

HIGH
LEVEL
OF

MEDIUM LOW
LEVEL LEVEL

BUT HAVE OF OF
ED PROJECT NO MONEY INTEREST INTEREST INTEREST

frEarE 7

Y e /ﬂ//Z 4

NOT YET
ALUA-
TED COMMENTS

" )cOMPANY NAME REPORT  REPORT INTEREST _UNKNOWN
AMAX EXPLORATION X X X |POOR FINANCIAL CONDITION-INTEREST UNLIKELY
“AMERICAN COPPER & NICKEL X X X X |WILL VISIT TOMBSTONE IN EARLY MARCH
|, ||-AMOCO_METALS COMPANY X X X ? X X |1ST HALF OF MARCH WILL GET BACK W/RESULTS
< )AMSELCO EXPLORATION X X NOT BIG ENOUGH-ED LOCKHART
 ASARCO
. () "AZL RESOURCES, INC. :
®  _BILLITON INTERNATIONAL X X ? ? NO_REASON GIVEN-NEW MAN, DAVE BROWN, INTEREST
C_ )BOLIDEN CANADA | X X X
© CF&I STEEL ? TRYING TO WEATHER STEEL DEPRESSION-NO MONEY
{() TCOMINCO AMERICAN X X X |FIELD TRIP END OF FEBRUARY SN
%jﬁﬂ | -CONOCO,—INC. X X OUT OF MINERALS BUSINESS
) DOWA MINING CO. LTD. X X X |NEED PROPOSITION FOR LEASE,PURCH.,JV
DUVAL CORPORATION X X ? ? NOT APPROPRIATE TO PLANS
() EAGLE PICHER X X X |TOO MANY OTHER PROJECTS-R.C.BRITTAIN,EXPL.MGR
"ENERGY- RESERVES GROUP X X X | 20UT OF MINERALS BUSINESS
() ENTERPRISE EXPLORATION LTD.[ X X X EFFECTED BY RECESSION
() Bxxon X X X  |WILL GET A TEAM ON IT RIGHT AWAY
© FMC CORPORATION X X X e X X |INTEREST IN RAW EXPLORATION, F 7. PuR Mact,
|, “GETTY OIL COMPANY X ? X X |EMPHASIS ON GOLD-TOMBSTONE UNCLEAR
() GILA MINES CORP.
GOLD BASIN GROUP, INC.
() GOLD FIELDS MINING COMPANY | X X X % EXPRESSED STRONG INTEREST-WILL BE DOWN 3 WEEK
-GRANGES-EXPLORATION
'HECLA MINING COMPANY X X ? ? LOU KNIGHT TOOK OWN FIELD TRIP
HOMESTAKE MINING X X X
") HOUSTON INTERNATIONAL MIN. X X X MADE UNATTRACTIVE OFFER/WILL CALL IN 2 WEEKS
~ HUNT ENERGY, ING. X % X HAVE TAKEN BEATING IN NATURAL GAS
)  INSPIRATION DEVELOPMENT X X X "EXCELLENT , WELL-DONE REPORT"/NO MONEY
KERR MCGEE X ? X X  |STILL EVALUATING REPORT
() MAPCO X X X |BILL COLE,V.P. EXPRESSED INTEREST IN REPORT
LOWELL,DAVE i X X
LACANA MINING INC. X TOO BIG
 METALLBESELLSCHAFT AG X X ? ?
() 'NEWMONT MINING CORP. X X X WILL MEET AGAIN 2/14 -

@ |
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. ﬁﬁﬁg?gg%gggg% GRFERING RESPONSE _ TRIP nggoﬁﬁé LIKE THE HIGH MEDIUM LOW Mt
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) BOMPANY NAME REPORT _ REPORT ED PROJECT NO MONEY INTEREST INTEREST INTEREST UNKNOWN ~—  TED COMMENTS B L
" NORANDA EXPLORATION, INC. X T Ix ¥x | T T
 “NORTHAIR MINES, LTD. X X X X F.T.SPRING 1983
. _NORTHGATE EXPLORATION LTD. | X X | GREAT POTENTIAL FOR DISSEMINATED AU,AG
é “\NUFUELS ? ? WDOESN'T FIT INTO EXPLORATION PLANS
“PAN OCEAN OIL(MARATHON OIL)
“PHELPS DODGE X X CONDUCTING ORE RESERVE STUDIES ON TEI LEASE
_PREUSSAIG, INC. X X X X NEED MORE SPECIFIC TARGETS
(/") RANCHERS _EXPLORATION
~ RAYROCK RESOURCES LTD. X X X X TOO BIG
,  “RIO ALGOM : ' X X
| ||-BOCKY MOUNTAIN ENERGY X X
SANTA FE INTERNATIONAL
SEREMIN, INC. X X FRENCH CO.—HAS CLOSED DOWN U.S. OFFICE
@ ~J. R. SIMPLOT COMPANY X X X COMPLEX ANSWER, NEED TERMS —
 _ST. JOE AMERICAN CORP. X X X s
() SUNSHINE MINING COMPANY X X X X X  |GENE SCHMIDT-WILL EVALUATE END OF FEBRUARY
() TECK_RESOURCES, INC. X X X ? ? X WILL SEE 1ST OF MARCH
© ~TOM SCHLOSS X X —
Jj | -UNC_TETON EXPLORATION X X X NO CASH MORRIBUND
() UNION MOLYCORP, INC. X ? NO REASON GIVEN
UNITED STATES STEEL X X X WELL PREPARED REPORT-NO MONEY
“URANERZ, U.S.A., INC X X X
_URANGESELLSCHAFT U.S.A. X X X
URANIA EXPLORATION X X X X X  |oUT OF BUSINESS
U.S. MINERALS EXPLORATION . F ’
"\ “VETA GRANDE COMPANIES, INC.| X X X LIKE THE IDEA-NO MONEY
~ _WESTMIN RESOURCES LTD. X X X X X |STILL EVAL.-WILL GET BACK 1ST OF MARCH
> __ NUMBER  TOTAL , , .
o NG MONEY 16  26.23
O N0 _INTEREST 7 11.48  37.70 .
© 23D PhosPecte T 984
LUKE WARM PROSPECTS 1 1.64 9.84
UNDECIDED 32  52.46  52.46
- | TOTAL 61 100.

© © 0 9
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James A. Briscoe & Associates, Inc.

Exploration Consultants:
Base and Precious Metals/Geologic and Land Studies/Regional and Detail Projects

James A. Briscoe Thomas E. Waldrip, Jr.
Registered Professional Geologist Geologist/Landman

February 17, 1983

Bill Carlson, Manager

Hunt Energy

Suite 208

12345 West Alameda Parkway
Lakewood, Colorado 80228

RE: Transmittal of the Tombstone Development Company Summary
Report of November, 1982

Dear Bill:

Transmitted with this Letter 1is my Summary Report on the
Tombstone Mining District. The Tombstone Development Caompany,
which has controlled the productive ground at Tombstone for over
50 years, would be interested in a purchase with retained
royalty or other deals such as we discussed in our telephone
conversation this afternoon.

Please Let me know if Hunt Energy should have an interest in
this proposal at your earliest convenience.

Very truly yours,

<’M /31 :‘C7-\
James A. Briscoe

JAB/ms

Enclosure

5701 East Glenn Street, Suite 120/ Tucson, Arizona 85712/602+721-1375



MEMO

TO: James A. Briscoe
FROM: Thomas E. Waldrip, Jr.
Date: February 17, 1983

RE: Tombstone Development Company - Lands identified as
suitable for disposal by sale under Section 203 Federal
Land Policy and Management Act of 1976.

Jim,

Review of the attached notice of realty sale by the Bureau of Land
Management seems to indicate that a decision has been made to
begin selling excess lands administered by the B.L.M. Such a
presidence is important in regard to unappropriated public domain
grounds within and near T.D.C.'s patented mining claim holdings in
the Tombstone Mining District. Of importance are the following
ideas in relation to the mineral domain.

1. All minerals will be retained by the government.

2. Mineral exploration will remain open to the public
development, under applicable laws and regulations, as
prescribed by the Secretary of the Interior.

3. Should regulations, as prescribed by the Secretary of the
Interior, not be formulated to date, until such time as
these regulaions are formulated, the lands in question
shall remain in a state of defacto withdrawal.
Conjectorally, this may be of little importance, as the
current administration seems to be intent on clearing the
books of such withdrawals, but this may not be the case
in the future.

4. Potentially, lands in question for sale could be
withdrawn for up to 2 years.

5. The B.L.M. seems to be respecting all rights of surface
right-of-ways and leases to the mineral domain (o0il &
gas), and rights to develop these resources.

With these points in mind, I would suggest that it would be
reasonable for Tombstone Development Company to acquire any and
all unappropriated grounds within their patented claim group and
possibly to a mile distance from the outer perimeter by location
of unpatented mining claims. The reasons for this are several.
Namely:
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)

Thomas E.

TEW/ms

Claim of the mineral rights would be established should
any/all of the area be deemed in excess by the B.L.M. and
then put up for surface sale. This should preclude
potential problems of mineral location in the future
should the land be sold or withdrawn from mineral entry
in light of future sales.

Ideally, Tombstone Development Company would be able to
purchase the surface domain and also have some minor
control over the mineral right without an intervening
mineral claiment.

Pre-existing mineral claims at the time of future surface
sale announcements should preclude any potential
regulations governing mining etc. that may be formulated
by the Secretary of the Interior.

Consolidation of the remaining open mineral ground would
be materially to the advantage of Tombstone Development
Company. Whether the company is sold or retained, the
investment involved in claim location would theoretially
be much less in regards to potential liabilities involved
in litigation, land acquisition for mining expansion, or
for that matter, any of a number of tangible and/or
intangible items.

bwa)E MW%

Waldrip, Jr.

Attachment
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UNITED STATES DEPARTMENT OF THE INTERIOR
Bureau of Land Management
Arizona: Really Action
Competitive Sale of Public Land in Graham County
A-5321 A-71730

The l?llowmo described land has been identificd as suitable for disposal
by sale under Section 203 of the Federal Land Policy and Management
Act of 1976 (90 Stat. 2750; 43 U.S.C. 1713), at no less than the appraised fair
market valve,
GILA AND SALT RIVER ME:RIDIAN ARIZONA
5321)

(f 8S.R . 26E.,
Section 18: E73NW (Dercels within)
Parcel Legal Descrl hon Acreage $ Value
A NWYNE YN 10 $12,700
B SW'QNE‘/.NW‘/. $12,500
C NWYSE'Z.NW'. 10 $12,600
D SW'YSE'aNW' 10 $12,800
E NE'ANE'ZANW'. 10 $12,500

SEVANE aNW'4 $12,400
G NE'4SEV.NW' 10 $12,500
H SEVASEVANWV4 10 $13,000
gA 7?730)22 SYV2SWVYa ( I thin)
ection V2 /a arce s within
J P YaSW'a 2 $17,500
K NW'/-SE'/. W Y 10 $12,000
L 10 $12,.200
M 20 $17,300
(o] 10 $12,400
P 10 $12,500

