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ACCESS STATEMENT 

These digitized collections are accessible for purposes of education and research. We 

have indicated what we know about copyright and rights of privacy, publicity, or 

trademark. Due to the nature of archival collections, we are not always able to identify 

this information. We are eager to hear from any rights owners, so that we may obtain 

accurate information. Upon request, we will remove material from public view while we 

address a rights issue. 

CONSTRAINTS STATEMENT 

The Arizona Geological Survey does not claim to control all rights for all materials in its 

collection. These rights include, but are not limited to: copyright, privacy rights, and 

cultural protection rights. The User hereby assumes all responsibility for obtaining any 

rights to use the material in excess of “fair use.” 

The Survey makes no intellectual property claims to the products created by individual 

authors in the manuscript collections, except when the author deeded those rights to the 

Survey or when those authors were employed by the State of Arizona and created 

intellectual products as a function of their official duties. The Survey does maintain 

property rights to the physical and digital representations of the works. 

QUALITY STATEMENT 

The Arizona Geological Survey is not responsible for the accuracy of the records, 

information, or opinions that may be contained in the files. The Survey collects, catalogs, 

and archives data on mineral properties regardless of its views of the veracity or 

accuracy of those data. 

 

CONTACT INFORMATION 
Mining Records Curator 

Arizona Geological Survey 
416 W. Congress St., Suite 100 

Tucson, Arizona 85701 
602-771-1601 

http://www.azgs.az.gov 
inquiries@azgs.az.gov 
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HOUSTON INTERNATIONAL MINERALS CORPORATION 

Mr. Tom H. Schloss 
Tombstone Exploration, Inc. 
17 East 76th Street 
New York, New York 10021 

Dear Tom: 

A Tenneco Company 

January 13, 1983 

I am sorry about the delay of three months in responding to you after 
meeting in September, but the pressures of a new job and considerable 
unanticipated travel have been a bit overwhelming. I want to assure 
you that HIMCO has a continuing interest in the Tombstone District 
and would like to participate in an expanded program of exploration 
on your claim group with an option to purchase your holdings. 

One problem that our Legal Department has pointed out is that the under
lying lease of February 7, 1979 with Tombstone Development Company 
(TDC) has a number of conditions in it that would be unacceptable to 
HIMCO should we purchase your interest in the property. We are therefore 
submitting a proposal to TDC to purchase their interest in these Tombstone 
claims. Our offer to you is contingent upon our being able to reach an 
agreement with them. 

I also note that James Briscoe is a co-lessee of this lease as Austin 
Exploration & Mining Corporation (AEM), so I assume we are dealing 
with both of you on this property in whatever joint venture arrangement 
that you have. By copy of this letter, I am also notifying Mr. Briscoe 
of HIMCO's interest and proposal. 

I should emphasize that this letter does not constitute an offer, expressed 
or implied, that is binding upon either party. Neither you nor HIMCO 
will be obligated until such time as ' we have agreed upon terms and 
an agreement has been formally executed by both parties. 

I am proposing for your consideration, therefore, the following terms 
about which an agreement can be structured: 

Option Term - HIMCO would be given a 5 year option term in which 
to conduct an exploration and evaluation program on the property. 

P.O. Box 10200, Denver, Colorado B021 0-25B7 303-692-6200 TWX 910931 2209 
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Work Requirement - During this option term HIMCO will make the 
following annual expenditures on the property in order to keep 
the agreement in effect. 

Year 1 
2 
3 
4 
5 

$ 200,000 
300,000 
500,000 
700,000 

1,000,000 

Expenditures in excess of the requirement for anyone year may 
be applieo to the requirements for future years. 

Purchase Price - On or before the expiration of the exploration 
right, HIMCO may elect to purchase all of TElls and AEMls right, 
title and interest to the Tombstone property for a price of $5,000,000. 
This payment will be made over a period of three years in equal 
installments beginning at the date· that the option is exercised. 

Mining Operation - HIMCO would recognize TElls and AEMls current 
mining operations on the property and agree not to interupt them 
without TEl's and AEMls prior consent. TEl and AEM would agree 
to limit their production to their present pit within an area 
to be agreed upon and a rate not to exceed the average rate for 
1982. 

Termination - HIMCO may terminate the agreement at any time by 
giving TEl and AEM written notice. Within 60 days following 
termination, HIMCO will make available to TEl and AEM, if they 
so request, copies of all the factual data and available core, 
etc that HIMCO devel~ped on the property. 

If these terms are acceptable to you, please let me know.and we will 
prepare an agreement for your consideration. I anticipate being in 
the office for the next couple weeks and will be happy to discuss these 
terms with you at any time. 

I look foward to hearing from you. 

JEW/rf 
cc: James A. Briscoe 

Yours truly, 

HOUSTON INTERNATIONAL MINERALS CORP. 

Joseph E. Worthington 
Regional Manager 

5701 East Glenn Street, Suite 120 
Tucson, Arizona 85712 



HOUSTON INTERNATIONAL MINERALS CORPORATION 
A Tenneco Company 

Mr. William Hight 
Tombstone Development Company 
1824 North Broadwell 
Grand Island, Nebraska 68601 

Dear Mr. Hight: 

January 13, 1983 

Houston International Minerals Corporation (HIMCO) has had some discussions 
with Tom Schloss and James Briscoe about conducting an expanded program 
of exploration and development on your Tombstone District claims that 
are currently under lease to Tombstone Exploration, Inc. (TEl) and 
Austin Exploration & Mining Corp. (AEM). We have recently sent Mr. Schloss 
a proposal for an exploration right with an option to purchase his 
interest in the claims. Mr. Briscoe mentioned that your group, Tombstone 
Development Company, may also be receptive to a purchase of all your 
interest to the property, including the lease to TEl and AEM. and we . 
made the offer to Mr. Schloss contingent upon our reaching some sort 
of agreement wi th you •. 

I would like to propose for your consideration, therefore, the following 
terms on which an exploration right and option to purchase agreement 
can be structured. I should emphasize that this letter does not constitute 
an offer, expressed or implied, that is binding upon either party. 
Neither you nor HIMCO will be obligated until such time as we have 
agreed upon terms and an agreement has been formally executed by both 
parties. 

Option Term - HIMCO would be given a 5 year option term in which 
to conduct an exploration and evaluation program on the property. 

Work Requirement - During this option term HIMCO will make the 
following annual expenditure on the property in order to keep 
the agreement in effect. 

Year 1 
2 
3 
4 
5 

$ 200,000 
300,000 
500,000 
700,000 

1,000,000 

Expenditur,es in excess of the requirements for anyone year may 
be applied to the requirements for future years. 

Purchase Price - On or before the expiration of the option term, 
HIMCO may elect to purchase all right, title, and interest to 
the Tombstone property for a price of $1,000,000. 

P.O. Box 10200. Denver. Colorado 80210-2587 303-692-6200 TWX 910931 2209 
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Termination - HIMCO may terminate the agreement at any time by 
giving TOC written notice. Within 60 days following termination, 
HIMCO will make available to TOC, if they so request, all of the 
factual data and available core, etc that HIMCO developed on the 
property. 

If these terms are acceptable to you, please let me know and we will 
prepare an agreement for your consideration. I anticipate being in 
the office for the next couple weeks and will be happy to discuss these 
terms with you at any time. 

I look foward to hearing from you. 

JEW/rf 
cc: James A. Briscoe 

Yours truly, 

HOUSTON INTERNATIONAL MINERALS CORP • 

• : ~ : I • 

Joseph E. Worthington 
Regional Manager 

5701 East Glenn Street, Suite 120 
Tucson, Arizona 85712 



NET PRESENT VALUE OF THE TENNECO OFFER 
FOR THE TOMBSTONE EXPLORATION, INC./AUSTIN MINING & 
EXPLORATION, INC. LEASE OF THE TOMBSTONE OEVELOPMENT 
COMPANY, INC. 'S PATENTEO LANO IN THE TOMBSTONE MINING 
OISTRICT, COCHISE COUNTY, ARIZONA 

1 ST YEAR 2ND YEAR 

DISCOUNT RATE OF 10% 
0.10 
0.00 0.00 

3415067.2B 

3RD YEAR 4TH YEAR 5TH YEAR 

0.00 0.00 5000000.00 

CURRENT VALUE OF AUSTIN MINING 40% INTEREST 

1366026.91 
I • 

CURRENT VALUE OF T.E.I. 60% INTEREST 

2,049,040.37 

======================================================= 

1ST YEAR 2ND YEAR 

DISCOUNT RATE OF 20% 
0.20 
0.00 0.00 

2411265.43 

3RD YEAR 4TH YEAR 5TH YEAR 

0.00 0.00 5000000.00 

CURRENT VALUE OF AUSTIN MINING 40% INTEREST 

964,506.17 

CURRENT VALUE OF T.E.I. 60% INTEREST 

1.446159.26 

--------------------------------------------------------------------------------------------------------------

1ST YEAR 2ND YEAR 

DISCOUNT RATE OF 30% 
0.30 
0.00 0.00 

1750638.98 

3RD YEAR 4TH YEAR 5TH YEAR 

0.00 0.00 5000000.00 

CURRENT VALUE OF AUSTIN MINING 40% INTEREST 

700,255.59 

CURRENT VALUE OF T.E.I. 60% INTEREST 

1,0 50,3 83 . 3 9 

======================================================= 



1ST YEAR 2ND YEAR 

DISCDUNT RATE OF 40% 
0.40 
0.00 0.00 

1,3 01,541 . 02 

3RD YEAR 4TH YEAR 5TH YEAR 

0.00 0.00 5000000.00 

CURRENT VALUE OF AUSTIN MINING 40% INTEREST 

520,616.41 

CURRENT VALUE OF T.E.I. 60% INTEREST 

--------------------------------------------------------------------------------------------------------------
1ST YEAR 2ND YEAR 

DISCOUNT RATE OF 50% 
0.50 
0.00 0.00 

987,654.32 

3RD YEAR 4TH YEAR 5TH YEAR 

0.00 0.00 5000000.00 

CURRENT VALUE OF AUSTIN MINING 40% INTEREST 

395,061 .73 

CURRENT VALUE OF T.E.I. 60% INTEREST 

592,592.59 

--------------------------------------------------------------------------------------------------------------

1 ST YEAR 2ND YEAR 

DISCOUNT RATE OF 60% 
0.60 
0.00 0.00 

762)939.45 

3RD YEAR 4TH YEAR 5TH YEAR 

0.00 0.00 5000000.00 

CURRENT VALUE OF AUSTIN MINING 40% INTEREST 

305,175.78 

CURRENT VALUE OF T.E.I. 60% INTEREST 

457163 .67 

--------------------------------------------------------------------------------------------------------------



1ST YEAR 2ND YEAR 

DISCOUNT RATE OF 70% 
0.70 
0.00 0.00 

598651.84 

3RD YEAR 4TH YEAR 5TH YEAR 

0.00 0.00 5000000.00 

CURRENT VALUE OF AUSTIN MINING 40% INTEREST 

239,460.73 

CURRENT VALUE OF T.E.I. 60% INTEREST 

359)1 91 .10 

--------------------------------------------------------------------------------------------------------------
1ST YEAR 2ND YEAR 3RD YEAR 4TH YEAR 5TH YEAR 

DISCOUNT RATE OF 80% 
0.80 
0.00 0.00 0.00 0.00 5000000.00 

476,2 99.34 

CURRENT VALUE OF AUSTIN MINING 40% INTEREST 

190,51 9.74 

CURRENT VALUE OF T.E.I. 60% INTEREST 

285,779.61 

--------------------------------------------------------------------------------------------------------------
1ST YEAR 2ND YEAR 

DISCOUNT RATE OF 90% 
0.90 
0.00 0.00 

383668.02 

3RD YEAR 4TH YEAR 5TH YEAR 

0.00 0.00 5000000.00 

CURRENT VALUE OF AUSTIN MINING 40% INTEREST 

153,467 .21 

CURRENT VALUE OF T.E.I. 60% INTEREST 

--------------------------------------------------------------------------------------------------------------



1ST YEAR 2ND YEAR 

DISCOUNT RATE OF 100% 
100.00 

0.00 0.00 
0.05 

3RD YEAR 4TH YEAR 5T YEAR 

0.00 0.00 5000 00.00 

CURRENT VALUE OF AUSTIN MINING 40% INTEREST 

0.02 

CURRENT VALUE OF T.E.I. 60% INTEREST 

0.03 

------------------------------------------------- ------------------------------------------------------ -----



NET PRESENT VALUE OF THE TENNECO OFFER 
FOR THE PATENTED LAND HELD BY TOMBSTONE DEVELOPMENT 
COMPANY INC., IN THE TOMBSTONE MINING DISTRICT, 
COCHISE COUNTY, ARIZONA 

1ST YEAR 2ND YEAR 3RD YEAR 4TH YEAR 5TH YEAR 
-------------------------------------------------------

DISCOUNT RATE OF 10% 
0.10 
0.00 0.00 0.00 0.00 1000000.00 

683,013.46 

VALUE OF 10% COMMISSION TO J.A. BRISCOE & ASSOC., INC. 

--------------------------------------------------------------------------------------------------------------

1ST YEAR 2ND YEAR 

DISCOUNT RATE OF 20% 
0.20 
0.00 0.00 

482#53.09 

3RD YEAR 4TH YEAR 5TH YEAR 

0.00 0.00 1000000.00 

VALUE OF 10% COMMISSION TO J.A. BRISCOE & ASSOC., INC. 

4B,F25.31 

--------------------------------------------------------------------------------------------------------------

1ST YEAR 2ND YEAR 3RO YEAR 4TH YEAR 5TH YEAR 

DISCOUNT RATE OF 30% 
0.30 
0.00 0.00 0.00 0.00 1000000.00 

350)127 • BO 

VALUE OF 10% COMMISSION TO J.A. BRISCOE & ASSOC., INC. 

35,012.7 B 

======================================================= 

1 ST YEAR 2ND YEAR 

DISCOUNT RATE OF 40% 
0.40 
0.00 0.00 

260,3 OB. 20 

3RD YEAR 4TH YEAR 5TH YEAR 

0.00 0.00 1000000.00 

VALUE OF 10% COMMISSION TO J.A. BRISCOE & ASSOC., INC. 



1 ST YEAR 2ND YEAR 3RD YEAR 4TH YEAR 5TH YEAR 

DISCOUNT RATE OF 50% 
0.50 
0.00 0.00 0.00 0.00 1000000.00 

197,530.86 

VALUE OF 10% COMMISSION TO J.A. 8RISCOE & ASSOC., INC. 

19,753.09 

--------------------------------------------------------------------------------------------------------------

1ST YEAR 2ND YEAR 3RD YEAR 4TH YEAR 5TH YEAR 

DISCOUNT RATE OF 60% 
0.60 
0.00 0.00 0.00 0.00 1000000.00 

152,587.89 

VALUE OF 10% COMMISSION TO J.A. BRISCOE & ASSOC., INC. 

15,258.79 

--------------------------------------------------------------------------------------------------------------

1ST YEAR 2ND YEAR 3RD YEAR 4TH YEAR 5TH YEAR 

DISCOUNT RATE OF 70% 
0.70 
0.00 0.00 0.00 0.00 1000000.00 

11 9730 .37 
J 

VALUE OF 10% COMMISSION TO J.A. BRISCOE & ASSOC., INC. 

--------------------------------------------------------------------------------------------------------------

1ST YEAR 2ND YEAR 

DISCOUNT RATE OF 80% 
0.80 
0.00 0.00 

95,259.87 

3RD YEAR 4TH YEAR 5TH YEAR 

0.00 0.00 1000000.00 

VALUE OF 10% COMMISSION TO J.A. BRISCOE & ASSOC., INC. 

======================================================= 



1ST YEAR 2ND YEAR 

DISCOUNT RATE OF 90% 
0.90 
0.00 0.00 

76133.60 

3RD YEAR 4TH YEAR 5TH YEAR 

0.00 0.00 1000000.00 

VALUE OF 10% COMMISSION TO J.A.BRISCOE & ASSOC., INC. 

7,673.36 

--------------------------------------------------------------------------------------------------------------

1ST YEAR 2ND YEAR 

DISCOUNT RATE OF 100% 
100.00 

0.00 0.00 
0.01 

3RD YEAR 4TH YEAR 5TH YEAR 

0.00 0.00 1000000.00 

VALUE OF 10% COMMISSION TO J.A. BRISCOE & ASSOC., INC. 

0.00 

--------------------------------------------------------------------------------------------------------------
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DECONCINI McDONALD BRAMMER YETWIN & LACY, P. C. 
EVO DECONCINI 

JOHN R . McDONALD 

J. WM. BRAMMER , JR. 

RICHARD M. YETWIN 

JOHN C . LACY 

ROBERT M . STRUSE 

WILLIAM B . HANSON 

CATHERINE D . STAMM 

JOHN C . RICHARDSON 

Mr. Torn Waldrip 

ATTORNEYS AT LAW 

240 NORTH STONE AVENUE 

TUCSON,ARIZONA 85701 

February 15, 1979 

Southwestern Exploration Associates 
Suite 14 
4500 East Speedway 
Tucson, Arizona 85712 

Dear Torn: 

TELEPHONE 

AREA CODE 602 

623-3411 

You may recall that several weeks ago I discussed with 
you a problem concerning an individual who is continuously 
re-filing on his own prospecting permit thereby preventing 
third parties from taking up the ground. 

At the time of our discussion, I advised you that it 
might be possible to have several people available at a 
simultaneous filing and thereby increase the odds of winning 
a drawing. I also advised you that I had some doubts that 
such a procedure would be appropriate where it could be 
shown that several persons were in fact agents of a single 
entity. 

This matter was the subject of a litigation in Pinal 
County, and the Court of Appeals has held that where there 
is any relationship between the various applicants such 
would constitute an unfair advantage. I believe this matter 
is presently on appeal to the Arizona Supreme Court. 
However, I would recommend that either only one application 
be filed or that if any others are interested that there be 
absolutely no relationship between SEA and such other appli
cants. 

V~_-....~~UlY yours, 

~ . 
~. Lacy 

JCL:crc 

RECEIVEDrt~ 1 B 1979 
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LEASE AGREEMENT 

THIS AGREEMENT, dated this 7th day of February, 1979, by and between 

-" TCHBSTONE DEVELOPMENT COMPANY, an Arizona Corporation, her~inafter referred 

to a ,S "Lessor", and ,Tombstone Exploration, Inc, and The Austin Exploration & 

'ining Corporation, hereinafter referred to as "Lessee". 

REClTALS 

Leassors are the owners of certain groups of patented and unpatented 

' o~e mining claims, ' referred to herein as "Leased Claims", all of which 

are situated in Cochise County, Arizona, Mineral Surv~y nUmbers .of which, 

and the book and page' of the recording in the office of the Recorder of 

Cochise County, Arizona, are more particularly described in Appendix ,"A" 

attached hereto. 

Lessee desires to obtain from Lessor a mining lease covering the 

t.eased ClaIms, described in Appendix "A", and Lessor desires to grant to 

Lessee such mining lease, on the terms hereinafter set forth: 

NOW, THEREFORE, in consideration of the ' mutual covenants and agreements 

of the parties herein, and other valuable consideration, Lessor hereby 

leasses to Leassee for the term and purposese hereinafter mentioned, ,all 

that certain land refet:red to herein as the "Leased Claims". 

1. PURPOSE: This lease is ' made for the sole purpose of examining, 

;earching and testing ,for opening ,and oper~ting mines, of, . and extracting, 

producing, treating, selling and shipping any and all minerals contained 

therein. Lessor also leases to Lessee, the n~cessary rights of way, 

~asements and water rights, in connection With the leased claims; so as to 

facilitate exploration and development thereof. ' The parties hereto ,agree 

that . , ~Ll ., surface and water rights shall be retained by Lessor, but that the 

Y/('1fj --

., retention of those surface and water rights shall not unreasonably interfere with 

the exploration or mining and associated activities conducted by Lessee. Also, 

oil and gas rights are retained by Lessor. 



2. ~ The term of this lease shall be for the initial period of one(l) 

year from the date hereof, and as long thereafter as valuable mineral is produced 

From said land in commercial quantities and so long as royalties are paid to 

Icessors, provided, however, that all of the terms and conditions hereof are 

fully met and that this lease has not been terminated pursuant to any clause 

, ' reof. 

3. ROYALTIES: Royalties are to be paid to Lessor on all minerals mined 

P 
from the leased claims, as a percentage of their market value after being 

saleable 
duced to a marketable concentrate or other::,. -~ ,, ; " j , mineral!!" and, payable 

, ' ~ A.t£.. ""v.-t:;,tI . ' 
by a refinery of mutual choice on a basis ~.Of the net smelter return. 

The proceedes of the refinery can be taken in kind by the parties subject 

to this agreement. Lessee agrees that it shall not unreasonaly stockpile 

ore for any excessive period of time after active and substantial production 

from the leased claims has commenced, and in no event, shall Lessee stockpile 

ore for more than six months after production has commenced. 

The royalty payable out of production for ores or concentrates sold from 

the leased claims are payable in yarying percentages with the different 

percentages relating to different average gross value per ton of ore or 

concentrate produced and sold from the leased claims during each month. 

The average gross value of ore produced and sold from the leased claims 

over the period of each month shall :'.be determined by dividing the net 

elter returns as defined by 3(A) recieved for such ore produced by the 

number of tons mined and shipped during the month. The' royalties are 

payable as follows: 

(a) Subject to the provisions of this paragraph, Lessor shall be paid 

a limited royalty out of production, payable in varying percentages. Each 

different percentage shall be derived from the average gross value per ton of 

e, or concentrate mined and shipped from the leased claims, listed as follows; 

-2-

! ' , ' 

; i 

I 
,I 

I 
I , 
I 

.\ 
.'. 



For any month in Which the average:gross value per ton of ore computed 

is less than $15.00 per ton, the royalty will be five(5%) percent of the 

net smelter returns from mineral produced from the leased claims; 

For any month in which the average gross value per ton of ore computed 

·s from $15.00 to' $20.00 ·per. ton, the royalty will be 6 percent of the net 

" smelter returns from mineral produced from the leased claims; 

For any month in which the average gross. value per ton of .ore figure 

~ $20.00 per ton or more, but less than '$25.00 per ton, the royalty will 

be 'eight(S7-) percent of the net smelter returns from mineral produced 

from the leased claims; 

For any month in which the average gross value per ton of ore fig~re 

is $25.00 per ton or more, but less than $40.00 per ton, the royalty will 

be nine (9%) percent of the net smelter returns from mineral produced 

from the leased claims; 

For any month in which the average .gross value per ton of ore .figure 

is $40.00 per ton or more, but less than $80,00 per ton, the royalty will 

be ten (10%) percent of the ' net smelter returns from mineral produced from 

the leased claims; 

For any month in which the average gross value per ton of ore figure 

is $80.00 per ton or more, but less than $100.00 per ton, the royalty 

<.11 be twelve (12%) percent of the net ' smelter returns from mineral 
"-
produced from the leased claims; 

For any month in which the average gross value per ton of .ore figure 

$100.00 per ton or more, but less than .$150.00 per ton, the royalty will 

be fifteen (15%) percent of the net smelter returns from mineral produced 

fro~ the leased claims; 

'. 
For any month in which the average gross value per ton of ore figure 

is more than $150.00 per ton, the royalty will be twenty (2070) percent 

of the net smelter returns from mineral produced from the leased claims. 

-3-
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De'Hnition of Net Smelter Income: The term net smelter return is understood by 

the parties to mean the amount recieved from the smelter after deducting actual 

,_ .ceight for are concentrate haulage from the mill to the smelter. For ores, 

minerals or metals not sent to the smelter, the lessee may deduct the actual ' 

cost of direct labor and materials for processing, but such cost deducted will 

not exceed 10% of the average gross value per ton of are for that month. For 

example: If the average gross value of are mined during a one month period 

ts $50.00 per ton, the maximum deduction for direct processing cost will be 

10% or $.5.00 per ton. The royalty would be paid' on $45.00 per ton. 

The royalty percentage shall apply to all mineral and will be based on all 

monies recieved or the market value of all are, metals, minerals, and non-

metallic minerals removed from the property. 

(b) , Notwithstanding the above sub-paragraph, there shall be a 

minimum monthly royalty payable to Lessors of $7,500 starting May I, 

1979 and payable on the ,first .day of each' month thereof. 

(c) Notwithstanding said sub-paragraphs (a) and (b), there shall 

be an advance minimum royalty payable to Lessor equal to a sum of money 

of $6,000.00, payable by Les,see, upon the execution of this agreement. 

' (d) The amount by which the minimum monthly royalty, or the 

advance minimum royalty, provided for in , sub-paragraphs (b) and (c) 

herein, paid for any ,calendar month during the term of this lease, 

exceeds the royalty out of production for such month, maY ' be recovered 

by Lessee out of, and credited against, the royalty out of production 

due for any succeeding month or months thereafter, during the term 

of this agreement. 
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4. OPERATiON OF MINE: Lessee agrees to work said land in the manner 

~cessary to good and economic mining, so as to bring about maximum and 

economic recovery from the property, with due regard to development and 

preservation of said premises as a workable mine; Lessee agrees to perform 

' ntinuously and diligently in good faith; in an active and substantial way, 

development in mining work upon the said leessed claims directed toward the 

discovery and production of minerals or ore therefrom. The equipment and 

.,. chinery brought onto the leased claims by Lessee is and shall remain the 

'personal property of lessee, with the exception of any building constructed 

by Lessee, and title thereto shall not vest in Lessor by operation of law. 

Appendi", "B" is an inventory of equipment, buildings, and other property 

owned by Lessor, which the Lessee will take care of and may use for an 

operation on the leased claims. The obligation of Lessee set'forth in 

his paragraph shall be suspended only while Lessee's compliance is 

prevente'd by the elements, accidents, strike, lockouts, riots, delays in 

transportation, inability to secure materials in the open market, or 

interference by govermental action, or by any other causes beyond the 

reasonable control of Lessee, whether similar or dissimilar to the causes 

specifically mentioned. Lessee agrees to furnish at its own cost, any 

and all environmental impact studies required by any governmental authority 

:,, ; a result of its undertaking the exploration, development and ,mining 

operation contemplated~y this agreement. Le~ee agrees to honor any and 

a~l contractual ,obligation undertaken by Lessor relating to the sale of 

,_ Bter or surface use of the herein leased claims, so' long as those said 

obligations do , not interfere with the exploration, development, mining, 

or similar activity on the leased claims by Lessee. Lessee hereby 

,-. ecognizes that Lessor intends to develop up to' 200 acres of the surface 

of certain claims situated in the immediate vicinity of the townsite of 

Tombstone. Those said claims consist of the Content, Cocopah, ' North Point, 

Contentment , Empire, Tranquil, Silver Belt, Silver Thread, Contention, 

New Year, Cincinnati, Head Center, Yellow Jacke,t and Flora Morrisson claims. 

Lessor agrees that the said development of the surface on the hereinabove mentioned 

claims shall not interfere with activities of Lessee contemplated by this lease. 

~otwlthstanding with activities of Lessee"any development of the surface of 

the above mentioned leased claims, Lessor further agrees that Lessee shall have 

~ccess on or across the above mentioned claims so as not to interfere with the 

'--
exploration, development, mining, or associated activities of Lessee contemplated 

by this lease, on those above named claims. ~J~ssaa-;~~~ 

$' 

I 
-- ---------------------------------------



.~ 

H;)l~ever lessee will continue to have all rights for mineral exploration, 

development and mining 40 feet or more below the surface. 

5. REPORTING: Lessee agrees that it will provide Lessor with a report 

on or before the 15th day of each month, pertaining to the previous month, 

to the Lessor, in writing, indicating 'the following: 

(a) The number of tons of waste and ore mined. 

(b) A summary of all assays taken on said ore and waste mined. , 

(c) The number of tons . processed for Which royalty is payable 

pursuant to this lease through mills, smelting, or reduction plants 

used to process said o~es. 

