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ACCESS STATEMENT

These digitized collections are accessible for purposes of education and research. We
have indicated what we know about copyright and rights of privacy, publicity, or
trademark. Due to the nature of archival collections, we are not always able to identify
this information. We are eager to hear from any rights owners, so that we may obtain
accurate information. Upon request, we will remove material from public view while we
address a rights issue.

CONSTRAINTS STATEMENT

The Arizona Geological Survey does not claim to control all rights for all materials in its
collection. These rights include, but are not limited to: copyright, privacy rights, and
cultural protection rights. The User hereby assumes all responsibility for obtaining any
rights to use the material in excess of “fair use.”

The Survey makes no intellectual property claims to the products created by individual
authors in the manuscript collections, except when the author deeded those rights to the
Survey or when those authors were employed by the State of Arizona and created
intellectual products as a function of their official duties. The Survey does maintain
property rights to the physical and digital representations of the works.

QUALITY STATEMENT

The Arizona Geological Survey is not responsible for the accuracy of the records,
information, or opinions that may be contained in the files. The Survey collects, catalogs,
and archives data on mineral properties regardless of its views of the veracity or
accuracy of those data.
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President

& 4741 EAST SUNRISE DRIVE
' SKYLINE BEL AIRE PLAZA
TUCSON, ARIZONA 85718
602 / 299-9736

MERCURY REPORT

Jim Bishop is working with EDA for a Toan on the plant at Cordero. For
a report to this agency, we need basically:

1

o w N

Breakdown on Plant Costs

Labour requirements

Mining Costs

In general, a monthly cash flow analysis

a.
b.

C.
d.

Cost of labour; start-completion-production
Labour cash flow - emphasis on Indians and effect
on their economy

Royalty payments to area

General economic enhancement

I wish all to help prepare this report as soon as possible.



[ 1
-

IR LS S = i - 2SS

INTEROFFICE MEMO : .

T0: Richard Hewlett, Presideﬁt
FROM: J.A. Briscoe, Chief Geologist
SUBJECT: ‘Comments regarding the report "A Reconnaissance Investigation

of Mineral Prospects in Northern Sonora, Mexico, by Behre Dolbear
. and Company, Inc. for Sonora Minera, S.A.

The report written by Mr. Lendall P. Warriner, concerns, four mines (or mine
areas) in Northern Sonora, Mexico, these being the Piedra Bola, La Naoridad, Los
Pilares District, and La Sonora. In all of these areas, Sonora Minera, S.A is
testing or trying to exploit small, high-grade vein type mineral occurrances.
Warriner's report deals with that potent1a1 of these areas, with the except1on
of the Los Pilares District, he feels their potential is n111

The onTy conditions under which Sierra should be interested in this type
of property is if there were some unrecognized potential for disseminated
mineralization, minable by bulk methods, or of high-grade mineralization of
substantial tonnage potential ie *+ 200,000 tons.

None of the above properties exhibit that type of potential as indicated
by Warriner's report.
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| | JAMES STEWART COMPANY . |
- GENERAL CONTRACTORS
J _ FIRST NATIONAL BANK BUILDING
§i1 NORTH CENTRAL AVENUE ¢ PHOENIX, ARIZONA

KOVember 17, 1959

Jfr, Chailes H. Suiter
) ‘5008 Vest Weldon Avenue
T Glendale, Arizona

Dear M, Suiter:

. : "%Fo"tx Inquited about the price paid for Sericite on 4the Charlestion
Yfitie, @nd the mames Of some of the customers.

We Golivoired the largest shipments to the John K. Bice Company,
440 Seaton Strect, Los Angeles, California, for wiich we received a price
©f §75.00 jper ton minesite. Also, ‘we 's0ld quite a large tonnage to the
z?ﬁiiipfku‘bdlb'bompany,fSSSiNOrth‘MiChigan.Avehue,:Chicagoil,:Illinois,
Hﬁi@‘ﬁﬁiﬁh‘wé3rébéivedf$75[00;perltOn:minesite. ‘We ‘have .sold :xelatively
@D s %&ﬁail'%bﬁﬁdges'%bflpcdlIpaintimanufacturers:and:are:still\delivering:to
~ Wiien ‘at ‘a price ‘of $140,00 per ton delivered. ; _
“Gerolike ,qu&f?# "',Q”l-‘{“""‘"’}é )

o I THave ‘alked “to “the president of Western Chemical & Mfg. .Company,
%3370 Fast 'Washington ‘Boulevard, Vernon, .Los ‘Angéles (23, Cdlifornia, Wwho
Eéd@féés‘%ﬁétTthéy?woﬁld?beiprepared;tOitake:alm0st.immediatelyiloo;tons
?ﬁér7ﬁﬁﬁ€hféndcéveﬁtuéilnyOO:tons:per:month,:at;a;price'0f“$90;00;a;ton,-

| F 0B, 'minesite,
31?ﬁﬁdétffﬁét?thisiiﬂformationﬂwill:satiS£y;your;needs.

} | - . Vlery itxuly yours,

TR TN S B - ..'L'JA‘MESSSTEVARTCQOP-TPAA’\TY1

: INiSH:da ' o ‘ ) . :M. ¢Seth: Horne
: - iPresident
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.u.LX'. R. e] PU‘J“’UJ
Vice Prosidens
/‘m'ai;r 2l Oxl Compony Incorporated

2700 Fumble Dulliine
I..G“ ston, Yorag TY00D

Re: Land Stotus
Tembatane Project

Dear Mr, Dobson:

Pursuont to the roguest of 14 2] dorerow of
i 1, ¥ : : 1 ol *anvia.\a
~ oifice end
, B :’":uu- i zznd also
cartain rocords . f-u der of Cochise
Cn:m &y, Avizona, at 14:13‘.::': e, ,{\ m"':m and, pursnant %3 in-
truetises from M ir, Morroy 50 nave ohin 1@4 pnnmiﬂ:w"f title
hsmravm ey ;..ur:; from the Bishos ollicss of sSonthern [1]?1&01"3.
Titleand 7 rus Ccam'my amJ "‘x*asz'."mwx“z::u Title Insurance
Comnan raelating to the avens and $i8les as hor oinafter
deser i3':;:7{ A,J on will rccml‘,, when yed ware in Tuceon on
January 27, "Ll’ﬂt shed to you copios of the MUP plo"' and
Historical Inderes and nlso of Mining District Piat Shoste oll
cf wihich matorial periolng to the area examined and all of

which wasg obt 'uncd from the Burcau of Land Managemaent in.
Pheonix

State Land

0‘,_ in

My ¢ ramination covered the following areas, all in
T, 208,, R, 22 £,, G&SKM, Cos 11!.-.)0 Count ty, Arizona:



)
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L 4
\ 4

Section 9 - &I
o ¥ 1

14
Section 15 « N /4
Section 16 - All
Section 17 - /2 and 12/2 W /2
Section 20 « NIZ/4
Section 21 -« N/2

all of which m*m" re T
status report, The attached Sketceh Map is inter dcd otly as a
gene: val geaphic rcpau:wenwtmd of land status, is not to cealy,

and should not be reliad upon except with rni‘erencc to the

shown on the Sketch Man attached to thiso
QL

-spx,ciﬁc commenis set forth in this letter.

FPEDERAL MINERALS

(e} Public Domnin

Based upon an examination of the rcwrds in the Arizona
Land Office of the Bureau of Land Management in Phoenix on
January 24. 1268, the folliwng areas (snoun in yellow on Sketch
Map):

NW /4 58 /4 'wnd Lot.a 1, % and 4 of Section

9 (containing 138, 7o acr ©s); q/“ SV 14 and
Lots 8. 9 aad 10 of Section 10 {containing
132,72 acres); NE/4 MV /4 and Lots 2, 3
ond 4 of ucmaon 15 (c atoining 138,15 acres);
]’\f‘/“ o*" Section 20 {contvining 160 acres).
and M /2 of Secticn 21 (co ztaining 320 acres),
allin T, 20 8., R, 22 &., G&SRM

were, as of January 24, 1868, punlic domain and open to entry
under the mining laws subject to the following:

e

1. Any valid unpatented mining claims staked within
the arca - an opimo as to the title and vqhduy of
such cleims cannot be based upon BLM. State of
Arizona or Cochise County records. but can only be
agceriained from a thorough field examination by a
person qualificd by tmimm and experience to con-
duct such examinatione,



) , : 2, Right of Way for construction and maintonance of
- ' a railroad l.mu"-d to the New Mexico & Arizona Rail-
road under Serial No, 086526 acress portions of
Sections 9, 10, and 20 pursuant to the Act of March 3,
1875, as amenucd '
& » 3. Bif‘htu of Taylor Grazing Act lessces to reimburse-
' ment for grazing impz"ovemcnw.

4, Rights of Way, if any, accuired for road purposes
by pubhc user, _

< ~ (b) Minerals Reasrved to Unitad States
The January 24, 198, examination revealed that the area

shown in blue on the atlached Sketch Map conzisting of:
E/2 W]z, S/2 SE/4, SW//‘ NE/4 and Lots

1, 2, 3, 4 md.‘jnf ection 17, T, 20S,, R,

2? L,, G&BAM, {(containing 453, 41 zceres)

wag conveyed to the State of Arizona under the Section 8 exchange
provisiona of the Taylor Grazing Act (43 USCA § 315 [g]) on
January 24, 1941, v}ncn patent contains the following reservation:

Reserving, also, to the United States all minerals
in the lands so granted, together with the right to pros-
pect for, mine ond remove the same, as authoriﬁ;ed by
the provisicns of said Section 8, as amended as afore-
said,

The applicable portions of the statuie provide thai:

.« » any person who prospects for or acquires the
o right to mine and remove the reserved mineral deposits -
<O may enter and occupy so much of the surface as may be
reqmrcd for all purposes incident to the proapecting for,
mining and removal of the minerals therefrom, and may
mine and remove such minerals, upon payment to the owner
of the surface for damages caused to the land and improve-
ments thereon,

It should be pointed out that the Taylor.Grazing Act (unlike .the

Stock- Raising Homestead Act) does not limit the surface owner to a



particular type of damage undesr a Section § exchange, As of

January 24, 1968 the reserved minerals were open to location
Y l

under the mining laws E;lleC‘Cf. to the following:

1. Any valid unpatented mining claime sinked within
the area - an opinion as to the title and validity of
such claims cannot be based upon BLM, State of
Arizona or Cochise County records, bui can only be
ascertained {rom & thorough {icld examination by a
perzon qualified by training and experience to conduct
such examinag icns i

2, Right of Waoy for ccmsi.x uctioz‘s and maintenance of
a railroad ingued to the New Mexico & Arizcena Rail-
read under Serinl No OUL)D?U acrocs portions of

~Section 17 pursuant to the Act of March 3, 1875, a8
amended, '

3. State of Arizeonn er'mf Leose is sued to Harold O,
Love et al,, 1€ OL Firat x.m-c;ml Bank Building, Detroit,
Michigan, for a period expiring February 18, 1916. In
the event of "t’ly’ mining operations, co'nwm.sa,tio'n would
have to be madc {o the State of Arizona uzfi iis lessces
for any surface damage,

4, Righis of Way, if any, acquired for recad purposes
by public ucer, :

S'" ATE OF ARIZONA MINERALS

The examination rovaealed t‘u"'- "a 1 State of Arizona's title
attached to the following {(shown in green oa Sketch Map):

Lots 1 th t'on'“’z 14, M2 /2 8W/4 and §/2 SW/4
of Sec, 16, 205,, R, 22 B,, G&8RM,
(coxzﬁ:;imng ‘.)O. 33 acres

upon the filing of the official survey with the General Land Qffice
on April 5, 1808, subjcct to the proviso (hat the state did not
acquire title to an"' of such I'uﬂa known to be mineral oa that
date. The state titl‘:, wader the apnlicable legislation, vested
upon the fillng of tne survey and no p ztont has beea issued to the
State of Avizona by the United States, As will be noted on the
MTP plat furnished to you on Januacy 27, certain portions of
Scction 16 were patentzd under th2 nining laws prior to state's
acquisition of title. In additlon, a U.S. Minersal Survey of the

0400
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Franklin unpatented lode mining elaim is of record in the office
of the Bur c:zu of Land Manars mnea,t the S’w o of Arlzona dooa not
claim ownershin to the area cncaumnnsed thin the Franklin
uapatcniod clnim as surveyed,

(2) Stote of Avizona Mincral Leages

The State of Arizona issued Mingral Leose No, 299€ encom-
passing State of Avizonn lond in the T/2 of Lot 1 (19 00 acres)
and Mineral Lease No, S,al encompassing State of Arizonn lrnd
in the W/2 of Lot 1 (11, 35 acron) to i, M., Hooc ¢
Feagses were datoed I)ee.u,umu:* , 1966, Subjoct to complinnce with
the provisions cf the said Loases, the Leases weee issucd for
terms of 20 years and contnin pr"uw'c’mial rigats of renewal there-
after, The anmal reatal peymenis in the & rﬁcm’ai of 515, 00 per
Lease were timely paid on or bolore Decemb , 1638%, Section
27-235 of Arizona “cw:i od Bintutes specifies tnuc every mineral

r

Lo
51
Eacaonle, both of which

5.

¥
By

lease of state 1ands =hall provide for:

jo

The p“*"”* ~mance of annuzl labor .-, . and for

¢
furnichiog proof thoreof to the commissioner,

-

.=.-«;z cment can rosult in the commis-
ofault and mhw* to cure {he

t ot less than 30 d"yu can result

3 of apuary 24, 1068, there had b
no pr of of labor fui o the comratssionze for the leaco
ending in 1987, A ’“‘cic&l matier the commicsioneyr will 1 ot
lopue a notice of def mll. as long as reatlol and royalty p ayments
sre current unless such default is urged by a third par \.j

in fO[’.u. 1tn£m of the

0

.

On February 5, 1908, this office forwarded to the State Land

Department applications fm assigament of Mineral Lease Mos,
2990 and ?wl to Anatral Oil Com: son Incorporated, After my
Jmnzwj 24th examination of the Sizie Lond Department recovds
and prior fo Februarvy b, ”SE', the Btate Land Depariment dis-
covered that the two Lease property deseriptions ‘containad
erronceus rcecitals of acvreage, Ac\,ordm"’J the State Land
Dbp"u'tmen%. forwardoed supplemental deseriptions to ¥, H, Eecapule
with fnstroctions that tﬂ"y bo attachod to the omg:mls of the Leases,
Up’m beiag advised of this fact and of the fact that the assigoments

ould not be completed until the .)u’c"wlﬂm nial deseriptions were
attachz-,d to the orizinzls of the Le ¢, I sent Mr, Iscapile a letter
asking him to refura the :.‘up‘,lememal descriptions to this office,

a2

As of the present date ¥ have not yet received the supplementa

deicriptions,

L)

(b) State of Arizona Prospzeting Permit

The Stztorof Arizona issved Mineral Prospaciing Permit
No. 11945 to V', W, Grace on January 31, 1968, for a period of

-8 -
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one year with the right to renew al yearly intorvals theceaficer for
four additional 7'*&1‘., upon compliance with the obliga tions of the
Permit, Cn Febry 'u'y ". 1908, this olfice forwa rded to the Siate
Land Department an application foir assigament of the Permit to

being

. Austral 0il Comp'm'rf Incorporated, This applicetion is preseatly

processed, Prozpocting Permil 1 To. 11945 covers the

follon wing:

Lots 2 throurh 14, IE/4 SW/4 and o/'f
ST 14 of 8 ~u 216, T, 20S., R, 22 &.,
G&SRM

"

Although Permit Mo, 11045 reclles that it cncompasses 419, 98

acres, the State Land Department tract books iadicate that the State
of Arizona claims 419, 99 acres within this avea "'UuJQLt to Permit
No., 11945, This latter figure i ﬂro‘subly ina ccm*ah. inacmuch a8
the 4190, 08 serenss foure conforms vith the lot acreage desc i
tlons it L e MTP pl at the Purean of Land Mansgament., Te
completely and scnuvaiely verily this miror discrepancy in acveage
'cm!u reguire examination and evaluation (r)':cm.r'ﬂbl by an engine ar)

£ the

s uw*cy {iz
of which lie will _

;,gz"“ ral L m} Oniice aurvey .yaa’ and of the varicus mineral
d nob 52 the supveyed mining claims, all or portions
\u&nol] 18,

In my opinion the Austral Oil Co OMNPRIY Incorpora ted. upon

comi‘ldw.x of assiy -hﬂn_,x to 1¢ of tire abova deseribzd Mineral

Leas

o6 and Prospecting Permit, will be the holder of all t‘l;xats

Il

grapnted ino**ouadw“ by the State of Avizona sulject to (he following:..

