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ATTACHMENT 1 

Comments with references to January 31, 1980, telephone 
conversation, #8372, with Dr. John Dean 

ITEM 1 1 - (Reference) Page 1, Last few lines 

During the week of May 28, 1984, Steve Weatherspoon 
reported that Ken Allen, et ale suggested that John Dean 
was too old and decrepit to make further contributions to 
the Tombstone project, and so therefore they had not much 
contact with him recently and he would not be worth 
depositioning for the trial. This is simply untrue. In 
1980, as you can see from the later part of page 1, Dr. 
Dean was cutting firewood in mid-winter with a chain saw. 
I don't believe that I have talked with him since the 
spring of 1980, but at that time, he was a vigorous, 
energetic, mentally alert man, appearing no more than 65 
years of age, though he might have been in his early 70's. 
A more probable reason for their lack of interest in 
hearing again from John Dean is he has probably not been 
paid and, therefore, is quite disenchanted. By all means, I 
think that we should be sure and deposition him. I believe 
the whole context of this telephone conversation will 
indicate the reasons. 

ITEM i2 - Pay 

The thread of thought throughout this conversation with 
John Dean is that he has not been paid for his very reduced 
rate consulting since I naccidentlyn paid him sometime 
around July of 1979. At that time, Dean had not been paid 
for several months, and had been sending me copies of his 
bill, and begging me to intercede to get Tom Schloss to pay 
him. Schloss accidently sent money to the Tombstone 
operating account, and I immediately paid Dean. Schloss 
was exceedingly irate that I had made a payment to Dean and 
tried to get it reversed, but I acted quickly enough so 
that could not be done. This was the only pay that Dean -
Schloss's consultant, not one of my staff - had been paid 
in approximately 9 months of consulting work. Dean was 
also not billing all of the time that he expended, and 
working at a very cut rate to boot. Obviously, he had very 
good reason to be unhappy about the whole situation. 

References are as follows: 

Page 2, paragraphs 1 4, t 6, i8; 
Page 9, Paragraphs t 5 
Page 10, Paragraphs t 1, t 3 
Page 12, Paragraphs t 3 
Page 13, Paragraphs t 1, t 3 
Page 17, Paragraphs 112 
Page 19, paragraphs t 3 

James A. Briscoe & Associates, Inc. 
Tucson. Arizona 
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Item 12 references continued ••• 

Page 21, Paragraphs I 1 

ITEM 13 - Pay for miners and other vendors 

ITEM 

This was a continuing problem. Tom Schloss immediately 
abbrogated agreements we made by not paying consulting fees 
to myself or other staff members, which, of course, were 
required to pay overhead, aside from salaries. Further, he 
was continually late in making what payments he did make, 
with continual vexing problems in receiving monies that 
were supposedly wired to the operating account. Vendors 
were not paid on time, and, therefore, services could not 
be obtained in a timely manner. I assumed that this would 
have ceased immediately on my departure, but it really 
didn't, as indicated by the following references: 

Page 5, Paragraphs I 3 
Page 8, Paragraphs I 2, I 3 
Page 9, Paragraphs I 1, 1 3, 1 4,& I 5 
Page 13, Paragraphs 1 4 
Page 15, Paragraphs I 4 

14 - Esprit de corps (morale at the mine) 

In any business enterprise, the morale or esprit de corps 
of the employees is critical. When I got to Tombstone, 
that was one of the first things I endeavored to buck up. 
After Tom Schloss took over the espri decorp was abyssmal. 
Reference: 

Page 2, Paragraphs 110 - the closedown of his own 
business, Famco 

Page 3, Paragraphs I 1 
Page 5, Paragraphs I 2, 1 3 
Page 7, Paragraphs I 9 
Page 8, Paragraphs I 1 
Page 9, Paragraphs 1 1, 1 2, I 3 
Page 12, Paragraphs I 3 
Page 13, Paragraphs I 1 
Page 15, Paragraphs 1 4 
Page 17, Paragraphs 110, 112 
Page 19, Paragraphs 1 3 
Page 21, Paragraphs I 1 

James A. Briscoe & Associates. Inc. 
Tucson. Arizona 
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ITEM t5 - Competence of Tom Schloss and staff of mine (this 
includes Schloss and Dusty Escapule 

ITEM 

Page 5, Paragraphs t 1 (The last four lines) 
Page 7, Paragraphs t 3, t 6, t 7 
Page 8, Paragraphs t 2, # 3 
Page 9, Paragraphs t 1 
Page 10, Paragraphs tIl (Incompetence on part of Dusty 

Escapule, as well as general 
incompetence) 

Page 11, Paragraphs #11 <Continued from previous page) 
# 4 

Page 12, Paragraphs t 1 
Page 13, Paragraphs i 4 
Page 14, Paragraphs # 2, t 4, # 6 

16 - Competence of Briscoe 

References: 

Page 6, Paragraphs t 6 
Page 10, Paragraphs t 7 A good barrel testing setup 

that was already in way back -
(installed by Briscoe 
& Waldrip) 

Page 11, Paragraphs t 4 
Page 13, Paragraphs t 3 (Concerning the heap) 

Page 15, Paragraphs 
Page 16, Paragraphs 
Page 21, Paragraphs 
Page 22, Paragraphs 

t 6 " ••• but so far as I can tell, 
technically the promise is 
substantially better than we 
had even with an optimistic 
view" 

# 7 " ••• so it should payoff very 
handsomely" 

i 8 " ••• yes" 
t 6, t 8 
t 7, t 8 
#10, tIl, t12 
t 1, t 6, t 7 

ITEM #7 - Integrity of Tom Schloss 

Tom Schloss' integrity has suffered mightly in the eyes of 
John Dean (his consultant). References are: 

Page 3, paragraphs t 5 
Page 5, Paragraphs t 3 
Page 8, Paragraphs t 1, # 5 
Page 9, Paragraphs t 3 
Page 10, Paragraphs t 3 

James A. Briscoe & Associates, Inc. 
Tucson. Arizona 
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ITEM 

Item 17 references continued ••• 

Page 12, Paragraphs # 3 
Page 13, Paragraphs # 1, # 3 
Page 15, Paragraphs # 4 
Page 17, Paragraphs #13 John Dean calls Tom Schloss a 

crook 
Page 18, Paragraphs # 1 
Page 20, Paragraphs i 5 
Page 21, Paragraphs # I 

#8 - Schloss intentions to screw Briscoe 

References: 

Page 3, Paragraphs i 5 Comments regarding Tom Schloss 
seeking protection via the 
coporate veil shielding his 
personal assets 

Page 15, Paragraphs # 4 taking these comments in 
context, and knowing John 
Dean, I suspect that Tom 
described in some detail how 
he was going to screw me "down 
to whatever nubbin he could 
get away with". 

ITEM #9 - Occidental Minerals Corporation locates a major 
anomaly in the Fox Ranch area. 

The Fox Ranch area lies approximately 3 1/2 to 4 miles west 
of the main Tombstone District, where the Tombstone 
Development claims under lease to Briscoe & Schloss are. 
The Fox Ranch is held by unpatented mining claims by Ernie 
Escapule Jr. and Joe Escapule, and lies west and north of 
the State of Maine Mine, owned by Charles and Louie 
Escapule. I originally recommended this area in 1979, on 
numerous occasions, some of which were attended by John 
Dean. 

In 1983 (fall I think), Tom Schloss leased the Fox Ranch 
claims from Ernie Escapule, Jr., father of Dustin Escapule, 
the T.E.I. Mine Superintendent, but has not leased the 
claims owned by Joe Escapule as they are unavailable. It 
is my contention that whatever Tom Schloss does within the 
Tombstone Mining District, and in particular, these 
particular claims, since I specifically recommended them, I 
should have a proportionate share of. 

James A. Briscoe & Associates, Inc. 
Tucson. Arizona 
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References are as follows: 

Page 15, Paragraphs 1 6 
Page 16, Paragraphs i 5 through 112 

ITEM ilO - John Dean does not want to be a technical witness for 
Tom Schloss in any legal proceedings 

Reference: 

Page 15, Paragraphs I 4 (last few sentences) 
Page 17, Paragraphs 110, 112 

ITEM ill - John Dean finds evidence of theft 

Reference: 

Page 20, Paragraphs 1 5 
Page 21, Paragraphs 1 1 

James A. Briscoe & Associates, Inc. 
Tucson, Arizona 
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r-______ ~January -31 
TC.8372 

1J(~ ------.,.-
TO: Dr. John Dean 

r--____ RE: His technica ep-o.-rta whi.c~e_CJlI~en_tiy~und.erw...a~--------_ 
according to letter of 1/25/80 from Dwight Lee on 
Tombstone. Also his interest in working with S.E.A. on a 

Ir----.~ ..... ~~ __ var ie.ty 0 ~Rr.-oj ects 

I J: Hi John, this is Jim Briscoe 
~----~~---------------------------2.. j: Hi, how are you? 

1I--__ -=2=-.J.J. ar..e lQU.: ___________________________ _ 

j: Ok for an old fellow. 

J: What did I do, catch you out in the garden or something? 

1r-__ --<r.tQ--.J-!:!..--"CU!!u~tingj{ood.--IUS d=o"-,,-,,-,,--,,,,-=o_zero back_h~ so w~o~ the ___ ~ __ _ 
old wood stove burning. 

ML-______ ~-=~~I~~u~e~s~s it i ot arden time - I do~'_"t~~~~~~~~~~~ _______ __ 
realize that but it is nice and warm and 

· 1I..--------j9 - -J-· a_ stLusgle for_life_back ~an ood iQ wo th~ _____ ~ 
a pound if you can get it in the stove. 

9 J. Is that r ht? 

If) j: 

II J: 

· • 

13 J: 

f j: 

That is the equivalent of oil 

Oh you mean on a BTU basis? 

Ya. 

For heaven sakes. 

Well, after 5:00 I go out and whittle away. I have got 85 
acres with a lot of it wood so I haven't got an excuse 

.L-______ -=s=t=a~r=i=ng me rj ght in the face. 

IbJ: Have you got yourself a chain saw or are you doing it all by 
hand? 

Oh I have a chain saw. 

But it still requires plenty of sweating. 

De ends on how many time ~-==ave t~mo~~~ ___________ ~ 

/9 J: I have read that wood napping has now become commonplace 
1~ ______ ~b~a~c~k~1~·n~s~0~m~e~ of the northeastern states~. ______________ ~ 

2fJ j: Ya, it is like cattle rustling in the old days. 



J: Have roblems with that? 

~ j: After it is all cut up I quicklY lock it up. 

J: I just switched to my speaker 
from Dwight today and he says 

I got a letter 
preparing a 

z 

~ ____________ ~technical ~po 0 TQmb to e deed the caseiJ-__________ __ 

I don't know that it is. I, like you, have had a 
b ince that computer er or Tom~~~~~ ____________ __ 

paid me cent. 

~----~~~~~~~~~DdULg-~---------------------------------------------

6 j: And so I complained a little stronger each month because I 
~ __ --__ ------~w~a=s~o=n=l~--c=h==argin him a fraction of the time that I was 

putting in. And he called me and keeps me on the phone an 
hour or two every day. 

J: No change, in other words. That is still going on? 

: Yes. And so I finall told him that intellectual I I was 
still interested in the project and that I wanted to help 
out in every way that I could but my unconscious mind was 

~--__________ ~d~r~a~ing_~lne d I just couldn't make myself write, ________________ ___ 
anything or do anything until I got paid. So he has been 
constantly telling me that he would like me to write this 
and he would like me to wr'te that - each ti e a el 
am waiting for you to write something too - but he hasn't 
done it so I just - I don't know whether I am handling it 

~ ____ ----____ ~r=iEht or not but the more you e~ __ into it the ha de ' ~~i~sL-______ __ 
to walk away from it. Did Dwight tell you about Famco being 
liquidated? 

J: No. That is news. What does that mean? 

~ ______ ~~L-~~c~a~n~'~t~1~·m~a~jne but om called me and sa 
that he had decided to go into mining full time and just 
terminate the operations of Famco and I said well what does 

r--_________ ~t~h=a=t mean. A d he said well we are on he N w rk 0 

Exchange, the American Stock Exchange and we handle a big 
brokerage business and so on but it has become less and less 

ro itable ecause the bi funds and so on can negotiate the~ ______ __ 
fees and its just a bread and butter struggle now so I 
decided as of today to just close it down so he called in 

~ ____________ ~all 16 peopl~ including Dwight, and gave them some kind of~ ________ _ 
a notice and told them that they could go home 

J: God. 

/2 j: You didn't hear anything about that? 

J: No. You mean he told Dwight that that was it too? What is 
Dwight going to do? 



I 

-ifd/ 3 
j :_lJsk~<LhiDLlibat - I hayen' t ta~ke<L.to_Dwi.g.hLbJ,t I Raid 

what is Dwight going to do and he said well he doesn't know 
yet. So they liquidated everybody and I suppose that they 
aave them some kind of notice but rather than haY.e t~em 
mooning around the office, 
like in 24 hours. 

they just closed up abruptly s d 

Z J: Did he give them any termination pay? 

;f ;: I don't know. I think that he proQ.ably did_,_ but he didn't 
say that. 

4 J: lam absolutely __ floo ed. 
~. 

-5 j: Well so am I because you know I was always very suspicious 
5t-""~~~ when he told me way back that I was thinking that his deal 

with the Farmers was a killer unless he got production going 
5~-\-~r~j because he was supposed to be paying them every month that 

$7.500 or whate er it ...A§r. --.and he afUl't pgying_that QD_ time 
and he confided to me early in the program that I shouldn't 
worry about that. He said you know the corporation is only 
liable to the extent of its assets so I can get out of that 
any time I want by not putting any assets in the compan~. 
So with that background in mind, I was always billing him 
either Famco or Famco or T.E.I., and I thought at least 
Famco had some substantial financial identity but apparently' '--

it is gone - so I don't know what it means but it is a big 
problem and I don't know how to handle it. How have you been 
making out? 

~ J: Well I have not heard word one about what is _going on. 

7 j: You haven't? 

f' J: No. Not a thing. Well Dwight called me a month ago - well 
it was December 27, which was a month and three days ago and 
said that he wanted to qet our deal straiqhtened out. I 

I said that is fine Dwight, but lets get some records in here 
and lets see what you have been doing. He said well we have 
spent lots of money and so forth and we are still not makinq 
any. I said well that is great but I would like to see your 
records both financial and technical and he said well he 
would qet all those together and qet back with me. And then 
I got a letter today that starts out with the phrase 
"concerning our telephone call of last week" - and last week 
- mv qosh - so I went back in mv records and it was last 
month - and then it went on with similar inaccuracies from 
there on. With still no data. 

\ l( j: What is the date on the letter? 

It) J: The date was Januny- 25. 

/1 j: That was before the ax. 



~ ______ ~~~~Ok, __ so Famco one out of exis~nc 

Ya. 

Well that was, lets see, today is the 31st. 

~ ____ ~~~~: ~Y~a~~a=n=d~s~0~2~5~_~w~0=u~1~dn~_'t~t=h=a~~~~~u~i~~~? ________________________ _ 

J: Ya, it was last Friday as a matter of fact. 

j: Well he didn't know but Tom had mentioned that he wanted me 
to write a technical report and the data is pretty skimpy, 

~~ ________ ~but there has been substantial production but there hasn' ~ ________ __ 
been any sales. He has been having trouble getting it 
refined and sold. 

J: Now Dwight mentioned that - is that real? I don't 
understand that. 

j: Well I will tell you, it is real because I didn't believe it. 
was real - he was using that as an excuse not to pay me, and 
so I had a friend at Hand and Harman and I called him and 
he said that there was - that the facilities were choked up 
at least 6 months in arrears - I mean they have a backlog of 

~ ____________ ~6-=m=0=n~t=h=s-=be=c~a~u=se of the rice of ~old stim a ed al k'nd 
of stuff to come in for quick refining and that Englehard 
was in the same boat and that all the major refiners of gold 
and silver had backlogs and 'n the case of both andy~~n~ ____ ~ ____ __ 
Harman and Englehard, they absolutely were not accepting any 
feed stocks before June. 

J: Boy. 

: 50 there is a enuine. d s 
its has been a matter of first trying to get somebody to do 
it and back east there are very few people that are familiar 

~ ____________ ~w~1~'t=h those reci itates. 5ee we are a I or~ente9-t9~gxd~s~ __________ _ 
old jewelry and secondary and that sort of thing. There is 
just absolutely no. familiarity with smelting a cyanide type 
zinc precipitate. 

1/ J: Well John if they are getting substantial returns, I can't 
~ ____________ ~i~ma 'ne hat' ouldn't b~ a reason~le investment simpJs __________ __ 

to buy a furnace and smelt it. 



5' 
r-______ ~~~: __ ~I think that is_what~e has done but_ejlen the d~liyery __ on. ____________ ~ 

the furnace seems to be slow and some parts are missing and 
what sounded like a legitimate bottleneck. The guy said -

~ ____________ ~a=t~f=1=='rst I was susp-icious - it didn't seem likely, but y~o=u __________ -4 

can see where whoever heard of gold at $700 or $800 an ounce 
and so all kinds of stuff that people have been sitting on 

1r--___________ ,h=aye_ coJPe_ on to~eJefine.J and I gqe.ss_ that is truLpI'-ob.o...liii!,"--_____ 4 

so I am sure that that is true. Once you get it refined, 
usually if it was done by Handy and Harmon or Englehard, 
the too care of the ales and six wee s later the ave 
you a check - something like that. But now that that is cut 
off, you have to find your own buyer and if you are an 

r-_________ ~u=n=k=n=o=w=n_-__ ,yo~are a ne factor ~ you know the~ are very ____________ ~ 
suspicious that your stuff isn't pure or they want to assay 
every bar and hold you up so there really is a marginal J 

roblem and I think that is wh there hasn't been an 
reports. There certainly isn't any dereliction of having a ; 
big cash flow that is being suppressed - I am sure that is I 

r-__________ ~a=ll above board. But it is also ver hard to get ~~o~o~__________ ~~7~~ 
management in Tombstone - the personnel - I have been , 
listening for a whole year to George Jewett and he had had a 
turn e 0 me h' i 8 Reop-~e for every __ job in his ~ 
little mill and it really is true. It is hard to get good ~ ~~ 
people and I think maybe the worst is over but it looks like ~ ~ 

I....---------'everything is even better than we thought it might be - if _____ ~.J ~ ~ 
you can just get a good clean well managed operations going, ~ ~ 
I think it would be great. -----

J: Well, I have some friends that I could put a mine 
superintendent for one of the major underground mines - and 

.~ ____________ -=a-=a~~e~n=e~r=a~l~su erintende~t and ~ mine syperintend~e~n~t~_~~~ ________ ~ 
geologist down there within a month but I won't do it until, 
you know, unless I get some kind of - unless there was some 
kind of assurance that it was ..going to be a reasonably run 1-.----------; 
operation. 

Ir-____ -=~~'~Well that is the way I felt~I sent a friend through there~ ________ ~ 
who was retired but in vigorous health and would have been, 
I thought, quite perfect. But he was skiddish about working 

I~ ________ for Tom because he had him sized up as a guy that didn't ~~ ________ ~ 
his bills. He didn't trust him and it is partly my fault 
because I told him I hadn't been paid and he said well if he 

Ir--____________ didn't~y 'you, he isn't _goin to pay me and so this is a 
real handicap because you can't bring a friend in there if 
he is going to get exploited and not paid. Because you know 
from inful ex erience ou don't want to end u~Y1ng-=th=e=m=-_______ ~ 
yourself. If you have a responsibility it is a real problem 
and I don't know how Tom is going to work out of that one. 

1r-___________ ~B=u=t~1='f~.~ has clo~ed do n Fam~o - that~~a~s~a~~d~d~e~ •. __________________ 1 

indication of resources there - good backup - it wasn't like 
working for an unknown individual and so I don't know how he 

,'--____________ ~1 ..... ' ","---goi nos h a 



".qf'4I 
0 / JJ~11 e~ no expe t.t.iRe-=-wh.at ijL i t_ th.a....t_ hELi s_ gci. n9-to do? Has he locked on to some big source of capital or something? 

-Z j : Well, it is all very vague but I think that he is going to -I think that he feels that he can get all the capital easy and I think he keeps feeling thaLhe~s going to solve the refining and the sales and the financing and everything and really have a big viable operation going. If he has the resources and he is willing to - if he can get himself established as a reliable, honest person - I don't see any reason why he shouldn't be able to do it • 
..,j J: Gosh, well there is everything - as far as ore reserves and everything else in Tombstone under current prices I ••• 

-<1 j: Well it does seem incredible - if you can do it - now is the time and as far as I can tell from the open pitting of the Contention,. I qet _yer sJ~etcby_ reports of the stuff the put on - they do have a heap from that area - a special heap -but I would say the stuff averages 6- in diameter - it is very very' coarse and it isn't the way that I would have set it up. 

/) J: Oh, I thought that they bought a~rusher and were crushinq it. 

L() / j: Well no. They - I imaqine that they bouqht a crusher but I \P don't think that they have paid for it and I don't know whether it has been delivered but it certainly isn't in service~here is an o..p~tun· ty to_ thAt without too 
Q much expense and as far as I can see, it is very promising. 13r-;~Cpe It looks much better than reprocessing the old heap from the initial figu-.r..es but those are Dretty sketchy ~gures. et/~A~ Apparently, as you anticipated, the economic values go ba~c>~ I into the walls quite a few feet and they have Bailey part ~ ~ time - I can '~g_et much out of~im - _L don' t know whether /' (J ~ you can call him a geologist or not but I guess he has this ~ degree. 

, 
-(T: Well, ya, I think so - I look back when I first got my degree - I had it but it really didn't mean much. 

----- -



1 
~ ______ 4--4~: __ ~W~e~l~l~t~h~~t is the_pro~lem - he eitper does~! t_know anyth~"~ __________ __ 

or he is scared to talk to me because two or three time I 
have gotten him on the phone and I just can't get a thing 
out of him in describing the samples or asking~h~i~m~b~a~s~i~c~ ____________ _ 
questions like does he see any sulfides and he says no he 
doesn't and yet I don't know whether you recall the chunk 
that ou __ th~e m~uR-Qu~Qf __ the cut w~e you ere ~Qw tQe~~ ______ __ 
last time - you threw up a piece about as big as a softball 
and it was loaded with sulfide mineralization and I think 
that I mentioned - did some micropanning and it was verY~J ____________ ~ 
rich. So there must be sulfides in there - and I don't know 
whether - surely he must know enough to identify them - do ou thi~~ ____________________________________________________________ , 

A? J: Yes. I can't imagine how he could have possibly gotten 
throu h school without knowin that t of thin • 

~ j: I mean r aren't there certain basic requirements - don't you 
~ ____________ ~h~a~ve to have a~least some sort o~smatering.~o~f~ ____________________ ___ 

mineralology. 

F-______ ~~~~Y~.~I~~~s~u~rp_rised sometimes at the naivety of some of the 
people that come out but we have had a lot of people from a 
variety of schools other than the University of Arizona -

~--__________ ~~~~~~he-U-Qf-AtudentB-a~e-p~y--~ell xpose ~~~~ ______ __ 
those basic things. I have not worked with Bailey long 
enough to really get a feeling for how much he knows but I 
see no r a 0 hy he shouldn' t knoJIL~ose basLc....£a __ \.LL..bA. ________________ _ 

I think that he is just scared - doesn't know how much I 
know. ---------- --- -----------------------------~ 

~ J: Have you not received some kind of carte blanche from Tom -
~------------.~I mean how can you be an effective consultant if ou can't 

get any information? 

1~------~-J-~: ~W~e~l=l=-t=h~a=t=-l~·s--it - he uts him on the_ phone __ and I t~e~l~l~h~im=-__________ __ 
what I want but I still can't even get the Richard's Table 
working and I have even had it copied and sent it out and I 

I~ ____________ ~am havin a real prob em etting the basics~. ____________________ ~ ____ _ 

J7J: Well I thought that that was what Dusty and Al were working 
_ towards. 

I think they are but I don't think that Al knows much about 
it. Al is a ractical field man - he had a terrible~ ______________ __ 
disastor in his wife dying - I suppose you heard about that. 

1~--1tfL-;J : No, I didn't hear abo~u~t~t~h~a~t~. __________________________________________ ~ 

-----------------



::jP:$I 
~ ____ -+/ __ ~i'~:Bis wife died like Christmas Day or something like that and __ J7 ________ ~ 

it really shook Al up as you can imagine and he was walking 

around like he was in a dream and Tom wanted to fire him as 

~----~------~being of no use but Dusty said we can't fire him - he has 

got to find himself first - it would be a terrible doubl~ "~(_ 

blow to get fired - he wasn't very effective but I got the N~~ \.s. 
r-____________ impression that he just is kind of puttering him in there: _______ ~~~~.n 

keeping him on because they don't have the heart to do • ~ 

anything else and I don't have the impression - well for ~ ~ ~ 

example, on the Contention cut that he - if he knows much e~,~*~ 

about what is ore and what isn't - it isn't too reassuring ~tl'O/Si .... t'.?" 

to see him in operation. t\.\ I 

~------~---------------------------------------------------
---------------~ J~v' 

~ J: Well has Tom eve~ let loose with enough money at anyone 

time to get adequate equipment and everything functioning? 

~ j: No, it has been very slow and almost a pilot operation - you 

know we have that one small precipitation plant and the one 

~ ____________ ~t=h=r=e=e_hundred ton a~ay-p~an~ aQ~they have~v~~ limit~~~ ________ ~ 

capacity in terms of the great spread of material there. 

4 J: Sure. 

~ j: And Dusty put everything in the building and left no room 

r-____________ ~f~0=r~~a=n~lv~'t=h=1=·n,g~lse. You know there has been a lot_ of false __________ ~ 

moves - each new fellow that comes on the job has his own 

ideas of what should be done and Tom working directly wit~ 

them - he doesn't know what to say but he seems to want to 

feel that he is a real technical manager and so it has beeri 

slow but it is almost a miracle that there is some 

~ ____________ ~ .. ~~roduction and the~uality of the precipitate is verY-Poor __ --------~ 

but it has got values in it and it varies allover the map 

and s'ometimes it shifts with water running out of it and the 

next time it is dusty and bone dry - all these little thinas 

you can get control of but I think that they are making some 

progress - I think if Tom can solve the refining and sale, 

~ ____________ ~t=h=e~thina should go into a-phase where it could be ex.p~,a~nd~ed~ ________ ~ 

on the basis of cash flow. 

~ ____ ~;(~=J: Wel~~ he certainly never will be able to repeat inprobabl~~ ________ 4 

r another two life times such an opportune time to start 
something. 

/ j: It has been just a year and in that year, it has been the 

most turbulent price drives in the history of gold and 

~ __________ ~silver - it has broken all records for all tim~e~. ____________________ ~ 

~ ar J: I think so - I don't know that there is any other precedent 

l--____________ t"..,h~at_-You co~d BQPl:iib.ly ve....n PJlt y_o_ur . ng~L.Qn_and_tlte only-----------i 

thing that I would imagine is that unless he has set down a 

budget and gotten enough money to order equipment and 

~ ____________ ~everthing~if it is the same piece meal thing that it was __________ ~ 

when I finally pulled up stakes in October - then I can 
understand why they are still having problems ~ 

-~------~~~~~~==========~I 

I 



I • 

~ ______ ~ __ ~"J· __ Well there always seems to be a problem with the payroll and.L-______ -4 

with the paying of everything but there must be enough 
coming through so that - you know the working people staying 
on the 'ob - that old bus'ness- remembe he me t 0 nc 
when I think that you said that you had to - well he said 
had to borrow the money and you said you weren't so 

Ir-____________ ~im~r~e=~sed with his in _ 15% ecause ou were~-yin~1~8~-____________ ~ 
that is the way that he always comes through - he has to 
borrow the money and I have a feel - I don't know anything 
about his finance but its inherited wealth and I have~~ __________ ~ 
feeling - I know his father is still alive and very vigorous 
and I think his father either controls it or something so I 

I~ __ ~ ________ ~on't think ~hat Tom can free wheel in_terms of coming up~ __________ ~ 
with some money. I think that the money is there but I 
think he has to go through some barrier to get it. This 
makes it hard ecause ou never have the feelin that e has 
any money_ 

,~ ______ ~~J~:~Well I am sure tnat that ~robably filters down as far as th~e~ ____ ~ __ ~ 
e~pri .fdecor of the ••• 
~~~ I r, d c..... L-(7 t-~~ 

,L-______ ~~~-O~h~=i=t-is absolutely ghastl - remember the last time I was 
with you out there - I had to go to Tucson for UOP - on 
another project entirely - it was an absolutely free trip 

I~ ____________ ~w~i~t~h~travel time and exp-ense and ~eLY~t~h~i~n~~~a~i~d~f~o~r~b~ ______________ ~ ____ __ 
Barry ? - it was a free trip but I agreed to breeze in some 
day to Tombstone so Tom said well stay at the Rancho Rio and 
I will a the b'l So I did stay_ at the nc 0 '0 

didn't go in the Tack Room and have one of those $30 meals, 
but it did cross my mind. But anyway, I stayed there and 

Ir-____________ ~th~e~ ot bills - hen I rented it told them ho as 
and my host and all that - and I kept getting bills - and he 
didn't pay that darn bill until I was so embarrassed that I 
was oin to it - but he finall somehow aid it. But 
little things like that would make- it look like he doesn't 
have any money and if he does have it - he he very reluctant 

,r--__________ ....:;spend it so every body ~I!.. uneasy and if he owes any money; 
well it kills the morale out there. It was something lik~e-----------~-----
Christmas Day - Christmas weekend the checks didn't come 

I~ ____________ through - the Friday before Christmas - no check. There wasL-________ -4 

some great comotion about it but remember that keQt 
ha pening when you were out there. 

J: Ya it was always due to some screw up on the baeks part 
about wiring it. Some ~ people that were ••• 

0. Y\.C V\o....-M.t!> ,",,-$ 

j: It is all beyond me but as far as I am concerned - I am down 
to the wire - I just can't bring myself to do anymore until 
he s u but I think that he is ettin close~.~.~. __________________ ~ 

~ J: To paying up for your past bills huh? 

j: Ya. 



:7~ /j 
J j;~~Yo~u know I have been so - I can't_tell you how mu~c~h~t=i~m=e~I~ _____ ~ 

have spent that I have not put on the bill - I only put a 
few days on the bill and he just doesn't even pay that. 

Z J-:--W-e-l-l- d-i-d- y-o-u- e-v-e-r- e-n-d- u-p- w-i-t-h- s-o-me k -i-n-d- o-f- a- s-a-t-i -s-f-a-c-t -o-r-y---------i 
participation in it? 

1..------.....---------'-------------- ------------------."...-..j 
~ j: Oh, very small - somehow I have a feeling that it has got so 

many clauses that I have the feeling that it is not real -
~ _________ ~it looks li~ he ~ould weasel o~t of it - it ye somethin9 _____ ~ 

like when the stock is distributed to the other stockholde~s 
I will get a small percent but it is like if you didn't 

r-___________ ~distribute the stock~ I would never see it. __ Abl~l~kui~n~d~s~o~.f~ _____ ~ 
little things like that and so I just don't know what to say 

4 J: 

- it is not an easy situation. 

Well, that is really unfortunate. Have you had a chance to 
get out here since you were out here when I saw you. 

Ya I got out briefly the first of January and I asked if he 
was going to call you or see you and he said no Dwight was 

~ ___________ ~t=a=k~i~ng care of that. So we didn't even stay in Tombstone -
we just came in and went right out of Tombstone - I guess 
about 2 or 3 days and then came back. 

~ J: Did you see any improvement in anything between that and the 
last time you were out. 

-----------------~~__4 
Yes, there was some progress. They have the two 
precipitation plants in the Minerals '71 building and they 

I~ _________ were working fairly well and they had a good barrel testina~ ______ ~ 
set up - I guess that was already in way back - and they 
still didn't have any rolls - they had a little crusher. 

Did they ever end up getting an AA unit'? 
~. o J: 

They_ had an AA unit - which seemed to be working ___ Th=e_ .: _______ ~ 

I 
precipitate was coming out being dry and shipped out and we 
brought back quite a bit with us on the plane and so there 

1~ _________ 7h=a=s been - it is not the capacity of these p-~l=an~t~s-=b=u=t-=i=t=s ______ -; 
been fractional capacity and the precipitate isn't up to 

Q ;: , 

quality but it is worth smelting on it. 

to J: Why aren't they up to capacity and why is the precipitate 
low? J)~~~ 

I~'""------'/C-:/:-J-:-' -: - I- t- h- l.-· n- k- l.-· t- l.-· s- J-' u- s- t- l.-· n- e- p- t- n-e- s- s- a- n- d- po- o- r- -- w- e- l- l- n- o-------- 11A4~~ 
comprehension of - you know I don't think that Dusty has ~ ~~~._~ 

1r--______ ....;ever - Dusty is running it and I don't think Dusty has _ever~_ (!) c.l>-r~ 

I ,
run anything like this and so he has to get his advice from he...\p. 
his uncles and they have been very helpful but he doesn't (\ ~ (l 

IL--_________ .seem to have qualified people and he doesn't seem to know:t---__ \it V'\iIL""'~ 
the difference. It is always the night shift and I think ~~et~c~~~. ~ 
hat I discovered one possible explanation - you know the 1-~k.-1'<. 

J 



tem rature oes down uite ~everely out_there - it free s 
at night - and the cyanide solution - the dissolution rate 
doubles every 20 degrees fahrenheit so if you are leaching a 
small ad that has ot ice on i ~ overni ht - your values are 
going to drop way down, and on top of that all of the barrel 
testing and everything is running in the building which is 

~ _____________ t=o~t=a=l=l~ unheated - the doors were alwa s~pen and ou know 
it was 30 or 40 degrees when I was out there and I brought a 
thermometer to check the solution temperature and it was 

/1 

~ ____________ ~l~i~ke 48 degrees coming through the precipitation plant~-____________ __ 
this is really too cold for a cyanide plant. So they were 
blaming the night shift - but I think it cooled down and it 

r-____________ ~o~~~last_into __ the~ni~-shift-and-t~n he e ening~Dift, ________ ~ 
would do pretty well because it would warm up. So little 
things like that that seem to dog them but unfortunately 
those benches on the main hea are on sort of a unsunn side 
- they are on the north ••• 

J: Ya the shad side •• ~.~ ______________________________________________ ~ 

2 j: I notice the sun comes up and goes right around and plays on 
~ ____________ ~t~h~e~o~t~h~er side of the hea all day and settles in the west -

I always get turned around geographically - but it is just 
absolutely wrong way for any solar help. 

3 J: Did they ever end up pushing another bench off? ",r;t")" 
~ __ ~_b~~,I don't think they di it - _those early benches were~ ________ __ 

nicely done - the next bench looked absolutely much to thick 
and leaning way back - it wasn't - they hadn't brought it 

r-_____________ o~v~e~r~f~a~nough I ' didn't __ think and they had to set_it~u~ _____________ ~ 
with a level - everything was at an angle - it seemed as 
though they made exactly the same mistake as Minerals '71 
tr in to - ou know - leach at 20' 0 30' deQth hich is 
crazy. I don't think that it was well done. I think those 
early benches were very well done. I thought they looked 

r-____________ very promising the way ••• ~ ______________ __ 

Well that is where they have been getting all their 
production from isn't it? 

Ya, I think so. 

Well, it sounds like you are not even sure what has been 
happening then. 

Well. 

Is that an accurat~statement? 
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I i: Le~~e tell y_oJ~, _that is accurate and I don't think any body-

I else is either. But they - it is always kind of a mystery -

I can't get - you know reports will come sporadically anA 

then they don't come. There is an a fullotofdown time 

with broken pipes and they found they weren't making the 
, seals - you know short cutting on the plastic pipe so you 

I 
have to clea i~out __ thorou~hly __ and get oqt __ al1-th l..oose 

stuff and then the main adhesive and then put them together 

I 
and they will hang but if you don't follow all those steps -
it is like anvthinq else it can blow_~art ~gain shortlY -

and so I think there has been a lot of bad work. Well, what 

is your situation? Did you ever get paid? 

£ J: No, never got paid, never heard a word, and they would like 

me to take a very miniscule interest and only a part of wliat 

I feel that I am due be paid but that is iust what came in 

this letter today - but I am not going to do anything until 

I get a complete financial rundown with adequate backup and 

some technical rep-orts - an~hat is - I real~y d'dn't 

I anticipate getting in this long a conversation but that is 

why I wanted to find out is whether you were going to make a 

technical reDort - and I _guess that is still oQen to .aome 

conjecture - but that is what Dwight did say to me in his 

letter of the 25th. 
-

-? j: Well, what I am going - I am sure I can make a technical 
report - if all the stuff that is available is sent to me -

but its very sporadic and it is almost like a conspiracY an~ 

one of the things that catches up with Tom is that if he 

doesn't pay me and they know it out there - what are they to 

think as to what he thinks of me =- he ma tell them that I 

am in charge of technical matters - but they are not going 

I 
to believe it because they can see that if he isn't paying 

me they can't imagine that I am executing that function or 

that he really means it. Wouldn't you feel that way? 

4 J: Oh va. No, actually I have seen this game playe~ before. 
, 

John, where there was a - oh as a matter of fact it was ~~-h~ 
played by Dick Hewlett where he had - as a matter of fact it Co~~~vlss 
was with Barry Dolber where he was using them as their name 

and reputation but was only feeding them the barrest minimum ~ '.. ex.1=: \-i, 
of information and actually telling some of his employees 

~ J,A;p 
not to say anything of significance to them. Now, I don't 

know whether that is that overt with Tom, but certainly I 

I would insist for me personally - whoever makes a report -

I , ' .. that it has got to be backed up with some kind of meaningful 

data and it is going to be at this point a fairly big task I 

would think to draw all this stuff together. They say that 

they have spent in excess of $400,000 out there - which is 

I 
certainly conceivable - I think it has been dribbled away, 

but I don't - aside from them saying it, I don't have any 

evidence of it! I quess - I had- assumed that every,:thinq was 

going much better than it sounds like it is, and I assumed 

that you certainly had gotten paid and had some kind of a 



L 

~~~: ~well, the inc ed e thi s hat~T~o=m~dl~'~~s~~~~~~~;~_ E~~~~~ 
agreement, and then immediately never honored it - and even ~~ A~~uJt 
in the working agreement, originally there was som~ w/Jov,IA...j)~~ 

~ _____________ discussion of cash flow in terms of payoff of my fees when 
the cash flow reached a certain point and so after its going 4. ~~ ~.a-
on and I hadn't gotten anything - when we finally executed hp~oY\~ -;f. 