(d) The value of all minerals sold or otherwise disposed of 

from ores subject to royalty payments pursuant to this lease. 

The above referenced statement and reports are to be accompanied by .a 

draft payable to the Lessor. If no royalty out of production is due for any 

.nonthly period hereof, t~en a report containing all of the pertinent details 

above required, shall be submitted to Lessor with a statement to the effect 

that there is no royalty out of production due for the preceding month, 

In addition to the above, weekly progress reports will be sent to 

----.~----------------------

\ 

6. ADDITIONAL ~PORTS ANDACC~: Lessee shall keep a full set of 

accounts and records, and shall allow Lessor, o~ its agents and employees 

to examine them from time to time. Lessee wili allow lessor to enter upon 

said premises, and into any workings, mills, or reduction works thereon, 

?r wher ever said ore m~y be worked or reduced, for the purpose of inspection 

to ascertain whether the teralS and conditions of this lease are being promptly 

carried out and to take samples ' and to make tests and measurements, and to 

lffix notices. ~essee shall provide to Lessor, its agents and employees, copies 

of assay reports, drillhole logs, and any and all other ~ata assembled which 
~-----------------------------------------------------------------------------

could be used as an aid in determining the location, quanlity,' and quality o~ 

any and all deposits on said land. All inspections shall be made at reasonable 

intervals, and shall be at the sole cost of, and risk of Lessor. 
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7. TAXES: Lessor shall pay all ad valorem and ,similar property taxes 

'awfully levied or ,'assessed during the term of this agreement against the 

4 

property, or any improvements thereto, but upon the receipt of a statement 

therefor from Lessor, Lessee shall reimburse Lessor for any such taxes paid 

y Lessor. In addition to the foregoing, 'Lessee shall pay all other taxes 

imposed by reason of Lessee's operation and improvements upon the property. 

Lessee shall pay any such taxes on installment 'basis upon receiving notice 

:rom Lessor that such , installment payment of the saill taxe,S is due. Leasee 

agrees to pay any such taxes before they become delinquent. Lessee shall not 

be liable for the payment of ' any tax assessment imposed by any city, county, 

state, federal or other law or ordinance, on the income of Lessor hereunder, 

or ~he interest reserved by Lessor thereunder or upon a transfer or passing 

by death or gift, of any interest of Lessor or for aoy similar tax. Lessee 

further agrees to do all other things necess'ary and required by federal, 

state and local laws and regulations to protect and defend and maintain 

Lessor's title to the leased claims, so that title will be as good as at 

the time of the execution of this agreement. A Performance Bond refered 

to in paragraph 12 will also cover tax payments. 

8. WARRANTY: Lessor repre~ents and warrants that it is the owner of 

the leased patented claims and the rights to unpatented claims, free of 

all claims, liems and encumbrances, ' and ' that Lessor has the exclusive poss-

es'sion of the leased claims, except for approximately two acres leased to 

the United , States Departmen~ of Agriculture for surface and except to the 

extent that the United States Govern,nent holds title to unpatented claims. 

Also, Lessor may lease the ··Vizina Mine Tour" provided the Lessor assumes 

all 'responsibility and liability for the tour enterprise. 

7 ;JJ C. . ~t~~ 
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9. BAN~~UPCY: In case Lessee shall be adjudged a bankrupt by either 

voluntary or involuntary proceedings, Lesspr may, at its option, terminate 

this lease by written notice. After termination by notice, Lessor may 

re-enter the leased claims and take exclusive possession. Upon ~exercise 

~f ,the option to terminate, the estate and rights in the herein leased claims 

of Lessee, and any person claiming through the Lessee, by act of the parties 

or operation of law, shall immediat~ly terminate. 

10. IMPROVEMENTS: Lessee may construct, reconstruct" dem:>lish, remove, 

maintain, and use such roads, ditches, ponds, buildings, fixtures, machinery,' 

pumps, PVC pipe, mine dumps, pad, heap, and headframes on, through and upon 

said leased claims".as may be necessary in carrying on mining operations 

during the term of this lease. At the termination hereof, Lessee may 

remove all personal property, machinery, tools, appliances, supplies, 

pumps, pipe, and equipment on said leased claims ' by Lessee; except shaft 

timberIng and linings, any underground supports, rails, electric :, water, or 

steam or airline pipes, provided no default shall at such time exist with 

',respect to any payments or rentals, or in respect to any covenants, agree

ments, or conditions to be kept and perfor~ed by Lessee; provided that all 

machinery, tools, appliances and buildings, and all personal property 

remaining on said premises sixty (60) days after the termination (by notice 

or otherwise) of this lease ', shall ' be held to have become the property of 

Lessor and shall not be reiDoved therefrom by Lessee. Lessee ,~agrees to 

perform all environmental restorations on the claims required by any govern

mental authority at its sole cost and expense. 

Lessee will obtain approval from Lessor on the site and type of building 

constructed either for a plant and laboratory facility or a ' building for 

~_ another lessee to enable use of the present 71 Minerals plant. 
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11. HOLD HARMLESS: Lessee agrees to release and to indemnify and hold 

harlDless Lessor, and any corporation wholly or in part affiliated with, owned 

·'vr controlled by Lessor, from and against all claims, causes of action, 

liabilities, co·sts and expenses for losses, or damage to, all property 

Qhatsoever and injuries to, or death of, all persons Whomsoever, arisin~ . 

out of·, or in any way connected with, the use and occupation of the leased 

premises or exercise of the rights hereunder. Lessee agrees to comply with 

~ll such regulations promulgated by the responsible governmental · agencies 

in carrying · out the ·activities· .contemplate·d by .this lease, and to fence 

all open shafts, pits, etc., which exist upon the claims according to the 

requirements of the State Mine Inspector. 

12. ~: Lessee agrees to pay in full, all persons who perform labor 

or services ·on, furnish materials, joined or affixed to, · or provide equipment 

for, said leased claims, at Lessee's instance or request. Lessor shall not 

·_ permit or suffer liens .of any kind or nature to be enforced against said 

leased claims for such labor, services, materials, or equipment. Lessor 

shall have the right to pay any amount required to release any such lien, 

or liens, or to defend any action brought thereon, and to pay any judgement ent

ered therein, and lessee shall be liable to Lessor for all costs, damages and 

re asonable attorney's fees, and any amounts expended in defending any 

proceedings or payment of any kind of said liens or any judgments :obtained 

therefor. Lessee should also provide a bond in the amount of $159~OOO~OO 

on payment of labor and materials on the property with the cost of the bond 

to be paid by the lessee. 

13. ASSIGNMENT: This lease shall inure to the benefit of and be binding 

upon the respective heirs, administrators, executors, successors and assigns 

of the parties hereto. Upon such assignment all references herein to "Lessee" 

or ".Lessor" shall be deemed to refer to such succeeding heirs, administrators, 

executors, successors and assigns of such alienating party. 
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14. TERMINATION: After an exploration/development expenditure of $200,000, 
and an equivalent of 12 months advanced minimum royalties( $90,000) .. ~'7J.iI \:f H
Lessee shall have the right in its sole and exclusive discretion, to terminate 

this lease upon giving thirty (30) days written notice of terminatiori to Lessor. 

Upon giving such notice of termination, Lessee shall be liable only for the 

,ayment of the minimum royalty or royalty out of production due for the thirty 

day period next following the date the notice of termination was given. Lessor 

can terminate this lease if the advanced minimum royalty is not sent by 

'ertified mail on the first day of every month, starting ~y I, 1979, or 

if the Lessee is in default in regard to any other of the provisions of 

Paragraphs (3), (7) or (17) of this lease. Lessor shall give formal, 

written and detailed notice of the existance of same to Lessee. If Lessee 

has not cured the said default within thiry (30) days after receipt of said 

formal, written and detailed notice of default, Lessor can terminate the 

herein lease. 

15. INSURANCE: Lessee agrees to, maintain and keep in force at all 

times, a policy of liability insurance protecting Lessee and Lessor from 

personal and property liability that may be incurred on said leased claims 

in the amount of $2,000,000.00. Lessee further agrees to maintain and 

keep in force at all times, workmens compensation insurance and to furnish 

certificates' of insurance and copies of the Insurance policies to the Lessor. ,;X-V< 
Lessor will be named as Additional Insured • .;)'1v73~ 

. " ' . 
16. ~OTICES: Any and all notices required hereunder, or permitted to 

be given by either party to the other, shall be considered to have been 

delivered at the expiration of -seventy-two (72) ,hours following deposit in 

the United States Mail, with registered or cp.rtlfied postage prepa,id 

thereon, and addressed: 

(a) If to Lessor: To: 

(b) If to Lessee: To: 

Tombstone Development 'Company 
c/o William Hight 
1824 North Broadwell 
Grand Island, Nebrasks (68801) 

Tombstone Exploration, Inc. 
'c/o Thomas H. Schloss 

The Austin Exploration & Mining Corporation 
c/o James A. Briscoe 
4500 E. Speedway 
Sui te II 14 
Tucson, Arizona (85712) 

Either of the parties maY, change the location to which required notices to it , 
,hall be addressed, upon ten (10) days written notice to the other party. 
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17. ASSESSMENT WORK: L~ssee agrees to perform all necessary a~sessment 

work required by federal and state laws for the continuing validity of al~ 

mining chims subject to this lease. Lessee further agrees to do all other 

things necessary and required by federal, state, and local laws and 

regulations to protect, defend and maintain, Lessor's ·title · to the above 

referenced claims in effect on Fe~ruary 7, 1979, so that title will be 

as good as at the time of the execution of this agreement. If conflicts 

exist on the 18 unpatented claims, Lessee will do everything possible to 

.validate the claims. 

18. FIRST RIGHT OF REFUSAL: It is agreed to by and between the parties 

hereto that Lessee shall be given the first right of refusal to buy the 

interest of Lessor, should Lessor entertain to sell its interest herein, 

or the leased claims. For the purpose of this paragraph, Les·see has the 

first right of refusal to buy the leased claims at the same price as set 

forth · in any bona fide offer in writing, acceptable to Lessor, given by any 

individual or company. Lessor shall, at its own exclusive discretion, 

determine what collateral, guarantes, or other evidences of.Lessee's 

ability to purchase the said interest of Lessor herein, for the leased claims, 

are to be provided by Lessee. 

19. MISCELLANEOUS: This agreement constitutes the entire understanding 

of the parties hereto with respect to the subject matter hereof, and supersedes 
. . 

all prior agreements of the part;ies . hereto with respect to the s·ubject matter 

hereof, and may not be waived, amended or modified in any manner except in 

writing and signed by the party to be charged. Representations, warranties 

and agreements of the parties hereto, herein contained, regardless of any 

disclosure made to, or any investigation made by or on behalf of any party 

not making ~uch representations, warranties and agreements, shall survive 

the execution and delivery of this .agreement. This agreement, and ·such 

representations, warranties and agreements, shall be binding upon, inure to 

the benifit· of, and be enforceable, by and against the heirs, successors, 

or assign of each of the parties hereto. 
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This Agreement may be reco~ded or registered with the Clerk, Recorder or 

llar officer of the c~unty or counties of which these claims are located, 

or in any appropriate ~ffice of the United States Government, or anywhere 

else Lessee deems approPFiate in order to protect its interests hereunder. 

: s agreement may be executed in any number of counterparts, which 

ogether \Ii.ll constitute one and the same' agreement. 

IN WITNESS WHEREOF, the Parties hereto have executed this agreement 

a" of the date and year first: above wri tten. 

Lessor: 
TOMBSTONE DEVELOPMENT CX>MPANY 

1 _ . . j" / ;L..-. 
By ' ('1. ( t / -<j y,/,-Z( ':/ - " 

Lessee: 
TOMBSTONE EXPLORATION, INC. 

By~//.~· 
Thomas H. Schloss 

·THE STIN EXPLORATION i." MINING C.oRP • 

.... 

-12-
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Appendix A 

TOMBSTONE DEVELOPMENT COMPANY CLAIMS 

Designation 

o 

Vi2 i NA 

E-4 
E-2 
E-9 
D-3 
D-7 

D-16 
D-6 
D-5 
D-15 
D-10 
D-12 
D-13 
D-11 
D-4 
D-14 
E-.5 
E-7 
E-3 
E-8 
F-36 
D-2 
D-27 
D-17 
D-25 
D-23 
H-1 
F-28 
D-24 
D-8 
D-1 
D-22 
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F-6 
D-18/F-38 
F-7 
D-26/F-2 
F-16 
F-5 
F-1 
F-19 
F-23 
F-24 
F-10 
F-33 
F-4 
C-2 
F-25 
C-1 

• 



t 

TDC Claims 

, ..c laim Name 

~'t: ~Q~PO 
~ t &-1 o-P"e" 
ShOO Fl~ 

V~ /f~A 
MexigaRa ~ / Y{/::- ',f:/C-r! N 
Pnb:t:tl:.¥ 
.'~bopty 
Emerald aa. M~Re 
Elfep? W-
H.idQQR Tl"'eastll"e 

TQleJ3Rone 
GpBR'e Bi~fler 
RBttle~nalffl 
WallllllatR
IiwRiEer Hill 
!,.it t h Qemst 
'Big COlllet 
MiRe 1 • ~ fJi -earn 
Sidney 
s.o Ext. CeQt,ral 
SewUlePR IleH:-e 
~Ul1alo 
W,aIJlIlkiiag 
Mooolig~t 
01 arm Celltl'al 
IPiaeis 
IHeAig!ltT' 
l'lopa Mepp~8en 
tlead Gellte-!" 
Y.e 110 w Ja oRe t 
OeRt8Rtion 
NQ\' Year 
C;w-o&W. 

No 4 

S.E.A. 
Page 2 

Designation 

F-12 
C-5 
C-5 
C-9 
F-18 
F-11 
F-29 
F-9 
F-8 
F-15 
F-27 
F-32 
F-14 
F-26 
F-19 
F-3 
C-4 
C-4 
C-4 
F-31 
F-30 
F-37 
F-34 
F-21 
F-20 
F-13 
F-37 
F-37 
F-41 
D-21 
D-21 
D-20/F-20 
F-22 
F-35 



Con~ltants in: 

• base & precious metals. uranium 

• coal. geothermal. environment 

• remote sensing. color aerial photography 

erpretation-image processing 

orld wide Mobilization 

Southwestern 
Exploration Associates, Inc. 

Mr. Leo N. Smith 
Verity, Smith, & Kearns 
Suite 902 
TransamericaBuilding 
Tucson, Arizona 85701 

Dear Mr. Smith, 

February 28, 1979 

4500 E. Speedway , Suite 14 
Tucson, Arizona 85712 

(602) 795-6097 

James A. Briscoe, President 
Registered Professional 

Geologist 

Enclosed please find a copy of the lease between T.D.C. and 1971 
Minerals. Notice that it was signed by myself, R.F. Hewlett, as 
general partner for 71 Minerals. 

My general partner functions have been terminated by 1971 Min
erals after I left the group close to three years ago. Upon my 
letters of resignation, I recieve d notice of· my termination in 
the various limited partnerships by Bruce Stevenson, et.al. 

With the termination of the lease agreement by 71 Minerals .with 
T.D.C., August 31, 1973, by letter from 71 Minerals , page 9, 
paragraph 14, 71 Minerals now has no properties, leases, etc., 
and the partnership could be closed or terminated. In any event, 
I have had no involvement with 71 Minerals for a number of years. 

Concerning the 71 Minerals-T.D.C. lease: 

A. No conveyance was ever made of the claims to 71 Minerals. 
The lease does not call for such a conveyance and there 
was no record in the Cochise County Court House at Bisbee 
of such a conveyance. 

B. There are ~o liens recorded in the Cochise County Court 
House against the T.D.C. claims. However, a tax lien was 
filed by the State of Arizona against 71 Minerals . 

C. Termination of the 71 Minerals and T.D.C. was accomplished 
by: 

1. Written notice by 71 Minerals to T.D.C.; Frank Gallup, 
T.D.C., is sending the notice direct ly to Leo Smith, 
paragraph 14. 



. 1' 

Mr. Leo Smith 
2/28/79 

2. 71 Minerals is in default of paragraph 14 by: 

a. Not paying taxes, paragraph 7. 

b. Not paying royalty, paragraph 3. 

3. 71 Minerals have left the property in Sept. 1978. 

Page 2 

71 Minerals terminated their lease because they were not ma~ing 
any further profit by leaching a heap of uncrushed ore, 100 feet 
high. They processed the heap for Qver 60 months, they paid 
T.n.C. over $300,000 in royalties at $fr,OOO per month. Without 
a new capital investment and metallurgical technology, which, 
they do not possess, further leaching was not possible. Simply 
stated, by crushing, adding oxygen, and substances to induce 
percolation and hence increase recovery, a good profit can be 
made by re-processing the heap, heaped dump ore. 

Concerning the present lease with T.D.C., this is the very best 
that I could do and any changes would not be acceptable to T.D.C. 
Reasons for this attitude are: 

1. They are independently wealthy, and .plus 65 with an average 
of 75. 

2. They have owned the property over 20 years. 

3. They have only leased their claims to me - once when I 
was with 71 Minerals and now. 

4. After Bruce Stevenson, also a 71 Mineral general partner, 
took over the management of the Tombstone Heap Leaching 
Project, five years ago and I was not involved, Bill Hight 
and other T.D.C. shareholders had monthly fights with 
Bruce to pay the royalty and 71 Minerals left the taxes 
unpaid, as well as having numerous outstanding claims. 

Therefore, T.D.C. does not want: 

1. Problems with payment of the minimum royalty. 

2. Problems with unpaid taxes, liens, and encumberances, 
after the lease is terminated by the lessee. 

3. An investment group to conduct exploration for a short 
period of time and leave, also a ~roup not knowledgeable 
in heap leaching. 

In summary, they want me to prove my metallurgical system of 
re-processing the heap, 1,000,000 tons, and to confirm the 
existance of extensive open-pit ore that we will process. At 
such time, T.D.C. would welcome an offer by us to buy their 
claims. In other words, we would prove to ourselves the value 
of the claims. 



Contact me concerning any questions. 

Sincerely yours, 

Richard F. Hewlett 

RFH/slr 
P-4l8 
enc . 
2082 

e 



CHANDLER, TULLAR, UDALL & REDHAIR 

THOMAS CHANDLER 
ROBERT S. TULLAR 
D. B. UDALL 
JACK REDHAIR 

WILLIAM J . AUGUSTINE 
RICHARD DAVIS 

DAN CAVETT 

JOHN W. M CDONALD 

JOE F. TARVER 
S TEVEN WEATHERSPOON 
S. JON TRACHTA 

EDWIN M. GAINES. JR. 

KEITH W. KROESE 
LES L IE K. L YNCH 

E. HARD Y SM ITH 

Mr. James A. Briscoe 

ATTORNEYS AT LAW 

1700 ARIZONA BANK PLAZA 

33 NORTH STONE AVENUE 

TUCSON . ARIZONA 85701 

5701 East Glenn, Suite 120 
Tucson, Arizona 85712 

TELEPHONE 

AREA CODE 602 

623-4353 

February 12, 1986 

Re: Tombstone Exploration, Inc. v. Southwest Exploration Asso. 

Dear Jim: 

As you know, the Court conducted a status conference hearing on 
the above-referenced matter on January 20, 1986. At the hearing, 
lawyers Allen and Rothschild appeared on behalf of Schloss and 
T.E. I. and stipulated that the complaint in the case could be 
dismissed. I indicated to the Court that I was not comfortable 
at that time agreeing to dismiss the Counterclaim since, even 
though T.E.I. is in the midst of the bankruptcy, your claim re
lates to Schloss, not the corporation. 

We have previously discussed this and I have also discussed it 
with Tom. It is my recommendation that you authorize me to stip
ulate to a dismissal of the Counterclaim. 

Even though your claim is against Schloss individually I believe 
in view of the developments in the silver market and the ultimate 
demise of T.E.I., it would be very difficult to prove any type of 
damages accruing to you under the letter agreement or otherwise. 
Additionally, even though you did not contract with T.E.I., I 
suspect that in the context of this whole proceeding, Schloss has 
made sure that his assets do not exist or have disappeared, since 
I doubt seriously that you are the only creditor who is looking 
for something from someone. 

In summary, I feel that to continue with the Counterclaim would 
be beating a dead horse and I believe you have better things to 
do than continue fighting Schloss. I suspect we would have a 
great deal of difficulty getting the necessary records to inves
tigate -whether We could even prove the claim, therefore my recom
mendation, and that of Tom, is that you authorize us to dismiss 
this case. I am supposed to advise the Court by February 19, 
1986, as to whether or not you will dismiss it. If the judge 
does not hear from us he will dismiss it on his own motion. 
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CHANDLER, TuLLAR U , DALL & REDHAIR 

Mr. James A. Briscoe 
Re: T.E.I. vs. S.E.A 
February 12, 1986 . 
Page Two 

If you have any questions 1 , P ease contact 

Sincerely, 

CHANDLER, TULLAR, UDALL & REDHAIR 

~ 

Steven Weatherspoon 

me. 

sw~ 
:2/ /t6 Iadi/IJf.W 0g ~.~ --t5 
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James A. Briscoe & Associates, Inc. 
Exploration Consultants: 

Base and Precious Metals/Geologic and Land Studies/Regional and Detail Projects 

James A. Briscoe Thomas E. Waldrip, Jr. 
Registered Professional Geologist Geo/ogist/Land.man 

February 21, 1984 

Mr. M. Seth Horne, President 
James Stewart Company 
707 Mayer Central Building 
3033 N. Central Avenue 
Phoenix, Arizona 85012 

RE~ Letter of Intent to engage in a mining lease between the 
. Tombstone ... Development Company and the James Stewart Co., 

enc.ompassing various patent·eO and-unpatented mining claims 
and -state mineral leases andlor .prospecting permits within 
the Tombstone Mining District. 

Dear Mr. Horne: 

It is the desire of the Tombstone Development Company to lease 
. from you, and· it is my unde·rstanding .that you de·sire. to lea·se to · 
the Tombstone Development Company, your mining lands within the 
Tombstone Mining District. The following is a brief outline of 
the te.rms of the lease. A. legal. agreement incorporating these 
terms .will be drafted as soon a possible. Our signatures 
indicate our intent to work toward a formal legal agreement 
encompassing these terms • . The terms · are as follows: 

·1. James A. Briscoe. shall supervise the conduct of all 
exploration efforts, and shall spend at least 25% of 
his professional time during the exploration phases of 
the lease, on technical work andlor its supervision, 
unless physically unable to do so or mutually otherwise 
agreed to by the parties. 

2jThe first period - a period of 180 days during which a 
work plan and general exploration, primarily of a 
technical. nature shall be undertaken. There shall be 
no char~e or minimum work requirement during this 
period. 

However, . there is an assessment work requirement on the 
state prospecting permits and/or mining leases, and .the 
federal mining claims for the current state land 

5701 East Glenn Street, Suite 120/Tucson, Arizona 85712/602·721-1S75 



M. Seth Horne 
February 21, 1984 
Page 2 of 5 

anniversary year, and the assessment year of 1983-84, 
totaling an obligation of some $23,300.00. It is . 
understood that the James Stewart Company will pay for 
the completion of this work. James A. Briscoe & 
Associates, Inc. will undertake to perform the above 
work with the understanding that: 

.. 

A. Color aerial photography, base maps, regional 
geologic data, and other information acquired for 
the Tombstone Development Company will be used in 
the evaluation of the James Stewart Co. claims. 

B.The James Stewart Company ground shall be leased 
totbe Tombstone Development Company upon the 
general terms .described in this letter. The James 
Stewart Company shall pay the cost of the state 

. and federal assessment work for the 1983-84 
.assessment year, amounting to $23,300.00. This 

··work shall be performed by and under the direction 
of James A. Briscoe, and will consist of the 
program described on Attachment 1. However, 

.. Briscoe may change the program as work progresses, 
i-f inhis .professional judgement, other -work of a 

. similar nature which w:ould satisfy the state and 
federal requirements would be more useful and 
appropriate. 

C~All information acquired during the technical 
assessment work project will be combined with and 
made available to the Tombstone Development 
Company. 

D. As soon as reports and final copies of the data 
are available, a copy will be furnished to the 

. James Stewart Company. Monthly and quarterly 
technical progress reports will also be furnished, 
as work progresses. 

Furth~r, it appears . that there may be some title defect 
in some of the ' mining claims belonging to the James 
Stewart Company. Briscoe & Associates, Inc. will 
undertake to cure suCh title defects by quiet title 
suits or other appropriate legal work under the 
direction of Tombstone Development .Company's attorneys. 
The James Stewart Company will pay for the cQrrection 
of any · such title defects. 

James A. Briscoe & Associates. Inc. 
Tucson. Arizona 



M. Seth Horne 
February 21, 19S4 
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3. The second period -

A. Shall be a period of ISO days. Exploration to 
include, but not limited to: 

* Detailed geologic and alteration mapping -
surface or underground. 

* Detailed geochem sampling - also surface or 
underground. 

* Geophysical surveys. 

* Backhoe trenching. 

* Drilling. 

* Unde~ground development including shaft sinking 
or driving of drifts, cross cuts, etc. 

Expenditures for this work shall average $10,~00 
per month over the period. 

B. If work does not progress for a period of 90 days, 
then the contract shall automatically terminate, 
however, 

c. If lieu payments of $10,000 per month are made, 
. then the contract shall remain in full force. 

4. The third term: 

A. If exploration and development should continue 
beyond the 1 year anniversary date, then 
pre-production royalties of $5,000 per month shall 
be paid unless exploration and development 
expenditures are inc~eased to $20,000 per month, 
in which case no minimum royalties shall be paid. 

B • . After .the . lS month anniversary date, a $10,000 per 
month pre-production royalty shall be paid unless 
exploration and development expenditures are 
increased to $40,000 per month, in which case a 
$2,000 per month minimum royalty payment shall be 
made. 

James A. Briscoe & Associates. Inc. 
Tucson, Arizona 
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5. Royalty payments shall be as follows: 

A. For lands wholly owned by the James Stewart 
Company: 

A 4% NSR (Net Smelter Returns) or NMR (Net Mill 
Return) shall be paid for all ore produced from 
the property. 

Further, a net operating profits royalty shall be 
paid in addition to the NSR (or NMR) royalty, 
should such an operating profit be made. It shall 
be as follows: 

* 5% net operating profits royalty until pay back 

* 10% net operating royalty until 2X payback. 

* 12 1/2% net operating profits royalty until 4X 
payback, and 

* 15% net operating profits royalty for so long 
as the mine shall operate. 

B. For state lands or lands owned by others, but 
leased to the James. Stewart Company, the net 
operating profits royalty only, mentioned in A. 
shall apply to those lands. 

Payback would include reimbursement for all cash 
invested in exploration and production facilities, and 
would include principle plus interest at prime plus 
3% • 

Direct operation expenses would be used to calculate 
operating profit, and would not include any home 
office expenses or overhead, but would include' the 
overhead of the mine office and facilities. 

6. There shall be an automatic termination of the contract 
if no work is performed or lieu or minimum royalty 
payments made for a period of 60 days. 

7. Monthly and quarterly reports of all technical data 
shall be submitted to the James Stewart Company. Copies 
of all technical data and reports of all types shall 
become the property of the owners at termination of the 
lease, along with all cores, cutting, sample rejects, 
etc. 

James A. Briscoe & Associates, Inc. 
Tucson, Arizona 
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Our signatures below indicate agreement to the above outline. 