1. Rights, if any, that can be eatoblizhad uader
unpo tonte a mis aine elaims located prlor o Apeil

5, 1006, and on which claims valunt hle mineral

'

discoverins can be proven to have existed prior

2. Right of Way for conziraction and malatenance of

reilroad issuad to tho MNew Mexico & Arizona Rail-
rcw under Serial No. 086526 seross portions of
Seetion 16 pursuant to the Act of Mareh 3. 1875, as
amended,

32, State of Arwcvn Grazing Lease ised 1ed to
Harold 0. Love ct al,, 1900 First iational Bank

Building, Dotreit, Michigan, for a pev iod expiring
February 18, 1876,

In conncction wi%.v any thit d—pqny rights in vapatented mining

claime located prior to April 5, 1908, I am informed teat Mp. IS, B.
- Escapule has oosc:"x.d no evidences of any rights ssnz‘tcd to such

claims

other than the Franklin claim (to wlnc‘a the State of Arizona

-8‘
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asserts no title),

PATEWTED LODE MI{TNG CLAIMS

6]

Except as speciiically cifice made

no attempt to C“""f““' how or mincrals
witiiia the bouncarics of : vhich have
‘been the subjoct of UL S, M 2y in the area
examined (which elnims av 1 in pink on the Skeleh Maop),
Gf those claimg, 21l but Jacket elaim in Section 10
and-the I7 Lm,,.»u 4 (1‘«:'1":"5_. 1 Heetion 9 arve p tented claims,

doeng in the office of the
Arizona, on certzin claims

s, However, because of time
limitations we wers :d by Mr, Morrow to ovrder title
insurancze zznf;’( 3inin zwsb’ n'm'»cy title reporis on the claims
involved in the ponding © cmants,

Soma pre Yimm\m g im“ wv m was
Recomw o Cw?\
involved in ponding

e
2
v
&

(o} Drothc
Patexiod Logs

A S £ T D AP T AN Y AT

1o T, Malne, Sunset end 1 awcdl

o A R

Attached io this lnmv iz a copy of a preliminary report
soued by Soulnern Arizona Title and Trust Company under
their Or er Ho. 1:)"“”9 ine x},c'mu" that, upon co.uph"nce with
the rc\‘u?romf::ntc izted on page 2 of the roport, record title
would be vested in Cm.rl\, s B, Escapule and Louis W, Iscapule,
subject to the excoptions, encumbrances and reservations :
specifically listed in the vovort, As you will note. the reguire-
ments relate to evidence of marital status and to o conve ayance
of the Sunset clax n from ¥raost B, Escapule et ux to Charles
B. and Louis W, Xscarule,

(b) Moy Pateated Lode Mining Claims,

Att'lchc.a to tuls letter {5 a copy of a preliminary report
issued by Southera Arizona Title and Trust Co: mpany uader
their Order Mo, 1354 , indicating record title was vesied in
Charles B, Escapule and Louis Eseanule suibjaect to the excep=~
tions, cncumbrances and roservailons speaifically listad in
the report, For title insurance purposecs, the title company
has indicated a requirement concerning the marital stotus of
Ernest B, Es carulo as set forth on the second page therveof,

{(c}) Chance Patonted Lode Mini zw Cmi_m..

Attoched herclo is 2 preliminary report vrepavred b

B & & &
Transamerica 1 hlo Insy u':*c\, Conmpany indicating that en
January 30, 1968, title to the Chance clalm was vested in
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Jeanae M, Devere and Buaeion J, Dovere ¢ :
set forth in Pavis Cae aud Two of the ropovt.

muower ¢t to o ixsuance of the :-q.iw*'r:, raeport and
at tiwe time of exceuiion of the Minlny Lease and O Pt i-:-L Acrone
mgeni bctww‘ Austral and W, W, Trace ¢t u::., c¢ial,, thare
was recorvded in the ofiics of the ! ‘:cO'*dc'c of Cochize Cour
Arvizenn, on Agreement between Jeanne M, Dovere apd &

. .
3 ]u*'"e“o as r“"lurf‘ aid Colvin, on vnmarvricd men  az
buyor, \*?a'vm’c under Colvin ,:".,-;, agread to pu :f‘lnsu the Chance
mining elaim on the terms ond cel 'xi wns os s2t forth thereln,
I have tnstrusiad Transemarien Tie Insurance Co ”v“"“ny o

issae an mnm_ 1cd u,. Hmibavy "'.;‘;- report incuring Avstvalls
{ 5 hd Mining Leage

isﬂ‘um.ﬂ, es ebtalned w
and Optl-.,.‘ ur;L coment, As will be z"o"“u on the attached pree
Hmirary report, there is an Asreemont u\,zw.::;:ys Tallage T i,
Main aa_::i tw:?, Deoverss of rocord iu the oflice of tha I ms:c:rc.xw
of "1 oebize Covnly granting to Mala an opticn to purchase the
Chuanoe claim, ingurance Compaty
xwd. v.J e a GOy :.;:1 tobe o Lnn' 2ol
elense of ‘,:.f.- N .Ag'*acmf nt, HMowever, the
ur~CU aent i no! 1end i x*“ll b\, naceasary to
el a e ""\s‘f'”J.:, I ava the some placed of
vccox'f to extinguliel cord intox .,st of Wellace B,
/H"JL‘]

A

,-\p "\"“0‘." I me (&3 %

A,u ™ ..

L'l.,

{6)] Cihep Patanted

> Clalino,

LI N

&s stated above, no "ﬁlnm »t was made b“' this officn to
determing c*v*a rships in and o othor patontad raining claims
4}

» -
34 L, '. ‘ I
situgted within {he examinniisn arvaos,

U}LI?')A } I;‘.I .',‘33 .T,\\ Z I\.‘f ('.7.:1 I'\.'.L)

An examination was c,a,,muel in the ollice of the Becorder
of Cochige County, Arizona, by this office on Jammary 31, 1938,
end th2 resulis are set i‘m‘m as follows:

(a) Amy Nos, 1.18,

xhibit A to the February 2, 1968, Vi ing Loa. o an nd Cption
Agrecment between Austral Ol C‘oml,“nj Er"ovwor*ﬂ d and W, W,
Grace ot ux,, et al,, reciies that T, G, Colvin locnlc d 18 fed-
eral loede mining clnims designated as the Amy Nos, 1-18 on

January 1, 19(,3, a"xd that such claims were f:ifu,lmd in Seztions
20 and 21 20S., R, 221, As o; the date that hils office

~

ammﬂd tho recor ls in the office of the Reco 1 2r of Cochise
Cm wty, location not cc... had not been recorde d f or this group of
claims and no oplnlen ig expressed as to the sufficle eney “of the

-8-
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loeation netices, As eoa itom of ntareat, ‘ho»:'ﬂ var, i' S
thot locatlon noilees for 16 Amvy Jode minl:
ol ‘cccm] on September ¥, 1987, w nicsh cl:‘un.) v" w, !M_ :
W. W, Grace. The no ’iccfs xr'i.l. to epceify the date on which
the claims were Jocnt th 1 that they were losatad in
bepler "301* 10817, "“he .?.a:r;:\.?iam notices each t'ﬁ-dwd tixt locae
U"‘}. v 0“' to ;)“ donta by drilling, " No aifidaviis of porformance
rk iing hnd beon pinced of rocord as of
ny cln viina loeated by CGrace,

g ; e TN

¥, B, Ercapule (2/2) and 1, H. Bscanule (1/ loeated
thres fedaral lod, 1ining eloime desiznated ag the Feix Nos, 1.
2 and 3 on ‘f“y 1, 1030, the localion 2ot tees of which were
timely recovdod ag i‘(*""" 432, pagos ¢ ’7“,-»39" 'he location
; 2 %

Y- N

"»

4324 {3.«. ls" 2] (.1.
ff:_:" }"‘-‘ 600 foct

‘t
o

and o ddo, I, I, seoam

o Frx Nos, 1«8 claims o
: P tifle was vostad in B, H,
Esmpki a5 of Jaoun f’“,' “-»"3 1968, subjact to the commeoents in
subparagraph {J) balow, '

(¢) Tox Y, #2 and 25 {10668 Lac
Lok Ak

S i e . 4 mx.-:n P T D TR b

., B, and 12, H, “‘f""”'m-ﬂ'-' lgented throo elaims deatoe
nated as Foxz M1, 20 1‘4, 1906 The lezation
notices of the elr 2 Incated on
"state londs only, tnely recorded
at 1300’:-31 430, pog m ned elaims
1,320 feat by 680 7o "n" Ii; ic oot frora the

lozation notices ca ether tha elaima ’“I o -:n, ad in Scetion
16 or Scetion 17, a?.i..uu,, that tha o ﬂtm“ P wers

+3 - k¢
intended to cover areas sz tZ' ? 2/4 of Section 19, 1If thils is
true, tho claims ove an in rempt to acquire state mining
cl avnu inasmuceh as the mi nerals underlying tho Wi /4 of Section
as poi. tad out above, For

17 are 1*:3:3::1" ad to the United Sintes
Auziral acquired no vighis
g

v
these reasons it is my opinton tha
with resp CCL ta the Fox ,’,‘ , #2 and #3 claima,

(d) To:u #4 throuch Fox 110,

E. B, Escapule m} E, H, Escapule located seven elaims
designated as .T‘G:: 4 through #10 oa 1\T ovember 1, 1967, the
location notices of which w are timely recorded at Docket 508.
pagses 453-466, Tho localion notices recite that the claims are



P

(/ T e—
N’

i
Cbut the metlss an

vl‘ i the WV e av7 4 of B¢ um:- 1 .

1 o location potice for o 27 i incone
OL ‘m“ claim s recitod ns 1309 feet
scvl péion of the cloim indicates

gituated in (h2
T. 208,, R, &
sistent in that

an internt to claiom 1332

Thres major defects are apparent on the face of the
lom.im notices: ’
(1\ Maeh of tho lecstion notices recite that the h"f'iorn
are claiming 660 foct fa widih (350 on ecach side of the
point at v"*ticl* the oolice is vosted), Obvicusly, t&-
claims arvo favalid :\3 to arens claimed in cxcess of 300
feet in width on ench side of tho point on vhieh the loca=
tion 1‘~ti" > wes sosted, Thiz weul sull in a etrip
of open grovad €0 f2o! in width Dotweosn the elaimes, 16
Wling that thie ssi?;u:r-x%icn has bocn brou ; i
il that si2ns have elther
i taleod 22 tniz defeet and cover tho
epan ¢ ”ou o4 thot such a %‘lon will ’o& taken in the pear
f"!gmu.

t the
In ahe-

(2) HEach of the loc
lc:matim monumehnt is & ;
scace of o vory aceurals survey. cuch 2 manner of
pf»'mw cot Hd R '_,' e esull in failure to post the location
notice srithin the claim boundorizs.

(3} The location notices for the Foz £9 and £#10 cl ims
pur;:ori to cover 'd ¢ Gamae ground e bolny the IM/2 (TW/4

]

SW/4 of Scetlon 17, This latior area 15 not contiz aeus
with the sreas covsm h Fthe Fox 4 through #0 elatm

Record title as of Jm'w:wy o1, 19063, wes vested in ., B, and

E, H. Escapuie subject to the forazeing and to the commenis

containad in cum)-am'nm,. (i) below, The first year for which

annual labor raust b periorm ec‘l on the claims will be the assess-
ent year commencing Septzmber 1, 1963, aad ending September

1, 1969.

(e) Fex ,,'11 through Fo:x #1109,

Exnibit A to the February 2, 1958, Minins Lesss and Cplizn
Agreemeont betw een Avztral Cil Com mpany Incorporated and E, B,

- Escapule ot ux,, ot 2l., recites that B, 71, Locm:..ﬂ located

ot

nine vnpatented o!“mm designated ds Tox #11 taroum ,.19 on
Jnnuary 253, 124 i tha cucn claimg were situated in S L“c:ucm
17, T. 20 8., R.-22 E. As of the L.-uwy 31, 1988, examination,
the Iocation notices for these claims had not been record: d and
o opinion is erxpressed as to the sumclmcy of the location
notices,




L 4

(£) Misy #1 through #4

E. B, and I, H, Ezcapule locaied four claims desiznated
ac Misy #1 through Misy #4 on August 28, 1987, the location
notices cof which wepe tirnely recorded ot Docket €08, pages
4¢45-452, The location notices recite that these elaims are
cituated in the SW/4 8W/4 of Secticn 10 and the NW/4 NW/4 of
Section 15, T, 20 8, » B, 22 B, Reference i5 made in the
location netice of the Misy #3 cloim to the fact that the claim
13 intend2d to cover the "SW 1/2" SW/4 8W/4 of Section 10, The
portion of the descriptica in quotes wos obviously meant to be to
the W/2 instead of SW/2, A similar reference to the "SE 1/3"
in the Misy 4 locaticn notice is an chvicusly errencous reference
to the B/2, Cae edaitional maojor dzfect exisis In each of the loca-
tion notices~~cach of tha loeniion notices recites that the elnims
are intended to cover an aron 050 feel in width {820 foct in widih
¢ each side of the point of which the location notice was posted),

The ccmmenis in subparagraph () (1) above agp ply also to the
four Migy elaimz, Recerd tille on dumanry 831, 1838, wasz vesied

*©

]

1
in ¥, B, and &, H, Es apule subject to the foreg olng and to the
comments contafned in subparagraph (3 bclow, The firgt year for
which annual Inbor must he performed on the claims is the assesz-
ment year which begas Scptember 1, 1967, and which will end

Sepieraber 1, 1948,

(g) BOLSTICE #1 throursh "8

Aewmeve.

. E, B, and B, H, Lecapule locaied eigit clatms desigznated as
SOLSTICE #1 throuzh #8, Each of the notices contains a discrep~
ancy a3 to the date of loention in {hnt they reciie a location date
of August 28, 18387, ond alue recite that the location notices were
poested on the ground on August 9, 1987, The date on which any
rights were acquired by virine of the lozation would be the date
of actual pesting on the ground regardiess of the dates recited in
the notice (but in no event would any rights arise prior to August
0, 196%). The locaticn notices were timely recordad at Docket
508, pages 429-444 and the location notices recite that the claims
are sifuated in the SE/4 of Secticn °, T, 208,, R, 22 B, Each
of the location notices recites that the claims are 600 feot in
width (330 feet on each side of the point at which the location
notice was posted), The commenis in subparagraph (d) (1) above
apply also to each of the eight SOLTICE claims, Reocord title
to each of the claims as of January 31, 1988, was vested in
E, B, and E, H, Escapule subject to the foregoing and to the
comments contained in subparagraph (i) below, The first year for
which annual labor must be periormed on the claims is the assess-
ment year which began September 1, 1987, and which will end
September 1, 1968, '

1] w
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(h) Z.B. 1, #2 and #¢

95

d(‘o”fl ted oo the Z. B, #1, #2 and #3 clfmn“ Loc"x’s'oz
or tg, threa claims wero i:.n:n.ﬂv recovded a

D. L. Escapule lozated three elaims on Octobop 15, 1987,
1

7-9, and the lo'-'u%m notices reelic m:.:n. the e situated
inthe W/2 8i5/4 of Scction 17, . 20 ¢ 8., Z. 27 tneh of the
location nofic‘.?;; conining gross o CoT ia the meles and bounds
deseriptions but cach indicolos tha {nlo ub to lecate elaima 1520
foet Ly 660 foo l. Mong of the 01“11 s coniain o d "'fa..i.i 2 of the
1ol-y. of posting: 1 potices as réguirced v,_uo‘ rodera

and Siate of Arizona shnkutes m*:.u,\au. h as each of the cloimsg

is ovorwidih, ths comm doed i sebpavagroph () (1)
above apply. Hov Fever, onot bhe c.w,..mum.,‘wl from the location

notices a8 to how much open g d exisio on cnch side of ench

‘claim., Record il o3 of ma_n‘y 81, 19063, was vosted in

ihe fovegoing and to the comments

contained irz SUDDRPD 5) n’*’o"' the flemt year for which
st | forined on i.w cl: mnu -« il be the asgeug=
omrceaciny Soplomber 1, 1968, and ending September

-~ '1, "
D, L. ¥scapule ¢
3

s 3

..:'-q'...‘ 1.‘ i iy 5,-» ” Y Moy
::J T IR o) j.) ,,3 ,,u c’d.\.J W
ormar ceioa = o ey

..
o

favcld B, Davis (¥, T, Davis} locat rted three elaims on
Of“c;bor i5, 19887, "‘.’.‘i'»” atod as f;he ERWEST EDWARD 1, #2
and #3 claima, Tho iocation n wtices were timely yecors 0'1 at
Docl:et 507, pages 150-152, and ¢ n:e nua?:':'s rccu, that the cloims
are citunted in the 1/2 SLE/f of Section 17, T, 208S,, R, 29 I,
Bach of the Iscation notices reciies that tw c’ﬁiln arc intended
to covar an arvea qu foot is 1 widih (330 feat on c“n side of the
point at whileh the location notlee was posted). The commants in
subparagroph (d) (1) above apply also to the three BRNEST EDWARD
claims,  Rach of the notices alzo reeite that the location monue
ment was situaicd on an end line and the comments in subparagraph
(d) (2) above apply also, As of Jon ’f:z*:,' 31, 183 m, record title
was vested ia I, B. Da vi’; subjeet to the ;o»"‘”o g aand to the
commentis contained in subpave agraph {j) below, .Lhé:‘ first year for
which annual labor must ba poriormed on the claims will be the
asgessment year commenceing September 1, 1968, and ending’
September 1, 1969,

-~
-

(i) Cenoral Comments

(1) In view of the numerous dise crepancics and errors con-
fained ia the location z‘ouwcu, it iz essential that amendments
o*' relocations be made of all elaims (vrith the possible exception
£ the 1950 Fox Mos, 1, 2 and 3).