~ ____________ ~t=he agreement - I Fut in a two stage payment - the first ~ 
payment - the first two days I was to get promptly and 
anything over the two days in a given month, I would get 

r-___________ -'w..".,h=e":-"n cash flo ~e ,ed a ce t in_ point But he is in _____ _ 
default of that - I mean he hasn't even paid the two days -
and you know - I have all kinds of expenses. 

J: Sure - well that is nothing different than what happened to 
me, John - you know Dick started working there and then 

r-____________ ~r~ather than i~g an thin more than 'ust his bare~s~a~l=a~r~ __________ ~ 
which in any consulting operation there is all kinds of 
great overhead - generally at least 100% - the direct salary 

~ _____________ -_ gosh it is 30% of the direct salary just for insurance a~n~d~ ________ ~ 
social security and employers contribution and so forth - so 
of course that immediately put me in a cash bind where it 

r-________ ~d=idn't en_m~ke_~t orthwhile_for me __ to _RUP~se what_be~ __________ ~ 
was doing which was really the start of a lot of our 
problems - of course I should have quit within the first two 

s. • • --- -------------- I~~ h. e.G '!l • .. '- IS 

~ j: I am giving him a few more days but I have no evidence ye 
r-____________ ~t=hat It is an honest game ' and it is incredible that it ca ~ __ 

1,<l)Orle-... d c»)o\ It " ,r .J 

EV~""J fJ, i &.C.j ~s 
d~ ctj' ~~ 
~~ 1ft s~~ 

got on and always have so many promises and always - it 
couldn't be anything but good because the prices and the 

~ ______ ~ ____ ~l~e~v~e=l=s and ever thin went exactly as we said it would - ou 
know the heap is economically worthwhile doing again - it 
should be done properly and so on but the cut - there are -

~ ____________ the minin is - I don't think it is ver~~. ~. ~. _________________ _ 

END OF FIRST SIDE OF TAPE 

j: 
--------------------- ,t 

••• and it is slow because I guess there is lack of personne l~c..k pf 
and lack of expertise and lack of any money to do the right V ~ 

r-_--__ --"thing~. It is sort of being played by ear .,_______________ Pe\"'"S()"'~ ) 
- • • V\'\. tN\~J 

N&oH-
But so far as I can tell, technically the promis-e--i-s----.----- Y""I(j U ~\~ 
substantially better than what even with an optimistic V1ew. __ Q.VC.'-'j~i 

J-=-----:-- ------------- - ?((;..."'~ ~ Q.A~ 
J: So it should payoff very very handsomely. ~ . J 

5 J : Well that is unfortunate ••• 

j: 

r---------? j : yes· ______________ ~ ______ ~ _____________________ _=~==~------I 
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I J =--Well, it is surprising I was almost floored when Dwight tOld ___ Dw~C}-i~ me that they weren't making any money during our 

conversation on the 27th of December - and well I said don't o{~t.:R-
you have the larger ,plant installed and he said . ~es but it ~~~ wasn't working right and secondly it still wasn't making -
it still wasn't meeting the overhead or something to that ~f"~ E..~ 
effect. I said well, why don't you get another plant then 
and double your production. And he said well gosh that 
would cost money. So I said, Dwight, if you never get over 
your break even point, you can never ever make any money no ___ 
matter what happens, and he thought that was foolishness. 
But do you think that they are over their break even point? 

j: I would think so. But it is very hard to tell because of 
this hang up in selling product and I don't have any measure 
of the product and I don't think that anybody else does. 
They don't know - they don't assay the precipitate when it 

"'6 c./7V\ ~t>~ goes out, they don't get it dried - it varies in quality, 
its shabbi~ run b~t - and I don' ~think - if they have 

I 

~~~ t, <.$ spent $400,000, I am sure they are not in the black - I am 
sure that they haven't got that much. 

a.~~ --- -
~~j'j~ ~ J: Do you see any reason why they should not install a second 

larger plant just to get their unit cost down? 

4 ' j : I don't think that there is any-reason except that they have 
made such a mess of operating the two they have that it 
would be foolish until they knew how to do i~. You know 
they don't - do you remember all those little problems way 
back with Dick about the zinc feeder and the stupid little 

The..~}VL things - well those have persisted and th~_are _ using tap 

I 
water to mix the zinc and all the books say you must use Y\'\I{A tt. deaerated cyanide solution - in fact the zinc is only 

~~ __ effective in cyanide solution - it is not effective in water 
- and as late as this month when I was out there, they still ~15 t'6 bf&>~ 
hadn't solved that problem and so they - it has really been 

Sa.~ f-'r--b k. a problem aettina UP st-eam and getting a.J)mo_Qth op.eratio: 
and so I think the only answer is until they can run an RFH h~ 
efficient 1 1/2 unit plant like they have now, you can't per sf1r 
reall~ make sense of adding more units. 

S J: Well, I certainly agree with that. I simply assumed that 
th~y should have gotten all the bUES worked out. It seems 
terribly simple if they are getting the equipment. Is it an 
equipment problem again - not having the right stuff at the 
right time? 

£ j: I think that it is mostly personnel and when you pulled out, 
there _were ' some oals because - oh ev~n the wer __ co~Qgny and 
the telephone company - all wanted to cut off and start over 
again and they were fighting static for quite a while on 
that. 



, ___ --'-.-'e~l'-_th.at is unfortun~bu.t_w.e.. had to sentLle.tte.r..s-BI.Q.Uu ..... _____ -i 

2 j: 

:3 J: 

simply saying that we were not going to take any financial 
responsibility because I wasn't going to sit around and hold 
the ba for a lot of expenses. 

Certainly not. 

So we did try to make that transition very smooth but it was 
a necessity and I can't imagine that Tom didn't understand 
that. 

~ j: Well I don't think it was anything too bad but it slowed 
l--______ .....;d::;.o:::,.w'-'-'n=- CLlitt..le bit and then this re~ated failure of the sums_ t 0 

to arrive - that is something that has made it - well it has R~~ 
really made credit a problem because all the vendors of \' . " \~ Jo 

~ ____________ ~e~~u~'~nt and eveAY.th" 9 else now want cash in advance s rt ~~ 
of thing and I never dealt with anybody that was so J>a.j )' !A... 8-t')(4~~ 
unresponsive to the human equation - you know - the terrible ~c..",V\.& ..J 

l--____________ ~thin9 about when somebody tells you about screwing somebody __ .J AO_r-
else you know it is just a matter of time before he screws ve~~~ 
you - this is simply that. I know Tom felt that you had an ~~i~ ~~ 
unreasonabl lar ~rcentage .Q..sition in the com~n ou ~. 
just have to expect him to do everything he can - he is not 
going to have any heart - he is going to screw you down to 

r-____________ ~what ever nubbin he can get away with and the last thing ]~ __________ , 
think is to get involved in a legal hassel - I don't see 
anybody that is going to win that way. 

J: 
-----------------------------------; No, no I don't either - I certainly don't want to get 

involved in that type of thing but on the other hand I don't 
~------------_w==an=t=-~to~sipk any more_time_or_~Qney into ·t_ eithetJ ___ Ther~e~ __________ ~ 

are all kinds of things that I could do if I had a clear way 
to do it - as I say I could put competent people down there 

~ ____ ------__ ~and I have got people that would put in money to work on t~h~e~ ________ ~ 
District - either mining companies or others but there is 
no ••• 

j: Well there is one other thing tha~I~anted- to tell you or 
ask you whether you knew - the last time I was there I kept 
seein a u that looked famili~r at breakfast and it turned 
out to be an Occidental geologist and they have picked up 
some sort of deal on that Fox claim that George Jewett had -

1~ ____________ You know ••• 

7 J: Ya ••• 

j: ••• and it is all in terms of a fantastic anomaly - have you 
heard anything about that? 

~- Well I talked with the Escapules and was actually going to -
get an option on that and then I got busy on other things. 

~--____ --__ --_I~d~1~·d~n~'t know that the had consumated it - that is the 
fellow - the fellow that you are talking about is Joe Wise, 
I am sure - bearded guy? 



----- -

:j?df /~ 
j -: Ya. --

Z J: Ya, ya, that is Joe Wise. He makes his office about three 
hundred feet from where I am sitting. 

3 j: Does he? 

._2f- J: Ya, that 
----

is kind of funny. 

£ j; He was sitting _there - he ~ook~amiliar_ - _hELha..<Lhi.s.Jdf.e - with him - she looked like quite a nice person and they were 
there the whole time we were there and finally we met them 

t e Es~ap~~~nd it sounded-l~ke strange dea - they 

I are negotiating for the deep rights but not the surface 
rights - that sort of thing 

I 
~ J: Well I think that that is because the Escapules want to hang 

on to that. Are they negotiating for anything besides the 
Fox? ---

1 j: I don't know. But they are supposed to have made some kind ~:; of a m~gnetometer or some kind of su..r.veYQr and 9.Qt.ten a very 
large deep anomaly - does that make sense? 

iL-~ ~ J- Sure does. I wanted to do the same thing and yes - that 
of course the potential that I was talking about in our 
technical discussions and I think it is extremely likely 
that there is another center to the district probably as I 

large as the main Tombstone zone, which if we talk about the 
J current p~ices ~_ we are talking about something in excess of 

prob~ly a couple_billion dollars gross ~ontained metal 
value. So that is the ••• 

I 9 j: That is the way the cookie crumbles huh? 

It) J: 
, 

Ya. 

II j: Oh boy. 

12 J: Well, that is why I was so up-set about Tom ~ettinq embroiled 
in all these details that he is not even qualified to fool 
with rather than doing what I wanted which is to have him 
raise the mones_ so_ that ..W_e~ou ~ do somethiJlg in a technical 
and competent manner and get it underway. 

13 j: Well, I am cominq out for the AlME meetinq. 

If- J: Oh, in Las Vegas? 

I~ j: Ya, they got some fairly interesting papers on heap leaching 
and gold ore mineralology, etc. and then I am coming down to 
Tucson for a few days and if he hasn't paid me bv then I am 

, . not even going to go ••• 



11 
~ ____ ~/~J: __ ~~tone ~o~.-ID~~ ____________________________________________ ~ 

l!.- j: Yes. 

J: Ya, I have been reading through this letter where it says 
that you ate going to prepare the report and I have found it 

~ _____________ -~it ' i~ned initial~d ~ i ht E. Lee or E~ nQt_~en 
full name, and it says P. S., as to the technical details 
you requested, we have asked Dr. John Dean to prepare a 

~ ____________ ~t~e~c~h~n~i~c~a~l_pro ress re ort, which will be forthcomin • 

~ j: Hold your breath but don't get asphixiated. 

J: Ok, well that is what I was really curious about, but I -
not in my wildest imaginings would I have imagined that you 

~ ____________ -=h:a=d-=n=o=t -=b=e=en id since m little accident in ing_.~o~u~. ____________ ~ 

~ j: That was a 9reat accident and that gave me another lease on 
11------- _ life but I have over extended it - all I_ c£llLsaYJ s w_e~we,,--_________ ......j 

down to the wire but I think that he has got every chance to 
get it in the black if he can just mature and get on with 

~ ____________ -=d=o=i=n~~t=h=e ri~ht things I think we have somethin~~h,~a~t~w~e~c=a=n~ ________ ~ 
operate with a base for a while. 

J: Ya. 

t j: And I know Tom very - he says he wants to go full time into 
~ ______ ~t~h~e~m~i~n~i~ng business - I don't know - with his track record -____ ~ ___ ~ 

but that is his plan. He has cut his strings to this other 
thing and so we will see. There is nothing I can do in the 

~ ______ mean timL..t..9 .heJ.p_ Qut' ny wa-y: is-.tllere1 ___ _ 

9 J: Pardon? 

j: Is there anything I can do to help out? I would like to see 
some kind of a peaceful deal between you and Tom because if 

~ __________ ~he thin~s that he is_90in to et into egal hassle and, ____________ ~ 
use me as a technical witness or something - I have no 
stomach for it. 

--------------------------Well ••• 
Jo~~ Y>eAl.A.. 
CA\lsT~ 

t " r-__ --I-<~__'_!:~Because he doesn't have my conf idence. I think that he is a ,- <s"L 'tn~ c..... 
crook. I hope you don't have your recorder going. 

J: Well I don't have any' stomach for k'nd of 
legal hassles either - sooner or later it is going to have 
to be resolved, but I am not going to do anything until I 
g~_t somEL kind---9 technical _reRQ,rt - I mean-=-.Qf_ course - on~ 
of the other aspects of this is that the Tombstone 
Development people are just about to file suit to negate the 

~ _________ whole lease if he doesn't get a technical report simpl~ ________ ~ 
because that is part of the lease agreement and ••• 



· 
~;f/ It 
~L That is_ another_ st.-artlin9_thin9_- ou kno - George_~wett __ 

has been calling me and his investors have absolutely cut ~ 

him off cold but he has got a new investor and he was trying T.S, )V\ Pt1J' to qet a heap_ leaching~~ration going and he was _going to 
use ore from the - from Tom's Empire and the basis of it was l :Pe~~~ 
that Tom was in default on his contract with the Farmers -
so called - and they were they felt free to start selling J~k9-
ore to somebody else - in other words - so I asked Tom if he 
was in default and he said absolutely not. I don't know 
whether he is in default - it might be on some minor thing ~ 
but you know the Farmers may also think that he is 
concealing - he is supposed to pay them some kind of royalty 
isn't he? --

2 J: Ya. Absolutely and if I - well if I didn't have so many 
other thinas gQings and had the time~fuss with it, I 
suppose I would be down there coercing with lawyers to assay 
these things. I wrote him a letter several months ago that 
said under no circumstances should any precipitates leave 

I 
Tombstone without being assayed because once that happens, 
there is no way for anybody to ever be sure what the 
~roduction is and I would say that he would probably be in 
default of the contract with the Farmers for that reason ••• 

.3 j: He isn't fi ing_r~ports and gi ing_ them accountabjlitYJ 

<f J: Ya - you just can't get away with that - or at least not .in 

LQ Arizona court~you can't. So it is serious and I don't know 
whether he knows whether he is treading on thin ice or not -
I can't imagine that he doesn't but it is unfortunate 
because the district simpl ha-Lall k.inds_ oL J29t..ential and 
people are interested in it and the moment that he over 
steps his bounds where the thing falls into default somebody 
will snap it UP within probably a few days I am sure. The 

, Farmers have been approached by others - they are apparently 
honorable enough where they have not - the simply have said 
they cannQt discuss it so they haven't ••• 

S j ,: Well I don't recall ever having seen the agreement but 
apparently there is a time ~riod to correct a default and 
they have to serve notice that there is a default and then 
they have to give 30 days for it to be corrected and r 

I 
gather she haven't don~ that ye_t._ 

I ~ J: No. r know they are getting awfully antsy about these 
I reports. Did Tom show yOU a coPy of the~e and one half 

letter report that he sent to me at the end of November -
early December that was supposedly a report? 

7 j: No. 

9' J: Well. the farmers called me a while back and I asked them 
v whether they had gotten that and they just laughed and said 

ya they had - if that was a report they said that it wasn't 

...... 



r-____________ ~ad~~uat~~--~ ______________ ~ ___ 

/ j: That wasn't what they call a report ••• fJ 
I~------~------------------------------------- -J: Ya. A page and a half letter that was just kind of a folksie news report of what they have been spending their I...-_______ time on._W~ll ,-l_c_ertainly-.-bop~ thaj: they _g~t . __ _ straightened out but I guess - the main reason - well there are a couple of reasons that I wanted to talk with you - I have been meaning~o call ou for the last cou e months but have simply not gotten to it - this letter catalized it and I was just curious whether - I was just hoping that I might Ir--_~ ___ -,see CLkeP-OrJ;. . n the_ next ee or tw..o -=-since the iIJIpr..ess i9n _________ -1' was that I got from the letter that you had been working on it but I guess ••• 

j: He did ask me to write it and I said well when I get paid. I said I am willing to write it in the upper regions of my r.--________ -:m~1=-'· n,:,,-:d but~hen I_reach~oL.the_ Rene ·lJ..t '_uJ;t !Il~l ts_ dojfil_a=n"""-___ .J,~, ~'\3 falls in the lump of glue on the page - I just can't do it -and he seemed to understand. I finally said I am on the 1I.~ . J,~ lS ver e of a nervous breakdown - I just can' t stand wor in 4. hv~ I l. like this and so you just got to do something - you have ~ ~ often said you have to borrow the money - well if it is that ~::b~~ Ir--_____ ----'important - borrow the _money now - don't give me any more OOex-V\p "',. excuses either you can borrow the money or you can't and if 4 .• • r~y you can't borrow it to pay me, why you can't run the "t"Jt..l.t-s ~flM.~ ~ ___ ~o erat 0 so ets forget it. So that is the wa it stands ~~~w~ and he is talking as of today of making a sale tomorrow - ~~c which miraculously enable him to pay me. But this wasn't --~r-----~ 1r--_________ ~u~n,....,t ...... 1::.,,· l!!!......-'h~e had_e xp-l or ed the poss_ibil i t tha t a. would,--"".M.A5<-_____ -I the precipitates in payor b. I would take - you know bullion - and I said well I am not in the business of I~ _________ ~r~e=f=i=n=i=nc~=or sellin metals but we have to ha~v~e~a~b~1~'~ _______________ ~ discount and the price of the -metals would have to be whatever corresponded to the period when I earned the mon~y Ir--_________ ~b~e~c~a;u~s~e-w~hat had occured to him was that he could p'=a~m=e~1~n=-______ --I' $40 silver for money I had earned when it was $11 - but I thought that would be dynamite to accept - you know that sounds like it is off the books sort of thin~~--=I-=kn=o=w~ ___________ ~ George Jewett was paying his rent with silver bars and selling it to his wife and things like that and it is just a Ir-_____________ r~e~d flag_. __ It mjght_~rfect~y_ hon~st but i~didn't~e~e~m~ ________ ~ to be practical so I did turn down the metal - maybe it was a mistake. Well Jim, I am sorry that it is so messed up -it maybe just around the COI~J~ _______________________________ --; 

~ J: Well, it may be. I have got lots of things to keep me busy ,r--_________ ~an~d ertainly I want the money but what I want really_ is to ______ ~ simply deal on a professional business-like engineering way and with no reports and not nothing - there isn't anything I I~ _______ can really do exce~t continue to sit so ••• 



I • 

JlJ 
~ ______ ~~~: __ ~I~t.hink ou have to-p-roduce a~eport becau~e of_ the Farme~r~ ___________ , 

and so maybe that will be the key to paying me and feeding 
me the information. I think the report is possible - I 
think there is enou lL information and I - wh'en I was out. ______ ---t 

there I told Dusty that I didn't think anything should go 
out if they didn't know what it was - you know - what was in 

r-____________ ~it ~because if_ You s~ __ once it is __ gQqe,~~bod nows.~ ______________ ~ 

~ J: Ya, that is absolutely true and there is no way of ever 
~ _________ ~v~e~r~'~ying it again~. ______________ _ 

~ j: You could even say it got lost in transit. 

J: Absolutely, and of course it could really put Dusty in jail 
I suspect or he could be the fall guy. There are just so 
man horrible ramifications tha~ s~ose you coul=d-=co==n.~·u=r~e=-______ ~ 
up all kinds of gruesome things. 

r-______ ...:...L--'_ :"---=F~or example onL of the -.iots - I did ge.t a sam.J;>le of one of _____ \ ",I .~ ~ i') -'_ " 

the lots of precipitate and it was full of bad lumps of vv~~ ~~ 
quite diatomaceous earth - this seemed very startling and so ~~~ ~~~ 

~ _______ ~this happened two or three times and so t of ursued thi ~ oCL 
and George Jewett said well that is typical of adulteration 1 ppt 'I ~ 
- what they do is take out part of the weight of the ~ ~ 

r-__________ precipitate and try to blend in fresh diatomaceous earth to #1 
pick up the difference, and they never can get the silve~ tlA.\I\.~1--e~-!=t~ 
and gold to precipitate on that fresh DE and so it is a 

l--______ -"telltale sign of adulteration. jolelli hen I got ou there 
I asked about it and they said oh ya, a guy on the night 
shift was just taking the tops off the filters and throwing 

r..-_______ it in by the handful wllen he was _havin troubles~nd ou -----------f 
know - it sounded like it coule be an explanation but that -
the precipitates could be adulterated on their way out and 
it s e 1 hard to ave absolute co role 

~ J: That is certainly ••• 

j: Well anyway something has got to get together and settle and 
maybe by the time I next get out there we will have 

~ ______ ~s=o=m=e~t=h=i~ng to talk a out i Y2Y-are in town. ------------------------4 

~ J: Ya, well that was second reason for my phone call and I have 
gOLt_o_g~_Lto __ an_ a_PpoiI1tment . n. just_ bjt - ut ha e ot. _____ ---t 
an awful lot of things going, John, and I think it is going 
to be a real madder here. We may even have some foreign 

1--____________ -J·_o=b=s~1=·n~Africa and Latin America - we have~d~i~s=c=o~v~e~r~e=d~_~ __________ ~ 
several what may be significant ore bodies in Nevada and the 
foreign work may be long lived and require a very 

\--___ ____ substantial ef{ort and be wo~kiD9 _fo~~ibl a lat:.ge'-____________ -I 
foreign government with a great deal of capital to invest 
but one of the things that I wanted to ask you was whether 

o ould be . t t' wotJti.n.g on as c' a 0 b~s~i1-___________ 4 

with us to fill our metallurgical requirements which have 
not surfaced yet, but I anticipate they will. 

b--------~------- ------ - -- - ---



7'4 
Ir-----I--j~: ---'Y"'-""-" I am v Linterested .Lim, aJIl_ h~lPj.ng h.a.L~ 

up this other one and get on with a positive program. I 
doubt I can stay with Tom much longer - it is too uneasy and 

J: 

I have ad an 0 ortunit to rea ly hop- it y- knowledg~~ ____ ~ ____ _ 
of the field and found it very interesting so I would be 
glad to keep in close touch with you on it. 

Good. When you get out here, I would be just real pleased 
to get together with you and see if we can't discuss some of 

,~ ____________ ~t=h~e~s~e~t=h=i==ng~s~. __________________ ~ 

Ok, well I was planning to bring my wife - and make my long 
dela ed visit to the Bur~au of Mines in Reno and ick u,~~t=h=e ________ __ 
AlME meeting and then come on down to Tucson and stay a few 
days. So, if you are not out in the field - we ought to 
have a chance. 

~J: Ok, I don't know whether I am going to make it to that 
I~ ____________ ~m=eetin but do u kno what days -you are_g~o~i~n~g~t~o~b~e~i~ ____________ __ 

~ J: 

j: 

rf J: 

Tucson - have you gotten that far along? 

Ya, the week of the 25th - I have got that 

I was planning to come down Friday of that week. I haven't 
got a calendar but it would be Friday and the weekend and 

robabl the first of the next week. So if our schedule 
permits, we can set something definite. So why don't we 
wait a little bit and as the day gets closer, see if we 
can't set somethin ~p-~. ________ _ 

Ok, when your schedule solidifies, why don't you let me know 
as earl as 0 sible because I am booked essentially~a~m~o~n~t~h~ ________ _ 
in advance at this point for practically every ••• 

I~ ______ ~-J~~~~~o~u_out of town a rea~dea~? ____________________________________ ___ 

!Ll J: No, I have been in town quite a bit, but I am going to be 
oin out or in and out and p o I hav~g~o~t~.~o~u~d~o~w~n~ __________________ __ 

tentatively on Saturday, I guess the 1st of March and then 
whatever is convenient, I certainly would like to sit down 
with ou a while. Some of these thin~s are not all ~r~e~c~i;o~u~s~ ________ __ 
metals - all commodities and that would be metallics mainly 
but some non-metallics. One other thing, I am talking with 

I~ ____________ ~s~o~m~e~=o le re ardin basic recious metal rog~r~am~~an~d~t~h~e~ ___________ _ 
are aware of the Tombstone situation - I have told them of 
the situation and I was curious whether you would feel able 

Ir--___________ -,:to giv~ them an unbiased.-eommen y_ per'formanc or th 
s ituation down there f .' 

~_Y~ou mean in the way-~o~~~~~~= 

/L J: In other words whether I am competent, or whatever. 



\---~_L . . 
2. J: 

-.3 j: 

J,l'). 
22 a~~~ ~ 

Ya, ok, no problem there. prt>v \'~ 
.~~ """""''------------------ r~+~u- fs>~ 

Well, I don't want to put you on the spot, and I thought I JA~ _t"_ 

would simply mention it. \~ ~~ 

I have wanted to talk to you but it has been such a sham at 
this end that I was just so~t __ of embarassed-Peca~se of Tom -
I don't know why I have loyalties to him - it is such a mess 
that I haven't thought of it as a sense of loyalty and it 

I'--_____ ~puts me in an awkward DositioA of noJ;.. kno_w.ing - I know h=e'--_____ ---t 
doesn't want me to say anything but what right has he got 
with his track record of handling me - it is an awkward 

t--______ --- .s i tJ.ta...t.iQlLb.u..LLthln.lLi...t _w-o...u.l.d be_~er.y_h.e.lp.£u t_o......haye a'--____ --4 

q J: 

positive solution as far as your position and get an early 
program would be satisfactory 

I would guess. it is not worth all the mess and fuss and I 
have put it completely out of my mind and I figured there 

r-_______ ~w~a~s=n:~'t~anytping I could do about it so I have not tho~g~h~t ___________ , 
about it - I have plenty of other things to occupy myself -
but it can't be put to bed until we get some kind of 
technical ••• 

..-
b j: Well you need to know how much has been spent and what the 

~ _________ ~P=lo=t=e=n=tial i~ and what t a e __ fAture p~tential is... O~, _well~I~ _______ , 
understand and I will be in touch. 

Well I mav-90 ahead and mention to these folks to contact 
you if they are curious about an outsiders viewpoint on the 
Tombstone thing. They are acquainted with Dwight, I don't 

~ ___________ ~t~h~1~'n~k~th~ kQQ Tom - th~_ar~_not_r~l~y~b~u~sAiMn~es~s _____________ ~ 
associates, they are acquaintances but because it has gotten 
into such a strange situation they could probably get some 
feedback from Tom eventuallY that I want to be as straiqht 
forward as I can be and if it won't put you in a bind maybe 
you are at least atesting. 

r----~9~·~----~-~---~~------------~--
/ j: Ok, Jim, I will be glad . t~ do that. 

P J: I will look forward to seeinq you when youqet out. I want 
v to review some of this stuff with you because I think it is 

going to be an exciting year. 

7 j: Ok. 

/tL J: Ok , -!!.w=el~l~b!.l)y.~_e,-_________ _ ____________ ............. ________ ~ 

) 
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/ J: 

2- j: 

3 J: 

11: 49 

and Joh 
Tombstone 

John this all 

Yes Jim, I had a question. Would you think it would be 
roductive to meet with Tom? 

/ 

Well that is kind of up to him, John. You know I am in my 
¥--______ ~o~ffice~ al tho_UlJh m ti e' etty_ limite.d._ wha..t _""'· I!il-J~ _______ _ 

does he want to meet? 

Well I told him that I was coming~n tomorrow and I was 
going to call you and we were - had a possibility of a 
meeting, and I also told him that I thought if there was any 

!r---------,,.....--- _ possible wa to work this thin9_ 0J:lt amicablY-,_J _ felt that'---='i ..=.t ____ _ 
would be highly worthwhile, and he seemed to agree. And I 
told him that in the mean time you had come up with some 

~ __________ o~ther aSRects and~ thought it would be really worthwhi~l~e~t~o _______ __ 
get the first ones squared away so that we could have some 
other ones. And he seemed very responsive to that and so the 

r-______ ~thou_ght_WiiJ3_t-ha...t_iL~~n ' t bj_ect.LoAa b.le to you th t w...",e'--____ _ 
would like to come in tomorrow morning for a few minutes. 
If it doesn't work, well, we will know it and we can do 
somethin di ferent. 

~J: Well like to get some time with you to discuss 
~ _________ =s=o=m=e-=~= =~~~~~~h,~ ngs that I_prefer_to_wor~ with ¥ou, ____ - __ -

on. 

I'--___ ~ ,-'"---'-'~'_=__==~___=t=h=0'-=-U9ht was that if - see j}e is back to ew 
York on the noon plane and I am staying over so I have the 
afternoon and evening free - this will just be a special 
meetin , and at least it will clear the air as to what the 

r-------~-~p~r~o~b~l~em~ is - is the way I feel - because I see nothing but 
unproductive activity here - I can't see the legal loop 
because then it is technical testimon and it is un leasant 
for every body and I think that any reasonable compromise 
would be highly worthwhile. One of Tom's qualities is that 
he doesn~t hjlye_as m!,l~h _prQblem_ bur,yil19 the hat_chet as Qthe 
people do •••• 

~ ___ ~_~J~:~~Y~o~u~a~r~e __ ~y~g he doea."-'~ ________________________________ _ 

He does not, no. I think if he is all into new prospects 
and I thin~\'L<Luld_- _ think_that he_wo.111d_like CL.W..Or-n.'--_____ _ 
with you. 

~ __ 9- J: Ok. Well1 by all means, I have an app~0~i~n~tm~e~n~t_=a~t_=9~:=3=0~=b=u=t _________ _ 
lets plan on meeting at 10:00. 



: Ok. 

I guess that the one thing that I am always cautious about 
is I don't want to sit here all da and haran because I 
don't have that kind of time, but if he is leaving on a 
plane ••• 

j: Well lets say 1/2 an hour. Ok? 

1L..-___ -f---""--L---I.l'-"'"-" ____ -""UlJ~, ~ba . s fine If e.-iB leaving_on a pLaIL~,""-______ _ 
12:00 I think that that is fine and I don't mind a couple of 
hours. I just don't want to sit for 8 hours and beat a dead 

1~ ________ ~UJt~s e_haye dQDe m ihe~telephon~nd · ~p.e~son,~~ _______ ___ 

~ j: Well I think that the situation lends itself very well to 
JL..-______ ~s=h~o=r~t~term -because he has to leave and ou don't _w==an==t -=t =o ___________ _ 

spend the time and I think that if we can't find out in an 
hour what the score is, why we probably won't be finding it 

r----------- out. So, It_ just a tria~to see - _ and I think that it wil=l=-_______ ~ 
help me see what the score is and if there is any 
possibility of getting a compromise and getting on with 
somethin else wh I think it would~e hi hly~w~o~r~t~h~w~h~i~l~e~. __________ ___ 

~ J: Ok, well that sounds just fine with me. I have put down 
~------__ --~I=O~:O~O~for you and Tom,~n~ would assume th~t-pe would have=-______ ~ 

to leave here about 11:15 and no later. Then I would like 
to meet with you ••• I have got another meeting at 2:00, but 
ma be we can ha e lunch and discuss so e thing,~s~a=n=d~t=h~e=n~I~-__ ------
would like to extend the invitation to you and your wife to 
have dinner with me Wednesday evening. Can we do that? 

j: Oh, that would be very nice. 

1~ ______ ~~J~: ~I~a=m~going to have Alexis I don't know whether you ha e met 
Lexie or not - she is my ex wife, but at any rate we are on 
very friendly terms and she is my entertainment manager so 

,'~--_-------"w:....::e=---=w::....:i=l::..:l:::-....:h=a=-ve dinner i th h=e=r~. __________________________ --: 

9 j: Ok, well I haven't met her - I have heard about her. 

J: Ok, what is a good time for you on Wednesday evening? 6:00 
or 7:00? 

~ j: Any time. 

~~~J~:~A~c~t~u~a~1~1.L_~6~:~0~0~i~s~m~0~r~e~a~b~0~u=t~~8~: ~0~0-4_~0~u~r~t~i~m~e~.~ __________________ ~ 
Well is 6:00 too early for you? 

J: I don't think so ••• 

1~ __ -L~~:_6~:0=0~~7~:00 or even 8:00. 

You are going to be staying in the ••• 



J: Ok, fine, that is just great and I will plan on meeting with 
ou a d Tom at I ·0 an tiLenJlaY--.be ~e est thiJl.g_th ___ -"-""--____ _ 

can do is simply go on into you and I into lunch and I would 
like to describe some of the other things that we are doing 

~ __ ----------~b=-c~u~~~~e-ar ctually __ de eloping_ SQ e hi~gs~ wQr Ld ____________ _ 
wide basis that I think that you might find intriguing and I 
think would be very ammenable to your expertise. 

j: Good, Jim. Well, we will try to have a good day. 

J: Ok. 

~ j: Thanks very much because this is my feeling that I would 
like to tr once more and I think that we mi ht-=m=a=k=e-=s=om==e ____________ _ 
progress. 

'-" ____ --'(/,~J_O~ Hay.e ~ou-=-'lreLwou m' ght..~_I UEtS1Lmy_ .en of ~ Li~lt.a.t ____ -....... __ 
I simply have been sitting here waiting for something that 
was meaningful except the thing that I got was a rather 
terse and garbled letter about how I~hould more or less ~QW _______ ~ 
out, which I did't think was the meaningful thing that I had 
expected, but I want to see the t9in9 go and will do 

r-___________ ~a~n~~t~h=iQ9 that is reasonable. 

~ j: Ok, well it is looking pretty good right now. 

J: You mean from a progress standpoint? 

r-______ +-,j: __ ya. And of course we haven't done a lot of smelting but we ,~ _______ _ 
are closing in on it and there is a big back log so suddenly 
we might be doing alright. 

J: Well, quite frankly, just from what calculations we have 
done with no basic information, I feel that they should be 

~ ____________ ~o=i~ng rett ell. 

j: Ya, I just don't know where to put the decimal point. 

J: I can understand that. What is the situation with Oxy. Did 
you find out anything about that - Oxymin and the Escapules? 

7 j: There was something about a filtration test and 
precipitation but I haven't - I am not up on it. I don't 

~---------~k=n~o=w~whether it is a definite but I think that ~t~h~e~r~e~· ~s ______________ _ 
something in the works. You mean a cooperative test? 

~_--;!:d-J-:_~ell--IlO..l-'oxid.en.t.alJU.nerals WM ~in9 to lea.s.e t he EscapJlle _____ _ 

/6 j: 
/I J: 

ground. 
Oh, I think that they have done that. 

Oh, that is too bad - well because that is precisely the 
thing that we should have been working on. 



Ir--___ I_--'-:~___'Y=a"'_L____'I~thint ou a~e right because -.l. reme b.er_ how_ L onc //l~ __ _ 
asked you in relation to George Jewett's operation if you 
thought there was potential with that since you were quite 

sitive about it. 

Z J: Oh ya, there is no doubt about it - see if Tom is looking 
,r--______ --=f'-"o=r'---"o'-"t=h~e_r_thin_gfi., -.then_he jUft.t passed_uILthe_~er_y. est hj,ng 

j: 

that he could have looked for. But he knew that a year ago 
so just a good example of why we are not ••• 

-
Well I think if the kind of thing that Oxy is projecting 
where the Escapules keep the top ore, well he might not feel 

ur-__________ ~~~QLtabl~~th hat b~cause he does~ a~e n¥~~eLt~~ ____ __ 
in leaching and it might loom as a pretty big risk. So I 
don't know whether he was in tune or not. Because it seemed 
to me d a e tho 9 t tter d would be to ave 
the whole thing. 