The land will be so Id dpublnc auction by competitive bidding. The sale
will be held at the Saffor. Dasmct Omce 425 Easi Fourth Street, Satford,
Arlzcrna on Thursday, March at 1:00
Bidding Information and Instrucﬂons The Federal Land Policy and
Management Act requires that bidders must be citizens of the United
States, 18 years of age or over, or, in the case of a coroora'lon be subject
1o the laws of any stafe of the United States. Bids maJ e by a prin-
cipal (the one desiring to purchase the land) or h ulv uuallmed agent.
Agents will be required to submit proof of power of attor
Method of Blddmg Each bid must be for all the land in a speclhed parcel.
Bids may be made either by submitting sealed bids until three days be-
fore the sale date or by bidding orally at the sale. Bids sent by mail will
only onsidered if received by the Bureau of Land Management, Saf-
!ord Dlstrlcl Office, 425 asl Fourth Street, Safford, Arizona 85546, prior
1:00 p.m., Monday, Mdrch 28, 1983. Sealed bids, accompanied by a cerfi-
hed check, postal money order, bank draft or cashier’s check made
?h avable fo thf Bureau of Land Management for not less than one-tifth of
e amount of the bid must be in a separafe envelooe within the transmit-
tal envelope. The sealed envelopes musl be marked in the lower lefthand
corner, aled Bid, Parcel -—, Public Land Sale A-5321 or A-7730, Sale 1o
ge heid March 31, 685, sealed Bids will be-opened a1 1:00 o, on he
ay O
Oral blds wlll be received immediately after all sealed bids have been
ooened and the highest sealed bid is announced. The highest sealed bid
will be the base for oral bids. If the highest bid is an oral bid, the success-
ful bidder will be required to pay immediately one-fifth of the high bid
rice by cash, personal check, money order, bank draft, or any combina-
ion of these. The successful high bidder whether by sealed or oral bid,
will be required to submit the remainder of the land payment b cash
cer!lﬂed cl eck bank draft, money order, or combinafion at me ime of
m m %or within thirty (30) days after recelpt of the decuslon acceptin
e est bid. I! ﬂn payment is not received within the specified
hig Is rejected, the deposit is forfeited, and the parcel will
be [] ered to the second highest b|d er. All unsuccessful sealed bids will
be reiurnfd within 30 days of the
or the land when Issued WI|| contain the following reservations:
A righf-of-way thereon for ditches and canals constructed by the au-
snorliv of the United States Act of August 30, 1890 (26 Stat. 391; 43 U.S.C.

45)
2. All minerals shall be reserved fo the United States. Such minerals shall
be subject to the right to explore, prospect for, mine, and remove under
lan Ilcable law and such regulations as prescribed by the Secretary of the
nfer|
LA nonexclusnve right-of-way thirty-three 533) feet in width for roadway
nd public utilities purposes to be located along the parcel boundary

ine
4. A restriction which constitutes a convenant running with the land, that
the 1and In Parcels (J) and (M) located within the base (100-year) flood-
plaln as identified in the Federal Emergency Manaoemen' Agency
(FEMA) flood hazard boundary map for the area (040032 0017 A) may be
used on y for farming, but not for farm dwellings or buildings, or for no-
nintensive N $SPace purposes.
Thls restriction is included pursuant to the authority contained m section
3(d) of Executive Order 11988 of May 24, 1977, and section 203 of the Fed-
eral Land Policy and Management Acf of 1976 (%0 Staf. 2750; 43 U.S.C.

1713).
ar\d will be subject to:
i right-of-way described under Serial No. A-5312 for a flood control

a nel under the Act ol Februarv 15, 1901 (31 Stat. 790; 43 U.S.C. 959) on
Barce(s (E), (F), (G), ani

the_expiration of rhe right-of-way, the holder of the right-of-way

must negofiate new terms with the landowner.
2. Those rlohts E ranted by oil and gas lease A-16341, made under Secfion
29 of the Act of February 25, 1920, (41 Stat. 437; 30 U.S.C. 186). This patent
is Issued subject to the ri ht of the prior permittee or lessee fo use so
much of the surface of said land as Is required for oil and gas exploration
and development oprations without compensation resulting from proper
oil andéaas operations, for the duration of the lease A-16361, and any au-
thorized extension of the lease. Upon termination or relinquishment of
said oil and gas lease, this reservation shall ferminate.
Publication of this Notice will seoreoate the subject lands from all appro-
priations under public_land laws, includ: mﬁ the mining laws, but not the
mineral leasing laws. This segregation will terminate upon the issuance of
3 patent or two vears from the date of this Notice, or upon publication of
a notice of termination.
Detailed information concerning the sale can be obtained from the Saf-
ford District Office. For a period of 45 days from the date of this Notice,
interested parties may submit comments to the Dlslrld Manager, Satford
District, Bureau of Land Management, 425 East Fourth Street, Safford
Arizona 85546, Any adverse comments will be evaluated by the District
Manager who maY vacate or modify this reallr action and issue a final
defermination. In the absense of any action by fhe District Manager, this
:e’alty action will become the final determination of the Department of the
nierior.
’s/ Vernon L. Saline
Acling Ols!rld Manager

Januarg 22,1
H: Januarv 26 and February 2, 1983

The Arizona Daily Star
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Westmin Resources Limited

WESTMIN

R S Suite 904, 1055 Dunsmuir Street
(Y ST ] P.O. Box 49066, The Bentall Centre

Vancouver, B.C., Canada V7X 1C4
604 681-2253 Telex: 04-51573
Telecopier: 604 681-0357

February 17, 1983

Mr. James A. Briscoe,

James A. Briscoe and Associates, Inc.,
5701 East Glenn Street,

Suite 120,

TUCSON, Arizona 85712

Dear Mr. Briscoe:
RE: TOMBSTONE PROJECT
COCHISE COUNTY, ARIZONA

Thank you for the opportunity to review the Tombstone,
Arizona data package. The potential of the district appears
to be enormous with both intermediate and long term targets
requiring further evaluation and exploration. However, in
spite of the obvious merit of the project, it does not fit
our corporate objectives at this time and we must decline
the opportunity to participate. Our objectives at this time
are oriented towards projects capable of fruition (=cash flow)
in a relatively short time frame.

I wish you success in the project and I look forward
to meeting you at some time in the future. Your summary
report is enclosed.

Yours very truly,

WESTMIN RESOURCES LIMITED
A

A. E. Sor aroli
Vice-Pre dent, Exploration
Mining Division

AES:dt.

Encl.

REVIEWED
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Date 1983‘02_18 Reference BW‘83—43

Yours dated Your reference

Mr. James A. Briscoe

James A. Briscoe & Associates, Ine.
5701 East Glenn Street

Suite 120

Tucson, ARIZONA

85712

Dear Mr. Briscoe,

Enclosed is the information on Boliden that I promised to sent you during our
recent telephone conversation.

As I explained, Boliden's primary interest is in base and precious metal massive
sulfides as this is the area in which we have the most experience and expertise.
However, we do not restrict ourselves solely to this type of property and are
always pleased to review data on other deposit types or even commodities. As
such your property may be of interest to us, but on a rather low priority basis
because of the relatively early stage of exploration. I will however contact you
the next time that I am in the southwestern U.S. and try to arrange a meeting
to discuss it further.

Thanka you again for contacting us and please do not hesitate to do so again in
the future if you have properties that you feel would be of interest.

Yours truly

BOLIDEN CANADA LIMITED

Chief Geologist

BW/glk
Encl.

,\ Boliden Group activities: mining, smelting, chemicals, fertilizer, trading, know-how.

Group Companies: Boliden Mineral » Boliden Metall » Boliden Kemi * Boliden Intertrade * Supra * Boliden-Bergsoe * WP-System ¢ Boliden-France ®
4 Boliden Canada. Associated companies: Norzink, Norway * Preussag-Boliden-Blei, West Germany * AB Svensk Alunskifferutveckling, ASA.

Mail address Office address Telephone No. Telex

Boliden Canada Limited

PO Box 197 Suite 1008

Toronto Dominion Centre Royal Trust Tower 06-219664
Toronto, Ontario M5K 1H6 Toronto Dominion Centre (416) 863-1658 bolidencan




FILE MEMO

RE: Tombstone Mining District - Legal File
Production Data - T.E.I. Operation - from Paul Turney
meeting of Monary. February 21, 1983 from 4:45 to 5:15

In a brief meeting with Paul Turney, consultant for Tombstone
Development Company on metallurgical matters at the T.E.I. mine.,
Paul mentioned that T.E.I. was mining 60,000 tons of ore per
month. They were doing it at a cheap rate, but he would like to
see their recovery increase 10%. Also, he had run some screen
tests and hand found that most of the silver bearing minerals
were in the fines of the crushed fraction. He feels T.E.I.
should install an abrasion crusher and screen out the fines, and
then treat them with an agitation leach.

I have received no reports since the July 22 report. There have
been rumors that "high grade" has been encountered. Thus, it is
unlikely that any lower average grade than that for July would
be expected. Recovery still appears to be an unknown so again,
the July figures appear to be in order. The cost to move and
process a ton - from Charles Escapule from his knowledge of the
operation - will also be used.

Thus:

Gold 0.023 o0z Au x 53% recovery = 0.012 x $500.00/0z = § 6.00

Silver 1.8 oz Ag x 46% recovery = .083 x 14.50/0z = $12.04
$18.035

Thus:

$18.04 Gross value of Au & Ag recovered
- 7.55 Cost of mining & milling

$10.49 Per ton NET before taxes, refining charges & NSR
Thus:

60,000 Tons/month is the reported mining rate
x 10.49 Per ton NET before taxes, refining charges & NSR

$629,400 NET/month before taxes, refining charges & NSR
Thus:

$§ 629,400 NET/month before taxes, refining charges & NSR
X 12 Months per year

$7,552,800 Mined per year before taxes, refining charges & NSR



FILE MEMO
Page 2 of 2

Thus:

$7,552,800
- 377,640

$7,175.160
Thus:

$7,175.160
b s 40%

$2,870,064

NET/year before taxes, refining charges & NSR
TDC 5% NSR Royalty

NET/year before taxes and refining charges

NET/year before taxes and refining charges
JAB interest

NET JAB INTEREST PER YEAR BEFORE TAXES & REFINING



FILE MEMO

RE: Tombstone Mining District - Legal File
Production Data - T.E.I. Operation - from Paul Turhey
meeting of Monary- February 21, 1983 from 4:45 to 5:15

In a brief meeting with Paul Turney, consultant for Tombstone
Development Company on metallurgical matters at the T.E.I. mine,
Paul mentioned that T.E.I. was mining 60,000 tons of ore per
month. They were doing it at a cheap rate, but he would like to
see their recovery increase 10%. Also, he had run some screen
tests and hand found that most of the silver bearing minerals
were in the fines of the crushed fraction. He feels T.E.I.
should install an abrasion crusher and screen out the fines, and
then treat them with an agitation leach.

I have received no reports since the July 22 report. There have
been rumors that "high grade"™ has been encountered. Thus, it is
unlikely that any lower average grade than that for July would
be expected. Recovery still appears to be an unknown so again,
the July figures appear to be in order. The cost to move and
process a ton - from Charles Escapule from his knowledge of the
operation - will also be used.

Thus:
_ , Yo y 40
Gold 0.023 oz Au x 53% recovery = 0.012 x $500.00/0z § 6400
Silver 1.8 0z Ag X 46% recovery = .983 x 14:50/0z $12704 %,2)
O &3 o0/ 0 TTmITo

Thus:

13) 09
$38<04 Gross value of Au & Ag recovered
—= 7.55 Cost of mining & milling

$10-49 Per ton NET before taxes, refining charges & NSR

T.5¢
Thus:

60,000 Tons/month is the reported mining rate
x ¥6=49 Per ton NET before taxes, refining charges & NSR
—— T
$6297;400 NET/month before taxes, refining charges & NSR
333 ooy
Thus:
333 000
$ 6297400 NET/month before taxes, refining charges & NSR
X 12 Months per year

$7,552,800 Mined per year before taxes, refining charges & NSR
3,446,007
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Thus:

2, Pyeoyg
$7,552,800
___J.ﬁ.&ug
$7+175+160

3, 794, 200

Thus:

$ 7 175+160
b4 40%

——— ——— — — — —

$2,870,064

b 1,5/, 950

NET/year before taxes, refining charges & NSR
TDC 5% NSR Royalty

NET/year before taxes and refining charges

NET/year before taxes and refining charges
JAB interest

NET JAB INTEREST PER YEAR BEFORE TAXES & REFINING



James A. Briscoe & Associates, Inc.