(2) Because of the fact that patented minlng claims cut across

-12 -
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ird parly :1(-.4
Ty POCommon: Ank

D N
‘l'\
‘-.‘-«I. Loeapuie

rediy

Lo R
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pinlons eunresncd
asn i3 e"if'«';-1 crz :
CONCera niir‘,i‘*'/ ori
czf‘y ho o vodd im“»

ma,,‘l by a p:;:”“m @

the recond

L%

PAPEY

= ..-.? '\, -~ -
n wWwiong, Face o Wi im f 2 and
:.1'1»"‘ charmination of whethop {:;: rasnie
maented in the £i214, ew::m"m ¢ ation
h

WOk, :‘« v'm,mf‘"' ot :.10?
}»I'xm, T beon made w " ; l*u.‘.o&; o € f -A of tn., cirims,
In additlon, such an 1 1o nreesoary (o asceriain the
cuisiznce cf :mncxi:ic: r valld ungatented miaing clalms
in conflict with the elaling s:f;:: fm"m akove,

mincral in
1 25a

Undar ts-:-}p?.z'"*eb» cover I am forwording to you conles of the
location xﬂf\ﬁ;iccs for tha unpatontad clalns diu cu:"cd abova, Copies
were not entained of tne 1\% catlon notleos of the 18 Amy claims
nor of the Fox #11 threusn #19 elaimg inosmuch a:- location

ces for such elaims were not of record at the time of our
exzamination, Cop‘..,,, of ihe Fox IWos, 1, 2 and 3 were illegible
and also were not obiaincd,




M youn have further questions or If you desive further
clarificalions of any of the chove comments, please do not

hasitate to contael this offico,

20 N, Bmity
LIS:1h

ce: Mr, Darvell C, Movreow
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KEUFFEL & ESSER CO, MADEIN U.S.A,
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SCALE 1 INCH = 1 MILE

SKETCH MADP - TO ACCOMPANY LLAND STATUS REPORT

Cochise County__Arizona
Sec._____________"Township No. 20 S. , Range 22 E. o _G&SR P"‘;&;\;@L Meridian
¢ 5 4 s 2 1
7 8 ol oLl 1lo 1|1 1|2
[ Pl
. ~, -‘t_’\’/
L
M LA NIT
. __.,x.’f,.ﬁ?\L \_-v':fl__
= INASI LY L
1)s 1l g e <ld7 /,,t\;fs 1|4 13
e ,l A NS s
. By
<
1lo 2lo 2l1 2|2 2|3 2l4
slo 2l 2|s 2|7 2lo 25
8|1 3|2 3(3 3l4 8|5 slo
ST Public Domain (federal mineral and surface)
i1 | Mining Claims as shown on MTP plat (private mineral & surface)
Taylor Grazing Act Patent (federal minerals & state surface)
£ State School Lands (state minerals & surface)

Not to scale - Locations of patented mining claims are only approximate.
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1971 PARTNERSHIP
{ \') ¥ :
U Minimum Funding Requirement Potential
Pro ect Ongation First Second Increment Status
i Santie: Fe . No W\050 ($._ 10,000/Apr 1 $ -0- $ -0- Approved
ZL/;,,E] A,ztec_aﬂ__’: 6,000 6,000/Apr 1 -0- -0-  Approved
3: D1x1e e 40, 000 20,000/Apr 1 20,000/Jduly 1 75,000 Approved
’ V‘cc,:A( ‘3” S s
4. Cody w o aﬁgﬁ‘rwqm“ 3,000/June 1 -0- 20,000  Limbo
£ 1Phoen;ﬁx_‘(s‘t»w ) 64,000 “fali"g 30,000/May 1 34,000/dune 1 75,000  Approved
6. ;Mana’g;or:» 200,000 100,000/May 1 100,000/Jdune 1 -0- Approved
|7 Lepore. e 23000 dure -0- 25,000 Limbo
8. Commonyea1th 44,000 44,000/Aug 1 -0- 50,000 Limbo
| 9. Q&oyoteﬁdash —\ngg{ggcg <o Closd  50,000/Jdune 1 -0- 50,000 Limbo
- 10. L1tt1e H1Hs .. 50,000 20,000/June 1 30,000/July 1 50,000 Limbo
| HL Vo]canogemc - 120,000 60,000/June 1 60,000/Jduly 1 -0- Limbo
|4 e ) ) ‘
I?_v Tenneggv e /500,000 50,000/May 1 - 50,000/mo. min. oblig. Limbo
t\lﬂ 115

Wo gl V\céy)

Rt SI—

1 % kﬁ“wuxoﬁ dy~}([,*vj 3 v

| b

\ (7 5 | | |

| © Nick Caruso owmm Cody Clary  Jomy Folles,

i -

| 911 ¢$i/m -Frrs»-« iqubc{e_ prad zw\47
oy gk g T 30“""'"— Uév\“tb\»_
3. Cleaola ...l.Jc: f€s I
| ; (,5 74 e sl oy 75 o of c«sfx reget e m-om
;: “g ﬂ -— G“?L.Dsudd ool Maramas |\ ‘ﬂ&

— T C D

se g cLowit o gl (4 5E) of Commmonad

B b, /;'/;/Z(

4 M.Q/If,

f

3
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CORDERO FINANCIAL SUMMARY

, Most Likely . . .Value For Parameters . . =
Variable 400 Tons Per ‘Day 1000 Tons Per Day 2000 Tons Per Day
1. Ore tonnage 1,500,000 4,000,000 6,000,000
'[f[f"-(.v(l,} %
2. Ave, Grade 2 # per ton(%hdk‘tuﬁjrzjgtgégsgﬁf?? v 2.0 # per ton
3. Capital Invest. $ 750,000 $ 1,500,000 $ 3,500,000
4. Price Per 1b. $ 4 $4 $4
l 5. Operating $5 $4 | 3.5
Cost per ton :
6. Gross Royalty
Rate 10 % . 10 % _ ~10%
7. Life 12 years 12.8 years 9.6 years
8. Risk Rate 15 % 15 % ' 15 %
9. Safe Rate 4% Y ¥ 4%
. 10. State Tax Rate 5% : 5% : 5%
~11. Federal Tax Rate 50 % 0% 50 %

MOST LIKELY RESULTS

Production Rate Annual Cash Flow . Net Profits Present Worth
400 TPD $: . 219:218 $ 259,853

5, 1000 TPD 602,324 D 1,259,712 .

< 2000 TPD 1,801,170 3,963,054



" CORDERO
FUTURE EXPENDITURE ESTIMATES
Exploration : $ 300,000.00
Dev. - Pilot Plant (100 TPD) 200,000.00
Plant (1000 TPD) '1,500,000.00
$ 2,000,000.00
SIERRA'S EXPENDITURES ‘
Approximately ' - $ 200,000.00

PROPOSED "DEAL" FORMAT

Time _ Terms

@ On Signing (Exploration) 1. Option
‘ a) XYZ manages project
b) XYZ spends Sierra $

XOn Exercising Option © - 1. XYZ commits expl. and dev. §
(Exploration and Development) g, for A months
| 2. XYZ pays back a % of Sierra's
; investment
!‘ After A_monthé ' , 1. XYZ commits to plant construction
(Feasibility and late-stage - RO
development) : 2. XYZ buys 75% or more of Sierra's

on putting up its share of the

of profit
(participation interest)

X Production

interest and Sierra has an option

-capital for the equivalent share
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[Giayline] "'SNAP-A-WAY'' FORM 44-912 3-PARTS

WILSON JONES COMPANY ® © 1961 ° PRINTED IN U, S. A.

SNAP-A-WAY AND RETAIN YELLOW COPY. SEND WHITE AND PINK COPIES WITH CARBON INTACT
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INTEROFFICE MEMO

(\;g T0: File Memo DATE: July 13, 1971
1 FROM: J.A. Briscoe
SUBJECT: Aeromagnetic Cost Estimates, Aerial Surveys
= Ltd., Salt Lake City, Utah
() Phone - 801-278-0541
\/4
Rough cost estimates subject to variations caused by rugged

terrain, molse and demobe charges, job size, lack of adaquate
&f} map coverage are as follows:
500' MTS and 1/4 mile line spacing
100-500 1ine miles = $10.00/1ine mile
500-2,000 1ine miles = $9.00/1ine mile

+ 2,000 Tine miles $6.00/1ine mile

Data will be reduced and drafted on topographic maps. Data

| W on photo mosiacs is additional.

T,




| P

b ' INTEROFFICE MEMO O
i .
O T0: R.F. Howlett DATE: August 6, 1971
FROM: Jim Briscoe

SUBJECT: Dragtsman

As the tempo 0§ our exploration activities Aincreases we will
be spending more and more of our time drafting gield data.
[ 1 think that as soon as we can affond a §ull time drafts-

| man we should hire a competent person - Ldeally someone
| _ who could handle several jobs ie drafting Library neseanch,
Light secrnetarial, ete.

Mus. DeLancey whose resume 48 attached might §it the biLL.
Because of budget cuts she 48 being Laid off the AMAX stag4

as of September 1.
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FROM:
SUBJECT:

-

INTEROFFICE MEMO

R.F. Hewlett DATE= August 26, 1971
Jim Briscoe

Elmer Drill Rig

Regarding Bob's rig, a check with Arizona Cedar Rapids revealed the

following : With the rig equipped as it is, new it should drill to

650 feet under the best of conditions. Since Bob's rig is older,

500 feet is reasonable. Using 3 1/2 inch pipe rather than the 5 inch
pipe, he is presently using and with certain modifications, the rig .
should drill to 2,000 feet, with auxillary air and/or mud pump.

At best, these modifications would take 15 to 20'day$.

Costs are as follows:

Modification of drill rig approx 3,000

(Beef up draw works) ‘

Purchase price of 1000' of 3 1/2" pipe @ $320/25' section

40 sections X $320 = $12,800
Less possible trade-in value of
5" present pipe equipment $ 9,500
3,300
Cost of hammer tool _
#35 $ 2,812
less possible trade-in
present equipment? ?
4 hammer bits @ $464 ea. $ 1,856
"Brownie" gear for truck
(installed) 600
~ $11,568
less possible trade~in
on present hammer: tool ?
+mud pump 3,000
‘ $14,568

Thus, for the above cost Bob's rig should be applicable for drilling
at depths up to 2,000 feet using rotary or hammer tools with air

or mud circulation. Spot diamond drill cores which is common practice
in this type of drilling are only possible if the rig is equipped
with a mud pump.

Bob's service truck is old and could require further repairs. Thus
we could easily be talking $15,000 to get his equipment in condition

to drill the type of hole we require.
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To get a penetration to 2,000 feet an additional $13,000 worth of
drill pipe would be required.

We have at least some moral obligation to Bob because of our termination
of the Cordero contract.

Thus, if we want to take the risk on Bob Elmer, the following could
be done.

A. Have a drilling consultant verify the above costs and the
applicability of the rig to our drilling needs.

B. Determine whether there is potential drill work which we can
depend on to keep Bob_.busy for at least 6 months. This should
give us gross rece1pts of about $120,000 which would pay off most
of the above equipment cost.

Mr. Abe Kaloff who operates the same type rig claims that 4,000
feet of drilling per month at a rate of $5.50/foot are necessary
to earn 12 1/2 to 15 percent on invested capital. Thus we would
have to charge at this rate to get our equipment cost back.

By comparison the contract AMAX has with Boy]es Bros. is for
$3.50/foot + drill bits.

Sources of drill work would be:
1. Work on our own account
2. Tenneco drilling
3. AMAX drilling
4. Other joint venture partners

If we can outline 6 months work we could then:

1. Pay enough to Bob's creditors to keep him so1vent

2. Equip his rig to drill to 1,000 to 2,000 feet. Whether
to purchase the additional pipe necessary to drill to
2,000 feet would depend on the spec's in the contracts
in A.

3. Invest the necessary capital for an interest in Bob's
gpeEation which he could then have the option of buying
ack.

As 1is obvious, this investment is highly risky and dependent to a
high degree on Bob's future performance as a driller. His past
performance doesn't inspire confidence.

By way of comparison of problems involved in this type of drilling
Abe Kaloff told me the following:

He has about $180,000 in drilling and sampling equipment for the
one CP 650 drill.

He lost 3 hammer tools ($10,000) in the hole before his drillers
"got the hang of it"

His first drilling costs were about $12/per foot.
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He has spent about $50,000 on developing sampling equipment.

From a purely practical point of view, I think we should stay out
of the drilling business.

Jim Briscoe
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Topographic Division
345 Middlefield Road
Menlo Park, CA 94025

October 20, 1971

Mr. Nick Nuttycombe
Sierra Mineral Management
4741 East Sunrise Drive
Skyline Bel Aire Plaza
Tucson, Arizona 85718

Dear Mr, Nuttycombe:

We have received no response to our other two letters of August 25,
and September 16 concerning your delinquent account covered by our

Invoice #8518P in the amount of $75.25. This is the amount due on

your purchase of aerial photographic reproductions. The reason for
the difference in the money paid and the amount billed is that the

prices you used were from an old price list. :

Please forward payment in the amount of $75.25 to cover the above
purchase. If payment is not received by November 30, 1971, this
account will be referred to the General Accounting Office for further
collection action.

Sincerely yours,

Roy Thurston
Pacific Region Engineer
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THE UNIVERSITY OF ARIZONA
TUCSON, ARIZONA 85719

COLLEGE OF EARTH SCIENCES
OFFICE OF ARID LANDS STUDIES
1201 E. SPEEDWAY

TEL. (602) 884-1955

December 28, 1971

Mr. James A. Briscoe

Vice President & Chief Geologist
Sierra Mineral Management
Skyline Bel Aire Plaza

Tucson, Arizona 85718

Dear Mr. Briscoe:

Copies of color aerial photography obtained by

NASA high-altitude RB-57 and other aircraft are now
obtainable through the EROS Data Center in Sioux Falls,
South Dakota rather than through NASA Manned Spacecraft
Center in Houston. With this change of procedure, there
is also now a charge of $4.00 per 9" x 9" frame for
duplicate color transparencies and $3.00 per 9" x 9"
frame for color prints to cover the cost of reproduction.

Our records indicate you had ordered the following
imagery from us on August 30th:

MISSION ROLL CAMERA FILM FRAME NUMBERS
101 4 RC-8 24438 4350 4399
EKTA 4351 4400
4352 4401
4353 4402
4354 4403
4355 4404
4356 4405
4357 4406
4358 4407
4359
4360

4361




Because the provisions of our contract do not
allow us to conduct the necessary monetary transactions,
we suggest you order your imagery directly from Sioux
Falls at the address given below:

EROS Data Center

U. S. Geological Survey

132 S. Dakota Street

Sioux Falls, South Dakota 57198

Attention: Mr. William R. Campbell
If you have any questions, please do not hestitate
to contact us-- we apologize for the delay in this order.

Sincerely yuaurs,

‘»)« /(/' ké/ -'/')1/{66. / '“ i1
L. K. eplé&fﬁL}
Project Mahager
Arizona Regional Ecological Test Site

LKL/3jm






O @

JOHN L. SPLANE

MINING ENGINEER

L) LAWYERS TITLE BDG. REGISTERED PROFESSIONAL ENGINEER
TUCSON, ARIZONA 85701 May 12, 1972 ARIZONA NO. 1864
TELEPHONE 624-8025

" PERSONAL & CONFIDENTIAL

L Mr. James A. Briscoe
Sierra Minerals Management
4741 East Sunrise Drive
Tucson, Arizona 85718

Dear Jim:

Your help in this matter will be appreciated.

[
Youﬁgiggrx truly,

O (e

John L. Splane

JLS:sy \
Encl.
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HN L. SPLANE

MINING ENGINEER
ARIZONA LAND TITLE BLDG.
TUCSON, ARIZONA 85701

TELEPHONE:

AREA coDE {602} 624-8025

TUCSON, ARIZONA

Mr. James A. Briscoe
Sierra Minerals Management
4741 East Sunrise Drive
Tucson, Arizona 85718

[ ] Statement Q \

May 12,

1972

February Statement

March Statement

April

4/5 Meeting with J. Briscoe & R. Hewlett
4/6 Meeting with Dick Yaeger
3/8 day

$ 218.75

196,88

65.63

$ 481.26
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FROM:
DATE:

SUBJECT:

MEMORANDUM
R.F. Hewlett
May 16, 1972

Insurance

We need a 1iability insurance of $1,000,000 as indicated
in the enclosed lease agreement. Also, we will need a

$75,000 fire insurance policy. In addition, we should

have a group health plan and office insurance, Cordero

equipmentAetc. We must get this within one week.