1,...--- 4- J: Oh a, it would have but the Escapules are not likel.~~t=o~r _______ ~ 
give up that, but the significant thing is that there is 
probably another Tombstone District under that ground simply 
hidden ••• 

S j: Deeper down ••• 
,,...-----/----------------- -- ---

J: Ya, deeper down and had we gone ahead and explored that, it 
would have then be saleable for lots and lots of money and 
it ould ot ave been for To~~ _________________ ~ 

1 j: As a development you mean? 

J: We could have then sold it to Asarco or anyone of probably 
10 different companies, simply for a retained interest. And 
see I had. 

~ j: Well I will see if I can develop any more information on 
Jr-___________ ~t~h=a~t~.~~I~t~h=asn't been discussed this~t=i~m~e~. ________________ _ 

!~ J: Well, Ok, I will look forward to seein you tomorrow at 10:00 
then. 

/1 j: Ya, thanks very much. 

~_J_: __ I __ a_s_s_u_m_e __ t_h_a_t __ T_o_m_i_s_~_m_e_n_a_b_l_e_t_o __ t_h_1_'s_ 0_r_ are you just going ~~ to broach it to him? 

! j: No, No, he has been working in the lab and he has been 
making - calling me out of the lab so he is very - lets say 
ea ere 

I see, well I will look forward to seeing you at 10:00 then. 
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JOHN G. DEAN &13 
401 - 934'-0060 [Imdale Road, Box 102, Rou~e 2, Nor~h Sci~ua~e, Rhode Island 02857 

Mr. James A.Briscoe 
SEA 
4500 E. speedway, Suite 14 
Tucson, Az. 85712 

Dear Jim: 

Har. 1 7, 1980 

Enclosed is a Itbusiness confidential" memo highlighting 
some of the interesting developments on my recent trip 
to the southwest. You are possibly already familiar with 
at least the general subject matter, but please restrict 
it to your own personal use. 

We are making steady progress with cyanide leaching, especially 
i~ application to heap treatment and it rounds out our ex
perience with anunonia and acid leaching. Agglomeration promises 
to be a powerful tool, making it possible to handle a wide 
variety of feed materials. . 

If we come on prospects where collaboration might be product
ive, I shall certainly be glad to work with you. In the meantime 
I hope an equitable compromise with Tom and TEl can be secured. 

The greater Tombstone area certainly seems to merit continuing 
attention, and I hope we are not missing the boat there with 
all the diversions. Your further comments and recommendations 
will be of great interest. 

A heartfull of thanks for your bounteous hospitality during 
our recent visit, 

JGD:bm 
Encl. 

Sincerely, 

~~. Dean, Ph. D. 
Chern. & Met. Consultant 
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BUSINESS CONFIDENTIAL J. A. Briscoe 

The f.ecovery of Gold and Silver by Cyanide Leachin~ 

Review of Field Calls and Pertinent lieetings 

Nevada and Arizona, Feb. 21 - Har. 8, ·1980 

John G. Dean 

A special extended trip was made to visit the U. S. Bureau of 

Nines in Reno, attend Ali'IE meetings in Las Vegas . and visit pert i-

I nent projects in Nevada and Arizona with T. H. Schloss and D. 

Escapule, to make a special calIon Mountain States Mineral Enter

prises, and to confer on the Tombstone Exploration project. l-1any 

developments of great interest were involved; they are highlighted 

. in· the following sections. 

U.S.B.H.-Reno (memo of a visit 2/22 By J.G.&R..H. Dean) 

The Reno station of the U. S. Bureau of Hines has been working on 

gold · and silver extraction for several years. This work has been 

I reported in several pUblications which are listed in the appended 

bibliography;(4-7) recent developments were presented in a paper 

2/27 at the AlirE meeting. 

After a preliminary discussion with R. E. Lindstrom, Director, a 

tour was made with S~ D. ~ill, Res. Supervisor, and Gene E. 

JI1cClelland, Res. Engineer. Several cyanide extraction tests in 

progress in 5" x 5 J Plexiglass tubes, with and without pre-agglom

eration, were seen. Agglomeration, both with lime and cement with 

optimum moisture and ageing time, gave vastly improved percolation 

and reduced extraction time from .90 to 5 days. They also are per

forming pilot scale heap leach tests in fiberglass columns 21D x 

20 1 H. 

They continuously remove the dissolved gold and silver by adsorption 
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on activated carbon, then strip and recover them electrolytically 

on steel wool for smelting to Dore. 

Pre-agglomeration is carried out on a 3' Dravo inclined revolving 

pelletizing disc with scrapers and raised rims which permit con

tinuous harvesting. - They feel the rolling or snowballing action 

i _ is important so that the larger pieces of ore get completely cover

ed with the fines and the additives such as lime or cement. With 

the optimum amount of moisture and ageing, the lime or cement holds 

the finer particles permanently to these surfaces. 

They are also experimenting with a conveyer belt fitted with stain

less steel curved plows designed to roll the feed over several 

times in transit. 

Addition of strong cyanide solution as a replacement for the added 

water a1so,gives improved leaching- and permits conducting the first 

stage of the leach with water. 

In a final discussion with Mr. Lindstrom, he advised that he -had 

discussed the Ninera1s - 71 heap repeatedly with Dick He, ... lette. He 

disag17eed with Dick-' s chemistry and told h-im sulfuric acid wa.s not 

effective on manganese ores. He also suggested that the coarse rock 

should either be crushed or eliminated from the heap • 

AI}~ Meeting, Las Vegas 2/25-27/80 

Several papers in different sessions, notably - on Particle Systems, 

Agglomeration, Flocculation, Leaching As-}fined Ores, and Precious 
, I 

Netal Recovery, _,,,ere of special interest and were covered as com

pletely as possible. The following papers merit comment: 

1. B.P. Ream (Kennecott) "Solution lfanagement in Dump Leaching" (p.41) 

SPFiru<ler vs. trickle flow of solution led to 15% additional extrac

tion. Removable screens in feed lines greatly reduced plugging of 
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spriru(lers. Temperature of leach solution important: extraction 

rate doubled for each 100 e increase. Reduced solution circulation 

rate may increase temperature and improve extractions. 

2. J. Timmers (Inspiration Consolidated Copper Co '.) tJAcid Cure Heap 

Leach ll (p.49) 

Tests on a large heap 30' high revealed extractions dropped from 93% 

at the top to 69% at the lower sides, and only 44% at the internal 

lmoler leve Is • ' 

3 .• E. Domtr: & E.O. Brimm (Holmes & Narver) "--Leaching Studies--" (p.49 

Filot leaching tests carried out in bins with one removable side of 

planks designed for charging and ' emptying with a front end loader. 

Continuous pretreatment in a revolving drum with discharge to con

crete-type wheelbarrows, very simple and effective. Crushing impor

tant: e.g. 60'10 re'covery at -1/2", 90'10 at -1/4", 95'10 at -3/16". 

4. C.A. Holley (Ferro Tech, Uyandotte, Nich.) "Agglomeration --" (p.76) 

Comprehensive review of all types of agglomeration devices in indus

trial use irtcluding drum, cone, and disc units. 

5. C.K. Chase(I)(Hountain States Res. & Dev.) "Gold Heap Leaching, 

'Round Hountain" (p.353) 

Detailed descriptiin of crushing and heap leaching _on asphalt pads, 

fluid bed carbqn adsorption, carbon strip and reactivation, electro

winning on steel wool, and smelting .with 24 ' lb borax, 20 lb niter, 

and 18 lb silica per 3 lb steel ' wool-Au-Ag cathod'e. 

6. L. ,Trautman(2)(Homestake) "Carbon-in-pulp Silver Plant ll (p.353) 

Silver tailings containing 3-4 oz/T Ag treated with cyanide in 

Pachucas. Silver recovered from the pulp on coarse carbon, stripped 

and electrm-lon in Zadra cells. The loaded steel wool cathodes are 

smelted with a flux made up of 30 lb sodium , nitrate, 30 - lb anhydrous 
;. 

borax, and 30 lb sand in a # 150 starbide crucible. The silver bul-

lion is 950 fine while the slag cont ains 10 oz Ag/T. 

7. R.E. Lindstrom &. G.E. HcClelland (U.S.B.H., Reno) ' :Heap Leaching 

of Clayey Gold Ores" (p.354) 
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Column tests showed that preagglomeration with lime or portlanq ce

ment and controlled moisture (including cyanide 'solution), followed 

by ageing, increased percolation rate 14-fold and greatly improved 

extraction rates. 

Field Calls on Gold and Silver Recovery Operations 

After attending the AntE meeting in Las Vegas, T. 'I. Schloss, D. 

'Escapule, and J. G. Dean made an extended car tour of selected op

erations in Nevada as highlighted below: 

1. Candelaria (Occidental Ninerals, Ralph Van Arsdale) 

Large ore development program with drilling on 12' grid in progress 

with plans for heap and agitated ' leaching, followed by zinc pre

cipitation using filter presses. 

2. Nillers (BrentHood Associates, Larry Smith & George Rrande..!l 

1200 TPD silver tailings to be ground 95%-325 mesh in Krebs tube 

mills, leached in Pachuca tanks with carbon in-pulp process model

led after that employed .by Homestake(2). 57% Ag and 70% Au recovery 

expected. 

3. Round Hountain (1) (Copper RanEe Co., D. L. Simps on2 

Ore being .crushed in three stages to -3/8", heap leached on asphalt 

pads using Bagd~d-type wigglers, th~n moved to tailings pile. 60% 

Au recovery in 27-l}O day trickle leach, follmved by carbon adsorpt

ion, electro\vinning from strip solution and smelting. 160 .employees 

with processing plant capital cost of $1000 per ton daily' ore ca

pacity. 

4. l·lanhattan (Houston -Oil & Ninerals) 

lire and \.1ater- drilling prog rams in progress with plans for f lota

tion and cyanide milling operation. 

5. Goldfield (Charlie SUccoP) 

HalTU11er mill for grinding ore \-lith cycl,one recovery .examined. Cost 

about $700, but production rights- being transferred and no units 
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currently available. , 

6. Rhyolite 

Heap leaching operation under dev~lopment • . 

7. Searchlight (Crescent Hining, Dick Hewlette) 

Crushers b~ing installed with heap leaching on asphalt pad. Ion 

exchange recovery of both gold and silver on Rohm & Haas IRA 400 

'being investigated. 

8. Chloride . 

The large tailings area containing excessive fines and arsenic was 

visited briefly. 

9. l"!ountain States Enterprises, Tucson (E. S. Frohling, Pres., R. H. 

Bhappu, C. K. Chase) visited by J. A. Briscoe and J. G. Dean 3/6/80. 

Coordinated Res. & Dev. and Project Engineering Services available 

with mineralogical studies, fire assay, cyanide leach tests in rota

ting jugs, columns up to 21 with tilting mechanism, and CCD pilot 

scale agitat"ed leaching plant. AA (Perkin Elmer 610) used for 80% 

of assays, but still imp~rtant place for fire assays. Special en

gineering experience with ore handling. 

10. Tombstone Exploration 

A regular 'visit was made 3/2-5 to the Tombstone project for progress 

and planning discussions. The highest priority is being given to 

the installation of the crusher and belts for moving the ore. All 

information gathered to date confirms the advantage of this plan. 

Crushing not only provides . access to the values; it also provides 

surface area for deploying and ' holding the fines. At the V.S.B.M. 

it was mentioned that they had successfully carried out - a heap 

leach with a particular ore crushed to -IO -mesn and had achieved 

90+% recovery equalling the optimum . of ' agitated leaching at a frac

tion the cost. 

Hork was also carried out on the assay of precipitat-es. St~ge .acid 
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dissoluti6n is possible starting with selective dissolution of the 

zinc with 2N sulfuric acid, then silver dissolution with 7.5N 
nitric acid, and finally gold dissolution with aqua regia. The re

sulting solutions nlust be accurately diluted to bring them into 

range for AA determination and proper standards with matching matrix 

_ must be used. It was concluded that fire assay would probably be 

~ . more practical, especially since the ~hnique is familiar and equip

ment can be assembled at moderate cost. 

Selected Bibliography 

1. Chase, C. K. et aI, II---Gold Heap Leaching at Smoky Valley-~", 

AI}lli Meeting, Las Vegas (2/eO). 
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3. Kappes, D •. :1., "Heap Leaching is Sma 11 Hiner's Go lden Oppor
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RI 8388 (1979). 
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· . 
James A. Briscoe 

President 
Registered Professional Geologist Southwestem~ 

, Exploration Associates, Inc. 
4500 E. Speedway, Suite 14/Tucson, Arizona 85712/602· 795-6097 

APRIL 16, 1980 

MR. Joseph E. Meyer III 

Parcel, Talesnick, Meyer & Schwartz 

2250 Energy Center One 

117 17th street 

Denver, Colorado 80202 

RE: TOMBSTONE! 'MINING DISTRICT-INFORMATION AS PER YOUR RE
QUEST THROUGH J. S. KITTLE 

DEAR Mr. Meyer: 

Enclosed are two copies of all of the bills for the Tombstone 
Exploration project. A listing of the amounts billed and amounts 
paid is on the first page. Each billing is preceded by a yel
low page. 

Sincerely, 

Richard J. Lease 
Controller 

RJL:ew 

Enclosure: 

Exploration Consultants In: 
Base and Precious Metals, Uranium, Geothermal and Fossil Fuels 

Air Photo Interpretation 



~------~~ tS6~~I---------------------------->----------------~~~ 
4/17/80 
10:22 a.m. 

JAB calling TS 

t----------t<.E-:- S i tua ti on- a t T-omas-tene ----

1 J: This is Mr. Briscoe calling for Tom Schloss 

2 T: Tom Schloss. 

th~s i~_J im ••• ---------------------------------~ 

4 T: Hi, how are ya? 

S J: Pretty good, how are you? 

1Ir----- b- T:- very well-.- - How 's-everyth-ing goin§?--------------------. 

1 J: Oh. I am terribly busy, and -I apologize for not getting back 
~------~to you earlier but--I have just been- kind- of snowed undeE~----------~ 

with one thing and another. 

t T: What-Ls-new=i!~.------------

9 J: Well ••• 

(0 T: Status quo huh? 

-I-J :- Ya-,- the -typieal:-..~----~---

12 T: Right, call me when it changes. 

1-6 J: I rea-Ily don't anticipate any change in the forseeable 
future. but the last 48 hours seem to have been particularly 

-- hect-i-c - -

If T: I had a couple of things to talk to you about. Good news and 
bad news. -The lawyers just-don't seem to be- getting -------~ 
anywhere. - And lets talk about that. Lets talk about, you 
know. John Dean has told me that you are trying to raise 

~-----------money -fOE- what I- wi-l-l- call you-r REA, - whatevet;'... we- ou§ht- to 
talk about that. I -had another issue but I - don't remember 
what it is right now. You want further information on 

~------- Tombstone- think--is the third issue,- and there isn Lt a lot 
of information. You can have the information that I have but 
there isn ! t a lot of it. We are working on it. And if you 

- want- t-o- wai-t- a- couple f months, it will be much- bette-r-. -

/~J: Well I am leaving for Africa and other places for the next 
~-----------~ouple of months ' n-about two weeks so ••• ~ --- ------------~~ 

16 T: Well then we have got to get this resolved. J: Well, this 
------- --- -



Ir--------~i_p-has -been-pl~anneEl-f-oI'-a good long-while •• ~., ~. ----- PtfJ6LZ=---__ _ 
I T: Well, our lawyers have been talking for a month and have not 

I~------Ibeen able- tO--ge- it- resolved. Then you and- I ha-v get-it-----
resolved or otherwise we will- have to use other means. I am 
not threatening, but we are going to have to get -it 

~
-- -t:es-olv-ed. - I- am- no willing- t-o- go two -or three months- mor-e 

under this status quo. 

-2 J :-W~ll-.-I-am-n-G~su~e-w-ha-t h-e r---G-bl em-.-.-. -am--not-sur----e-whatc-~-~-
you mean by not getting it resolved is because as long as I 
get paid, we have indicated a settlement that we will be 

Ir----------,happy- to-El&..------------

-.3 T: What is that? 

J: Well iI, getting reimbursed at this point, by- the way, your 
guy did ask for a recapitulation of past bills which are in 

1,.---.......---- - the mail 0 him now~with- one- cO-py-f--or- you-, bu-t~-th summa~y~----
shows that we billed $60.665.63. and the unpaid balance is 
$45.097.73. 

LONG PAUSE 

Ir-----d---'['- :- ¥O s-lH)w t-h-a-' we- paid- you- $14 6 80.'l---------~-----........... --

t J: We have received $15.567.90. 

7 T: $15.000 give it to me again ••• 

Ir----f - J:- -$--15 .56·7 .90 

q T: Ok, obviously I would like to see a recap. 

It) J: 
------------------

Well. now all this is, Tom, is a recapitulation and -totaling 
of the bills from March 31, 1979. actually, until March 31, 

J,.--_-_-___ 1--9-80-,-w-hj..ch-i--s---a-b-il~1 ha y.ou- have proba-bly not received, 
but at any rate ••• 

,"-----,L T-: Well- how could you be billing me in ~8~?---------------~----

/2 J: Well. we - still have state leases, we still have some 
,r--------a-ecQunt-ing- odds- and ends that we have bee w-~app_i-n9-up.---.--.,-------

1-.3 T: Well, I am not ••• I don't know what you could be billing me 
I~------pos-sibl 1-n- ' ao that- I would- know- a-boutc.----------------

#- J: 

/5"' T: 

I~------I-,&-J-· 

Well. unfortunately .••• 

Do you see where I am coming from on that? 

¥-a wel-l 0 wi-l- ge-t- a-coPY--Gf- al-l f this, but we had- t ,a------
submit by legal requirements W2 forms, we have to continue 
paying on what is necessary on those state leases we do have 



I T: But you can let them go. I didn't authorize you to pay on ~~~ 
~------ t-n"osetete le-ases. I don'-t -yen know- what twey are.- I 

don't have any written records of what they are. I have no 
written records that you have paid on them or what the 
st-at-us of them- are. or where- they are. ----~----

~ J: Well. there was some material sent •••• 

~ T: I don't think that it is productive, Jim. for you and I to 
quibble about that at this stage. 

~-----------4 J: Well, I would agree with that. The important thing is 
that .... 

S T: I · certainly am not going to pay for something I don't know 
about. And I am not accusing you of asking me to pay for 
something- that I don-'-t- kno about ••• you haven't tol-d-me-::.-------
Nor have I received any written informetion of what the heLL 
it is anyway. 

---------
~ J: Well. I will tell you what, I would ••• 

F-----l-r-:- It- 1D1IY be a good-deci si-o- , or it lDay be a poor dec-i--s-i-on. - 1-----
have no way of evaluating that. 

Ir-----!--.J-. We-t - r-e a-t tz e t hat you a r e- n o;;- v e-r y- ent h us i as tic a b O"U"t ---------
these Leases and if you want to ••• 

q T: - want"· to--know w·he-re- we are in relationship- t-o- the current 
Leases that we have. 

-/f}-d . We-Ll they - are not new, th"lt"y--are simpty payment - t"h-e
existing Leases. We haven't put any in at alL recently. 

- On the leases ••• wh-i ch leases- is that? 

J: The state Laases that we acquired during 1979. You have to 
I..----------m-a-ke - p-a y ate n-t s • • • --------

!3 T: 

11 J : 

IS-T: 

We did not authorize that we continue those. 

Well. that may well be but since we are partners in this 
Tom. I wiLL be happy to deduct aLL of tho~e monies if you 
want to qu i t c l-atlD- y-ou r- i nte rest in tho-se U"8-. ---------, 

I think that that is a tertiary item that can be worked out. 

-------------------------------~------------------------



;0/16£4' 
/ J: WeLL. that is fine with me. ~ think, of course, the other 

1----------t-1h-i-n-g - -s h a- -e- trave a q-ui-t e- a- fv t -hlflnnnrd- dlll- l-a-rce--------
that have not been paid incruing interest - we are not 
quibling about the interest but it is not worth quibiling 

~----------'a~ou so~e-of ~he other items- either simply because the 
interest would be substantially more than the cost of 
finalizing this information which we are required by law to 

----Ido • - - ---- - -- ---- - ----,-~.-

2 T: 

3 J: 

t----4 T-: 

Which interest 1s that? 

On our unpaid bills. 

1rl. l-ets - t -a I; abou the - pe rcenta ges - in he. ;-;-we ora d y012-------...,. 

an offer which is getting very very firm because we are not 
operating it at below break even because of the drop in the 
p-r-; ce s 0 f s i l ve r an d go l d-;-;-;- - -----------

~ J: I can't concern myself overly that Tom because I have made a 
--variety of sugge-st;-olls and I don~t-know ••• 

~ T: Your suggestions ••• I think that we can indicate to you 
P---------'w 0 u-I:-d -n 0 h a v-e- w-o-r-ke d- o u t-v e r-y- we I; t • ----------------

7 J: 
r--------

WeLL that is a technicaL point and there is hardly any point 
- ;-n- I'"e-a L- t wur-r-y i-rrg- ainru t-th-a e-tt he r .-------------------

t T: Well, you want to list your suggestions and we will respond 
~----~~o-~hem? --------~--

9 J: No, because I, quite frankly. have got Just a few hours free 
- b e t wee n now and the tim e I l e-a-v e , a nd -I - j -u-s do-rr'-t-h-a,v e- tTllre 

to do that anyway. The point is that you have been managing 
this for a good long while and I am not inclined to make any 

I'------------S! u g g e s t-1 0 n-s ••• --

It) T: We would Like to get this, Jim. resolved so that the 
lo----------a nt-a-g 0 n-i-s . t h at- i s e v-e--hrp i n-g- b-a t-we e n- t h-a- t '-0- 0 f - u s a11- g'8 t---'--

behind us. 

/I- J: 

12 T: 

- I would- agree. but. -. -. -

How can we get this thing resolved? 
- f+nd-e-r s- f-e e • - am - s a yin g -rra t - t h a1; 

We offered you 5% as a 
i-s- rro ye-.- n e-g 0 ti 'a b-l 

13 J: Then I guess that we are not going to get it resolved 
b-e c-a-u-s'e , rra t-1 s -e a t l-y no t-a-c c-e-p tab l e- t 0 m hie h- J a y- h a s-------
communicated to you. We made a counter offer. are you not 
communicating with your attorney? 

1----------- - ----------------
11T: I have not received a counter offer at all. 



)/K5£5 
/ J: Well. then I think that you ought to maintain closer ties 

Ir--~-----'''~'i t-h yo u-r at tor nay. The cau n t e-r 0 f fer - - 0 r- a t - trri-s- p-oi n 
the written documents that we have state that our percentage 
is 40%. The offer that Jay Kittle communicated to your guy 
i-a- t-h at i f - w ge t -ou r bill s, wh i ch a,..e no n-n-e got-i a b l-e-caugh~t-----

up immedietely. we will settle for 18%. 

t.----- -2 T: - I f you ta ke you r 40% and you app ly what we put into- the -
project, and one of the questions that Jay raised, ok, is 
the justification on the amount that we have spent. And I 

1'---------wi i-L-L- s a-y- t o- y 0 u t h a I h~a v-e wit h d raw n n o~ O-rl e- c-e-rl t - f-rll m- t -tri 
project. 

1r------:::3 J ~:-Tl1 a-t - i s fin a .- T 0 I t h-; n re-h~Eit Th e-cre-tnrr t t e """hTt 1 ve 1 1~------
you -think that 1t is reasonable that I take a Lower 
peroentage of that, then we wouLd Like to see fuLL 

- a c clnrrrti- n g- r-o n-a h a-s- b a e n- s p-e n tan d-~w-h-a t a-s-b-a~e-nl-------~-

produced to date and that simply is going •••• 

-am-w;~~li n-g- to- do-- th-at-,- -di1n-.- 1- Db-vi OU-S ly- fee l that- wh-a-t 1-----
am offering you is fair, ok? What has produced - we are 
still not able to get -it smeltared but wa have done some 

1'---------4-i ... e s sa y s 0 1 t- w hi c h we w 0 u L d be moo r e- th a n- w-i-L-L i-n-g-t n----------
make avaiLabLe to you. This was compLeted about a week, 
week and a half ago. 

I J: Tom. you know that - as I cautioned you 1n the letter about 
I ~ October of last year. you have to have firm account1ng 
---U--p-ra-c-e e-du-r-e s- f o-r- w hen -t hat ma t e ria l lee v esT-om b s to n-e • h 8"+---------

the assay 1s there, what it is when you get it to Naw York, 
what the pregs and whet the barrens have been ••• 

Ir--------::;----- ---------------- -- --------
{; T: We have that Jim. We heve that. Is it accurate? It is as 

accurate as we are able to get them. We have aLL that 
I'--~~------~-~-f~rma~-~n. -------------~------

Ok, but I asked for i nformat; on like that way back in 
Ir---------IO a-c-e m-b-e-r we L- n-o-, - l-a-ct tta l a-s k-e d 0 r- tt ~b-a-c k n - 0 c-t-o b e-r ------

of 1979. 

I'------!- T: - A nd- w e-a r e h a v 1-n g - we- h a v e h a-d-t-r~o u Irl e- ... t-t~h-so-m a- o f- t-h e -------
equipment that is to evaLuate that, the atomic absorption 
un1twe have hed trouble with - we just diagnosed I think 

Ir------...,...--IM 0 n-d a y- of -tn ;-s--w e-e-k ;- We- se-t- u a- f i r13- a-s s-a)'- t -o- IT a mi--
solve that problem so that we have that information but it 
isn't accurate. So what we did is wa took all of the 

I'------------R~h~i p-m-e-n-t-s- t-h a1;- we a v-e s h-i p pe d- to her e- a n d w-s- f-i r-e- a-s s a-y e-rf-------
the samples that we hava and that is how came up with. 
There is approximateLy an inventory of $125,000 at siLver at 

1r---------I$-1-5---a~n-d_g-o-L-d-a-t-$5-eEJ-.-Nllw-y_ou-ca-n adj ust - + t fo th-a- cu rrent:------
p rl ce. 

I'------tj-J :-Y--o-u-s-a-~a ttta s- $-1-1-5, OOO 91
---------------------



/ T: $125.000. 
~--------------get-

00 n 't h 0 L d • •• you kn 0 w , ; nth at ran g a • You can I t 
s.y-t-rre-pr-;~ca of si Lvar wa .15 today? --

2 J: 

-3 T: 

Ya. 

Discount for our silver would be for anywhere from 10% to 
20%. About 10% today. I don't know what it is today. If 

I----------i:-h-e- nra r-ke t w-e-s p-, - ; t a s ve r y hi g h, -w hen i t - i s dcnrn ; -------, 
still may be high. We don't have name brand silver. 

F-----~-:-I-u-n-de r-s-t a-rrd ttat.-::.-----~--____________________ -...J 

S T: If today's price is $15 - silver is about $14.50 now, but 
10-----------/ e t s sa y - i t -w-s s - $1 , you 0 u t d n ' t e t-$1 5 f-o r t • T h e!----------------, 

$125.000 is reaLLy a misnomer. 

? J: 

7 T: 

- We H. sure .- b u ton c-e-::. -=.-=.------

But it is better than nothing at all. 

t J: What is important is for you to get a figure that is based 
on real matal values and then you can adjust it for whatever 

- the- smelting charges- and whatever else- are. ---

We agree. Jim. We agree on that. We have a figure of what 
~----------- ttl e g ro ssm eta L vaL u e is. You and I cab tit h- ,rp-p-l y--.o.-...---------~ 

adjustment factor to it. Cost you a $1.50 an ounce to get 
it smeltered. So you take $1.50 off. Now that is for gold 
a-rrd- s-i-l-ve ·r-. No w-how do you divi de it between the two I 
don't know. I haven't figured that out yet. I don't know 
what purpose this gives you. Now that is the best figure 

I--~-----~~that wa have - toda-y- ;-t -is alL ve-ry weLL to say Il"rom oU 
should have batter figures" - Jim. I probably wouldn't argue 
with you. The point is I have what I have. I am not 

~-----------Irl:lnn-i ng i-t for you r benef-i t 0 ..... my benefi-t I- wou t-d--l-i ke- t-he'-------! 
best numbers that I can possibly get. J: I am certainLy 
aware of your interest in detaiLs but ••• 

t=~T: I am not trying t-o- h- u- r-t you in any way and I don't want you 
to feeL that way. I don't have any better information. I 
wan~ it more than you do. I own a majority of the company 

I and I want acurate information, I just don't have it. We 
I bought an expensive atomic absorption unit and there is a 

r
--------PHt-c"8 on i-t wa found out on Monday i cracked and that is 

what ;s causing the readings to be errad;c. We are trying 
to solve these problems but you · get one problem solved and 

~--------ao.a~hing else happens. It would have been nice if silver 
and gold had stayed up there but it didn't. 

/ ) J: - We l l -;- I-s"u s p a-c t -t h a-t- ; t i-s--p rob a b-ty -g-o-;-n g t o- go- o-n- b-a-c""k p 
but ••• 

-- ---------------------~ 
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I T: I don't think so right now. It looks like it is going to go 

I.--------t-tre-w-ey t-ha ;-nteMls-t rates er-e go; ng to go a-nd~i nterest-------
rates it looks like are going down. 

1'-----~-dI-1'.---¥-.:a-:---We l- a v-e nat $15 are v e net $1 0 , - i t - i-s- at i l- l- tri g-h-e-r- b y-----
more than 100% than it was when we started. 

'-r~---3 - T-. We- • when- w-e- started, -the - proJ ect wou l~ ncrt have' bea-n--------
economic. It would have been e disaster. In the method 
that was used by you with Dick would have been dlsasterous 

Ii----------and he pri ces wou L-d- have- been di saste rous-. - loda-y- wi-t-h ---------
bigger equipment, using more economical units, sizee - I am 
coining that word - because we are not using a dinky shovel 

Ir----------a-'od ear a ru-s-t-rrg- s nrai. p-t ant s ...- w e- h IJV e- g 0 o-d i --z e d-----...,..-----
plents, etc. - we are not at break even. 

I'----~f'-d-:-=r-hat . s -.--e-a l- ly hard for me a understand because I ta lked 
with a fellow who worked for Keysnus [sp?) - this guy is e 
fellow with a good deal of experience and he said that the 

I,--------o-n-I:y a-a-so-rt -h a' t-h-e-y- c l-o-se d t h a-t - do w-n -w-e-s e c-e-u'se crf- t-h1i i-r -----
lack of operating capitaL which reLated from the Haraman 
debaucLe - but he said that they were making an operating 

I'------~--- pro~i ~a tha~-point-whe he price of silver was what $4~ OO----~--

I~--~r. 
when they closed down. 

"f-h e--y W'Et'r e u 8'; n g p r-e s s -;-;-. - A l-L I an -e t l yo o-;-s- I- -krro-w - h 0 

much doLLars are in and how much are coming out and I am 
telling you that it ;s negative. And I am evaluating the 

- i n v e n t-o r--y- a-s- d-e-s c-r-i-b e-d-, - w h-i--c-h- i pro b a b l-y-g e n e-r o-u and 
is negative. Why is it negative. 11 I am having lunch when 
I get back with Bishop so I am going to try and find out. 

I....--------We- kn 0 w--tit e y- w-e r-e ' -s-t rrg ' e-r y-tn e-f f rete n me-t ho do logy - e 
think that ours is much more efficient. I don't know 
whethar he is bull shitting you or not. 

----------
~ J: Well. quite frankly. I didn't even tell him that I had any 

involvement at aLL in this so he was simply telking so he 
Ir---------h ad , 0 a-x- t-o- g r-i-n-d ••• 

T: I think that our operation is pretty efficient. 

J: Well. since I have not been there in six months ••• 

W-h-e-n - -g"tl-t - b-e-c-k-f-r o-m- t h-e- i;-n y-e-r-s , - yo u- w a n-t-e d- t-"Q- b e- b-e t t -e--------
informed. I am trying to meke you better informed. We 
think that our operation is pretty efficient. We think that 

II..----------w e- h a v-e-g-o-t-a- t o-t-o-f -r 0 b l-em s h a h a v e- n-o-t-b e en- so tv-e d-t h a--t------
is going to require a lot more capital still from here. I 
will tall you one of the things that we want to do - we want 

i.....--------_+. g-e a i -g-g-e-r-pt-a-rrt-. - W a-r-e- p r o--b a b 1:y-g"Oi n-g--t o-b u-i-+d-i-+--------
ourselves - what is that going to cost - probably around 
$70.000. 

11..-______________ -------- -

(~ J: What size plant do you have at this point? 



I T: We heve e 600 - no I am sorry. we have a 300 and a 100 -
....-~-------1:cO-t-a l- o-f-4;O a . --------

L? J: Why don't you simply get a couple more 300's as we 
1---------'p-r-e'v11l-u s l y- ct-t-s-c-u-s-s-e-d-?- ---- - - - --

~ T: Because they don't work well. They are engineered poorly 
....--------'e t-c-. -. l' htrre- a r-e e l 0 t - (Tf- re-a Sll ws and t hel was - (Tn e 0 f - y 0 u'-..--------

suggestions - I just think it would have been disasterous. 
We are working with a consultant trying to get a better 

r---------Ip-I;-a-n-t .- --- ----------

~ J: Why is it that the Escapule people are able to apparently do 
I---------f e-i-rty we t l- 0 n he sa m e pTa n t • ---------..-

~ T: What is your source of information on that? 

~~----~-: --s--a-m-e-source ••• 

~-7- -:- H ow- d'o- y o-u- kl1 0 w- t-h a t t-h e1'- a re- do i n g we H 

f J: Pardon? 

T: How do you know that they are doing well? 

r-------Ilt ~-Sinrp ty from he - appea rances of the-i r ope-rat i (Tn an-d ha t"he'------
Arizona Bureau of Mines folks have said. 

-;-1- h - O k-. - 1- d 0 n-'-t - t -hi n- ••• 1- h ay-eo m e i n f cr-rm a t -i 0 n-o n- t hat w-h i c h
is confidential. They are making a lot of money on their 
manufacturing. They are doing very Little mining. Ok? 

r------------------------- ----- - ----
/2 J: You mean very little leaching? Because they weren't ever 

really mining anything. 

You ere correct. They are not m1n1ng anything but they are 
doing - they are making most of their money I think in their 

I----------Im a"O u-fa-ct-u-r t-n g- w-hi -c h i-s- f-i n e-~ the r e- 1 s not h i n g w rtl n g w 1 t h------
that - but it is really none of my business either. As you 
know. we work very closely with Cherlie end Louie. I am not 

r---------s-a-yi n-g -t-h e t-ttte y r do i n-g- e n y th 1 n g w ro n g - - I -em no t se y1 n g -----
that at all. But I am saying its a different operation -
they are trying to run it differently than we are. 

If- J: Do you hava any good consultants working for you? 

r-----!!;=-T-:- D·o-rr-O-Hve-r -. - John Dean - weare considaring some-other--~-~----
geologists - that we will have probably by next week • 

....----/~ J. e k , - so Do r r 0 Li-v-e r i s co n s u l tin 9""" i-n t h-e-r13 1Th h-e i-r'----------
laboratory equipment. 

~---~I T-:---lheir laboratory equipment? 



/ J: 

2 T: 

I mean Corr Oliver is a manufacturer of equipment. 

Among other things it is aLso a consulting firm. 

I'-----'"l--d-:- W-e l-l--; -j-tl-s-t-l+k-e- B-e-nve-- Equ-i-p"men Company- i s- but- tis ki nd --- -_ ...... 
of a thing as to whether you need to ask your barber if you 
need a haircut or not. In other words, what I am saying is 

I.------~--;-'s-t_rre t r-i n t ere s t - i n se ll1 n g C 01' r 0 Li ve r e qUi pme-n t no w- I'--------
don't know whether that puts them in a conflict of interest 
or not because I don't have the vaguest ideas of what is 

I'---------h-a p p"e-n ;-n-g,--T-o m-, - a rtd-o co u-r s e- t h-i s i s- t-h e -f i-r-s-t - 1 n k l i-n g h-a-t'-----
I have had of you having any outside advice. 

r-:::::--4- T :--We- get a- lo of- outs i de -a dvi c-e-~ what's . t worth is a tways 
~ the question. Co you think that John is doing a good job? 

5- J: - Welt-.- quite fran-kly I don't know what he is doing - but I-~----
would suspect that whatever he is doing is probably good. 

I...-----~ 1':- Y ~ u kn-o,.- he n-d- I- w 0 r k- v e r c-l-o se-t t -o ge-t-h e. nd. ;hrh .-s:--------
one . advisor that I use very extensively. I think that he 
gives good advice. I think that he keeps me out of trouble. 

/' J: Ya, weLL certainly I think that his capabilities are tha 
highest, but I can't comment other than that because I don't 

Ir---------kn 0 w wh 8 t - he- i-s- do i n g. - ----- ------- ------

T: Wall, anyway, he is working with Carr Oliver. Anyway, you 
wan t-e d 0 b e- b ro ugh t - u P to d ate. I a m- a t t-e m pt-i-n-g-t-o- b-r-i-n-g'------
you up to date. 

e--H-;--I- w-o tI I;-d- p-r e f e--r- t-o- g"e-t t rre- w r1 t t e-n- re-p-o r t be c a u se 
telephone conversations are nice ••• 

I'-----/~ . - We- rra-v- g-i-v-e n- y-o u - w-r-i-t-t-e n- r e-p 0 r t as i t r e-L ate s to ttl e 
inventory. We wouLd put that in writing if you would like, 
but with the caviat that I gave you verbally ••• 

-------------------I J: Which ere? 