M. Seth Horne Date 
for James Stewart Company 

) ~~ A-f%-/Yv-:J C~ 
-~---------------------------
James A. Briscoe 

~~~l'~JC~ ________ _ 
Date 

Agent, Tombstone Development Company 

JAB/ms 

James A. Briscoe & Associates. Inc. 
Tucson. Arizona 
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ASSESSMENT WORK PROGRAM FOR THE 1983-84 FEDERAL ASSESSMENT YEAR ATTACHMENT 1 

-'\ AND STATE PROSPECTING PERMIT ASSESSMENT WORK 1 
I 7 

.,1 TRAVEL, 3 
3 3 RD P-AR-T-Y: PR.OF.ESSIONAI. FOOD- 4 , 
4 CONTRACTOR FEES LODGING, CUMM. , 

CHARGES JABA, INC. & SUPPLIES* TOTAL 
6 , 
1 

6 ============================================================================================================================== 8 

.. ", 1983-84 ASSESSMENT YEAR - AFTER SEPTEMBER 1, 1983 9 

10 

.1 I 
11 

9 1. ACQUISITION OF ADDITIONAL 500 SCALE COLOR AERIAL PHOTOGRAPHY 600.00 600.00 11 

10 TO FILL OUT THAT ALREADY IN HAND, & CONSTRUCT PHOTO MOSAIC. 13 

14 
11 ------------------------------------------------------------------------------------------------------------------------------ 1, 

12 2. PHOTOGEOLOGIC EVALUATION OF THE 500 SCALE COLOR PHOTOGRAPHY. 1200.00 1800.00 16 

~ ---------------------------------------------------------------------------------------------------------~--------------------
11 

.,1 3. FIELD IDENTIFICATION AND MONUMENTING OF THE TENNECO CLAIM (RAD CROW) !8 

19 
15 BOUNDARY WITHIN THE CHARLESTON LEAD MINE AREA. . 20 

16 ------------------------------------------------------------------------------------------------------------------------------ 21 

4. TEST TRENCHING OF VEINS ON FEDERAL AND STATE LAND. 22 
17 

23 
18 -10 DAYS @ $600/DAY FOR BACKHOE 6000.00 7800.00 24 

19 -J.A.BRISCOE 5 DAYS @ $300/DAY 1500.00 9300.00 25 

20 -F,T,L FOR 5 DAYS @ $70/DAY 350.00 9650.00 26 

21 
21 ------------------------------------------------------------------------------------------------------------------------------ 28 

22 5. RENTAL OF UNC SILVER MAP AND ANALYSES OF SILVER MINERALIZATION 29 

23 WITHIN THE TEST TRENCHES, AND ON PROSPECT PIT MINE DUMPS, PROSPECT 30 

31 
24 PITS AND SHAFTS, AS WELL AS RE-ENTRY OF ACCESSIBLE DRILL HOLES AND 32 

25 ANALYSES USING THE SILVER MAP - 3 DAYS 3250.00 12900.00 33 

26 "' -J.A. BRISCOE 3 DAYS @ $300/DAY 900.00 13800.00 34 

.", -F,T,L FOR 3 DAYS @ $70/DAY 210.00 14010.00 
35 

36 

.rJ ------------------------------------------------------------------------------------------------------------------------------ 31 

29 6. TECHNICAL EVALUATION AND REPORT PREPARATION CONCERNING THE RESULTS 38 

OF THE ABOVE STUDIES. 
39 

30 
40 

31 -J.A.BRISCOE 3 DAYS @ $300/DAY 900.00 14910.00 41 

32 -WORD PROCESSING COMPUTER ENTRY 3 DAYS @ $120/DAY 360.00 15270.00 
42 

43 
33 ------------------------------------------------------------------------------------------------------------------------------ 44 

34 7. TAKE ACTION ON RECOMMENDATIONS IN REPORT (#6) - 2 DAYS 600.00 15870.00 45 

35 ------------------------------------------------------------------------------------------------------------------------------ 46 

41 
36 8. CLEAN UP AND RE-ARCHIVE ANY CORE REMAINING ON THE CHARLESTON LEAD 48 

31 MINE PROPERTY, WHICH CAN STILL BE PUT IN REASONABLE ORDER. 49 

-1 GEOLOGIST FOR 5 DAYS @ $300/DAY 1500.00 350.00 17720.00 
50 

38 
51 

39 -2 ASSISTANTS @ $120/DAY 600.00 18320.00 52 

.~ ------------------------------------------------------------------------------------------------------------------------------ 53 

9. PHOTOGRAPH CORE • 54 

. ~ 55 

-1 GEOLOGIST FOR 5 DAYS @ $300/DAY 1500.00 500.00 20320.00 56 

43 -2 ASSISTANTS @ $120!DAY \ 600.00 20920.00 51 

44 
58 ------------------------------------------------------------------------------------------------------------------------------ 59 

45 10. RE-LOG CORE FOR ALTERATION AND MINERALIZATION CHARACTERISTICS 60 
'" 

.~ -1 GEOLOGIST 10 DAYS @ $300/DAY 3000.00 23920.00 61 

----------------------------------------------------------------------------------~-------------------------------------------
62 

.~ 63 

11. COMPUTER REDUCTION OF DATA FROM t10 - 5 DAYS 640.00 24560.00 64 

49 ======================================================================== ======== ======== ======== ======== 65 

50 * INCLUDES STAKES, TAGS, SAMPLE BAGS, FENCE POSTS, FLAGGING, ETC. 9850.00 13300.00 1410.00 24560.00 66 

61 
51 68 

.~ 69 

10 

.~ 11 
54 n 
55 . 13 

56 
,;t 14 

15 
~1 , 1J __ .. _ .. ______ _ ____________________ , _____ ~' L-'"-_,._~__.:., ___ '_.. .•.. , 
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;James A. Briscoe & Associates, Inc. ,I</~ 
Exploration Consultants: 

Base and Precious Metals/Geologie and Land Studies/Regional and Detail Projects 

James A. Briscoe 
Registered Professional Geologist 

February 16, 1984 

Seth Horne, President 
James Stewart Company 
707 Mayer Central Building 
3033 North Central Avenue 
Phoenix, Arizona 85012 

Thomas E. Waldrip, Jr. 
Geologist/Landman 

RE: Proposal to consolidate Tombstone Development Company 
mining property, and James Stewart Company mining property 
lying west of the Tombstone/Charleston Road, Tomsbtone 
Mining District, Cochise County, Arizona 

Dear Mr. Horne: 

As I have discussed with you during our various meetings 
' spanning the last year, I have developed under the auspices of 
Tombstone Development Company, technical geologic ideas which 
suggest great potential for precious metals ~n areas of the 
Tombstone caldera. Your company has done extensive work over 
the past 15 ' or more years in parts of these areas. ·Because · of 
the complex land picture no progress can be made toward 
efficient expioration and development until it has been 
simplified through consolidation •. The Tombstone Development 
Company and Stewart Construction Company hold the key land . 
within this area. I would like to propose that we join forces 
to form a new cotporation con~olidating our land holdings, and 
thus working in .concert to consolidate the few small · remaining 
parcels of third party ground, and then go forward with 
exploration and development. An outline of. my proposal follows 
below. 

I. Tombstone Development Company and the James Stewart ·Company 
combine mining lands in the area west of the Charleston 
Road, in the Tombstone Mining District, Cochise County, 
Arizona, as depicted on the map, Attachment 1, and form a 
new entity. This entity should be an Arizona corporation. 

II. It would be capitalized with: 

A. The mining lands of the Tombstone Development Company 
and the James Stewart Company. 

5701 East Glenn Street, Suite 120/Tucson, Arizona 85712/602· 721-1375 



Seth Horne 
February 16, 1984 
Page 2 of 3 

B. The data of Tombstone Development Company. 

C. The data of the James Stewart Company. 

D. $50,000 in cash and credit from technical work _ 
performed since September 1, 1983, from the Tombstone 
Development Company. 

E • . $200,000 in cash from the James Stewart Company. 

III. Ownership and management would be: 

IV. 

A. James A. Briscoe would be project manager, and 

B. Technical work~ bookkeeping, etc. would be through - a 
contract with James A. Briscoe & Associates, Inc.,. 

C. The board of directors would be equa11y divided between 
Tombstone Development Company and the James Stewart 
Company, and 

D. Ownership would be: 

Tombstone Development Company 45% 
James Stewart Company 45% 
James A. Briscoe & Assoc., Inc. 10% 

The objective of the new company would be: 

A. Consolidation of third party land within the block. 

B. Geologic exploration and test work to enhance or 
develop precious metal ore reserves. 

C. The raising of sufficient development capital through: 

1. A lease and option to an established mining 
company entity, or 

2. Raising capital through a stock offering. 

The Tombstone Development Company holds some 12,910 acres of 
mineral lands through federal mining claims or state prospecting 
permits or leases, and leases from third parties within the 
area. The James Stewart Company holds approximately 3,149 
acres, primarily in federal mining claims within the area. 
Ftirthet, six or possibly more fee simple patented mining claims 
are held by the James Stewart Company within the area It is 
suggested that the mineral rights on these lands be transfered 



Seth Horne 
February 16, 1984 
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via a lease to the new operating company, while the new 
ownership of the patented land itself be retained by the James 
Stewart Company. 

I believe this consolidation would allow us to work together, on 
an equal basis, toward a profitable development of this exciting 
area. I would hope to know your impressions of this proposal at 
your earliest convenience. 

Very truly yours, 

~ta-~~ 
Ja es A. Briscoe 
Agent, Tombstone Development Company 

JAB/ms 

Enclosures 
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Explanation 
Land Status 
Public Domain - Mineral and Surface owned by 

Federal Government. 

State Domain - Mineral and Surface owned by 
State of Arizona. 

Public Domain Mineral and Surface. Mineral 
owned by Federal Government ; Surface owned 
by Sta te of Arizona. 

Fee Simple - Mineral and Surface privately owned. 

Fee Simple Surface and Public Domain Mineral 
Private Surface ownership Mineral owned by 
Federal Government. 

Spanish Land Grants - Fee Simple. Mineral and 
Surface privately owned; Reservation of Gold, 
Silver and Mercury to Federal Government. 

Military Reservation - Restricted Mineral Entry. 
Not open to Mining. 

Water & Power Resource Service & Various 
other Withdrawals - Not open to Mineral Entry 
or Mining. 

Mineral and Surface owned by Federal 
Government. Mineral Rights privately claimed. 

Mineral and Surface owned by State of Arizona. 
Mineral leases, prospecting permits or 
applications privately held . 

Public Domain Mineral and State of Arizona 
Surface. Mineral rights privately claimed. 

Public Domain Mineral and Fee Simple Surface . 
Mineral rights privately claimed. 

Roads and Highways 

Dry wash 

Southern Pacific Railroad 

Government Reservation Boundary 

Aqueduct 

A A' Cross section line 

Tombstone Development Company, Inc. Lands 

I] IIJIIll 11 1111 

I - I 
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Public Domain Mineral and Surface. Mineral 
rights claimed by Tombstone Development 
Company, Inc. 

Mineral and Surface owned by State of Arizona. 
Prospecting permits or applications held by 
Tombstone Development Company . 

Public Domain Mineral and Surface owned by 
State of Arizona. Mineral rights claimed by 
Tombstone Development Company, Inc. 

Patented Mining Claims owned by Tombstone 
Development Company, Inc . 

Public Domain Mineral and Fee Simple Surface. 
Mineral rights claimed by Tombstone 
Development Company, Inc. 

Fee Simple Surface and State of Arizona Mineral. 
Prospecting Permit held by Tombstone 
Development Company, Inc. 

T. 22 

warr 

1 0 3 Miles 

~ ~ I ~ Tombstone Development Company, Inc. 
Property map showing ownership of major , Tombstone, Arizona 

Land Status Map, Tombstone 
15 min. Quadrangle 

By Thomas E. Waldrip, Jr. 
James A. Briscoe and Associates 
Tucson, Arizona 

Figure 5. 
holdings of mineral rights in the Tombstone 
area. Red overprint shows state, federal and 
private land and lands with mineral rights held 
by the Tombstone Development Company as 
of October 15, 1981. 
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ACCO~TING 

Fee: $ 50.00 

$ 

Date 

r6\) 
_ . -\ \ I 0) 

Dt:PARTMENIAL USE: OOLY 

DATA MGMT DISPOSITION/INITIAL DATE 

EXAM: APPROVED 

RE-ASSIGN: DENIED 

RE-ASSIGN: REJECTED 

APP TYPE: Renewal WITHDRAWN 

NO. OF APPS: 1 

PERMIT NUMBER 08 - 92.27ft, 

ApPLICATION FOR RENEWAL OF PROSPECTING PERMIT I 

ARIZONA STATE LAND DEPARTMENT 
1624 WEST ADAMS 

PHOENIX, ARIZONA" 85007 

The State Land Commissioner: 

I/W e j;; Vb e..'3 e .f-~ l.!da.d (1J a m Fa. n if 
(Applicant Name) . 

0 30 cJ .3 No r it Oen Ira, f; ~ u ; k/ 70 7 - Ph 0 en 1'1. 2,3-# 10k (6120' ) cQ 0 !.( - <>'2 1.11 
(Address) ' . (Zip) (Phone Number) 

hereby make application for the renewal of mineral exploration or prospecting permit on the 
lands described below, in accordance with the laws of the State of Arizona, provisions of 

. Title 27, Chapter 2, Article 4, and the rule~ and regulations of the State Land Department. 

1. Check and Complete either A or B (Not both) 

/A. RENEWAL OF ALL LAND described in Prospecting Permit Number 08- 12Z7(, 

B. RENEWAL OF ONLY THAT PART OF THE LAND in Prospecting Permit Number 08-
described belo~: -------

Townshi2 Range Descri~tion 

~!M .disC- . f~g 1?~);,?J(lqf~ 7:£-nv 
l ....... e.so ;'I) J c r &&J 

ecti on Acres 

I ' 

County 
/ -

SLD USE 
Grant 

I hereby certify that this application is for renewal of only a part of the land previously 
der permit, I hereby relinquish all acreage presently held in the prospecting permit 

hich has not been described in 1 B. 

I hereby certify under the penalty of perjury that, to the best of my knowledge and belief, 
the information contained herein, together with all exhibits, attachments, and financial 
statements are true, correct, and complete. 

ted th i s )l_---::d:-~7_-t'1. _____ day of 

I 
I 
I 

I 
t. 
, 



AFFIDAVIT OF ANNUAL EXPLORATION EXPENDITURE 

STATE OF ARIZONA ) 
/}/rJ,4 - ) 

ounty of f()!~~~~. 
I/We Ua. es C; ~ being first duly sworn, 

(Permittee's Name or 

deposes and says: 

That he is the Permittee, or Permittee's authorized agent of record for State 
Prospecting Permit No. 08- 9Z2 7(-

That between the 22,v~ day of J€jt!kmk 19 8ft:. ,and the 
27fh. day of (kIaber= , 19 89 , at least $ .3/oo.!..o 

was expended in ex p 1 orat i on, as statutori ly defi n ed, for va 1 ua-:-b~l ;":'e"';;'m.:ri"':"n""';er-a-"lr--":d-e-po-s-:i"-:"t-s-on--
the State land covered by the above numbered Prospecting Permit; 

That the documents attached is substantiation of this expenditure and reflects a true 
complete accounting of the sum so expended. 

(S i gnature) 

bscribed and sworn to before me this -.;...;;L....IZ _____ aay of tJdv6er 19 $ . 
; : 

tl&v\- -4- ~ {I\Q 0D 
Notary Public 

(Seal) 
My Commmission Expires: 

My Co mm!~si'J:1 [;: i1l ~c s Nqv .• ,l j. .. l~ 

-2-
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ATIACHMENT 1 

SUMMARY REPORT 
Octobe r 27, 1 986 

This report is filed in compliance with the ennuel exploration expenditura, 
and is mada a part thereof for Arizona Prospecting Psrmit number 09-92276 more 
particularly describad as Lots 5 thru B, 10 thru 15, N1/2SE1I4, NE1/4SW1/4 less 
MS 786, Saction 36 Township 20S. Ranga 21E., G.&S.R.B.M., consisting of 309.27 
acras. Tha cost of tha gaOlOgical, gaochamical and BeoPhysical studies directly 
applicabla to tha above dascrfbad area excaeded $3 1 0.00, snd was paid for by 
the holder of subject permit (sae eubstentiation of expenditure, Attachment 21. 

Work wss parformed ovar the entire permit area to evaluate, delineete, end 
extend, by scientific principles, suspected areas of vaLuabLe m1neral content 
conteined therein. The work consisted of, but wss not Limited to: 

1. Geochemioal sampling of bsckhoe cuts through mine snd prospect pit 
dumps. 

2. Asssying of ebove geochemical samples. 

This work wes performad throughout the period from September 22 1986 to 
Octobsr 27,1986, by or for James A. Briscoe & Associates Inc., 57m E. GLenn 
St., 1120, Tucson, Arizona B5712, teLephone (602) 721-137~, under the direct 
supervision of Jemes A. Briscoe, e Registered Professional Geolofist for 16 
years in the Stata of Celifornia (No. 516) and Arizona (No. 9424 , with degrees 
from the Univarsity of Arizona (B.S. Geology, M.S. Geology, 1967. Other 
parsons performing work upon said claim groups were: 

Thomas E. Waldrip, Jr., Gaologist/Landmsn~ B.S. Geology, University of Arizone, 
4426 E. Pstricia St. Tucson, Arizona ~5712 

Merdaa A. Stawart, Bus{nass Msnager, A.S. Hospital Management, LaseLl Junior 
College 5701 East Glenn St., Tucson Arizona 65712 

Robart SmIth, backhoa ownar/oparator, Genarel Dalivery, Tombstone Arizone B5638 

Newmont Exploration Ltd., 200 W. Desert Sk~ Road Tucson, Arizona 65704 
Copper Stete Anslyt{cal Labs, Inc., 710 E. Evans ~lvd., Tucson, Arizone B5714 

Explanation of work and basic findings to date on technicaL work performed 
duing the currant exploration pariod are: 

sra: 

1. A backhoa was used to tranch oLd mine and prospect dumps throughout tha 
prospect permit area in order to obtain fresh dump sempLes. 

2. 

3. 

Fifty geochemicel samples of approximately 20 pounds each were 
collected in a scientific manner by indiv1duals familiar with proper 
collaction tachniques. 

Tha abova samplas ware than preparad for assaying at Newmont 
Exploration's sample prap facilities in Tucson. 

4. Splits were/are being essayad by the Atomic 
Registared Professional Assayer (Arizona). 
returned. Samples ere being run for copper, 
end molybdanum. 

Absorption method by a 
Results have yet to be 
gold, si lver, zinc, lead 

Tha besic findings to date, from the continuing technicaL studies performed 

Chsrleston Area: 

1. The terrein in the immediste permit erea is composed of a Mesozoic to 
Cenozoio complex of northeastarly trending andesitic and rhyolitic 
intrusive dikes and amall flow bended rhyolitic domes intruCling or 
intercalatad with a late-Mesozoic succeesion of volcenic flows and 
pyroclastic units (Bronco Hill volcenics and Uncla Sam Porphyry-tuff). 
A aadimentary saction of MeeQzoic agad shales, caLcaraous mUdetones and 
quertzites (Bisbaa Formationl, and avan older PeLeozoic end Mesozoic 
succession of dominately marina limestonas are known to be prasent in 
the immediate area, but are not expossd within ths permit boundariss. 
Thess outlying, scattered exposures of stratigraphicelly lower 
sedimentary rock units are shown through drilling to be subssrially 
continuous at shallow to moderate dept~s from their areas of surface 
outcrop, through and across the prospact area. 

2. Parallaling the 1ntruaive trand, end specisLly related with it, are at 
least one, and possibly more, hydrothermaL alteration centers 
axhibiting alteration zoning anCl oxidized capping similar to other 
porphyry copper dapoeits in Arizona. Altaration within the area 
incluCles, but is not limited to, Silicification t hematization [after 
pyrite), slunitizetion, sericit1Zation and argi lization. Rock 
outcrops within and naar the permit area exhibit ona or more of these 
alteration types with intansities ranging from weak to strong. 

3. The ovarlapping or lineal nature of the proposed multiple alteration 
centers makes ft difficult to interpret the exact horizontal zonation 
pattern axhibited. It eppeers to be suggestive of several semi
concentric but overlapping metal zoning patterns outwards from muLtipLe 
alteration centers. Only one alteration center ap~ears to exist within 
the permit area, however. This zonation is broken 1n one or more 
directions, from the permit area, with these directions yet to be 
filled in, due to their lack of outcrop. Results to date indicate a 
central zone anamolously high in copper and molybdenum plus or minus 
vanadium, surrounded by an irregular zone of higher lead and zinc 
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Attachment 2, Continusd 

velues, outwerde to e highly mengeniferoue zone. This metel zoning 
pettern is indicetive of porphyry copper minerelizetion centere, 
hypotheticelly propoeed to exist within or neer the permit eree. In 
the intermediete end outer zones, bese end precious metel vein type 
deposits ara found zoned radially to, or outwerds from, the proposed 
porphyry copper center. 

Currently, results from the psst core drill in9, surfece esssying, 
ground geophYSics, snd dsteiled ground megnetlc surveys ere 
inconclusive. Work remsins to fully enelyze end interpret results of 
thsse surveys in the forthcoming annusl axploration expanditure period. 

Initiel interpretation of the ground megnetic surveys indicetes 
anemdlously higher megnetic velues associated with intrusive rocks of 
granodioritic and andesitic composition as wes exhibitsd on the 
aeromagnatic survey. Conversely, analmously lower valuas are 
encountered in areas of rhyolitic plugs snd domes, especislly those 
spacially associeted with hydrothermel alteration centers. 

Previous , dsep, vertical dismond dri lling indicates a moderetely 
shallow cover of alterneting pyroclastics and flow related volcanic 
rocks. These particular rocks in thaory have undergone brittle 
deformation (fracturing and faulting), craating s p[umbing network to 
and into the subsurface, Mesozoic sedlmentary section. Along these 
zones of weakness in the volcenic rocks, dikes or dike-liks structuras 
of acidic to intarmadiate composition have intrudad. Subsaquent to 
intrusion, hydrothermel solutions likewisa have invaded along these 
ssme zones of weaknass, selectivaly altering the rocks within the zone, 
to in soma cases, elmost pure sericite. These same hydrothermaL fluids 
carried and depoaited the bese and precious metal mineralization found 
sparingly throughout the aericitized zona of weakness. Somewhet 
erradically dietributad through this aame zone are high grade pods, 
lenses, and zones of base metal mineraLizetion. Work continues to 
define these higher grade zones, thair continuity, grade and general 
neture. 

Below the volcanic veneer is a thick section of Mesozoic sediments 
through which drilling in excees of 5

1
000 fest hss penetretad. These 

dri lled sediments heve numerous dike- ike intrusions of verying 
composition. Attendent to these zones of intrusion

l 
the sediments heve 

undergone various degrees of alteration and minara ization. 
Minerslization, herein, exists in three different modes of occurence. 
NemeLy: 1. Tension velns end veinLetsi 2. Disseminetions in the host 
rocks end/or intrusive dikes; and 3. ~ross cutting vein zones of the 
"sericitic" type found in the upper voLcenic zones. 

Surface geophyeicaL studies are suggestive of lsrge amounts end areas 
of rather weakly minerslized rock st intermediste to moderste depths, 
es verified by orilling. Severel enomelous responsive zones heve been 
located, but to date, remain untested. 

9. Linears with e strike length greater than one-fourth miLe have a 
predominate northeaetarLy trend. A sub-normal, northwesterly trending 
componant is aleo preaent, but is lass strongly exhibited. Tha effect 
of these bi-directionel llnears on mineralizeti0n, sLteretion and 
implacement of intrusives is currently not welL understood. They msy 
reflect a pre-minaral signeture of the pa,leo-structurs exhibited in the 
sedimentary, pre-volcenic terrain. Currently, pervasive lineers and 
zones of intarsecting cross fractures delineste with reasonable 
accuracy, the areas of aLteration and submarginal minerelizetion in the 
volcenic veneer. These zones are inferred to heve been the surfecewera 
plumbing conducts for ore bearing hydrothermel solution, which 
undoubtadly peesed through the conduits in the sedimentery section, 
theoreticelly leeding to mineralizetion found there. 

These resulte heve hastened efforts to delinete, axtend, end devslop, by 
scientific principles, known snd suspected sress of vslueble minersl content, 
within the bounderies of subject permit ersa. 

An exploretion-devslopment progrsm consisting of dri lling, sampling, 
geological geochemicsl, and geophysicsl studies, is presently under 
consiaeretton for this permit aree. All technicel work end results ere in the 
poesession of end Bra considered to be the exclueive property of Jemes Stewert 
Company, the owner of subject mining clsims with offices et 3oa3 N. CentreL 
Avenue, 707 Msyer Central Bui lding, Phoenix, Arizona 85012, Attention: Mr. 
Steven H. HaLbert, assistant to t~e President. 

~
e ectfu lly submi tted, '-

~~~ 
J as A. Briscoe (Agent) 
Regieterad Profeseional Geologist 
Arizone 19424 
Cali fo rnie #51 8 
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SUBSTANTIATION OF EXPENDITURE 

Attechment 2 

Coneulting service provided by or for Jemes A. Briscoe & Associetes, Inc., 
throughout annuel exploration year for James Stewert Compeny on Prospecting 
Permit 108-92276, ee eummerize~: 

FIELD WORK: 

Coneulting services provided et invoiced cost of $500 per 8 hour field man day 
es fo llows: 

1. Two Geologists - travel end ssmpling 
1.5 deys aach or 3 man days 

Sub Total Field Work 

OFFICE TECHNICAL WORK: 

1. 

2. 

Geologist: Reporting & menegement 
.5 man days' .500/day 

Report typing 0 '15/hr. X 4 hours 

Sub Total Office Technicel Work 

RENTALS, PER DIEM, AND SUPPLIES: 

Beckhoe/operetor 
12 hours' 5321hour 

1. 

2. Food @ .15/men dey X 4 man deys 

3. Field vehicles 
e. Rsntal' .10/dey X 4 dey~ 
b. Milaaga' '.50/mile X 320 miles 

$1,500.00 

$ 250.00 

60.00 

$ 384.00 

60.00 

40.00 
160.00 

Sub Total Rantals, Expenses & Supplies 

OUTSIDE PROFESSIONAL SERVICES: 

1. Newmont Exploratio~ Ltd., semple preperation 
50 semplas 0 .6.25/eample 

2. Copper State Analytical Labe, Inc. 

$ 312.50 

~analysls of 50 semplas for Cu, Mo, Au, Ag, Pb 
&~. $16/sample 80,0.00 

$1,500.00 

$ 310.00 

$ 644.00 

:.r' Sub Total Outsida Profaesionel Sarvices $1,11g.50 
====== 

Total Expenditura on Arae PP $3,566.50 
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DEPARTMENTAL USE ONLY 

ACCOUNTING DATA MGMT DISPOSITION/INITIAL DATE 

Fee: $ 50.00 EXAM: APPROVED 

RE-ASSIGN: DENIED 

$ . RE-ASSIGN: REJECTED 

APP TYPE: Renewal P.P. WITHDRAWN 

Date NO. OF APPS: 1 
, 

PERMIT NUM3ER 08 - r;9 ()Lfl , 

APPLIcATION FOR RENEWAL OF PROSPECTING PERMIT I 

ARIZONA STATE LAND DEPARTMENT 
1624 WEST ADAMS 

PHOENIX, ARIZONA 85007 

The S~ate Land Commissioner: 

I/We ~ xilt-uJdJ ~ . 
- (Applicant Nam~ . ,1 

. P/?o~/ rtL 
30 :3"5 tV. ~ /LY , cd~.Jk 70 7 f3:iO/2. 

(Address) , (Zip) 
(C;OZ ) 2td-:,2!<f I 
(Phone Number) 

hereby make application for the renewal of mineral exploration or prospecttng permit on the 
lands described below, in accordance with the laws of the State of Arizona, p'r'ovisions of 
Title 27, Chapter .2, Article 4, and the rules and regulations of the State Land Department. 

1. Check and Complete either A or B (Not both) 

~A. RENEWAL OF ALL LAND described ;n Prospecting Permit Number 08- ' 8r6t.17 

B. RENEWAL OF ONLY THAT PART OF THE LAND in Prospecting Permit Number _' O~8~-__________ _ 
described below: 

Section Township Range Legal Description Acres f.ounty 
SLD USE 
Grant 

I hereby certify that this application is for renewal of only a part of the land previously 
under permit, I hereby relinquish all acreage presently held in the prospecting permit 
which has not been described in 1 B. 