(120) days b™fore the end of each_asseg;ment‘period;

» y"*\',_//A 4
and provided, further, that if Lessee abandons some but
not all of the Claims, this Lease will remain in effect

with respect to.the retained Claims. .

7. Indemnification and Insurance

/ Lessee shall indemnify Lessor against and hold
it harmless from, all liability for death or injury to
pérsons and damage to property occurring on the Lands

and in any way arising out of or connected with Lessee's

-activities and operations during the term of this Lease,

except for liabilities arising out of gross negligence

of the agents of Lessor., Lessee agrees to take out ade-
quate insurance covering such risks and to nama Lessor

as co-insured, in the amount of not less than One Hillion
Dollars ($1,000,000)., ILessee further agrees to post

notice of Lessor's non-liability in at least three (3)

‘conspicuous places on the Lands.

8. Right to Assign

(a) The rights of either party under this
lLease may be assigned in whole or in part, provided,
howvever, that no assignment or transfer by one party of
its interest in the Claims or in the royalties shall

operate to enlarge or diminish the rights or obligations

of the other party,. =



tne Ciaim or Claims not later than one hundred twenty

.Y

(120) days berore the end of each_asseésﬁent period;

-and provided, further, that if Lessee abandons some but

not all of the Claims, this Lease will remain in effect

with respect to the retained Claims.

7. Indemnification and Insurance

Lessee shall indemnify Lessor against and hold
it harmless from, all liability for death or injury to
pérsons and damage to property occurriné on the Lands
and in any way arising out of or connected with Lessee's
‘activities and operations during the term of this Lease,
except for liabilities arising out of gross negligence
of the agents of Lessor, Lessee agrees to take out ade-
quate insurance covering such risks and to name Lessor
as co-insured, in the amount of not less than One Hillion
Dollars ($1,000,000). Lessee further agrees to post
notice of Lessor's non-liability in at least thres (3)
‘conspicuous places on the Lands.

8. Right to Assign

(a) The rights of either party under this
Iease may be assigned in whole or in part, providead,
however, that no assignment or transfer by one party of
its interest in the Claims or in the royalties shall
operate to enlarge or diminish the rights or obligations

-

of the other party.
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SCHLOSS BROS.
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108 EAST WASHINGTON STREET
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THE SHORELINE GROUP

660 MADISON AVENUE
NEW YORK, N. Y. 10021

(212) 688-4580

THOMAS H. SCHLOSS
DWIGHT E. LEE

August 25, 1972

Mr, James Briscoe
6418 Santa Aurelia
Tucson, Arizona

Dear Jim:

This letter outlines the basic structure of our agreement
relating to the Tailing's Project and Schloss Bros., its nominee or
sub-chapter S Corporation to be organized:

1. A salary of $2,000,00(two thousand dollars) a month,
paid at two week intervals, plus expenses allocated
to this project.

2, We will pay you a percentage of the profits after
Schloss Bros.' investment is returned based upon the
following formula:

(a) If the profit is three times Schloss Bros.' in-
vestment or lower, you will receive 3% of the
profits,

(b) If the profit is four times Schloss Bros.' in-
vestment, but less than five times, you will receive
no more than four percent of the profits,

(c) If Schloss Bros.' profit is five times or greater
than its investment, you will receive no more than
five percent of the profits,

3. If you decide to leave in the first year you will give
us three months notice; if you leave during the second
year, you will give us two months notice; and if you
leave during the third year or thereafter you will give
us one month notice. We in turn will follow the same
schedule in terms of giving you notice.

4, We agree to conduct our affairs in a business-like
manner which includes paying all legitimate bills on
time, proper budgeting, forecasting and review, and we
recognize our commitment to our employees and associates.




page 2

5. We will proceed with the Tailing's Project on a
step by step basis, determining at each point whether
or not it is feasible to continue.

6., Within the context of approved budgets, you will have
the right to spend funds up to some reasonable amount
which we will later agree to.

7. In the event that employment is terminated as a result
of our not proceeding with the Tailing's Project, you
will be free to proceed on your own. However, if you
leave either at our behest or your own you agree not
to compete on similar tailing's projects for one year
and in addition, agree that the information developed
during your employment with us is of a proprietary
nature and the property of the partnership or Schloss
Bros. and it's nominee,

8. We acknowledge your options on certain mining properties
known as Silver Bell. Schloss Bros. or it's nominee have
the right of first refusal on any equity or debt finan-
cing etc. to be consumated on that property, but must
reply to a written offer in thirty days. You agree to
inform Schloss and Lee of the time spent on this project
with regards to whether it is during normal working hours
or at other times.

9. You will submit once per month a budget for the next
month and a review of the previous month's budget in
writing which will be discussed by phone. We will meet
a minimum of once quarterly to review progress.

We trust these provisions are as agreed, and look forward
to moving ahead with the project.

) Sincerely, 7
At r /£ " |
Dwight E. Lee Thomas H. Schloss
General Partner \ General Partner
/ ﬂ/ ~;\“\F\« R
Your signature indicates agreement: i+ .. |- NNl o o eg s

1
I
+ James Briscoe

k4



We will proceed with the Tailing's Project on a
step by step basis, determining at each point whether
or not it is feasible to continue,

Within the context of approved budgets, you will have
the right to spend funds up to some reasonable amount
which we will later agree to.

In the event that employment is terminated as a result
of our not proceeding with the Tailing's Project, you
will be free to proceed on your own. However, if you
leave either at our behest or your own you agree not
to compete on similar tailing's projects for one year
and in addition, agree that the information developed
during your employment with us is of a proprietary
nature and the property of the partnership or Schloss
Bros. and it's nominee,

We acknowledge your options on certain mining properties
known as Silver Bell. Schloss Bros. or it's nominee have
the right of first refusal on any equity or debt finan-
cing etc. to be consumated on that property, but must
reply to a written offer in thirty days. You agree to
inform Schloss and Lee of the time spent on this project
with regards to whether it is during normal working hours
or at other times.

You will submit once per month a budget for the next
month and a review of the previous month's budget in
writing which will be discussed by phone. We will meet
a minimum of once quarterly to review progress.

We trust these provisions are as agreed, and look forward

to moving ahead with the project.

Sincerely,

DL AR
Dwight E. Lee Thomas H, Schloss
General Partner ) General Partner
Your signature indicates agreement:'“lg: _ { NN D

1

{ .
\ James Briscoe

\

\
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January 4, 1973

Mre Richard F, Hewlett
President

Sierra Mineral Management
4741 E, Sunrise Drive
Tucson, Arizona 85716

Re: Toulon Mill Inventory

Dear Dicks

Enclosed are the copies of the inventory sheets for the Toulon Nevada Plant
belonging to Mre Ray Cunard which arrived yesterday, This is the mill,which I
mentioned to you in my letter of ‘December 30,which is located just to the west
of Lovelock, Nevadas It doesn't sound like there is too much potenmtial for this
mill where it sits because of lack of orej; however, it may be of interest to you
as a source of used milling equipment,

Very truly yours,

James A. Briscoe
Enclosures

JAB/md



suBJECT Final consulting bill.

i

AT 2011 Washington, Golden 1
'm Jam, 5, 1973

. _to your attention over the next year,

If you get down in the southerm Arizona area please give

28

me a call, Best persgnal regards
L 4
8 DUPL'CATE SIGNED S -
‘ J A, Briscoe b
. DATE SIGNED
Rodifirm ® SEND PARTS 1 AND 3 WITH CARBON INTACT -
4S 469 PART 3 WILL BE RETURNED WITH REPLY

- DETACH AND FILE FOR FOLLOW-UP



SPEED LETTER,

o The Shoreline Group TR FROMM
660 Madison Ave. 6418 Santa Aurelia
_()New York, No¥. 10021  , ) Tucson, Arizona 85715
SUBJECT it |
~roL NER SIS DATE Jam. 5 19 713

m., and I wil send you a check for any monies rminlng in the
accounts.
ut three weeks ag
insurance coverage with Omege 2 A :
~f picking up the coverage. 1 haven 't heard anything about i.: to data,

at would a pteciatel:it gd you cgzealgr send me - 285 aYy
“foo  Tom Ig you could send me t own baund m of Sﬂm Bell
report, i: would be much appreciated. SIGI\’IED p’ 5

REPLY DATE 19

I have very much enjoyed doing business with you both and I hope
we can continue our association over the years.

Very best personal regards
3

Ghero

James A. Briscoe

—FOLD

SIGNED
“SNAP-A-WAY'' FORM 44-912 8-PARTS 269

WILSON JONES COMPANY ®* © 1961 ® PRINTED IN U.S. A.

SNAP-A-WAY AND RETAIN YELLOW COPY. SEND WHITE AND PINK COPIES WITH CARBON INTACT
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/zuﬂ[ia agcountants

/zul;[ic accountant

Kyle De Foor

_\\:)mtifizd publia accountant

Shorex, Inc.

James Briscoe

1621 Entrada Quinta
Tucson, Arizona 85718

Consultation services performed
during the month of September and
October, and discussion of acc-

{::\,:)ﬂ\,umlt (W gun January 12 s 1973
ounting system set-up.
:
|

44371 zast g'eoaclway pﬁonz (602) 327 -6647

tucson, arizona 85771
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FROM
6&18 Santa mua

SUBJECT She : : e imbursener F fund _
—roLp MESSAGE DATE January 30, 1973
— Dear Tom &lm :
Please find enclosed two el:eniu in the a-mmts o£ $241.77 and $160.92.
'thooncinthemuneofz 2los o

e it L o i i s et ae
ﬁu. The second in the amount of $160.,92 is to reimburse you f
fessional publications mentioned in z Iett& of

__" ) 22 1 s $78.,67 in tel calls u I made your terminatiom
_E_Shorex business and or a metal stationmary file which was too
lon, t:o fit m%alm%e boxes when I shipped the office equipment
s .

i cal ed Xerox this morning and they said the Xerox billing would
come about Feb. 13,

Thare is $256.92 remazining in the acecount at the Valley Nagtional
Bank, wshaaﬁptamm&mmpmm{m:he
amount of $240,78. I checked with them this morning and it shou'!d be
along by about the tenth of Feb. Thus the total remaining would be
$497.70 less what ever is owed xexrox., As soon as these Iut items are taken
care ot I'11 send you the Einal check.
Also enclesed is another statement from Holme, Roberts & Owen in the
+«10. Since you have handled these in the past, I I didn'"t

W—a—nﬁ—m
. forward them any pa .
_—WEWE:“EFOLD 5 going well for you. mﬂﬂ regards

SIGNED

REPLY DATE 19

—FOLD

SIGNED
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JAMES COOK UNIVERSITY OF NORTH QUEENSLAND

P.O. BOX 999, TOWNSVILLE, 4810. TELEPHONES: Douglas 79 3711 ; Pimlico 79 2193

GEOLOGY DEPARTMENT

20th March, 1973

Mr. R. F. Hewlett,
President,

Sierra Mineral Management,
4741 East Sunrise Drive,

Tucson,
ARIZONA 85718

Dear Dick,

It was a real pleasure to receive your letter and
particularly good news to hear that Cordero will be going into
production. Jim Briscoe's description of it was most intriguing.

The Tombstone district presents a real enigma. There is a
wide scattering of silver and real bonanza pockets of enriched
material; however, the veining is not sufficiently close to permit
any sort of a large scale mining operation. There is no dissemination
of silver values, they are strictly confined to the narrow veins.

Open pit possibilities are very slim.

The vein at the State of Maine is a strong one, and as I
recall had good shoots located where flat thrust offset the vein
structure. Also, the vein bottomed out along what appeared to be
a major thrust fault at the base of the Uncle Sam Porphyry. The
location of the downward continuation of the vein would be difficult
to establish. Possibilities along extensions of the vein might yield
a few tens of thousands of tons.

Deep drilling done by Newmont or Phelps Dodge, in the central
portion of the Tombstone district, shows an interesting increase in base
metal values at a depth of about 2,500 to 3,000 feet that have never been
followed up. Records are held by the Tombstone Development Co. with offices
in Los Angeles. I feel that the best possibility for developing a deep
porphyry copper is in the center of the district, but it would certainly
entail operational problems. The Charleston area where Clyde Davis was
drilling is less attractive but still has possibilities. There is a
great deal of thrusting in the area and surface geology may not be
representative of geology at a thousand foot (plus) depth.



wi

I am convinced that a proper investigation and solution
of the structure can lead to major finds of blind high-grade deposits
and most certainly to a major deposit in depth. Geophysics, IP with
a wide electrode spacing mav pick up some of the disseminated mineral-
ization in depth but would not be too helpful for the bonanza deposits.

Good geology and drilling would be the best tools and a large 'wildcat"
budget a necessity.

All goes well with us, we are busy, well and happy.
With best personal regards.

Sincerely,

) )

Willard C. Lacy
Professor of Geology
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JAMES A. BRISCOE Exploration Geologist

6418 Santa Aurelia
Tucson, Arizona 85715
(602) 885-1790

vay 4, 1973

Mr. Rs F. Hewlett, President
Sierra Mineral Management
4741 E, Sunrise Dr,

Tueson, Arizona 85716

Re: 1971 Minerals Ltd. Tombstone Project, Topographie Mapping.
Dear Dick:

Enelosed please find two proposals from Cooper Aerial Survey and
Florian and Collins, Coneulting Engineers regarding thelr cost
estimates on iLhe State oi hMaine Area topographie mag. Included
are the total costs of the grovad control, aecrial photography
and topographic map compiletion,

Based on preliminary discucs.ons with volh groups, my origional
cost extimate was about $1,000 for topog. mapping and $900 for
ground control. Subsequent to this estimate, we found it took
the survey crew l% days to lay control pannels in more agecurate
positions than we were able to accomplish. Cooper also feels
that they should backsight all of their primary control points.
This will result in better than government :ieclficationn on the
final map so that 90% of the contour lines will be # 5 a contour
interval in vertical agcuracy. Without backsighting the map
could have as much as 4% foot vertical errors.

I believe that the accuracy of this map is justified for the
type of projeet you are antiecipating. My reasons are as follows:

1+ I feel that at this point in time the best potential
for the Escapule cl area is for small open pite
type ore bodies and high grade bonanza t ore bodies
oceurring in sediments beneath the Uncle Sam porphyry.

To disecover this type of ore s exteemely accurate
ﬁaologie mapfing in three dimensions, and accurately
irected drilling will be a necessity, An accurate

surface map will facilitate accurate drilling and
mapping and possible future underground mining operations.

2, We have brought in an elevation from a Bench Mark in
Tombstone and thus our topog. map will be tied to mean
sea level rather than an arbitrary elevation. If an
option is gaincd on the Tombstone Basin area our mapping
can be easily témtdinued to that area and tied to the
elevation of the old workings.

3. Little future transit work will be required to survey
in drill hole collars because of the accuracy of the
proposed map, Considerable cost savings will result.
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Should you not feel this expense is presently justified, we can
use less exact ground control. However, I tgink this could
result in higher costs at a later date.

Your signature on the proposals will indicate your approval
of the mapgtng rogram discribed, and we will proceed Monday
morning. e photography will probably be flown Tuesday.

Begt regards

*

A
James A, Briscoe




SIFRRA MINERAL MANAGEMENT
SIERRA MINERAL MANAGEMEN

F. R. HEWLETT
Office Manager

To:
From:
RE:

Date:

4741 EAST SUNRISE DRIVE
SKYLINE BEL AIRE PLAZA
TucsoN, ARIZONA 85718
602 / 299-9736

R. F. Hewlett
F. R. Hewlett
Double or Triple Vibrating Screens

May 18, 1973

1. Call to Denver to the Morse Machinery Company. Talked to
R. L. Grimes and he mentioned that they have one 5'X12'
Robbins Gyrex Double Deck Screen setting on an anvil base
with a 10 HP motor and weighing 5800 pounds. Their price,

$2850.

Their estimate on transportation from Denver to Tombstone

is $400-$500.

They also have a 4X10 link belt double deck screen with a

5 HP motor. Their price, $2200. This is a ligher outfit and
might not give you the capacity that you might wish. They
will send specifications by airmail. Mr. Grimes was of the

opinion that the Robbins Gyrex screen was more what we wanted,

and suggested that we mount it on a truck bed.

2. Salt Lake City, Machinery Center, representative: Jay Deering.
He first suggested a 5X10, three deck Tyler screen with a
15 HP motor at a price of $4750, but when reflecting on our
needs he suggested that this possibly was not applicable to the
size screen we would have to use. He was afraid that the 5' width
was not correct for the smaller mesh stcreen. He did suggest that
he had two Tyler Hummer two deck machines, 4X8 in size, one
with a heating unit at $1850, without the heating unit, $1250.
The second machine was also $1250. He said that he felt that
this Tyler Hummer was more what we need for our work. He
suggested we raise one end with legs to get the correct incline.