1L.------c1-Tc........1- :- 1-h e-f f-~-a s &-a y- i s-a t -a mer ke t p rice w h ; c h- m a y- n-o-t-b-'A----------
reprasentative of the market. It does not adjust for ••• 

- We H.-I- til-; n-k- t-h-a- i-t - i-s . m po r t-e-n t , 1-0 , t-o -h a-v e--a l-e d g i b l e'-----
professional report which you can with your various 
consultants yield. But the reports that I have gotten, 

1L.---------1q-u-'i--t-e-f-r-a n k-t- • a-r-e- i rra de qua t-e fro m m y- p r 0 fe s s; 0 n a l --
standpoint. 



/ T: WeLL, 1 don't disagree. That is aLL we have got though. We 
l------ don .... t-di-s-agnre-.-i-th~y-o-u ,im. - l am- n-o-t- ar-gu-i rrg- you--r-poi nt-.-----

ALL 1 am saying is that is the best - we are working on it. 
Wa are deveLoping a computer system so that we - we have now 

I---------c u-r re-n-'t-re-p-o r-t s-- m-em t-h-L-y-. - We r e t or yi-n g- t o- g e t - t h- -----
information out of S.E.A. so that we can finish Last year. 
As you know. we are having trouble getting that information. 

--,--------- ---------- ------------- --------,-,----
~ J: Which information is that? 

t-------;§-r.- W-ha t--?-----~-----------

4 J: Which information is that? 

Some bank statements, etc. that we can bring it up from Last 
year. And then we are up to date, and then we have it 

f----'-'-~-----:a u-d-i-t e d- 0 r- l- o-a n-1 B-a y t hat i tis au d-i t-e d , we h-a v e a -
computer system and we have it on a monthly basis. Budget 
against actuaL. 1 mean where we are haading I know that you 

~------- wiLL be- happy- with.- Your - criticism "why ar-en't y-ou th.ere 
yet" ••• 

t-----~~,J : -t '-s not a- criticism, Tom. 1 am just saying t-hat- y-ou ar-e------
asking me to settle on something which I am unwiLling to do 
without that updated information. 

l--...."....--~r---- ---------- - ---

T: 

gr J: 

I can give you the information. I can give you what 1 have 
today - I will be in Tombstone next week. 

----- ---
UnfortunateLy I am not going to be in Tucson next week but I 
will be back on the weekend so we can get this settled up. 

----------,. - -- -
T: 1 have got appointments next weekend here in the east. I 

can't stay out there. I have got .to go back on Friday. I 
- hav e- inv-es-tors coming -out this time and t-he ne-xt ime-th-a-t- l'------

go out that I wouLd like to run through S.E.A. - and one of 
the investors is the one I have told you about, and this is 
a preparat~~ t-~ip to -the-on~ caming up nex month. T~at is:-------
one of the reasons I would like to get this thing resolved. 

P-'-------I~d-. - We-H-,- y-o u n-o-.-. - 1- am- e n-t h u s-i as t i-c abo u t t h ~-my se L f. but 1-------
am leaving Tucson either Sunday night or Monday noonish, and 
will not return until Friday, at which point I will be 
avai lab l-e for- a coup le of day s, though 1- do have --uree"ti ng-s on'-----
Friday and Saturday. Lat me see if 1 can be more precise on 
that. 

1/ T: WelL. I can't stay over that weekend. I can come out, I 
suppose. Sunday night and meet witn you Monday morning, the 

1r-----------'21-s. 0 u-s-t y- w-i-l-l- me e t - me- i til c son a n-d- w-e- w i-l.- go- o v-e-r- i-.1:-=-. -----
You just let us know exactly what you want because we would 
like to get this thing resolved. Otherwise I am going to 

I---------have to go hard O~ this thing. 



j},6€ II 
/ J: Well, Tom. I think the opposite is true. Whet I went is 

tr----.-------'p-e-y-m en t - 0 n- 0 u- b i L-L s t h a t - gob a-c k 12 num t h s no W-, - a n d h e'-------
emount of that is $45,097.73, and we will settle on 1B%. 

t------2:-'~--'t-R .. %- her J-u-s t rid i-c u 1;-0 u s- be c au s e ., ;:I i m, if- 1 t-o 0 k t-h e--------
amount of money that we have invested in it and reduced it 
down even according to that agraement you would be zero. 

No it would be at 40%, just the way that agreement is 
written. There is no provisions for going below 40%. 

------------~-

~ T: That is not true at all. That;s not true at all. 

1r----..J")·-.I-:- WeH. that~is what my LegaL advi ce- from ..,o~di-ff-eren~------------~ 

sources ••• 

1- l;-e-g a- a-dv-;-so-r a1 d - t-h at s- n at t r ue- a a--l- l-.--------------

J: Well then .... 

T: Because we are now well over 500 and going strong. And I 
wiLL - if you want to put it in writing - I have taken 
noth-i ng ou. I- have taken some e-xpen-ses- ti-ke- my- ai-rfa-r-e- ---- .......... ---~-
that I do charge to the company. I charge nothing for my 
time. So there is no padding in those bills. Dusty and 

Ir----------;:J-oh n~, -. am r-e-. - W1 l- l- a"t-t-e-s1;- t -o tfa t • a v-e- b " t-t-e-d-rro t11-i-n-

~ 
to this company so it is aLL going into the project, and 
will continue until we get this thing going. I am working 

r------ f-o-r-f-r-e e.-. • '"O-r- w-h-a-t "-t-s-w"O r-t h • 

q J: Of course that is your decision, but ••• 

It) T: WelL it is more important that wa gat this thing working, 
and the 18% is not agreeable to me. I wiLL work with you on 

1"'----------1;- h- D-t h-e- ; f- I- n-a-v e- t 0 • b u t- the 1 8 % - 1- Cel n • L-i-VCl- w-i-t-h- t h e------
18%. How did you arrive at 18% anyway? 

1,...-----1-1- d:- l'hat- i essentiaHy- half of what our- writt-e doc-ument 
states, whi ch is 40%. 

1'------/-2 T. I put-i n more than t-wi c t-he mount- t-ha-t - the do-cument:------~--
state d. 

t3-d : Y-a -I knaw- but- tilere is no prov-t-sion for -di lut-ion- on-4E1%i-:.--------

14 T: It is not true, read the next paragraph. 

8 J: Well, that has been my Legal advice and 5% is ••• 

C
lb-r:- Wlrt-t don't ta-ke t t becau-s I m- gorng 

sue you, Jim. I am going to hav to sue 

l'!-oJ-:- w ~-l l-,--l 0 m • 0 u- d o-rr' -e-H-e y-e hat t hat 
sword. 

go .... if 
for fraud. 

i sn' 

he v-e t 0'-------



/ T: 

2 J: 

What fraud did I cause you? 
/)4'6£ /2 

You have reaLLy not come through on much of anything that we 
have agreed on. Look, you know, these are questions that we 
b o-t h h a v a- l e g a~L-co u n c1 l- o n • ________ --l 

3 T: The LegaL council isn't getting anywhere. That is why I am 
1---------_-p1t1l Id n g o- y-o u- d-i--re c-t-l y'.....,.,..----

4- J: Ok. 
~-------~------------------------- ---5 T: Ok, they are not getting anywhere. and we are spending a lot 

of money on legal council and they are not - you know - we 
I---------e-'tt-h e r- te-t ire !ro-a-n~d -e-t - t h em- g a at e-a-c h -0 ~h e r-. - wh i c h w 1 t-I--------,-, 

cost us a lot of money, which I have gotten out of - you 
know I have sold tha seats on the New York Stock Exchange 

I------------Am e rrc a n - S-1; a c E-x-c-h a-n g e, - e t c -. - I am v'e r y--l-t-q-ui-d • e- w-uu l rf-------
be wiLling to fight this thing. But it would limit our 
ability to work together in the future - shaLL we say it 

-- - might- sq-U"ash- it? ------ ----- '----------, 

If J: Ya. 

Ok. So it is worth spending some time to try and resolve 
this thing but if you are stuck on the 18%, then I don't 

I----------t tli-rtk -t her w e- a-rl!- g o-i n1l o- g a-t- v e ry -fa r-;. - ----

t J: WeLL. if you are stuck on the 5%, I don't t ,hink that we are 
going to get very f-ar either- Now if you can furnish me'--------------
with some details of what. 

Cl-T--:- Te+-l--me- w-h-a-t-yau -w-a n t --a n d- l-w-i L- L -;;-r y - - if- I--h-av-e - ' ; -t-t----.,...,....-
try and gat it to you. What do you want. 

It) J: Wetl. I simply want- accounti ng records - YOIl- a-r-e - t-e-tt-t-rrg e 
you have spent a big deal of money - I don't have anything 
that reaLly shows where that has gone, and you are 

u-g-gest-ing tha-t -l - sh-ou-td- a~ept -di luti~o"" for some ~eason --------1 
that I mayor may not agree with. 

r-------- }I- T:- Jim,- in al- l -due respect, I w-auLd never knowingly say - -~--------< 
something that I can't back up - right? I mean, you have 
known me for a long time. 

-----~ 

12 J: Wall, the important thing is ••• 

I-----B - T :- N crw --w+L- l- g e t - y a u- t h e a c c-o u n tin gin for m a t-i-o n-, - wh-i-c h- b a c ks 
up the amount that we have spent. Now, is it in enough 
detail for you - I will give you what I have. On an ongoing 

~--------n-a-s-i- , I--w i-l l- s-a y--i-t-w i- t be and a na- h-i s't o-r i-c- b a1i rs-uf- --------~ 
1979. it you can look through every check if you want ••• 

!4-J-:.- N ~-, - I m no-t- re a-l-i: i-n t ere s-t-e-d i n - t hat. ---------------------i 

---------------



P~6€ J3 
/ T: Peace. Ok. I am saying you are invited to Look through 
-- - e v e-r y- c-h-e c k-.- 1- .-1 L L- -g-'i-ve- i-t t-n- you i n- a- s u-mlll-a r y-- -f a r m---

though. Because we made a decision - take the amount that we 
spent with you aLL. kind of Lump that together. the amount 

1'-------- - w sop-en a-fte r August . and we-- put that aLL togethe r. we hav-a-----
broken it - down to a dagree, but not as much as I wouLd have 
Liked. If you want to go through it in more detaiL - take 

\,..,------,-------t h- h a""C . b-olli<-. - 1 tra t - i-s - nap rob L em • - I rr 1 9BO e-h a v i t ------~ 
divided into divisions - it is very cLear what we have done, 

I and 1 don't think that you wilL have any problem with it. 

r
-------<-., -T-ru-s-t e- - - l c-a n- b a c k up eve r y t hi n g t h B I - aal- sa y-i n g'-=-.----------

~ J: I am not arguing that you can't. I am just - alL I am 
Ir---------sa-y i n ;-s h-a I h a-v en ' t 11 en; t • --------

~ T: We wiLL gat it to you. But - with some thought of getting 
- t h-i s - t h-i n-g r-s s o-L v-a d- - o-t-h e-r w-'i set h a r a· n-o- r-s-a s-o-n- f 0- aI a- t-o-----

waste the tima. 

k----~ .-W~ H . - wi-l;-- t-e-L~L - yo-u- what-, - we w1 L L draft up a- apaci fi c-------
agraement and if you want to meet with me on Monday morning 
- bacause 1 cannot Laave any Later than Monday noon - and if 

P---------v a u- h-a v-e- a-c a sili e-r s- c h e-c k for $45.097.7-3 .- a rrd- w e- c all -0 m t -..------
an agreement on this.~. 

~----~T~--We have to co~~ ~o an-agrea~~nt on the 5%. 

f> J: WeLL, then that is not agreeabLe. 

1 T: If we can come to an agreement on the 5 ••• 

J....------x--J-:- N 0 , - t-h-a t --; s- n-o t - a g r e-s-e--b-t e.----

9 T: WeLL. the 1B is not agreeabLe to me, Jim. That is ridicuLous 
- - -----------

ftj J: Than you come up with another figure. pLus the data that you 
say that you have got. and if we can hammer it out between 

1,..--------18-: OO- a. m-. an-d- noo on Monday, that- i s- fi ne. he--rwi-se -I 
have had arrangements for months now and I am going to be 
getting on a pLane and I wiLL be back in June. Now if 

I'---------:So me t-M n-g- s h-o It+d-o:-.~.~o-------

/1 T: It wouLd not be wise for you to Leave town without this 
1...---------- t h ; n g b e-; n g r e-a-o Lv e d. - - -" - ------------------

!,c J: WeLL if something shouLd happen to me on this trip, of 
IL.--------e-o-tl-Nte- th-i-s- i-s- goi-ng -o- go- i nto- probat-e, -and my - i ns't -ruc-t-i-onl-R-----

are to - for my executors to work on the 40% basis. 

Ir------B- l-:- W-e-l-t- f-i-n-e • a-r-e-go ;-n g-t-ot\ f--r-i ca-, i-g-h-t-?- --------------



}~/¥ 
I J: WeLL I am going through Latin America, Africa, China and 

t---------.d-a-p a-n-•. - 6-0- w rre rre-v e- 1- hnrv e-, - t-h-e r e- i Era-hr a y-s h-e- po s-s1 b i L-i t Y 
that I might not make a Landing or takeoff or might have 
some tribesman spear me or som/ thing - so at any rate ••• 

~------~------.-------- ~------------

T: Jim. can we buy a term insurance on you? 

.-b--J:- You clJuLd. - Tha t- is- certainLy up to yotl. 

4 T: That is iLLegaL. 

K" 
J J: 

~--V-T: 

It is iLLegal? 

-a, 't 's-; - I hink- that some1]ne wouLd- contes i-t if 
something did happen to you. 

~------~J:--Gee-, -I don't know. Quite frankly. I have blJught- a e~m -----------
insurance policy myself. 

f- T: - eh-;- you-c an bu y- one - cm- you rse l f ;

q J: But that is a possibiLity, Tom. 

liJ T: 

..........----11 d: 

Jim. that doesn't bother me. It reaLLy doesn't • 

WelL I a serious. I have ke man insurance and it ight-------------
not be a bad idea to work out some kind of an insurance buy 
seLL thing. But at any rate that is the situation. Now if 

l--------- we- c-a ge- t-h-i- -h+ ng- h-amllte re-d out on -Mond ay- mo r-n in g, boy - I 
wi LL be just please d ••• 

r------I-Z. T:- Yau . a v e -n 0 t - b e e n c Lea r n o-u-g are- w-i-t- 'wrra y-o u- w ant. n 

13 J: 

other words, Jim. if I proved that I have spent $SOO,OOO on 
this project, and I have spent avery doLlar of it for 
"va Li d" - ex-panses-, whatever in- the he LL - t-lTat- means, and you'----------
and I wouLd sit and discuss it back and forth - wouLd that 
be enough to convince you? 

It would certainLy infLuence me to probabLy Lower that 
i nte rest rate. 

But wouLd it be enough to convince you to the 5%, Jim? 

- N 0 .~-------------------~ 

7 4;-; 
I----~ : 

/6 T: Because what I am saying is Look, if you appLy the 
~----------i~OB .OOO • • -. --somewhere- betwee ~ '500.000- and $SOO,OOO - ok -

if you apply that to this project, you are diluted to around 
zero. Now I am saying gee. that is my downside - or upside -

[,-------------I- c"8 n- t -a ke -y-o'u-daw'n- t-o - z-e ro • 1- a m of fe r i n g- y 0 Il 5 % , - a n d- I -------
would like you to accept it if I prove to you that the 
expenses were valid. 



I J: Well 11, my advice says that 40% is what ison the written 
do-c~ument-alld-that h the sta-rti ng poi nt. -- -- -

Z T: Fine - starting from the 40%, I am saying we have had to 
1'---------- s pe n d ••• 

.3 J: 

-4 T: 

Regardless of what is spent ••• 

••• More than that. · More than that written document 
contempLated - which wouLd reduce you to zero. Ok. 

--the-math~.-------
Fi gu re 

No, it do e s n ' t. 
ytJu spent-3-o 4 

Because at 40%, it stops. I don't care if 
iLLion. ---

~ T: You pointed that out to me before - I checked it out with my 
1'------- lawyer - it- doe-sn't- say that ..- It says t-hat olOrs stops - not-----

yours. Read it again. And anyway - if I went to court - I 
mean you know - think about what I am suggesting to you, 

--J-i-m-. - ---

1 J: That you are going to sue me for fraud? 

~ T: What? 

.r-----~ J :- T tra t you- a,. e g o~i~n g 
thought about that 

to sue me- for-- fra~ud? I heve a l rea-dv-----------., 
and I have gotten advice on that. 

(& T: W~h~a d t-d y-01rr- a dvi c~e-sa y-? ------

II J: Don't sweat it. 

!1.. T-:--I- c-a-n- '- t believe - well I know that is not what he said to 
our Lawyer. Anyway the point is if I can prova that to you 
wi~t-h a re-asonable man - the we have a reason-to-mee~t-on 
Monday morning. If not, then we don't have a reason to. I 
would like to get the problem resolved. 

13 J: 

m'-----f1 T: 

IS J: 

!6 T: 

1I~- I--7- J: 

I wouLd too. Are you willing to have ••• 

Dthe-rwise -, - how do you sugges-t we get- this thing r-es-ol-ved? 

Well. one of the things might be to get our back pay. 

We will make them coincidental? 

A l-r i g~h-t-=:.--------

It T: We will solve both of them at the same time. Not one before 
I.----------'t h-e- o the r-.- --

J: I don't see why not. Tom because those are valid. 



T: 
P16E Ib 

Jim. lets don't get into the arguement whether they are 
---v-a U d - 0 r 1)-t-. - 1 w hat you a ra a & k-t-n-g-f-o r • -------------, 

No. It is not at all. Those are carefully kept billing 
~------------~·ecords-that · are charges-wh-ich- we discussed- at ~he outset of----------

this for which we have never been paid. But regardless, 

/ 

Z J: 

that does not really have a bearing on a percentage interest 
1-------s I. . . ---------------c 

:5 T: I am saying we will resolve both of them at the same time. I 
t-------------'ri-s-o- -wan t tor e sol Y e- t h i & h i-n g - t h i l and s-1 t-u a t-i o-n t - t-h e------

same tima. I want to resolve how we can continue in the 

4 J: 

.2 T: 

Io----/r--J-. 

future at the same time. I mean wa have got a lot to 
- - ----

Well ••• 

Wa have the framework to get it resolved. 

- thi nk that we probab-ty bet-ter put that off- u-nti l- saar 
later date until we can this resolvad. 

1t------1--1~.· -In-'k-, - we-l I;- bu1;- w hat we 11 e edt 0 do i s w 0 r k w1-t h- ttr f ram e w 0 r k ------
to get it resolved. Now how do we do that? 

1t-------A-- oI""!. - We ll.- 5%- i-S-U1l8 c-c-e-(l't-a b l-e- t-o me-,- Tom, D i ";; -s 
unacceptable to you then there isn't any point in meeting on 
Monday morning I guess. 

Well~ 1B% is unacceptable to me, Jim. 

rr-----!!7-d :- We l- ~ why don't you- come- up with a coun-te-r ffer and g1l-1:---------, 
back with me later on this afternoon. 

It----/l T: - Your counter offer of 18% -1 ono counter off-er-. You- didn' 
even come up with a counter offer. 

n---- !-2=-J. We-H--;- why don't you give it - sO'me thought Bnd-I-wi-ll~be--------
available Monday and ••• 

1I--------,I3- T: - Gi-ve wha-t -some- th-ought. You haven't- given me -anything to
give some thought to. 

111---- - /+J: Welt, " y-au- can supply me- wi-th t 'he-e-dditionat date. h-an-w-a-----
will consider lowering that 18%, but with ••• 

If-------(~T: S-pe ci fi oa lly. wtta I am af rai d of is th at if I g1 ve TOU the- ~------' 
data. you are going to say "well that is not adequate". 

16--.J : --We l-l-. - I- me y--. • -. - b u t len t 1 l I -ave se-e nit, I h-a VI n nilra'---------
whether it is inadequate or not. At this point. I have 
absolutely nothing. 

17 T: In other words, if I supply you ••• 

--------------------------



j/l£t 17 
No, I am not going to tell you that anything you supply me / J: 

........ --------... i t-h- i s go+ n-g be a-de-qva-te ;-. -;- - -- - - - ---------

~ T: I understand - what do you want though. You want the 
c o-unt-i-n g-d a-t a ; 

.3 J: The accounting data, the production, the assays, what it is 
y-ou-~lle-nt---To t -el- l e- y-ou pent a gr-eat- deat -of money -i 
would like to see ••• 

1L-----~r__:r~--'1-hoa t ; s t i l'e- a c co-u n t-1 n g-d a t a • -

~ J: Well the mining operations data - how many tons have baan 
n-e , tnrw-me-n nrrrs-h1~Y n-a e L-e a c h e d-, - hu WIlla n y o-rrs- of'----------

precipitate .• • 

P-----(~:r-!--_III a-i-1:-a- m+rtu -0 u- h-av -e h-a . n form e-t i o-n-. - Whe-t- y-o u- du n 't-" ------
have is the inventory. 

1r---.,..----1- d: - We ~ I- g 0 t - a -p t e-c-e f- p-a p a-- p p-r-o x-i m a t -a--t y a- m-o n t a g-o- o·-- --------

IL-----A----=l -:-

maybe a month and a half ago, I really don't remember .•• 

¥ 0 u- a r-e- r i 9 h-t....,- you m a-y belli i s-s i n g -1 t .--1 
you are. Ok? 

1 s a m-tst a ke-i f'----~'---

'fo1:t-m e-a n-til-a--r-e ltm-e-th i n g e-t-s-e-t h-a t-y-o u-a r-e-t-a-L-t+rrg- nre'--------
that I should have had - or that you have aent? 

o-

f ()-r :- I- do-n-'-t-knvw-;-yvtJ-t""e-l- t-me-w-h-e-t- y-ou- h av a'-.----------------

(t J: For all intents and purposes, I don't hava anything. I have 

I ----s-v-e r b r i--ef e p-o-r t -0 abo u t-a- f 0 u rt h- g e n e,.-a ti-o-n-x-e-r (rx- .-h h: h-
is essentially illegible from Dusty Escapule relating to 

I four or five days during the month of February, I believe. 

~--7i? -T-:---W-e-ll. you are missing the March report, that is alL. 

-f3-d: - u-e- A-p-rH- .- p I;-ua- F-ebr"ua-ry, - an you - know- s"ome- k-i nd- o-f 
II compendium of what has happened. Now I wiLL be more than 

happy to receive whatever you have got and take it to an 
I~-------- - unMas-ed pa rty- an-d see what- they thi nk about- it. --------

Jim. that is not going to get this thing resoLved. 

J: Well it is going to be a step in the right ••• 

II...-----/-J~~--III-ha they- are -goi ng to h1 nk- about what-?- About -w-ha t-a re- we-----
taLking about? 

W-e l;- . h-y- d o-n-' t-y Oll a-l k- w i t h J-ah D-e-a
mining accounting proceedure that •• • 

nvr-m-ai;--------

11-----4#--T :- W-ou+c:t-y ou- a"9 ree - to a ke- t t- t- J oh n--9 --------------------



I J: To do what? 

T: To John? 

t-------,::3-J-:- No-, - i you ~don' understand what type of mining acctrun-ting 
metallurgical accounting data is necessary, I don't, quite 
frankly. have the time to consult with you to tell you 

I---------'p-r-e c i s-e t y-wh-a t h a 't'- i-s-. - H-o-w-e-v-e-r ••• 

4 T: All I am asking you is clearly. what you want. 
r---------s-p-a-c-i-f-i-c- e-tro UI+--i"'~-------

You a re not 

6 T: 

1 J: 

Well I am not going to give you a laundry List, Tom. 

The inventory I will furnish you. The amount of are that 
has been moved, I will furnish you. What alse do you want? 

The assays of the precipitates that have been precipitated, 
the balancing figures of the pregs and the barrens ••• 

----------~------~ t ---;-;- T ~ose are not accurate. Jim. They are not accurate. 

r-----~/--J .- We-H he n- I-w 0 u l-d -s a-y -t h-e y i'"8 t d so m e til i-n g-a n d- t h e-n- s-a,,-----------' 
these are not accurate for whatever raasons they are not 
a ccu rate. 

(() T: 0 u r AA was n 't w 0 r kin g. 

~cl-:-W-e-H-. - t h e-n-f-u-r n i-s-h- m e w-i-t h- s 0 met h i n g t hat sa y s t hat. 1- w au l d ~~------
like the umpire assays on the precipitates. 

IZ- T-:- We- don I t - have them.- We can't affo rd- t -he,-m--.- -R-nr- y ou know- what,-----
they cost? 

~---~J :- Ump-i re assays?- Sure I know what thay co-s-t/----------------

#- T: Do you? They are $25 each. 

/. J: I realize that. 

1------(6-1-:- 1-C a n-'-'t-'- a ff-o r-d-tt-;- -ow- mayb Ely 0 u- c a n- a n d~w e- w 1 l l g i ve -y 0 U ------
the samples and you run your own umpire assays on them - its 

1-----1-'9 

fine with us. But we can't afford it. Now we are running 
--0 u 0 w a-s s-a y-. We- f ou mt- s-o are-b-o-dy- ei.-se-t1J-d a y-t-o- do ass a .,--------
work for us - who is an umpire assayer. 

e-c-h-a-r-g e s-L-e-s- t-h-e-n- $-25 7----

I8' T: Yes, he does. It doesn't solve the problem today. I can't 
r.--------s-o-l-v B~pa-s-t--p r-o-b-l em s-, - bu t - I- c a n- so-t ve- til-e- p-r-o-b+ e'm -tvd a-v-. -. -----------

Well. how can we know what has been invested in the project? 



)J//6£ ICJ 
I T: You have got checks. You have got money flowing through e 

r------------- ~k-~tatem~rrr-. -.-----------------
2 J: Ok, what is the income. What the ••• 

3 T: The. income neither one of us know. I heve the seme 
information that you do. No more and no less. 

J: What information is it that I have? 

~h-at-y-o-u-w-i-H a-v-e-,-.--------~----~---------------

J: Well I don't have it ••• 

T: You will have no more information than I have. 

w-e-L l. a t - t h-t-s - po-i n-t- I -do n-I-t- h a v e i-t, - T 001-. - a n d - t h a1; -i-s-t"h-e-------
whole bone of contention. 

1....------.l.-1-1~. k . _ t:.I i 01-. -tru-t-~h a1;- ;-s- wn a t-I- am- g o1-rrg-t-o- gi v-e v-y O'U 

Monday. 

f1-----ftrJ~:-A_l~r1 9 h t -, - t h-e n- b-r i n-g· 11- 0 n M 0 n-d a y, let s g 
where we are, and we can go from there. 

;-1---c.e-".------------

Ir-----+/-T- . A l:-r1-g tr - dtttr'-t-se e-w-h-e-r e e r e- ge-rti-rrgc J-n-y-wh-e r-e-.- 8 UI-~-'I'-------
will attempt to do it on Monday. 

-e-t-, -0 u I:-d -o-u :-i-k e-m-e- t-o- se t-a s t-d e o-m-e-t-i-m e-t-o- me e t·------
with you on Monday - because my plans at present were to 
leave Tucson on Sunday. 

/3 T: Yes, Monday morning. 8:00. 

I~-----VI-.I-----il'l-Ik, -n-a-w-e i-t.- l- h-av-e- t-o t-e rm i nate -i t at noon so I- wi II set·-------
aside from 8:00 e.m. until 12:00. 

"S k- D u ~ t o-c01lre-up-~n s u-p-p-ty o-m of tr- ---------

We H-,-To m-. I- w 0 u l d n '-t -e d v-i set h a-t.- I- d-o-n-'-t- w-s-n tan v-e r-b e-I---------
information anyway. and I don't want any resitattons. 

1r------/--I'--TT-:-:- -VlWf-hha-t- do- y-o-u-w-a-n-t-tb-e-n-?--------------------------------------

I~ J: 

20 J: 

I want written information. 

Then what do you want? You don't want to see me either. 
What am I going to do from 8:00 to 12:00? 

Well. is Dusty a major shareholder in the operation? 

1'-----2JI-'F-!"- -n-f-w1Ta-t--r-e-t.-e-v-all-c e-i-s-til"'81;-?----------'-------'----'------------------

I 



I J: WelL. quite frankly. I am really not interested in seeing 
1o----------R-t'I-C-'.,..'y-. - I-r--I m-g-ui rr-g-t o- mrgut1-a-t-e-wt-t-h-y-o U-, - i-w i-H 'e""B-yu'n-:-, -----

but .... 

r---2-1. -01J- 8 re- no t- n-e-g-o t-i 8-t-i-n-g- w-'i--t-h- D-u s-t y , 0 u- w-a not b-e- b-ro-u-g-h-tc-------
up to date on the project, I am attempting to bring you up 
to date on the project. He is the general manager. 

3 J: Well then get him to write the data down. Mine examinations 
are not verbal in interrogations. They are - you get 

f---------1w-rr+i +-t-1:t-Re n o-n-f-o-rm-a-t+o-n-t-h-a-t-c-a-n-tr eire c ke-d-. - f-r-e-ai.-t.-y-d'o-n-'-t::--------
want to spend the time to talk to - to cross examine Dusty. 
Just have him outline whatever it is and write it down in 

..-.-------'S'01ll u n-d-e-r-sTErn d a b-l-e- f 'o r-m'-.---

4 T: 

5 J: 

Ok. 

You know we had suggested a visit to the Tombstone 
operation, which was fine, but simply doesn't substitute for 

..--------w-ri-t-t-e-n o-nf-o-r ora t hr , bu-t- h e a v-e-rr-s-, - t h-e r- s n- a n-y b-o-d t-h-a-t,......-------
evaluates anything on some kind of cross examination basis. 

1-----'0- r: i-n. I- wi l jus-t- give- it- to you in writi ng. -------------

7 J: Ok. 

8" T: Fine with me. 

Good, ok, well I will plan on seeing you at B:OO Monday---------
morning. 

r--.---(--(}-l-. Bye-.------~~-----~ ----------------

( I J: Bye. Bye. 

Time: 11:15 - end of conversation 

~--~------------~--~----~---~-------------------------

I 
I 



James A. Briscoe & Associates, Inc. 
Exploration Consultants: 

Base and Precious Metals/Geologic and Land Studies/Regional and Detail Projects 

James A. Briscoe Thomas E. Waldrip, Jr. 
Registered Professional Geologist Geologist/Landman 

May 31, 1984 

Tom Chandler, Esq. 
Steve Weatherspoon, Esq. 
Chandler, Tullar, Udall & Redhair 
P. O. Box 3069 
Tucson, Arizona 85702 

RE: Telephone conversation with Dr. John Dean, January 31, 
1980, reference TC #8372 

Dear Tom & Steve: 

Enclosed with this letter is a copy of the above referenced 
transcripted, the tape for which we just located, and for which 
Mardee just completed the transcription on Wednesday. I believe 
that it may be the most significant piece of data I have yet 
submitted to you. 

The conversation is an encapsulation of all of the problems that 
took place during my work on the project, and shows strong 
evidence that none of them haq been solved fully three months 
after I left the scene and, in fact, most problems had gotten 
worse. I have outlined specific references to the transcript on 
Attachment 1, but briefly, some of the points are: 

* Failure by Tom Schloss to make timely payments to: 

- Employees 

- Vendors of all types - the results being a 
requirement to make cash payments before delivery 

* Poor esprit decorps on the part of all employees and 
technical help 

* After one of his key employees, Mr. Al Waterson, had a 
personal tragedy - his wife died suddenly on Christmas 
Day - Tom Schloss wanted to fire him because he was 
mopping around and was of no use 

5701 East Glenn Stree~, Suite 120lTucson, Arizona 85712/602.721-1375 



Tom Chandler 
Steve Weatherspoon 
May 31, 1984 
Page 2 of -2 

* 

* 

* 

* 

* 
* 

The lease with the Tombstone Development Company was in 
jeopardy because of poor reporting and lack of royalties 
or even reports as to production inspite of apparent 
production 

Incompetent personnel on site - could not operate 
equipment properly 

The heap had potential for being re-Ieached as predicted 
by James A. Briscoe 

John Dean, Schloss's consultant, calls him a crook 

John Dean has not been paid for approximately 9 months 

John Dean willing to give references to James A. Briscoe 
as to his technical competence 

I might remind you also as background to this, the price of gold 
was approximately $800 per ounce and the price of silver was 
more than $30 per ounce at this time. 

I personally decided to work with Tom Schloss because of his 
connections and understanding of the New York Stock Market. An 
old man - at this day in time - ended up making his company $127 
million by selling silver forward from the Candelaria Mine in 
Central Nevada. This old man was Oxidental Petroleum Chairman, 
Dr. Armand Hammer. Tom Schloss should have been able to do the 
same thing for silver at Tombstone if he had simply used good 
business practice. 

velf tr~UlY yours, \ 

~~/h,-~ 
James A. Briscoe 

JAB/ms 

Attachment 

James A. Briscoe & Associates, Inc. 
Tucson. Arizona 



James A. Briscoe & Associates, Inc. 
Exploration Consultants: 

Base and Precious Metals/Geologic and Land Studies/Regional and Detail Projects 

James A. Briscoe 
Registered Professional Geologist 

June 1, 1984 

Torn Chandler, Esq. 
Steve Weatherspoon, Esq. 
Chandler, Tullar, Udall & Redhair 
P. O. Box 3069 
Tucson, Arizona 85702 

Thomas E. Waldrip, Jr. 
Geologist/Landman 

RE: Toll Call #8462 - J. A. Briscoe returning John Dean's call 
at the Tombstone Mill concerning a meeting with Torn Schloss 
to work out differences and Toll Call #8659, 4/17/80, at 
10:22 a.m. returning a call from Torn Schloss and his 
attempt to settle for a '5% carried interest in the 
Tombstone project. 

Dear Torn and Steve: 

These are the next two subsequent telephone conversations with 
or about Torn Schloss after the January 31 telephone call from 
John Dean. You will recall in the January 31 conversation with 
Dean, Torn Schloss had not paid him in more than six months, and 
therefore he would not write a technical report for Torn. No 
such technical report was apparently in progress on March 4, nor 
did Torn have such a report on March 17. 

In the March 4 call, Dean mentions on Page 3, Paragraph 9, that 
things were corning along very much better and that they were 
doing alright. He also mentions that he and Torn would like to 
meet with me to try and arrange some type of a settlement. 

In the call of April 17, 1980, Torn pushes me to settle for a 5% 
interest. I told him that I would settle for an 18% interest 
plus a cashiers check for the monies due me, some $45,097.00. 
He says that 18% is not acceptable and I say that 5% is not 
acceptable to me, and suggest that he corne up with a counter 
offer. We finally determined that I would meet with him for two 
hours Monday morning, but no longer than that. Further, if we 
did not get it settled on that day, that I was going to South 
Africa and would be gone for a period of approximately one 
month. He then threatens me that if we do not get it settled 
that he will sue me for fraud. 

5701 East Glenn Street, Suite 120/Tucson, Arizona 85712/602·721.-1375 , 



Tom Chandler 
Steve Weatherspoon 
June 1, 1984 
Page 2 of 2 

I am not sure that I have any notes on our meeting, but I do 
believe that Jay Kittle, my attorney at the time, was present. 
Tom Schloss arrived, did not bring a cashiers check, and I 
refused to talk with him concerning the matter. He became 
enraged at Jay Kittle, told Jay to fuck himself, and stormed 
out. That, I believe, was the last contact that I had with Tom 
Schloss prior to his law suit. 

Very truly yours, 

j~ -I-a.~~ 
?les A. Briscoe 

JAB/ms 

Enclosures 

James A. Briscoe & Associates, Inc. 
Tucson, Arizona 
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P-444, Robbers Roost 

State Mineral Lands currently under S. E. A., control 

Twp.20S., Rge., 22E 

Sect. 18: Approved Prospecting Permit 76160 (10'2) 
Ei only 280.00 Acres 

Sect. 19: Approved Prospecting Permit 77538 (2'13) 
only Lot 1, 2, E!NW! 161. '64 Acres 

Sect. 29: , Prospecting Permit Application 
NEt. NiSi 320.00 Acres 

Sect. ~O: Approved Prospecting Permit 76164 (9~12) 
Lot 1, NEiNWi, SEi 240.41 Acres 

Sect. 32: Prospecting Permit Application 
Lots 1, 2, SEtSEi, SW!SWi601.89 Acres 
NiSi, N! Less M. S. 2550 

Total State Mineral Acres: 1603.94 
under S. E. A., Control 

S. E. A., controlled percentage of: 26.4% 
State Mineral Land in Project Area 

Percent Total of all Lands in: 8.9% 
Project Area 

Project 444, Robbers ,Roost 

Legal Description of Project Area 

Township 20 South, Range , 21 East 
Sections: 25, 26, & 36 

Township 20 South, Range 22 East 
Sections: .. 8, g,' 10, 15; 16, 17, 18, 19, 20 ', 21, 22, 27, 28, 

29, 30, 31, 32, 33, & 34 

Township 21 South, Range 21 East 
Sections 1 & 12E! 