I hereby certify under the penalty of perjury that, to the best of my knowledge and belief, 
the information contained here in, together with all exhibits, attachments, and financial 
statements are true, correct , and complete. 

Date d t his __ -'-i_ti_ft _____ day of ---/it....:.=...:..=--==--T't--:!---::~----A. 0 ., 19( 31 

-1-



STATE OF ARIZONA 

County of 11',<--tA 

AFFIDAVIT OF ANNUAL EXPLORATION EXPENDITURE 

) 
) 
) 

I/We J2it;zES fl . eif'S C'oe. - (4L{Ti1ar/?(,D d/'evt;) ,being first duly sworn, 
(Permittee's Name or Authorized Agent) 

deposes and says: 

That he is the permitte:: or Permittee's authorized agent of record for State 
Prospecting Permit No. 08- ~:tO~9 ; 

That between the ! :iI day of tiIAf 19 Bl ,and the 
3rd day of runJf; , 19 Br ,at least $ 2f3bo ~ 

was expended in exploration, as statutorily defined, for valua~b~l~e~m~i~n~e-r-a~'-d~e-p-o-s~it~s--o-n---
the State land covered by the above .numbered Prospecting Permit; 

That the documents attached is substantiation 
complete accounting of the sum so expended. 

of this expenditure and reflects a true 

&~~~ 
(Signature) 

Subscri bed and sworn to before me thi s ,/IJ day of :;t;/l/G 
-~---

1987 . 

(S ea 1 ) 

.r / i 
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ATTACHMENT 1 

SUMMARY REPORT 
June 4, 1987 

This report is filed in compliance with the annual exploration 
expenditure, And is made a part thereof, for Arizona Prospecting Perm1t number 
08-8~049, more particularlr described as Me ets and Bounds in the Nl/2 , Section 
36, Township 20S., Range 2 E., G.&S.R.B.M., consisting of 142.42 acres. Th e 
cost of the geological, geochemical and geophysical studies directly applicable 
to the above described area exceeded $2~860.00\ and was paid for by the holder 
of subject permit (see substantiation or expenoiture, Attachment 2). 

Work was performed over the entire permit area to evaluate, delineate, and 
extend, by scientific principles, suspected areas of valuable mineral content 
contained therein. The work consisted of, but was not limited to: 

1. 

2. 

3. 

Geochemical grab sampling of bedrock of various alteration suites and 
rock units exhibited within or closely adjacent to the permit area. 
This program consisted of collection of fourteen (14) samples from 
the area; 2 of known mineralization; 7 of varying intensities or 
types of alter4tion from the five distinct rock units in the area; 
and 5 unalteredl?) samples of each rock unit existing in the area. 

Multi~element assaying of the above collected samples by Copper State 
Analytical Lab, Inc., Registered Assayers, Tucson, Arizona. Samples 
were assayed for ten different elements, including: gold, silver, 
copper, lead, zinc, molybdenum, arsenic, antimony, vanadium and 
mercury. The purpose for the~e multiple analyses were threefold. 
Namely to determine if: II) Gold and silver mineralizat~' on is 
assoc1ated with any particular phase or mode of alteration; #2 Gold 
or silver might be anomalous to any particular unaltered(? rock 
unit; and #3) Whether the known metals associated with silver and 
gold could be used as path finders to the silver and gold 
mineralization. Results are incomplete as all analyses have yet to 
be reported by the lab. 

Detailed ground geologic and alteration mapping upon and closely 
adjacent to the permit area. Within the immediate prospect area 
much of the area is overlain by talus. Current mapping work 
concentrated on stream channels with results then compared to exposed 
adjacent areas in order to establish and understand the relationship 
between rock units and exposed alteration zones noted in the area. 
Results generally reinforce and collaborate basic geologic finding s 
found below. 

This work was performed throughout the period from May 1, 1987 to June 3, 
1987, by or for James A. Brisco~ & Associates, Inc . , 5701 E. Glenn St., f 120, 
Tucson, Arizona 85712, telephone l602) 721-1375, under the direct supervision 
of James A. Briscoe, Registered Professional Geologist for 17 years in the 
State of California (No. 518) and Arizona (No. 9424), with degrees from the 
University of Arizona (B.S. Geology, M. S. Geology, 1967). Other persons 
performing work upon said claim groups were : 

Thomas E. WaldriPJ Jr.~ Geologist/Landman, B.S. Geology, University of 
Arizona 442b E. ~atricia St., Tucson Arizona 85712 

Mardee A. ~tewart, Business Manager, A.S. Rospital Management Lasell 
Junior College, 5701 E. Glenn St., #120, Tucson, Arizona 857l~ 

Quentin MacDonald, Geologist, Montana State Un1versity, N. Camino 
Principal, Tucson, Ar1zona 85715 

The basic findings to date, from the continuing technical studies 
performed are: 

Charleston Area : 

1. The terrain in the immediate permit area is composed of a Mesozoic to 
Cenozoic complex of northeasterly trending andesitic and rhyolitic 
intrusive dikes with small flow banded coalescing rhyolitic domes 
intruding or intercalated with late-Mesozoic succession of volcanic 
flows and pyrQclastic units (Bronco Hill volcanics and Uncle Sam 
Porphyry-tuff). A sedimentary section of Mesozoic ~ged shales, 
calcareous mudstones and quartzites (Bisbee Formation), and even 
older Paleozoic and Mesozoic succession of predominately marine 
limestones are known to be present in the immediate area, but are 
not superlicially exposed within the permit boundaries. These 
outlying, scattered exposures of stratigraphically lower sedimentary 
rock un1ts are shown through drilling to be sub-aerially continuous 
at shallow to moderate depths from their areas of surface outcrop, 
through and across the prospect area. 

2. Paralleling the intrusive trend, and spatially related with it, are 
at least one

l 
and. possib!y more, hydrothermal alteration centers 

exhibiting a terat10n. zO~1ng a~d oxidized capp~ng s;mi!ar to other 
porphyry copper deposlts 1n Ar1zona. Alterat10n w1th1n the area 
1nclud~s, but is not limited to, silicification, hematization (after 
pyrite), alunitization, sericitization and argillization. Rock 
outcrops within and near the pe~it area exhibit one or more of these 
alteration types with intensities ranging from weak to strong. 

3. The overlapping or lineal nature of the proposed mUltiple alteration 
centers makes 1t difficult to interpret the exact horizontal zonation 
pattern exhibited. It appears to be suggestive of several semi
concentric but overlapping metal zoning patterns outward from 
multiple alteration centers. Only one alteration center appears to 
exist wi thin the permit area, however. This zonation is broken into 



, ! 

... :.;,. t;-; 
.t:::';.~ . 

jr;~ · :\· 
~ ~ "-::' 

4. 

5. 

6. 

7. 

8. 

ATTACHMENT I, Continued 

S\JIlIIJIary Report 

one or more directions, from the permit area, with these directions 
yet to be filled in

i 
due to their lack of outcrop. Results to date 

lndicate a centra zone anomalously high in copper and molybdenum 
plus or minus vanadium, surrounded by an irregular zone of higher 
lead and zinc values l outward to a h1ghly manganiferous zone. This 
metal zoning pattern 18 i ndicative of porphyry copper mineralization 
centers

t 
hypot~etically proposed to exist within or near ~he permit 

area. n the 1ntermedlate and outer zones base and prec10us metal 
vein type deposits are found zoned radialiy to, or outward from, the 
proposed porphyry copper center. 

Currently, results from the past core drilling, surface assaying, 
ground geophysics, and detailed ground magnetic surveys are 
lnconcluslve. Work remains to fully analyze and lnterpret results of 
these surveys in the forthcoming annual explorat10n expenditure 
period. 

Initial interpretation of the ground magnetic surveys indicates 
anomalously higher magnetic values associated with intrus1ve rocks of 
granodioritic and andesitic composition as was exhibited on the 
aeromagnetic survey. Conversely anomalously lower values are 
encountered in areas of rhyolitic plugs and domes, especially those 
spatially associated with hydrothermal alteration center. 

Previous, deep, vertical diamond drilling indicates a moderately 
shallow cover or alternating pyroclastics and flow related volcanic 
rocks. Th~se particular rocks ~n theory have undergone brittle 
deformation (fracturing and faulting), creating a plumbing network to 
and into the subsurface, Mesozoic sedimentary section. Along these 
zones of weakness in the volcanic rocks, dikes or dike-like 
structures of acidic to intermediate composition have intruded. 
Subsequent to intrusion, hydrothermal solutions likewise have invaded 
along these same zones of weakness! selectively altering the rocks 
withln the zone to, in some cases, a most pure sericite. These same 
hydrothermal fluids carried and deposited the base and precious metal 
mlneralization found sparingly throughout the sericitized zone of 
weakness. Somewhat erratically distributed through this same zone 
are high grade pods lenses and zones of base metal mineralization. 
Work contlnues to ~efine t~ese higher grade zones, their continuity, 
grade and general nature. 

Below the volcanic veneer is a thick section of Mesozoic sediments 
through which drilling in excess of 5 1000 feet has penetrated. Th~se 
drilled sediments have numerous dlke-like intrusions of vary1ng 
composition. Attendant to these zones of intrusion, the sediments 
have undergone various degrees of alteration and mineralization. 
Mineralization, herein, e~ists in th;ee different modes o~ 
occurrence. Namely ': #1) Tension velns and veinlets; #2 
Disseminations in the host rocks and/or intrusive dikes; and #3 
Cross ~utting vein zones of the "sericitic" type -found in the upper 
volcanlc zones. 

Surface geophysical studies are suggestive of large amounts and areas 
of rather weakly mineralized rock at intermediate to moderate depths, 
as verified by drilling. Several anomalous responsive zones have 
been located, but to date, remain untested. 

9. Linears with a strike length greater than one-fourth mile have a 
predominate northeasterly trend. A sub-normal, northwesterly 
trending component is also present, but is less strongly exhibited. 
The effect of these bi-direct1onal linears on m1neralization

i alteration and emplacement of intrusives is currently not weI 
understood. They may reflect a pre-mineral signature of the paleo
structure ' exhibited in the sedimentary, pre-volcanic terrain. 
Currently, pervasive linears and zones of intersecting cross 
fractures delineate with reasonable accuracY

l 
the areas of alteration 

and submarginal mineralization in the p umbing conducts for ore 
bearing hydrothermal solution, which undoubtedly. passed through the 
conduits in ·the sedimentary section, theoret1cally leading to 
mineralization found there. 

These results have hastened efforts to delineate, extend, and develop, by 
scientific principles, known and suspected area of valuable mineral content, 
within the boundaries of subject permit area. 

An exploration-development program consisting of drilling, sampling, 
geological, geochemical, and geophysical studies, is presently under 
consideratlon for this permit area. All technical work and resuns are in the 
possession of and are considered to be the exclusive property of Jam~s Stewart 
Company, the permittee, with offices at 3033 N. Central Avenue, f707 Mayer 
Central Buildlng, Phoenix, Arizona 85012, Attention: Mr. Steven H. Halbert, 
Esq., assistant to the President. 

~
e ectfully submit~ • 

, ~"{~~ 
Ja es A. Briscoe (Agent) ~ 
Registered Professional Geologist 
Aruona #9424 
California #518 
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SUBSTANTIATION OF EXPENDITURE 

Attachment 2 

Consulting service ~rovided by James A. Briscoe & Associates, Inc., 
throughout annual explorat~on year for James Stewart Company on Prospecting 
Permit #08-89049, as summarized: 

FIELD WORK: 

1. Senior Geologist - geological mapping & travel 
@$35/hour x 28 hours = $980.00 

2. Jun~or Geologist - geological mapping, sampling, 
travel~ field preparation and errands 

@~25/hour x 34 hours = 850.00 

Sub total field work 

OFFICE TECHNICAL WORK: 

1. 

2. 

3. 

Consulting Geologist - reporting & management 
@$62.50/hour x 2 hours = 

Senior Geologist - reporting & management 
@$35/hour x 5 hours = 

Secret~riil - report typing & accounting 
@~15 hour x 4 hours 

Sub total office technical work 

OUTSIDE CONSULTING SERVICES: 

1. Copper State Analytical Lab, Inc . - assaying 

Sub total outside consulting work 

RENTALS, PER DIEM, SUPPLIES & OFFICE EXPENSES: 

1. Food @ $5/man day x 6 man days = 
2. 

3. 

4. 

Office postage and supplies 

Sample sacks @ $l/sack x 14 sacks & 

Field vehicles 
a. Rental @ $10/day x 3 days · 
b. Mileage @ $.50/mile x 516 miles 

Sub total supplies & expenses 

TOTAL EXPENDITURE ON AREA PP 

$125.00 

175.00 

60.00 

$860.00 

$ 30.00 

26.00 

14.00 

30.00 
258.00 

$1,830.00 

$ 360.00 

$ 860.00 

$ 358.00 

$3,408.00 

. .~. 
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AGREEMENT 

This agreement made on the day of September, 1985, by and 

between E.H. ESCAPULE, BERNICE .ESCAPULE and MILDRED ESCAPULE, herein

after called bwners, and TOMBSTONE SILVER MINES, INC., an ----------------
corporation, ,hereinafter called the Company. 

I 
Owners represent that they own certain unpatented mining claims 

located in the Tombstone Mining ' District of Cochise County, Arizona, hereinafter 

called the Claims, and more fully described in Exhibit A hereto. Owners furhter 

represent that their ownership is presently subject to an earlier sales agreement 

which is in default, and the Claims may be subject to the jurisdiction of the U. S . 

Bankruptcy Court for the District of Arizona. 

The Company is aware of the status of the Claims, and with full 

knowledge t4erpf , iSI desirous of a~quiring certain rights with regards thereto. 

Now Therefore, in consideration of the mutual promises and terms set 

forth herein, to be faithfully kept and performed, the parties agree as follows: 

1. The Owners hereby grant the Company the right to examine the 

Claims for a period of two months from the date hereon; such examination to include 

geophysical, geological, sampling and assaying work only. 

2. The Owners hereby further grant the Company an option to continue 

the initial examination period for an additional two months, upon written request by 

the Company for such extension; such two months extension period to be for the 

purp9se of ~e drilling on the Claims; subject however, to the status of the title 

to the Claims at that time. ---- d~")\"«-d or 1>+[...,'- sa ..... \>()':j 0....-- -1-.,.. ~+ 
3. The Company ~grees to save the Owners harmless from any and 

all liability that may arise as a result of its operations hereunder on the Claims; 

and further agrees to keep the Claims free and clear of any liens or encumbrances 

for any work performed thereon or materials supplied thereto at the Company's 

request. 

4. The Company agrees to supply the Owners with copies of ~ll infor

mation, reports, assays and other data it compiles or realizes as a result of the 

operations montemplated hereunder, and to do so upon the expiration of the term 

hereof and any extension thereof. 



5. . Upon expiration of the t erm hereof and any extension thereof, the 

Owners hereby agree that the Company will have the right of first refusal to lease, 

buy or otherwise acquire the Claims, or rights therein, subject only to the status 

of the Owners rights in the title to the Claims as hereinbefore mentioned. The terms 

and conditions of any such lease, sale or acquisition of rights in the Claims, to be 

negiotiated between the parties at that time. 

6. The parties agree ' that any operations undertaken on the Claims by 

the Company after the initial two month examination period, will be done only if 

the Owners have resolved the present title problems associated therewith. 

7. This agreement will be binding upon and inure to the benefit of 

the parties and their respective personal representatives, successors and assigns. 

fN WITNfE~~ WHEREOF,. the parties have executed this agreement as of 

the date first above written. 

Attest: 

Secretary 
I 

OWNERS 

E. H. Escapule 

Bernice Escapule 

Mildred Escapule 

TOMBSTONE SILVER MINES, INC. 

by ____________________ -=~~~ 
President 
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Memo 

TO: 

FROM: 

DATE: 

RE: 

FILE 

WES 

January 26, 1979 

Conversation This Date With Charlie and Louie Escapule About 
Leasing Their Land at the State of Maine Mine at Tombstone, 
Arizona. 

This memo lists some of the key points and information that I learned 

today in my conversations with the Escapules . 

1. Charlie and Louie Escapule are conducting a heap cyanide 

leaching operation on their claims at the State of Maine mine 

and have been doing this for two years . 'I'hey estimate that 

they have leached 17,000 tons of dump rock and have recovered 

34,000 ounces of s il ver and an unspec if ied minor amount of 

gold. 

2. In addition to their le ching operation, they have also been 

constructing 65 ton per day and 300 ton per day leach mills 

which they then mount on trucks for haulage to any place or 

leaching operations. Although they have not been 

advertising, their reputation has spread and they have more 

order s than they can f ill for these mi Ils , and they ar e 

presently working on their 28th mill. They have given me 

some of the specifications on their mills. However, this has 

been extremely profitable for them and is even more 

profitable than the silver leaching they are doing at the 

State of Maine. I have taken pictures of one of their mills 

in operation at the State of Maine mine and they have given 

me several black ana white snap shots of these plants. They 

are extremely efficient, and instead of using filter presses, 

they use a different filtering system which they find very 

efficient and economical, which runs about $3~0 a piece for 

the 300 ton per day mill. The 300 ton per day refers to 300 

tons of leach sol u t ion per day. The 300 ton per day mill 



sells for $16,500. It's possible that S . E. A. would be 

interested in these mills in the future. 

3. Concerning the leach operation the Escapules are running at 

the State of Maine mine, they are using zinc precipatation 

and are refining the precipitates themselves and electro

winning silver to a purity of 99 . 999 percent pure which they 

are casting into 1 ounce, 10 ounce, 50 ounce and 100 ounce 

bars and are selling these to local people. 

4 . The Escapules are interested in leasing their ground at the 

State of Maine mine, however, they do not want to be inter

rupted in the mining and leaching operations that they have 

going on right now. I informed them that this would not be a 

problem and they were satisfied. They do have plans for 

going underground to do some mining and pulling of gob but 

this is on a very small scale. Charlie Escapule's son is 

graduating in a month or two as a mining and geological 

eng in e e ra n d p I an s now are for him tot a k e 0 ve r the 

exploration and mining at the State of Maine mine. 

5. After explaining our plans for an exploration program at the 

State of Maine mine which would involve surface and 

subsurface sampling along with mapping followed by drilling -

the Escapule s wer every interested in thi soper a tion. We 

spent considerable time this afternoon discussing the geology 

of the mine area . They agree that numerous drill holes and 

assay of those dr ill cuttings is the type of data which is 

needed to find addi tional ore bodies. Their sampling and 

very detailed surveying indicates that there is 200,000 tons 

of gob in the State of Maine mine which averages 10 ounces 

silver per ton . And here the gold is extremely small to 

negligable. 

6. The Fox and Misy claims which are owned by Ernie Escapule are 

unpatented claim blocks and parts of these have been leased 



to other companies. However the actual status of those 

leases and the termination dates are not known at this time. 

It is quite possible that Ernie would be willing to lease the 

r emainder of his claims to S.E.A. at this time with an option 

to lease all of the claims when they become available again . 

7. Louie Escapule also pointed out that the majority of the 

ground in the State of Maine area is covered by Section 16 

which is a state owned section and it is possible that the 

person who has this section has not paid the rental and the 

section is therefore open for leasing. This individual is 

Mr. Torn Colvin, a Tombstone resident who owns many other 

claims in the Tombstone area . This is a point that should be 

immediately checked by the Land Status Division. 

8 . The Escapules are concerned about creating interest in their 

ground before April 1st , which is when the 71 Minerals lease 

expires on the 71 Minerals plant which is on one of the 

patented claims. And also expir ing Apr il 1 is the deed to 

.85 acres of ground on which the mill si ts. At the present 

time, this is the only remaining property which 71 Minerals 

owns or has legal title to. However, the Escapules are 

concerned that if at a time before April 1, we generate 

interest in the district or in the area, that 71 Minerals 

will corne back and claim that they still retain some interest 

in the total Escapule ground which they previously had leased 

however those leases probably expired two years ago. Ch arlie 

Escapule is unclear on the validity of this and he feels it 

would be safer to just wait until April 1 after which there 

would be no question as to the interest of 71 Minerals. That 

is, on April 1 all interest that 71 Minerals has will be 

expired. It appears to me that this is a legal question in 

which the l~wyers can answer with just a little bit of 

checking. I think the main concern of Charlie's is that he 

does not trust 71 Minerals and he feels that if they had any 

chance whatsoever to claim they still had some interest in 
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the Escapule's ground based on the fact that they had 

previously leased the Escapule ground that 71 Minerals 

would corne back in and try and pull a con scheme. 

9. A man by the name of Steve Henderson also owns some 

unpatented claims in the State of Maine mine area and the 

Escapules fel t that he would be willing to make a lease 

agreement. Various other claims both patented and unpatented 

ar e also in the area, howeve r the Escapules feel tha t the 

owners would be willing to make valid lease agreements . 

10. Charlie Escapule indicated that he felt the 71 Minerals lease 

on the TDC claims had expired and he feels that there are 

probably several companies trying to pick up the TDC leases 

at this time. This means that S .E.A. should check this out 

immediately and move as quickly as possible if we intend to 

pick up those claims. 

11. Charlie did not know of any lease which is presently on the 

TMR claims so it appears these are still open if we want 

them. 

12. Charlie did say that the TMR mill has been leased to a group 

called Energy Resources who are renovating the mill and 

putting it into operation. They have some of Ernie 

Escapule's Fox claims leased to the southwest of Uncle Sam 

hill where they are stripping for testing purposes. 

13. Steve Henderson is operating a leaching operation in the 

Charleston mine area . However, he does not have the 

Charleston mine itself. His ground does contain recoverable 

values in lead, silver, and vanadium. 

14. Charlie and Louie Escapule have collected lots of data on the 

mines, on the patented claims at the State of Mine area and 

any evaluation of the mineral potential there should take 



into account all the data which they have collected over the 

years. Some of the assay sheets and sample lists that they 

showed me indicated that we might expect most of the ground 

to run several ounces of silver per ton in areas of obvious 

mineralization and it appeared to me that there might be a 

considerable tonnage perhaps even open pitable tonnage which 

might run less than an ounce of silver but still ore grade. 

Again, the gold contribution in the State of Maine area is 

not very great. 

15. I invited Charlie and Louie to stop by our office in Tucson 

the next time they are in town which will probably be next 

week and at that time I would hope to have more specifics on 

any potential lease agreements that we might have. At this 

point, they are willing to talk and are interested in a lease 

agreement which could add to their present mining and 

leaching operation. 

16. They showed me three color aerial photographs of the State of 

Maine area which had been given to them by Tenneco personnel. 

These are some of the pr ints of the photography that Dana 

flew over the area for Tenneco several months ago. The 

Escapules also had two black and white photographs at a 

larger scale which they were considering having blown up so 

that they could use these for base maps. I informed them 

that in our exploration proposal for the area we would be 

flying again and getting very good color aerial photography 

completing the detailed topographic maps and that they would 

be able to get copies of these for their own purposes. 

17. The Escapule's gave me a copy of their detailed land status 

map of the entire Tombstone Distr ict. They have loaned me 

this map and I intend to laminate it and return it to them. 

They have also given me a blackline copy of the map which we 

can use for ourselves to copy for our own information. These 

land status maps are the best maps in the district and will 



save us hundreds of hours of time putting together. In 

return for this - I have offered to get the Escapule's copies 

of the Cooper aerial photo topographic maps that we have of 

the State of Maine area. Likewise any other data or 

information that we can pass on to them would be greatly 

appreciated and help ensure our position in lease 

negotiations with them. 

18. The 71 Minerals mill sitting on the Escapule ground at the 

State of Maine mine, still belongs to 71 Minerals. However, 

the large vats or tanks belong to the Escapules. 71 Minerals 

owns the rest of the equipment and has until April 1 to 

remove it from the property. Any of the 71 Minerals mill 

equipment remaining on the property after April 1 becomes the 

property of Charlie and Louie Escapule. The mill is in very 

sad shape. It has been stripped out by 71 Minerals to use in 

their leach plant at Tombstone and again later to use at 

their leach plant at Cripple Creak Colorado, therefore very 

little of the mill actually remains. Louie Escapule 

estimates that it would take $125,000 to put the mill back 

into operating condition. The grinding circuit is still in 

place. This is a ball mill. The classifier is also still in 

place as well as the ore bins and conveyor s. However, the 

crusher has been removed already. The Escapules also pointed 

out that most of the pipes have been robbed and used in the 

other mills. Therefore, it looks like to refurbish this mill 

would be a major undertaking involving over $100,000. It 

appears too that there is probably only $20,000 - $50,000 

worth of equipment remaining in the mill. 

19. Because the Escapu1es are concerned about us generating new 

interest in the dsi trct and causing 71 Minerals to become 

again interested in the district and perhaps holding onto or 

recla iming some of the ir pr ior hold ings, the Escapu1e ask 

that we keep these negotiations completely confidential and 

they agreed to do the same. 

W~S 
WES/sjo 
P4118 
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FILE MEMO 

TO: TDC File 
FROM: James A. Bri scoe 

March 4, 1983 DATE: 

RE: Meeting with Charles and Louis Escapule in Tombstone from 
approximately 1:00 p.m. to 4:30 p.m. 

SUBJECT OF DISCUSSION: Consolidation of ground within the 
Tombstone Mining District 

Present at the meeting were James A. Briscoe, Charles & Louis 
Escapule 

LOCATION: Top of the Hill restaurant and the State of Maine 
office 

The purpose of the meeting was to determine whether Charlie and 
Louis Escapule were interested in consolidating their ground 
with the Tombstone Development Company, Seth Horne, and the 
Alanco interests. The general answer to this question is "yes". 

For starters, I proposed the following: 

1. A generalized agreement, which everyone would be 
satisfied with would be struck for any major mining 
company. I said that probably the maximum return would 
be about a 5% NSR royalty_ 

2. Each land holder would share 50% from any royalties on 
their property, and would put 50% of the royalties into 
a common pool. 

3. Money put in the common pool would be used to first pay 
expenses of the consortium, and then be distributed to 
the consortium members on a pro rata share, based on 
their percentage of the total of acres owned to the 
total acres within the consortium. 

This sounded somewhat reasonable to them, but there was some 
hesitation for the following reasons: 

1. They have patented ground, but the relationship of 
their patented ground to the total is quite small. 

2. They point out that they are in a somewhat different 
circumstance since the State of Maine Mine is their 
income, while the other parcels under consideration are 
not the sole income for the other members of the group. 

3. Because of #2, they would want to continue to mine the 
State of Maine until their income could be supplemented 



by either purchase payments or mlnlmum pre-production 
royalties, or some other source. Thus, they might be 
more interested in something like: 

a. Maintain the rights to mine on the State of Maine 
vein to a depth of 500' or possibly 800', for five 
years, with Cob Resources. 

b. Possibly maintain mineral rights above 500' to 
800', and lease those below. 

c. Get pre-production royalties which would subplant 
their income from the State of Maine. 

If the above basic parameters could be met, they would be 
interested. 

They also pointed out their willingness to consolidate all of 
their other land holdings throughout the District, and, of 
course, within the main part of the District, with the Tombstone 
Development Company. Further, they felt that lease of the 
Henderson ground, directly south of the State of Maine, would be 
very easy. They also felt that they might be able to 
consolidate the Phil Calvin state lease around their patented 
mining claims in Section 16, and would try and consolidate all 
the ground in Section 16. 

Ernie Escapule's Fox Ranch claims, and Solstice area claims, 
have not been leased, and they feel that Ernie would be 
interested in such a consolidation. Unfortunately, the San 
Pedro and the other claims held by Joe Escapule have already 
been leased to Cobb Resources. They will start pulling ore from 
the Joe Escapule claims in a reasonably short time after a 
drilling program. 