3. Also called the Allis-Chalmers Company here in Tucson, They

said that they had no vibrating screens on hand, but had theirs
built somewhere in Wisconsin to their specifications. He said
that their 8X4, three deck screen, powered by a 7% HP motor, would
cost us $500 FOB Wisconsin. He expressed doubt as to whether this
4X8 would give us the capacity for the work we wish to perform.

He suggested that they make an 8X20, three deck machine, retailing
at $18,500. This, of course, is without motor or belts, which
would be another §700. Total, §19,200.



MEMORANDUM: Mr. R. F. Hewlett

v ) May 18, 1973
7 Page 2

( 4. 1 called Western Machinery Company at Grand Junction, Colorado,

<7 but George Setter will not be in until Saturday or Monday, and
there was seemingly no one who had information on their

vibrating screens sufficient to discuss it with me. He said that
they were working on a 4X10 machine in their yard, but did not
know if it was sold or not. Setter will call back upon his return.

\ "FRH/ ab
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P.0. Box 602
Tombstone, Ariz. 85638
May 25, 1973

Mr. Dick Hewlett
Sierra Mineral Management
4741 E. Sunrise
Tucson, Arizona

Dear Mr. Hewlett

Enclosed here-with is my preliminary findings on the land status in
the Tombstone Mining District. Following is a description of the enclosed:

1. Unpatented Claims; giving name of claims, name of holder, affidavit
filed, dates, and status.

2. Approximate locations of unpatented claims not shown on map, giving
section, township, and range.

3. Two maps, showing approximate location of claims, and status by
color. The location of these claims was determined from assessor's
maps, and location notices.

4. Map references; explaining map colors, giving ownership, and status.

This is just my preliminary report on the land status, and there is
much work yet to be done. I have written to the State Land Department asking
them for the status of state land in the area under consideration. It is
hoped that the information from this department will help to fill in some
of the area under study. There is also, the locations of the Horne Group
claims, these claims are recorded in Bisbee and the location notices are
available at $.50 each, or about §90.00. I feel that the Horne Claims will
fill in a large area, and it is known that of the 181 claims in this group,
at least 83 of these claims are valid. There are several other claims and
groups of claims to research in the area. Several of these are known to
be valid and the locations are unknown. Also, there is the Apache Group that
must be researched to determine if these claims are valid, and if so, to
determine their locations.

After studying my preliminary findings, if you want me to continue
researching the land status, advise me as to whether you want to expend the
required amount to obtain the locations of the Horne Group. Do you want
further determination of patented claims, and if so, in what areas? Do you
want me to continue with the research of unpatented claims?

I will be away until June 8th. If you want to discuss this report, I
will be available after that date. If further study is requested please
return the enclosed maps so that I can continue to add to them. I hope you
are satisfied with the way I am conducting this study and I will be waiting
to hear whether you want further study or not.

Yours truly

John.T. Devere
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May 24, 1973

UNPATENTED CLAIMS

CLAIM NAME TYPE DATE REMARKS
Apache 1-71 Edward F. Herold ? ? Location?
Amy 1-18 T. J. Calvin Aff. of Labor 1-26-71 Open?
Blue Top 1-5 Wayne Winters Aff. of Labor 12-12-72 Valid
. Black Beauty Wayne Winters Aff. of Labor 12-12-72 Valid Location?
V\\:Blanket Group C. Neil Vogel Aff. of Labor 9-15-72 Valid Location?
Bertha #1 Alex Gradillos (Work for 1972 done) Valid Location?
B &G W. W. Grace ? ? Location?
Cab 1-46 C. T. Henderson Aff. of Labor 5-24-68 Open?
Cab 47-86 C. T. Henderson Aff. of Labor 1-26-68 Open?
-~ Cab 87-118 C. T. Henderson Aff. _of Labor 2+19-68 Open?
W Kab 119-134 C. T. Henderson Aff. of Labor 5-24-68 Open?
" Charleston Mines Charles Suiter Aff. of Labor 7-24-72 Valid
Horne 1-32 M. I. Horne Aff. of Labor 9-1-72 Valid Location?
Horne 33-42 M. I. Horne ? ? Location?
Horne 43-51 M. I. Horne Aff. of Labor 9-1-72 Valid Location?
Horne 52-60 M. I. Horne 1 ? Location
Horne 61-69 M. I. Horne Aff. of Labor 9-1-72 Valid Location?
Horne 70-99 M. I. Horne % ? Location?
Horne 100-117 M. I. Horne Aff. of Labor 9-1-72 Valid Location?
Horne 118-154 M. I. Horne ? ? Location?
Horne 155-160 M. I. Horne Aff. of Labor 9-1-72 Valid Location?
Horne 161-163 M. I. Horne e ? Location?
., Horne 164-172 M. I. Horne Aff. of Labor 9-1-72 Valid Location?
.\ \Horne 173-181 M. I. Horne ? ? Location?
\_ Stewart 1-9 M. I. Horne Aff. of Labor 9-1-72 Valid
~ Stella C. Neil Vogel Aff. of Labor 9-15-72 Valid Location?
Star 1-56 C. T. Henderson Aff. of Labor 6-10-68 Open?
Stuck Steel Alex Gradillos (Work for 1972 done) Valid Location?
Show Low James K. Clark (Work ofr 1972 done) Valid Location?
Ray 1-128 ? ? ? Open
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Approximate Iocation of Unpatented Claims
Cludms Incation
Blask Zeauty - Sece 1M 223, T 20 S, R 22 E
Elanket Group Sece 26, T23 3, R21 3
Sertha Sece 23, T 20 5, R 22 L
Yorue Group - Sece 35, T 20 3, R21 3
Stellia Sece 36, T20 S, R 21 &
Stuck 3*eel Sece 23, T20 3, R22 I
Shou Loy T i ?
inache Group Sece 31, T20 %, R22 3
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May 24, 1973

o1 MAP REFERENCES

PATENTED CLAIMS (RED)

»~.1, Charles B. & Louwis W. Escapule

2. Del Hale, Box 216, Dos Palos, Calif.
Stefan M. Eminowicz, 3401 81 St., Scottsdale, Ariz.
3. Stefan M. Eminowicz, 3401 81 St., Scottsdale, ARiz.
Del Hale, Box 216, Dos Palos, Calif.
Helldorado Inc., Tombstone, Ariz.
-~ 4. E.A. Thomas, 6644N Chatelaine P1., Phoenix, Arizona
Helldorado Inc., Tombstone, Ariz.
Stefan M. Eminowicz, 340. 81 St., Stottsdale, Ariz.
5. Frank Frankovich, E. 34 High Dr., Spokane, Wash.
6. San Diego Mining Co., Inc., H.N. Wolcott, A-313 Imperial Plaza,
1717 Bellevue Ave., Richmond, Va. 23227
7 Leo F. Worth, 736 1lst 8t., Cathedral City, Calif.
8. Ernie Escapule, (some surface held by individuals.)
9. James, Jr. § P.A. Barko, 3812 Apperson, Kokomo, In. 46901
0. Wallace Turner, 3800 N. Central Ave., Phoenix, Ariz. 85012
Kelly Johnson, Box 162, Munday, TEX. 76371
11. Tenneco 0il, 1010 Milan St., Houston, Tex.
12. Same as 10 above.

\ %ALID UNPATENTED CLAIMS (GREEN)

M.I. Horne

Wayne Winters, Tombstone, Ariz.
Charleston Mines, Charles H. Suiter
John Lahti, Sierra Vista, Ariz.

SN =

UNPATENTED CLAIMS (YELLOW)

See attached explanation
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. May 24, 1973

MAP REFERENCE (YELLOW) EXPLANATION

From my preliminary research, I feel that the claims covering the area shown in

yellow on the map are no longer valid, and the ground can be cansidered open for staking.

Following are my reasons for stating that the ground is open:

1. The AMY 1-18 claims held by T.J. Calvin had the last affidavit of labor
filed on 1-26-71, which would validate the claims only until September 1972.
An affidavid of labor for assessment work was not filed for 1972, therefore
the operator must prove work to hold the claims, which by September 1973 will

be 2 years in arrears.

2. The CAB 1-134 claims held by C.T. Henderson had the last affidavit of labor
filed on 5-24-68, which would validate the claims only until September 1969.

3. The STAR 1-56 claims held by C.T. Henderson had the last affidavit of labor
filed on 6-10-68, which would validate the claims only until September 1969.

4. The RAY 1-128 claims have never had any affidavits of labor for assessment
work filed since their location was recorded.

5. Tombstone Mineral Reserve has a pending court hearing on their petition for
bankruptcy, and all of the above-mentioned claims are held by T.M.R. or people
associated with T.M.R.

6. Since there 'are 336 claims in the above-mentioned groups, I feel there is
no way that sufficient assessment work can be done to validate all of these claims.

It must be pointed out that a person or company is not required to file an affidavit

of labor for location work or assessment work, but they must be able to prove work
sufficient to cover the requirements of the law. There is the possibility that some of
the claims could have been validated and have not been recorded. The most likely group
in which this could occur is the Amy group 1-18.

It is felt, however, that due to the financial situation of T.M.R., sufficient

expenditure to validate these claims has not been maée and the land can be considered

open.
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STEPHEN NAVIN, P.ENG.

N-S ENGINEERING

5836 W. COOLIDGE ST./ PHOENIX, ARIZONA 85031
PHONES: (602) 937-5159/ (602) 931-0285

May 30, 1973

Mr. Dick Hewlett

Sierra Mineral Management
4741 Fast Sunrise Drive
Tucson, Arizona

Dear Dick:

Enclosed are some sketches of my proposed zero leakage cyanide leach
pad and solution ponds.

The section is selected to provide the best possible protection against
leakage.

A design program would consist of the following:
1. Topographical map of the leach area.
2. Soil analysis to determine the sub-base treatment.
3. Write specifications and make construction drawings.

With the equipment that you were talking about you would probably only
have to rent a rubber-wheeled roller to do the job.

The engineering costs are based on 10% of the cost, or we can work out
a fixed fee plus a day rate of say $130.00 per day.

If the design and cost are in your range please give me a call.
" Yours truly,
T
Stephen J. Navin

SJIN/ ta
Encl.

CIVIL ENGINEERING

CHARLES SING, P.E. LAND DEVELOPMENT

MINING ENGINEERING
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- Cost Estimate for leach

Excavation say $1.00
Fine Grade 0.15
Cement - 1004/sq.yd. 2.00
Disk and Wt Q15
Roll 0.25
Soil Cement Base $3.55 sq. yd.
PVC Liner
20 mil. 1.00
20 mil. 1.00
freight .20 2.20
Installation 0.25
2.45 sq. yd.
Protective Coating
of sized river run .50 sq. yd.
¥
Leach Pad 200' x 200 = $28,900.00
Present Sol. Pond
75" x 75' = 4,060.00
Make Up Pond 100' x 100' = 7,220.00
40,180.00
Engineering Cost 107 4,020.00
$44,200.00

pad and ponds

$6.50 sq. yd.







DHOENIX GUNITE INC.
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1. Gunite 4500 p.s.i.
2. Increased surface area

3. Reduced section
25% cost advantage over conventional concrete

4. Type X cement used for acid environments
5. Rapid reinforcing installation (reduced costs)
6. Improved distribution of reinforcing

7. lImproved appearance
Color available for exterior

8. Monolithic construction

9. Cost of tunnel arch $3.50 per sq. ft. +

10. Cost of wall: Gunite $98.00/c.y. +
forming (Bernold) $1.25 p.s.f. installed

Cost of slab: $.90/sq. ft. including w.w.f.
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BERNOLD-GUNITE SYSTEM CIRCULAR TANKS

The circular tank has been a fundamental liquid storage container for many years. Construction methods have kept
pace with advancements in technology and materials, Wood stave tanks, steel, reinforced concrete or a combina-
tion of these methods have been successful. However, reinforced concrete is now taking its place as a durable,
maintenance free, construction material for tanks with various end uses. Some are:

Thickener Tanks Decantation Ponds Liquid Storage Tanks
Aeration Ponds Digester Tanks and many more

Naturally, many design criterion must be considered and a complete soils analysis (engineering and chemical
properties) is mandatory. With the purpose and ground condition established, the engineer begins design. Two
requirements, among many which must be given careful consideration, are the overturning moment and ring ten-
sion. It is at this point the Bernold System enters the picture. The Bernold Sheet is a perforated and deformed
sheet of steel available in 18, 14 or 11 gauge. (1%mm, 2mm, or 3mm.) The sheets, approximately 4° x 4', are
shipped to the job site either straight or radiused as the project requires. Minimum radius is 36 inches.

The sheets are assembled by overlapping the louvers and inserting J-Bolts, securing the louvers within one an-
other. Two J-Bolts are required per sheet. In some cases, it is advantageous to reduce the number of J-Bolts in
favor of tack welding. With the above information in mind, let us consider construction of a circular tank.

Imagine, if you will, a 160" diameter tank, 8" high. Soil has been prepared to the satisfaction of the engineer.
The footing would normally be poured with conventional concrete. Bernold stub sheets would be placed in the
fresh concrete giving a fixed base.

Next, the Bernold Sheets would be joined together with the J-Bolts as previously indicated. They may be placed
with the *'V"' section, horizontal or vertical, as determined by the engineer. Additional reinforcing, as required
by design, would then be affixed to the Bernold Sheet. It has been established that installation costs for rein-
forcing are reduced as a result of the ease with which the rebar may be handled. Prefabricated rebar splicers or
las and tie-wire methods are equally acceptable to the system.

In some cases, Gunite construction would commence immediately after minimum Bernold Sheet has been placed.
In other cases, it would be better to delay Gunite until all Bernold and reinforcing had been installed.

In either case, Guniting would generally begin from the inside which allows most of the Gunite waste product,
known as rebound, to be blown to the-outside of the tank for easy removal. (Experience shows that the louvers

fill quickly and excess rebound is not a problem.) Gunite would be placed over all steel to a minimum of two

inches or more as required. The same process would be performed on the outside, covering all of the additional
rebar which had been installed. The Bernold System of Gunite offers the following advantages: Gunite is an ex-
tremely dense, durable and water-tight concrete. The low water-cement ratio improves compressive strengths and
reduces shrinkage cracks. Approximately 800 to 1,000 square feet can be placed in one shift with only one machine,
beginning with the first shift. As the Bernold Sheets become an integral part of the wall, no form stripping is neces-
sary, no fire permits and burning, no warehousing, and no maintenance which is difficult to job cost accurately.

Additional Reinforcing

The Bernold Sheet readily allows additional reinforcing to satisfy load requirements. Furthermore, the Bernold
Sheet need not be placed in the exact center of the section.

Costs

Generally, it is best not to designate the Bernold Sheet as a reinforcing member. True, it is made from steel.(A-36.)
True, it has excellent reinforcing values dependent upon the appligation.

If we call Bernold a reinforcing member, it must be installed by Ironworkers at $14.00 per hour +. If we designate
the Bernold as a forming system, it will be installed by laborers with a significant savings. In most cases, the
slight increase in the cross sectional area of steel does not justify the expense incurred when Bernold is used as
a reinforcing material.

Bernold Sheet F.0.B. Job Site Place Cost (Net) less than
18 ga. (1%mm) 33¢/4 20¢/sq. ft. $1.00/sq. ft.
14 ga. (2mm) 28C/H# 20¢/sq. ft. $1.25/sq. ft.
11 ga. (3mm) 28¢C/# 25¢/sq. ft. $1.80/sq. ft.

The cost of Gunite is dependent upon many items; including material, access to job site, weather, finish desired,
clean-up, etc. In recent years, Gunite has been competitively sold for $29.00 per cubic yard all the way to
$2,000.00 per cubic yard. However, for the sake of discussion, structural Gunite can usually be priced in the
range of $90.00 to $120.00 per cubic yard. Assuming $100.00 per cubic yard and utilizing the 18 ga. Bernold, an
eight inch wall will cost $3.47 per sq. ft.

Again, considering the 160" diameter tank, construction time for the wall would be five (5) days.

If the slab were considered also, it could easily be made water tight and structurally sound for approximately
$0.90 per square foot including welded wire fabric. Construction time required would be less than seven (7) days.