Township 21 South. Range 22 East 
, Sections: 4, 5, 6, 7, 8, & 9 

Total Project Area Acreage 18,100 

Total Sate Controlled Acres 
in 16 sections 

Private Mineral or Withdrawn Acres 

Patented Mining Claims, Mineral 
Survey Acres 

6,066.50 

1,311.41 

1,160.33 

33.5% 

7.2% 

6.4 

I ~ 
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Lease 
Sect. 

reage 

Page 2 
P-444, Robbers Roost 

Federal Grounds Open to Mineral 
Entery Acres 

P-444, Robber Roost 

9,566.61 52.9% 

18 , 104.85 100.0% 

Cost of Retaining State Mineral Grounds currently held 
through 1985 Permits 

1980 1981 1982 1983 1894 1985 Total 

Sect. 18 $2,825.-
280.00 

$2,825.- $5,625.- $5,625.- $5,625.- $22,525.-

Sect. 19 
161.64 

Sect. 29 
320.00 

Sect. 30 
240.41 

ct. 32 
601. 89 

Total 

$1,641.40 $1,641.40 $3,257.80 $3257.80 $3,257.80 $13,056. 20 

$640.00 $3,225 .. 00 , $3,225.00 $6,425.00 $6425.00 $6425.00 $26,365.00 

$2,429.10 $2,429.10 $4,833.20 $4 ,833.20 $4,833.20 $19,357.80 

$1203.78 
$6,033.90 $6,033.90 $12,062.80 $12,062.80 $12,062.80 $49,459.98 

$4,668.78 $16,154.40 $18,954.40 $32,203.80 $32,203.80 $26,578.80 $130 , 763.98 





BARRY M . COREY 

JAY S. KITTLE 

PATRICK J . FARRELL 

THOMAS A. STOOPS 

Kenneth L. Allen 

COREY & KITTLE. P. C. 
ATTORN EYS AT LAW 

June 25, 1980 

705 Transamerica Building 
177 North Church Avenue 
Tucson, Arizona 85701 

SUITE S09 TRANSAMERICA BUILDING 

111 NORTH CHURCH AVENUE 

TUCSON, ARIZONA 85701 

(602)B82'4994 

RE: Tombstone Exploration, Inc. vs. Southwestern Exploration, 
Inc., et ale 

Dear Ken: 

This letter is to confirm our telephone conversation 
on Monday, June 23, 1980, concerning an extension of time 
within which for me to prepare an Answer on behalf of Jim 
Briscoe and the ' various corporations he is involved with. 
I am asking my secretary to sign this letter for me since 
I will be out of town for the balance of this week. 

You have indicated that you will seek your client's 
approval to permit us to file our Answer as soon as practi
cable following Jim Briscoe's return to Tucson on July 15. 
You have also indicated that you will not default my client 
without reasonable notice to me. 

Thank you for your courtesy with this matter. Your 
cooperation is very much appreciated. 

I 
I 

Sincerely yours, 

COREY & KITTLE, P.C. 

Jay S. Kittle 

JSK: jr 

bc: James A. Briscoe 
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TOMBSTONE EXPLORATION INC. 
SKYLINE DRIVE 

TOMBSTONE, ARIZONA 85838 

T b on D v lopment Co. 
o 1445 

Grand Island, eb. 68801 

e Explor tion INC. did th f llowi g 1 t? ae v t 
of June 2 throu h June 7, 1960. 

Tombstone Explor on ..... 1 not mine any r 
cl' d e to the constru ti n ork 0 ~ ... done 0 tl 

Pel tizer. 

h fol1o,dng Precips were mailed d r ng the we k of Jun 
June 7, 1980. 

Lot II 

113 

114 

113 

Dry Weight 

65 lbs 

54.5 Ib 

74 1bs 

9.9 

20.3 

19.8 

I you lave au~ que tions cone rni thi r or 
contact me. 

E/c) 
CC To Sch10 8 

J nes Br co 
om itch r 

REtEIVEO J UN 2 7 :580 

f 

Phone: (802) 457-2231 

r 
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O. BOX 610 

o~ 

o 

o 

TOMBSTONE EXPLORATION INC. 
SKYLINE DRIVE 

TOMBSTONE, ARIZONA 85638 

Tombsto e D v lop nt Co. 
P.O. Box 1445 
Grand I land. Neb. 68801 

Gentlemen: 

Tombstone Exploration INC. did the fo11olrln list of c 
ing the w ek of June 9 through Jun 4 and Jun 16 thro 
19 O. 

June 9 

Phone: (602) 457-2231 

Tombston Exp10r t10n I C. mi ed 6?30 tons of w t from th C nt -
tion Open Pit area to the w at dump a t of the Contention Op n P 
area; 

The following Precips were mailed during th week of J n '9 hrou h 
June 16. 1980. 

Lot {f 

116 

117 

Dry Weight 

55 Ibs 

67 Ibs 

June 16 through June 21, 1980 

Perc ntsg 

14.1% 

9.7% 

Tombstone Explor tion I C. n d 80 tons of or f 
Op n Pit area to the Pad SA. tined 2700 tons of 
tention Open Pit area to 
tention Open Pit. 

The following Precip er mailed during the w k 
June 21, 1980. 

Lot Dry Height P rcen 

nq 36 12.1 

119 33 13.5% 

120 30 14. 6 ~ 

f J ne 16 

11 

6-

6-1 

6-1 -

RECEIVED JUN I 7 1980 
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TOMBSTONE EXPLORATION INC. 
SKYLINE DRIVE 

TOMBSTONE, ARIZONA 85638 

If you have any qu stions concerning th1 report pl a 
contact me any tim • 

DE/cp 
cc: Tom Schloss 

Ifames Briscoe 
Thomas Pitcher 

Phone: (602) 457-2231 
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TOMBSTONE EXPLORATION INC. 
SKYLINE DRIVE 

TOMBSTONE, ARIZONA 85838 

Tombstone Development Co. 
P.O. Box 1445 
Grand Island, Neb. 68801 

Gentlemen: 

Phone: (602) 457-2231 

Tombst ~e E~loration INC. did the following 1i t of ctiv ti 6 U 

;l.ng th week of May 26 through Hay 31, 1980. 

Tombstone Exploration INC. min d 2300 tons of or 
Open Pit area to Pad 4A nd 4B. Min d 10,275 t 
Contention Open Pit area to the waste d p 1 
tention Open Pit. 

The following Precips w remail d ring the w k of ~~y 26 throu 
MaJ 31, 1980. 

Lot if Dry Weight Percentag 

112 84 lbs 12.4% 

If you have any questious con erning thi rep rt 
contact me anytime. 

DE/cp 
cc: Tom Schloss 

James Briscoe 
Thomas Pitcher 

RECEIVED JUN 2 7 -

Ma 1 

5-2 -

se 
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,.JANUARY 15, 19::: 1 

-TOMBSTONE EXPLORATION, INC. 
17 EAST 76TH STREET 
NEW YORK, N.Y. 10021 

Mr. William Hight 
Tombstone Development Corporation 
P.O. Box 1445 
Grand Island, Nebraska 68801 

The following is an itemization of the metal sold since 
my last report of September 9, 1980. 

DATE 

9/15/80 
':;' /18/::::0 
9/22/80 
9/22/eO 
9/29/80 

AMOUNT ITEM 

264.94T.O. SILVER 
26.77 GOLD 

184.oe SILVER 
413.89 SILVER 
548.06 SILVER 
319.30 SILVER 
5(:.:3.25 
192. :::5 
45.5:3 

10/ 4/80 
10/ 6/::::0 
10/ :::/::::0 
11/:::0/80 
11/30/::::0 
12/ ::::/80 
1-2/11/::::0 
12/16/:::0 
12/22/:::<) 
12/24/:30 
12/31/:::0 
12/31/eO 

1,922.40 

SILVER 
::;;ILVER 
GOLD 
::;ILVER 
GOLD 
GOLD 
r:::;OLD 

Regar·ds. 

::::. ()5 

14.45 
10.01 

24:::.38 
l,:.25. ()() 

15.97 

ve r' ..... t r' u 1 y, 

,-'e r' orne Ec ke r' s 
C:ornptr'oll er' 

:::;r LVER 
. ::;ILVER 

GOLD 
::;;ILVER 

TOTAL 

$ 4,2:::7.40 
17, 7:::8. 66 ' 

. 9,435.00 
5,615.00 

3,712. ::::6 

35,240.00 
1 , ::::60. 50 
7,961.95 
5,555. (H) 

4,054.3:::: 
10,000.00 

'~J, :;:()(:'" 52 
7, ::::27.97 

$161,711.29 
========== 
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TO: 
FROM: 
DATE: 

RE: 

Jim: 

Jim 
Mardee 
January 19, 1981 

MEMO 

Sale of Tombstone Development Company 

Attached please find a copy of the letter drafted regarding the 
sale of TDC, and Figures 1, 2 & 3, which were attached to the 
letter. Today all have been completed and mailed out. One was 
sent to Tom Schloss in New York, via Return Receipt Requested 
mail last Thursday. 

The mailing list, as you know, was taken from the E&MJ 
Directory, and as I applied postage, I recorded where we sent 
this information. 

Foreign 

Greece 3 
England 9 
Italy 2 
w. Germany 7 
Australia 8 
Japan 10 
Israel 1 
Switzerland 4 
China 1 
Africa 8 
Netherlands 3 
Belgium 4 
Phillippines 1 
France 5 
Bermuda 1 
Finland 1 
Ireland 1 
Sweden 2 

Total 71 

Canada 

Quebec 7 
Alberta 15 
Ontario 90 
British Columbia 23 
Sasketchewan 4 

Total 139 



United States 

Utah 
New Mexico 
California 
New York 
Tennessee 
Connecticut 
Colorado 
Idaho 
Washington 
Montana 
Pennsylvania 
West Virginia 
Maryland 
Texas 
South Dakota 
Ohio 
Mississippi 
Nevada 
Oklahoma 
Louisiana 
Illinois 
Georgia 
Wyoming 
Kansas 
Virginia 
Arizona 
New Jersey 
Florida 
Michigan 
Minnesota 

8 
7 

34 
31 

3 
13 
43 

9 
7 
1 

11 
1 
2 

16 
1 

14 
1 
8 
8 
1 
7 
2 
6 
1 
2 
8 
2 
1 
2 
2 

Total 252 

Each of the 462 letters were individually addressed, as was the 
salutation, which is what proved to be so time consuming. 

The Telex rental has been paid, and Pat will notify us 
immediately upon receipt of any requests for additional data. 
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James A. Briscoe & Associates 
Exploration Consultants: 

Buse: and Prc.cious Metals 
Uranium, OiL Gas & Coal 

". Ja mes A. Briscoe T homas E. 'Waldrip, Jr. 
· ( ll ·"/II.~/\1 l ,tUl '/",OI/ 

January 8, 1982 

R. J. Goeken, President 
Gulf Mineral Resources Co. 
1720 S. Bellaire St. 
Denver, CO 80222 

RE: Sale of The Tombstone Development Company and or assets in the Tombstone 
Mining District, Cochise County, Arizona 

Dear Mr. Goeken: 

The Tombstone Development Company was organized in the early 1930's, to 
consolidate the various claims w~th1n the Tombstone District. In the past nine 
months, some 54 square miles has been added to the Tombstone Development Company 
holdings covering recently recognized additions to the District. It is the 
desire of the owners of the Tombstone Development Company to sell, joint venture 
or lease all of the holdings within the Tombstone District. 

The land holdings include the following: 

Patented land - including mineral, water and oil rights. Some of the sur
face rights to a depth of 40 feet in the town and immediate vicinity of 
Tombstone are held by others. Total - 1,125.20 Acres. 

Unpatented mining claims - covering all mineral rights but not including 
oil. Total - 464 claims on approximately 7,000 acres. 

State Prospecting Permits - covering minerals but not including oil. Total 
26,240 acres. 

Technical studies accomplished over the last 10 years, and recent U.S. Geologi
cal Survey data, have been compiled and re-interpreted by James A. Briscoe & 
Associates. Superimposed and overlapping geologic, geochem1cal and geophysical 
anomalies indicate the following: 

The Mining Camp of Tombstone is located on the northeastern margin of a 
large Caldera structure of Laramide age (75-63 M.Y.). 

A gravity high underlies the caldera cen t er, suggesting the presence of 
pluton 10 miles long and 5 miles wide. 

a 

Dikes and veins trend along the projected cres t of the pluton, and 
penetrate extrusive welded tuff, wh~ch is thought to overlay Paleozoic 
and Cretaceous sediments , possibly intruded by the pluton. 

Porphyry copper type fluidized breccia pipes, with rounded clasts and 
assoc~ated phyllic alteration, are exposed ~n two areas, approximately 1.5 
miles apart. 

Geochemical surveys for copper, molybdenum, lead, zinc and silver are zoned 
in what appears to be characteristic porphyry copper patterns. 

570 I Eas t Glenn Street. Suit e j 20 . Tucson, Ari zo na g571 2 (602) 721-1375 
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Sale of Tombstone Development Company 
January 8, 1982 
Page 2 of 2, plus attachments 

When the geology, alteration, geochemistry, gravity and aeromagnetic sur
veys are combined, the following targets are suggested: 

* One or more porphyry copper-moly centers. 

* One epithermal silver (gold-copper-Iead-zinc) center occupying tae 
same geologic environment as the Tombstone Mining Camp, but h1dden by 
alluv1um. 

* The interpreted Caldera ring zone, which has potential for additional 
precious metal target areas. 

All of the mineral property within these zones 1S controlled by the Tombstone 
Development Company. 

The brief summary above suggests hypothetical potential for silver, gold, 
copper, lead and Z1nc, all ind1cated by mutually reenforcing geology, geochemis
try and geophysics. 

The Tombstone Development Company controls all of the past major productive 
areas within the Tombstone Mining Camp. The past production calculated at 
present metal prices, approximates 1 billion dollars, primarily in silver, gold, 
copper, lead and zinc, though some manganese was also produced. A thorough 
technical report, (Butler & ~ilson, 1938) published after most of the mines had 
been dormant for many years, points out numerous targets for further explora
tion. Using this previously unexploited data, the previously productive mines 
and imm~diately adjacent areas should have the potential for equaling past 
product10n. 

Tombstone, within the last year, has been the sight of oil exploration beneath 
recentlJ recognized regional thrust faults. The Tombstone Development Company's 
patented cla1ms are the only remaining unleased acreage in the region. Water, 
which gave problems in the early days of mining, is a commodity of considerable 
worth in the future to the nearby desert community of Tucson, the largest city 
in the world that depends entirely on water from wells. 

If your company would have an interest in this unique opportunity, additional 
information in the form of a comprehensive report will be available shortly. 
Please contact me by return mail, or at the Telex number below. 

vf r y tr~ yours { 

1'~ Ju- 0 o-~ ur-
James A. Briscoe 
Telex 165-535 
CPS SVCS TUC) 

JAB/mas 

Attachments: Figures #1, 2, & 3 
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Figure 2. Highway map showing the location of the Project Area in relation to 
Tucson and Phoenix, Arizona 
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Geology 
OlDER OR UNDlFFERfNIlATID 5URACAl 

DEPOSITS (HOLOCI'NE TO 0UG0CENEt.
GrweI. sand,;w-d sit (PIeistocent an::I PiocenI!
Mainly ~ cI ~ ndude:s some 
coIuo,.;l.mardlardsiidedepo.ita.~iglt. 
pinkish grav,....-kiyinduraled.llnd with poorly 
rolftJed clasts; locally weD indurated. Thickness 
~ meters to hundreds cI meters.. 

Basalt (PlrilkXene 10 PIiocene)-lMta bs. 
p,trCJdas6c rocks. and some intnca8!ed grawL 
nicknal ~ meters 10 II few tud'ed meters 
nrl106lp&aces.~clatedaI0.25,1.0, 
and3.2m.y. oki 

Exlmsiw lIondesile and dacite (Miocene and Upper 
OIigocene)-lbva fbus, pyroclastic: rocks, some 
imercala!ed tpicIasric rocks. and dikes. Mo6dy 
!Pi. ~ porphyritic nxb; R:Iudes 
some very coane feldspar porphyry andesite 
(Turkey track porpt.;ry, an inf~ term 01 
~. 19(1). nickness mCl5dy sewraI meters 
ro 5elRraI tens ci meters.. Dated at 24, 25, 'IT, 33, 
and 39 m.y. 

Extrusive rhyolite and rhyodacite (Miocene and Upper 
CIigocene- uv.J 1Iows, wdded tuff, pyrodMtic 
rocks, and some intercalated epiclasric rocks. 
1..d119l!IYlograyish·pink,vilri:to~ 
porphopitic. Commoriy II I'ew lens 10 a I'ew 
thousand of meters dick. Dated at 23, 24, 25, 26-
26. 26, and Zl m.y. An addirionaI date 0147 m.y., if 
substantiated, may ndicate !he presence d 
Eocene rocks in !he lower member 01 the 5 0 
Volcarics 01 Cochise Co. 

l...oo.wr conglomerate, gravel, and sand (Oligocene and 
Eocene?l-Alluvil.m; commoriy gnyish.red 
deposits 01 small, weD rounded, norwoIcaric 
clasts. Mostly several meters 10 a few tens 01 
meters !hick. 

UPPER CORDIllERAN (lARAMIDE) tGNEOUS 
ROCKS (LOWER PAlEOCENE):-l...ower 
0J0bric rocks-Rt?JOIite 10 iIndnite kiva !lows, 
wocIMtic rocks, and lOme 1n1eraJi,led epidastic 
rocks. Dated at 57 m.y, Possibly yourger age to 

MAIN CORDILlERAN (LARAMIDE) KiNEOUS 
ROCKS:- Porphyritic and apliric ntrusiw rocks 
(PIIeocene and lipper Cmaccous)-MostIy 1ati6c 
~ 10 dacitic porphyry in small stocks and 
"'andaptilX:bociesnotas.sociatedlAlithothef 
graritoid $locks. Dated at 61, 63, 63, 64,;meI 65 
~,. 

Fluidized int rusIVe breccia - uael age unknown, but 
penetrates. ancl thus youn~r than Uncle Sam 
porphVTY· 

Rhyodacite tuff and v.oeIdecIluff - Includes parts 01 
Salero Formation. Sugisrloaf Quartz ulile. and 
Bronco Volcanics. and all 01 Red Bay Rhyotile. Cat 
MounTain RhyoIite.of Brown 11939) and Uncle Sam 
Prophyry. Includes locallntrusll.Ie bodies and locally 
conlains Iragmenls 01 exotic rocks. Thickness 
commonly several lem 01 meters 10 several 
hundr«is of melen. Daled al 66(?). 70. 71., 73. and 
73 m.lI . The Uncle Sam. in 1M Tombstone area. 15 
dated nm.y. 

Andesilic 10 dacitic voIc.anic: breccia.-Indada partS 

01 SoIuo Formation, Sug;utoaf ~ Latite, and 
Bron:o Vdtaric:s, and all 01 Drme1ri1: Voicarics 
ardSitvnbelFOJn"Iationol~(I958). 
Corrwnony contains large blocks 01 exobc rocks 
and IocaIy ndodes some Mdmentary rocks and 
intrusiverocks.~tenloIrMterStosevmtl 
Iu"IdNds of meters tJjck in rn:I6C places. 

Lower quartz monzonlle and graodiorile- lncludH 
sorne quarlz diorite: appears in smaB stocks. 
Localy U$O("iatecl with minerahntion. Daled al 70. 
71 . n. 73.74.74, 74. and 76m.y. The Schiefnin 
gnnodorile al Tombstone is 72 m.y. 

Roads and Highways 

-.~ ........ Dry wash 

IIII :I I IIIII!II Southern Pacific Railroad 

Explanation 

KO I 
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[ Ph I 

I MD. I 

BlS8f.E FORMATION OR GROUP, 
l.INDIFFERENT1ATED (LOIJJER 
CRETACEOUS~-"-'..., d Bioboo 
FormationorG~,~.-d.andrelated 
rocb.-Indudes upper pIIrt 01 Bisbee Formation, 
MunoII.>nu<ono, Morna, """- Wiow 
Cafl'Pl, Apache: Canyon, Shellenberger Canyon 
and Tumey Ranch Fonnationl (nollisted in 
SlratigraJi'tic:~ra ) oftheBisbetG~, 
Andr: Arlwse of~nt and Kniaon (1954), ard 
Angeic ArkoM. Consisa of brownish- to redr:fish. 
arkoM, !py silistone, sandstone, congIommIte, 
and some fouiliferous gray imatone. CcrrmcriJ 
.....eraI hundred meters tt-ick 

GRANITE AND QUARTZ MONZONITE 
(JURASSlC)-5cocks 01 pinkish-grao; coane· 
~drock.L.ocaIIvas5Ociatedwith 
IT'ineraiz.aIion.Datedat 140, 148, 149,149, 150, 
153,160,161, 167, 178, IllS m .y. 

Sedmenlary rocks (L.cr.uer Pemian and lJppu 
~rian}--<:onsislofEpitaphDolornile 
(L..ou.er Pmrian). Coina limestone (l...ower 
F'errrian), and &rp Formation (l..oweT Permian 
and lJppu PennsylI.e.rian), urdfferentiated 
EpMph DoIorrite is a dark· to !d"tl-gray sig1.tIy 
cherty doIo1Tite, limestone, marl, siltslone. lI<YI 
!M$DT'I, l2().28) meters lhick. Co6na Urnatone 
is a medium gray, Itw::k·bedded, ~ cherty. 
and sparsely 10NiIifer0us 6mestone 12().2Sl 
meters lhick. Earp Fonna6on is a paIe.red 
sihSlone, ml.dstone, shale, and limestone, l2().240 
meterslhick. 

HorquiIa l.ine:SIone (Upper and MidcIe 
~r...q,t·pinkish.gray, tlick,totM 
bedded, cherty, IossiIiferous limestone and 
inlercalateclpale-brov.mtopa!e.reddish.gray 
sitstone ~t ncruses in abundance upward. 
TypicalIlI300490 meten; thick. 

Sfl)lMENTARY ROCKS (M1SSISSlPP1AN AND 
DEVONlAN)-C..ons mlIinly 01 Escabroe 
l.ime:sIone(~-IocaIy~ 
and Sbrman. 19'14) caIed Eaeabrosa ~ 
and Mattin Formation (Upper DeI.orian), 
urdfferentiated. In par1 d the Q1iricahw 
Mo...\tains also indudes Panwfise Formation 
(l%:tPet Mississippian) and Portal Formation 01 
Sabins, 19S7a (lipper Devonian). In the linle: 
Dragoon Mountains and some adjacent .. also 
inddes Black Pmce limestone, \oIoho5e Ilula 
and c:orreiation .show StJOngnI affiri!ies with 
~ rocks but v.+ich mayindude.some 
~ rock$. Escabrosa Limestone is a 
medilom.gny, ~ to tick-beckled, c~ 
crinoicW. cherty. fossiliferout limestone CJO.310 
meters thick. Martin Focma6on is thick· 10 thin
bedded, way to bro.vn dolomite, gray spusdy 
fossiIerous, and some sillstone and sandstone, 
9().l2Ometen thick. Paradse Fonnation .. a 
brown, loIIiierous, shaIy imestone. Portal 
Fonnation iI a black sIWe and imestone 6-1Cl5 
meters thick. Back Prince limestone is pinkish
graylimeltonelWhabolsaishaieandcher1 
conglomerate,;!oS rnuch as 52 mete" thick. 

SEDIMENTARY ROCKS (LOWER ORDOVICIAN 
TO MIDDLE CAMBRIAN):-B Paso lJmestone 
(l.o.uer 0rdcMcen and Upper- Cambrian), Abrigo 
Formation (Upper and MidcIe Cambrian). and 
BoIsa Quartz (MckIe Cambrian), 
undifteNnrilted..-EJ Paso lirnatone if a~, 
thin-bedded cherty imestone and dcbTite 90 
rnetfi!fl to abou1 220 meters tJjck. ~ 
Formationiiabro.t.n,thin-beddedrOlliferous 
Imestone. undItone, quartDte, and 1haIe, 21(). 
240 meterI It*:k. 80ba Quartzite ila ~ to 
whileor~,ttick-beclded.cOlfle· 
grained quartzite and sandstone with a basal 
cor9omtrate, 9(). 18J meten ttW::k. To the 1Mt, 
eq..WaIenIs 01 part 01 the Abrigo FOImIIbon ard 
BoIsa Quartzite are known as the Coronado 

"""'''''''. 
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A A' Cross section line 
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72. 

'*"""-lI rocb 1"-' and ....... Combrionl
Abrigo Formation (Upper and MidcIe Cambrian). 
and BoIsa Quartzite (Mickle Cambrianl. 
urdiffem"tilted 

GRANlTOrD ROCKS (PRECAMBRIAN Y):-MaroIy 
~ and quartz monsonile, urio&ated to 
foiated," part metarnorphoeed. Generaly in 
SkdcI. ....trich at- been 511ie studied. 

PINAl.. SCHIST (PRECAMBRIAN X)-Obite sclist:, 
phyIite,andsomemetaYok:aticrock&, 
mdaYOIc.anic: rocks, ~zite, metaquartzite 
congIomerare, and ~ One meta\.dc:.ri: rock 
dated at I7lSm.y. 

CONTACT- Dotted where eaaaAed 

MARKER HORtZON-Dotted ~re concealed.. 

DlKES--Showing dp, 

FAUl rs-sna.w,g dp. Dotted where concealed Of 

intruded; beJI and bat (W\ cbt.onthrown side. 

""'"'" 
"""'" 

Striu!4p-Anowc~~relarrw:~. 
SinglellnO'N~JTlO\oIeI'TIIentoiactMbIock. 

Major dvusl tauIt- Sawteeth on upper plate. 

Thrust fauh - Sawteeth on upper plate, 

Anticine. 

Synclino. 

Inclined srri<e and dip of beds. 

EXOTICBlOCK BRECCIA-Rock contains c~ or 
biockindusionsolrockcifferentfromfhoseol 
nostOfotherbloc:ksrwarby. Typicaly 01 uoIc.aric. 
tectonic Of seOmentary.lectonic origin; excludes 
Tertiary megabreccia deposits. 

Sle 01 well or grl"'lmlized site 01 wveraI web, sho,o..ing 
ri penetrated, il knoINn, and cieplh ol....d. in 
feet . lOOreetequals30.5meters.. 

COUECllON SITE- Raciogenically dated rock 
showing age in millions 01 years. Query before 
symbol where precise location uncertain. 
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Tombstone Development Company, Inc. 
Tombstone, Arizona 

1 0 3W~ ~ 
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Geology adopted from Drewes, Harold, 
1980, and Newell, R.A., 1973. 

By James A. Briscoe 
James A. Briscoe and Associates 
Tucson, Arizona 

Figure 3, Generalized geological and structural map on screened 
topographic base, 

2' 8. 
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ISolithwestern Exploration Associates 
i4500"E. SPEEDWAY, SUITE 14 
'TUCSON, ARIZONA 85712 
'(602) 795-6097 

FOR Tom Pitcher _ 

-~-- --
MESSAGE 

Dear Mr. Pitcher : ----------------------------------------

IN REFERENCE TO, 

HOW TO USE THIS 

~R j _ 
~ LETIER TO SAVE TIME. 

Type or write your reply in the space below. Then mail 
the white copy to us and keep the pink copy for your files. 

You'll sove time and effort, and we'll have your answer 

much faster! Thank you, 

DATE, February 11 1981 FOLD 

Transmitted herewith are all copies and ori inals of Tombstone Development Co. 

maps which were acquired from 1971 Minerals Limited. As er convers~tions~ __ __ 

with Mr. Bill Height it is our understandin that these rna s are inde d 

the property of Tombstone Develo ment Co. Inc. We re ·also s p-RlY-ing ________ _ 

~opy of these rna s to Mr. Ed S of Tombsto e Explorai ioJL, __ 

Inc. We will be retainin copies of these rna s for our f~,~a~n~d~_~L_ ________ __ 

insure a ainst their accidental destruction. 

Ver tru~y yours L-____________________________________________________________________ __ 

FOLD FOLD 

:ms Received 

DATE=-, ________________________________ _ 

D 

BY 

~ REORDER FORM No. B2420L. DAY·TIMERS. AI*,town, P •. 18001 



MAPS OF THE TOMBSTONE MINING DISTRICT 
Cochise County, Arizona 
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Title: 

Map of Downthrown B1ock(4) 

Sections and Assays of Diamond 
Drill Holes 7,8,9,10 & 11, 
Oregon l'Iine 

Sections and Assays of Diamond 
Drill Holes 1,2,3,4,5 & 5, 
Oregon Mine 

Assay Map of Contact Mine 

Assay Map of Blacktai1 Man
ganese Rattlesnake Group 

Assay Map of Oregon Prompter 
Mine 

Surface Drill Hole D-6-A 
Pulse Profiles 

Surface Drill Hole D-2-A 
Pulse Profiles 

Claim Hap - Mar & Mort Group~ 

Tranquility 500-Si1ver Thread 
400 Level Geology Plan 

Tranquility 500-Silver Thread 
400 Level Plan 

Wests ide 600 - Pump 700 

Westside 600 Level Plan 

Map of 18 Unpatented Claims(2} 

Topographic Map Heapleach 
Test Area 

Section of Surface 4 3/4" 
rotary hole D-1-A, collar 
location -1075.7S + 1266.2E 

Drawn by: Date: 

J. P. McDaniel 6/22/54 

Department of the Interior 
Bureau of Mines #322 10/27/41 

Department of the Interior 9/30/41 
Bureau of Mines #322 

Department of the Interior 
Bureau of Mines #322 8/29/41 

Department of the Interior 9/41 
Bureau of Mines #322 

Department of the Interior 
Bureau of Mines #322 8/41 

Newrnont Exploration 

Newrnont Exploration, 

R. J. Searls 

J.P. McDaniel 

J. P. Mc Daniel 

J. P. Mc Daniel 

J. P. McDaniel 

Torn Pitcher 

J. R. Breeder, U.S.G.S. 

D.H. 

10/54 

11/54 

5/53 

7/15/54 

2/13/62 

10/53 

54 

10/ 1/73 

12/ 5/74 

9/30/54 

Scale: 

1"=100' 

1"=20' 
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1"=400' 
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Title: 

Section N63 W through DD (2) 
Stations WS602 & T506 of DD 
Holes 7,8 & 9 & Rotary drill 
hole D-6 looking N2 7 E 

Dump No . 41 ~ Empire 
Silver Thread Shaft 

Drawn by: 

D.H. 

JRB 

Surface Location Map & Geochem(2)Duval Corporation 
of Contention,Tranquility Area 

Dump #39, Toughnut 

East Fault Problem 

Schieffelin Project, three (2) 
array resistivity 

Wide West Project-Two (2) 
electrode array pulse 
survey-spacing=400' 

ide West Project-two 
electrode array resistivity 
survey - spacing=200' 

Wide West Project-Two 
electrode array pulse 
survey-Spacing=200' 

Wide West Project Plan Map 
showing grid & geoloy 

Assay map of D.D. Hole #8 
collar location D.D. 
station WS-602 at 37N & 
98W-bearing S 61 30'E 

Drill Hole #7-pulseprofiles 

Westside area-deep diamond 
drill hole-verticle section 

Section of ~urtace 4 3/4" 
rotary hold D-6 

Toughnut Shaft 

Development Progress Map 

Ne~mont Exploration 

Newrnont Exploration 

Newrnont Exploration 

Newrnont Exploration 

Newrnont Exploration 

D.H. 

Newmont Exploration 

J. P. McDaniel 

TDC 

TDC 

Page 2 of 3 

Date: Scale: 

3/55 1"=100' 

73 1"=50' 

6/ 1/67 1"=100' 

1 "=50 ' 

1/30/53 1"=600' 

3/25/53 1"=100' 

3/25/53 1"=100' 

3/25/53 1"=100' 

3/25/53 1/2=100' 

3/55 1"=100' 

12/54 

5/25/54 1"=100' 

1"=100' 

2/22/54 1"=100' 
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Title: 

work Progress plan of west 
side 600 

ork progress plan of west 
side 600 

Dump No. 38-Grand Central 

ucky Cuss Dump 

Westside 600 - Pump 700 

Project of Carlitos on the 
Grand Central claim 

Drawn by: 

TDC 

TDC 

TDC 

Page 3 of 3 

Date: Scale: 

54 1 "=20' 

12/53 1 "=20' 

1 "=50' 

10/53 1"=100' 

1"=10' 
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SMALL ORIGINALS 

DESCRI PITON 

Tranquility (500~) Silver Thread (400') 

Mar and Mort Claims 

" " II " 
Section between l.Jestside and Pump Shafts 

Westside, 600' level 

Westside, 600' level 

Drill holes Nos. 6, 7, 8 and 9 

Claims in central part of Tombstone District 

Silver Thread, Vertical section 

Drill holes (-1075.7S t 1266.2E ) 

Drill hole, No. 6 

Silver Thread, Deep drill hole 

Rotary hole No. d-2 (1363 S 1095.5 E) 

D.D.H. No. 6 

R. D. H. Nos. D-2, D-IOA, D-IA & D-6 

Silver Thread, Deep Drill Hole 

Westside shaft, 600 ft. level 

Assay map, D.D. Hole No. 7 

Portion of claim map 

Silver Thread, Deep Drill Hole 
'. 

Deep Diamond Drill, Hole D.D.H.No. 6 

Rotary Hole, D- 2 

Assay map of D.D.H. No. 8 
D. lI . No. 9 
Westside pump site at 600' level . 
Geologic map, State of l'laine 

If 
If " " " " 
" " 

Uncle . Sam Mine; 
II " State of Maine 

" If II " " 
Plate V1 

water level profile 

State of Haine, Geologic outcrop map 

SCALE DATE BY 

I" = 25' 1954 McDaniel 

I" - 300' 1952 R.J.Searls 
II " " 

1" : 100' Oct. 1953 

111 =~, 1954 J.P.M. 

1" - 20' Dec. 1953 J. P. M. 

1" - 100' Mar. 1955 D.H. 
1 II = 500' Ransome 

1& :: 100' 7/6/54 McDaniel 

I" = 100' 
I" - 100J 

I" = 100' 

I" - 100' 

I " = 100' 
111 :: 100' 

I" = 100' 

1" :: 20' 

I" = 100' 

I" ::: 500' 

9/30/54 D.H. 

10/12.54 D. H. 

7/6/54 McDaniel 

10/27/54 D.H • 

5/25/54 J1P.M. 

10/28/54 D.II. 

7/6/54 McDabiel 

Nov 1953 D.H. 

12/31/54 D.H. 

lit : 100' 7/6/54 HcDaniel 

1" = 100' 5/25/54 J .P.M. 

I" - 100' 10/27/54 D.H. 

I" = 100' Har 1955 D.H. 

I" - 100' 2/22/55 D.H. 

I" :: 20' 

1" = 40' 
II 

" 

" 

Variable 

July 1968 W.L . 

" 11 

" 
" 
" 

It 

II 

" 
Ransome 

1954 McDaniel 

Sept . 1973 J.A.B • 
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BLACK LINE COPIES 

DFSCRIPrION SCALE DATE BY 

Claim Map 111 = 300' 5/11/53 J.A.H. 

Aerial Survey, Sec. 8, 9, 10, 15, 16, 17,20, 
21 & 22 - Contours 20' 1" = 400· Cooper 

Tracing of part of the above areal survey 

Tombstone Extension, Surface Geological and Topo 1" = 200' MCDaniel 

Claim Map, Tombstone area 

Surface drill holes 

" " " 
Tranquility, 500' Silver Thread 400· 

" " " 
Claim map, State of Maine area 

Drill hole, Silver Thread 

" " 

I" = 300' 5/11/53 J .A.H. 

1" = 50· 8/3/54 McDaniel 
II 

111 = 50' 
II 

II 

1954 

7/15/54 

" 
" 
II 

111 = 300 5/12/53 Motz 

111 = 100· 7/6/54 McDaniel 

1" = 300· 5/12/53 J .A.H. 

1=1z11 = l' May 1953 M.H.W. 

3/16/54 McDaniel 

10/1/73 Pitcher 

" 

Claim map, ~Iar and Mort. 

Foundation for hoist (2 copies) 

'Vlater Surface, East - l'!Test 

TeD.C., 18 unpatented claims 

Hap of Downthro'tVTl Rock 

I" = 400" 
111 = 100' 

111 = 40. 