As the District is very active at present, I think that we 
should move forward as rapidly as is humanly possible to 
affectuate this consolidation. It must be kept confidential, or 
the price of all small adjacent claims will go sky high. 
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James A. Briscoe &,Associates, Inc . 
Exploration Consultants: 

Base and Precious Metals/Geologic and Land Studies/Regional and Detail Projects ' 

James A. Briscoe Thomas E. Waldrip, Jr. 
Registered Professional Geologist 

February 14, 1984 

Charles & LDUis Escapule 
State .of Maine Mining CDmpany 
TDmbstDne, ArizDna 

Geologist/Landman 

RE: Letter .of Intent tD engage in a m1n1ng lease between the , 
TombstDne DevelDpmentCompany and the State of Maine Mining 
CDmpany, encompassing various patented and unpatented , 
mining claims within the , T9mbstDne MiningPistrict, which 
are nDW or might in. the future becDme part of or lease,d to 
the State of Maine MiningCo'mpany 

Dear Charlie & LDUis: 

It , is the desire .of the TDmbstDne DevelDpment Company to lease 
from you, and it is my understa~dirig ' th~t you desire to lease ' to, 
the ~6mbstone Development Company, your mining lands within the ' 
State of Maine area. 'The following is , a brief .outline, of the ' 
~erms .of the lease. A legal agr~ement incD~porating, these terms 
will be drafted as SODn a pDssible.Our . signaturesindicate DU~ 
intent to work ' tDward a formal legal agreement encDmpassing 
these te t ms. The terms are as follows =, 

' I. James A. BriscDe ' shall supervise the cDnduct of all 
explDratiDn effDrts, and shall spend at least 25% of 
his prDfessiDrial time during , the e~pIDration , phase~ .of 
the lease, .on technical work and/Dr its supervisiDn, 
unless physically unable tD do, so or mutually otherwise 
agreed to by the parties. 

, . 
2. The first period - a periDd of 180 days during which a 

work plan and general exploration, primarily .of a 
technical nature shall be undertaken. There shall be 
no charge or minimum work requirement during this 
period. 

3. The secDnd periDd -

A. Shall be a period of 180 days. Exploration to 
include, but not limited to: 

5701 East Glenn Street, Suite 120/TucsDn, Arizona 85712/602-721-1375 · 
, 
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Charles & Louis Escapule 
February 14, 1984 Agreement 
Page 2 of 4 

* Detailed geologic and alteration mapping -
surface or underground. 

* Detailed geochem sampling - also surface or 
underground. 

* Geophysical surveys. 

* Backhoe trenching. 

* Drilling. 

* Underground development including shaft sinkin9 
or driving of drifts, cross cuts, etc~ 

Expenditures for this work shail average $10,000 · 
per month over the period. 

B. If work does not progress . for . a period of 90 days, 
then . the contract. shall automatically terminate, 
however, 

C. If lieu payments of $10,000 per month · are made, 
then the contract shall remain in full force. 

4. The third term: 

A. If exploration and . developm~nt should contiriue 
beyond the 1 year · anniversary date, then . 
pre~production royalties of $5,000 per month shall 
be paid unless explpration and development 
expenditures are increased to $20,000 per ·month, 
in which case $2,000 per month in minimum · 
royalties shall be paid. 

B. After the 18 month anniversary · date, a $10,000 per 
month pre-production royalty shall be paid unless : 
exploration and development expenditures are 
increased to $40,000 per month, in which case a 
$2,000 per month minimum royalty payment shall be 
made. 

5. Royalty payments shall be as ' follows: 

A. For lands wholly owned by the State of Maine 
Mining Company. 

James A. Briscoe & Associates, Inc. 
Tucson, Arizona 
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Charles & Louis Escapule 
February 14, 1984 Agreement 
Page 3 of 4 

A 4% NSR (Net Smelter Returns) or NMR (Net Mill 
Return) shall be paid for all ore produced from 
the property. 

Further, a net operating profits royalty shall be 
paid in addition to the NSR (or NMR) royalty, 
should such an operating profit be made. It shall 
be as follows: 

* 5% net operating profits royalty until pay back 

* 10% net operating royalty until 2X payback. 

* 12 1/2% net operating profits royalty until 4X 
payback, and 

* 15% net operating profits royalty for so long 
as the mine shall operate. 

B. For lands owned by others, but leased to the .State 
of Maine Mining Company, the net operating profits 
royalty mentioned in A. shall apply to those 
lands. 

Payback would include reimbursement for all cash 
. invested in exploration and production facilities, ' and 
would include principle plus interest at prime plus 
3%. 

Direct mine expenses would be used to calculate 
operating profit, and would not include any home 
office expenses or overhead, but would include the 
overhead of the mine office and facilities. 

6. There shall be an automatic termination of the contract 
if no work is performed or lieu payments made for a 
period of 60 days. 

7. Monthly and quarterly reports of all technical data 
shall be submitted to the owners. Copies of all 
technical data and reports of all types shall become 
the property of the owners at termination of the lease, 
along with all cores, cutting, sample rejects, etc. 

8. The current leaching area and manufacturing facilities 
along with all rights of ingress and egress of 
reasonable nature, shall be excluded from the physical 
effects of any exploration activities. A minimum of 
interference on the day to day activities of the State 

James A. Briscoe & Associates, Inc. 
Tucson, Arizona 



Charles & Louis Escapule 
February 14, 1984 Agreement 
Page 4 of 4 

of Maine Mining Company shall be observed. However, 
should mineable orebodies be discovered, the mining of 
which would interfere with the State of Maine Mining 
Company manufacturing facilities, those facilities 
would be relocated to another suitable locality within 
the Tombstone Mining District. The leassor would pay 
for 1/2 the land costs, and all other moving and 
relocation costs in such an event. 

9. The May claim, which is the location of the residence 
of Mrs. Ernest B. Escapule, Sr. shall be excluded from 
any mining activity unless otherwise agreed by the 
parties, during the life of Mrs. Escapule. However, 
non-destructive exploration procedures such as 
geochemical, geological, geophysical, or other similar 
surveys run in a manner so as not to create a burden to 
or disturbance of Mrs. Escapule's home, may be run. The 
May claim, 60 days after Mrs. Escapule's death, if the 
lease should remain in effect, shall become part of the 
lease unless otherwise mutually agreed by the parties. 

Our signatures below indicate agreement to the above outline. 

Charles Escapule Date 
for State of Maine Mining Company 

Louis Escapule Date 
for State of Maine Mining Company 

~) -~--d:-f1:-~kr J~S A. Briscoe 
E~V~4'/"2_<f:l--
Date 

Agent, Tombstone Development Company 

JAB/ms 

James A. Briscoe & Associates. Inc. 
Tucson. Arizona 



• • 

James A. Briscoe & Associates, Inc. 
Exploration Consultants: 

Base and Precious Metals/Geologic and Land Studies/Regional and Detail Projects 

James A. Briscoe 
Registered Professional Geologist 

May 4, 1984 

Charlie Escapule, Louie Escapule & Bailey Escapule 
State of Maine Mining Company 
P. O. Box 1016 
Tombstone, Arizona 85638 

Thomas E. Waldrip. Jr. 
Geologist/Landman 

RE: Comparison of the TDC proposal and the Dave Thomas proposal 

Dear Charlie, Louis & Bailey: 

After our meeting (with Charlie and Bailey) on Friday afternoon, 
May 4, I understand that you are reconsidering a counter offer 
from Mr. Thomas and Mr. Grace. Since stock manipulations have 
an almost unlimited number of variables, I am not sure that I 
clearly understand what the deal is. However, to the best of my 
understanding, I would like to try and compare the two as I see 
them. 

One of your particular interests is being able to obtain cash 
quickly through sale of your portion of the stock issue. I 
think that there are two things you should consider here: 

1. Originator stock must be held for a certain length of 
time and then can only be liquidated at a certain rate. 
I believe this time may be one year, and it could 
possibly be two. 

2. Your ability to sell the stock depends on the market 
price at the time the law will allow you to sell it. 
Since the stock market could go both down as well as 
up, it would appear to me that it would be hard to 
predict whether you could obtain the desired profit at 
the time you would be able to sell a portion of your 
stock. 

3. Since you would be part of a corporation, the other 
stockholders would determine when and how dividends 
would be declared or if dividends were declared. Fur
ther, your dividends would be taxed at the corporate 
level before going to you, and then taxed again when 
you receive them. 

5701 East Glenn Street, Suite 120/Tucson, Arizona 85712/602·721-1375 



Charlie, Louie & Bailey Escapule 
May 4, 1984 
Page 2 of 4 

Whether you would be able to realize your desired profit of 
$800,000 at the end of the first year or not seems questionable 
to me. Again, however, I don't fully understand the deal. 

THE TDC DEAL 

The deal that I have proposed to you is considerably more sim
ple. A partnership format would be used. This would allow the 
partners to take all profits as product in kind, i.e., gold and 
silver bullion. You would not incur taxes on this bullion until 
you as individuals chose to sell it. 

Tombstone Development Company would contribute $139,000 in cash 
to match. your capital contribution. They would also arrange for 
financing of any capital equipment, such as trucks, crusher, 
drill, UNC Silver MAP, etc. If things go according to my pro
jectons - and this is entirely dependent on measuring sufficient 
reserves for at least one years operation, then sufficient cash 
flow would be obtained in the fourth month to begin repaying the 
partners in product in kind. I propose that neither Charlou, 
nor TDC charge interest on their capital contributions, and thus 
an equal amount of bullion can be issued to the partners on a 
monthly basis. If the price of silver remains at $9.00, and 
gold at $350.00, and 58,000 tons of material with an average 
recoverable silver grade of 5 ounces, and 0.01 ounces gold, with 
a stripping ratio of 2:1 can be delimited, then all of the capi
tal equipment of Charlou will have been paid off at the end of 
one year, the lease of the Charlou properties would have been 
paid to you, all of the new capital equipment and money advanced 
by TDC would have been repaid, and the partners would be able to 
split the profit of $800,000. This means approximately $600,000 
in your pocket at the end of 12 months. If the ore reserves 
were doubled or tripled (something I think that is easily possi
ble), then the profits would be respectively $2.4 million 
dollars on a two shift basis or $3.6 million dollars on a three 
shift basis yielding to you $1,200,000 and $1,800,000, respec
tively in addition to the repayment of your capital equipment 
contribution and the Charlou lease. If the stripping ratio were 
to be lower, say 1:1, then the profitability would approximately 
double. This could conceivably happen in the first year, though 
the likelihood in the following years would be pretty small. 

If the price of silver or gold were to go up, obviously profita
bility would increase. 

Since it appears that you would incur no tax from receiving your 
profit as product in kind (gold and silver bullion), you could 
probably take that bullion to a bank and secure a loan for a 

James A. Briscoe & Associates, Inc. 
Tucson, Arizona 



Charlie, Louie & Bailey Escapule 
May 4, 1984 
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percentage of its value, and still not have to pay taxes. This 
is getting pretty deep for me as far as knowledge of the tax 
laws go, but if I understand my accountants correctly (and 
assuming that they understand the tax law correctly), I think 
that this is correct. Obviously you should check this for 
yourselves. 

The objective would be to continue to drill all potential for 
near surface ore out in the State of Maine area. A depth of 
100' is probably a practical limitation to such exploration. 
Beyond that I think that underground mining may be more feasi
ble. 

The next phase would be to do the same on Joe Escapule's proper
ty (of course first having negotiated a reasonable lease for the 
partnership on both his ground and that of Hendersons, et al.). 
At this point I think that it would be reasonable to have start
ed moving all heap leach activities on to the TOC state land and 
north of Fox Wash, where they would lie on barren unmineralized 
ground, out of sight, out of mind, and completely away from all 
mining activity so that no interference either by environmental
ists or other mining operations would be encountered. After 
surface reserves had been completely delineated exploration 
could then begin immediately on underground reserves. 

I think that the initial capitalization and reinvestment of pro
fits would be sufficient to get us to the point of underground 
mining. I forsee the possibility of four or five years of 
reserves of selective, relatively high grade mining at a rate of 
between 200 and 600 to 1,000 tons per day as being possible. 

Should more capital be required initially, or at some later 
stage, TOC is finalizing negotiations with a substantial company 
in which up to $4.4 million of capital would be provided. 

Further, my proposal is that the venture continue on TDC land, 
including any state or federal mining claims, but excluding the 
patented ground which is already under lease, until such time as 
Charlou has recaptured the same dollar profit as TOC made on the 
Charlou (State of Maine) properties. 

In summary, it appears to me that if you have the faith in the 
reserves that I believe can be drilled out, then you should be 
able to pocket at the end of one year, the amount of cash that 
you desire to make, without paying taxes on it if you take it as 
gold and silver bullion, but may be able to generate cash by a 
loan against that commodity to satisfy your cash requirements. 

James A. Briscoe & Associates. Inc. 
Tucson. Arizona 
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Further, you would suffer no dilution in equity, and, in fact, 
would probably double that amount of profit the following year, 
and so on, until reserves were exhausted. And then at some 
future point, you would again double your half of the profit 
made off of the State of Maine properties from some location on 
the TDC state and federal mining claims. Of course it is there
fore in your interest that no more capital be expended in 
getting the State of Maine into production than is absolutely 
necessary. 

I hope this might help to put these possibilities in perspective 
for the long term. I look forward to working with you in any 
event. 

JAB/ms 

James A. Briscoe & Associates, Inc. 
Tucson, Arizona 



James A. Briscoe & Associates, Inc. 
Exploration Consultants: 

Base and Precious Metals/Geologic and Land Studies/Regional and Detail Projects 

James A. Briscoe 
Registered Professional Geologist 

May 5, 1984 

Bill Hight 
Frank Gallup 
Lavern Baxter 
Tombstone Development Company 
P. O. Box 1445 
Grand Island, NE 68801 

Thomas E. Waldrip, Jr. 
Geologist/Landman 

RE: Progress on negotiations with Western States Minerals and 
others - recommendation to begin an immediate joint venture 
with the Escapule's on the State of Maine Mine 

Dear Bill, Frank & Lavern: 

The last two weeks have been particularly busy and hectic with 
numerous visits to Tombstone with various company 
representatives, supervision of the trenching activity for the 
state land assessment, meetings with the Escapules, and much 
work on cash flow analyses. The work progresses on the Western 
States joint venture proposal, and a legal agreement is in 
preparation. I have met with two of their senior officials, and 
they appear to be pleased and happy with the prospects. 
However, most importantly, I have spent many hours with the 
Escapules, reviewed costs and proceedures to get their State of 
Maine claims in production, and they have agreed to work with 
us, rather than Dave Thomas and Bill Grace, as well as five 
other offers that they have had for financing to get the 
operation underway. No ore reserves have been measured as yet, 
but I believe that with my geologic map of 1972, and recent 
exposures that they have made in backhoe cuts, such reserves 
will be relatively easy to drill out for a mine producing at 200 
tons per day of 5 ounce recoverable silver, for a year. If the 
price of silver holds at $9.00, we would be able to payoff all 
investment and equipment within the first year, with a profit in 
the range of $600,000 split equally by Tombstone Development 
Company and the State of Maine Mining Company. If enough 
reserves were outlined, we could increase to a three shift per 
day, seven days per week operation with little or no additional 
equipment, and increase that profit by approximately four fold. 
I will go over this in more detail later, and have enclosed with 
this letter numerous spread sheet financial analyses providing 
details for my recommendations. 

First I will review details on other aspects of the project. 

5701 East Glenn Street, St,Jite 120/Tucson, Arizona 85712/602·721-1375 
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After drilling some 80 drill holes to the depth of 10 1 on the 
northern trench and blasting with /substantial explosives, the 
trench should be completed, excavated with the Escapule backhoe, 
this afternoon. It is approximately 8 1 to 10 1 wide at the top, 
and slightly more than 3 1 wide at the bottom, and is to a depth 
of 10 1 to III directly below the drill holes with hard ribs 
remaining at a depth of about 8 1 between the drill holes, which 
are spaced 51 apart. The rock is strongly silicified, and 
Charlie Escapule has commented on a daily basis how good it 
looks. However, so far we have not seen any silver chlorides. 
This could be due to low grade as they are very difficult to see 
until you have more than 3 ounces contained silver. Or we could 
be in a barren zone, or a zone that has been more deeply 
leached. Only sampling will tell us. Charliels boys will build 
a two strand light wire fence around the trench to prevent cows 
from falling in, as per our agreement with the State Land 
Department, and then that work will be completed. I have been 
unable to catch up on the total expenditures as they relate to 
the State and Federal assessment work, but I hope to do that 
after this letter is on its way to you. 

I have conducted recent tours with representatives from FMC 
Minerals Corp., U. S. Borax & Chemical, Dan Lewis and Wally 
Clark, and, of course, Western States. 

FMC sent two young geologists with only a couple of years 
experience each, and they had mechanical troubles with their 
truck so a large portion of their time was spent in truck repair 
rather than geologic reconnaissance. Possibly as a result of 
this, they did not take too many samples, and have decided that 
Tombstone doesnlt exhibit enough potential or bulk tonnage to be 
considered by FMC. However, they want me to keep them posted on 
any further updates on geologic and assay data. 

I spent all day Tuesday giving Russ Corn of U. S. Borax and 
Chemical Corp. a tour of the Dist~ict, about three weeks ago. 
The following Saturday, while I was supervising drilling on the 
trench, I met him again out in the field doing further 
reconnaissance. I have known Russ for about 20 years, and 
believe him to be a competent geologist. He appeared quite 
excited about the Mustang vein zone. 

I spent one day with Dan Lewis and Wally Clark - your 
independent guys - evaluating your holdings and the T.E.I. 
operation. Wally expressed some concern at the lack of 
sampling, which I agree there should be more of - as soon as we 
get the financial ability to do so. 

James A. Briscoe & Associates, Inc. 
Tucson. Arizona 
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Last Friday evening I met with Mike O'Donnell, who is the 
Exploration Manager for Western States. I reviewed the geology 
with him, and gave him an overview of my negotiations with the 
Escapules. On the following Monday, Mr. Al Cerney of Western 
States came down from Denver to go over our land status details. 

He spent approximately 2 days primarily working with Tom 
Waldrip, and left with xerox copies of our claim papers, master 
title lists, and copies of our state prospecting permits and 
permit applications. He seemed pleased with the organization, 
and I believe has found everything in fine order, as I expected 
he would. I talked with Steve Thomas regarding progress on the 
legal agreement, and he said it is well underway and will give 
me an update as soon as he knows more about its projected 
completion time. I will be making a trip to Nevada next week, 
and will have the opportunity to get a tour of their Goldstrike 
operation, enabling me to get a better idea of their overall 
mining competence. I will report to you the week after next -
the trip is, of course, at no cost to Tombstone Development 
Company. 

As I mentioned to you on the phone a couple of weeks ago, Bill, 
it is quite important to Western States to get a list of major 
stockholders and company officers of the Tombstone Development 
Company, as well as a financial statement. They appear to be 
quite concerned that they not get into a business arrangement 
with any companies or individuals that are not on the up and up. 

On Tuesday, April 24, Charlie Escapule called me and requested 
that I come down and meet with Bill Grace and Dave Thomas, which 
I did, arriving in Tombstone at approximately 2:30 and talking 
with them until about 5:30. They wanted to put in a very large 
mining operation at the rate of 10,000 tons per day, and raise 
money through a stock offering on the Vancouver Exchange and the 
NASDAC in the u.s. They suggested that they already had a deal 
with the Escapules and asked me if I wouldn't work with them. I 
explained that I could not do that without permission from 
Tombstone Development Company, and that I was still trying to 
get the whole project together for TDC. I also explained to 
them that a large tonnage operation such as they proposed was 
not practical because there was no indicated ore reserves at the 
present time to justify that tonnage. 

On Friday, April 27, Charlie, Louie, and Bailey came to Tucson 
and spent from approximately 9:30 in the morning until 7:00 in 
the evening working with Mardee and I on cost projections. I 
again emphasized to them that a 200 ton per day operation, with 
the objective of keeping the ore grade at 5 ounces of 
recoverable silver would be practical in light of the 

James A. Briscoe & Associates, Inc. 
Tucson, Arizona 
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geologically indicated ore reserves from my 1972 geologic map 
and their more recent backhoe cutting. We ran through financial 
projections on this, and found it highly profitable. They then 
became very enthusiastic about the idea. 

A project of this magnitude would require only 53,000 tons of 
reserves per year, an amount that I think could be drilled out 
near current exposures. Various configurations of potential ore 
zones that would meet the size requirement are present on the 
State of Maine property - see Attachment 1. Further, the 
equipment that they have now plus one air track drill and two 10 
ton dump trucks will be sufficient for such a mining project. 
This includes an assumed stripping ratio of two tons of waste 
for each ton of ore. If ore reserves can be drilled out to 
justify it, production can be tripled simply by adding a swing 
and then a graveyard shift. I have made various projections 
based on these assumed tonnages and estimated mining costs. Let 
me add again a note of caution: 

Until the grade and tonnage of the proposed ore bodies· are 
measured by drill holes and backhoe cuts and assays, no 
accurate projections can be made - only assumed scenarios. 

However, the assumptions of ore grade and tonnage are realistic 
and possibly, conservative, for the first year to possibly two 
years of mining. 

The time component of the scenarios are based completely on 
having the availability of the UNC Silver MAP, so that ore grade 
control can be done very precisely, and results available 
immediately. Using this instrument, in conjunction ·with the air 
track drill, which is capable of drilling the requisite 3" to 
3 1/2" holes to a depth of 100', if necessary, and the use of 
the excavator (backhoe) to make cross cut trenches, ore reserves 
should be able to be drilled out within 30 to 60 days. 

In conjunction with the drilling (if practicable) we can begin 
experimental mining using only one dump truck, and leaching mine 
run ore, until drilled out ore reserves justify the expense of a 
crusher. The mining rate for this experimental mining, I have 
projected at 50 tons per day. This will allow us to: 

#1. Determine how efficient our projected m1n1ng method is 
using the equipment at hand, and work out any bugs 
that may appear, 

#2. It will give us a cash flow so that the overall 
capital required will be reduced, and 

James A. Briscoe & Associates. Inc. 
Tucson, Arizona 
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#3. It will give us experience in using the Silver MAP for 
ore control. 

If everything goes well during the first month and ore reserves 
are delimited, we can increase the mining rate easily to 100 
tons per day by adding a second ore truck. Once a years worth 
of reserves are drilled out and we know the precise tonnage and 
grade, we can then run through our financial model and determine 
if the purchase of a crusher, and full scale production is 
justified. If so, we can go ahead and rent/purchase a crusher 
and proceed with a 200 ton per day single shift operation. 
Exploration will continue throughout the life of the mine under 
my supervision, 10 days per month, supervising Bailey Escapule, 
who will put in full time on exploration and ore control. The 
air track drill will be used to drill exploration holes which 
will be probed by the Silver MAP, as well as drilling blast 
holes for the mining operation. As reserves are increased, we 
can go to a swing shift and then a graveyard shift if justified, 
and then work 24 hours a day, 7 days a week on the mining 
operation and leaching, agglomerating, and refining. Once near 
surface ore has been completly drilled out and measured on the 
State of Maine claims, we would go onto Joe Escapule's claims, 
probably in the San Pedro and True Blue areas, where SUbstantial 
tonnage of similar grade ore is probably available. Work would 
also be done on his claims along the projections of known 
productive veins from the State of Maine area. Our state lease 
adjacent to the San Pedro/True Blue could also be mined and 
where ore reserves are absent, we can use this area to haul 
ore and waste to, and create large leach dumps for an increased 
tonnage operation. Eventually, all ore, waste, and pre-existing 
leach pads and buildings would be moved from the State of Maine 
property to our state ground so that the probable ore under 
those facilities can be mined. 

When near surface ore had been delimited by drilling on Joe 
Escapules property, we would go on to the Steve Henderson, Bill 
Grace, Seth Horne property adjacent to the State of Maine 
(assuming leases can be obtained - which Charlie Escapule feels 
they can) and do the same. 

In this manner, I believe it is quite practical to visualize 
five years of reserves at a mining rate of 200 tons of ore per 
shift, and 400 tons of waste per shift. 

James A. Briscoe & Associates. Inc. 
Tucson. Arizona 
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THE DEAL 

The Escapules have tallied up their equipment that they would 
make available to the project, which they have estimated a total 
value of $139,000. This list and their pricing is included as 
Attachment 3. I believe this is very conservative. Not 
included are the intangibles of their expertise in heap 
leaching, the fact that they already have a heap used for the 
Cobb deal that is ready to go with no further investment in time 
or capital, and the openings that they have made over the last 
few years on the State of Maine. In my cash flow scenarios, I 
have envisioned all of this equipment being on a rental lease 
basis to be paid off over a one year period. 

There are other capital equipment items (see Attachment 4) 
including air track drill and supplies, two 10 ton trucks, plane 
table and alidade, crusher, Silver MAP, blueprinter, copier, 
Apple computer, all of which will have to be purchased. However, 
until we have drilled out reserves that justify purchase, all of 
this equipment, with exception of the plane table and alidade 
can be rented. I have included the rental costs in my 
projections. Thus, the total capital required, assuming that we 
can start experimental mining which will yield a cash flow 
almost immediately, will only be in the $50,000 range. 

Because of the Escapule's contribution of $139,000 in equipment, 
plus the lease, I would suggest that for a 50/50 deal, Tombstone 
Development Company should obligate for an expenditure of 
$139,000 to come up to parity. However, as you can see in my 
cash flow projections, it is quite possible that that amount of 
cash will never be needed, and if it is, it should be for a 
relatively short period of time. The Escapules do not feel that 
a 50/50 deal without some kind of a kicker on Tombstone 
Development Company's part is reasonable. Part of that kicker 
is their regard for Bill Hight and the other managers of the 
Tombstone Development Company. Part is their regard for my 
expertise. My suggestion for the remainder of the kicker is as 
follows: 

The Escapule's would have the right on a 50/50 venture 
basis to be able to recover from any TDC land (excluding 
the patented mining claims) a similar amount of dollar 
profit, as Tombstone Development Company has extracted from 
the State of Maine property. 

James A. Briscoe & Associates. Inc. 
Tucson. Arizona 
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Thus, it is in their best interest to see as little capital 
requirement to get the project into operation and as is 
possible. From TDC's point of view, this is a worthwhile trade 
since: 

1. Production can be attained rapidly at a very high 
profit potential for a very very minimum capital 
requirement. 

2. We will be able to obtain a lease on Joe Escapule's 
property as well as Hendersons and Bill Graces. 

3. Though they don't know this, Seth Horne has told me 
again, as recently as yesterday, that he will go with 
whoever the Escapules go with - so solidifying a deal 
with the State of Maine, Escapules will also obtain the 
Seth Horne property (and the extention of the Mustang 
vein) for us. I believe that that will also influence 
the Alanco people who also have a portion of the 
Mustang vein. 

TDC - STATE OF MAINE JOINT VENTURE IN LIGHT OF WESTERN STATES 
MINING NEGOTIATIONS 

At this time it appears to me that the Western States Minerals 
deal will go through if Tombstone Development Company chooses to 
accept it. However, it may take another 60 days for 
finalization. Also, we have the possibility of something 
similar with Noranda, or possibly U. S. Borax. It is also 
possible, however, that all of these might fall through. If we 
go ahead with the State of Maine joint venture, and it is as 
successful as I think that it can be, it will catalize and 
insure the continued enthusiasm and the option of a deal with 
Western States, Noranda, and U. S. Borax. Thus, if ore reserves 
justify a larger additional expenditure of money, or if their 
are other reasons to consumate a deal with Western States, TDC 
always has that backup. 

At worst, assuming that ore reserves failed to be delimited as I 
expect in the State of Maine area, we would have accomplished 
our assessment work for 1983, and can hold all claims for 
another year. 

My recommendation is to proceed on the State of Maine venture 
with the Escapules as rapidly as possible. There is always the 
chance that if we delay, they will change their mind, as they 
have many suitors and the potential is outstanding. Equipment, 
specifically the air track drill and the Silver MAP, would be 

James A. Briscoe & Associates. Inc. 
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available within two weeks. A partnership, which is the best 
format for the joint venture since it allows profit and loss to 
flow through to the venture partners without double taxation, 
could be drawn up quickly. 