Conclusion

The Bernold-Gunite System of construction is of proven economy. Many concrete structures are readily adaptable.
We would be pleased to discuss further the project you are now considering at your convenience.
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UNIVERSITY OF ARIZONA

. ARIZONA BUREAU OF MINES
O ORE TESTING SERVICE

May 30, 1973

<:> : Mr, J, A, Briscoe
1971 Minerals Ltd,
Slerra Mineral Management
4741 E, Sunrise Dr,
Tucson, Arizona 85716°

<:> Dear Mr, Briscoe: Ore Test No, 2182

A sample of minus 20-mesh product which ¥r., Smith had screened
from the State of Maine dump was separated into minus 20 plus 100-mesh,
" which assayed 8;3 ounces silver per ton, and minus 100-mesh products,

The minus 100-mesh product was cyanlded in a rotating bvottle at
40 percent solids for 72 hours and after nettling the solution was
syphoned off, There is clay present in the material and a floculent
was needed to make the solids settle, More water was added and the pulp
agitated for a few minutes and again allowed to settle and the clear
solution syphoned off, This procedure was repeated,

(:) The results are given in the following table;
Product Percent weight based Qunces silver per ton Distribution‘
~on -100-mesh product percent silver
Head 100,0 6,05% 100,0
Solution #1 85.0 2:55 ko,7
e #2 68,0 2,08 233
G #3 92,0 0.87 13.3
O Tailing . 98,0 1.40 22.7
*Calculated

The cyanide consumption was 3,0 pounds per ton and lime, 2,5 pour:s,

<:> The silver recovered amounted to 77.3 percent of the silver in the minus
100-mesh,

Another test was made on the minus 20-mesh desliming the material
at about 200-mesh and cyaniding the plus 200-mesh sands., There was t@
much fine material left in the sands for the solution to percolate down

‘ <:> through the sand in a 20-inch column., I would not recommend leaving any
‘material less than 20-mesh in the sands to be leached,

: C J B e s .
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S ONLY APPLICABLE TO MATERIAL
OF THE BAMPLE UPON WHIC

H THE TESTS WERE MADE, i




suthmidng FENTIN ST - - TN Py . "

S 4 : CTUNIVERSITY OF ARIZONA
" - ARIZONA BUREAU OF MINES
ORE TESTING SERVICE

#2, 5/30/73 ¥r, J, A.”Briscoe

State of Maine Ore Test No, 2183

The sample you delivered to the Arizona Bureau of Mines, May 25,
was screensd and the product sssayed, The results are given in the fol-
lowing tables

Sereen size ' Welght Percent Assay ounces silver ;ig:ﬁc:ﬁgzr
Head 100,0 L,25% 100.0
Con v 31,8 2.00 15.0
Minus 1 on 3/4* 9.1 2.75 _ 6,0
3/ on 1f2v 6.9 2.30 3.7
1/2 on 1/4 16.2 3.85 14,8
1/% on 10-mesh 17.6 6,90 28,6
10 on 20-mesh 6.9 6,40 10,4
20-maah 11,3 &,10 21,5

*Caleulated from products

The silver values in the minus 1/2 plus 20-mesh amounted to 40,7
pexcent of the weight and contained 53.8 percent of the silver in the

mine run sample, It assayed 5.0 ounces silivex,

We are holding the samples in reserve in case you may wish to

have cyanide test made on any of thess products,

/

METALLURGICAL RESULTS OBTAINED ABOVE GHOULD BE CONSIDERED AS ONLY APPLICABLE TO MATERIAL
CONFORMING TO THE CHARACTER OF THE BAMPLE UPON WHICH THE TESTS WERE MADE,



!/ UNIVERSITY OF ARIZONA
" ARIZONA BUREAU OF MINES
ORE TESTING SERVICE

#3s 5/30/73 . Mr. J, A, Briscoe

‘Bisbee Group Ore Test No, 2184
(Solstiee Mine)

The sample you delivered from the Bisbee group, May 25, was

screened and each size assayed, The results are given in the following
tables

Product Weight percent fissay Ounces Silver
Head 100,0 : 2.00%
plus 1" 32. 5 1.30
Minus 1 plus 3/4 12,4 b.204
3/4 v 1fov 10,4 2,20
1/2: w1/l 214 1.80
1/ »  10-mesh 11.4 ‘ 2.20
10 on 20-mesh 3.5 1.85
20-mesh 8.4 3.80
*Calculated

This sample is too low to be considered ore,

Yours very truly,
oS g

V¥ LIS SN

Geo, Roseveare,
letallurgist

GRsB

4 a lllle gt g e o BT

METALLURGICAL RESULTS OBTAINED ABOVE SHOULD BE CONSIDERED AS ONLY APPLICABLE TO MATERIAL
CONFORMING TO THE CHARACTER OF THE BAMPLE UPON WHICH THE TESTS WERE MADE,

1
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June 15, 1973

Mre Richard F, Hewlett, President
Sierra Mineral Management

4741 E, Sunrise Drive

Tucson, Arizona 85716

Re: Coyote Wash Project Drilling Results
Hole CW&

Dear Dick:

This afternoon I got a call from Al Smith indicating that you had
received word from Quintana that they had encountered encouraging
results on the Coyote Wash Project, Hole CW4,

As per your request, I had a long conversation with Mre Peter Dunn,
of Quintana Minerals Company, about this hole. lir, Dunn, an ex=
ployee of Kennecott, who spent some time on the Kennecott Safford
project, and more recently, working for Quintana, is heir apparent
to the technical details of the Coyote Wash Project, in the absence
of Bill Seigert, who is on a twosweek vacations

The technical effort on the Coyote Wash Project is somewhat fragmented
at present as Clark Arnold, who works for Still, Lowell and Still, is
doing the core logging, while Peter Dunn, who has not been too familiar
with the project, is coordinating it from Quintana's point of views.

liole CWe4 was rotarye-drilled to a depth of 2190 feetj then cased and
diamond drilling commenced at that point. It was stopped a few days
back at a depth of 3,510 feet, The pre~mineral rock interval which
started at 2190 feet consisted, for the most part, of finely crystalline
andesite porphyry, typical of that outcropping in the Safford district.
They also encountered a sial, or a dike of what is probably monzonite

prophyrye

At present, core splitting, assaying, core logging and thin section work
has not been completed, liowever, the assays run to date show that most
of the rock contains between two hundred and seven hundred parts per
million copper, although the best assay was 0,23 percent coppere There
is one to two percent extremely fine pyrite in the rocke=all of the wvock
being partially oxidized, Some fractures contain rather strong hematitic
limonite; however, no copper mineralseeeither oxide or sulfide have been
noted.
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Mre Richard Hewlett Ret Coyote Wash Project June 15, 1973
Hole CWeé&

When the altered rock was first cored, Peter Dumn felt that they might be on
the top of an orxe body and that the sulfides might increase with further
depth and dropping off and giving way to a higher copper mineral content,
However, this has not happened, and the sulfide content has dropped off as
has the copper content,

Quintana feels relatively encouraged by these results and wants to drill two

additional holes spaced to the northwest and southwest of CW-4, approximately
1500 feet in either direction, These holes would be drilled to at least 3000
feet, jand more likely, to the same approximate depth of 3500 feet, The cost
of drilling these holes would be similar to those already incurred.

Pete Dunn did mention however, that the thought that the property payments
which are made on a monthly basis, had gone up and are now in the range of
$1600 per months The rig used to drill CWe4 has other commitments and is
being pulled off the propertys Dunn didn't feel that there is any great

hurry to commence on another hole though he did feel sure that Quintana wanted
to proceed on further drilling.

Because, as mentioned above, the core splitting, logging, assaying and thin
section work is not completed, I did not make a trip out to the Quintana
office to go over the data with Mr, Dunne I do have a tentative appointment
with him on Monday, June 25, at which time most of the technical work on the
core should be completes I will give you a more complete report at that time,

Best regards,

James 4/ Briscoe

JAB3 swg
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June 18, 1273

Mre Larry Davidson: Project Engineer
Dames and Moore

Suite 100, 10597 West Sixth Avenue
Denver, Colorado 80215

Ret Soil samples for leach pad ( Tombstone Project 105 )
Dear Larryt

1 have collected three soil samples as per our discussion from the three
potential leach pad areas on the Tombstome Projecte These samples are
packed in bags, two bags per sample each containing approximately 35

to 40 pounds, they are being shipped to you via Greyhound bus. The bags
ave labled S81 « 882 and 883,

Soil sample one labled 881 was taken below the mill site and below the
pad designated one on your map. Sample two designated 552 was taken to
the west just north of Fox Creek in what I believe was our axea number
two, Sample three was taken from the edge of the scraper trxench in the
Fox Ranch area, Sample one was taken over a depth of approximately three
feet, sample Lwo was taken at approximately two feet and sample three
approximately three feet, Should the size of these samples prove ine
adequate 1 can take moye material from the same sample points.

Very truly yours,

L James A Briscoe

JaB/lg




a THE UNIVERSITY OF ARIZONA £,
/ Tucson L

INVOICE

Date 18 June 1973

; % Invoice No., _ ABM-73-098

1971 Minerals Limited
4741 East Sunrise Drive
Tucson, Arizona 85716

Please make check payable to ARIZONA BUREAU OF MINES
T EXHNDONRET AR¥Z@3#K and mail to Department of: ARTZONA BUREAU OF MINES

Ore tests 2182, 2183, 2184, 2185, 2186, 2187, 2188.... $ 140.00
35-Agsays @ $2.50 edch.cscocesoscvinosaiss ERETA Wt W s 87.50

TOTAL AMOUNT DUE $:-227.50

Please return one copy of invoice with your check.
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June 20, 1973

Hye Al Smith

Sievra Mineral Management 1971 Minerals Ltds
4741 Sunzise Drive

Tucson, Avisena 85716

Dear Al

1 got in touch with Dick at Cordexo yesterday June 19, and discussed
with the Dames and tioore®s engineering proposal om the leach dumps at
Tombstones Both Dick and 1 felt that their estimate was within reasons
Dick ask that 1 contact you to get the ball zolling as far as getting
some money into their Escrow account for the fee as per their requests
1 shipped the soil sacples: off to them lest Saturday, I would imagine
they are yeady to proceed as soon as the Dscrow account business is
axrangeds

JAB/1lg



SINCE 1914

June 2

SKYLINE LABS

, INC.

()

Hawley & Hawley, Assayers and Chemists Division

(602) 622-4836

1, 1973

Mr. James A. Briscoe DBA
SIERRA MINERALS
6418 Santa Aurelia

Tucson

Dear M

, Arizona 85715

r. Briscoe:

Pursuant to our conversation of June 14, 1973,
the discount to cover approximately 1,000 samples for geochem

gold, silver, copper, lead, and sample preparation as follows.

1. 1,000 Goid (0.02 ppm) @ $2.00 <= $2,000.00
2. 1,000 Silver (0.2 ppm) @ $1.50° = === "" 1,500.00
Sub total 3,500.00
Less 5% discount 175.00
Sub total 3,325.00
3. 1,000 Copper, and lead, single digestion,
@ $1.60°°° 1,600.00
L. 1,000 Sample preparations @ reduced from
$0.90 to $0.75°"" 750.00
Total 5,675.00
If you have any questions please call me.
" Sincerely,
, v J7 )
. S f .
f424%i l/://?ﬁaa/”"

WLL/jr

P.O. Box 50106 1700 West Grant Road
Tucson, Arizona 85703

| have outlined

Ve // W
o, _,
A_ /’ i P

AlTTi1am L. Lehmbeck ——

Manager



SKYLINE LABS, INC.

Hawley & Hawley, Assayers and Chemists Division
P.O. Box 50106 « 1700 West Grant Road

Tucson, Arizona 85703

(602) 622-4836 INVOICE
INVOICE NO.:
JOB NO.: 347451
SOLD TO: J. A. Briscoe DBA P.O. NO.:

Sierra Mineral Management
1971 Minerals Ltd.,
L474] East Sunrise Drive

Tucson, Arizona 85718 DATE: June 22, 1973
Attn: Mr. R. Hewlett TERMS: NET 30 DAYS
29 Gold (0.02ppm) BB b i s $ 58.00
29 Silver (0.2ppm) @ $1.50....ccccvuvennncannnns 43.50
Sub total $101.50
Less 5% discount 5.08
Sub total $ 96.42
29 Lead and Copper @ $1.60.....cc000vvcvrcancnns $ 46.40
Sub total $142.82
29 Sample preparations @.75.cccoctevsocsesscssones 21.75

IVOICE COrPY
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Mre Richard Hewlett
Sierra lMineral Management
holl Z. Sunrise

Tueson, Arizona

ground not covered by the

in the revort. nfuc: you
will be glad to meet with
you v"udt have concerning

6

el

JOHN T. DEVERE

CONSULTANT
REGISTERED PROFESSIONAL
MINING ENGINEER
P. O. BOX 602
TOMBSTONE, ARIZONA 85638
PHONE (602) 457-3306

July 9, 1973

Thelosed herewith is my report on the Lond Status dn the Sulsshelm
”ihih‘ District. Tou will note that therc are some c¢laims thsi lie

e on
enclosed map. Thesce claims I have just listed
have had a chance to review this nomt I
7ou at your convience to answer any questlons

the reﬁort

Yours truly

/%7/a%&

John Te Devere



Mre Richard F, Hewlett, President
Sierra Mineral Management

4741 East Sunrise Drive

Tucson, Arizona 85715

Res Air Track Drilling at Tombstone (Project # 105)

Dear Dick:

One of the objectives at the State of Maine area is to develope shallow surface
mineable ores Shallow drilling will of course be required to do this and I think
that this shallow drilling can best be accomplished with an air track precussion
drille This type of drill is essentially a large precussion type drill similar
to those on a jack lag mounted on a set of crawler tracks which are propelled by
an air notor, The drill and air track requires a six hundred cubic foot per
minute air compressor with a pressure of one hundred pounds per square inche The
air compressor is towed behind the air track using the air track motor as pro=
pulsion, Because of its track mounting it can negotiate very ruggeddtopographye

Tuesday July 10 I stopped at the Arizona Cedar Rapids Coe on west Grant in Tucson
to take a look at the air track equipment they ahd on hande Their equipment should
be capable of drilling a verticle hole of appmeximately fifty feet in depthe They
can supply us on a rental or lease basis an air track with air compressor at a cost
of sixteen hundred dollars per monthe We would have to purchase drnh, steele
bits and ancillary equipment, some of which we may have as ;

tired air drill from Corderoe Costs for the air track ad

labor and fuel are summarized belows

Air Track Drill Costs:
Must purchase drill %
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JOHN T. DEVERE

CONSULTANT
REGISTERED PROFESSIONAL
MINING ENGINEER
P. O. BOX 602
TOMBSTONE, ARIZONA 85638
PHONE (602) 457-3306

July 17, 1973

Richard Hewlett

S lerra Mineral Management
L7411 B, Sunrise

Tucson, Ariz.

Dear Mr. Hewletts

As per Al Smith's request, I have rechecked Sectis s 30 and 31, T203,
R22E, ne map that wos enclosed with my report shows the valid claims in
this are-. I feel that any fedral ground on the map that is not shown to
have valid claims can be staked,

There 1s ground in thess Ssctiors “hat has hod elaims on iit. The '
najority of t*:sq Cldluo are the Apache Group of 71 claims., These claims
were staked in 19¢ 2d any type ol work filed on them since
they were recorded at, *1‘ Co chise ann.v Rex corders office., A chsck of
some of the actual claims showed no evidsice of recsnt werk.
These claims lay contiguous to Stewart 9, and Kit Carson. Some of the
sts marking these clains can be seen from the Cherlston Road, and they

s
painted “luc- however all of the Llue posis are not in the Apache Group.
¢ are blue posts maorking some of the Stewart Claims and also the patentod

claim Kit Carsons Following is a sunmary of the Apache Groups

Claim Iocator Date Recorded
Apache 1..17 Cs Ae Cosgrove wn~/-59
Apache 18.26 Ce A. Cosgrove 6ubin59
Apache 27-35 Hdward Herold & Claurk Hughes 92469
Arache 356.71 Edward Herold

As stzted before, this ground covered by the Apache Group can be
considersd open for staking, If you have any other questions cencerning
this area please contact me,

Yours trvly

Joln T. Devere
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Mr. J. Bruce Stevenson August 4, 1973
Vice President,

Stevenson, Bishop & McCredie

General Partner

1971 Minerals Ltd.

422 BEast 42nd Street

RE: TOMBSTONE DEVELOPMENT COMPANY
Lease Proposal, of July 20, 1873

Dear Mr, Stevenson:

At your request I have reviewed the proposed lease option agreement with
the Tombstone Development Company. Herewith are my observations and
conclusions regarding this lease proposal.