Exploration Consultants:
Base and Precious Metals/Geologic and Land Studies/Regional and Detail Projects

James A. Briscoe Thomas E. Waldrip, Jr.
Registered Professional Geologist Geologist/Landman

February 21, 1983

Bill Hight

4600 N. 68th Street
Apartment 377

Scottsdale, Arizona 85251

RE: Update on Tombstone as of Monday, February 21, 1983

Dear Bill, Frank & Lavern:

Please find enclosed an updated tabulation of changes from the
last tabulation in my report of February 12. Rather than going to
the labor of coloring the entire chart, I have only colored those

companies that have indicated a change from the previous chart.

A summary of the changes are as follows:

Name of
Company Comments
AMAX, Inc. Tucson Manager, Dr. Charles Miller called me
and wants a presentation on the project. I
will meet with Dr. Miller and his staff on
Friday, February 25.
Billiton Mr. Dave Brown will be taking over as the new

International Tucson manager for Billitom. Dave has been
familiar with the Tombstone District from past
work. I have had two rather lengthy meetings
with him last week, and he is very excited and
agrees wholeheartedly with my ideas. He will
be presenting them to Billiton during his
first week in his new position, which will be
the first week in March.

Boliden Managing Geologist, Bruce Winfield, likes the
project but does not have the budget for it.

Hunt Energy Talked with the head of the minerals division
and he indicated that inspite of budget
cutbacks, they would be interested in taking a
look at the Tombstone data.

5701 East Glenn Street, Suite 120/ Tucson, Arizona 85712/602+721-1375



Bill Hight, Frank Gallup, Lavern Baxter
February 21, 1983

Page 2 of
Name of
Company Comments
Noranda They have very little money in their
exploration budget, and Tombstone would be too
costly at present.
Westmin Dr. Art Soregaroli, Vice President
Resources Exploration, likes the project very very much
Limited and feels that it has potential for many
different metals. Unfortunately, because of
the world price of copper, Westmin has no
budget for the project. He would like me to
keep him posted as he would like to get into
the project should their finances become
better in the next year.
Uranerz Managing Geologist, John Peterson likes the

project but doesn't have the money to pursue
it. Their main thrust is uranium exploration.

I have also talked with Phelps Dodge Vice President, Stan Holmes,
who is Vice President in charge of small mine development, his
geologist, Mike Palowski, and geologist Jonathan Duhammel of the
Phelps Dodge exploration division. Stan Holmes is interested in
developing the properties from the small mining aspect - I assume
the patented portion, and Mike Palowski is conducting ore reserve
calculations from old data that Phelps Dodge has in their files.
He is interested in meeting with me at some point. Duhammel 1is
interested in the more regional district—-wide aspects of the
project.

My current calendar calls for field trips to Tombstone as follows:

Name of Company Scheduled Visit
Goldfields, Ltd. Wednesday, February 23
American Copper & Nickel Between March 1 and March 15
FMC Corporation Mid March
Sunshine Mining Co. Mid March
Com#nco, U.S.A., Inc. End of March

I am enclosing an article on silver from this weeks Business Week
magazine, and an article from the Kiplinger Washington Letter of
February 14, suggesting copper will be at $1.00 per pound sometime
this summer. As the price of precious metals as well as copper
picks up, I think that Tombstone will be more and more attractive.



Bill Hight, Frank Gallup, Lavern Baxter
February 21, 1983
Page 3 of

I have also talked with Mr. Seth Horne of the James Stewart
Construction Company, who holds about 250 to possibly 300 claims
in the Charleston Lead Mine area, Mr. Dick Jones of International
Minerals and Metals, Inc., who holds the Tombstone Mineral Reserve
mill and about 500 unpatented mining claims south of the Escapule
land and north of our Robbers Roost Breccia Pipe land, as well as
Louis Escapule. I have discussed with these men the possibility
of consolidating all of our various land holdings within the
Tombstone District. All have expressed a strong interest in doing
so. I will be meeting with Mr. Horne, hopefully, on Monday,
February 28, and with Dick Jones sometime that same week. I hope
to be able to sit down with Charlie and Louis Escapule possibly
later on this week. If such a consolidation can be made, it will
strongly enhance the attractiveness of the Tombstone District.

One of the reasons ASARCO and other companies have dropped out in
the past is because of the complex land situation.

personal regards,

%

SY~—

5)\/'«/.) o

James A. Briscoe

JAB/ms

Enclosure



TOMBSTONE DEVELOPMENT COMPANY NONE-
POSKOARY BESFOUSES TO OFFERING respoNsE T TReP LIR® ¥RE Lo HIGH MEDIUM LOW
REQUESTED TO TAKEN OR GEOLOGY GEOLOGY  LEVEL  LEVEL  LEVEL NOT YET
SUMMARY SUMMARY SCHEDUL- OF THE BUT HAVE OF OF OF EVALUA-

COMPANY NAME = e LR S ED  EROdECE O N N et IR R N T N B e e
AMAX EXPLORATION P R Ty . 0~ R RO IR X ... X . MEETING 2/25/8% - ooanad
AMERICAN COPPER & NICKEL X X s . . x X WILL VISIT TOMBSTONE IN EARLY MARCH
AMOCO METALS COMPANY X  x x x x X 1ST HALF OF MARCH WILL GET BACK W/RESULTS
AMSELCO EXPLORATION X x x ~ 7 NOT BIG ENOUGH-ED LOCKHART B
ASARCO T
AZL RESOURCES, INC. - B o o
BILLITON INTERNATIONAL X X ? N S o o NO REASON GIVEN-NEW MAN, DAVE BROWN, INTEREST
BOLIDEN CANADA TR Y 3 ‘X B LOW EXPLORATION BUDGER
CF&I STEEL T ? o TRYING TO WEATHER STEEL DEPRESSION-NO MONEY
COMINCO AMERICAN X X x T X FIELD TRIP END OF FEBRUARY
CONOCO, INC. T T o IS - T " OUT OF MINERALS BUSINESS o
DOWA MINING CO. LTD. ‘X ) ‘X X  NEED PROPOSITION FOR LEASE,PURCH.,JV
DUVAL CORPORATION X X S NOT APPROPRIATE TO PLANS
EAGLE PICHER X ‘X X X TOO MANY OTHER PROJECTS-R.C.BRITTAIN,EXPL.MGR
ENERGY RESERVES GROUP X X ?0UT OF MINERALS BUSINESS
ENTERPRISE EXPLORATION LTD. X X X EFFECTED BY RECESSION
EXXON X o X X WILL GET A TEAM ON IT RIGHT AWAY
FMC CORPORATION x X X X X X INTEREST IN RAW EXPL.-FIELD TRIP IN MID-MARCH
GETTY OIL COMPANY X ;T X X  EMPHASIS ON GOLD-TOMBSTONE UNCLEAR
GILA MINES CORP.
GOLD BASIN GROUP, INC.
GOLD FIELDS MINING COMPANY X X X X X EXPRESSED STRONG INTEREST-WILL BE DOWN 3 WEEK
GRANGES EXPLORATION -
HECLA MINING COMPANY X ‘X X ? ? LOU KNIGHT TOOK OWN FIELD TRIP
HOMESTAKE MINING X T X X
HOUSTON INTERNATIONAL MIN. X X x x " MADE UNATTRACTIVE OFFER/WILL CALL IN 2 WEEKS
HUNT ENERGY, INC. Tx T oy Do st o= TALKED W/MIN.DEPT.-MAY HAVE AN INTEREST
INSPIRATION DEVELOPMENT X X X "EXCELLENT, WELL-DONE REPORT"/NO MONEY
KERR MCGEE X ? X X  STILL EVALUATING REPORT
MAPCO X ‘X ‘X  BILL COLE,V.P. EXPRESSED INTEREST IN REPORT
LOWELL, DAVE T ‘X X
LACANA MINING INC. X X TOO BIG
METALLGESELLSCHAFT AG X X ? . o )

0 T x X X x o 7 WILL MEET AGAIN 2/14 o

NEWMONT MINING CORP.




TOMBSTONE DEVELOPMENT COMPANY NONE-

POSITIVE RESPONSES TO OFFERING FIELD DO NOT NONE-
FEBRUARY 21, 1983 RESPONSE TRIP LIKE THE LIKE THE HIGH MEDIUM LOW
REQUESTED TO TAKEN OR GEOLOGY GEOLOGY LEVEL LEVEL LEVEL NOT YET
SUMMARY SUMMARY SCHEDUL- OF THE BUT HAVE OF OF OF EVALUA-
COMPANY NAME REPORT  REPORT ED PROJECT NO MONEY INTEREST INTEREST INTEREST UNKNOWN TED COMMENTS
NORANDA EXPLORATION, INC. X X NO MONEY TO PURSUE
NORTHAIR MINES, LTD. X X X X F.T.SPRING 1983
| NORTHGATE EXPLORATION LTD. X X GREAT POTENTIAL FOR DISSEMINATED AU,AG
\ NUFUELS ? ? "DOESN'T FIT INTO EXPLORATION PLANS
PAN OCEAN OIL(MARATHON OIL)
PHELPS DODGE X X CONDUCTING ORE RESERVE STUDIES ON TEI LEASE
PREUSSAIG, INC. X X X X NEED MORE SPECIFIC TARGETS
RANCHERS EXPLORATION
RAYROCK RESOURCES LTD. X X X X TOO BIG
RIO ALGOM ‘X
|} ROCKY MOUNTAIN ENERGY X X
SANTA FE INTERNATIONAL
SEREMIN, INC. X X FRENCH CO.-HAS CLOSED DOWN U.S. OFFICE
J. R. SIMPLOT COMPANY X X X COMPLEX ANSWER, NEED TERMS
ST. JOE AMERICAN CORP. X ‘X X B
- SUNSHINE MINING COMPANY X X X X X GENE SCHMIDT-WILL EVALUATE END OF FEBRUARY
) TECK RESOURCES, INC. X X X ? ? X WILL SEE 1ST OF MARCH
e g TOM SCHLOSS 'X X
", | UNC TETON EXPLORATION X X X NO CASH MORRIBUND
; UNION MOLYCORP, INC. X ? NO REASON GIVEN
 UNITED STATES STEEL X X X WELL PREPARED REPORT-NO MONEY
‘URANERZ, U.S.A., INC X X ' LIKE IDEAS BUT NO MONEY
URANGESELLSCHAFT U.S.A. x
URANIA EXPLORATION X X X X X OUT OF BUSINESS
U.S. MINERALS EXPLORATION
< VETA GRANDE COMPANIES, INC. X X X LIKE THE IDEA-NO MONEY
} WESTMIN RESOURCES LTD. X X X LIKE PROJECT VERY MUCH BUT NO MONEY
% OF
NUMBER TOTAL
NO MONEY 63 2623 29.5%.48
NO INTEREST 7 11.48 3770
BEST PROSPECTS 4 6.56
GOOD PROSPECTS 1 1.64 16,78
LUKE WARM PROSPECTS ¥4 lbkbSL
UNDECIDED 3220 5%
e 7,26
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Unleaded gasoline will be less than §1 per gal. by Memorial Day.
Winter boat shows are mobbed...good bookings for spring delivery.
Sales of private aircraft are rising, led by single-engine props.
Saccharin will stay on market...Congress giving another reprieve.
Softwood lumber & plywood will be costlier as we go into spring.
Stronger furniture sales...upholstered, recliners, wall units.
Steel prices will firm up this year, shipments rising about 25%.
Copper, 95¢ per pound by summer. Probably hitting $1 this year.
Limits on Japanese car sales to U.S. will stay as-is.