Very truly yours, 

James A. Briscoe 

JAB/ms 

Enclosures 

James A. Briscoe & Associates. Inc. 
Tucson. Arizona 



LIST OF ATTACHMENTS 

1. Calculations of surface area for finding requisite 
reserves of 52,800 tons per year when rock (ore) weighs 1 
ton for each 13 cubit feet in place 

2. Reserves required for various mine production rates 

3. State of Maine Mining Company list of inventory 

4. List of capital equipment required 

5. Outline of the proposed State of Maine (Charlou)/Tombstone 
Development Company deal 

6. Various cash flow projections based on 200 tons per shift 

a. Print #1 is 1 shift per day, silver at 5 oz. per ton, 
and $9.00 per ounce, and gold at 0.01 ounces per ton 
and $350.00 per ounce 

b. Print #2 is 1 shift per day, silver at 5 oz. per 
ton, and $9.00 per ounce, with no gold production 

c. Print #3 is 1 shift per day, silver at 5 oz. per ton, 
the price at breakeven ($5.57 per ounce), with no gold 
production 

d. Print #4 is 1 shift per day, silver at breakeven per 
ton (1.93 ounces), and no gold production 

e. Print #5 is 2 shifts per day, silver at 5 oz. per ton, 
and $9.00 per ounce, gold at 0.01 ounce per ton and 
$350.00 per ounce 

f. Print #6 is 3 shifts per day, silver at 5 oz. per ton, 
and $9.00 per ounce, gold at 0.01 ounces .of gold per 
ton, and a price of $350.00 per ounce 

g. Print #7 is 3 shifts per day, silver at 5 oz. per ton, 
and $9.00 per ounce, with no gold production 

h. Print #8 is 3 shifts per day, silver at 5 oz. per ton, · 
with a breakeven price of $3.40 per ounce, and no gold 
production 

i. Print #9 is 3 shifts per day, silver at a breakeven 
point per ton (1.55 ounces), at $9.00 per ounce, and 
no gold production 

James A. Briscoe & Associates, Inc. 
Tucson. Arizona 



ATTACHN.ENT 1 

CALCULATIONS OF SURFACE AREA FOR FINDING REQUISITE RESERVES 
OF 52 i 800 TONS PER YEAR 

WHEN ROCK (ORE) WEIGHS TON FOR EACH 13 CUBIC FEET IN PLACE 

1. Assume the vein is 25' wide x 13' deep 

52,800 tons of rock ~ 25' = 2,112' of vein length 

Therefore: 
A vein 25' wide x 2,112' long x 13' deep 

--------------------------------- = 52,800 tons 13 cubic feet per ton 

or 

2. Assume the vein is 50' wide 

52,800 7 50' = 1,056' of vein length 

Therefore: 
A vein 50' wide x 1,056' long x 13' deep 

--------------------------------- = 52,800 tons 13 cubic feet per ton 

or 

3. Assume the vein is 100' wide 

52,800 7 100' = 528' of vein length 

Therefore: 

A vein 100' wide x 528' long x 13' deep 

13 cubit feet per ton 

or 

4. Assume the vein is ISO' wide 

52,800 ~ 150' = 352' of vein length 

Therefore: 

= 52,800 tons 

A vein ISO' wide x 352' long x 13' deep 
-------------------------------- = 52,800 tons 13 cubic feet per ton 

5. Assume the vein is 230' wide 

52,800 ; 230' = 230' of vein length 

Therefore: 

A vein 230' wide x 230' long x 13' deep 

13 cubic feet per ton 

6. Assume the vein is 260' wide 

52,800 7 260 = 203' of vein length 

Therefore: 
A vein 260' wide x 203' long x 13' deep 

13 cubic feet per ton 

= 52,800 tons 

= 52,800 tons 

James A. Briscoe & Associates, Inc. 
Tucson. Arizona 



RESERVES FOR A 200 TON PER DAY OPERATION 
ASSUMING 22 DAYS/MONTH, 12 MONTHS/YEAR 

For 1 shift/day: 

ATTACHMENT 2 

200 tons/day X 22 days/month X 12 months/year = 52,800 tons/year 

for 2 shifts/day: 

400 tons/day X 22 days/month x 12 months/year = 105,600 tons/year 

for 3 shifts/day: 

600 tons/day x 22 days/month x 12 months/year = 158,400 tons/year 

For a 360 day/year operation, or 7 days/week, 
less Christmas, New Years, July 4, and 2 other holidays: 

For 1 shift: 

200 tons/shift X 360 days/year = 72,000 tons/year 

For 2 shifts: 

200 tons/shift X 720 days/year = 144,000 tons/year 

For 3 shifts 
(allowing for maintenance & down time) 

200 tons/shift X (720 + (360 X 50%» = 180,000 

or 

200 tons/shift x 900 shifts/year = 180,000 

James A. Briscoe & Associates. Inc. 
Tucson. Arizona 



ATTACHMENT 3 

S M M CO. INVENTORY 

EQUIP. S.M.M.CO. CAT 12 ROAD BLADE $10,000.00 INVENTORY 

515 LOADER 27,000.00 " 
3964B EXCAVATOR 32,000.00 " 
CEMENT· MIXER 8yd 2,500.00 It. __ _ _ .. _. .. - .. --.-

DUMP TRUCK STAKE 1963 1,200.00 " 
10 x 16 CRUSHER/MT&CONV. FRAME 2,500.00 It 

A.A. 3,000.00 " 
LIME ADJ TANK 5000 GAL 1,200.00 It 

REAGENT TANKS 2 ea. 800.00 " 
NaCN MIX TANK 3000 GAL 800.00 " 

AGGLOMERATING BINS-FEEDER-BELT-STACKER 9,000.00 " 
6 TON LIME BIN/FEEDER 2,600.00 " 
2 TON CEMENT BIN/FEEDER 1.500.00 " 
#200 FURNACE/ACC 5.000.00 It 

#200 SILECON ~ GR4P CRUC. 1,600.00 " 
20'x 20' SMELTER BLDG 7,500.00 " 
54 x 40 BLDG. SHOP 

1-300 TPD UNIT 20,000.00 It 

1-150 TPD UNIT 10,500.00 It 

$138,700.00 1st 



ATTACHMENT 4 

LIST OF CAPITAL EQUIPl-iENT REQUIRED 

(Note that all figures have been taken from the first two months 
of operation on the budget sheets - Attachment 6, Print #1) 

----------------------------------------------------------------------
ITEM COST 

=================================== 
Air track drill cost & 

Operating expenses 

(2) 10 ton trucks cost & 
Operating expenses 

Plane table & alidade 

Silver MAP 

Blueprinter 

Copier 

Apple Computer 

14,000 
6,000 

3,617 
1,800 

8,000 

14,167 

100 

100 

500 

$48,284 

James A. Briscoe & Associates. Inc. 
Tucson, Arizona 



I. Form 

A. 

B. 

ATTACHMENT 5 

PROPOSAL 

venture - Maine Consolidated Mining 

Partnership 

1. State of f.laine (Charlou) - 50% 
2. TDC - 90% , JABA - 10% 

a. TDC 45% 
b. JABA 5% 

50% 

Advantages 

1. Profits and losses flow through to partners 
(no double tax). 

2. Can take profits in kind with no tax until sale 

C. Disadvantages 

1. Liability flows through to the partners 

D. Contributions 

1. TDC 

a. TDC - Cash $139,000 
b. Signature on notes for equipment loans of 

$255,000 
c. JAB expertise, maps and photos 
d. Prodution on any TDC property developed in 

future on a 50/50 venture with State of f.laine 
until their 50% is equal to TDC 50% from 
State of Maine properties 

2. State of Maine (Charlou) 

a. Capital equipment $139,000 
b. Loan of existing facilities until 4 months 

from start or until cash flow sufficient to 
make payback schedule 

c. Includes lease of Char lou as in b. with 
continuity as long as ore is mined or 
contemplated 

d. Expertise of Charlie E. , Louie E. & Bailey E. 

e. Lease on surrounding properties 

1. Joe Escapule 
2. Steve Henderson 
3. Bill Grace 
4. Ernie Escapule 

James A. Briscoe & Associates, Inc. 
Tucson. Arizona 



STATE OF MAINE PlUJOCT CASH ANALYSES RlI-WIRY SHEF:!' OF VARIABLES 

'!HE FOILCw.lNG PRIN'IOUTS ARE A 'lID YEAR POC\JEX:T!OO OF PROIlJCrrOO AND PROFIT USING 'IRE FOIliMING VARIABLES. 'IRE IDST SIGNIFICANT ffiINlUJ'lS ARE 13, 14, '8, AND .9 
BOCAUSE 'lHEY USE BREI\I<EVEN FAC'IDRS IN sam OONCES PER 'lCN AND IN DOUJIRS PER 'lCN. 'IRE ClJl'MJLATIVE FIGJRE Kr '!HE BOrIOO OF El\CH ffiINlUJT SIms 'IRE 'lUl'AL DOLLARS 
OF IN<DME AFTER EXPENSES. 

PRINT n PRINl' .2 PRINT i3 PRINT 14 PRINT .5 PRmr 16 PRINl' .7 PRINT .8 PRINT .9 

ilOOSl9IIFT 200 200 200 200 200 200 200 200 200 

I 

~IFTSIr-mrn 22 1 22 22 22 ID.5@44 9IIFTS ID.6@66 SHIFTS MJ.6@66 SHIF'l'S MJ.6@66 SHIFTS MJ.6@66 9IIFl'E 

I 
pz. llGI'lCN 5 OZ./'lCN J 5 oz.I'1OO 5 OZ./'Irn BRElIKF.VEN romr 5 OZ.I'lCN 5 OZ./'Irn 5 oz.I'KN 5 OZ./'1OO BREAKEVEN roINI 

pz. JID/'lCN 0.01/'100 I -0- -0- -0- 0.01/'100 0.01/'Irn -0- -0- -0-

~llGI'1OO $9.00 $9.00 BREI\I<EVEN roINI' $9.00 $9.00 $9.00 $9.00 BREAI<E.VEN roINI' $9.00 

, 

~ JID/'1OO $350.00 $350.00 $350.00 $350.00 $350.00 $350.00 $350.00 $350.00 $350.01 



M!~T~,Of9~I~E1~!~5Ni.~~OJECT CASH ANALYSIS STRIPPING RATIO - WASTE: OR~ = 2:1 # 1 

ORE PRODUCTION IN TONS/SHIFT 200 200 200 200 200 200 200 200 200 200 200 200 
PRODUCTION SHIFTS/MONTH 22 22 22 22 22 22 22 22 22 22 22 22 
RECOVERABLE TROY OUNCES OF AG/TON 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 
RECOVERABLE TROY OUNCES OF AU/TON 0.01 0.01 0.01 0.01 0.01 0.01 0.01 0.01 0.01 0.01 0.01 0.01 
RECOVERED TROY OUNCES OF AG/TON 22000 22000 22000 22000 22000 22000 22000 22000 22000 22000 22000 22000 264000 
RECOVERED TROY OUNCES OF AU/TON 44 44 44 44 44 44 44 44 44 44 44 44 528 

2ND YEAR % OF 
MONTH 13 MONTH 14 MONTH 15 f.l)NTH 16 MONTH 17 MONTH 18 MONTH 19 MONTH 20 f.l)NTH 21 MONTH 22 MONTH 23 MONTH 24 TOTAL TOTAL 

================================================================================================================================================================== 
INCOME: 

SALE OF SILVER @ 9.00/0Z. 198000 198000 198000 198000 198000 198000 198000 198000 198000 198000 198000 198000 2376000 s:! .78 
SALE OF GOLD @ 350.00/0Z. 15400 15400 15400 15400 15400 15400 15400 15400 15400 15400 15400 15400 1B4800 7.22 

- ----- ----- ---- ---- ---- ---- ----- ----- ----- -_._-- ---- --- ---
TOTAL INCOME 213400 213400 213400 213400 213400 213400 213400 213400 213400 213400 213400 213400 2560800 100 . 

EXPENSES: 
OFFICE 

SECRETARY 968 008 OOB 008 008 008 008 008 008 008 008 008 11616 1.27 
SUPPLIES 200 200 200 200 200 200 200 200 200 200 200 200 2400 0.26 
LEASE OF CHAR LOU B750 8750 B750 8750 8750 8750 8750 8750 8750 8750 0750 8750 105000 11.48 
UTILITIES 

POWER 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 11999 1 .31 
TELEPHONE 250 250 250 250 250 250 250 250 250 250 250 250 3000 0.33 
PLUtJBING/WATER 165 165 165 165 165 165 165 165 165 165 165 165 1980 0.22 

MINING 
OPERATING EXPENSES 

ROAO BLAOE 1536 1536 1536 1536 1536 1536 1536 1536 1536 1536 1536 1536 18432 2.02 
EXCAVATOR 4224 4224 4224 4224 4224 4224 4224 4224 4224 4224 4224 4224 50688 5.54 
515 LOAOER 3872 3872 3872 3872 3872 3872 3872 3872 3872 3872 3872 3872 46464 5.08 
(2) 10 TON TRUCKS 2400 2400 2400 2400 2400 2400 2400 2400 2400 2400 2400 2400 28800 3.15 
(2) PICK UP TRUCKS 625 625 625 625 625 625 625 625 625 625 625 625 7500 0.82 
AIR TRACK DRILL 3000 3000 3000 3000 3000 3000 3000 3000 3000 3000 3000 3000 35999 3.94 
DUMP TRUCK STAKE 1963 250 250 250 250 250 250 250 250 250 250 250 250 2999 0.33 

EXPENSE ITEMS 
ASSAYING 1500 1500 1500 1500 1500 1500 1500 1500 1500 1500 1500 1500 18000 1.97 
BLASTING POWDER & SUPPLIES 1500 1500 1500 1500 1500 1500 1500 1500 1500 1500 1500 1500 18000 1.97 

PERSONNEL 
(1) EXCAVATOR OPERATOR 1408 1408 140B 1408 1408 1408 1408 1408 1408 1408 1408 1408 16896 1.85 

~:;'~:e:<~-':'.e::~: :,;;;, ..... . ~ ....... . <. ,,:: " (2) TRUCK DRIVERS 2816 2816 2816 2816 2816 2816 2816 2816 2816 2816 2816 2816 337s:! 3.70 
~ 1) ORILLER 2112 2112 2112 2112 2112 2112 2112 2112 2112 2112 2112 2112 25344 2.77 t.:...::-< ... ~; ... ,.,:r).::..; ·· :, '" · .... ··c{ 

1) DRILLER'S HELPER 1408 140B 1408 1408 140B 1408 1408 1408 1408 1408 1408 1408 16896 1.85 
PROCESSING (METALLURGICAL RECOVERY) 

PERSONNEL 
CRUSHING & AGGLOMERATING 

1 CRUSHER OPERATOR 1760 1760 1760 1760 1760 1760 ~760 1760 1760 1760 · 1760 1760 21120 2.31 
1 515 LOADER OPERATOR 1408 1408 140B 1408 1408 1408 408 1408 1408 1408 1408 1408 16B96 1.85 

PROCESSING 
1 FOREMAN 2112 2112 2112 2112 2112 2112 2112 2112 2112 2112 2112 2112 25344 2.77 
3 OPERATORS (1/SHIFT) 3600 3600 3600 3600 3600 3600 3600 3600 3600 3600 3600 3600 44352 4.85 

SMELTING & REFINING 
1 OPERATOR 1232 1232 1232 1232 1232 1232 1232 1232 1232 1232 1232 1232 14784 1.62 

EXPENSE ITEMS 
CEMENT 2640 2640 2640 2640 2640 2640 2640 2640 2640 2640 2640 2640 31680 3.46 
LItlE 1488 1488 1488 1488 1488 1488 1488 1488 1488 1488 1488 1488 17857 1.95 
NACN 7040 7040 7040 7040 7040 7040 7040 7040 7040 7040 7040 7040 84480 9.24 
ZINC 2173 2173 2173 2173 2173 2173 2173 2173 2173 2173 2173 2173 26075 2.85 
DIATOMACEOUS EARTH 220 220 220 220 220 220 220 220 220 220 220 - 220 --2640 0~29 -· 

FLUXES 400 400 400 400 400 400 400 400 400 400 400 400 4800 0.52 
FURNACE 460 460 460 460 460 460 460 460 460 460 460 460 5520 0.60 
CRUSHER EXP/MA I NTENANCE 1150 1150 1150 1150. 1150 1150 1150 1150 .1150 1150 1150 1150 13799 1.51 
PLANT MAINTENANCE/EXPENSES 235 235 235 235 235 235 235 235 235 235 235 235 2820 0.31 

I- MANAGEMENT f '"\ • 
MINE SUPER.(CHARLIE ESCAPULE) 3520 3520 3520 3520 3520 3520 3520 3520 3520 3520 3520 3520 42240 4.62 ...J ' 
GEOL./ENGINEER (BAILEY ESCAPULE) 2640 2640 2640 2640 2640 2640 2640 2640 2640 2640 2640 . 2640 31680 3.46 
CONSULTANTS 

GEOLOGISTS - JAB (TEW) 3000 3000 3000 3000 3000 3000 3000 3000 3000 3000 3000 3000 36000 3.94 
BOOKKEEPING/ACCTG.-MAS 1200 1200 1200 1200 1200 1200 1200 1200 1200 1200 1200 1200 14400 1.57 
ACCOUNTING/LEGAL 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 12000 1.31 

ENGINEERING EQUIPMENT 
COPIER SUPPLIES 100 100 100 100 100 100 100 100 100 100 100 100 1200 0.13 
8LUEPRINTER SUPPLIES 100 100 100 100 100 100 100 100 100 100 100 100 1200 0.13 
RADIO SYSTEM MAINTENANCE 50 50 50 50 50 50 50 50 50 50 50 50 600 0.07 
COMPUTER SUPPLIES 100 100 100 100 100 100 100 100 100 100 100 100 1200 0.13 
UNC SILVER MAP 500 500 500 500 500 500 500 500 500 500 500 500 6000 0.66 

---- ---
TOTAL EXPENSES 76208 76208 76208 76208 76208 76208 76208 76208 76208 76208 76208 76208 914491 100 

======== ======== ======== ======== ======== ======== ======== ======== ======== ======== ======== ======== ======== 
INCOME LESS EXPENSES 137192 1371 s:! 137192 1371 s:! 1371 s:! 1371 s:! 137192 1371 s:! 137192 137192 137192 137192 1646309 

1371 s:! 274385 411577 548770 685962 823154 000347 1097539 1234732 1371924 1509116 1646309 



' .~~~~~,,~:::,,-,,:;... ... ~~ .. - . ~.- . ~~. ,;: 

STATE OF MAINE MINING PROJECT CASH ANALYSIS 
MAY 4, 1984 @ 10:13 A.M. 

ORE PRODUCTION IN TONS/SHIFT 
PRODUCTION SHIFTS/MONTH 
RECOVERA8LE TROY OUNCES OF AG/TON 
RECOVERABLE TROY OUNCES OF AU/TON 
RECOVERED TROY OUNCES OF AG/TON 
RECOVERED TROY OUNCES OF AU/TON 

50 
22 

5.00 
0.00 
5500 

o 

100 
22 

5.00 
0.00 

11000 
o 

STRIPPING RATIO - WASTE: ORE = 2:1 

200 
22 

5.00 
0.00 

22000 
o 

200 
22 

5.00 
0.00 

22000 
o 

200 
22 

5.00 
0.00 

22000 
o 

200 
22 

5.00 
0.00 

22000 
O. 

200 
22 

5.00 
0.00 

22000 
o 

200 
22 

5.00 
0.00 

22000 
o 

200 
22 

5.00 
0.00 

22000 
o 

200 
22 

5.00 
0.00 

22000 
o 

200 
22 

5.00 
0.00 

22000 
o 

200 
22 

5.00 
0.00 

22000 
o 

236500 
o 

1 YEAR 
MONTH 1 t-IJNTH 2 MONTH 3 MONTH 4 MONTH 5 t-IJNTH 6 MONTH 7 MONTH 8 MONTH 9 t-IJNTH 1 0 KlNTH 11 t-IJNTH 12 TOTAL 

# 2 

% OF 
TOTAL 

================================================================================================================================================================== 
INCOME: 

INVESTOR CAPITAL 
SALE OF SILVER @ 
SALE OF GOLD @ 

9.00/0Z. 
350.00/0Z. 

50000 
49500 

o 
o 

99000 
o 

o 
198000 

o 
o 

198000 
o 

------ ------- --------

o 
198000 

o 
o 

198000 
o 

o 
198000 

o 
o 

198000 
o 

------ ------ -

o 
198000 

o 
o 

198000 
o 

o 
190000 

o 
o 50000 

190000 2128500 
o 0 ------- ------- -------

2.30 
97.70 
0.00 

TOTAL INCOME 99500 99000 198000 198000 198000 198000 198000 198000 198000 198000 190000 190000 2178500 100.00 

TOTAL EXPENSES 

INCOME LESS EXPENSES 

77785 63270 101292 116377 109937 109937 109937 109937 109937 123880 142465 142465 1317216 100 ------ ----- -------- ----- ------- ------- ------- ------- ------ ------- ------- ------ ----------- ----- ------- ------ ------ ------ ------ ------ ------- ------- ------- ------ -----
21715 35730 96708 B1623 88063 B8063 88063 B8063 88063 74120 55535 55535 861284 

INVESTOR PAY BACK o 0 0 5556 5556 5556 5556 5556 5556 5556 5556 5556 50004 
======== ======== ======== ======== ======== ======== ======== ======== ======== ======== ======== ======== ======== NET INCOME BEFORE TAXES 

CUMMULATIVE TOTAL 

o 35730 96708 76067 82507 82507 B2507 82507 82507 68564 49979 49979 811280 

21715 57445 154154 230221 312728 395236 477743 560250 642757 711322 761301 B11280 

STATE OF MAINE MINING PROJECT CASH ANALYSIS 
MAY 4 1984 @ 11:05 A.M. 

ORE'PRODUCTION IN TONS/SHIFT 200 
- ___ JPRODU.CTION. SHIETSLMONTH . 22 

RECOVERABLE TROY OUNCES OF AG/TON 5.00 
RECOVERABLE TROY OUNCES OF AU/TON 0.00 
RECOVERED TROY OUNCES OF AG/TON 22000 
RECOVERED TROY OUNCES OF AU/TON 0 

200 
. 22 

5.00 
0.00 

22000 
0 

STRIPPING RATIO - WASTE: ORE = 2:1 

200 200 200 200 
... 22 . .._ 22 ._ .. 22 .. 22 

5.00 5.00 5.00 5.00 
0.00 0.00 0.00 0.00 

22000 22000 22000 22000 
0 0 a 0 

200 200 200 200 200 200 
22 ...... 22 __ 22 ... _.22 .. ___ .22 _ .. ___ 22 

5.00 5.00 5.00 5.00 5.00 5.00 
0.00 0.00 0.00 0.00 0.00 0.00 

22000 22000 22000 22000 22000 22000 
0 0 0 0 0 0 

- -. _.-. - --

264000 
0 

2ND YEAR 
MONTH 13 MONTH 14 MONTH 15 MONTH 16 KlNTH 17 MONTH 18 MONTH 19 MONTH 20 KlNTH 21 KlNTH 22 HJNTH 23 HJNTH 24 TOTAL 

I 2 

% OF 
TOTAL 

================================================================================================================================================================== 
INCOME: 

SALE OF SILVER @ 
SALE OF GOLD @ 

9.00/0Z. 
350.00/0Z. 

TOTAL INCOME 

TOTAL EXPENSES 

INCOME LESS EXPENSES 

CUMMULATIVE TOTAL 

. . . 

198000 198000 198000 198000 198000 198000 198000 198000 198000 198000 198000 198000 2376000 100.00 
0 0 0 0 0 0 0 0 0 0 0 0 0 0.00 ---

198000 198000 198000 198000 190000 198000 198000 198000 198000 198000 190000 198000 237600'0 100 

76208 76208 76208 7.6208 76208 76208 76208 76208 76208 .. 76208 76208 76208 914491 100 
=== ====== ===--== ==== ===== ===== ====== ===--=== === ===== ==== ===== ==== 

1217 g? 1217 g? 1217 g? 1217 g? 1217~ 1217~ 1217 s:! 1217 g? 1217 g? 1217 fE 121'7 g? 1217 s:! 1461509 

1217 g? 243585 365377 487170 608962 730754 852547 974339 1096132 1217 fE4 1339716 1461509 

.-:"':"'\ HX..:~ .. y .. ,.:,t'>:~·-~~ : "' - "~:'-! .. - . 
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STATE OF MAINE MINING PROJECT CASH ANALYSIS STRIPPING RATIO - WASTE: ORE = 2:1 , 3 
MAY 4, 1984 @ 10:13 A.M. 

ORE -PRODUCTION IN TONS/SHIFT 50 100 200 200 200 200 200 200 200 200 200 200 
PRODUCTION SHIFTS/MONTH 22 22 22 22 22 22 22 22 22 22 22 22 
RECOVERABLE TROY OUNCES OF AG/TON 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 
RECOVERABLE TROY OUNCES OF AU/TON 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
RECOVERED TROY OUNCES OF AG/TON 5500 11000 22000 22000 22000 22000 22000 22000 22000 22000 22000 22000 236500 
RECOVERED TROY OUNCES OF AU/TON 0 0 0 0 0 0 0 0 0 0 0 0 0 

1 YEAR % OF 
MONTH 1 fwDNTH 2 KlNTH 3 fwDNTH 4 t-()NTH 5 KlNTH 6 MONTH 7 KlNTH 8 fwDNTH 9 t-llNTH 10 t-()NTH 11 fwDNTH 12 TOTAL TOTAL 

================================================================================================================================================================== 
INCOME: 

INVESTOR CAPITAL 
SA~~ OF SILV~R @ 
SALE OF GOLD @ 

~L!17!Ol. 
350.00/0Z. 