111 = 40' 

HcDaniel / 

Composi te level map, State of Haine 

Geological map, State of l'1aine 

" " " " " 
" " " " " 
" " tr II " 

T.D.C., Patented claims 

Ransome Plates. V, lx, x, XLV, X'T, XVf;, XVLt., 
XVLt.t, XLXA, XLXB, XXl, m.l, XXlVA, roVB. 

Tombstone Quad. 

July 1968 Austral Oil 
" II , 

II " " " 
II II II II 

II " " " 
1" = 500' 2/21/74 Pitcher 

, . 
, : 
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LARGE ORIGINALS 

DESCRIPTION 

Claim map, Clmrn drill holes 

Contour map, Escapule west, cont. 5' 
II " 
II tI 

II " 

Standard to Westside, cont. 5' 
Standaed west 

Charleston area 

it-' i . Unidentified Geological Hap 

,. 
f' . 

/. 

" 11 " 
" II " 

Contour map, Standard to Westside, Cont., 5' 
Claim map of Bunker Hill lease, 300' level 

Tombstone area vicinity of State of Maine 

Claim map showing Churn drill holes 

Claim map, sec. 9, 10, 15, 16, 21 and 22 

Claim map" Sec. 13,14,15,22,23 and 24 

SCALE DATE BY -------
1" = 300' 5/11/53 J. A. H. 

1" = ISO' 
1" :: 400' J1hly 1958 Austral oil 
1" == 300' 5/1l/53 J.A.H. 

1" = 300' 5/13/53 Motz 

1" = 300' 5/11/53 r10tz 
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COLORED MAPS NON REPRODUCABLE 

DESCRIPTION 

Plat of Sec. 1, 12, 13, and !z of 6, 7, 18 

Tranquility - Sao ft. level 

Tranquility - 500 ft. level 

Weastside area - Vertical section 

SCALE DATE BY 

1" - 300' 12/19/45 H.U.S. -
111 = SO' 3/17/54 McDaniel 

1" = 50' 3/17/54 McDaniel 

1" = 100' 5/ 25/54 J • P .1'1. 
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HAND DELIVER 

4500 E. Speedway 
Suite 14 
Tucson, AZ 85717 

February 27, 1981 

Bill Height, President 
Tombstone Development Company 

-
RE: Sale of Tombstone Development Company, Inc. - Briscoe to act 

as selling agent with commission 

Dear Bill: 

I have given our conversation between you, I and Frank Gallup 
during our meeting in my Tucson office on February 19, in which 
we discussed the possibilities of sale of the Tombstone 
Development Company, Inc., considerable thought. My 
understanding is that you would consider a complete sale of the 
company - but not a partial sale of stock. 

Based on this, I had a brief conversation with a large, closely 
held company in Texas. They expressed an interest in purchasing 
Tombstone Development Company under these terms - that is, based 
on a complete buyout. Using land prices in similar mining 
districts, a price of 9 to 18 million dollars is realistic. I 
mentioned this figure to them, and they found that within the 
acceptable range . I might mention that this company has 
purchased similar property within the last 6 months for a cash 
otitlay pf in excess of $75 million - so both the capital and 
inclination is there. They want to see a technical package as 
soon as possible. 

, ~ 

As you know, I have been studying the Tombstone district for 
about 10 years - since about 1971. I have developed certain 
knowledge that Tombstone is part of a much larger mineral system. 
There is reason to believe that addit ional mineral zones like 
Tombstone exist, hidden under cover and unsuspected, at some 
distance from Tombstone. Much of this land can still be 
acquired, and if my ideas are correct, could contain much more 

~ than $ 2 billion in additional metal value exclusive of the 
Tombst one district. 

I have take n initial steps to generate interest on the part of 
various companies and individuals, to explore and acquire this 
land . After our conversation, I began to realize that it made 
much more sense to work with the Tombstone Development Company. 
If I could acquire this important additional land for the 
Tombstone Development Compa ny, and put tog ether a technical 
pa ckage, the company could t hen b e sold for perhaps 830+ million. 
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Bill Height 
February 27, 1981 
Page 2 of 3 

Therefore, I would like to propose the following: 

J. A. Briscoe - ~om Waldrip, and Staff work to: 

a. ACQuire additional important land with mineral 
potential. 

b. Prepare technical reports on this l a nd, as well as 
currently held patented land, to show why it has 
potential for mineral production. 

c. Present this data to potential buyers, not limited 
to those who have already expressed an interest in 
it, to Briscoe. 

Sales efforts would begin immediately after key ground .had been 
acquired. 

Time Frame: 

Cost: 

Three months to one year. 

Briscoe, Waldrip, and Secretary 
Not less than 10 days/month @$6 ,000/ 

Telephone - Long Distance, airfare 
and hotel expenses 

Report drafting, printing, and repro
duction costs 

Land Acquisition 
10 SQ. miles of state l a nd 

10 Sq. miles of mining claims 

Ground survey & aerial survey of 
T.D.C. mining claims 

Approximate 
1 year total 

$72,000 

5,000 

5,000 

15,000 

70,000 

25,.000 

$ 82,000 

110,000 

$192,000 
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Bill Height 
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Briscoe would be paid 10% commission on any ·sale, but all 
expenditures made by Briscoe on behalf of the Tombstone 
Development Company would be deducted from the commission. For 
example, if the sale price were $30 million, then: 

£30 Million x 10~ = $3 ,000,000.00 
Less Briscoe's recommended expenses 192,000.00 

$2,808,000.00 

Bill, please let me know at your earliest convenience whether we 
can go ahead on this basis. I am ready to start immediately and 
it is possible, if we do start now, that we could have a 
commitment within 3 to 6 months. However, I have other pressing 
matters, and if this cannot be done, I will have to proceed with 
other alternatives. 

Best personal regards, 

James A. Briscoe 

JAB/mas 



4500 E. Speedwa y Blvd. 
Sui te 14 
Tuc son, Arizon a ·8 5712 

March 2, 1981 

Bill Height, President 
Tombstone Development Company, Inc. 
4600 68th Street, Apa rtment 368 
Phoenix, Arizona 85251 

RE: Friday meeting between J. A. Briscoe a nd Bill Height 
concerning commission s a le of Tombstone Development Company 

Dear Bill: 

This letter is to summarize my understanding of our meeting 
Friday afternoon. 

You felt that there might be interest amongst the shareholders 
for a complete sale of the Tombstone Development Company. Even 
considering the most optimistic near-term results of. the current 
leassor operations, royalties paid by these activities ·~ould 
approximate $300 to $600 thousand per year, and would not be as 
attractive as a sale price for Tombstone Development Company of 
somewhere within the range of $9 to $ 18 million dollars, if this 
could be concluded sometime within the next three months to a 
ye a r. Of course, a ny s a le of control of the~ Tombstone 
Development Company would not effect its rel a tion with the 
current le assor. 

I have a lre ady t a l k ed with one compa ny who is in t erested in a 
purchase of Tombstone Development Compa ny as is, a nd I know of at 
least two other companies, exclusive of mining companies like 
ASARCO, and Newmont, that would have an interest. 

My recommendation as per my previous lette~, is to acquire 
additiona l state miner a l le a ses, a nd federal mining : claims which 
I believe would greatly enhance the value of the Tombstone 
Development Compa ny. As I explained to you Friday, I believe 
that we might be able to almost double the apparent value of from 
between $9 and $18 million dollars now - b a sed on a per acre 
v a lue of pa t e n te d mining cl a ims a t Tombs t one, to possibly between 
$20 to $30 million doll a rs or more with the a dditional 
exploration a creage . Of course this involves some possibility 
tha t the r equired time a nd expenditures itemized in my previous 
lett e r to you ( wh ich app roximat e $192,000), might not result in 
t h a t l a r ge a n inc re a se in s e lling p rice. I don't think tha t 
t here is a ny doubt th a t I c a n sell the Tombstone Development 
Company and since wh a t I have proposed is to pay my expenses out 
of my 10% commission, if I should be wrong about the enha ncement 
of the Tombstone Development Company, or the acquisition of the 
additional land, all of that expense will f a llon my shoulders 
with no re a l risk to the sh a reholders of the Tombs t one 
Dev e lopment Compa ny. 



Bill Height 
1'1arch 2, 1 981 
Page 2 of 2 

What I would like to do, is to work as rapidly towards selling 
Tombstone Development Company as possible. I will do this at the 
lowest cost possible, while endeavoring to increase the selling 
price by acquiring important additional mineral land if 
practicable. In 6rder to allow me to start work on this project, 
I would like to get an exclusive contract along the lines we 
discussed. 

I understand that at least some of the Board of Directors will be 
meeting in Tombstone about March 12, and that I will have the 
opportunity to present this to them about that time. I will have 
a proposed contract prepared for your consideration for that 
meeting. 

f
ry truly yours, 

. ~ 06-~~ 
Ja . es A. Briscoe 

JAB/ms 
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4500 E. Speedway 
Suite 14 
Tucson, AZ 85712 

March 12, 1981 

Bill Hight, President 
Tombstone Development Company 
4600 68th Street 
Apartment 368 
Scottsdale, AZ 85251 

RE: Proposal, Joint Venture - Limited Partnership - between 
James A. Briscoe and the Tombstone Development Company for 
acquisition of additional mineral rights - and subsequent 
sale of the Tombstone Development Company 

Dear Bill: 

First let me reiterate that what I am about to tell you in this 
letter I consider highly confidential, and should even the 
generalities be mentioned to another geologist or mining company, 
they could act on this information and eliminate the possibility 
of either of us profiting from the information. 

As I had discussed with you in our telephone conversations and 
meeting in Phoenix on February 27, 1981, as well as in my letters 
of February 27, and March 2, data from my work in the Tombstone 
District in the early 1970's, combined with recently published 
geologic maps, indicate substantial but completely hidden 
potential within what I will call the Tombstone Geologic Feature. 
This Geologic Feature, which encompases approximately 250 square 
miles, has potential for additional precious metal zones like the 
Tombstone Basin and the known part of the Tombstone Mining 
District as well as major porphyry copper potential. There may 
be several mineral targets of the same or larger size than 
Tombstone and they lie, in part, at a substantial distance from 
the town of Tombstone. However, they appear to 'all be part of 
the very large Geologic Feature. For a relatively small amount 
of money, we can control most, if not all, of the significant 
mineral ground overlying these targets. Once this is 
accomplished, we will control the mineral rights over possibly 
several billions or even several tens of billions of dollars of 
gross metal value (which of course does not include the cost of 

; plant construction or mining). By adding this mineral ground to 
the current holdings of the Tombstone Development Company, the 
value of the company will be enhanced several fold. As I 
mentioned in my letter of March 2, I believe that a current 
selling price of $20 to $30 million or possibly even more for the 
Tombstone Development Company might then be in order. In order 
to realize this additional value, the mineral rights to this 
ground must be obtained, technical reports prepared on the 
ground, and the data submitted in comprehensive form to potential 
buyers in order that they may appraise the value of the Tombstone 



Bill Hight 
March 12, 1981 
Page 2 of 4 

Development Company. This work was the subject of my proposal to 
you in my letter of February 27. Here, let me summarize the 
objectives of my proposal. They are as follows: 

1. Consolidate, acquire and control all mineral rights of 
significance in the Tombstone Mining District and the 
Tombstone Geologic Feature. 

2. - Make technical appraisal of these rights and properties 
and calculate their present worth. 

3. Sell, to an appropriate buyer (probably a large 
independent oil company), the Tombstone Development 
Company for the present value of the contained mineral, 
oil, water, and real estat~ value of its holdings. 

I know from our conversations that both you and Frank Gallup are 
concerned about the costs, specifically, whether what I have 
proposed can be done within the proposed budget. If I can 
explain to you what we have been doing so far and why we believe 
the costs are accurate, this may allay some of your concern. 

Tom Waldrip has worked steadily on the Tombstone project for 
approximately one month acquiring and researching land maps for 
the total area. Coupled with our geologic knowledge, we know 
where the important land is, who holds it, and how it can be 
acquired. We have considered only state and federal land, and 
have not worked into our estimates any costs for acquiring 
mineral rights on ground held by private owners. There are two 
reasons for not considering the privately held ground. First, 
and foremost, is that the largest percentage of the important 
land is held by either the state or federal government. 
Secondly, the remainder of ground in the Tombstone District is 
held by private parties and there is no way to estimate what the 
cost of acquisition might be. Only about six individuals or 
companies own most of the remaining land (aside from that held by 
the Tombstone Development Company). Some of this land may be 
available at a reasonable price, but the Tombstone Development 
Company already controls most of the known productive ground 

, within the Tombstone Mining District, and a large part of that 
which remains, may not be worth what the current owners appraise 
it at. As a last priority in the total program, additional 
ground in the district will be technically evaluated so that it 
can be determined whether it is worth the time and effort to 
negotiate for. At this time, we feel that surrounding areas of 
available state and federal ground have much more potential and a 
much lower acquisition price. 
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To acquire state mineral rights ground, a prospecting permit 
application must be . made to the state for the particular parcel 
desired, and as long as no one else has previously applied, a 
prospecting permit will be awarded to the applicant. The cost of 
the permit application is $25.00, and the fee for the permit 
itself is $2.00 per · acre for the first two years. Thus, we can 
calculate quite precisely, as Tom has done (Attachment 1 of this 
letter) what the cost of acquiring state land will be. 

In the case of federal land, federal mining claims must be 
staked. It is convention within the mining industry that in 
areas where no conflicting claims occur, that mining claims be 
staked with the long dimension running either east and west or 
north and south. This - considerably reduces the cost of staking 
and surveying these claims. Over the last ten years, I have 
staked or supervised the staking of over 1,500 mining claims. 
Under current conditions of labor and material, as well as 
meeting government filing regulations, the average cost of 
staking a mining claim is about $225 per claim. This assumes 
relatively easy terrain, like that in existence in the Tombstone 
area, and a fairly large number of mining claims which are 
contiguous (having common corners so that they are side by side). 
About the only variable in the cost is the difficulty of access 
due to terrain, weather, or the crossing of privately held 
ranches or other property. We see no reason that any of the 
claims we suggest in the Tombstone District would cost more than 
$225.00 per claim, and it is possible that the cost could be 
lower. 

All of the supervisory and technical work required for the 
evaluation, planning, travel, sales negotiation, etc. has been 
budgeted. My plan is that Tom Waldrip, myself, and a secretary 
would work, probably full-time, and certainly no less than 30 man 
days per month on this project until it is sold. 

You will note in Attachment 1, which is Tom Waldrip's estimated 
land acquisition costs, that we have divided land parcels into 
three categories. These are listed as "Very Important, 
Important, and Possible". In the weeks since my first letter of 

. , February 27, we have obtained more technical data and further 
land information which will modify slightly my budget presented 
in that letter. As you can see from Attachment 2, which is a 
summary of Tom's land acquisition budget, that a total of 23.5 
square miles of state land, in all three categories of Very 
Important, Important, and Possible are available, while 8.2 miles 
of federal land, which require mining claims, are possible. I 
had originally estimated only 10 square miles of state land and 
10 square miles of mining claims. Thus, if all of the land is 
acquired (which I recommend), the new budget (Attachment 3), will 
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require $31,962 to acquire 23.5 square miles of state land and 
$64,800 for 8.2 square miles of federal mining claims, for a 
total of $96,762 in total, versus my original estimate of 
$85,000. Of course this budget can be cut by eliminating some of 
the land acquisition. 
For example, if we eliminated all of the state and federal land 
under the Possible category, then approximately $20,000 would be 
saved. Because the cost of land acquisition for acquiring all 
ground (see Scenario 1, Attachment 1) is only $4.64 per acre and 
because control of this land I believe would greatly enhance the 
selling price of the Tombstone Development Company, I believe all 
land should be acquired. 

Bill, as we gain additional technical information, we may wish to 
revise our land acquisition strategy slightly. I don't think 
that further changes will be sUbstantial because Tom and I have 
been working on this new data and . land package for about a month 
and I think that we have about 90% of the data in hand. The 
budget, furthermore, can be controlled by simply deleting less 
important land. 

I feel that time is of the essence in this project for several 
reasons. The Texas buyer appears to be very interested. There 
is also a large field trip of geologists from allover the 
country who will be attending a conference at the end of this 
month that will be going on a field trip to Tombstone. It is 
conceivable that the new geologic data could be discussed, and 
thus, let the "cat out of the bag". If you can see your way 
clear to proceed on this, we can start immediately and can tie 
the state land up within a matter of a week or two, and probably 
have most of the federal mining claim land tied up within 
approximately one month. Finalization of the claims and 
obtaining the final paper work on the state prospecting permits 
will probably take until June, but no one will be able to get the 
land away from us inspite of the final paper work requirements. 

Please let me know at your earilest convenience whether Tombstone 
Development Company is interested in this proposal, as I wish to 
pursue it with others, if indeed you are not . 

Be At personal regards, 

~a _ Jt-a~ io--
James A. Briscoe 

JAB:ms 

Attachments 
cc: Frank Gallup 

00-038/50 
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ESTIMATED LAND ACQU I SITION COSTS 
TOMBSTONE, ARIZONA 

ATTACHMENT 2 

estimated to June 30, 1982 from information 
available February 14, 1981) 

I. Very important category: 

II. 

A. 

B. 

C. 

State grounds - 5691 acres @ 2.00 per acre = 
+ application fees @ $25.00 per tract = 

Total State Ground Leasing Fees 

Federal mInIng claims - 3966 acres covered 
by 214 lode mining claims located at a cost 

$11 ,382.00 
400.00 

$11,782.00 

of $225 per claim = $48,150.00 
Total State & Federal Land Acquisition Fees $59,932.00 

Averages - very important category 
1.) Average cost per acre of all grounds to 

($59,932 ~ 9657 acres) = $6.21 per acre 
be ac.quired ..... . . 

2.) Average cost per square mile of all grounds to be 
acquired «$59,932 ~ (9657 acres 7 640 acres per 
square mile)) = $3,971.88 per square mile 

Important category: 

A. 

B. 

State grounds - 3270 acres @ $2.00 per acre = $ 7,440.00 
250.00 + application fees @ $25.00 per tract = 

Total State Ground Leasing Fees 

Federal Mining Claims - 777 acres covered 
by 42 lode mining claims located at a cost 
of $225 per claim 
Total State & Federal Land Acquisition Fees 

$ 7,690.00 

= $ 9,450.00 
$17,140.00 

C. Averages - important category 
1.) Average cost per acre of all grounds to be acquired 

($17,140 7 4497 acres) = $3.81 per acre 

, 2.) Average cost per square mile of all grounds to be 
. ~ acquired «$17,140 ~ (4497 acres ~ 640 acres per 

square mile)) = $2,439.32 per square mile 
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III. 

A. 

B. 

ATTACHMENT 1, PAGE 2 

Possible Category: 

State grounds - 6070 acres @ $2.00 per acre = 
+ application fees @ $25.00 per tract = 

Total State Ground Leasing Fees 

$12,140.00 
350.00 

$12,490.00 

Federal Mining Claims - 640 acres covered 
by 32 lode mining claims located at a cost 
of $225 per claim 
Total State & Federal Land Acquisition Fees 

= $ 7,200.00 
$19,690.00 

C. Averages - possible category 
1.) Average cost per acre of all grounds to be acquired 

($19,690 - 6710 acres) = $2.93 per acre 

2.) Average cost per square mile of all grounds to be 
acquired (($19,690 - (6110 acres - 640 acres per 
square mile)) = $1,878.03 per square mile 

ASSUMPTIONS: 

A. Scenario I 
If work were to proceed on land acquisition under all 
categories (Very Important, Important, and Possible), an 
anticipated budget of $96,762 would be necessary to 
perform work as envisioned. This would lead to acquiring 
15,481 acres of Arizona State Mineral Leases at a cost of 
$31,962 and location of 288 mining claims (5383 acres) of 
unpatented lode mining claims at an expense of $64,800. 
As presented, this would lead to a direct land 
acquisition expense of $4.64 per acre or $2,968.16 per 
square mile for areas under lease and mining claim 
location. 

B. Scenario II 
Should work proceed on land acquisition under two 
categories (Very Important & Important), an anticipated 
budget of $77,072 would be necessary to perform this 
work. This would amount to a outlay of funds, 
approximately 80 percent of those compared with Scenario 
I. As presented, this scenario would lead to acquiring 
9411 acres of Arizona State Mineral Leases at a cost of 
$19,472 and location of 256 mining claims (4,743 acres) 
of unpatented lode mining claims at an expense of 
$57,600. As presented, this would lead to a direct land 
acquisition expense of $5.45 per acre or $3,484.96 per 
square mile for areas under lease and mining claim 
location. 
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C. 

·.TTACHMENT 1, PAGE 3 

Scenario III 
Land acquisition would proceed only for items detailed in 
the Very Important category. The land acquisition budget 
for this phase would be in the range of $59,932. This 
would lead to acquiring 5691 acres of state mineral 
leases at a cost of $11,782 and location of 214 lode 
mining claims (3966 acres) at an expense of $48,150. As 
presented, this would lead to a direct land acquisition 
expense of $6.21 per acre ($3,971.88 per square mile). 
In relation to Scenario II, only 78 percent of budgeted 
funds would be expended here, while only 62 percent would 
be expended as compared to expenditures in Scenario I. 

As now envisioned, work would commence immediately upon approval. 
Land acquisition activities should be completed by mid June, 
1981. If prospecting permit applications are currently pending on 
some of the state lands, this date may move back into July or 
August for certain tracts. 

00-038/45 
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SUMMARY OF LAND ACQUISITION COSTS OVER THE TOMBSTONE GEOLOGIC FEATURE 
BY CATEGORY 

ATTACHMENT 2 

Very Important Important Possible Total 

Acres 

State 5,691 
(8.9 
sq. miles) 

Federal 3,966 
(6.2 
sq.miles) 

TOTAL 9,675 
( 1 5 . 1 
sq. miles) 

1 • Very Important 

2. Important 

3· Possible 

00-038/54 

Cost Acres Cost Acres Cost Acres Cost 

$11,782 3,270 $7,690 6,070 $12,490 1 5 ,031 $31,962 
( 5 . 1 (9.5 (23.5 
sq. miles) sq. miles) sq. miles) 

$48,150 777 $9,450 640 $7,200 5,383 $64,800 
(1 .2 (1 sq. (8.4 
sq. miles) mile) sq. miles) 

$59,932 4,047 
(6.3 

$17,140 6,710 
(10.5 

$19,690 20,432 
(31 .9 

$96,762 

sq. miles) sq. miles) sq. miles) 

- Land over visable alteration features, or geophysical anomalies 
(Land with strong evidence that mineral deposits lie directly below) 

- Land near or adjacent to visable alteration features or geophysical 
anomalies 
(Land with evidence that mineral deposits may lie hidden below or 
nearby) 

- Land within favorable zones in the Tombstone Geologic Feature 
(Land with no evidence of underlying mineral deposits now known, but 
which lies in favorable geologic zones) . 



· '. 

Cost: 

PROPOSED BUDGET 
TOMBSTONE JOINT VENTURE 

ATTACHMENT 3 

Briscoe, Waldrip and Secretary 
Not less than 10 days/month @$6,000/ 

Long Distance Telephone, Airfare, and 
Hotel Expenses 

Report Drafting, Printing, and Repro
duction Costs 

Land Acquisition 

23.5 Sq. miles of state land 

8.2 Sq. miles of mining claims 

Ground Survey and Aerial Survey of 
T.D.C. mining claims 

Approximate --
1 Year Total 

$72,000 

5,000 

5,000 

31 ,962 

64,800 

$ 82,000 

25 , 000 " 1 2 1 , 76 2 

Total $203,762 

Time Frame: Three months to one year 

00-038/55 

) 
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4500 E. Speedway 
Suite 14 
Tucson, AZ 85712 

March 13, 1981 

Bill Hight, President 
Tombstone Development Company 
4600 68th Street 
Apartment 368 
Phoenix, AZ 85251 

RE: Joint Venture for sale of the Tombstone Development Company 

Dear Mr. Hight: 

I have previously discussed with you, on several occasions, my 
feeling that the Tombstone Development Company can be sold on a 
cash basis which will recognize the future mineral - potential of 
its mineral land holdings~ I have : proposed- to you in various 
correspondence, a plan of additional mineral land acquisition 
which will enhance the value of the Tombstone Development 
Company, perhaps by several fold. I would contribute all of my 
data, knowledge and contacts to the project. It is my 
understanding that in general, the Tombstone Development Company 
feels that it would be worthwhile to pursue the acquisition of 
additional lands and preparation of a technical package that 
would demonstrate the mineral potential of both the current 
holdings of the Tombstone Development Company and the proposed 
additions. However, before proceeding with this program, the 
Tombstone Development Company would like to get an expression of 
interest from the potential buyers known to Briscoe. 

Briscoe is concerned with receiving protection of his interest in 
this venture. Therefore, this letter is an ,indication that James 
A. Briscoe, for his efforts and knowledge, is entitled to 10% of 
the negotiated sale price of the Tombstone Development Company. 
To more , formally state this: -

We understand that James A. Briscoe has contacted, in a 
preliminary fashion, buyers that have expressed an interest 
in purchasing the Tombstone Development Company, and has 
knowledge of other companies who would have an interest in 
purchasing the Tombstone Development Company. If Briscoe 

; contacts these companies, and a sale of the Tombstone 
Development Company in whole or in part results, ' Briscoe will 
be entitled to 10% of whatever sales price is negotiated. 
This will be binding on the Tombstone Development Company for 
a period of ten (10) years. 

A more formal legal agreement, including details of the land 
acquisition program will be drawn up as soon as possible. This 
letter agreement will bind the parties so Briscoe can begin 
formal cont a ct with pot ential b uyers. 
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Bill Hight 
Mar ch 1 3, 1 981 
Page 2 of 2 

Signatures on this letter indicate agreement to the above. 

Very truly yours, 

d~ 
James A. Briscoe 

Agreed to the Above 
Bill Hight, President, Tombstone Development Company 

00-038/49 
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4500 E. Speedway 
Suite 14 
Tucsor., AZ 85712 

I~arch 20, 1981 

Bill Hight 
Tombstone Developmer.t Company 
P. O. Box 1445 
Grand Island, NE 68802 

He: Tombstone Developmer.t Company, Sales Effort - Taken as Phase 
I and Phase II 

Dear Bill & Frank: 

I agree with your ideas regarding a phased approach to my sales 
proposal of the Tombstone Development Company. On Attachment 1 
with this letter, I have shown the program as Phase I, which 
would occupy the first six months, . and Phase II, which would 
occupy the second six months of an approximate one year 
evaluation and sales effort. 

Tom and I are ready to start immediately. In order to save on 
the land acquisition expenses, we will make prospecting permit 
applications for all of the state land. At the end of the 
application period, which is approximatel~45 days, we will 
simply reapply for the same ground rather than paying the $2.00 
per acre lease fee. This will give us another 45 days and then 
we will repeat it for a third and fourth time to give us six 
months before we have to make the major payment to obtain the 
prospecting permit. This will give us rights to the state 
mineral ground. 

For the federal ground, we will simply put in discovery 
monuments, which will hold the ground for approximately 90 days. 
Near the end of the 90 day period, we will re-paper the claims, 
which will hold it for another 90 days, and then do one more 
re-papering job, which will take us up through the six month 
period of Phase I. We will then put in corner monuments and file 
the papers in the proper manner with the U.S. Bureau of Land 
Management, (which is now required) and the Cochise County Court 
House. This will take us beyond the end of the assessment year, 
which is September 1, 1981. Ir. this manner, without doing any 

~ further work, we will be able to hold these mining claims until 
September 1, 1983, or approximately 2 years. This will save us a 
substantial amount of money. 

It is important for you to realize that in not perfectIng the 
state prospecting leases and the mining claims, we will run a 
risk of a competitive mining company trying to take the ground 
away from us. The longer we fail to perfect the legal work on 
the state and the federal gour.d, the greater this risk is. 
Further, once I start talking with prospective buyers for the 

.-, 
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Bill Hight · 
March 20, 1981 
Page 2 of 3 

Tombstone Development Company, it is very likely that my geologic 
reasons for acquiring the new land will become fairly well known, 
via the professional "grape vine" that exists. This will 
increase the possibility of competitive action. In spite of 
this, I agree with you that it is better to not risk the large 
amount of money initially but finalize the land acquisition at 
the beginning of Phase II of the program, after we have better 
information. I simply want you to be aware of the risks. As 
long as the land operations are done carefully, which we will do, 
risk of loss will be minimized. 

I will begin immediately to compile historic data and published 
information into a preliminary geologic report. As soon as Tom 
has tied up the land, I will start making preliminary contacts 
with potential buyers and by June, when I should have . the initial 
report near completion, I hope that we may also begin -to 
structure a deal with a buyer. It will probably take additional 
field work and report preparation~ my proposed aerial sUrvey of 
the Tombstone Development mining claims, evaluation of the oil 
and water potential of the properties, as well as the mineral 
potential, before we can demonstrate the total value of the 
Tombstone Development Company ground~ and get the best purchase 
price available. However, I will work as rapidly as is practical 
towards a sale. 

I have also changed my letter agreement from 10 years to 1 year, 
or as long as negotiations might last for prospective buyers that 
I might have contacted. The only thing that I am concerned with, 
as I am sure you understand, is that if negotiations drag on 
beyond some previously determined date, that I would not be able 
~o particpate in proceeds from the sale. 

I also understand that the current leassors will have to be 
offered a right of first refusal. Even if they should choose not 
to purchase the Tombstone Development Company, change of 
ownership would have no affect on their lease. 

If you agree with the above, I would like to see us proceed 
immediately. I will establish with the Arizona Bank, a savings 

; and checking account under the name Briscoe Trust - TDCS 
(standing for Tombstone Development Company Sale) account. If 
you will write a check in the amount of $56,000, payable to that 
account, we can begin immediately. I will hold the main portion 
of the money in the savings account until it is needed for 
personnel or expense disbursements, at which point the necessary 
monies will be transfered to the checking account and checks 
wri tt~n to cover expenses. - I will issue a check for $6,000 at 
the flrst of every month to cover personnel expenses. I will 
account to you for all previous months expenses by the 15th of 
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Bill Hight 
March 20, 1981 
Page 3 of 3 

the following month. I will report progress to you or. a weekly 
basis via a short letter summary and then with a more detailed . 
report every month. I would like to get together with the both 
of you personally, once a month, to discuss the project, or -
whenever cor.tacts with specific purchasers might require such a 
meeting. 

Best personal regards, 

James A. Briscoe 

JAB:ms 

Attachments 
~:" .. ... 

cc: - Frank Gallup 

04-043/40 
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; ROPOSED BUDGET 

TO~rlSTONE JOINT VENTURE 
, . ... 

\ 
\ ATTAC HMENT 1 

Cost: 

Briscoe, Waldrip and Secretary 
Not less than 10 days/month @$6,000/ 

Long Distance Telephone, Airfare ar.d 
Hotel Expenses 

. Report, Drafting, Printing and 
Reproduction Costs 

Land Acquisition: 

23.5 Sq. miles of state land, 
Phase I - prospecting permit applicatior. 

Phase I 
1st 6 Months 

$36,000 

5,000 

5,000 

only 3,000 
Phase II - prospecting permit fees pa id 

8.2 sq. miles . 
Phase I - Discovery posts only 7,000 
Phase II - Corner all claims 

and file with U.S.B.L.M. & Cochise Cty. 

Ground Survey and Aerial Survey of TDC 
Minir.g Claims 

TOTAL 

GRAND TOTAL = $203,762 

03-043/41 

. , 
' . ' f 

$46,000 

10,000 

$56,000 

."'"'\ 

PhA-se II 
2nd 6 Months 

$36,000 

28,962 

57,800 

25,000 

$36 ,000 

111,762 

$147,762 

-, 
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4500 E. Speedway 
Suite 14 
Tucson, AZ 8511i 

March 20, 1981 

Bill Hight, President 
Tombstone Development Company 
P. O. Box 1445 
Grand Island, NE 68802 

HE: Joint Venture for sale of the Tombstone Development Company 

Dear Mr. Hight: 

I h,ave previously discussed wi thyou, on several occasions, my 
feeling that the Tombstone Development Company can be sold on a 
cash basis which will recognize the future mineral potential of 
its mineral land holdings. ' I have proposed to you ' in ,various 
correspondence, a plan of additional"lIlineral land acquisition 
which will enhance the value of the Tombstone Development 
Company, perhaps by several :fold., I would contribute ~ll o:f my 
data, knowledge and contacts to the project. It is my , 
understanding that in general, the Tombstone Development Company 
feels that it would be worthwhile to pursue the acquisition of 
additional lands and preparation of a technical package that 
would demonstrate the mineral potential of both the current 
holdings of the Tombstone Development Company and the proposed 
additions. However, before proceeding with this program, the 
Tombstone Development Company would like to get an expression of 
interest from the potential buyers known to Briscoe. 

Briscoe is concerned with receiving protection of his interest in 
this venture. Therefore, this letter is an indication that James 
A. Briscoe, for his e:fforts and knowledge, is entitled to 10~ of 
the negotiated sale price of the Tombstone _Development Company. 
To more formally state this: 

We understand that James A. Briscoe has contacted, in a 
preliminary fashion, buyers that have expressed an interest 
in purchasing the Tombstone Development Company, and has 
knowledge of other companies who would have an interest in 
purchasing the Tombstone Development Company. If Briscoe 
contacts these companies, and a sale of the Tombstone 
Development Company in whole or in part results, Briscoe will 
be entitled to 10% of whatever sales price is negotiated. 
This will be binding on the ~ombstone Development Company for 
a period of one (1) year or as long as negotiations are 
continuing. 

A more formal legal agreement, including details of the land 
acquisition program will be drawn up as soon as possible. This 
letter agreement will bind the parties so Briscoe can begin 

f formal contact with potential buyers. 
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Bill Hight 
March 20, 1981 
Page 2 of 2 

Sigr.atu~es or. this letter ir.dicate agreement to the above. 

Very truly yours, 

James A. Briscoe 

JAB:mas 

Agreed to the Above 
James A. Briscoe 

Agreed ·to the Above 
Bill Hight, President, Tombstone Development Company 

00-038/49 
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5701 E. Glenn Street 
Suite 120 
Tucson, AZ 85712 · 

March 25, 1981 

Bill Hight, President 
Tombstone Development Company 
P. O. Box 1445 
Grand Island, NE 68802 

Re: Joint Venture for the sale of the Tombstone Development 
Company 

Dear Mr. Hight: 

Pursuant to our various telephone conversations, personal 
meetings and letters, in particular, my letter to :you of March 
20, 1981, . and the telephone conversation between you, myself 
and Frank Gallup this morning at approximately -11:15, Tucson 
time, this letter will reflect our mutual understanding. 

James A. Briscoe and the Tombstone Development ·Company will 
join together as a Joint Venture".in an effort to sell the 
Tombstone Development Company to any purchaser that might be 
interested in such a purchase . 

Briscoe will supply the following: 

1. All of his personal knowledge and personal data 
regarding the Tombstone Mining District, including 
private reports · and any other information that may be 
available to him . 

2. Specific knowledge related to mineral land, both 
state and federal which might overlie important 
mineral targets within the "Tombstone Geologic 
Feature". 

3. His professional services and that of Thomas E. 
Waldrip, Jr., and secretary at reduced rates, as 
described on Attachment I. 

The Tombstone Development Company will prov.ide: . 

1, Funding for the project in a Phase I and Phase II 
sequence as described on Attachment I . . At the end 
of six months from the start up date, which .shall be 
April 1, 1981, Tombstone Development ·· Company shall 
have the .right to determine whether to proceed with 
Phase_ II of the project as .shown on Attachment _I. 

2. Tombstone Development Company shall provide Briscoe 
with any and all technical or other historical data 
regarding the Tombstone Development Company properties 
in the Tombstone Mining District, Cochise County, 
Arizona, that he might find useful. 



/ Bill Hight 
March 25, 1981 
Page 2 of 3 

• . 

3. The Tombstone Development Company has a desire to 
sell its assets at a reasonable market value. Part 
of Briscoe's 'responsibilities will be to assess what 
the market value of the Tombstone Development 
Company's properties are. Tombstone Development 
Company will consider all offers for purchase of 
its assets brought to it by Briscoe, but will be 
tinder no obligation to se'll those assets, or the 
Tombstone Development Company. 

The general approach to land acquisition, and the preparation of 
a technical document to . verify and demonstrate the value of 
the Tombstone Development Company land at Tombstone~ _ Arizona, 
was detailed in my letter to you of March 11, 1981, and my 
more recent ·letter. of March 20, -1981. . 

The Tombstone Development Company shall -have .·the right. to 
assess progress at the end Df Phase . I ~ six months Trom the 
start up date of April I, 1981. They have .the option 0:1;. _, 
terminating the program in full or in part at the end of 
the six month period. If, at that time, the .land acquisition 
phase of the program should be terminated, .within 30 days, 
Tombstone Development Company shall ~uit- claim any property 
rights back to Briscoe, and he shall have the right to pursue 
any such property rights with his own resources. If Tombstone 
Development Company elects to continue with the Phase II part 
of the program, monies shall be advanced, within 30 days, for 
complete acquisition of property rights on state and federal 
grounds as recommended by Briscoe and Briscoe, upon receipt 
of those monies, shall pursue diligently, the . final acquisition 
of such pr.operties'. r. 