Trucking rates will drop another 10% by summer...then stabilize.
Deregulation has attracted many new truckers, and shipments are way down.

Rail freight rates, up about 5% by year end...volume rising too.
It's already noticeable in lumber and building materials, autos, grain
and certain chemicals. And piggyback traffic is gaining...small items.

Shippers can drive a hard bargain now...both trucks and rail.

House hearings on injuries & deaths in pro boxing are coming up.
Among those to testify...Howard Cosell and former champ Floyd Patterson.
Strictly for show...for the publicity angles...nothing will come of it.
Most members of Congress figure that state gov'ts should oversee boxing.

How to buy a flag that has flown over the Capitol: Get details
from your own congressman or senators. Price varies by size and fabric.

Easier rules for strip mining of coal are scheduled for April
but will be delayed awhile because of pressure from environmentalists.

Big retailers who bully their suppliers will be put on the pan
by the Federal Trade Comm. for demanding kickbacks, extra ad allowances,
fraudulent discounts for 'damaged'' merchandise and for prompt payments.
Some big names are on the list. The FTC will negotiate consent decrees.

Keep an eye on FTC antitrust enforcement. It's now stricter
on purchases of weak sisters by the leading company in the same line.

You can buy photos taken from earth satellites...color and bé&w.
Some of them snapped by Landsat 4 from 438 miles up. Incredible detail.
You can even spot individual buildings and landmarks in various cities.
Write to: EROS Data Center, Dep't of Interior, Sioux Falls, S.D. 57198.
Ask for the information packet. Or call 605-594-6511, extension 123.

More outpatient medical clinics, especially emergency facilities
that provide speedy treatment less expensively than regular hospitals.

Interferon, the "miracle drug,'" is still in developmental stage
for use against cancer and viruses. Gov't approval is a LONG way off.

ALL over-the-counter drugs must be tamper-resistant by Feb. 1984
or they'll be yanked off shelves. Drug firms are trying new packaging,
spending millions on equipment, which will be passed on in higher prices.

Power mowers with blades that stop when you let go of the handle
are in the stores now...generally $25 to $70 more than old-style models.
You'll still be able to buy one of the old mowers for another year or so.

Gov't-guaranteed student loan and grant programs will stay as-is
for the 1983-84 college year. Congress won't go for Reagan's tightening.

Settlement of claims owed by Iran to U.S. companies is dragging.
Out of 3800 claims that have been filed, only 21 have now been paid off
by the arbitrators who decide...3 Iranians, 3 Americans and 3 neutrals.

Meanwhile, some of the U.S. businesses involved are going broke.

/%yﬂs’vﬂﬁér Qﬁé’\ Wlwfg\"«) Feb. )y 31873




. James A. Briscoe & Associates, Inc.

Exploration Consultants:
¥ Base and Precious Metals/Geologic and Land Studies/Regional and Detail Projects

James A. Briscoe Thomas E. Waldrip, Jr.
Registered Professional Geologist Geologist/Landman

February 24, 1983

Bill Hight
™ 4600 N. 68th Street
</ Apartment 377
Scottsdale, AZ 85251
RE: Thomas E. Waldrip, Jr. Memo of February 17, 1983
Dear Bill., Frank & Lavern:
I am enclosing a memo from Tom Waldrip regarding pending federal
action which may affect Tombstone Development Company lands. I
would agree with Tom's suggestions.

Very truly yours,

James A. Briscoe
JAB/ms
Enclosure

cc: Frank Gallup
Lavern Baxter

5701 East Glenn Street, Suite 120/ Tucson, Arizona 85712/602-721-1375



MEMO

TO: James A. Briscoe
FROM: Thomas E. Waldrip, Jr.

Date: February 17, 1983

RE: Tombstone Development Company — Lands identified as
suitable for disposal by sale under Section 203 Federal
Land Policy and Management Act of 1976.

Jim,

Review of the attached notice of realty sale by the Bureau of Land
Management seems to indicate that a decision has been made to
begin selling excess lands administered by the B.L.M. Such a
presidence is important in regard to unappropriated public domain
grounds within and near T.D.C.'s patented mining claim holdings in
the Tombstone Mining District. Of importance are the following
ideas in relation to the mineral domain.

1. All minerals will be retained by the government.

2. Mineral exploration will remain open to the public
development, under applicable laws and regulations, as
prescribed by the Secretary of the Interior.

3. Should regulations, as prescribed by the Secretary of the
Interior, not be formulated to date, until such time as
these regulaions are formulated, the lands in question
shall remain in a state of defacto withdrawal.
Conjectorally, this may be of little importance, as the
current administration seems to be intent on clearing the
books of such withdrawals, but this may not be the case
in the future.

4. Potentially, lands in question for sale could be
withdrawn for up to 2 years.

5. The B.L.M. seems to be respecting all rights of surface
right-of-ways and leases to the mineral domain (o0il &
gas), and rights to develop these resources.

With these points in mind, I would suggest that it would be
reasonable for Tombstone Development Company to acquire any and
all unappropriated grounds within their patented claim group and
possibly to a mile distance from the outer perimeter by location
of unpatented mining claims. The reasons for this are several.
Namely:



MEMO TO JAB FROM TEW
February 17, 1983
Page 2 of 2

1.

Claim of the mineral rights would be established should
any/all of the area be deemed in excess by the B.L.M. and
then put up for surface sale. This should preclude
potential problems of mineral location in the future
should the land be sold or withdrawn from mineral entry
in light of future sales.

Ideally, Tombstone Development Company would be able to
purchase the surface domain and also have some minor
control over the mineral right without an intervening
mineral claiment.

Pre—-existing mineral claims at the time of future surface
sale announcements should preclude any potential
regulations governing mining etc. that may be formulated
by the Secretary of the Interior.

Consolidation of the remaining open mineral ground would
be materially to the advantage of Tombstone Development
Company. Whether the company is sold or retained, the
investment involved in claim location would theoretially
be much less in regards to potential liabilities involved
in litigation, land acquisition for mining expansion, or
for that matter, any of a number of tangible and/or
intangible items.

%Wf_a/

Thomas E. Waldrlp, Jr.

TEW/ms

Attachment
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UNITED STATES DEPARTMENT OF THE INTERIOR
Bureau of Land Management
Arizona: Realty Action
Competlitive Sale olszf;ubhc Lan? in Graham County

The l llowing described land has been identified as suitable for disposal

ale under Section 203 of the Federal Land Policy and Management
AC! ot 1976 (90 Stal. 2750; 43 U.S.C. 1713), at no less than the appraised fair
market value.

GILA AND SALT RIVER MERIDIAN, ARIZONA

A-5321)
Section 18: E‘/zNW‘/- (parcels within)
Parcel vy al Description Acreage $ Value
A NWVNEaNW'4 1 $12,700
B SWVANE4NWY 1 12,500
(%) NWW“%SEVNW'Y ] 12,600
o] SWYSENWYe | 12,800
E NEYNEYNW'% 10 12,500
SEYANE%NWY% 10 $12,400
G NE'YaSENWY 10 $12,500
H 0 SEASEVANWY. 10 $13,000
g ction 22: SY2SWY (})arcels within)
J X 17,500
K NW'/-SE‘/‘SW'/. 1 12,000
L NEYSEVaSWY4 1 12,200
M 2SWVaSWVe X 17,300
0 WVaSE aSW V4 1 12,400
P VaSE VaSW Ve 1 12,500

EVaS W
The land will be sold at bllc‘a tion by competitive bidding. The sale
will be held at the Saﬂor District Office, 425 East Fourth Street, Safford,

Manaoement Act requlres mn bldders must be citizens of the Unif
States, 18 years of age or o case of a corporallon. be subject
1o the laws of any state of me Unﬂed Smes Bids m J f y a prin-
cipal (the one desiring to purchase the land) or hls ulv uuall ifed aoent
Agents wlII be requlred to subm"? of power o
Method of ddlng bid mus be for all the end In a speclhed parcel.
Bids may be made et er by submitting sealed bids until three days be-
fore the sale date or by biddi %oraﬂv a! the sale. Blds sent by mail will
only be considered ll recelve y the Bureau of Land Management, Saf-
1ord olstrld Office, 4 Fes ourm Strfe' Safford, Arizona 35546 prior
1 13 ev, rch ed bnds, accompanied by a certi-
ied check, postal money order, bank draft, or cashier’s check made
g‘evable o thf Bur au of Land Management for not less man one-tlﬂh of
d must be in a separale envelooe the transmit-
fal envelc e sealed envelopes must be marked in th lower and
corne aled Bid, Parcel -—, Publl Land Sale A 5321 or A-7730, Sale fo
Deld March 3T, 1983 Al sealed bids will be opened a1 1:00 p.m. on the

d f ale.

Oral blds wlll be recelved Immedl..telv mer all sealed bids have beeﬂ

ooened and the highest sealed bid ﬁ gh est sealed b
will be the base for oral bids, If the h ohes' bl ls an or?m

id, the s ccess-
'ul bidder will be reou red fo pay immediately one-ﬂ of the high bid
rlce b cash, Pe monev order, bank draft, or any comblna-
ion' 0 he successiul h whether by sealed or oral bid,
will be re Ired to subml the reme nder of the Iand Pavmem bY cash
g iy ¢ da ft gerecel tofghneadedﬁ:mm:c oln
e vs a e
Ihe Hohest f'?lm‘ Saument s hat Teceived wifhin fhe specifi
days, igh bl elected, the &e&o sit Is forfeited, rnd the Darc
offered fo the second hl hesl b r. All unsuccessful sealed bids wll

be returned within 30 days l?

A peient or the land when Issde will contain the following reservaﬂons'
A righi-of-way thereon f ches and canals constructed by

mg ity of the United S'eies Act of August 30, 1890 (26 Stat. 391; 43 u S. C

right to explore, prospect for, mine, and remove under
: llfable law and such regulations as prescribed by the Secretary of the
nfer|
3. A non-exclusive right-of-way thirty-three (33) feet in width for roadway

nd public utilities purposes to be located along the parcel boundary id

A restriction which constitutes a convemm' running with the land that
e land In Parcels (J) and S: ) located within the base (100-ve ) flood-

plaln as Identified | ral Emeroencv Manaqement Aoencv E

(FEMA' flood haurd boundar»‘ map for the area (040032 0017 A) may be
used only for tarm ng, but no farm dwellings or buildings, or 1or no-

ve

This restriction ls fncluded pursuant 1o the authority contained in sec'lon
3(d) o Execuﬂve Order 11988 of M and section 203 of the

f{f Land Policy and Manaoemem Acf of 1976 (90 sm 2750. 4 U SC

and wlu be subject fo:
l ht-of-way described under Serial No. A-5312 for a flood control
anne tg\der he ct o( Februerv 15, 1901 (31 Stat. 790; 43 U.S.C. 959) on

e ? ‘on of the qt '-o(-wav, 1he holder of the right-of-way
must negofiate new ferms with the land.
2 Those rlqhts E ranted bv oll and gas le A-16341, made under Section
ebruary 5, mo, 41 Stat. 437, 30 U.S.C. 186). This patent
ls Issued sublec' to the ri prior permittee or lessee fo use so
much of the surface of sal land as Is required for oil and gas exploration
development oprations without compensation resulﬁn? from proper
oll and rfas operations, for the duration of the lease A and any au-
thorized extension of the lease. U termination or reunquushmeni of
said oil and gas lease, this reservation shall terminate.
Publication of this Notice will seoreoue the subject lands from all aporo-
priations under public land laws, inc the mining laws, but not the