Prior to being able to assess the relative merits of any business arrange-
ments regarding the Tombstone Development Company holdings in the
Tombstone Mining District, there must be 8 mining and geologic assess-
tial for future production from the property and possible
modities to be mined.

future performance of the commo

The obvious commodity of importdnce at Tombestone is silver, though there
will doubtless be some production of gold, lead and zine. The economic
success or failure of the project however will be based solely on the price
of silver, Without going into laborious detail, my opinion with regard to
silver future is that it would not be unrealistic to see a $4.00 per ounce
price in the next year or so. So, within the next five years, the price could
go to $5.00 per ounce, However, attendant inflation of labor and material
costs would probably negate this price increase,

Geologically, the Tombstone District, and more specifically the Tombstone
Basin, which comprises the main area of holdings at the Tombstone Devel-
opment Company, is favorable for the discovery of further economic silver
reserves, considering the above-mentioned silver prices. However, at
present there are no measured or blocked out reserves upon which mining
costs and profit and loss calculations can be made. Only the possibility
that further mineable reserves can be located by diligent geologic work and
drilling exists, and this necessary exploration test work must be performed
by risk capital with the possibility of failure to discover mineable reserves
ever present. Past production records and emisting mine data show that




To: Mr. J. Bruce Stevenson August 4, 1973
Page 2

bonanza type ore bodies were mined in the past and suggest that similar
potential remains, Exploration for these ore bodies will be very expensive,
however. Based on present information the high grade of potential undis~
covered ore bodies, coupled with the potential increase in the price of silver,
indicates to me that the risk-reward ratio is in the reasonable range and
exploration work in the area is a reasonable investment,

Keeping in mind the above observations, the Tombstone Development Com-~
pany's lease proposal must be considered. With a summary to start: the
escalating sliding scale royalty they have proposed completely negates all
the positive features of the district, including the favorable future price of
silver and the potential for discovering the bonanza ore bodies which would
justify the high exploration risk and cost. Considering the cost of mining
and processing complex underground mineable ores and the high risk factor
of the necessary exploration to delineate ore bodies, I estimate they are in
reality asking for 75 to 80% of the net profits and they are unwilling to accept
any of the risks. This proposal is extremely unrealistic and should not be
considered under any circumstances.

Although the price of silver has greatly increased over its level of one year

~ ago, its relation to the cost of labor and materials is not much different than
it was in the 19308 when the mines were shut down because of unattractive
metal prices. To illustrate: at that time, the price of skilled mine laborer
was about $4, 00 per day. Presently (as is indicated by current ads in the
Tuecson newspapers, Attachment A), the cost of unskilled underground labor
{s $4. 11 per hour, plus fringe benefits--well over a ten-fold increase. 44
we use this factor of 10 to calculate what the 1930, 50¢ per ounce, price of
silver would have to be raised to offset the effect of inflation, we find that the
current price would have to be $5.00 per ounce to make the mines as profit-
able as they were that mining year in the thirties, Actually, increased
mechanized efficiency offsets some of the effects of the inflation; however,
relating costs with the Coeur d 'Alene silver mines in Idaho, we can expect
that the cost of mining a ton of underground ore at Tombstone will be about
$38 to $40. Thus profitable ore would be in the $50 per ton range. Examin-
ing the sliding scale royalty proposed by Tombstone Development Company
we find that,if the price of silver is $5.00 per ounce (equivalent to earlier
prices, when the mines were active, considering the inflation rate), and

the ore assays over $50 per ton, the royalty is calculated at 33 1/3%, or
$16, 65 per ton, Thus, the return on $50 ore would be $33. 85, or less than
the cost to mine it, not considering exploration expense, taxes, office over-
head and profit return. Since average ore might be expected to run in the
range of $50 per ton, it is easily concluded that the Tombstone Development
Company proposal is completely unworkable.



To: Mr. J. Bruce Stevenson Auguet 4, 1978
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Most sliding scale royalties result in very complex bookkeeping, mining
and processing problems, and are in short impractical, Further, the net
smelter return royalty concept was developed prior to the advent of the
graduated income tax and strict government policing of bookkeeping prac~
tices, Then "playing with the books" was much more of a possibility which
could be circumvented by the net smelter return concept. A more realistic
solution today is a royalty based on a percent of the net profit. This greatly
decreases the risk of operating at a loss, because of inflexible royalties
not being related to current economic factors. This in turn is infinitely
more attractive to the investor who has to shoulder the risk of exploration
and plant installation. 3

1 would suggest that a net profits royalty in the range of 15% would be all
that the potential of the Tombstone Development Company ground could
justify. Further, pre-production royalties should be related to work com-
mitments with incentive increases on a yearly basis, to insure continued
performance on the part of the lessee. Since the lessor is taking a carried
interest in a potentially profitable venture, the objective should be to spur
the project on rather than to make a profit off the exploratory effort. A

esire to make an excessive profit on the exploratory phase indicates a lack
of faith in the true potential of the mineral ground. WA Y

Very truly yours, -

& JERS
James A. Briscoe -
RS Congulting Geologist
ce: Mr, R. P, Hewleit ‘

Tueson, Arizona

Mr. Robert Hewlett
Bisbee, Arizona

REFERENCES

45s Books used for preparation of this Letter Report

1. Economics of the Mineral Industries, American Institute of Mining,
. Metallurgical and Petroleum Engineers, Inc., New York, 1964,

9. United States Mineral Resources, United States Geological Survey Pro-
fessional Paper #820, 1973, | :
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August 4, 1973

Mr. Robert F. Hewlett
McNulty, Gentry and Boroweic
Attorneys at Law

Copper Queen Plaza

Box 87

Bisbee, Arizona 85603

Dear Bob:

Enclosed with this letter is a copy of my letter report to
Mr. Stevenson, regarding the July 20, 1073 Tombstone Development
Company Lease Proposal.

~ You will find on reading my letter report to Mr. Stevenson,
I feel that the Tombstone Development Company Proposal is completely
unrealistic as to their demands, and that the property in the Tombstone
District should reasonably be able to pay no more than 15 to 20% profit
royalty.

If you are unable to reach an agreement with them, that is
in this ball park range, then I believe the Sierra Mineral Management
would be wise to invest their money in other projects.

Cordially yours,

James A. Briscoe
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KENYON RICHARD
Mining Geologist
1501 MIRACLE MILE
TUCSON, ARIZONA 85705

‘, 602-622.0953 August 9, 1973

)

st Mr. Richard F. Hewlett

Sierra Mineral Management

k741 East Sunrise Drive

Skyline Bel Aire Plaza

Tueson, Arizona 85718 :
™ Tombstone District
bl Arigona

Dear 8ir:

Two deays were spent in the Tombstone District, July 5 with
Jim Briscoe and July 11 with you and Briscoe,

Beforehand I had reviewed Butler and Wilson's U, of A,
-=Arizona Bureau of Mines Bulletin on Tombstone, Jan. 1938.
The authors of this bulletin must have had many old mine maps

/f) in order to portray the geologic structure, the stratigraphy

and the mine workings in such remarkable detail, They show
no assays, probably because the map {(and property?) owners
would not permit publication of such data,

I get the impression from reading the history that,
despite the fairly substantial gross production of $37 million,

profit was mostly non-existant, Cost~price ratios were not

O

much different than they are today, even with the current
high silver price. The reason I believe that relative costs
were 8o high during the district's hey-day was that too many

o

feet of underground workings had to be driven for each ton of
ore discovered and extracted, They did not have diamond

drills, modern pumps or bulldozers.

-~ 4

&
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Therefore, it seems to me that exploration today has a
chance-~==rather long-shote---to find smell but commercial
ore bodies.

In order to accomplish this, old maps showing assays must
be found, You have said thet you expect to get maps of this
kind from property owners with whom you are dealing.

The western part of the district where you are setting
up your present operations received but little old-time mining
activity as compared to the main, eastern portion, This doubt-
less was due to the presence of stronger surface expressions
of mineralization in the east than in the west., This is meant
in the overall mineralization sense, not just more small pockets
of horn silver at the surface which was the principal ore guide
of the earliest prospectors. The miners and engineers who
quickly appeared in the district were, for the most part, good
"mining geologists" by experience, though the name, as such,
was not respected, nor was the capability even admitted except
by crude terms like, "He has a nose for ore."

These early miners had good recognition of stratigraphy,
structure, mineralogy, vein intersections, and the economic
differences and significance between hypogene and supergene
minerals,

The point is, you cannot beat these old operators at their
own game, except (1) by consolidation of properties, (2) by
reconstruction of the geometry of all mineral occurrences (in

this connection Briscoe's detailed current field mapping is
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very important), (3) by determination of the actual distribu-
tion of values in the old mines and prospects, and (L) by use
of bulldozers and diamond drills. |

You will be lucky if you ean keep your mill running very
long. But the above four points will improve your luck quite
a bit.

Without old assay maps in hand for analysis, it seems
likely that, at best, actual undiscovered ore bodles are very
small exploration targets in either the western or eastern
portions of the old district. When all information has been
put together, I would expect that a few relatively shallow
drillholes will be recommended.

The large area of alteration with several small breccila
pipes and dikes situated between the Tombstone and Charleston
Districts proper is gquite interesting. It is by far the
strongest and largest zone of hydrothermal activity in the
region., (I have not yet seen the old Charleston District.)
It has several characteristics of porphyry copper deposits.
(A reminder: There are a number of long, expensive steps be=-
tween "deposit” and "ore" body----and longer financial steps
between "ore body" and "production at eontinuing profit.")

The occurrence of small, relatively higher grade base
and precious metal ore bodies 1s common around the fringes of
some porphyry copper districts. Tombstone and Charleston may
be in this category.
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There are practically no surface occurrences of oxldized
copper or silver minerals in this large alteration gzone. This
may have been due to a larger proportion of pyrite over copper,
silver and other sulphides, with acid leaahing having removed
the latter from the surface and near-surface., Also, & good
deal of the altered area is covered by alluvium,

There is a little limonite-after-chalcccite in loeal
fracture zones and breccia pipes in the alteration zone, but
not enough to indicate that substantial amounts of ore-grade
material existed in the leached ou#cropa. Quartz-sericite
elteration is feirly strong in most places.

The alteraticn mostly is in Uncle Sam porphyry, although
some altered outcrops eppeared to have clastic textures. In
any case clastic units of the Bisbee Group are known to exist
nearby, Much of the ore in the Tombstone (and maybe the
Charleston) Districts occurred as hypogene replacements in
limey beds in the lower horizons of the Bisbee and 1n the upper
Paleozolc carbonate beds,

In the western part of the Tombstone area the Uncle Sam
porphyry seems to be & thick sill., I would expect, though,
thet in the altered area under consideration 1t is a stock.

I would expect the altered stock and surrounding altered
clastic sediments to contain disseminated pyrite with some
chelcocite and chalcopyrite. These might constitute relatively
shallow ore bodies, and that possibility is interesting enough
to warrant drilling. PFirst, though, the mapping should be
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finished, particularly the reconnaisance mapping ineluding
the Charleston area, which was discussed when we all were in
the field,

Since you mentioned that several drillholes have been put
down in the Oharieston Distriet, a couple of which had deep but
long intercepts of 0.7(?)ﬂ'0u, I have been thinking that those
intercepts might be mineralizetion in favorable carbonate beds
in the lower Bisbee or the Paleczoic formations, This thought
certainly enhances explersation possibilities where the same
horlzons probably extend into the alteration zone desecribed
above. Reconnaisance mapping of the reglion probably will give
us & fair ides &s to the depth of these limey beds., Even if
surface exposures of these beds are too far away or too widely
spaced to permit reasonable estimations of depth, this explora-
tion possibility is sufficlently good right now, even with my
presently rather limited knowledge of the region, for me to
recommend two drillholes: (1) 1000' deep, inside the alteration
gzone in the Uncle Sam porphyry--preferably within one of the
breccia pipes and (2) 2000' deep, outside of the porphyry but
near it and hopefully, inside the alteration zone in carbonate
rocks, The alteration zone should spread out in the carbonate
horizons. ‘

This drilling would not be conclusive, unless only dis-
seminated pyrite is encountered.

Yours very truly,
g

A e 4@,\({

Coples: one extra to Hewlett
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JAMES A. BRISCOE Exploration Geologist

6418 Santa Aurelia
Tucson, Arizona 85715
(602) 885-1790

File Memo

August 10, 1973

3:30 peme

Subject: Conference Telephone Call Between Mrse Bruce Stevenson, New York City
New York , Robert Hewitt, Bisbee, Arizona, Al Smith, Sierra Mineral
Management Offices, Jeo Ae Briscoe, Sierra Mineral Management Offices

Subject of telephone call was the Seth Horn Tombstone Mining District, Charelston
mining area proposed contracte

Seth Horn working for the Stewart Company holds mining claims and state mineral
leases generally located in the south and west part of the Tombstone mining dise
tricts These are divided into the Charleston gwoup and the breccia type group
which should include the claims to the east of the Charleston areas Horn and
his company hasespent approimatély three and a half million dollars for the most
part in drilling in the Charlston areas They have drilled over four holes in
excesssofiftwo thousand feet in depth in addition to some sparatic geologic work
at a considerable amount of geephysical IsPsowdrktednducted by asarco's ex-geo=
physist e Horm is not particularly interested in the
breccia pipe area, probably not realizing the significance of the alteratdon in
that zonee. He is very interested however, in continuing exploration work on the
Chartéston group zones The Charbeston group is éncumbast almost entirely by a
federal claim withdrawal fer the(Charleston Resevare Dam site and recreation areae
There is some question as to whether they will alléw mining within this blocke
Horn proposes that the lease option an all of his Tombstane lands would require
the following lease option arrangements for the first term of one year Sierra
would obligate for twelve thousand feet of deep drillingeinIn my estimation this
would cost a minimum of O6ne hundred and five thousand dollars, possibly morees

For the second year Sierra would obligate for twenty five thousand feet of drillinge
On completion of this work which is in the range of one quarter of a million to
three quarters of a million dollars Sierra would earn forty nine petcgggnigggsest
in the propertieses Horn does not really care what is done in the eaftern area
except that the claims be held currente

My assessment of the area suggests that the mineral potential within Charleston
is very deeep and in excess of two thousand feet and would have to be mined
underground while inmthehbreccia pipe area there is potential for open pit and
probably more potential for deep seated replacement bodiese Thus I think and
concurred by Kenyon Richard in this that the breccia pipe area is a great interest

while the Charleston area is little interest at this time, The question, therefore,

is whether to obligate for excess of one~hundred thousand dollars merely to get
the privelege of drilling on the b&eccia pipe area.



File Memo
August 10, 1973
3:30 peme

This summary was discussed in the phone conversation with Steveonson whose comments
were that that would put the whole project way over project and he did not think it
was a reasonable risk. He felt th&t the way to go would be to tell Horn that because
of the land withdrawal area we did not want to obligate drilling on that but we

would continue exploration work in the breccia pipe lote If Horn could clarify

the situation with regards to the mineral withdrawal we would then proceed with

that lock at that point in time. Bob Hewitt pointed out that Horn has already

said that without the Charleston loct the deal would be no goe Stevenson still

felt that this was still too much money to riske I pointed out that the breccia
pipe looked very interesting and if Horn went ahead and drilled it he might well
discover a porphry copper deposite The chance of this being approximately twenty
five for and seventy five against. TIhalsbzconcurrediwith Stevenson, howevexr, that
the risking of the drilling comitmentcéfcowver one hundred thousand dollars was indeed
a great risk and I felt that we’should delay making that comitment with Horn
particualy in that we would have a great deal morcsinformation after the completion
of the aerial photography work and the work on the TMR grounde That essentially
concluded the conversatione The décision was essentially unanimous that we should
not obligate at this time for the Seth Horn proposed drilling leases
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6418 SANTA AURELIA IN REFERENCE To: TELp to Milagros, Mex.
TUCSON, ARIZONA 85715 Bisbee Report and Tombstone,
(602) 885-1790

AIRMAIL [J  FIRST CLASS MAIL [0  INTER-OFFICE (O

HOW TO USE THIS

DAY/ TIMER s
Wéqu LETTER TO SAVE TIME.

Type or write your reply in the space below. Then mail

Mr, Richaxd F, Hewlett, President

Sierra Mineral Management
4741 E, Sunrise Drive
Tucson, Arigzona 85176

the white copy to us and keep the pink copy for your files.
You'll save time and effort, and we'll have your answer
much faster! Thank you.