Notwithstanding any decision Tombstone Development Company 
might make regarding their desire not' ·to proceed -with Phase II 
of the program, Briscoe will be entitled to compensation"should 
a sale take place with any entity ' he might have contacted 

. during Phase I (or Phase II if it should continue) regardless 
of how long negotiations for such a sale might continue. 

In the case of a sale to any entity (company or individual .or 
group of individuals) which Briscoe might have contacted, he . 

; would be entitled to the sale price multiplied by 10%, less 
any expense monies which Tombstone Development CompanY 'might 
have advanced to . Briscoe (i.e., the estimated budget, Attachment 
I, with this letter). 

Should a sale be. made to any entity not contacted by Briscoe 
but within . one year from April 1, 1981, . Briscoe ·would be enti.tled 
to 5% of the final sales price, even if negotiations extend 
beyond the one year anniversary date of April 1, 198Y. 

I 

t-

, , 
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.Bill Hight 
March 25, 1981 
Page 3 of 3 

Tombstone Development Company will advance to Briscoe, the sum 
of $16,000 on or about April 1, 1981, and the sum of $8,000 
on the 1st of every month thereafter for the next 5 months, 
until a total of $56,000 shall have been advanced. These 
monies will be expended in Phase I activities as detailed on 
Attachment I. 

Briscoe will begin immediately on land acquisition efforts, 
and report preparation as described in letters of March 12 
and March 20, 1981. , Briscoe will report progress on a weekly 
basis, via a short letter summary and then with a more detailed 
report every month. Expenses will be accounted to the Tombstone 
Development Company 'for the preceeding month by the 15th of the 
following month. 

A more formal legal agreement ., including details of the land 
acquisition program will be drawn up as soon as possible. This 
letter agreement will bind the parties so that Briscoe can 
begin on the program upon receipt of the first payment qf 
$16,000. Our signatures below indicate agreement to the 
above. . 