_O

mineral leasing laws. This se: re a!ion wlIHermlnate upon the issuance o( i

a patent or two vears from ate of this Notice, or upon publication of
a noﬂce of termination

tailed Informatnon concerning me sale can be obtained from the S,
(ord District Office. For a period of 45 days from the date of this Noh
inferesfed parties may submit comments to the District Manager, Saf tord
District, Bureau of Land Manaoement, 425 East Fourth Street, Safford
Arizon 85546 Anv adverse comments will be evaluated by the Dist trict
Mana r vacate or modify this rea"r action and issue a final
de!ermlnatlon ln he absense of any action by the District Manager, this
{efny action will become the final determination of me Department of the
nierior.
/s/ Vernon L. Salin:
Acling Dlsmc' Manaoer
anvar 22, 1983

BLISH: Januar\g 26 and February 2, 1983
The Arizona Daily Star

r
2. Al mlrgrals shall be reserved fo the United States. Such minerals shall

94
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JAMES STEWART COMPANY

REAL ESTATE INVESTMENTS AND DEVELOPMENT

707 MAYER CENTRAL BUILDING
3033 NORTH CENTRAL AVENUE ¢ PHOENIX, ARIZONA 85012
602-264-2181 .

February 28, 1983

James Stewart Company
3033 North Central Avenue, Suite 707
Phoenix, Arizona 85012

This acknowledges receipt of a book entitled "The
Charleston Mine' containing geological data, drill
hole data, assays, etc. on the properties owned by

Stewart and/or M. S. Horne in the Charleston area

of Arizona.

f 2

’ ¥ 34—
<t e . A
James A. Briscoe
5701 East Glenn Street, Suite 120

Tucson, Arizona 85712




Sunshine Mining Company

P. 0. BOX 1080 PHONE: Area Code 208 784-1257

Kellogg,ldaho
83837

February 28, 1983 AEVIEWED

James A. Briscoe
5701 East Glenn Street, Suite 120
Tucson, Arizona 85712

Dear Mr. Briscoe,

Thank you for submitting the Tombstone Development Company property
to us for review. It is unfortunate it has taken us so long to get
together.

As I explained in our telephone conversation of February 18, Sunshine
Mining Company although one of the largest U.S. silver producers is a
small company and my territory is a large one. I therefore must concentrate
my efforts on areas with the highest existing priorities before developing
new areas of interest. It is my sincere intent to visit you in Tucson
at the first opportunity, hopefully in March.

Sincerely,

Eugene K. Schmidt



FILE

Mineral Exploration & Mining Division

HUNT ENERGY CORPORATION

William A. Carlson

March 4, 1983

Mr. James A. Briscoe
5701 East Glenn Street, Suite 120
Tucson, Arizona 85712

Dear Jim:

I am returning your summary report on the Tombstone District. We do

not have an immediate interest in this acquisition, but next time I

am in Tucson, I'd Tike to visit with you about the property, if still
available, to learn more of the particulars. Our acquisition budget is

a bit restricted at the present time due to corporate-wide belt tightening
(some of which I was informed of this week). Our reconnaissance continues
at the same Tevel and related acquisitions will be made at this Tevel.

Sincerely,

7 / FVIEWED
[%/ZZ&?},7 [/ "7 (AT >~ FLV‘E\/\VEU
William A. Carlson MAR 71°

Manager

By
WAC:1b
Enclosure

12345 West Alameda Parkway ® Suite 208 ® Lakewood, Colorado 80228 @ (303) 989-3530



FILE MEMO

TO: TDC File
FROM: James A. Briscoe
DATE: March 4, 1983

RE: Meeting with Charles and Louis Escapule in Tombstone from
approximately 1:00 p.m. to 4:30 p.m.

SUBJECT OF DISCUSSION: Consolidation of ground within the
Tombstone Mining District

Present at the meeting were James A. Briscoe, Charles & Louis
Escapule

LOCATION: Top of the Hill restaurant and the State of Maine
office

The purpose of the meeting was to determine whether Charlie and
Louis Escapule were interested in consolidating their ground
with the Tombstone Development Company, Seth Horne, and the
Alanco interests. The general answer to this question is "yes".

For starters, I proposed the following:

1. A generalized agreement, which everyone would be
satisfied with would be struck for any major mining
company. I said that probably the maximum return would
be about a 5% NSR royalty.

2. Each land holder would share 50% from any royalties on
their property, and would put 50% of the royalties into
a common pool.

3. Money put in the common pool would be used to first pay
expenses of the consortium, and then be distributed to
the consortium members on a pro rata share, based on
their percentage of the total of acres owned to the
total acres within the consortium.

This sounded somewhat reasonable to them, but there was some
hesitation for the following reasons:

1. They have patented ground, but the relationship of
their patented ground to the total is quite small.

2. They point out that they are in a somewhat different
circumstance since the State of Maine Mine is their
income, while the other parcels under consideration are
not the sole income for the other members of the group.

3. Because of #2, they would want to continue to mine the
State of Maine until their income could be supplemented
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by either purchase payments or minimum pre-production
royalties, or some other source. Thus, they might be
more interested in something like:

a. Maintain the rights to mine on the State of Maine
vein to a depth of 500' or possibly 800', for five
years, with Cob Resources.

b. Possibly maintain mineral rights above 500' to
800', and lease those below.

c. Get pre-production royalties which would subplant
their income from the State of Maine.

If the above basic parameters could be met, they would be
interested.

They also pointed out their willingness to consolidate all of
their other land holdings throughout the District, and, of
course, within the main part of the District, with the Tombstone
Development Company. Further, they felt that lease of the
Henderson ground, directly south of the State of Maine, would be
very easy. They also felt that they might be able to
consolidate the Phil Calvin state lease around their patented
mining claims in Section 16, and would try and consolidate all
the ground in Section 16.

Ernie Escapule's Fox Ranch claims, and Solstice area claims,
have not been leased, and they feel that Ernie would be
interested in such a consolidation. Unfortunately, the San
Pedro and the other claims held by Joe Escapule have already
been leased to Cobb Resources. They will start pulling ore from
the Joe Escapule claims in a reasonably short time after a
drilling program.

As the District is very active at present, I think that we
should move forward as rapidly as is humanly possible to
affectuate this consolidation. It must be kept confidential, or
the price of all small adjacent claims will go sky high.



REVIEWED

sERE Ged A
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Amoco Minerals Company

P'v’v» U.S.A. Minerals Exploration
7200 South Alton Way
P.0O. Box 3986
Englewood, Colorado 80155
March 17, 1983 303-740-5638

Mr. James Briscoe
Suite 120

5701 East Glenn Street
Tucson, Arizona 85212

Dear Mr. Briscoe:

I apologize for the delay in contacting you, but I have been waiting
for analytical results. Amoco Minerals is interested in the Tombstone
area, and we would Tike to know more about Tombstone Development's ex-
pectations for their holdings. We would be interested in an agreement
that would permit exploration at a reasonable cost, especially during
the first few years. This is particularly important since Tombstone
Exploration controls most of the patented mining claims and the poten-
tial of other areas is speculative.

By the way, I think your proposal to do mercury soil gas and magnetic
survey lines across the district is one of the most informative, low
cost exploration procedures that would be appropriate in this area. The
results could certainly effect our interpretation and evaluation of the
district.

Also we will be talking with Tombstone Exploration about some of their
leased claims, since they control part of our primary exploration target.
These discussions will, of course, be entirely separate from any nego-

tiations with Tombstone Development.
 §

I hope @ﬁ dccompany Bill Burton, the Senior Regional Geologist, on a
trip to Tombstone sometime in mid or late April. In the meantime I
will be out of the office, but communications can be directed to Mr. Burton.
Sincerely,
| . -2 n .
\k}\/MMW\ Q,@J\_,V\/\‘A\_/
William Zelinski

WZ/ams

Bi11 Burton
Mark Nesbitt



ST.JOE

AMERICAN CORPORATION

2002 NORTH FORBES BOULEVARD
TUCSON, ARIZONA 85705
602-622-4766

March 17, 1983

Mr. James A. Briscoe
5701 E. Glenn St. Suite 120
Tucson, AZ 85712

Dear Mr. Briscoe:

Evaluation of your summary report on the Tombstone
Development Company Lands, Cochise Co., Arizona
received 12/82 has been completed.

We appreciate the opportunity to make this evaluation
but regret to indicate that the holdings as presented
are not of current interest to St. Joe American. We

invite you to submit any other properties for review

which you feel may be of interest to our company.

Thank you again and good luck with the Tombstone
Development Company Lands.

Sincerely,

Lance W. Pape
geologist

LWP/dj



Sunshine Mining Company

P. 0. BOX 1080 PHONE: Area Code 208—783-1211

NEWED Kellogg, Idaho

83837

April 4, 1983

Mr. James A. Briscoe, President
James A. Briscoe & Associates, Inc.
~ 5701 East Glenn Street, Suite 120
Tucson, Arizona 85712

Dear Mr. Briscoe:

First, I want to thank you for your patience in waiting for us to get
back to you regarding the Tombstone project.

While that project remains interesting to me personally, and to Gene
Schmidt, I'm afraid we will not be able to pursue it further this year.
As a result of some recent re-direction of our exploration activities
and priorities, Gene has been loaned to the mine department for the
next few months. And, we are going to severely restrict our "outside"
exploration activities for the time being, in favor of developing some
projects we already have in-hand.

So, the fact is that there is just no way we could seriously pursue
an involvement in your Tombstone project at this time.

Also, for the same reason, I will not be able to pursue the Smith &
Gamble Au-Ag-Hg prospect in Nevada, that you recently sent to us.

Hopefully, by late this year or early 1984, we will have cleared away
some of our existing projects, and will be able to renew our search for
and exploration of new opportunities. In that event, and if these (and
other) projects are still available, I would hope you would let us re-
consider them.

Again, thanks for giving us the opportunity to consider these projects,
and the best of luck in your further efforts to sell or develop them.

v

Very truly yours,

/@, Z G

Gary L. Ojala
Manager of Exploration
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AMERICAN COPPER & NICKEL COMPANY, INC.
11437 West 48th Avenue

Wheat Ridge, Colorado 80033

(303) 425-1230

May 6, 1983

James A. Briscoe

James A. Briscoe & Assoc.

5701 East Glenn St., Suite 120
Tucson, AZ 85712

Dear Jim:

It was a pleasure meeting with you the other week and being given such
an excellent tour of the Tombstone District.

Certainly the opportunities for exploration in the district are
considerable and you are to be commended in your efforts to explain
the mineralizing events by your model of 'porphyry centers'.

I think however ACNC must decline participation at this time not
because of lack of ultimate potential, but because our current goals
are more precisely met by smaller properties with the chance of
proving up any orebody which might be present more quickly.

I believe that Tombstone has great potential and I sincerely hope that
you will be able to continue your work. In the event that you can
demonstrate a situation with a more immediate chance of payback,

please get in touch with me.

Again, thank you for the many courtesies.
Sincerely,
Wﬂ””&

R. J. Worsfold
Exploration Manager

INCO LIMITED, A CANADIAN COMPANY, IS THE SHAREHOLDER OF AMERICAN COPPER & NICKEL COMPANY, INC.



~ Rioamex Inc. REVIEWED

J
—

May 12, 1983

Mr. James Briscoe
James A. Briscoe & Associates, Inc.
5701 East Glenn, #120

Tucson, Arizona 85712
Dear Mr. Briscoe:

Thank you for discussing Tombstone Development Company's
Tombstone Caldera Complex Lands with me by phone last week. Cer-
tainly the Tombstone Caldera holds promising targets for both high
grade vein and low grade bulk-tonnage silver deposits.