TOTAL INCOME 

TOTAL EXPENSES 

- INCOME LESS EXPENSES 

, INVESTOR PAY BACK 

-- NET INCOME BEFORE TAXES 

CUMMULATIVE TOTAL 

50000 0 0 0 0 0 0 0 0 0 0 0 50000 3.66 
30g3!1 61270 122540 122!140 122!14Q 122540 122!140 122!140 122540 122540 122540 122540 1317305 00 .34 

0 0 0 0 0 0 0 0 0 0 0 0 o. 0.00 ----- - ----- --- ---- ---- ----- ----
80635 61270 122540 122540 122540 122540 122540 122540 122540 122540 122540 122540 1367305 100.00 

77785 63270 101292 116377 109007 109007 109ffi7 109ffi7 109ffi7 123880 142465 142465 1317216 100 
==== ======= ===== ======= ======= ====== ===== ====== ======= ===== ==== ===== ====== 

2850 -2000 21248 6163 12603 12603 12603 12603 12603 -1340 -19EE5 -19EE5 50089 

o 0 0 5556 5556 5556 5556 5556 5556 5556 5556 5556 50004 
==== ===== ==== ==--===== ==== ===== ===== ==== ==== = === ==== ==: o -2000 21248 607 7047 7047 7047 7047 - 7047 -68$ -25481 -25481 85 

2850 850 22099 22706 29753 36801 43848 50895 57942 51047 25566 85 - " r 
.J ~ 

,.;'(:~~«'~~Ii::(-:~.~ -: · ~~· , ·::· · 't;; . · :.-; · __ : ~,,-:=:-:,:.'.~:~~:~; ·: ~~,.( :-:. .•....• , :..:; .. :-: .... -: .~ : : .. _ ... . .. t"..:.r~ :- . :t.. ..... : .. ...... .. ='. ~ •. ..: ~ .• ' ..... .;..: . -...;.r~ : .. -/..~:. .. : .. o{ ... :..~: ,.;.-: .;.J :.~~~ ...... <~ . . '" ·~~.tt -.~ '. :-.~ . :: :-' .. ' .: .;~ ~~:;.:~ ... :~~# ... :f.:.:.- :~~ : : ::: ;..: :~ ~: : . ... . . .... . :-. .: -: .:~:: .. -:;: " .:*:~""::::<...::). '~. : '. ' ) t ~: .' 
:.~ :' ::-. :! ,::' " ._ ~. ;: ::~~:;)~;~: ~-:;!:~').: ;.·~: .;~ :-of .:~ ... :.:!'= :~::~:~:;~;~~:*~~f;;~:~~~~~~~:~*?~~~~.:-.:~~t~<C':~.":-< ';"'1t>:,!=.~:-: " : ...... ~:: 

STATE OF MAINE MINING PROJECT CASH ANALYSIS 
MAY 4 1984 @ 11 :05 A.M. STRIPPING RATIO - WASTE: ORE = 2:1 , 3 

ORE'PROOUCTION IN TONS/SHIFT 200 200 200 200 200 200 200 200 200 200 200 200 PRODUCTION SHIFTS/MONTH 22 22 22 22 22 22 22 22 22 22 22 22 - - - Oc""n\lcOJlOI C Tonv nllllf"Ce nc Jl t:! /Tnu I:: nn I:: nn I:: nn I:: -nn I:: nn I:: nn 1:: - nn I:: nn c:;: -· nn c:;: nn 5.00 5.00 " ~'"'V y~. V"\u ... ~ I' IV. UU "UL.U VI nU, I un u.uv v.vv ..,.vu U.\.IV u.uu ...,.uv u.uu u ..... u ..... """" "" ..... "" RECOVERA8LE TROY OUNCES OF AU/TON 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 RECOVERED TROY OUNCES OF AG/TON 22000 22000 22000 22000 22000 22000 22000 22000 22000 22000 22000 22000 264000 RECOVERED TROY OUNCES OF AU/TON 0 0 0 0 0 0 0 0 0 0 0 0 0 

2ND YEAR % OF 
MONTH 13 MONTH 14 MONTH 15 MONTH 16 MONTH 17 MONTH 18 MONTH 19 t-()NTH 20 t-()NTH 21 t-()NTH 22 MONTH 23 t-()NTH 24 TOTAL TOTAL 

- · t~tb~E~=======================================================================-~================- - = 
SALE OF SILVER @ 3.47 10Z. 76340 76340 76340 76340 76340 76340 76340 76340 76340 76340 76340 76340 916080 100.00 
SALE OF GOLD @ 350.00/0Z. 0 D 0 0 0 0 0 0 0 0 0 0 0 0.00 

TOTAL INCOME 

TOT A L EXPENSES 

INCOME LESS EXPENSES 

CUMMULATIVE TOTAL 

---------76340 76340 76340 76340 76340 76340 76340 76340 76340 76340 76340 76340 91 6080 100 

76208 76208 76208 76208 76208 76208 76208 76208 76208 76208 76208 76208 914491 100 
===== ===== ====== ====== ====== ===== ====== ====== ====== ===== ======= ===== ====== 

132 132 132 132 132 132 132 132 132 132 132 132 1589 

132 265 397 530 662 794 EE7 1059 1192 1324 1456 1589 



~..(:~~~. 

STATE OF MAINE MINING PROJECT CASH ANALYSIS STRIPPING RATIO - WASTE: ORE = 2:1 /I 4 
.MAY 4, 1984 @ 10:13 A.M. 

ORE PRODUCTION IN TONS/SHIFT 50 100 200 200 200 200 200 200 200 200 200 200 
PRODUCTION SHIFTS/MONTH 22 22 22 22 22 22 22 22 22 22 22 22 
RECOVERABLE TROY OUNCES OF AG/TON 3.10 3.10 3.10 3.10 3.10 3.10 3.10 3.10 3.10 3.10 3.10 3.10 

_ ... .. -RECOVERABLE TROY OUNCES OF AU/TON 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
RECOVERED TROY OUNCES OF AG/TON 3410 6820 13640 13640 13640 13640 13640 13640 13640 13640 '13640 13640 146630 
RECOVERED TROY OUNCES OF AU/TON 0 0 0 0 0 0 0 0 0 0 0 0 0 

1 YEAR % OF 
MONTH 1 MONTH 2 MONTH 3 MONTH 4 MONTH 5 MONTH 6 MONTH 7 MONTH B MONTH 9 KlNTH 10 f.IlNTH 11 MONTH 12 TOTAL TOTAL -------------------------------------------------------------------------- - ------------- =======--------=----------------================= ---------------------------------------------------------------

.' INCOME: 
---INVESTOR CAPITAL 50000 0 0 0 0 0 0 0 0 0 0 0 50000 3.65 

SALE OF SILVER @ 9.00/0Z. 306 SO 613BO 122760 122760 122760 122760 122760 122760 122760 122760 1:~2760 122760 1319670 96.35 
SALE OF GOLD @ 350.00/0Z. 0 0 0 0 0 0 0 0 0 0 0 0 0 0.00 --- ----

TOTAL INCOME 806 SO 61380 122760 122760 122760 122760 122760 122760 122760 122760 122760 122760 1369670 100.00 

TOTAL EXPENSES 77785 63270 101292 116377 109007 109937 109007 109007 109937 123800 142465 142465 1317216 100 
--- .. === ===== - - - === === =-----= 

INCOME LESS EXPENSES 2905 -1800 21468 6383 12823 12823 12823 12823 12823 -1120 -'19705 -19705 52454 

INVESTOR PAY BACK 0 0 0 5556 5556 5556 5556 5556 5556 5556 5556 5556 50004 
------ ---- = = ------- - -- -------- - ----- ======== ======== ======== ----- - ----- -

NET INCOME BEFORE TAXES 0 -1BSO 2146B B27 7267 7267 7267 7267 7267 -6676 -25261 -25261 2450 

CUMMULATIVE TOTAL 2S05 1015 224B4 23311 30578 37846 45113 523BO 59647 52972 27711 2450 

.• :-:~:.,. ... -.:"""' :~. · ~:;:.:.,:.':-:'...--.. .......... ~ .':' .:~~, ;OO:_1I'I::O:,, -... .... r -~~ .... :.~:: ~::~ -~~ ... ~- .:~- .. --;-...~ .............. -. ~.'V'~":; ... ~ ..... -........... . "..~ :.~~':'W""-" •. : 7, " r'J ' .,....",...r" ...... :.. ",> ~~'~:':-'''' ... ·# .. ~'; · ~7.:~~:.~· .. ";oo .... ~."' ·· --:---: .. :,.. ... , '. -" 7": ....... ?': .. .. .-. .-:;-..... ;or . ... - - : .. :.-~-.. ~: ":... ~ C ~: :' . .A.. '& : ;~ : • ~" • • ~ 
-;:;~ - .; __ ~. ; .:. : .:.:-',;;=. -.! .':, .. .:. ' . '1 ' . . - . .... ' - ~~-:-:.-."':"-:.'i'"-":'--~:::~5:~ : ~:: ~~..:::-~::' .~~~~:-~-r~!!~. ~;,.~ ='::?' :~. : : :~=·~:-·~ .. :-_~~<;.-1t~,~: ·::J"~:t· 
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STATE OF MAINE MINING PROJECT CASH ANALYSIS STRIPPING RATIO - WASTE: ORE = 2:1 # 4 
MAY 4 1984 @ 11:05 A.M. 

ORE'PROOUCTION IN TONS/SHIFT 200 200 200 200 200 200 200 200 200 200 200 200 
- -PRODUCTION ' SHIFTS/MONTH 22 22 22 . 22 22 22 22 22 22 22 22 22 

RECOVERABLE TROY OUNCES OF AG/TON 1.93 1.93 1.93 1.93 1.93 1.93 1.93 1.00 1.93 1.93 1.93 1.93 
RECOVERABLE TROY OUNCES OF AU/TON 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
RECOVERED TROY OUNCES OF AG/TON 84£E B4£E 84£E 84!E 84~ 84!E 84!E 84£E 84£E B4!E B4!E 84!E 101904 

·RECOVEREO TROY OUNCES OF AU!TON 0 0 0 0 0 0 0 0 0 0 0 0 0 

2ND YEAR % OF 
MONTH 13 MONTH 14. MONTH 15 .l'Pl.HtL16 flQfHH 17 MONTH 18 MOttTH 19 MONJ"H 20 MONIH ... 21 MOfITH 22 MONTH 2~ MOfITH 24 TOTAL TQThL 

==========--===================== --- ---- =======================--======= 
INCOME: 

SALE OF SI LVER @ 
SALE OF GOLD @ 

9.00/0Z. 
350.00/0Z. 

TOTAL INCOME 

TOTAL EXPENSES 

INCOME LESS EXPENSES 

CUMMULATIVE TOTAL 

76428 
o 

7642B 

76428 
o ---

76428 

7642B 
o ---

7642B 

76428 
o 

---
7642B 

76428 
o ---

76428 
---

7642B 
o 

7642B 
---

76208 7620B 76208 76208 76208 76208 7620B 7620B 7620B 76208 76208 ====== ===== ==== ==== ===== ====== ===== ===== ===== ==--=== ====== -
220 220 220 220 220 220 220 220 220 220 220 

220 441 661 BB2 1102 1322 1543 1763 19B4 2204 2424 

76428 917136 100.00 
0 0 O.pO 

76428 917136 100 

7620B 914491 100 
== ==--== 

220 2645 

2645 

( 



STATE OF MAINE MINING PROJECT CASH ANALYSIS STRIPPING RATIO - WASTE: ORE = 2:1 # 5 
MAY 4, 1984 @ 11:05 A.M. 

ORE PROOUCTION IN TONS/SHIFT 200 200 200 200 200 200 200 200 200 200 200 200 
PRODUCTION SHIFTS/MONTH 44 44 44 44 44 44 44 44 44 44 44 44 
RECOVERABLE TROY OUNCES OF AG/TON 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5 . 00 5.00 
RECOVERABLE TROY OUNCES OF AU/TON 0.01 0.01 0.01 0.01 0.01 0.01 0.01 0.01 0.01 0.01 0 . 01 0.01 
RECOVEREO TROY OUNCES OF AG/TON 44000 44000 44000 44000 44000 44000 44000 44000 44000 44000 44000 44000 528000 
RECOVERED TROY OUNCES OF AU/TON BB B8 88 BB B8 88 88 88 88 88 B8 88 1056 

2ND YEAR % OF 
MONTH 13 MONTH 14 MONTH 15 MONTH 16 MONTH 17 MONTH 18 MONTH 19 MONTH 20 MONTH 21 MONTH 22 MONTH 23 MONTH 24 TOTAL TOTAL 

================================================================================================================================================================== 
INCOME: 

SALE OF SILVER @ 9.00/0Z. 396000 396000 396000 396000 396000 396000 396000 396000 396000 396000 396000 396000 4752000 ~.78 

SALE OF GOLO @ 350.00/0Z. 30800 30800 30800 30800 30800 30800 30800 30800 30800 30800 30800 30800 369600 7.22 
----- ---- -----

TOTAL INCOME 426800 426800 426800 426800 426800 426 BOO 426800 426800 426800 426800 426800 426000 5121600 100 
EXPENSES: 

OFFICE 
SECRETARY 968 968 968 968 968 968 968 968 968 968 968 96B 11616 0.74 
SUPPLIES 200 200 200 200 200 200 200 200 200 200 200 200 2400 0.15 
LEASE OF CHARLDU 8750 8750 B750 8750 B750 B750 8750 8750 8750 8750 B750 8750 105000 6.73 
UTILITIES 

POWER 2000 2000 2000 2000 2000 2000 2000 2000 2000 2000 2000 2000 23998 1.54 
TELEPHONE 250 250 250 250 250 250 250 250 250 250 250 250 3000 0.19 
PLUMBING/WATER 330 330 330 330 330 330 330 330 330 330 330 330 3960 0.25 

MINING 
OPERATING EXPENSES 

ROAD BLADE 3072 3072 3072 3072 3072 3072 3072 3072 3072 3072 3072 3072 36B65 2.36 
EXCAVATOR 8448 8448 8448 8448 8448 8448 8448 8448 8448 8448 8448 8448 101376 6.50 
515 LOADER 7744 7744 7744 7744 7744 7744 7744 7744 7744 7744 7744 7744 ~928 5.96 
~2) 10 TON TRUCKS 4800 4800 4800 4800 4800 4800 4800 4800 4800 4800 4000 4000 57600 3.69 
2 PICK UP TRUCKS 1250 1250 1250 1250 1250 1250 1250 1250 1250 1250 1250 1250 15000 0.96 

AIR TRACK DRILL 6000 6000 6000 6000 6000 6000 6000 6000 6000 6000 6000 6000 71998 4.61 
DUMP TRUCK STAKE 1963 500 500 500 500 500 500 500 500 500 500 500 500 5998 0.38 

EXPENSE ITEMS 2.31 ASSAYING 3000 3000 3000 3000 3000 3000 3000 3000 3000 3000 3000 3000 35999 
BLASTING POWDER & SUPPLIES 3000 3000 3000 3000 3000 3000 3000 3000 3000 3000 3000 3000 35999 2.31 

PERSONNEL 
(1) EXCAVATOR OPERATOR 2816 2816 2816 2816 2816 2816 2816 2816 2816 2816 2816 2816 337~ 2.17 
(2) TRUCK DRIVERS 5632 5632 5632 5632 5632 5632 5632 5632 5632 5632 5632 5632 67584 4.33 
1 DRILLER 4224 4224 4224 4224 4224 4224 4224 4224 4224 4224 4224 4224 50688 3.25 

~<;:~ot< ~:";';:i: "'.,j--· + ' . ",,' . ! . . ,; (1) DRILLER'S HELPER 2816 2816 2816 2816 2816 2816 2816 2816 2816 2816 2816 2816 33792 2.17 ::«<~ ... ~ ..... ~,;: ... - ., ~~ ....... :;( 

PROCESSING (METALLURGICAL RECOVERY) 
PERSONNEL 

CRUSHING & AGGLOMERATING 42240 2.71 1 CRUSHER OPERATOR 3520 3520 3520 3520 3520 3520 3520 .. _3520 .3520 3520 _..a52Q 3520 
1 515 LOADER OPERATOR 2816 2816 2816 2816 2816 2816 2816 2816 2816 --2816 2816 ---2816 - ' 337£2---' --2-.-tT---

PROCESSING i 1 FOREMAN 4224 4224 4224 4224 4224 4224 4224 4224 4224 4224 4224 4224 50688 3.25 
___ 3 J)PERA TORS (1/SHIFT) 73~ 7392 7392 7392 7392 7392 7392 . Z392 Z392 73.92 _. 73_e2 __ Z~_~ _ .8Ji704_ . ___ §_,.[a 
SMELTING & REFINING 

t- 1 OPERATOR 2464 2464 2464 2464 2464 2464 2464 2464 2464 2464 2464 2464 29568 1.89 
" , EXPENSE ITEMS 
. , 

- CEMENT 5280 5280 5280 5280 5280 5280 5280 5280 5280 5280 5280 5280 63360 4.06 
LIME 2976 2976 2976 2976 2976 2976 2976 2976 2976 2976 2976 2976 35714 2 ~2'9 

NACN 14080 14080 14080 14080 14080 14080 14080 14080 14080 14080 14080 14080 168000 10.83 
ZINC 4346 4346 4346 4346 4346 4346 4346 4346 4346 4346 4346 4346 52151 3.34 
DIATOMACEOUS EARTH 440 .440 440 440 440 440 440 440 440 440 440 440 5280 0.34 
FLUXES 800 800 800 800 800 800 800 800 800 800 800 800 9599 0.62 

FURNACE ~O ~O 920 ~O 920 920 920 920 920 920 920 920 11040 0.71 
CRUSHER EXP/MAINTENANCE 2300 2300 2300 2300 2300 2300 2300 2300 2300 2300 2300 2300 27599 1.77 
PLANT MAINTENANCE/EXPENSES 470 470 470 470 470 470 470 470 470 470 470 470 5639 0.36 

MANAGEMENT 2.71 MINE SUPER.(CHARLIE ESCAPULE) 3520 3520 3520 3520 3520 3520 3520 3520 3520 3520 3520 3520 42240 
GEOL./ENGINEER (8AlLEY ESCAPULE) 2640 2640 2640 2640 2640 2640 2640 2640 2640 2640 2640 2640 31680 2.03 
CONSULTANTS 

GEOLOGISTS - JAB [TEW] 3000 3000 3000 3000 3000 3000 3000 3000 3000 3000 3000 3000 36000 2.31 
BOOKKEEPING/ACCTG.-MAS 1200 1200 1200 1200 1200 1200 1200 1200 1200 1200 1200 1200 14400 0.92 
ACCOUNTING/LEGAL 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 12000 0.77 

ENGINEERING EQUIPMENT 
COPIER SUPPLIES 100 100 100 100 100 100 100 100 100 100 100 100 1200 0.08 
8LUEPRINTER SUPPLIES 100 100 100 100 100 100 100 100 100 100 100 100 1200 0.08 
RADIO SYSTEM MAINTENANCE 50 50 50 50 50 50 50 50 50 50 50 50 600 0.04 
COMPUTER SUPPLIES 100 100 100 100 100 100 100 100 100 100 100 100 1200 0.08 
UNC SILVER MAP 500 500 500 500 500 500 500 500 500 500 500 500 6000 0.38 

---- ---- ---- ---- -----
TOTAL EXPENSES 130037 130037 130037 130037 130037 130037 130037 130037 130037 130037 130037 130037 ~560446 100 

. ======== ======== ======== ======== ======== ======== ======== ======== ======== ======== ======== ======== ======== 
INCOME LESS EXPENSES 296763 296763 296763 296763 296763 296763 296763 296763 296763 296763 296763 296763 ' 3561154 

CUMMULATIVE 'TOTAL 296763 5S3526 800288 1187051 1483814 1700577 2077340 2374102 2670865 2967628 3264391 3561154 



STATE OF MAINE MINING PROJECT CASH ANALYSIS STRIPPING RATIO - WASTE: ORE = 2:1 # 6 
MAY 4 1984 @ 11:05 A.M. 

ORE'PROOUCTION IN TONS/SHIFT 200 200 200 200 200 200 200 200 200 200 200 200 
PRODUCTION SHIFTS/MONTH 66 66 66 66 66 66 66 66 66 66 66 66 
RECOVERABLE TROY OUNCES OF AG/TON 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 
RECOVERABLE TROY OUNCES OF AU/TON 0.01 0.01 0.01 0.01 0.01 0.01 0.01 0.01 0.01 0.01 0.01 0.01 
RECOVERED TROY OUNCES OF AG/TON 66000 66000 66000 66000 66000 66000 66000 66000 66000 66000 66000 66000 7~000 
RECOVERED TROY OUNCES OF AU/TON 132 132 132 132 132 132 132 132 132 132 132 132 1584 

2ND YEAR % OF 
MONTH 13 MONTH 14 MONTH 15 MONTH 16 MONTH 17 MONTH 18 MONTH 19 ~10NTH 20 MONTH 21 MONTH 22 KlNTH 23 MONTH 24 TOTAL TOTAL 

================================================================================================================================================================== 
INCOME: 

SALE OF SILVER @ 9.00/0Z. 594000 594000 594000 594000 594000 594000 594000 594000 594000 594000 594000 594000 7128000 ~.78 
SALE OF GOLD @ 350.00/0Z. 46200 46200 46200 46200 46200 46200 46200 46200 46200 46200 46200 46200 554400 7.22 

--- ---
TOTAL INCOME 640200 640200 640200 640200 640200 640200 640200 640200 640200 640200 640200 640200 7682400 100 

EXPENSES: 
OFFICE 

SECRETARY 968 968 96B 968 968 968 968 968 968 968 96B 96B 11616 0.53 
SUPPLIES 200 200 200 200 200 200 200 200 200 200 200 200 2400 0.11 
LEASE OF CHARLOU 8750 8750 8750 8750 8750 8750 8750 8750 8750 8750 8750 8750 105000 4.76 
UTILITIES 

POWER 3000 3000 3000 3000 3000 3000 3000 3000 3000 3000 3000 3000 35900 1.63 
TELEPHONE 250 250 250 250 250 250 250 250 250 250 250 250 3000 0.14 
PLUl1HNG/WATER 495 495 495 495 495 495 495 495 495 495 495 495 5940 0.27 

MINING 
OPERATING EXPENSES 

ROAD BLADE 4608 4608 4608 4608 4608 4608 4608 4608 4608 4608 4608 4608 55297 2.51 
EXCAVATOR 12672 12672 12672 12672 12672 12672 12672 12672 12672 12672 12672 12672 152064 6.89 
515 LOADER 11616 11616 11616 11616 11616 11616 11616 11616 11616 11616 11616 11616 1393~ 6.32 
(2) 10 TON TRUCKS 7200 7200 7200 7200 7200 7200 7200 7200 7200 7200 7200 7200 86399 3.92 
2 PICK UP TRUCKS 1875 1875 1875 1875 1B75 1875 1875 1875 1875 1875 1875 1875 22501 1.02 

AIR TRACK DRILL 0000 0000 0000 0000 0000 0000 0000 0000 0000 0000 0000 0000 107997 4.89 
DUMP TRUCK STAKE 1963 750 750 750 750 750 750 750 750 750 750 750 750 8997 0.41 

EXPE NSE ITEMS 
ASSAYING 4500 4500 4500 4500 4500 4500 4500 4500 4500 4500 4500 4500 53999 2.45 
BLASTING POWDER & SUPPLIES 4500 4500 4500 4500 4500 4500 4500 4500 4500 4500 4500 4500 53999 2.45 

PERSONNEL 
(1) EXCAVATOR OPERATOR 4224 4224 4224 4224 4224 4224 4224 4224 4224 4224 4224 4224 50688 2.30 
(2 TRUCK ORIVERS 8448 8448 8448 8448 8448 8448 8448 8448 8448 8448 8448 8448 101376 4.59 

-:"' : -:-';<'''-::''''':~ : :'-' -'-- ' :- ' -' ,- -: 
(1) DRILLER 6336 6336 6336 6336 6336 6336 6336 6336 6336 6336 6336 6336 76032 3.45 
(1 DRILLER'S HELPER 4224 4224 4224 4224 4224 4224 4224 4224 4224 4224 4224 4224 50688 2.30 

PROCESSING (METALLURGICAL RECOVERY] 
~,. ~:«<.....: -: . .. .. ~> ..• :.-.;,/ . --., ~:: 

PERSONNEL 
CRUSHING & AGGLOMERATING 

1 CRUSHER OPERATOR 5280 5280 5280 5280 5280 5280 5280 5280 5280 5280 5280 5280 63360 2.87 
1 515 LOADER OPERATOR 4224 4224 4224 4224 4224 4224 4224 4224 4224 4224 4224 4224 50688 2.30 

PROCESSING 
1 FOREMAN 6336 6336 6336 6336 63-36 6336 6336 6336 6336 6336 6336 6336 76032 3.45 
3 OPERATORS (1/SHIFT] 11088 11088 11088 11088 11088 11088 11088 11088 11088 11088 11088 11008 133056 6.03 

SMELTING & REFINING 
1 OPERATOR 3600 3696 3696 3696 3696 3696 3696 3600 3696 3696 3600 3696 44352 2 !.01 

EXPENSE ITEMS 
CEMENT 7!E0 7!E0 7~0 7~0 7~0 7~0 7~0 7!E0 7~0 7~0 7!E0 7~0 95040 4.31 
LIME 4464 4464 4464 4464 4464 4464 4464 4464 4464 4464 4464 4464 53571 2.43 
NACN 21120 21120 21120 21120 21120 ·21120 21120 21120 21120 21120 21120 21120 253440 11.49 
ZINC 6519 6519 6519 6519 6519 6519 6519 6519 6519 6519 6519 6519 78226 3.55 
DIATOMACEOUS EARTH 660 660 660 660 660 660 660 660 660 660 660 660 7~0 0.36 
FLUXES 1200 1200 1200 1200 1200 1200 1200 1200 1200 1200 1200 1200 14399 0.65 

FURNACE 1380 1380 1380 1380 1380 1380 1380 1380 1380 1380 1380 1380 16561 0.75 
CRUSHER EXP/MAINTENANCE 3450 3450 3450 3450 3450 3450 3450 3450 3450 3450 3450 3450 41398 1.88 
PLANT MAINTENANCE/EXPENSES 705 705 705 705 705 705 705 705 705 705 705 705 8459 0.38 

MANAGEMENT 
MINE SUPER.(CHARLIE ESCAPULE) 3520 3520 3520 3520 3520 3520 3520 3520 3520 3520 3520 3520 42240 1.91 
GEOL./ENGINEER (BAILEY ESCAPULE) 2640 2640 2640 2640 2640 2640 2640 2640 2640 2640 26,40 2640 31680 1.44 
CONSULTANTS 

GEOLOGISTS - JAB (TEW) 3000 3000 3000 3000 3000 3000 3000 3000 3000 3000 3000 3000 36000 1.63 
BOOKKEEPING/ACCTG.-MAS 1200 1200 1200 1200 1200 1200 1200 1200 1200 1200 1200 1200 14400 0.65 
ACCOUNTING/LEGAL 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 12000 0.54 

ENGINEERING EaUIPMENT 
COPIER SUPPLIES 100 100 100 100 100 100 100 100 100 100 100 100 1200 0.05 
8LUEPRINTER SUPPLIES 100 100 100 100 100 100 100 100 100 100 100 100 1200 0.05 
RADIO SYSTEM MAINTENANCE 50 50 50 50 50 50 50 50 50 50 50 50 600 0.03 
COMPUTER SUPPLIES 100 100 100 100 100 100 100 100 100 100 100 100 1200 0.05 
UNC SILVER MAP 500 500 500 500 500 500 500 500 500 500 500 500 6000 0.27 

---- ----
TOTAL EXPENSES 183867 183867 183867 183867 183867 183867 183867 183867 183867 183867 183867 183867 2206402 

======== ======== ======== ====--=== ======== ======== ======== ======== ======== ======== ======== ======== ======== 
100 

INCOME LESS EXPENSES 456333 456333 456333 456333 456333 456333 456333 456333 456333 456333 456333 4S6333 5475998 

CUMMULATIVE TOTAL 456333 912666 1360000 1825333 2281666 2737999 3194332 3650666 4106999 4563332 5019665 5475998 



STATE OF MAINE MINING PROJECT CASH ANALYSIS 
MAY 4, 1984 @ 10:13 A.M. 

ORE PRODUCTION IN TONS/SHIFT 

STRIPPING RATIO - WASTE: ORE = 2:1 Ii 7 

PRODUCTION SHIFTS/MONTH 
RECOVERABLE TROY OUNCES OF AG/TON 
RECOVERABLE TROY OUNCES OF AU/TON 
RECOVERED TROY OUNCES OF AG/TON 
RECOVERED TROY OUNCES OF AU/TON 

50 
22 

5.00 
0.00 
5500 

o 

100 
22 

5.00 
0.00 

11000 
o 

200 
22 

5.00 
0.00 

22000 
o 

200 
22 

5.00 
0.00 

22000 
o 

200 
44 

5.00 
0.00 

44000 
o 

200 
66 

5.00 
0.00 

66000 
o 

200 
66 

5.00 
0.00 

66000 
o 

200 
66 

5.00 
0.00 

66000 
o 

200 
66 

5.00 
0.00 

66000 
o 

200 
66 

5.00 
0.00 

66000 
o 

200 
66 

5.00 
0.00 

66000 
o 

200 
66 

5.00 
0.00 

66000 
o 

566500 
o 

1 YEAR 
MONTH 1 MONTH 2 MONTH 3 MONTH 4 t-'ONTH 5 tIONTH 6 MONTH 7 MONTH 8 MONTH 9 MONTH 10 MONTH 11 MONTH 12 TOTAL 

===========================================================================================================================================================::===:= 
% OF 

TOTAL 
INCOME: 

INVESTOR CAPITAL 
SALE OF SILVER @ 9.00/0Z. 
SALE OF GOLD @ 350.00/0Z. 