Very truly yours, 

~~co~~~ 
jJAB :ms 

~~~A-~~~ 
James A. Briscoe 

Bill Hight, President 
_Tombstone Development Company 

cc: Frank Gallup 

Enclosure: Attachment I 



\ 

Cost: 

',' 

Briscoe, Waldrip and Secretary 
Not less than 10 days/month @$6,000/ 

Long Distance Telephone, Airfare and 
Hotel Expenses 

, Report, Drafting, Printing and 
Reproduction Costs 

Land Acquisition: 

23.5 Sq. miles of state land, 
Phase I - prospecting permit application 

, POSED BUDGET 
NE JOINT VENTURE 

ATTACHMENT 1 

Phase I 
1st 6 Months 

$36,000 

5,000 

5,000 

$46,000 

only . 3,000 
Phase II - prospecting permit fees paid 

8.2 sq. miles , 
Phase I - Discovery posts only 7,000 
Phase II - Corner all claims 

and file with U.S.B.L.M. & Cochfse Cty. 

Ground Survey and Aerial Survey of TDC 
fHning Claims 

TOTAL 

GRAND TOTAL = $203,762 

03-043/41 

.' . 

10,000 

$56,000 

Phase II 
2nd 6 Months 

$36,000 

28,962 

57,800 

25,000 

, 

$36,000 

111,762 

$147,762 

\. 
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4500 E. Speedway Blvd. 
Suite 14 
'fucson, Kl 85712 

March 25, 1981 

Bill Hight 
Tombstone Deve10prrent Canpany 
P. O. Box 1445 
Grand Is land, NE 68802 

Re: Telephone conversation with Bill Hight, 10:30 p.m., Tucson time, March 
24, 1981 

Dear Bill and Frank: 

I appreciate your consideration in rapidly responding to ITlf last letter 
concerning proposed phasing of the Tombstone Developrrent Canpany's sales 
proposal. 

'The questions you brought up during our telephone conversation, Bill, are 
certainly well taken and need to be carefully considered. My understanding 
of the basic questions were as follows: 

1. What if somebody should cane to the Tombstone Development Co. 
without being specifically contacted by Briscoe? 

2. What happens if at the end of six m:mths, the Tanbstone 
Developrrent Canpany wishes to call off the land acquisition 
project and terminate the relationship with Briscoe? 

I think it is important for me to try to explain what it is that I am 
offering to the Tombstone Developrrent. Canpany, and how, without adequate 
safe guards,either of these suggestions could result in financial damage 
to ITlfse1f. 

In partial answer to question {f1, when I bring forth the ideas that have 
attracted ITlf attention to the additional land I have suggested acquiring, 
and if I have the time, (at rn:inimum 6 months) to create a convincing 
technical picture, then it will be apparent that the Tombstone geologic 
feature may be one of the nnre significant mineral zones in Arizona, which 
has been over looked up to the present time. Once I start talking about 
this concept, the news of it will spread rapidly, and I believe that it 
is unlikely that Tombstone Development Canpany will not be contacted by 
individuals or companies, probably unknown to ITlfself who have heard the 
idea via the well established professional "grape vine". In partial 
answer to question {f2, I would certainly be willing to have Tombstone 
Development Canpany give up on the land acquisition at the end of 6 
m:mths, but that all of the mineral rights, which according to the 
Phase I and Phase II game plan, would not have been fully acquired at that 
time, would revert to Briscoe . Further, that any cont~cts that I might 
have made during that initial six m:mth period would not have the rights 
to deal separately with the Tanbstone Deve10pnent Canpany, without 
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compensation to Briscoe. 

In order to clarify my stand on these matters, let me describe to you how 
I perceive the relationship between myself and the Tombstone Development 
Company in this endeavor. 

I have been active in studying the Tombstone Mining District for a period 
of approximately 10 years, for various clients, and as a personal 
project due to my interest in the area. During this tine, I have 
developed a geologic concept, supported by a variety of diverse geologic 
information, which indicates the Tombstone geologic feature has out
standing geological potential for hidden and unsuspected mineral bodies 
of potentially very large size. At this time, I believe this concept is 
unique to myself. One other geologist who works with a major mining 
company I have recently, through accident, learned is not even aware of 
certain geologic information which is a key to the total picture. Sooner 
or later, other geologists may also bring together all the diverse geologic 
information and come to the same conclusion that I have. But at this time, 
no one else is aware of this situation. As I perceive the relationship 
between myself and the Tanbstone Development Company, as outlined in my 
proposal, we are essentially joint venture partners. I am providing 
unique and invaluable geological information and land information at no 
cost to the Tombstone Development Company, while the Tombstone Development 
Company is providing the seat m::mey necessary to acquire the property 
over the geologic targets, and the m::mey necessary to prepare teclmical 
reports and expenses involved in the selling of the idea. 

For the Tombstone Development Canpany current land holdings, Briscoe will 
also provide, on a j oint venture basis, all of his knowledge of the 
geology and skills in assembling the data, analyzing the data, and caning 
up with projections of potential ore reserves in order to enhance the 
value of the Tanbstone Development Canpany. 

The personnel costs of $6,000 per m::mth are not at all consulting rates, 
but are merely subsistence salary rates, and all profitability is based 
solely on the potential sale of the Tombstone Development Company. 
Consulting rates would boost the personnel costs at least 300%. This 
means that Briscoe is actually performing a service below cost as part 
of his contribution to the j oint venture. Further, all allocated 
expenditures by Briscoe will be deducted from his share of the results . 

From this perspective, Bill, I would be unwilling to turn over rights 
to the property that we might acquire during the Phase I effort in my 
proposal to the Tombstone Development Company if they should choose to 
terminate the proj ect at the end of six m::mths. At that particular time 
juncture, I would have spent my time and effort at inadequate compensation 
wholly for the benefit of the Tombstone Development Company at same point 
in the future . The same would be true if through my efforts the 
availability of the Tombstone Development Canpany for sale were brought 
to the attention of a buyer, though not specifically contacted by myself 
but as a result of my efforts and a sale were consurnnated with no 
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compensation to me. 

As alternatives, I would propose the foll owing: 

If, after six months time the Tombstone Development Company wishes 
to tenninate further work on the land acquisition program proposed 
by Briscoe, then all further work on that program be tenninated 
and all rights to such acquired ground revert to Briscoe. 

/my canpanies contacted by Briscoe to which an eventual sale of the 
Tombstone Development Corrpany were made, then 5% of the total 
sale price would be payable to Briscoe framwhich expenses related 
only to the preparation of technical data on the Tombstone Development 
Company ground currently held would be deducted. 

Were any of Bri scoe's reports or data to be used, referred to, 
or passing knowledge of,involved in a sale of the Tombstone 
Development Company, to an entity not contacted or known by 
Briscoe , then the Tombstone Development Company would pay to 
Briscoe the following : 

a. The current persarmel budget X 300% to equal nonnal 
consulting rates 

b. $25,000 for Briscoe's infonnation 

c. 2 1/2% of the selling price 

Bill, I hope this clarifies my perception of our relative contributions on 
Tombstone. The data and knowledge I have on Tombstone should enhance the 
value of the Tombstone Development Company, possibly by several tens of 
millions of dollars. If I contribute this knowledge, which is then 
obtained solely by my efforts at no cost to the Tombstone Development 
Company, I wish to be compensated for its use regardless of circumstances 
or time fraI'l)es . We are both taking risks in this proposition. For the 
Tombstone Development Company, considering tax deductibility of the 
projected expenses for Phase I, you are risking approximately $28, 000. 
While I am providing services at less than cost, but we are both working 
towards a common goal of outstanding potential profit . 

Please give me your thoughts on this. 

Very truly yours, 

JaI'l)eS A, Briscoe 

JAB ;ms 



TO: 
FROH: 
DATE: 

~ames A. Briscoe 
Thomas E. Waldrip, Jr . 
May 26, 1981 

11 E r.1 0 

RE: Work progress at Tombstone - May 17 through May 24 

Work continued on staking claims in the northwestern portion of 
area (Fairbanks Area) . Eleven man days of work by two field 
assistants completed staking the majority of the claims in this 
area. Forty- eight corners and end center posts remain to 
complete t he job (4 man days) . Work was slowed considerably by 
thick vegetation making it difficult to run lines . However , I 
have scheduled these lines first to get them finished . Vehicle 
problems and Memorial Day weekend cut into final completion of 
this group during the preceding week . 

Wor k will commence again Tuesday, f.l ay 26, 1981 to finish the 
additional corner post remaining - along with location of 
additional discovery posts in the Lewis Springs Area, southwest 
of Tombstone, whe re approximately 80 claims \,lill be loca ted . 

I have been working on coordinating drafting of the land map of 
the Tombstone Mining District with our draftsman, and gathering 
information on additional unpatented mi~ing · claims in the 
Tombstone area . This required a trip to Phoenix early in the 
week to gather claim maps and search through records on file 
with the Bureau of Land Management (B.L. M. ) . Work continues on 
construction of an unpatented claim map of the Tombstone area -
additional work will be carried on in the Cochise County Court 
house the last week in May, 1981 - initial work indicates a 
majority of Section 18 T 20 S R. 23 E to be claime d , thus 
removing an additional 32 claims fr·om our initial estimate of 
claims to be located . A final tally of claims to be located 
should be available by next weekend and is expected to run in 
the neighborhood of 200-230 . Completion of work in Bisbee 
Courthouse will finalize our land maps for final drafting . 

Thomas E. Waldrip, Jr. 
r1ay 26 , ~981 

Tmv:mas 

• 
• 



5701 East Glenn street 
Unit #120 
Tucson, AZ 85712 

June 1, 1981 

Bill Hight, President 
Tombstone Development Company 
P. O. Box 1445 
Grand Island, NE 68802 

Re: Weekly reports, weeks ending May 15, May 22, and 
May 29 

Dear Bill: 

Again, let me apologize for the delay in getting these weekly 
progress reports off to you. 

Per my letter to you of May 14, i.e., the monthly report for 
April, and projections for the month of May, we are currently 
just one week shy of all of our projections. 

Of primary importance was the completion of claim staking by May 
31. I am enclosing a copy of Tom's work progress report 
submitted to me last week prior to his resuming "residence" in 
Sierra Vista to complete the final bit of staking. Tom is 
currently working in the Tombstone area and reports that all of 
the Tombstone, Northeast section is completed and 21 of the 77 
claims to be staked in the Lewis Springs area are done. He 
expects that all the the staking will be completed by Friday, 
June 5. 

The drafting of the geologic maps and property maps will also be 
completed by the middle of this month. As I told you previously, 
we were having Roger Newell's doctoral thesis maps of the 
immediate Tombstone District enlarged photographically. It is 
done and the draftsman expects to get started on re-drafting it 
tomorrow. Because we are somewhat behind schedule, I am going 
to start another draftsman on the project, working evenings. 
This particular draftsperson (a gal) will be constructing a 
summary property map on the Tombstone 15 minute topographic 
quadrangle sheet, which we will reduce to an 11 x 17 fold out 
map. This map will be printed in different colors to depict the 
Tomsbstone Development Company land holdings over the entire 
region versus other holdings. Of course this summary wasn't 
possible until we were assured of what ground we did have. 

I have completed an outline of the technical report and proposal 
for the actual sale of the Tombstone Development Company, and 
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Bill Hight 
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following the completion of staking and drafting, will proceed 
with finalizing my proposal and formally contacting prospective 
buyers. 

I talked with my lawyer, Jay Kittle, this morning regarding 
advising Torn Schloss and T.E.C.l. of the sale proposal. As we 
have previously discussed, it is certainly only fair to give 
Torn an opportunity to bid competitively on the Tombstone 
Development Company. Therefore, my lawyer and I feel that we 
should send out simultaneous notices indicating that the company 
is for sale along with the data package to Torn Schloss. This 
makes it a little bit more formal than I had anticipated, but I 
think that it will save you or I from any angry phone calls from 
Torn Schloss as well as being absolutely fair. 

Bill, as I explained to you in my letter of March 20, 1981, at 
the end of the application period, on the state land, we will 
re-apply for the same ground rather than paying the $2.00 per 
acre lease fee. Thus, giving us another 45 days, and then 
repeating it again for a third and fourth time before having to 
make the major payment to obtain the prospecting permit. We 
received the leases last week and I have enclosed a copy of the 
prospecting permit rentals for your information. By June 11, we 
will reapply. I am also enclosing a copy of the Bond Forms 
which are required upon payment of the leases. 

We have run across a potential problem with some of Tombstone 
Development Company's existing patented claims, which I want to 
make you aware of. Torn Waldrip, while he was staking additional 
claims to the northeast of Tombstone, carne across some of the 
recent claims that Torn Pitcher put in some months ago. These 
claims are exceptionally well marked, but we think that there 
may be a problem with the way the discovery monuments have been 
placed that could invalidate the claims. Mining claims always 
have to have a discovery post within the boundaries of the 
claim and located equal distances from the claim sidelines. A 
claim can have a maximum width of 600', 300' on either side of 
the discovery. Although there is no minimum width, theoret
ically you can have a claim two feet wide x 1500' long or less, 
I suppose, but the discovery post still has to be on the center 
line of the claim. We always put our discovery posts at least 
10 feet in from one of the the end lines of the claim. However, 
Torn says that Tom Pitcher has put the discovery post directly on 
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the common end line of two adjacent claims, and thus is using a 
common discovery post for both claims. I have sketched both the 
way we believe Tom has put his claims in and the way that we 
standardize our claims on Attachment 2. Because of the way Tom 
Pitcher has placed his discovery posts, we think that there may 
be confusion as to separating discoveries on each individual 
claim, which is a requirement of the law. If we are correct in 
this assumption, it may make the claims invalid. I will be 
meeting with my mining lawyer on another matter later this week 
or the first part of next week, and will question him to be sure 
of the legalities involved. If he feels that we are on shaky 
ground, then I think that we should relocate Tom Pitcher's 
discovery posts and ammend the claim location notices 
accordingly. Changing the posts will really not be very 
expensive, nor will amending the papers. However, if this is 
the problem we think it might be, if left unattended, the claims 
might be challenged by someone else. Another problem worth 
noting is that it appears that Wayne Winters has overlapped some 
recent unpatented claims of his onto the TDC unpatented claims. 
Unfortunately, Wayne does a very poor job of describing 
precisely where his claims are located, so we don't know whether 
the whole block overlaps substantially onto TDC ground, or 
whether just a few claims that Tom Waldrip checked, overlap. At 
any rate, at some later time I think that we will have to check 
Wayne Winters claims and get him to resolve by giving TDC a quit 
claim or letter affidavit saying that he is not endeavoring to 
contest for ground previously staked by TDC. 

At this point, I feel very satisfied with our progress as we are 
right at the first of June and within a week of the completion 
of staking and at the most, two weeks for the completion of 
drafting. 

Of special interest to this project was an article in the Tucson 
Citizen, Tuesday, May 12, which in my technical report will 
enhance the oil potential. Briefly, Parker Drilling Co. 
(reputedly, the world's largest) is currently drilling about 
four miles east of Tombstone for Phillips Petroleum Co. They 
are at the 4,500 foot level and are saying that it is a "tight 
hole" which is an industry expression meaning that strict 
secrecy surrounds the well. 
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You might also be pleased to know that the TDCS Trust account 
received another $40.57 in interest this month. I shall, again, 
forward a copy of that statement as well as an itemized ledger 
for monies disbursed from the account with my detailed report on 
the 15th of this month. 

B~~ 
James A. Briscoe 

JAB:mas 

Enclosure: Attachment I 
Tom Waldrip's Progress Memo 

cc: Frank Gallup 



TO: 
FROM: 
DATE: 

James A. Briscoe 
Thomas E. Waldrip, Jr. 
May 26, 1981 

M E M 0 

RE: Work progress at Tombstone - May 17 through May 24 

Work continued on staking claims in the northwestern portion of 
area (Fairbanks Area). Eleven man days of work by two field 
assistants completed staking the majority of the claims in this 
area. Forty-eight corners and end center posts remain to 
complete the job (4 man days). Work was slowed considerably by 
thick vegetation making it difficult to run lines. However, I 
have scheduled these lines first to get them finished. Vehicle 
problems and Memorial Day weekend cut into final completion of 
this group during the preceding week. 

Work will commence again Tuesday, May 26, 1981 to finish the 
additional corner post remaining - along with location of 
additional discovery posts in the Lewis Springs Area, southwest 
of Tombstone, where approximately 80 claims will be located. 

I have been working on coordinating drafting of the land map of 
the Tombstone Mining District with our draftsman, and gathering 
information on additional unpatented mining claims in the 
Tombstone area. This required a trip to Phoenix early in the 
week to gather claim maps and search through records on file 
with the Bureau of Land Management (B.L.M.). Work continues on 
construction of an unpatented claim map of the Tombstone area -
additional work will be carried on in the Cochise County Court 
house the last week in May, 1981 - initial work indicates a 
majority of Section 18 T 20 S R. 23 E to be claimed, thus 
removing an additional 32 claims from our initial estimate of 
claims to be located. A final tally of claims to be located 
should be available by next weekend and is expected to run in 
the neighborhood of 200-230. Completion of work in Bisbee 
Courthouse will finalize our land maps for final drafting. 

Thomas E. Waldrip, Jr. 
May 26, 1981 

TEW:mas 



Attachment 2 

RECOMMENDED PROCEDURE FOR LODE MINING CLAIMS 
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TO: 
FROM: 
DATE: 
RE: 

James A. Br iscoe 
Thomas E. Wald ri p , Jr. 
June 6, 1981 
Progress report of land acquisition activities Tomstone 
Mining District, May 29 through June 5, 1981 

During the past week , pro g ress has picked up ra p idly. This was 
brought about by add ition of 2 additional field pe rsonnel and 
gaining access to an area previously thought to be closed by 
ranchers in the area. The following was accomplished. 

Friday, May 29th through Monday, June 1, staked area east and 
northeast of Tombstone. Located 39 claims - completed staking 
all corners and end-centers - included locating 156 posts. This 
took approximately 10 man field days and 3 man office days. 16 
claims in the far north of the group were dropped due to 
proximity to numerous houses and loss of believed structural 
trend across Walnut Gulch. 

Monday, June 1 through Thursday, June 4 - staked area ' north of 
Lewis Springs - included locating 77 lode mining claims, placing 
197 corner, end-center and location posts in the field on T.D.C. 
claims and placing 27 claim corners out for Jack Branham in 
order , to gain access to T.D.C. claims south of his ranch. This 
took approximately 19 man day (field) and 3 man day (office) 
wotk .. 

The remainder of the week was spent in the Cochise County 
Recorders office - getting information on various ' unpatented 
mining claims located in the Tpmbstone Mining District. 



James A. Briscoe & Associates 
J a mes A. Briscoe 

June 12, 1981 

Bill Hight, President 
Tombstone Development Company 
P.· O. Box 1445 
Grand Island, NE .68802 

Re: Progress repo~t for week ending 6/12/81 

Dear Bill: 

Exploration Consultants: 
Rase and Precious Meta ls 

Uranium. Oil. Gas & Coal 

Thomas E. Waldrip. Jr. 
( ; ('%g i,"f I til le/man 

This week we were primarily involved in continued map 

drafting for geology and land status. The land status is 

substantially more complex and tim~ consuming than I had 
\ 

previously estimated. We have been drafting . on it ali ~eek and 

still have a substantial amount of work to do. Unfortunately, 

one of my draftsmen has had some personal emergencies, and ~s 

not able to work on the maps over the weekend . as I had 

anticipated. 

Tom has been involved all week in continuing land status 

research and supervision. On Friday, the 12th, he flew to 

Phoenix early in the morning in order to be at the State Land 

office before 8:00 when the office opens, to reapply for the 

prospecting permits, which expired on the 11th. Tom succesfully 

reapplied for all those necessary prospe~ting permit -

applications, the cost of which was $325 (check #1345). 

The claim crew was given four days off after . working seven 

straight days. Unfortunately, due to me,chanical problems wi.th 

the truck, they were unable to get into the field the remaining 

part of that week. Further, a prev{ousl~ contracted job will 

5701 Eas t Glenn St ree t. S u ite 120. T ucson . A ri zo na 85 71 2 (602) 721-1375 



Bill Hight 
June 12, 1981 
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not allow them to get back into the field prior to June 30. 

However, all claims have discovery monuments erected, so this 

should cause no problems. 

ve \ y truly you:~I_~ ' . 
-1.l- ' \ "~'7'--''''--''' . . [. , .J--

.......... · I~ ... ~-- • -- \ 

Ja~~ s A. Briscoe 

JAB:mas 



James ·A. Briscoe & Associates 
J a mes A. Briscoe 

June 19, 1981 

Bill Hight, President 
Tombstone Development Company 
P. O. Box 1445 
Grand Island, NE 68802 

Exploration Consulta nts : 
Base and Precious Metal s 

Uranium. O il. Gas & Coal 

Thomas E. Waldrip , Jr. 
(;cll logi.\' I tmclma" 

RE: Progress report for the week ending June 19, 1981 

Dear Bill: 

I spent most of the week working on supervising drafting 

and typesetting for the Tombstone report. The claim crew was 

off working on another project. 

Tom Waldrip sperit one half week working on another project 

and then four days doing paper work, land research, and 

preparation of papers for refiling at the State Land Department. 

On Friday, June 19, he was a~ain at the State Land office 

before their opening at 8:00 in order to file for the 

prospecting permit renew~ls necessary. The cost of the renewal 

was $:400. Tedious drafting work on the land status maps 

continued throughout the week on a full time basis by David 

Horne. 

Very truly youFs, ( 

".~.-"--~ ~~.~ ((.,--:- -

Ja~\ s A. Br~scoe . 

JAB:mas 

570 I Eas t Glenn Stree t. Suite 120, T ucson. A ri zona 85712 (602) 721-1375 



TO: J. A. Briscoe 
FROM: T. E. Walarip 
DATE: 6/27/81 
RE: Progress on Tombstone land work during week of June 19, 

1981 through June 26, 1981 

During the past week, two trips (Friday, June 19 and Monday, 
June 22) were made to the State Land Department in Phoenix to 
re-apply for 23 leases which had passed to non-completion (lease 
payments were not made). While in Phoenix, an additional 8 
tracts of ground were applied for in an area delineated as 
potentially favorable for further exploration potential. (See 
green area on included map) . 

Of potential interest was the fact that certain irregularities 
were found in current leases and lease applications in the 
Charleston area by James Stewart, Inc. A careful check of 
records indicates a possibility of leasing claims and lands in 
proximity to the Lead Mines there. This will be done next week. 

Work will continue during the last week in June and early July, 
cornering claims in the Bronco Hills areas and location of 
additional claims on breccia pipes located in Sect. 13 & 24 T. 
20S., R. 22E. as well as additional :claim work on g'rounds just 
northeast of Tombstone, S~ct. 1, T. 20S, R. 22E. & Sect. 31, T. 
20S, R. 23E. This work will involve locating approximately an 
additional 150 claims. 



James A. Briscoe & Associates 
.h~mes A. Briscoe 
/{c'>:.:,;.\!cr c·t! 1',,"/("\ \ 11 II ,ell ( ; " 1I10.\:1 \' 

June 29, 1981 

Mr. Bill Hight 
Tombstone Development Company 
P. O. Box 1445 
Grand Island, NE 68802 

Ex pl o ra tion Consultants : 
Basc a nd Precious Mctals 

Uranium. Oil. Gas & Coa l 

T ho mas E. Waldrip. Jr . 
(,,'o log;.\'/ Illite/mUll 

RE: Organization of correspondence and general i nformation 
pertaining to compilation of data required for land 
acquisition, progress reports and preparation of technical 
package for the sale of the Tombstone Development Co., Inc. 

Dear Mr. Hight: 

In an effort to bring your files u~ to date with our~, we have 
enclos~d a notebook, duplicating our Tombstone Development 
Company files. On the front cover of the notebook, is a rough 
draft of the type set for the front cover of the technical 
package. Between each divider, is a printed a list of the 
contents of each section. In the qvent you find you do not have 
a copy of a particular a~ticle, lett~~ or correspondence that 
you would like to have, pl~ase let me ,~q~w and I will forward 
you a xerox. In winding up the accumulhtion of data in 
preparation of the final technical package, we have found this 
filing system invaluable for reference. 

I nave, to this point, sent you copies of the bank statement and 
a detailed ledger sheet of disbursements with Jim's periodic 
reports. Should you wish copies of the cancelled checks, or any 
one in particular, piease let me know. I would also be happy to 
send you copies of any receipts you may wish for your records. 

In the future, I plan to · send you copies of any pertinent data 
as we receive it, in.an effort to diminish the time consuming 
task of accumulating :whatever we have received since Jim's last 
report. I feel that this will allo.w Jim to be more punctual in 
his weekly/monthly reports to you by being able to merely 
rei terate a summary of progress, rather .than compiling a 
detailed report. 

570 1 Eas t G len n St reet. S uite 120. Tucson . Arizona X57 12 (602) 72 1- 1375 



Bill Hight 
June 29, 1981 
Page 2 of 2 

Jim has brought his weekly progress reports up to date and we 
have filed them for you under the "Weekly Reports" section of 
this notebook. 

Again, if I can be of · any assistance with your records, please 
let me know. 

er::~~ 
Mardee St~ 
Secretary 

cc: Mr. Grank Gallup 

Enclosure 



(Expenses 

ESTIMATED LAND ACQUI S ITION COSTS 
TOMBSTONE, ARIZON A 

estimated to June 30, 1982 from information 
available February 14, 1981 ) 

I. Very important category: 

A. 

B. 

C. 

State grounds - 5691 acres @ 2 . 00 per acre = 
+ application fees @ $25.00 per tract = 

Total State Ground Leasing Fees 

Federal mining c l a ims - 3966 acres cover e d 
by 214 lode mining claims located at a cost 

$11 ,382.00 
400.00 

$11 ,782.00 

of $225 per claim = $48,150.00 
Total State & Federal Land Acqui sition Fe es $59,932.00 

Averages - very important category 
1. ) Av e rage cost per acre of all grounds to 

($59 , 932 ~ 9657 ac res ) = $6 . 21 per acre 
be acquired 

2 . ) Average cost pe r square mi le of all grounds to be 
acquired (($59,932 ~ (9657 acres 7 640 ac res per 
square mile)) = $3,971 .88 per squar e mile 

II. Important category : 

A. State g rounds - 3270 acres @ $2 . 00 pe~ acre = $ 7,440.00 

B. 

+ application fees @ $25.00 per tract = 250.00 
Total State Ground Leasing Fees $ 7,690.00 

Federal Mining Claims - 777 acres covered 
by 42 lode mining claims located at a cost 
of $225 per claim 
Total State & Federal Land Acquisition Fees 

= $ 9,450.00 
$17,140.00 

C. Averages - important category 
1. ) Average cost per acre of all grounds to be acqu ired 

($17, 140 7 4497 acres) = $3.81 per acre 

2 . ) Average cost per square mile of all grounds to be 
acquired (($1 7,1 40 ~ (4497 acres ~ 640 ac res per 
square mile)) = $2,439 . 32 per squar e mile 



) 

A. 

B. 

Possible category: 

State grounds - 6070 acres @ $2.00 per acre 
+ application fees @ $25.00 per tract 

Total State Ground Leasing Fees 

Federal Mining Claims - 640 acres covered 
by 32 lode mining claims located at a cost 
of $225 per claim 
Total State & Federal Land Acquisition Fees 

= $12,140.00 
= 350.00 

$12,490.00 

= $ 7,200.00 
$19,690.00 

C. Averages - possible category 
1.) Average cost per acre of all grounds to be acquired 

($19,690 f 6710 acres) = $2.93 per acre 

2.) Average cost per square mil e of all grounds to be 
acquired (($19,690 + (6710 a c res + 640 acres per 
square mile)) = $1,878.03 per square mile 

ASSUMPTIONS: 

A. Scenario I 
If work were to proceed on land acquisition under all 
categories (Very Important, Important, and Possible), an 
anticipated budget of $96,762 would be necessary to 
perform work as envisioned. This would lead to acquiring 
15,481 acres of Arizona State Mineral Leases at a cost of 
$31,962 and location of 288 mining claims (5383 acres) of 
unpatented lode mining claims at an expense of $64,800. 
As presented, this would lead to a direct land 
acquisition expense of $4 .64 per acre or $2,968.16 per 
square mile for areas under lease and mining claim 
location. 

B. Scenario II 
Should work proceed on land acquisition under two 
categories (Very Important & Important), an anticipated 
budget of $77,072 would be necessary to perform this 
work. This would amount to a outlay of funds, 
approximately 80 percent of those compared with Scenario 
I. As presented, this scenario would lead to acquiring 
9411 acres of Arizona State Min eral Leases at a cost of 
$19,472 and locat i on of 256 mining claims (4,743 acres) 
of unpatented lode mining cla ims at an expense of 
$57,600. As presented, this would lead to a direct land 
acquisition expense of $5.45 pe r a cr e or $3,484.96 per 
square mile for a reas under lease and mining claim 
location. 



C. Scenario III 
Land acquisition would proceed only for items detailed in 
the Very Important category. The land acquisition budget 
for this phase would be in the range of $59,932. This 
would lead to acquiring 5691 acres of state mineral 
leases at a cost of $11,782 and location of 214 lode 
mining claims (3966 acres) at an expense of $48,150. As 
presented, this would lead to a direct land acquisition 
expense of $6.21 per acre ($3,971.88 per square mile). 
In relation to Scenario II, only 78 percent of budgeted 
funds would be expended here, while only 62 percent would 
be expended as compared to expenditures in Scenario I. 

As now envisioned, work would commence immediately upon approval. 
Land acquisition activities should be completed by mid June, 
1981. If prospecting permit applications are currently pending on 
some of the state lands, this date may move back into July or 
August for certain tracts. 
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TO: 
FROH: 
DATE: 

RE: 

FILE MEMO - TOMBSTONE 

James A. Briscoe 
Thomas E. Waldrip, Jr. 
August 5, 1981 

Conversation with Richard Renn of Energy Reserve 
regarding discussion o~ Tom~stone 

While filing leases in the State Land Department, it w~s leained 
that Richard had filed a number of prospecting permit applica
tions in T.20S.,R.23E., east of Tombstone Airport. Three of 
these permits were filed simultaneously with ours for sections 
29,33 & 34, T.20S.,R.23E. (this is tnearea surrounding the 
Bisbee Group sediments of section 34 and associated veins of 
which I pointed out earlier to you, within two miles of the 
Philip's oil-gas strate test, southeast of Tombstone). I am 
assumirig tney have close ties with Philips, as he seemed to know 
a lot about tneir exploration program. Richard used to work 
for Philips, and now "is close friends with Clancy Wendt, now in 
Philips ~enver rn.inerals office. 

He indicated that Energy"Reserve would be very interested in 
looking at any data we had on the Tombstone Mining District, and 
would be interested in a joint venture if conditions were ' right. 
I asked if they would be adverse to a direct purchase of a 
number of 'patented ' and unpatented cl~im~, along with a majority 
of the state 'mineral grounds in the cirea. He felt there 
wouldn't be a problem if the price was right, and said his 
company was not adverse to doing this. He said they are a very 
agressive company, as I am well aware from talking to Mike 
Baumann, whose company, First Mississippi Corp., tried to 
acquire Ener.gy Reserve. 

It seems that Energy Reserve is primarily interested in 
acquiring silver properties, and has little ' interest in gold or 
copper prospects, as they currently have reasonable reserves in 
the .Queen Charotte Is~and area fo~ gold. 

He "asked for whom I was working, and if I was working for T.E.I. 
I answered, "not directly" '~ He noted" I had "something about 
Tombstone Development Company on my papers and if this was the 
company. I answered "as agents, and it was they who were 
interested in selling properties held in the Tombstone 
District". He seemed very interested by this, and asked where 
their property was located. I answered ' ''they 'are the Tombstone 
Di~trict, as they owri most of the important past producing " 
claims" : He seemed a "little unfamiliar with the district, and 
noted their landmari had done most of the work to date, and would 
be the pe~son to ta~k to. 

Before leaving, he asked if he should call again or if we would 
get in contact with his landmari. I said "generally we would 
make efforts to contact them, and his landman could expect a 



TO: 
FROM: 
DATE: 

RE: 

File 

FILE MEMO 
Tombstone Project (101) 

James A. Briscoe 
August 5, 1981 

Telephone conversation (ref. TC1526, TCB.64) with Mr. Bob 
Silverman, Land man - minerals, Energy Reserves Group, 
Southwest Minerals Exploration District, Palacio Del Rey, 
Suite 1, 9525 Menaul, N.E., Albuquerque, New Mexico, 87112, 
Phone, (505) 292-1233 - their interest in the Tombstone 
Mining District, Cochise County, Arizona 

As a result of Tom Waldrip's chance meeting with Mr. Richard 
Renn, Geologist, for Energy Reserves Group, at the State Land 
Office in Phoenix (see August 5 file memo), I called Mr. 
Silverman. 

As he is already somewhat familiar with the Tombstone Mining 
District, I discussed with him the interest of Tombstone 
Development Company in a direct purchase of the company and its 
assets in the Tombstone District. I further discussed with him 
the current holdings within the District; of approximately 464 
mining claims and 40 square miles of state leases~ 

Silverman seemed quite interested, however, he stated that they 
generally operated on a lease-option, or a joint venture basis. 
He said, however, that he would discuss an outright purchase 
with his superiors. 

I asked him whether they had substantial exploration budgets 
that they couid commit on the Tombstone Project, which would be 
necessary because of its large size. He pointed out that they 
had expended five million dollars in exploration on the Cinola 
Mines property in British Columbia over the last two years, and 
were going ahead with the plant there. As background, the 
Cinola project on the Queen Charlotte Islands, is a Waterloo
type disseminated gold prospect with potential for up to 100 
million tons of open pit mineable gold ore. It may be one of 
the largest in North America. Further, he pointed out that they 
had committed $500,000 in exploration to U.S.Minerals 
Exploration Company on projects in Nevada. 

Though not stated in this conversation, the inuendo was that 
they might be agressive in land acquisition in the Tombstone 
District. Thus, I think it would behoove the Tombstone 
Development Company, TDCS Project, to acquire, if possible, any 
other mineral rights within the District, as soon as possible to 
protect them from acquisition by Energy Reserves or Philips (see 
Waldrip memo) • 

James A. Briscoe 
JAB:mas 



James A. Briscoe & Associates 
Exploration Consultants: 

James. A. Brisco~ 
Hc·.t:;.~'c·rc·d p'(~k.'ui,mQI C;c·tllogi.v/ 

August 6, 1981 

Edward Spalding 
Arizona state Land Department 
1624 W. Adams 
Phoenix, AZ 85007 

Base and Precious Metals 
Uranium. Oil. Gas & Coal 

Thomas E. Waldrip. Jr. 
(; .. ""~i" ... /.11111/IIIIl" 

RE: Cancellation of Request for prospecting Permits, Numbers 
P.P. 8155-N, P.P. 81555-S & P.P. 8l559-N 

Dear Mr. Spalding: 

Pursuant to our conversations in early June, 1981~ please accept 
this correspondence a~ our request for cancellation of 
application for prospect permits on certain state mineral 
grounds within the Fort Huachuca Military Reservation as 
follows: 

P.P.i8l554-N 
P.P.i8l555-S 
P.P.i8l559-N 

·Sect.25,T.20S.,R.20E. 
Sect.36,T.20S.,R.20E. 
Sect.30,T.20S.,R.2~E • . 

Thank you for your time and patience in this matter. 

s±incehl~ 4r--

Ja es A. Briscoe 

JAB:mas 

570J East Glenn Street. Suite 120. Tucson, Arizona 85712 (602) 72) -1375 
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TO: 
FROM: 
DATE: 

RE: 

Jim: 

F I L E 

James A. Briscoe 
Thomas E. Waldrip, Jr. 
August 9, 1981 

M E M 0 

Summary report of land acquisition activities and costs 
to dat~ in the Tombstone Mining Distric~, Cochise County, 
Arizona, and future projection of work and cost to 
completion 

This report is a summarization of expenses to date for land 
acquisition activities in Tombstone, compared to original 
proposal estimates of February 14, 1981. As may be noted here, 
a substantial amount of work has been performed over and beyond 

. original estimates of actual work -to be performed in my proposal 
of abo~e date • . Through this sucimary, I will try to compare our 
original estimates to work actualy done, and break these out in 
percentages where applicable. This report will then close with 
a summary of work to be performed for completion, expected time 
frame of completion and expenses to complete the work. 

STATE PROSPECTING PERMIT APPLICATIONS 

Initial estimate for acquisition by prospecting permit and 
renewal at approximately 45 day intervals: 

40 leases 
15,040 acres 

23.5 square miles 
average acreage per lease = 376.00 acres 

Of this initial acreage applied for, a portion was denied due to 
previous applications, military withdrawals, etc. This amounted 
to: 

7 leases 
2,800 acres 

4;38 square miles 
average acreage per lease = 400.00 acres 

18% failure rate 

Therefore, after initial application, we had the following 
Prospecting Permits on application: 

33 leases 
12,240 acres 

19.13 square miles 
average acreage per lease = 370.97 acres 

or positive acquisition rate of 83% 
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Since our initial application filing, it has become apparent 
from our technical analysis of data on the District, that 
additional areas sould be leased. To date, we have the 
following under application for Prospecting Permits: 

59 leases 
25,484.69 acres 

3.9.82 square miles 
average acreage per lease = 431.94 acres 

for a total of a 69% increase in acreage over original estimate 
of February, 1981 

These estimates above, however, do include four leases for which 
we have simultaneous application (1 with M.S.Horne and 3 with 
Energy ~eserve Group, Inc.} For these, a drawing will be held 
to determirie who will be awarded the prospecting permit. Totals 
for this category are: 

4 leases 
2,121.56 acres 

3.31 square miles 
average acreage per lease = 530.39 

percentage of total leases under application - 8% 

Taking the worst possible scenario of losing all the above four 
permit applications, we would then have: 

55 leases 
23,363.13 acres 

36.50 square miles 
average acreage per lease = 424.78 

for a total of 55% increase in acreage over original estimate 
of February, 1981 

EXPENSES FOR STATE PROSPECTING PERMIT APPLICATIONS 

Ou.e original estimate {or applications and 
renewals through September, 1981 

Current expenses to date (8/8/81) 
Percentage of estimate 

Estimate of expenses to end of September 
(includes $3,400 above) 
Percentage of estimate 

$3,000.00 

$3,400.00 

$4,775.00 

100% 

113% 

159% 



File Hemo 
August 9, 1981 
Page 3 of 4 

UNPATENTED LODE MINING CLAIMS 

Initial estimate for acquisition by location (discovery posts 
only) : 

288 claims 

Of the original estimate, certain areas were already covered by 
lode claims and certain other areas we decided not to stake 
because of small, fractionated parcels. Thus, the following 
was left to be located: 

215 claims 
estimated 6.95 square miles 

estimated 20.7 average acreage per claim 
percentage of location to estimate - 75% 

Since our initial estimate, it has become apparent from our work 
that additional areas should be claimed. At this date, we have 
located a total of: 

464 claims 
estimated 15 square miles 

average coverage per claim of 20.7 acres 
percentage of location to estimate of 2/14/81 - 161% 

So much of our work has been directly related to land 
acquisition to date, that it is difficult to separate the direct 
from the indirect costs. Therefore, I have allocated all labor, 
auto charges, supplies, office expenses and travel, food and 
lodging expenses, except for $7,000 of our total expenditure of 
approximately $50,000 to date, to the land acquisition activity. 
For this outlay, in addition to the 464 lode mining claims and 
40 square miles of state leases, land maps, geology, geochem, 
and geophysical maps have been compiled and interpreted for the 
district. 

We are approximately 77% finished with claim staking on a posts 
erected basis. Thus, on a calculated basis (464 claims x 77%) 
w~ h~ve the equivalent of 357 claims. A rough estimate th~n on 
a cost per claim basis would be $43,000 ;. 357 claims = $120 per 
claim, well within our original estimate of $225 per claim. As 
can be easily seen on a direct cost per claim basis, we should 
corne in well under our original estimate. 
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EXPENSES TOWARDS FINALIZATION OF LAND ACQUISITION 

State Prospecting Permits - All Areas: 

$2.00 per acre x 25,484.69 acres = $50,970.00* 

*This rerital applies for 2 years, however, assessment work must 
be . performed during the first year in order to keep permits 
valid during the second year. 

Lode Mining Claims 

Total estimate to finish - $10,062. 

For detailed breakdown, see Attachment 1. 

SUNf.1ARY 

At this time, we have control of 15 square miles of Federal 
ground and up to 40 square miles of State ground, for a total of 
55 square miles of mineral rights within the Tombstone District, 
not including the approximately two thousand acres of patented 
land. 

It will cost an estimated $10,062 to finalize all Federal Mining 
Claims, and hold them until September 1, 1983. The cost to 
secure all State leases by Prospecting Permit will be 
approximately $50,970, for two years. Total expenditure to 
secure all land now held would be approximately $61,032. 
Assessment labor of $10 per acre on the State leases would be 
required in the first year, to hold for the second year. 
Therefore, $254,846.90 of exploration work expenditure would be 
required, but we believe the technical work we are currently 
engaged in would apply to this work requirement. 

Thomas E. Waldrip, Jr. 

TEW:mas 

Attachment 



PROJECTIONS OF WORK AND COST TO COl>lPLETION Attachment 1 

1 

2 

4 

5 

Description 

Claims requiring 
repapering after 
9/1/S1 . 

Claims requiring 
repapering prior 
& after 9/1/81 

Claims needing to 
be cornered & re
papered after 9/1 

Claims needing to 
be cornered & re
papered both prior 
& after 9/1/81 

Claims to be loca
ted &· repapered 
after 9/1/81 

TOTAL 

On a Post Man Days 
Posts Posts # of % of Basis-% to 
Needed In Claims Claims Finished Finish 

o 972 255 55% 53% 8 days 

o 110 26 6% 3 days 

130 118 85 18% 10% 9 days 

139 144 69 15% 8% 9 days 

155 o 29 6% 0% 8 days 

432 1,414 464 100% 77% 37 days 

Labor - including per/diem 

Field crew - 37 man days @ $lOO/day = $3,700 
Office 2 man days @ $lOO/day = 200 

TOTAL LABOR $3,900 

Vehicle Expense - 37 days @ $50/day(est.)= $1,850 

TOTAL VEHICLE EXPENSE 

Claim Stakes - 400 @ $1.0~/ stake 
Misc. xeroxing, telephone, etc. 

TOTAL SUPPLIES 

ing Fees 

= $ 400 
= 200 

B.L.M. - 464 claims @ $5.00/claim $2,320 
County - 464 . claims @ $3.00/claim 1,392 

1,S50 

600 

TOTAL FILING FEES 3,712 

TOTAL TO FINISH · $10,062 

*Includes straight time and average overtime + $25/diem for 10 to 12 hrs. 
per average work day_ 

Expense 
(Labor 
@ $100/ 
man 
day) * 

$ SOO 

300 

900 

900 

SOO 

$3,700 
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TO: 
FROM: 
DATE: 

RE: 

File 
James A. Briscoe 
August 10, 1981 

FILE MEMO 
Tombstone 

Conversations with Dr. Kenneth Cornelius, Manager, 
Frontier Minerals Group, Exxon Minerals Company, U.S.A., 
Denver, Colorado 

On August 7th, (reference TC #539, TCB #64) I talked with Dr. 
Cornelius to ascertain whether Exxon might have an interest in 
the Tombstone property. Wary that if t~ey were interest~d, they 
could take ' a very agressive property acquisition stance, and 
acguire the Alanco, Escapule and stewart Mines, Inc. ground, 
which I feel Tombstone Development . Company should attempt to get 
a lease-option on, I simply described the Mining District as 
being in the Southwestern United States. I described it roughly 
as follows: 

A caldera structure in which an old productive mlnlng 
district, with silver, gold, copper, lead and zinc 
production, amounting to approximately $1 billion at 
current metal prices, occurs adjacent to a porphyry 
intrusive. Three other porphyry intrusives indicated by 
geophysics, appear to exist within a three hundred square 
mile area of the mineral system. A second precious metal 
district is indicated by geochemical and alteration data. 
At least one, and possibly up to three or more, porphyry 
copper centers could be located within the system. 
Exploration to test the potential would require large 
capital expenditures. The company I am representing, 
controls most of the productive area in the old mining 
district, as well as approximately 40 square miles of State 
leases and 464 Federal mining claims. They would like to 
sell the company for a large front end cash payment, in 
lieu of long term lease-option commitments, from a 
potential interested party. 

Dr. Cornelius said that, generally, Exxon preferred to buy 
property rather than purchase a company, because it is easier to 
determine the assets than it is to determine the liabilities 
that they might be purchasing with a company takeover. 

He further stated that this was the type of project that Exxon 
was particularly interested in, and that precious metals were 
now high on their list of priorities. Districts with the 
potential of producing from 2 to 3 million ounces of precious 
metals were of particular interest. They were also agressively . 
looking for porphyry copper targets, and particularly liked the 
idea of acgtiiring an entire district where there might be . 
multiple porphyry targets. In the~r list of priorities, copper 
comes first, then gold and silver, then lead, zinc, . and finally 



COCHISE COUNTY PLANNING DEPARTMENT 
P. O. DRAWER AC, BISBEE, ARIZONA 85603 

August 13, 1981 

Mr. Thomas E. Waldrip Jr. 
4426 E. Patricia 
Tucson, Arizona 85712 

Dear Mr. Waldrip: 

(802) 432-5703 

We have received several complaints from property owners concerning your 
starting a lode mining claim on certain portions of property located in 
Section 19, Township 21 South, Range 22 East, in the Tombstone Mining 
District. Specifically stated, the nature of the complaints is that the 
property staked, or at least portions thereof, is not located in the 
public domain, and in fact, traverses private property (which includes 
applicable mineral rights and activities possibly constituting a trespass). 
The County is additionally concerned because it has roadways in this 
section which may be adversely affected. 

We would greatly appreciate it if you could shed some light as to your 
activities in this area so that we can property evaluate the situation. 
We would greatly appreciate your assistance in this matter. 

Sincerely yours, 

6.~-~' 
Jody N. Klein 
Planning Director 

JNK:dh 

cc: Judy -Gignac, Supervisor, Dist. 1 



August 24, 1981 

Jody N. Klein 
Planning Director 
Cochise County Planning Department 
P. O. Drawer AC, 1 
Bisbee, AZ 85603 

Dear Planning Director: 

Pursuant to your letter, dated August 13, I would like to state 
a short rebuttal to problems arising from my location of certain 
unpatented lode mining claims on Section 19, Township 21 South, 
Range 22 East . 

To be specific, I assume we are deal ing with Lots 1 through 4 , 
NEl /4SWI /4, Sl/2NEl/4, Nl /2SEl/4, & the SEl/4SEl/4, on which my 
claims are located. If you will check the Bureau of Land 
Management records, it is clearly evident that these exact areas 
are open to location. Therefore, I have claime~ these areas for 
valuable minerals contained therein. 

Unfortunately, as has been my experience in the past in this 
area, many concerned surface owners assume they also control the 
mineral doma in, which as they later find out, is not the case. 
This I hope is the case here. At this point, little can be done 
by these people in regards to possible trespass, as by mining 
law, I am fully entitled to enter, cross and erect certain 
monuments and perform certain works, as long as little or no 
surface damage is incurred. In this case, I have performed all 
work on foot, causing "no" damage to surface improvements or 
crops, of which there are none in the area. ~ 

In certain situations, portions of mining claims may indeed 
overlap on or into patented mineral /surface grounds and right
of- ways . In these particular cases, in order to avoid 
fractions, surveying errors, etc., overlap into patented grounds 
and right-of-ways, has been intentionally undertaken to cover 
these problems. I, however, am fully aware of these overlaps, 
and during filing of maps with the County Recorder and B.L. M., 
so note that overlaps into patented ground may exist, and that I 
am only claiming grounds open to mineral entry. 

In closing, may it be specifically clear that I am interested in 
developing mineral properties. Initially, grounds must be 
staked. Thereafter, an integrated, interdisciplinary survey 
will be performed to determine jf mineralization of a viable 
nature is present to lead toward a mining stage. Often, we 
never reach the mining stage. However, at all times, surface 
rights, right-of-ways, etc., are observed, and should it be 
necessary to disrupt , damage or cross these, an asserted attempt 
is made to obtain a lease or agreement to allow for work to be 
performed . 

..., 



In the future, I will make an effort to keep your office 
informed of any future work which may lead to mining in the 
area . 

Sincerely, 

Thomas E. Waldrip, Jr . 

TEt'l :mas 
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James A. Briscoe & Associates 
James A. Briscoe 
H,'gi.vt, ·,,·t1 P'f!l,·.\'.\';'mal Ci(·tl"J.~i,\' 1 

October ~9, 1981 

Lester J. Burkett, Land Department 
Exxon Minerals Company, U.S.A. 
P. O. Box 120 
Lakewood~ CO 80201 

Exploration Consultants: 
Base and Precious Metals 

Uranium. Oil. Gas & Coal 

Thomas E. Waldrip. Jr. 
C;""hJgba l.ult.'mm, 

RE: Confidentiality Agreement - "Project Area", Tombstone Mining 
District, Cochise County, Arizona 

Dear Mr. Burkett: 

Attached with this letter is our Confidentiality Agreement, which will 
allo~l my client, the Tombstone Development Company, to reveal certain 
confidential geologic data developed over the last several years. This 
data suggests to us that a major system of mineralization lies within 
this region. Associated with this mineral system are one or more 
porphyry copper targets with attendent precious metal mineralizatioQ, 
similar to that exposed near the town of Tombstone. These mineral ; 
targets are generally hidden from view, their loci being indicated by 
the specific data which we have developed. 

As a result of our work within this area, the original Tombstone 
Development Company holdings, which consist of approximately 1,700 
acres of patented, fee simple mining claims within the Tombstone area, 
have been enlarged to include approximately 60 square miles of 
unpatented federal mining claims and state prospecting permits. Our 
land holdings abutt against the north, south, east and west boundaries 
of the "Project Area", shown on the map, Exhibit A, with the 
Confidentiality Agreement. Because of the size of the target and the 
complexities of ownership within the area, the Tombstone Development 
Conpany is continuing in its efforts to consolidate all potential 
mineral bearing land within this area. We have done detailed studies 
of the land status within this region over the last seven months, and 
have ideritified owners of the various small parcels remaining. Exxon 
is not among these owners, and thus, we feel that the Confidentiality 
Agreement, for a period of one year, should be of no problem to Exxon. 

If, however, you should find it impossible to sign this 
Confidentiality Agreement, I would appreciate its return, and the 
location of the "Project Area" not revealed to your geologic staff. 

5701 East Glenn Street. Suite 120. Tucson. Arizona 85712 (602) 721-1375 



if 

Lester J. Burkett, Exxon Minerals 
October 19, 1981 
Page 2 of 2 

Execution of this agreement pertains only to the mineral estate of the 
"Project Area", and does not pertain to oil and gas, although it is 
worthy of note that the Tombstone Development Company controls oil, 
gas and water rights on their fee simple ground. 

Very truly yours, 

~ \ n . --1 c____________ -'tJ../~ &4--V--- ('-1.,,-"'--

James A. Briscoe 

JAB:rnas 

Enclosure 
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October 19, 1981 

Exxon Minerals Company, U.S.A. 
P. O. Box 120 
Lakewood, CO 80201 

Gentlemen: 

RE: Confidential Disclosure 
Agreement 

James A. Briscoe, in connection with our presentation of a 
district-wide exploration program and proposal to your company, will 
be disclosing certain confidential and proprietary information. Such 
information will be made available to you subject to certain 
conditions and imposing certain obligations upon you intended to 
protect the confidential and proprietary nature of the information. 
The purpose of this letter is to set forth our understanding with 
respect to such conditions as they apply to our Tombstone Project (the 
"Project" herein), the geographic limits of which are described in 
Exhibit A attached to this letter. 

1. You shall treat as confidential and exercise reasonable 
diligence in establishing and maintaining such precautions as are 
customary and reasonably necessary to prevent disclosure or 
publication in any manner of, and shall not, wihout the prior written 
consent of the undersigned, in any way whatsoever disclose or reveal 
to any third party or use experimentally, commercially : or for any 
other purpose any "Confidential Information" (as defined in paragraph 
4 below). 

2. You shall limit access to and disclosure of Confidential 
Information to those of your employees who require such information 
for purposes of evaluating the Project for your possible 
p~rticipation, and you agree to inform each of said employees of the 
obli~ations contained in this confidential disclosure agreement. 

3. You shall not make or cause to be made any copies of 
documents containing Confidential Information unless authorized to do 
so by the undersigned in writing, and should documents containing 
Confidential Information be provided to you, you shall return such 
documents and copies to the undersigned promptly following a request 
by the undersigned to do so. 

4. Confidential Information includes, without limitation, any 
technical information, geological concepts, data, designs, drawings, 
specifications, discoveries, methods, patentable or unpatentable 
ideas, or know-how relating to the Project or the mining or processing 
of ore therefrom; provided, however, that it does not include 
information which (a) is now in your possession and has previously 
been reduced to writing on or prior to the date hereof, which writing 
has been duly authenticated and corroborated, or (b) at the time of 
disclosure is in the public domain, or (c) after disclosure is 
published or otherwise becomes part of the public. domain through no 



Exxon Minerals Company, U.S.A. 
October 19, 1981 
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fault of yours (but only after, and only to the extent that, it is 
published or otherwise has become part of the public domain), or (d) 
if after the date hereof it becomes lawfully available to you from any 
third party no't then under any secrecy obligation to The Tombstone 
Development Company. 

5. You agree to accept the Confidential Information in good 
faith and agree not to acquire any property rights within the Project 
area, as defin'ed in Exhibit A, for a period of 1 (one) year from the 
date of this confidential disclosure agreement; provided, however, 
that in the event you choose to enter into an agreement with The 
Tombstone Development Company for a joint exploration and development 
of the Project, this confidential disclosure agreement shall be 
incorporated into any such agreement. 

If the foregoing confirms our mutual understanding, please 
indicate your agreement by having an authorized officer sign this 
letter in the place provided below. 

ACCEPTED AND AGREED: 

BY 
Exxon Minerals Corporation 

DATED ____________________________ _ 

Very truly yours, 

By 
± '----___ !}- )~1~ ? ,<~ 

James A. Briscoe, Agent 
Tombstone Development Company 
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James A. Briscoe & Associates 
James A. Briscoe 
RC'gi.Wl'rt·t/ P'(~k.~.,· itIflClI (i(·,,/t'gi.,'/ 

October 19, 1981 

Lester J. Burkett, Land Department 
Exxon Minerals Company, U.S.A. 
P. O. Box 120 
Lakewood, CO 80201 

Exploration Consultants: 

1 

J 

Base and Precious Metals 
Uranium. Oil. Gas & Coal 

Thomas E. Waldrip, Jr. 
(i( ·oloJ:i.~1 - - /.Ullt/mllll 

RECEIVED 

OCT 2 1 1981 

EMC - LAND 

RE: · Confidentiality Agreement - "project Area", Tombstone Mining 
District, Cochise County, Arizona 

Dear Mr. Burkett: 

Attached with this letter is our Confidentiality Agreement, which will 
allo~l my client, the Tombstone Development Company, . to reveal certain 
confidential geologic data developed over the last several years. This 
data suggests to us that a major system of mineralization lies within 
this region. Associated with this mineral system are one or more 
porphyry copper targets with attendent precious metal mineralization, 
similar to that exposed near the town of Tombstone. These mineral 
targets are generally hidden from view, their loci being indicated by 
the specific data which we have developed. 

As a result of our work within this area, the original Tombstone 
Development Company holdings, which consist of approximately 1,700 
acres of patented, fee simple mining claims within the Tombstone area, 
have been enlarged to include approximately 60 square miles of 
unpatented federal mining claims and state prospecting permits. Our 
land holdings abutt against the north, south, east and west boundaries 
of the "Project Area", shown on the map, Exhibit A, with the 
Confidentiality Agreement. Because of the size of the target and the 
complexities of ownership within the area, the Tombstone Development 
Company is continuing in its efforts to consolidate all potential 
mineral bearing land within this area. We have done detailed studies 
of the land status within this region over the last seven months, and 
have identified owners of the various small parcels remaining. Exxon 
is not among these owners, and thus, we feel that the Confidentiality 
Agreement, for a period of one year, should be of no problem to Exxon. 

If, however, you should find it impossible to sign this 
Confidentiality Agreement, I would appreciate its return, and the 
location of the "Project Area" not revealed to your geologic staff. 

5701 East Glenn Street, Suite 120, Tucson, Arizona 85712 (602) 721-1375 
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Execution of this agreement pertains only to the mineral estate of the 
"Project Area", and does not pertain to oil and gas, although it is 
worthy of note that the Tombstone Development Company controls oil, 
gas and water rights on their fee simple ground. 

Very truly yours, 

1-"--- ~~cv---
James A. Briscoe 

JAB:mas 

Enclosure 



October 19, 1981 

Exxon Minerals Company, U.S.A. 
P. O. Box 120 
Lakewood, CO 80201 

Gentlemen: 

RE: Confidential Disclosure 
Agreement 

James A. Briscoe, in connection with our presentation of a 
district-wide exploration program and proposal to your company, will 
be disclosing certain confidential and proprietary information. Such 
information will be made available to you subject to certain 
conditions and imposing certain obligations upon you intended to 
protect the confidential and proprietary nature of the information. 
The purpose of this letter is to set forth our understanding with 
respect to such conditions as they apply to our Tombstone Project (the 
"Project" herein), the geographic limits of which are described in 
Exhibit A attached to this letter. 

1. You shall treat as confidential and exercise reasonable 
diligence in establishing and maintaining such precautions as are 
customary and reasonably necessary to prevent disclosure or 
publication in any manner of, and shall not, wihout the prior written 
consent of the undersigned, in any way whatsoever disclose or reveal 
to any third party or use experimentally, commercially or for any 
other purpose any "Confidential Information" (as defined in paragraph 
4 below). 

2. You shall limit access to and disclosure of Confidential 
Information to those of your employees who require such information 
for purposes of evaluating the Project for your possible 
participation, and you agree to inform each of said employees of the 
obligations contained in this confidential disclosure agreement. 

3. You shall not make or cause to be made any copies of 
documents containing Confidential Information unless authorized to do 
so by the undersigned in writing, and should documents containing 
Confidential Information be provided to you, you shall return such 
documents and copies to the undersigned promptly following a request 
by the undersigned to do so. 

4. Confidential Information includes, without limitation, any 
technical information, geological concepts, data, designs, drawings, 
specifications, discoveries, methods, patentable or unpatentable 
ideas, or know-how relating to the Project or the mining or processing 
of ore therefrom: provided, however, that it does not include 
information which (a) is now in your possession and has previously 
been reduced to writing on or prior to the date hereof, which writing 
has been duly authenticated and corroborated, or (b) at the time of 
disclosure is in the public domain, or (c) after disclosure is 
published or otherwise becomes part of the public domain through no 
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Exxon Minerals Company, U.S.A. 
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fault of yours (but only after, and only to the extent that, it is 
published or otherwise has become part of the public domain), or (d) 
if after the date hereof it becomes lawfully available to you from any 
third party not then under any secrecy obligation to The Tombstone 
Development Company. 

5. You agree to accept the Confidential Information in good 
faith and agree not to acquire any property rights within the Project 
area, as defined in Exhibit A, for a period of 1 (one) year from the 
date of this confidential disclosure agreement; provided, however, 
that in the event you choose to enter into an agreement with The 
Tombstone Development Company for a joint exploration and development 
of the Project, this confidential disclosure agreement shall be 
incorporated into any such agreement. 

If the foregoing confirms our mutual understanding, please 
indicate your agreement by having an authorized officer sign this 
letter in the place provided below. 

ACCEPTED AND AGREED: 

BY 
Exxon Minerals Corporation 

DATED ________________________ __ 

Very truly yours, 

By ~~ f-Ib--~~ JSleS A. Briscoe, Agent 
Tombstone Development Company 
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EJf(ON MINERALS COMPANY 

BOX 120, DENVER, COLORADO 80201 

October 23, 1981 

Mr. James A. Briscoe 
5701 East Glenn Street 
Suite 120 
Tucson, Arizona 85712 

Dear Mr. Briscoe: 

u.s. Exploration 

Pursuant to our recent telephone conversation and your letter of October 19, 1981, 
you will find attached your letter and confidential disclosure agreement that you 
requested to be returned. You are hereby advised that I have complied fully with 
your request and have not disclosed the content of the location of your property 
to anyone within our exploration staff nor have copies been made of the plat you 
furnished with the disclosure agreement. 

Due to the stringent requirements of the confidential disclosure agreement, it is 
our decision not to pursue negotiations for the acquisition of your property. If 
you should change your decision concerning the necessity to use this agreement or 
would consider submitting your property after you have completed all your land ac
quisition, we will appreciate the opportunity to consider ybur property at that 
time. 

Thank you for the opportunity to consider your proposal. 

LJB:c 
encl. 

A DIVISION OF EXXON CORPORATION 

;?~~ 
Lester J. Burkett ' 



James A. Briscoe & Associates 
James A. Briscoe 

November 28, 1981 

Bill Hight, President 
Tombstone Developm~nt Company 
P. O. Box 1445 
Grand Island, NE 68802 

Exploration Consultants: 
Bast: and Prcciou~ Mctals 

Uranium. Oil. Gas & Coal 

Thomas E. Waldrip. Jr. 
(;t·f1/".~;.fl I.Utu/m,," 

RE: Monthly progress report, October & November, Tombstone 
Project 

Dear Bill: 

Attached with this letter is an ACCO binder containing 15 
printed maps in final form, which you have not seen before, and 
two larger maps in intermediate form, which you may have seen 
earlier versions of. 

We have been working feverishly for the last 45 days to get 
these out, as well as other work accomplished. I think most of 
the material in the portfolio, which you can add to your 
notebooks, is new. I will try and go sequentially through all 
of the work we have done, and give you an update. 

EXPENDITURES: 

Appended as Attachment #1 with this letter, is our financial 
statement as of today, showing expenditures to date. In 
addition, there is a cash flow analysis, itemzing expenditures 
by category, on a monthly basis from our start-up date in April 
to the end of October. This cash flow sheet, I think, puts 
things in better perspective. 

PRESENTATIONS: 

I have talked with my geologist friend at Exxon, Dr. Kenneth 
Cornelius, and as I believe I described to you and Frank, told 
him the generalities of the District, without telling him its 
locatjon, except that it was in the Western United States. He 
expressed strong interest in the project, but I told him that 
without a confidential disclosure agreement, that I could not 
reveal any data to him. I subsequently got such an agreement 
from Attorney John Lacy, and sent it with my letter of October 
19, to Mr. Lester J. Burkett of the Exxon Minerals Land 

) 

570 i b :, : (;! '; nn Street. Suite 120. Tucson . . -\r i7.0n ,\ ~; 57 12 (602) 721-13 75 
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Department. Mr. Burkett said that after speaking with the 
geologist in charge of the Tucson region, he felt that they 
could not sign a disclosure agreement, since it inhibits their 
geologists in their freedom of movement. This is particularly 
unfortunate, since Exxon has absolutely no activity within the 
Tombstone quadrangle, and I informed Mr. Burkett of this. 
However, he was adamant about it. Thus, at this point, their 
geologists supposedly know nothing of the project or its 
location, and I have advanced them no information. 

On November 8, I made a brief presentation to Mr. Allen Wright 
of Consolidated Goldfield's Ltd. of London, England. Mr. Wright 
is a special projects geologists, working out of their Denver 
office. ' He expressed a great deal of interest in the project, 
and is looking forward to further information. 

MAP PROGRESS: 

Also enclosed, please find a Map Index showing which maps are 
completed and which maps have yet to be done., As you can see 
from this index, maps, which are printed on 8 1/2 X 11 paper, 
with the explanation on the opposite page, Figures 1 through 17 
(excepting Figure 4) are complete, and 300 copies of each of 
these have been printed. These maps were printed in two colors, 
i.e. black and red. Since they are quite complex, it was 
necessary to use various screens in the printing process, making 
the assembly of these screen confusing. Unfortunately, the 
first print run had an error in the explanation requiring that 
it be reprinted. This took some additional time, however, we 
will bear the cost, which approximates some $370. At any rate, 
at the present time, printing has been corrected and these maps 
are complete and ready to be bound with the remainder of the 
report. Figures 18 through 29 are in intermediate stage. Plate 
12 is also in intermediate phases. However, Plate 1, the 
property map of Tombstone sho~ld be done, hopefully by next 
Wednesday. This property map, which you have an intermediate 
copy of in the pocket following the printed maps, shows the 
extremelY complex Tombstone property situation. The In~ 1 mile 
geology map, Plate 5, should be completed by Thursday, December 
2. 

The property situation was substantially more complex than we 
had envisioned, and Tom Waldrip has done a herculian task of 
getting all of the owners identified and all of the different 
parcels pin pointed. It turns out there are some 297 different 
ownersnips represented in the Tombstone Mining District. It has 
taken Mardee at least 2 full weeks, full time on the computer to 
print out the various listings of mining claims, claim owners, 
etc. These lists enable one to reference either by location, 
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claim name, claim owner, or owner number. These listings 
include: 

*State Land Controlled by Tombstone Development Company. 

*State Land Controlled by Others in the Tombstone Mining 
District. 

*Record of Lease Applications; essentially a list of Tom's 
trips to Phoenix by date and lease location. 

*Numerical Owner Iridex List; each owner is assigned a 
number and the number is shown on the property map. 

*Alphabetical Owner Index List. 

*Patented Mining Claims. Listed both alphabetically by 
claim name and by claim owner. 

*Unpatented Mining Claims; listed both alphabetically by 
claim name and by claim owner. 

With these lists, if the claim name is known, the owner can be 
located; or if the owner is known, all claims owned by that 
owner can be found. I am certain that this is the most 
comprehensive property map ever compiled in the Tombstone 
District. In fact, we have found quite a few discrepancies in 
land information between the County Courthouse, the Bureau of 
Land Management and the. State Land Department. In some cases, 
claims, which are not patented appear to be on the tax rolls. 
In others, the ownership is unclear. Many surveys, even by 
Registered Mineral Surveyors, do not place the same claims in 
the same geographic location. There are some discrepancies in 
the Tombstone Development Company land, and we think that there 
are probably 1,125.20 acres owned by Tombstone Development 
Company, which does not correspond to your earlier data. At 
this time, these discrepancies do not appear to be of immediate 
importance. Further, until all claim corners are verified, 
targeted, and probably surveyed photogrammetrically, so as to 
place all claims in proper relation to each other, these 
problems will never be completely resolved. In fact there 
appear to be some fractions that still may be open, but again at 
that current time, these do not appear to be of prime 
importance. 

The land situation is complex enough so that within the 
Tombstone Basin area, and as far west as the State of Maine 
Mine, and as far south as the end of the Tombstone Hills, all 
the details cannot be clearly shown on our master map at a scale 
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of 1" = 2,000'. Thus, we have plans to make two inset maps at 
larger scales - 1" = 1,000', covering the area from Tombstone, 
south to the south edge of the Tombstone Hills, and west to the 
state of Maine Mine, and at 1" = 500' covering the Tombstone 
Basin. It may be necessary (though we can't tell until these 
larger scale maps are made) to show sqme complex areas at 1" = 
200' in the Toughnut area. 

L~D 

State Leasing 

We are continuing to apply for State Prospecting Permits over 
the state land shown in red on Figure #5. 

Federal Mining Claims 

All federal mining claims have been registered with the Cochise 
County Courthouse, and the papers are presently at the Bureau of 
Land Management, Phoenix office, being registered there. When 
they are returned to us, we will send the original to you for 
your records, and keep a copy here. Please remember that in the 
areas near the Johnson Ranch (sections 13, 24 & 25) there is a 
strong silver geochem anomoly, which we have yet to put mining 
claims on. It was decided to postpone this until we got the 
offering out and got the response showing interest. However, 
this area has a silver anomoly as strong as the Tombstone Mining 
Camp, and thus should be claimed. 

SOLICITATION LETTERS 

I have reviewed the Engineering and Mining Journal listing of 
world-wide mining companies, and have determined that there are 
342 companies world-wide, including American, Canadian, 
Japanese, German, Belgian, French, South African and British, 
which might have an interest in the Tombstone District. I have 
yet to research oil companies and make contacts with Mid-Eastern 
companies, which also might have an interest. There are 498 
individuals which I plan to send initial letters to within these 
companies. In some cases, particularly in the foreign 
companies, it is difficult to tell precisely who letters should 
be sent to, and so, in order to get the most rapid response, in 
some cases I have selected two to three people in the same 
company, but in different branches, who will receive the letter. 

A copy of my proposed letter is appended here. It is addressed 
to Winslow W. Bennett, President, Adanac Mining & Exploration of 
Canada as the first one in the list. It is important that you 
review this carefully to determine what I am saying corresponds 
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with your wishes. I am including, as well as our mailing 
address, a Telex address, so that more rapid response can be 
made. with this initial letter, we will include the two index 
maps showing the location of the Tombstone District as well as 
the property map, Figure i5. I thought that we would be able to 
make a computerized listing, which we could be working on while 
you review the letter. Unfortunately, the many foreign 
addresses within the list differ so greatly in the coding for 
state, country and zip, that a compatible format for the 
computer cannot be set up for all of them. Thus, though we can 
use the word processor for a list, we will have to type each 
address into the computer and then let the computer type out the 
letter. Thus, as soon as you and Frank can review this letter 
and be sure it is right, we will start. I estimate the typing 
will take one week, full-time effort. 

Very truly yours, 

James A. Briscoe 

JAB:ms 

Enclosures 

cc: Frank Gallup 
Lavern Baxter 
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TDC INVESTMENT TO DATE: 
'TOTAL EXPENSES TO DATE: 
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- 765 . 44 (REFER TO BALANCE SHEET - ASSETS) 
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Exploration Associates 
COUNTY NOTEBOOK RESEARCH SYSTEM 

4500 E. Speedway, Suite 14 
Tucson, Arizona 85712 

( 602) 795-6097 

CONSULTING SERVICES IN: 

literature research 

mineral exploration 

geothermal exploration 

geophysical exploration 

multispectral aerial photography 

space imagery search and retrieval 

image enhancement and processing 

remote sensing and interpretation 

environmental studies 



COUNTY NOTEBOOK INVENTORY LIST 

Volume 1: County Summary Material 

1. Mining Distric·t index map with USGS quadrangle overlay 
2. County bibliography list with explanations 
3. Target listing 
4. Listing of all deposits with current exploration status 
5. Map indexes to various commodities and a generalized 

land status map 
6. County report by State Bureau of Mines 
7. Information on industrial mineral occurrences within 

the county 
8. General articles filed alphabetically, preceded by 

bibliography list 
9. Metal price list 

Volume 2: Thesis Material 

1. Index map of available theses 
2. Theses arranged alphabetically by author 

Volume 3: U.S.G.S. Reduced Topographic Sheets 

1. Reduced A.M.S. sheets 
2. Reduced 7! and 15 minute quad sheets with list of 

mines located on each quad sheet 

Volume 4: U.S.G.S. Geologic, Geophysical, Geochemical and Open 
File Maps 

1. Index to maps in Volume 4 
2. Geologic maps 
3. Geophysical maps 
4. Geochemical maps 
5. Photo index maps 

Volume 5: Mining District Notebooks 

1. Mining district summary sheet 
2. Mint records, mineral resources material, Weed's Copper 

Handbook (colored sheets separate these sections) 
3. Mining district articles listed alphabetically 
4. Bibliography 
5. Mine summary sheets with geologic data 
6. Land status 