We have reviewed your summary presentation of geologic reserve
potential and have decided not to pursue the project at this time
on the grounds that individual target areas are not detailed enough
to accommodate our current exploration policy. Rioamex is presently
focusing attention on the potential acquisition and development of
either semi-developed mining projects or more discrete exploration
J targets with ore intercepts.

If you could furnish more detailed projections or descriptions
of Tombstone targets, we would welcome the opportunity to review
them. Thank you for your interest in Rioamex and good luck with
the Tombstone program. The report you furnished is enclosed.

oy
’ 3

David Spatz
Senior Geologist

DS/sm
Enc

ce: GC. P: Costin
T. Coates

An affiliate of Rio Algom Limited

Suite 290, Building 51, 14142 Denver West Parkway, Golden, Colorado 80401. (303) 279-5536



James A. Briscoe & Associates, Inc.

Exploration Consultants:
Base and Precious Metals/Geologic and Land Studies/Regional and Detail Projects

James A. Briscoe Thomas E. Waldrip, Jr.
Registered Professional Geologist Geologist/Landman

May 19, 1983

Tom Chandler

Attorney at Law

Chandler, Tullar, Udall & Redhair
1700 Arizona Bank Plaza

33 North Stone Avenue

Tucson, AZ 85701

RE: Ken Allen offer for settlement.

Dear Tom:

After analyzing the most recent offer settlement from Ken Allen
and Tom Schloss - a 1% or a 1/3% of 1% of the net profits of

a sale of the Tombstone property, offers no inducement to me
whatsoever. As comparison, I am getting 15% of the net profits
from a major corporation — Texas Gas Exploration Corporation -
for contributing only my technical ideas in a property which
they have put approximately $300,000 worth of work into.

A recent telephone conversation with Professor Dave Rabb
(retired Arizona Bureau of Mines State Metallurgist - reference
Toll Call #3044, on May 9, 1983), who is consulting for them
now, indicates that the recovery at the T.E.I. operation has
increased to about 1 1/2 ounces of silver and their throughput
is supposedly now 2,500 tons per day. Using the same golad
content as we used in my February 21, 1983, memo of 0.012 ounces
gold recoverable, and a price of silver of $13.00 per ounces and
gold of $400.00 per ounce, the following calculations show
approximately 1.2 million dollars gross per month. Assuming a
net operating profit before tax of 25%, approximately 300,000
profit per month would be generated. Obviously it is in Tom
Schloss's best interest to carry the law suit forward. I am
enthusiastic about pursuing it with all vigor.

However, I would propose one last formula for settlement. This
would be:

After payback of whatever Tom's investment has been, plus
interest on that investment at whatever the prime rate was
during the period of pay back, plus 5%, after that payback, I
would be paid on a net profits basis with only expenses from the
actual mining operation being considered - that is no overhead
from New York or elsewhere. I would be paid the following:

5701 East Glenn Street, Suite 120/ Tucson, Arizona 85712/602+721-1375
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Tom Chandler
May 19, 1983
Page 2 of 2

20% of the net profits from any open pit operations 40% from any
underground operations Plus immediate payment of legal fees plus
an immediate cash payment of Briscoe's investment of $75,000.

Very truly yours,

James A. Briscoe

JAB/ms
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James A. Briscoe & Associates, Inc.

Exploration Consultants:
Base and Precious Metals/Geologic and Land Studies/Regional and Detail Projects

James A. Briscoe Th i
. omas E. W 3
Registered Professional Geologist mGzologisSllfjarriz;nJarn

June 15, 19883

Lee Harbers

Cooper Aerial Photography
1692 W. Grant Road
Tucson, AZ 85705

Re: Enlargement and rectification of color air photos taken
8/7/73.

Dear Lee:

The following described job will include enlarging 1:24,000
scale color aerial photography taken on September 7, 1973, and
rectifying and matching that photography to topographic maps,
which are transmitted with this Letter. ALL of these
topographic maps, are blLackline copies reproduced on a flatbed
printer, so the scale should be accurate and distortion free. I
have also included seven 5" x 5" color prints at a scale of
1:48,000 from a more recent aerial project over the same area. I
would Like the subject enlargements to be color matched as
closely as is possible to the color balance on-these 5" x &"
prints. -

I am including black and white 8 x 8 prints from the 8/7/73 jab,
on which I have made transparent overlays showing the photo
centers for the various enlargements required. These frames
include 7-8, 4-4, 4-5, and 5-6. The photo centers of each of
the enlargements has been plotted, and on the corresponding
maps, the photo center has also been plotted. I have used red

colors to indicate the enlargements to 1" = 500', purple for
those to be enlarged to 1" = 200', and a green color for one
photo which I would Llike enlarged to 1" = 100'. I have made one

error which is worth bringing to your attention. That is the
boundaries of the photographs would correspond to an 18" x 18"
print, while I understand that the price break is on a 20" x 20"
print. Thus, in adjacent photos there will be some overlap
which is indeed desirable. This is particularly true on photo
7-8. However, I would Like the photo centers to be moved
diagonally inward so that there is more overlap, and no white
margin produced on the 20" x 20" format size.

5701 East Glenn Street, Suite 120/ Tucson, Arizona 85712/602+721-1375



Lee Harbersg

June 15, 1983
Page 2 of 2

There are also eight unnumbered photos from the State of Maine
area. These are at a flight scale of approximately 1" = 500',
and we have numbered them on the back of the photo. They are
from two flight Llines, flight lLine 1 and flight line 2. These
photos should be rectified and matched to the 1" = 200'
topography prepared by Cooper in 1973. Again, the photo centers
should be moved diagonally so that the 20" x 20" borderless
format is maintained.

Additionally, I am enclosing 1:24,000 scale U.S5.6.5. topog maps
- the Tombstone, the Fairbank, the Lewis Springs, and the
Tomsbtone southeast 7 1/2 minute quads. On these maps, I have
noted photo centers from the color photo project in orange.
These stereo pairs, which are Listed also on Attachment 1, are
to be enlarged two times. I don't know whether it is possible to
rectify these photos without an accurate 1:12,000 (1" = 1,000")
map. If it is, I would Like to have you do so. If not, maybe
we should discuss enlarging the base U.S.6.S. maps to 1" =
1,000'. I have no base map coverage at 1" = 500' for
enlargements 7-8 #1 and 7-8 #2, so the same would apply. The
centers for these enlargements are plotted on the U.S.G.S.
Tombstone quad in red.

I would also Like to have 2 copies each — contact prints of the
entire flight. That would include the unnumbered photos at a
scale of 1" = 500' over the State of Maine area. I would
prefer, of course, to have these photos numbered. Attachment 2
is a summary of this job, and my understanding of the prices for
the work.

Sincerely.

James A. Briscoe

JAB/ms

Attachments

James A. Briscoe & Associates, Inc.
Tucson, Arizona



ATTACHMENT 1

Fairbank Quad

2-8,2-9,2-10 - 3
4-4,4-5,4-6 - 3
6

Lewis Spring Quad
4-1, 4-2, 4-3 - 3

Tombstone Quad

5-4, 5-5, 6-6, 5-7, 5-8, 5-9 - 6
6-4, 6-5, 6-6, 6-7, 6-8, 6-8 - 6
?7-6, 7-7, 7-8, 7-9 - 4
16

Tomsbtone SE Quad
5-1, 5-2, 5-3 - 3
6-1, 6-2, 6-3 - 3
7-1, 7-2, 7-3 - 3
S
TOTAL 34

James A. Briscoe & Associates, Inc.
Tucson, Arizona



ATTACHMENT 2

1. 36 18" X 18" prints

2 X enlargements at 1" = 1,000 (see Attach. 1]

$50.27 x 36 = $1,8089.00
2. Frame 7-8

9 20 x 20 enlargements:

4 at 1" = 500!
5 at 1" = 200!
$60.27 x 9 = 452 .43

3. Frame 5-6

4 20 x 20 enlargements

2 at 1" = 500"
1 at 1" = 200"
1 at 1" = 100" 201 .08
4. Frame 4-5, 1" = 500' - 20 x 20 50.27
5. Frame 4-4, 1" = 500' - 20 x 20 50.27
6. 9 unnumbered frames — State of Maine area
at 1" = 200"
$50.27 x 9 = 452 .43

7. 2 copies of entire Tombstone flight
9 x 9 contacts
113 x $5.46 x 2 1,233.96

TOTAL $4,249.44

James A. Briscoe & Associates, Inc.
Tucson, Arizona



Amoco Minerals Company

U.S.A. Minerals Exploration
7200 South Alton Way
P.0O. Box 3986

Englewood, Colorado 80155
303-740-5638

June 17, 1983

Mr. James A. Briscoe
5201 E. Glenn #120
Tucson, Arizona 85212

Dear Mr. Briscoe:

I apologize for such a lengthy delay in responding to your
Tombstone submittal. However, contrary to the general condition

in the mining industry, we have had a lot of drilling activity
recently, and it has been difficult to get the necessary people
together to consider new projects. We are interested in discussing
a mineral lease or a purchase option with Tombstone Development
Inc., but we are concerned about the patented claims under Tease

to Tombstone Exploration. One of our primary objectives involves
part of this area.

Art Humphrey, the U.S. Exploration Manager, will be out of the
office for at least a week and then I have to go back to the
Southeast. However, I have completed my geological evaluation

and made recommendations. If you wish to discuss the timing or
terms of a contract offer while I am away, I would suggest calling
Art or Bill Burton, the Senior Regional Geologist.

We appreciate the information you have provided on the Tombstone
District. The area does appear to have considerable potential,
and I hope that we will eventually come to an agreement that will
permit us to work in this district.

Sincerely,
William Zelinski
Senior Geologist
WPZ/jrg

W. D. Burton
A. G. Humphrey



FMC Corporation

Energy Center

717 17th Street  Suite 1620
Denver Colorado 80202
(303) 623 1880

245-739 |
4 FNMC

June 20, 1983

Mr. James A. Briscoe
5701 E. Glenn St.
Suite 120

Tucson, AZ 85712

Dear Mr. Briscoe:

As per our telephone conversations, FMC is still
interested in the properties offered by Tombstone
Development Company. As stated after my April 14, 1983
visit to the property, I would like to study the thesis
and geologic maps of the area. Perhaps they have gotten
lost in the mail.

Again, I would like to thank you for the tour of the
area and for your consideration of FMC. Please note
our new address and phone number.

FMC Corporation (303)295-7391
City Center 4

1801 California Street

Suite 2720

Denver, CO 80202

Sincerely,

G A

Robert R. Wheatley
District Geologist

RRW/vs

cc: H.N. Hurst



MEMO

TO: Jim

FROM: Tom

DATE: June 27, 1983

RE 3 Prospecting Permit Acquisition

Jim,

Estimates for going to Propsecting Permit stage on State of

Arizona Lands, Charleston Area
STATE OF MAINE

Section 8, T.20S., R.22E.
Lot 2, SW1/4,NW1/4SE1/4,
236.78 acres at $2.00/acre

TOMBSTONE BASIN

Section 6, T.20S., R.23E.
ALL
639.15 acres at $2.00/acre

Section 7, T.20S., R.23E.
ALL
638.80 acres at $2.00/acre

POSSIBLE

Section 19, T.20S., R.23E.

$ 474.00

$1,280.00

1,287.00

Lots 1-4,E1/25SE1/4,E1/25W1/4Less Dot #12811

308.58 acres at $2.00/acre =

TOTAL ALL

LESS POSSIBLE

$ 474.00

$2,558.00

$3,650.00

$3,032.00
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Page 2, Part 3, second sentence

"Lessee agrees that it shall not unreasonably stockpile ore for
any excessive period of time after active and substantial
production from the leased claims has commenced, and in no event
shall Leassee stockpile ore for more than six months after
production has commenced".