Dear Dick: pare August 19, 1973
Had a very interedting trip to Milagros and am quite impressed with the project,
Vs course 1 didn't have emought time to sample the veins but there appears to be an overe
whelming amount of data in the way of smelter settlement sheets etc. At any rate it
does look goods I'm preparing a rather comprehensive reportz of my impressions of
various aspects of the mine and surrounding area. I will be taking a short vacation this
coming week, I expect that it will take a few days of work after my retumn befoxe I can
have it in your hands, barring other interruptions. N
I also examined the Mueheim property in Bisbee and think it looks quite interesting also.
Have report impx in preparation for this area also and will have that to you shortly on my
return.
Accoxding to my conversations with Bob, all the property negociations are going well
at Tombstone, Should have the T.M.R. rotary drill ready to be tested by the end of the
coming week, Will go over the details of this on my return.
Charlie appears to have things well in hand now particularly with the influx of
n.<ded cash,
Aerial photography has been beld up because of cloudy weather but should be flown shortly.
I will be making a short trip down there Monday tks to make sure everything is lined out,
before leavinge

Best personal regards

Q‘,;_..,

BY

DATE

)
|
-
ey 9

REORDER Form No 7012N, DAY-TIMERS Inc P‘O Box 2368, Allentown Pa. 18001

SENDER - KEEP THIS COPY FOR YOUR FILE MAIL WHITE AND PINK COPIES INTACT.
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6418 SANTA AURELIA IN Rererence To:phone ¢all from Stan hﬂ:h!
TUCSON, ARIZONA 85715 Atlanta, Georgia
(602) 885-1790

AIRMAIL [0 FIRST CLASS MAIL B  INTER-OFFICE [J

HOW TO USE THIS

DAY/ TIMER
WM LETTER TO SAVE TIME

Type or write your reply in the space below Then mail

Mre Dick Hewlett, President
Sierra Fineral Management
4741 B, Sunrise Drive
Tucson, Arizona 85716

FOR

the white copy to us and keep the pink copy for your files.
You'll save time and effort and we'll have your answer
much faster! Thank you

oare  August 19, 1973

Dear Dick,

On my return from Mexice, I found a message from Mz, Stan “iith saying he called Wednesday the
15the I called him this mowming about 10:30 and found he was interxested in finding out what
progress has been made on the Idaho garnet, limestone project and the two Arizona limestone
quarry projectse As I am unfamiliar with any of these projects, I told him I had not pexe
sonally been working with them and I didn't know what their present statis was since I have

een in Mexico the past weeks I also said that I would check with the people who had been

working on them and get back in contact with hime As I will be taking a shoxt vacation for
about a week ,starting Monday aftermnoon and since I did wot even know of the exsistence of these
pmjmz it would probably be better if you would follow up on the infoxmation fox Mr, Smith,
Ignaé: I ﬁtlﬂd to mention that Mr, Smith said that he wes a friind and hulin‘uamciltacf

Jim Bishep‘:. A fact which- ® you are aware ofe Best regards,

DATE

BY

REORDER Form No 7012N, DAY-TIMERS Inc., PO Box 2368, Allentown, Pa 18001

SENDER - KEEP THIS COPY FOR YOUR FILE. MAIL WHITE AND PINK COPIES INTACT.

E

A
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b g 6418 Santa Aurelia
/ Tucson, Arizona 85715
of ‘ August 20, 1973

Mr. Robert Rose

Seidman and Seidman

3003 North Central Avenue
Suite 2308

Phoenix, Arizona 85012

Dear Mr. Rose:

Mr. Al Smith of Sierra Mineral Management, Tucson, Arizona, has
informed me that there is a problem involving $1700 which I
received.

This money was received by me from Mr. J.B. Stevenson and Mr. R.F.
Hewlett as a payment against back out-of-pocket expenses owed to

me by the Company, and was not in the form of a salary.

Sincerely,

James A. Briscoe

JAS/ab ) ,
5.\614,—4/6 S\ /“"3*\/‘5#25:‘/?73
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J. A. SMITH 4741 EAST SUNRISE DRIVE

Project Coordinator SKYLINE BEL AIRE PLAZA
TUCSON, ARIZONA 85718
602 / 299-9736

August 20, 1973

6418 Santa Aurelia

Mr. James A. Briscoe
Tucson, Arizona 85715 ’

Dear Jim:

The report resulting from the Seidman audit done on our books
shows a footnote that we would like to have removed. This note
resulted from a misunderstanding on Seidman's part of the $1700
you received against your expenses ($1200 from J.B. Stevenson
and $§500 from R.F. Hewlett). The note reads as follows:
"Confirmation from James A. Briscoe regarding source of payment
of his salaries was not in agreement with Company records. The
amount involved was $1700."

The way this footnote readssit looks to me as if Seidman thought
the $1700 was for your salary when actually it was payment for
out-of-pocket expenses.

I have prepared a letter (enclosed) for your signature. If you
agree with its verbage, please sign and return it to me.

Thank you.
Sincerely,
2l |
|
J. A. Smith
Project Coordinator
JAS/ab ;

Enclosure



R. F. HEWLETT 4741 EAST SUNRISE DRIVE
resident

602 / 299-9736
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1973
August 26, 1972—

Mr. Richard F. Hewlett
President

Sierra Mineral Management
4741 E, Sunrise Drive
Tueson, Arizona

Dear Dick:

I received your handeenvarod letter of August 24, and read it with a great
deal of surprise.

I keep a detailed log-book of my activities and a telephone log of all long
distance calls. From these I prepare my billings in which each day's
major activities are summarized for your perusal. You already have in
your hands a detailed log of how my time has been spent up to Monday,
August 7, 1973, Included with this letter (as attachment A) is a log of my
time since that date. Should you need more details, such as telephone
calls, time, dates, ete., I can supply them to you. I keep all records
and literature of the various Sierra Projects in good order and can
submit them to you as you request. |

You mentioned that no assessment work has been started in the Tombstone
area. On the contrary, the work we discussed in our meeting of the
morning of Friday, July 20, has been started. At that time, I mentioned
that the most cost effective thing that could be done in the Tombstone area,
which would be applicable to annual assessment work, would be a thorough
geologic evaluation program followed by test drilling. This program, I
suggested would consist of the following sequential steps:

1. Color aerial photography of the entire district at a scale of
1" = 2000'. These photos would form the basis for reconnaissance and
detailed geologic mapping, geochemical sampling, and laying out of any
applicable geophysics.

2. District-wide photo geologic and photo alteration and tectonic
studies,

3. Field reconnaissance and ground truth follow-up of the photo
interpretative work.

4. Based on the above district wide photo:lntcrpretauve work,
geochemical sample grid or profile lines, as the geologic situation might
require, could be laid out.
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5. At the same time as the geo-chemical sampling work is being
done, a detailed geologic mapping would be performed in areas which

‘require such attention as determined by the distriet wide photo-interpre-

tative work.,

- 6. On completion of the above, drill targets and objectives could
be determined and a meaningful drilling program initiated,

You expressed satisfaction and concurred with these ideas at our meeting

of July 20. As a result, I gave Cooper Aerial Photography the go-ahead

to fly 234 square miles covering the Tombstone Mining District, I also
mentioned to you that they provide service on a chronological basis and as
weather permits, My instruction to Cooper was that, if there was any cloud
cover in the Tombstone area, they should postpone their flight until the

sky was absolutely clear so that Sierra would obtain only the best results.

Prior to my departure to Mexico (at the request of J, Bruce Stevenson) I
gave J. T, Stockdale and the Bisbee Surveyors (contacted by Bob Hewlett)
detailed instructions for targeting additional control points in the immediate
State of Maine area, so that at some future date, if required for mill con-
struction, mine control, or legal work, topographic maps could be prepared
at a scale as large as 1" = 80', at a contour interval of 2', This was done
with the reasoning that Sierra could obtain this data at a bargain price,
since the plane would be in the area anyway, and the cost would only involve
a few additional exposures. In spite of my detailed instructions, J. T.
became confused and didn't get the job done completely. Part of the probs=

‘lem lies in the fact that J. T. cannot read a topographic map and thus cannot

really perform this type of work--a fact that had only been hinted at pre=
viously. At my request, Bob Hewlett asked the Surveyors to work on the
targeting.

Upon my return from Mexico I found that they had still not completed the
task because they were attempting to survey in the targets with a transit--a
procedure that was absolutely against my instructions. This lack of atten~
tion to my instructions has caused a three day job to stretch into a two weeks
job. Additionally, J. T. called Cooper and told them to delay flying the
area. At first I thought that I may not have made my instructions clear;
however, Charlie Escapule, who had only heard them in passing, under-
stood them completely.

I talked with Homer Thomas of Cooper Aerial Survey this morning and he
said that cloud conditions in the Tombstone area would have prevented
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flying the job until this week anyway. So the confusion on the aerial targets
has not held us up any longer than would have been caused by uncontrollable
weather conditions. The targets are now set, and Cooper plans to fly the
photography the first part of the week, weather permitting. Thus, prior to
the deadline date of September 1, the technical work will be well under way,
the work will be on a continuing basis, and an affidavit of labor for the
aerial photography, my work in the area to date, and Kenyon Richard's
work, caa be ﬁled.

In this manner, the work requirement for the 1973 assessment year and
the 1974 assessment year will be completed in a well planned, continuous
and effective effort. The State and Federsl Mining Law (Refer to Laws

and Regulations Governing Mineral Rights in Arizona, by Victor H, Verity,
Department of Mineral Resources, State of Arizona, pages 40, 41 and 42),
will be satisfied and expenditures made in this manner will test effectively
the potential of the district, and result in discoveries, if mdeed there is
any ecozxomlc minerauzation to be discovered.

The other alternative to the above would be to proceed with "make~work"
assessment type drill holes located arbitrarily and solely to satisfy the

legal requirements. The cost of this work would be the same as the
sequential technical program we agreed on, but any positive results would
be by the mearest luck. I would strongly recommend against this type of
make~-work project, as it is just this type of activity that Tombstone Mineral
Reservea. Incorporated dissipated their funda on.

It would have been impossible to perform any bulldozer or drnl work on the
T.M.R. Claims until this coming week, as the bulldozer was in need of

or undergoing repair work, until the mid part of the week of August 19,

and the airetrack drill rig was iavolved in the State of Maine area and the
T.M.R. rotary rig was not in operable condition to that time. The reason
for this was the lack of necessary funds to get these various pieces of
equipment mobilized at the proper time.

Al Smith planned his vacation shortly after your departure, a fact that I was
unaware of until the day of his departure. No funds were available in Tucson
for paying the first month's rental on the air-track and compressor, or for
any other purpose for that matter. Thus, until Al returned and funds were
transferred from New York, the project was in "limbo' for anything that
required cash outlay, which would inc¢lude tractor repairs, lumber, drill
rigs, and sample containers, etc. All of these items could have been on
stream at least two weeks earlier had the necessary cash been available.
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In fact, Arizona Cedar Rapids Company was very incensed that they were
not able to make delivery of the air«track drill and compressor as had been
discussed at our meeting of July 20th. I was in close contact with your |
brother, Bob, on these matters, but as neither of us had access to cash
there appeared to be nothing that could be done except to wait the cash and
authority from New York. This lack of operating cash necessitated a great
deal of time spent in telephone calls and duplicate activities that otherwise
would have been unnecessary and allowed for more productive work.

I have had three lengthy meetings with Charlie Escapule to try and deter-
mine what his most pressing problems have been and how to resolve them.
As a result of these meetings Charlie has identified these problems and

I think future operations of Tombstone will proceed more smoothly and on
schedule. These problems in order of importance are:

1. Lack of operating cash infused at the proper time,

2. No prevenative maintenance and spare parts to make repairs when
mechanical breakdowns ocecur.

3. Too few men to do the required work.

4. Salary or pay schedules that are not in line with those prevalent
with competitive employers.

It is obvious that point 1 is the real solution to points 2 through 4. We
worked out a parts and equipment list, and pay-roll schedules as well as
additional personnel requirements. We estimated that $25, 000 was needed
to meet his immediate requirements for operation. This amount was wired
from New York August 7th, and this cash has alleviated the above mentionod
problems.

Regarding the delays on the T.M.R. rotary drill rig, Bob Hewlitt was
unable to prepare and get signed the necessary contract with T.M.R. until
Friday, August 17th. By written directions to Charlie Escapule (copy of
that memo available at your request) were to have the drill rig ready to

drill two test holes on Monday, August 20th. Because of the delay in signing
the contract the drill rig was not ready to do any drilling on my arrival on
the afternoon of the 20th and certain critical parts still had to be delivered
before it would bo tn operation.

Regarding phyamal work on the T. M, R. Claims, I directed Charlie Escapule
the afternoon of August 20th to have the newly hired scraper operator dress
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up all roads in the T. M, R, area. The reason for this was two-fold: 1. To
show some type of surface activity in the area; and 2, To give better access
for the technical geologie mapping and geochemical surveys and drill work.
1 assume that this work has proceeded as per my directions. ‘

Enclosed with this letter (as Attachment 2) is 2 planning calendar on which
I show my projected activities over the next six months, This schedule
wae prepared in thé early part of August, before we had equipment delays
because of the lack of operating cash. The activities scheduled for the mid
and later part of August are delayed for the reasons mentioned above and
thus the scheduling, should you wish to proceed on them, will have to be
get forward by about two weeks. ~ ' .

My present plans call for placing aerial photo panels in the Keeney Pass
area this coming week =o that this area can be flown prior to September 1,
for assessment work purposes on that block of Claims,

I infer by your written note of August 24, expressing disappointment, that
you are somehow unhappy with my performance. I can assure you that 1
have performed to the best of my ability under the circumstances imposed
upon me. The hours that have appeared on my billings are actually less
than I have put in on the project. You have also noted, I am sure, that 1
have reduced my daily rate, commensurate with the length of the projeect,
to $125 per day-~certainly a fair rate, I think, My time has, in part, been
taken up with managerial functions in trying to coordinate and trouble~-
shoot on the Tombstone project, in addition to performing purely geologie
tasks. If this is, at present, contrary to your wishes, I will in the future
confine my activities to technical geologic matters.

Best personal regards,

James A, Briscoe

JAB mb




JAMES A. BRISCOE

Exploration Geologist

_6418 Sania Aurelia -

Tucson, Arizona 85715

To: Mre Re Fo Hewlett, President

Sierra Mineral Management (602) 885-1790

ATTACHMENT 1

Thursday, August 9, 1973
Maintainance work on field vehicle. Project 105 summary. Te.Ces to
N.Y. = funds have been transferred to Arizona Cedar Rapids account as per
my directionse. The drill is to be delivered to Tombstone on Monday, August 13
Work on Great American Property maps TeCe from Al Smith. T.Ce to Bob Hewlett,-
he doesn't know how to get in contact with Nick Caruso. Quit at 6:30 PelMe
T.Ce from Chas, Escapule 7:15 to 7:30 - updated him on the delivery of the
drill rig, and cash for operating expenses and repairs at Tombstones
Necessary operating cash has been unavailable up to this date, but cash

should be transferred to his account no later than Monday.

Friday August 190

Miscellanious office work on Project 105 up to 12:45, Personal business
12,50 P.M, to 2:00 P.Ms Arrive S.M.M. office at 2:15 P.Ms Go over various
matters with Al Smith regarding Tombstone projecte Pick up check for expenses
and professional services., Talk with Bob Hewlett & Al Smith Re: Seth Horne
ground contract in S. Tombstone arca. Conference call between JeAsBs & Al Smith
in Tucson, Bob Hewlett, Bisbee, and J. Bruce Stevenson, New York City. Unanamous
decision not to accept the terms of the Seth Horne contract as proposed(complete
memo regarding decisions and reasoning of this conference call available at your
request)e. Arrive at Blake Moffitt & Towne and pick up drill sample containers.

To color classics to pick up photos for report on the Mueheim ground in Bisbee.

Saturday August 11

Dictate SeMeM. letters and reportse TeCe from Bob Hewlett - wanted to
know when Sutti arrives, also related further conversations with Seth Horme.
Horne still adamant to this point, but somewhat mollified.

Two forty five P.M., leave for airport to pick up Martin Sutti, Mix up on
plane schedules & he doesn't arrive until about 4:30. Register him at
the Manaco. Dinner that evening and go over Tombstone maps and data until about

11:30 P.M.
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Sunday August 12, 1973

Leave for Tombstone tour with Martin Sutti at 9.15 A.Me Brief visit to
Tombstone until about 1:00 P.M., then drive on to Bisbee to have lunch with
Mre. & Mrse. Bob Hewlett, accompanied by J«Te Stockdale. Tour of Bisbee area
after lunch. Then return to Tombstone for another two hours. Return to
Tucson 8:30 P.M,

Monday August 13
Leave for examination of lMilagros, Zacatecas Mexico silver mine belonging

to Mr, Martin Sutti, in company with Martin Sutti,.

bnday August 13, through Friday August 17 spent in Mexico. Returned to
Tucson, Friday August 17, leaving the airport at 7:00 P.ids A detailed report

of this trip is in preparatione The trip was requested by J. Bruce Stevensone

Saturday August 18

Half a day spent in transcription and organization of Mexico trip notes.

Sunday, August 18

Preparation of rough draft of Milagros report, 7:00 A.M. to 8:30 P.l.

ldonday, August 20

TeCe from Al Smith RE: core Boards, on same conversation talked with
Mick Caruso Ree. his trip to Nevada and my impressions of the lMilagros area.
In P.M, drop sample off at Hawley & Hawley. Drive to Tombxtone, arriving at
4310 P.M. Go over work with Chas. Escapule & J.T. Stockdales Bull Dozer is
still down but should be ready to work about mid weeke TelieRe rotary drill

rig still not ready to go, contrary to my directions because contract wasn't

signed with them until Friday August 17. Wrote directions Re: sample shipment to

assayer and placing aerial photo targets. Directed Chase Escapule to start

roadwork with scraper in T.M.Re area the next day. Scraper had been down because

of lack of spare parts until this date,
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