If this is the case, then ideally a cut-off grade should be
established as to what is ore and what is not ore.

Ideally, this will hinge on economic conditions and mining
costs, however, a "low grade" stockplle is believed to be
present on the property not agreeing well with the above
terms and conditions. Since the "low grade ore" has been
mined, it seems reasonable that an attempt should be made
to beneficiate the values and in turn, payments of
royalties to Lessor.

Assuming 50,000 tons being mined per month of 1 ounce, 1 ton
material Ag and the Ag to Au ratio being 80:1 with an Ag value
of $12.50/and an Au value of $425/0z., and 75% recovery from
leaching 2% Thweal ‘50,909759"5% 75‘70>( | o2 Aﬂ -
i\ « (1+%0) 72 A in
37,500 oz. Ag x $ 12.50
469 oz. Au x $425.00

$468,750.00
$199,219.00

‘L\ $667,969.00 Gross =~ SO,/00 jons=

. ~d P\\E}\BBS/ton = .oslto TDC or $33,398.966
Moygj Flg. $15,\;7'- 43,801/ton = difference of 6,200 tons
: 7

50,000 ;/0"66
\ 75 o~ \ 2 ¥0) 4ens V5 55
=12.5% error. n&hls is ﬁiah figu e:shdwever. it results in a S“Vﬁf
difference of 1 out of 8 loads to the heap. 40 W

While in Tombstone, I overheard conversations stating that a
certainCcarriér-al) driver over estimated his loads by 3 or 4

per day on a total of 30 loads. I think it was this figure out ?;::;Jz
close to a 10 to 15 error factor - this should be reviewed if
possible.
Assuming the above factors = 43,500 tons at $15.25 = $663,375 x

.06 = $39,802 - a rather hefty $6 000+ dollar increase in

royalty payments -

$360,000 - max advance royalties since inception of advance
royalties

alone
Last month adorg, somewhere between $60,000 and $75,000 in
minimum royalties should have been paid - if this is the case.
then7 months of current production to pay off advance royalties.

Payment in kind with option contracts may be worth investigating
as market fluctuation could vary as much as 15% to 25%.
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//ﬁ>}he royalty percentage shall apply to all mineral and will be

based on all monies received or the market value of all ore,
metals, minerals, and non-metallic minerals removed from the
property

S rase ®

Under such a provision, "ores" or waste on the Belcher have a
market value and since they have been removed from the property
an assessment should be made to their value and then assessed to
T.E.I. if they are not remeved gt once or if they cannot be

v T TS Pty

Page 5 - 4 Operation of Mine - lst Sentence.

By dumping waste or ore on the Belcher claim, T.E.I. has failed
to comply in a positive manner to this provision. In addition,
by not carrying on a sufficient exploration program waste dumps,
etc "may have" been placed or may be placed on areas workable in
the future thus not bring about a maximum and efficient use of
the property.

Page 5 - Appendix "13" an inventory of equipment, buildings and
other property.

Doesn't show up an an attachment.

Page 6 - Weekly progress reports will be sent to Lessor, as well
as all data generated relating to the leased claims, etc.

By this provision, any and all assays should be made available
along with development work, geology, drilling, etc. Obviously,
T.D.C. doesn't have much of the information generated - if so,
tonnages of ore mined, geologic projections, etc. would be
available in your suit, Jim. T.D.C. should press hard to
receive all information available. This will help them make
decisions related to selling property and misc.

Page 9, Part II

Page 8 #10 - Improvements lessee may construct mine dumps on

e¢—proprty. This may be construed as to only their property.

Page 7 - Lessee further agrees to do all other things necessary

~— «ad required by federal, state and local laws and regulations

(this is assumed to be civil also), to protect and defend and
maintain Lessor's title to the leased claims...

Obviously, T.E.I.'s disregard of the Belcher owner request to
remove waste has led to a breakdown of this provision. T.D.C.
could be party to an adverse judgement brought agains them by
the Belcher owners. I assume this would be on provisions of
T.D.C. not reviewing and carefully monitoring activities by
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T.E.I. As such, T.E.I., Tom Schloss, Dgg;gééécapule, T.D.C.,
Bill Hight, Frank Gallup, Jim Briscoe, Austing Mining, etc.
could all potentially be parties to a suit initialed by the
Belcher owners - this is a worse case approach. This could
jeopardize the fortunes and livelihood of all involved.
Depending on potential consequences, T.D.C. and others involved
may want to cancel the agreement or initiate a suit for
management misconduct or receive a large financial consideration
or other form of capitalization such as removal of interest in
unpatented claims.

Page 7. Has T.E.I./Austin Mining been paying taxes as provided
on Page 7? If not, they should be.

Page 9. Does Lessee still have a $150,000 bond for failure to
pay taxes - liens etc. as per section 12, Liens.

Page 10. 15 insurance - does T.E.I. have a two million dollar
insurance policy in force?

Although several references are made to 18 unpatented climas by
Attachment "A" not inclusion of 18 unpatented mining claims are
found. These claims have been either removed before signing or
oversight made at the time of signing. Currently, unless there
i an agreement to the affect of transfering the claims - they
are not part of the T.E.I. lease - even though there may be a
gentlemans agreement unless as by provisions of the lease, no
changes may be made unless in writing and signed by parties
involved.

Review of the lease indicates the following:
Unpatented Claims

T.D.C. 1 through 18 not included

T.D.C. 19 through 31 not included

T.S. 1 through 566 not included

Patented Claims

13.94 acres Banner Section 11 & 12
7.74 acres Hard Up Section 11 & 14
7 Hope - Questionable validity

.85 acres North Ext. of the Sulphuret Section 11

12.13 acres Silver Plume Section 14 & 23
2.12 acres Silver Thread Section 11 & 12

19.49 acres Standard Section 15

As Found on Attachment A. Should Be

Vigina Vizina

SW Ext Toughnut 1st S. Ext. of the Toughnut

Protectors Protection

Surveyor Survey



Mexicana Mexican
So. Ext. Central So. Ext. Grand Central

According to Page 1, Recitals - Appendix "A", should have M.S.#
and Book and Page of recording, not found. Therefore, with the
aove - are this or are they not included in lease

e e e ———— e e I
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James A. Briscoe & Associates, Inc.

Exploration Consultants:
Base and Precious Metals/Geologic and Land Studies/Regional and Detail Projects

James A. Briscoe Thomas E. Waldrip, Jr.
Registered Professional Geologist Geologist/Landman

October 4, 1683

Bill Hight, President
Tombstone Development Company
P. 0. Box 1445

Grand Island, NE 68801

RE: The Frederico ground, potential stock underwriting with
Seth Horne - suggested joint venture, and delineation of
state ground in Robbers Roost area vs. federal mining
claims

Dear Bill:

As I described to you in our telephone. conversation Saturday, on
Friday we found out that Frederico does not yet have clear title
to his property. Inspite of signing the agreement with Tom,
dated August 15, 1983 (Attachment 1), he still apparently has an
agreement with a machine shop owner, a Mr. Able, from Wilcox.
This agreement is simply an option to purchase, but with no
Clear work commitments, nor minimum royalty or rental payments.
We can only get a rough idea as to its content, though it
probably is a legal document. The fellow has not filed any
assessment work, and Frederico feels that the contract is null
and void. Tom has suggested that Frederico send him a
termination letter, but we are hesitant to get involved in any
deeper than that at this moment.

Assuming that we can get this straightened out, which I believe
we can, the deal Tom has negotiated with Frederico is very
advantageous. The full agreement is appended here as Attachment
l. On the following page I have summarized the terms:

5701 East Glenn Street, Suite 120/ Tucson, Arizona 85712/602+721-1375



Bill Hight
October 4, 1983

Page 2 of5
Total
Total ' Applied to Option
Payments Timing Purchase Period Cummulative
To of Price of or Time Total Time
Frederico Payments $20,000 Period Period
$ 790 On signing 0 6 Months 1/2 year
$ 3,000. $250 for $ 1,500 12 Months 1 1/2 years
12 months
$ 5,000. At end of $ 5,000 1 Month 1l year 7 months
1 1/2 years
from start
$13,500. $250/month $l3,500 54 Months 6 years 1 month
$22,250. $20,000 6 Years 1 Month

As you can see from the above, total payments to Frederico over
6 years and 1 month will amount to $22,250. We can back out of
the project at any time. There is only a payment of $750 for
the first 6 months, so it is practically risk free. For the
next 12 months we have to make payments at $250 per month -
still having the option to terminate at any point.

I have included three maps labled Attachment 2, Attachment 3,
and Attachment 4. Attachment 2 and 3 are colored xerox copies,
and I have only sent one of Attachment 2 because of the expense
of hand coloring. However, if Frank and Lavern would also like
a copy, I would be happy to color up another couple if it turns
out to be useful to you. Attachment 3 is a colored photograph of
our original property map. In all cases, the scale on these are
1" = 3,000'. I have also included an overlay which can be
superimposed on any of these maps.

On Attachment 2, I have colored the Tombstone Development
Company lands in the Robbers Roost area a deep red for those
that are federal mining claims, and kind of a pink color for
those that are state lands. As you can see, the boundaries of
these state lands are irregqular, but approximate 4 square miles.
The pink color under the bullseye target, which defines the
Robbers Roost zone, is the area where Asarco drilled three deep
holes. We took this away from Stewart Mines (Seth Horne)
approximately 2 years ago. It is extremely important land, as
it is almost a certainty that a large porphyry copper system
with attendant peripheral silver, lead, zinc mineralization lies
beneath it. This is the area that Tom Pitcher is confused about.
As near as I can guess, Tom is referring to U. S. Bureau of Land



Bill Hight
October 4, 1983
Page 3 of 5

Management (B.L.M.) microfiche to do his land status work in the
district. We also get updated copies of all of this B.L.M.
microfiche. However, state lands do not, and I emphasize DO NOT,
appear on this microfiche. Thus, he is confused that we do not
actually own land in the Robbers Roost area. As this map shows,
and as Attachments 5 (which are copies of our lease documents
from the state), definitely show is that we do have state
leases. But, we do not have federal mining claims, and of
course the state leases do not show up on his microfiche. The
light green color is the Stewart Mines (Seth Horne) Charleston
Lead Mine claims. The yellow colored land belongs to Alanco
(previously Tombstone Mineral Reserve). The Frederico claims
are the Mustang #1 and #2, and lie between our state land blocks
and bounded by the Alanco and Stewart Mines claims.

I called Seth Horne (President of Stewart Construction Co. of
Phoenix) to determine whether they had any conflict with the
Frederico claims. He said that they did not, and that they
always considered them valid and have for many years. He did
say that they were right in the process of going for a stock
underwriting on the Charleston Lead Mine ground. I suggested to
him that because of our strategic position over 'the Robbers
Roost alteration zone, it would be difficult for them to work
without us, although it:!would also be difficult for us to work
without them. I then suggested that maybe we could work
together on the underwriting for a new company. He was very
enthusiastic about this, and suggested that we get together in
Phoenix next week and review it over lunch. I plan to get back
in contact with him on Monday, the 1llth.

I also reviewed with him the idea of consolidating all of the
mining claims in the State of Maine area, where he also owns
ground. He was also enthusiastic about this idea, and suggested
that it could best be done under a separate underwriting for a
different company.

Attachment 3 shows my concept of these two ideas. 1In the lower
left hand portion of Attachment 3 (with the green outline), is a
general outline of the combination of Stewart Mines ground and
Tombstone Development Company state leases and federal mining
claims. I would propose that this be called the Charleston
Consolidated Mining Company ground, and be underwritten as such.
I would suggest that Stewart Mines retain 60% of the equity
here, and Tombstone Development Company retain 40% of the
non-public equity. Since Horne and Company have spent probably
in the range of two million dollars on this ground in the last
15 years, they should probably take an 80-20 split of profits
until they get their money back; and then profits could go
60-40.
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In the upper right hand portion of Attachment 3 (orange
outline), is the area around what I believe to be the State of
Maine center. This would be much more complicated since more
individual owners are involved, but if we consider my outline,
the Tombstone Development Company has a substantial land
position so we should get at least a substantial percentage. We
would have to work with Charlie and Louis Escapule for the State
of Maine ground, and probably with their new partners, Cobb
Resources. Further, we would have to work with Ernie Escapule
and Joe Escapule, as well as several others. If we can get the
cooperation of the Escapules (which I believe we can), and
Horne, I think that the underwriting of the. company could
probably go ahead, and we could buy the others out at a later
time.

Although we still have Amoco, Newmont, FMC,: probably Goldfields,
and possibly others interested in these areas, I think that the
formation of these two companies would be the best possible way
to go. All of the land would then be consolidated into two
easily identifiable entities. Once this is done, agreements
with-larger mining companies,, such as Newmont, could then be
made if advantageous, or smaller veins, such as the State of
Maine, or what I believe exists on the Frederico claims, could
be put into production separately.

I hope that the above can be accomplished, and I will see what
Seth Horne has in mind, as well as presenting these ideas to
him, with your approval, of course. In the interim, I still
believe that we should go ahead with the state ground trenching
(see the label trenching in red in the upper righthand portion
of the map, Attachment 2) and at the Frederico claims, if and
when we can get them. An approximate budget for the trenching
work, including the Frederico claims is as follows:

Escapule backhoe with operator & fuel
$75/hour X 8 hours/day X 5 days $ 3,000.00

UNC MAP silver assay instrument @ $980/day X 2 days 1,960.00

Mobe & De-mobe from Albuquerque 150.00
Jim Briscoe @ $25/hour X 8 hours X 7 days 1,400.00
Tom Waldrip @ $25/hour X 8 hours X 7 days- 1,400.00
Payment to Frederico 750.00

Rehabilitation of federal & state land w/ bulldozer 1,000.00
Tom Waldrip @ $25/hour X 8 hours X 2 days 400.00
or Jim Briscoe ==========
$10,060.00



Bill Hight
Cctober 4, 1983
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Please note that I have also included $1,400 for land
rehabilitation. We will have to do this for the state ground,
and may well have to refill the trenches for the B.L.M. on the
Frederico claims if we do not go forward with a mining
operation. We expect to have a state permit within 30 days for
the trenching work. It is hard to tell on the Frederico ground,
since we don't know when we will clear up his title. But it
should, hopefully, be within 45 or 50 days.

Please give me your thoughts on the above.

Best regards,

2 \
James A. Briscoe
JAB/ms
Attachmenﬁs

cc: Lavern Baxter
Frank Gallup
(without Attachments 2 & 4)



James A. Briscoe & Associates, Inc.

Exploration Consultants:
Base and Precious Metals/Geologic and Land Studies/Regional and Detail Projects

James A. Briscoe Thomas E. Waldrip, Jr.
Registered Professional Geologist ' Geologist/Landman

October 4, 1983

Mr. Robert Larkin

Minerals & Energy Section
Arizona State Land Department
1624 West Adams

Phoenix, AZ 85007

RE: Plan of operations and reclamation plan SE 1/4 Section 8,
T.20S., R.22E., Fox Ranch area, Tombstone Mining District,
Cochise County, Arizona

Dear Mr. Larkin:

Enclosed with this letter is Attachment 1, which is a map
showing the location of our proposed exploration work in the
southeast quarter of section 8. The area of operations will be
approached by existing roads. We plan to use an International
tracked backhoe with a 1/2 cubic yard bucket. Approximately .
2,000' of trench 1 to 8' deep, will be dug through an area of
existing mining shafts and trenches. These shafts and trenches
date back to at least 1905, and probably before. It is
anticipated that less than 5 acres of ground will be dlsturbed,
and the only vegetation that will be impacted will be mesquite
and white thorn acacia.

This work is being performed for the Tombstone Development
Company at P. O. Box 1445, Grand Island, Nebraska 68801l. The
person in charge of operations will be James A. Briscoe at 5701
E. Glenn St., #120, Tucson, Arizona 85712. Since this is an
area of previously active mining operations, and additional
sampling and geology may be required from time to time, if it is
not found presently economic to commence a full scale mining
operation, we would like to leave the trenches open. Spoil
heaps from the trenches and any disturbed ground will be
re-seeded with native grass seed.

Very truly yours,
James A. Briscoe

JAB/ms

5701 East Glenn Street, Suite 120/ Tucson, Arizona 85712/602+721-1375
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~James A. Briscoe & Associates, Inc.

Exploration Consultants:
Base and Precious Metals/Geologic and Land Studies/Regional and Detail Projects

James A. Briscoe ‘ Thomas E. Waldrip, Jr.
Registered Professional Geologist Geologist/Landman

CERTIFIED MAIL #

October 4, 1983

Cochise County Recorder's Office
P. O. Box 184
Bisbee, AZ 85603

RE: Request for recording Annual Proof of Labor and Letter of
Intent to Hold, Cochise County, Arizona

Dear County Official:

Please find enclosed a copy of the following items to be
recorded in your county:

v~ 1. Tombstone Development Company - Tombstone Project -
Proof of Labor - T.S. unpatented lode claims -
recording fee submitted $15.00. ‘

2. James A. Briscoe & Associates, Inc. - Swisshelm Project
- Letter of Intent to Hold - S.H.M. unpatented lode
claims - recording fee submitted $5.00.

A James A. Briscoe & Associates, Inc. check, number 2083, in the
amount of $20.00, is enclosed to cover recording fees. Should
this check not cover necessary recording fees, please notify us
of that fact, and appropriate funds will be sent.

The recorded document should be recorded and returned to James
A. Briscoe & Associates, Inc. in the addressed and stamped
envelope included.

Sincerely,

%Wé’- a/a,éw%

Thomas E. Waldrip, Jr.
TEW/ms

Enclosures: 1. JABA, Inc. check #2083 for $20.00
2. Proof - T.S. Group
3. Intent - S.J.M. Group
4. Self addressed stamped envelope

5701 East Glenn S_treet, Suite 120/Tucson, Arizona 85712/602+721-1375



James A. Briscoe & Associates, Inc.

Exploration Consultants:
Base and Precious Metals/Geologic and Land Studies/Regional and Detail Projects

James A. Briscoe . Thomas E. Waldrip. Jr.
Registered Professional Geologist Geologist/Landman

October 7, 1983

Bill Hight, President
Tombstone Development Co.
P. O. Box 1445

Grand Island, NE 68801

RE: Transmittal of lease agreement between Dennis V. Abbl and
Robert Frederico, request of permission to seek legal
advice to determine validity '

Dear Bill:

Enclosed please find the above referenced agreement between
Dennis V. Abbl of Wilcox, Arizona, and Robert Frederico.

Obviously, this is a very poor contract from Frederico's point
of view. It has no discernable end point because Abbl is not
required to pay any money for the lease, and can renew it at any
‘time. . Further, it appears to me that he could produce from the
claims without ewver paying.Frederico a royalty. If that
evaluation is, indeed, correct, I think Abbl could mine the

. claim“until it was exhausted, not pay Frederico anything, and
still maintain a lease on the claim for as long as he wished, or
simply return it to Frederico. In effect, Frederico has given
all title to the claim for nothing.

I wonder if this is legally binding. Until we determine whether
it is legally binding, it is unclear as to whether we should be
dealing with Frederico or with Abbl. I would like your
permission to consult your Tucson attorneys or any other mining
attorney, if you would rather me not use them, and get an
opinion as to what we should do next.

' Give me a call if you have any other ideas.
Best regards, .

James A. Briscoe

JAB/ms

Enclosure

5701 East Glenn Street, Suite 120/ Tucson, Arizona 85712/602+721-1375



I Dennis V. Abbl (Here inafter called lessee) Agree to pay

AN A Dollars ($ <— ), or make trade
for like dollar amount, to Robert Federico (Hereinafter

called lessor) for the lease of mining claim number My cJine

N which is located .§ UL -T2A¢C - R Al
_(;ﬂ\ b ];\' I (-/ [¢2D »1 11 c N /)5'7-(" R J\/j 57 r’l. 77(}‘ UI‘RTYI‘."- T
Fib~ Ne indl [Py 177 ;

The above said lease is for the exploration on the property
described aboveas part of the mining claim. Lessor agrees
that the lessee shall have the below listed guaranteed
options and that they can be invoked by the lessee at any
time the lessee shall choose.

1. Above said lease shall be renewed automatically at
expiration if it is the desire of the lessee..

2. Above said lease shall be rewritten at any time to
cover anything pertaining to operations other: than
explorations should it be the desire of the lessee.

3. Lessee retains the right to dispose of this lease or
any other existing lease thru the proper sale: should
it become the desire of the lessee.

4, Lessor guarantees the lessee the option of buying
the above said mining claim for an agreed priée of
$15,000.00. The sale of the above said mining claim
shall remain the option of the lessee and can be
invoked by lessee at any time. The sale of such claim
shall make any lease in effect null and void.

5. Lessor agrees and ‘guarantees that above said mining

claim if free from any encumbrances and is not

L




involved in any legal action of any nature at the time
of the signing of this lease.

7. Lessee agrees to properly maintain the property while
‘exploration is being done.

8. The above stated lease shall be for two Years from the
date of signing of this agreement,

It is also hereby understocd and agreed that the lessor
shall not be held responsible or liable for any bodily
injury or property damage to those parties involved in
the exploration on mining of above said claim, caused
by willful or neglegent action by lessee.

Lessor1%§5262i;/§gzz:;éitu:;Ac
W1tn?ss(E;£%p»TSLé§§t§§§Xj\ ‘Lessee 67;>/7/3¢(. /// l::{/é/:(i_,

Date 3)30 / RO
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James A. Briscoe & Associates, Inc.

Exploration Consultants:

Base and Precious Metals/ Geologic and Land Studies/Regional and Detail Projects
James A. Briscoe Thomas E. Waldrip, Jr.
Redgistered Professional Geologist Geologist /[Landman

October 12, 1983

William DBolph, Esq.
Bilby, Shoenhair, Warnock & Dolph, P.C.

9th Floor
Valley National Bank Building
Tucson, Arizona 85701

RE: Transmittal of Llease with option to purchase from Robert
Frederico to Mr. Dennis V. Abbl for the Mustang I and II
claims, Tombstone Mining District

Dear Mr. Dolph:

Enclosed is the agreement between Robert Frederico and Dennis V.
Abbl concerning the Mustang claims.

The Tombstone Development Company is trying to purchase Mr. )
Frederico's two claims through agent Thomas E. Waldrip, Jr. Mr.
Frederico executed a letter agreement with Mr. Waldrip on August
15. Since that time, the Abbl agreement has come to the fore.
My interpretation of the Abbl agreement is that. Frederico has
essentially leased the claims for no consideration, and Abbl
could actually mine the property to exhaustion before

turning it back to Frederico. Mr. Abbl has apparently failed to
file proof of labor for assessment work, though he has
apparently done such work. Frederico has been-filing the proof
of Llabor, but feels that the agreement is null and void by
Abbl's Lack of performance in such filing. We would Like to
determin<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>