TOTAL INCOME 

TOTAL EXPENSES 

INCOME LESS EXPENSES 

INVESTOR PAY BACK 

NET INCOME BEFORE TAXES 

CUMt-1ULATIVE TOTAL 

50000 0 0 0 0 0 0 0 0 0 0 0 50000 
49500 90000 198000 198000 300000 594000 594000 594000 594000 594000 594000 594000 5098500 

o 0 0 0 0 0 0 0 0 0 0 0 0 --- --- ---- -- ----- ---- --
99500 90000 198000 198000 300000 594000 594000 594000 594000 594000 594000 594000 5148500 

77785 63270 101292 116377 147000 188624 191264 191264 191264 205207 2237~ 2237~ 1921891 
======== ======== ======== ======== ======== ======== ======== ======== ======== ======== ======== ======== ======== 

21715 

o 
35730 

o 
96708 

o 
B1623 248040 405376 402736 402736 402736 38B793 370208 370208 3226609 

5556 5556 5556 5556 5556 5556 5556 5556 5556 50004 
======== ======== ======== ===== === === ==== ====== ==== === ====== ==== o 

21715 

35730 

57445 

96708 76067 

154154 230221 

242484 399820 397180 397180 397180 383237 364652 364652 3176605 

472705 872524 1269704 1666884 2064064 2447301 2811953 3176605 

0.97 
99.03 
0.00 

100.00 

100 

:'- :':"< ':~'~~:::""" ;'~- ' ~- " ' .' -: - , " ',- . -,.<.-:-:. ..•. :<.;.- .,.: ...... :/' .• .... ::: ... : ... ~ .. -.::",-- '7~"'·:<·· · :-v . · ...... .. : ..... > .. •..• ,; •. r;..' ... . -:./. . ·.~ . ~~ ,. •. < •.. :.:: .,.: •.. :' .... o(, .... ~ .... ',. . • •. " . ,; ....... ... . . " :. '.: ' • • ;.>_ ~: ; .. _, .. ~~.:.:~ :. .'.,.: . .. .-: _ . -: •. ~ : . :.-:-< '.' .• '.y ....... .::':) :.:. .. ,. '-'- ' 
:: ": .. > •. :;:,.;: :: .' -f ; . < ~ ~= :~:': ;::-:-:;~:;~?;?::;~~~:--:::::~~:-~*~~~~::~::4:_??::<"~'~'~:-~'~:~~..: .r:"" "" *"' .. :-" " ' :~ ;: 

STATE OF MAINE MINING PROJECT CASH ANALYSIS STRIPPING RATIO - WASTE: ORE = 2:1 # 7 
MAY 4 1984 @ 11:05 A.M. 

ORE'PRODUCTION IN TONS/SHIFT 200 200 200 200 200 200 200 200 200 200 200 200 
PRODUCTION SHIFTS/MONTH 66 66 66 66 66 66 66 66 66 66 66 66 
RECOVERABLE TROY OUNCES OF AG/TON 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 
RECOVERABLE TROY OUNCES OF AU/TON 0.00 0.00 0.00 0.00 0.00 0.00 

6go88 
0.00 0.00 0.00 0.00 0.00 

RECOVERED TROY OUNCES OF AG/TON 66000 66000 66000 66000 66000 66000 66000 66000 66000 66000 66000 792000 
RECOVERED TROY OUNCES OF AU/TON 0 0 0 0 0 0 0 0 0 0 0 0 0 

2ND YEAR % OF 
MONTH 13 MONTH 14 MONTH 15 MONTH 16 MONTH 17 MONTH 18 MONTH 19 MONTH 20 MONTH 21 MONTH 22 MONTH 23 MONTH 24 TOTAL TOTAL 

================================================================================================================================================================== 
INCOME: 

SALE OF SILVER @ 
SALE OF GOLD @ 

9.00/0Z. 
350.00/0Z. 

TOTAL INCOME 

TOTAL EXPENSES 

INCOME LESS EXPENSES 

CUMMULATIVE TOTAL 

594000 594000 594000 594000 594000 594000 594000 594000 594000 594000 594000 · 594000 7128000 100.00 
o 0 0 0 0 0 0 0 0 0 0 0 0 0.00 ------- -------

594000 594000 594000 594000 594000 594000 594000 594000 594000 594000 594000 594000 7128000 100 

183867 183867 183867 183867 183867 183867 1B3867 183867 183867 183867 183867 183867 2206402 100 
====== ===--=== ====== ==== ====== ===== ====== ======= ======= ==== ====== ===== ===== 

410133 410133 410133 410133 410133 410133 410133 410133 410133 410133 410133 410133 4~1598 

410133 820266 1230400 1640533 2050666 2460799 2870932 3281066 3691199 4101332 4511465 4~1598 
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STATE OF MAINE MINING PROJECT CASH ANALYSIS STRIPPING RATIO - WASTE: ORE = 2:1 
/I 8 

MAY 4 1984 @ 10:13 A.M. 
ORE'PRODUCTION IN TONS/SHIFT 50 100 200 200 200 200 200 200 200 200 200 200 

PRODUCTION SHIFTS/MONTH 22 22 22 22 44 66 66 66 66 66 66 66 

RECOVERABLE TROY OUNCES OF AG/TON 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 

RECOVERABLE TROY OUNCES OF AU/TON 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

RECOVERED TROY OUNCES OF AG/TON 5500 11000 22000 22000 44000 66000 66000 66000 66000 66000 66000 66000 566500 

RECOVERED TROY OUNCES OF AU/TON 0 0 0 0 0 0 0 0 0 0 0 0 0 

1 YEAR % OF 

MONTH 1 MONTH 2 MONTH 3 MONTH 4 MONTH 5 MONTH 6 MONTH 7 MONTH 8 MONTH 9 MONTH 10 MONTH 11 KJNTH 12 TOTAL TOTAL 

================================================================================================================================================================== 

INCOME· 
INVEStOR CAPITAL 
SALE OF SILVER @ 

SALE OF GOLD @ 
3.4O/0Z. 

350.00/0Z. 

TOTAL INCOME 

TOTAL EXPENSES 

INCOME LESS EXPENSES 

INVESTOR PAY BACK 

NET INCOME BEFORE TAXES 

CUMMULATIVE TOTAL 

50000 
18700 

o 
o 

37400 
o 

o 
74800 

o 
o 

74800 
o 

o 
140000 

o 
o 

224400 
o 

o 
224400 

o 
o 

224400 
o 

o 
224400 

o 
o 

224400 
o 

o 
224400 

o 
o 50000 

224400 1 ~61 00 
o 0 

------- ------ ------- ------ ------- ------- ------- ------- ------- ------ ------- -------

2.53 
97.47 
0.00 

68700 37400 74800 74800 140000 224400 224400 224400 224400 224400 224400 224400 1976100 100.00 

77785 63270 1012~ 116377 147000 188624 191264 191264 
-------- -------- -------- -------- -------- -------- -------- --------
----- --.---- ------- ------ ------ ---.--- ------ -------

-0085 -25870 -264!E -41577 1640 35776 33136 33136 

0 0 0 5556 5556 5556 5556 5556 

191264 205207 2237s:! 2237s:! 1921891 
-------- -------- -------- -------- -------------- ------- ----.---- ------- --------

33136 

5556 

191 ffi 

5556 

608 

5556 

608 

5556 

54209 

50004 

======== ======== ======== ======== ======== ======== ======== ======== ======== ======== ======== ======== ===:==== 

o 
-0085 

-25870 

-34955 

-264!E -47133 -3916 

-61446 -108579 -112495 

30220 

-82276 

27580 

-54600 

27580 

-27116 

27580 

464 

13637 

14101 

-4948 

9153 

-4948 

4205 

4205 

100 
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STATE OF MAINE MINING PROJECT CASH ANALYSIS 
MAY 4 1984 @ 11:05 A.M. 

ORE'PRODUCTION IN TONS/SHIFT 200 
PRODU~IION SHIFTSiMONTH 66 
RECOVERABLE TROY OUNCES OF AG/TON 5.00 
RECOVERABLE TROY OUNCES OF AU/TON 0.00 
RECOVERED TROY OUNCES OF AG/TON 66000 
RECOVEREO TROY OUNCES OF AU/TON 0 

200 
66 

5.00 
0.00 

66000 
0 

STRIPPING RATIO - WASTE: ORE = 2:1 

200 200 200 200 
66 66 66 66 

5.00 5.00 5.00 5.00 
0.00 0.00 0.00 0.00 

66000 66000 66000 66000 
0 0 0 0 

# 8 

200 200 200 200 200 200 
66 66 66 66 66 66 

5.00 5.00 5.00 5.00 5.00 5.00 
0.00 0.00 0.00 0.00 0.00 0.00 

66000 66000 66000 66000 66000 66000 7~000 

0 0 0 0 0 0 0 

2ND YEAR % OF 

MONTH 13 MONTH 14 t-lONTH 15 MONTH 16 MONTH 17 MONTH 18 MONTH 19 KlNTH 20 KJNTH 21 KlNTH 22 MONTH 23 MONTH 24 TOTAL TOTAL 

==================================================================================--======= ---=======================================================--== 
INCOME: 

SALE OF SILVER @ 2.7910Z. 184140 184140 184140 184140 184140 184140 184140 184140 184140 184140 184140 184140 2209680 100.00 

SALEOFGOLD@ 350.00/0Z. 0 0 0 0 0 0 0 0 0 0 0 0 0 0.00 

TOTAL INCOME 

TOTAL EXPENSES 

INCOME LESS EXPENSES 

CUMMULATIVE TOTAL 

---- ---- ---- --- --- ---
184140 184140 184140 184140 184140 184140 184140 184140 184140 184140 184140 184140 2209680 100 

183867 183867 183867 183867 183867 183867 183867 183867 183B67 183867 183867 183867 2206402 

====== ====== ====== ====== ===== ====== ===== ===== ===== ======= ====== ===== ---

273 273 273 273 27~ 273 273 273 273 273 273 273 3278 
100 
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STATE OF MAINE MINING PROJECT CASH ANALYSIS STRIPPING RATIO - WASTE: ORE = 2:1 # 9 
MAY 4, 1984 @ 10:13 A.M. 

ORE PRODUCTION IN TONS/SHIFT 50 100 200 200 200 200 200 200 200 200 200 200 
PRODUCTION SHIFTS/MONTH 22 22 22 22 44 66 66 66 66 66 66 66 
RECOVERABLE TROY OUNCES OF AG/TON 1.89 1.89 1.89 1.89 1.89 1.89 1.89 1.89 1.89 1.89 1 .89 1.89 
RECOVERABLE TROY OUNCES OF AU/TON 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
RECOVERED TROY OUNCES OF AG/TON 2079 4158 8316 8316 16632 24948 24948 24948 24948 24948 24948 24948 214137 
RECOVERED TROY OUNCES OF AU/TON 0 0 0 0 0 0 0 0 0 0 0 0 0 

1 YEAR % OF 
MONTH 1 MONTH 2 MONTH 3 MONTH 4 MONTH 5 MONTH 6 MONTH 7 MONTH 8 MONTH 9 MONTH 10 MONTH 11 MONTH 12 TOTAL TOTAL 

================================================================================================================================================================== 
INCOME: 

INVESTOR CAPITAL 
SALE OF SILVER @ 
SALE OF GOLD @ 

9.00/oi. 
350.00/0Z. 

TOTAL INCOME 

TOT AL E>G'ENSES 

INCOME LESS E>G'ENSES 

INVESTOR PAY BACK 

NET INCOME BEFORE TAXES 

CUMMULATIVE TOTAL 

50000 0 0 0 0 0 0 0 0 0 0 0 50000 
18711 37422 74844 74844 149688 224532 224532 224532 224532 224532 224532 224532 1927233 
000 0 0 0 0 0 000 0 0 

--- ---- ---- ----- ---- ---- ----- ---- ----- ----- -----
68711 37422 74844 74844 149688 224532 224532 224532 224532 224532 224532 224532 1977233 

77785 63270 101292 116377 147960 188624 191264 191264 191264 205207 223792 223792 1921891 
==== ====== ====== ======= ====== ===== ====== ====== ==== ===== ==== ==== ==== 

-9074 -25848 -26448 -41533 1728 35908 33268 33268 33268 19325 740 740 55342 

0 0 0 5556 5556 5556 5556 5556 5556 5556 5556 5556 50004 
-------- - ------- -------- -------- ------- -------- -------- -------- -------- -------- -------- ------ ------------- - ------- ------ ------ ------ ------ ------- ------- ------ ------- --.---- ----- -------

0 -25848 -26448 -47089 -3828 30352 27712 27712 27712 13769 -4816 -4816 5338 

-9074 -34922 -61369 -108458 -112286 -81935 -54223 -26511 1201 14970 10154 5338 

2.53 
97 .47 
0.00 

100.00 

100 

~~:.:_e< .... __:<;__~~ .... :.r ..... . ! . .. ' .- -: .. : '; . .. . . -,<~: ... -. .. . :~~ ... . . -: .... :-.... .... ... ::; .. : ...... : "' : ::-"~ .... .. t'.: ...... ~:-. -:...\r > ........ . ;.: .. , ... .. ,.;; . .. ;/- . ... /. . ~.: .. -{ .. . .: •.. :.-:.J"':. •.. :' ... ..c.. ..... :.. ......... . 
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STATE OF MAINE MINING PROJECT CASH ANALYSIS STRIPPING RATIO - WASTE: ORE = 2:1 II 9 MAY 4 1984 @ 11:05 A.M. 
ORE'PRODUCTION IN TONS/SHIFT 200 200 200 200 200 200 200 200 200 200 200 200 PRODUCTION SHIFTS/MONTH 66 66 66 66 66 66 66 66 66 66 66 66 RECOVERABLE TROY OUNCES OF AG/TON 1.55 1.55 1.55 1.55 1.55 1.55 1.55 1.55 1.55 1.55 1.55 1.55 RECOVERABLE TROY OUNCES OF AUITON 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 RECOVEREO TROY OUNCES OF AG/TON 20460 20460 20460 20460 20460 20460 20460 20460 20460 20460 20460 20460 245520 RECOVERED TROY OUNCES OF AUITON 0 0 0 0 0 0 0 0 0 0 0 0 0 

2ND YEAR % OF 
MONTH 13 MONTH 14 MONTH 15 MONTH 16 MONTH 17 MONTH 18 MONTH 19 ~nNTH 20 MONTH 21 MONTH 22 MONTH 23 MONTH 24 TOTAL TOTAL 

======--========================================================================================--=========================================--======================== INCOME: 
SALE OF SILVER @ 9.00/0Z. 184140 184140 184140 184140 184140 184140 184140 184140 184140 184140 184140 184140 2209680 100.00 
SALE OF GOLD @ 350.00/0Z. 0 0 0 0 0 0 0 0 0 0 0 0 0 0.00 

TOTAL INCOME 

TOTAL E>G'ENSES 

INCOME LESS EXPENSES 

CUMMULATIVE TOTAL 

-------
1841 40 1841 40 184140 184140 184140 184140 1841 40 1841 40 184140 1841 40 184140 184140 2209680 100 

183867 183867 183867 183867 183867 183867 183867 183867 183867 183867 183867 183867 2206402 
===--==== ======== ======== ======== ======== ======== ======== ======== ======== ======== ======== ======--= ======== 

273 273 273 273 273 273 273 273 273 273 273 273 3278 

100 

273 546 820 1093 1366 1639 1912 2186 2459 2732 3005 3276 



James A. Briscoe & Associates, Inc. 
Exploration Consultants: 

Base and Precious Metals/Geologic and Land Studies/Regional and Detail Projects 

James A. Briscoe 
Registered Professional Geologist 

October 17, 1985 

Laverne Baxter, President 
Tombstone Development Company 
P. O. Box 1445 
Grand Island, NE 68801 

Thomas E. Waldrip, Jr. 
Geologist/Landman 

RE: Transmittal of executed and notarized letter agreemeht 
dated August 28, 1985, regarding the Tombstone Mining 
District 

Dear Laverne: 

Enclosed please find my notarized signature on Page 3, of our 
letter agreement of August 28, 1985. I understand that you kept 
the list of claims pertaining to the agreement, so you should 
attach the letter to those. 

Thanks for your ~nd Bill"s help in this matter. I hope ~hat we 
can eventually work together again on a more profitable basis. 

Best personal regards, 

~~~~{~< 
:;. 

James A. Briscoe 

JAB/ms 

5701 East Glenn Street, Suite 120lTucson, Arizona 85712/602·721-1375 j 
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James A. Briscoe & Associates, Inc. 
Exploration Consultants: 

Base a nd Precio us Metals/Geologic and Land Studies/Regional and Deta il Projects 

James A. Briscoe 
Registered Professional Geologist 

August 28, 1985 

Lavern Baxter, President 
Tombstone Development Co, Inc. 
P. O. Box 1445 
Grand Island, NE 68801 

Thomas E. Waldrip, Jr. 
Geologist ILandman 

RE: Winding up of business, transfer of m1n1ng claims and 
termination of mutual obligations, and termination of all 
past agreements and future obligations or claims 

Dear Lavern: 

As per our recent telephone discussion, I understand that 
Tombstone Development Co., Inc. no longer wishes to perform the 
work requirement on the state and federal land outside of the 
central patented claim block, the 31 TDC group claims, and the 
12 T.S.A. claims covering interior fractions. Also, Tombstone 
Development Co., Inc. no longer wishes to continue the mutual 
effort with James A. Briscoe & Assoc., Inc. to develop the 
Tombstone Mining District that has taken place over the last. 
several years. 

In recognition of these wishes, James A. Briscoe & Assoc., Inc. 
agrees to discharge and release, and hereby does discharge and 
release, all current obligations of any sort, and claims owing 
by Tombstone Development Company to James A. Briscoe & , 
Associates, Inc. This discharge and release specifically 
includes all present and future claims of James A. Briscoe & 
Assoc., Inc. related to participation, royalty or fee int~rest 
or any other interest in the Tombstone Development Co., Inc. 
patented claims, the 31 TDC unpatented claims or the 12 
unpatented T.S.A. claims covering interior fractions in the TDC 
patented claims, all of these specifically identified in Exhibit 
1 attached hereto. 

In consideration for the aforementioned discharge and release of 
all current and ' future claims or obligations by James A. Briscoe 
& Assoc., Inc., Tombstone Development Company hereby agrees to 
qui t claim to James A. Briscoe & Assoc., .Inc. all of the 
unpatented T.S. and T.S.A. claims, and state prospecting 
permits, lying outside the patented and unpatented claims listed 
in Exhibit 1. The claims to which this quit claim relates are 
specifically set forth on Exhibit 2. 

5701 East Glenn Street, Suite 120/Tucson, Arizona 85712/602·721-1375 



Lavern Baxter, President 
Tombstone Development Co., Inc. 
August 28, 1985 
Page 2 of 4 

Tombstone Development Company shall execute and deliver a quit 
claim deed in the form attached as Exhibit 3, and shall execute 
and deliver to James A. Briscoe & Assoc., Inc. all appropriate 
documents necessary to be filed with the u.s. Bureau of Land 
Management and the Arizona State Land Department to transfer 
ownership of the claims, leases and prospecting permits set 
forth in Exhibit 2, from Tombstone Development Co., Inc. to 
James A. ~riscoe & Assoc., Inc. 

This agreement shall terminate all previous agreements and 
obligations between Tombstone Development Co., Inc. and James A. 
Briscoe & Assoc., Inc., be they written or verbal. 

Our signatures below indicate our binding agreement to the 
above. 

Very truly yours, 

+~ .I-~tY-
James A. Briscoe 

JAB/ms 

Attachments 

James A. Briscoe & Associates, Inc. 
Tucson. Arizona 



Lavern Baxter, President 
Tombstone Development Co., Inc. 
August 28, 1985 
Page 3 of 4 

STATE OF ARIZONA) 
) ss. 

County of Pima ) 

JAMES A. BRISCOE & ASSOC., INC. 

--i-.(~---!:--J1t~~~-
ByY;ames A. Briscoe, President 

' .1-/ The f07i2,gi)ing instrument was 3cknowledged bef?re me 
/ __ day of / c(7(.---C--CdJ , 19 (S , by James A. Br1scoe, 
President, e~- A. Briscoe & Assoc., Inc., on behalf of 
corporation. 

this 

the 

\ 

James A. Briscoe & Associates, Inc. 
Tucson. Arizona 



Lavern Baxter, President 
Tombstone Development Co., Inc. 
August 28, 1985 
Page 4 of 4 

STATE OF NEBRASKA) 
~ / _ . ) SSe 

County of ~ ) 

TOMBSTONE DEVELOPMENT CO., INC. 

A " :7 __ ~~lk~~~;""~~l _____ _ 
By: Lavern Baxter'~~~iden~ 

The foregoing instrument was acknowledged before me this 
day of , 19· ,by Lavern Baxter, 

President, Tombstone Development Co ., Inc., on behalf of the 
corporation. 

.J:IUAAI. IlTAIIY-Stm Iff IIdIrasb 
. ARLENEPEDERS!N 

. My r.-. &,. Ja 15, 1. 
_~_~ __ (il~ ___ _ 
Notary Public 

My Commission Expires: 

James A. Briscoe & Associates, Inc. 
Tucson. Arizona 

• =." -.. -
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I 

I. 

QUIT CLAIM DEED 

The TOMBSTONE DEVELOPMENT COHPANY, an Arizona Corporation 
("Grantor") whose address is P. O. Box 1445 Grand Island, NE 
68801, for the consideration of Ten Dollars (SlO.OO) and other 
valuable consideration, in hand paid , and the receipt and 
sufficiency of which are hereby acknowledged, quitclaims to 
James A. Briscoe & Associates. Inc., an Arizona Corporation 
whose address is 5701 E. Glenn St., #120, Tucson, Arizona 85712, 
the real property more particularly described in Exhibit A 
attached hereto and incorporated by references herein (the · 
property), together with all apppurtenances and water rights 
incident thereto. 

TO HAVE AND TO HOLD, unto the Grantee, its successors and 
assigns. 

~
·JWI~ESS WHEREOF the Grantors executed this deed 

.. Wf /~ day of 19~C---_. -/'----0--- ---------------------.' t:.,t;;;.l 

thls 

STATE OF NEBRASKA 

County of ~A/ )ss. 
) 

The foregoing instrument 

TOMBSTONE DEVELOPMENT COMPANY, INC. 

~- ~----------
resident 

was acknowledged before me this 
, 19 , by Lavern Baxter, day of 

President, Tombstone Development Company, Inc., on behalf of the 
corporation • 

.J:GOOIAl IlTMY·StaII If IIItImU 
ARLEN! PlDERSI!N 
My c-. ExJ. Ja 1S. 19811 

My Commission Expires: 

Notary Public 



I I 

Arizona Prospecting Permits, all located in the . Tombstone Mining 
Di s trict, Cochise County, Arizona, more fully described as: 

P.P.# 08-83992, described as Lot 1, NEl/4NWl/4 and SEl/4 of 
Section 30. Township 20 South, Range 22 
East, Gila and Salt River Base Meridian, 
consisting of 240.41 acres. 

P.P.# 08-83770, described as the NEl/4 and the Nl/2S1/2 of 
Section 29, Township 20 South, Range 22 
East, Gila and Salt River Base Meridian, 
consisting of 320.0 acres. 

p.p.I 08-87063, described as Lot 2, SWl/4 and NWl/4SEl/4 of 
Section 8, Township 20 South, Range 22 
East, Gila and Salt River Base Meridian, 
consisting of 236.76 acres. 

P.P.# 08-91639, described as the S1/2SE1/4 of Section 19, 
Township 20 South, Range 22 East, Gila and 
Salt River Base Meridian, consisting of 80 
acres 

James A. Briscoe & Associates. Inc. 
Tucson. Arizona 





~. 
TELEPHONE 

002·2117·7281 

NEWMONT EXPLORATION LIMITED 
A SUIISIDIARY OF NEWMONT MINING CORPORATION 

200 WEST DESERT SKY \ROAD 

TUCSON, ARIZONA 85704 

May 12, 1983 

Tombstone Development Company, Inc. 
c/o James A. Briscoe & Associates, Inc. 
5701 East Glenn Street, Suite 120 
Tucson, Arizona 85712 

Attention: James Briscoe 

Gentlemen: 

With reference to our conference yesterday in this 
office with Mr. Briscoe, who we understand is an independent 
consultant acting on behalf of Tombstone Development Company, 
Inc. (TDC), we outline below the principal terms under which 
Newmont Exploration Limited (NEL) would desire to undertake 
a geological evaluation and if successful, the subsequent 
mining of properties owned or controlled by TDC. 

Property and Area of Interest 

Term 

Lands held by TDC within an Area of Interest 
described as Sections 1-2, El/2 of 3, El/2 of 10, 
11-14, El/2 of 15, El/2 of 22, and 23 and 24, 
T.20S., R.22E., and Sections 6 and 7 and 18 and 19 
of T.20S., R.23E., G.S.R.B.M., Cochise County, 
Arizona. 

Such properties to be more fully described in 
appropriate exhibits to a formal agreement between 
NEL and TDC. 

20 years and so long thereafter as production 
continues on the Property. 

Property Maintenance 

Subject to review and acceptance by NEL of burdens 
imposed by existing agreements, if any, affecting 
the Property, NEL would agree to maintain all 
properties in good standing. 

TELEX 

000-4011 



Tombstone Development Company, Inc. 
May 12, 1983 
page 2 

Exploration Expenditures 

As a condition to year-to-year continuation of an 
agreement between NEL and TDC, NEL would agree to 
have spent on exploration activities on or for the 
benefit of the Property, on an annual basis and by 
the end of each year, the following amounts: 

During Year 1: 

Advance Royalties 

2 : 
3 : 
4 : 
5 : 

$ 50,000 
150,000 
200,000 
200,000 
200,000 

Beginning in the third year, NEL would pay to TDC 
as Advance Royalties $100,000 per year for each 
year until production commences; such payments to 
apply on and be deductible from future production 
royal ties. 

Production Royalty 

NEL would pay to TDC as a production royalty 
12-1/2% of its Net Income from the properties. 

other Provisions 

In recognition of the fact that second and subse
quent year exploration expenditures will be de
pendent upon definition and drilling of appropri
ate targets, and rather than placing NEL in a 
position of having to spend exploration funds in a 
wasteful or inappropriate fashion, TDC would ag-ree 
to accept in lieu of the above full expenditure on 
or for the benefit of the Property, a cash payment 
equal to one half of any unexpended amounts. 

Termination 

NEL would have the right to terminate the agree
ment on written notice to TDC. 

Assessment Work 

NEL would perform assessment work on unpatented 
claims in any year in which the agreement is in 
force on January 1 during years 1 and 2 and on May 
I during subsequent years, and on Arizona state 



Tombstone Development Company, Inc. 
May 12, 1983 
page 3 

Prospecting Permits and/or State Leases if the 
agreement is in force beyond the eighth permit or 
lease month. 

Third Party Properties and TDC Properties Within the 
Area of Interest 

All third party proper~les within the Area of 
Interest subsequently acquired by NEL or TDC, or 
TDC properties currently under lease to third 
parties and subsequently reacquired, whether by 
sublease or by termination of existing leases, 
shall become subject to the agreement between NEL 
and TDC. 

All the foregoing would, of course, be subject to 
conclusion of a mutually satisfactory agreement. 

I look forward to hearing from you and ask that you 
call me if you have any questions concerning the foregoing. 

Sincerely, 

NEWMONT EXPLORATION LIMITED 

4¥l!~~--DOJa . m r 
Manager, Western U. S. Exploration 

JPFG/DFH/ms 



-

... . , 

--

James A. Briscoe & Associates, Inc. 
Exploration Consultants: 

Base and Precious Metals/Geologic and Land Studies/Regional and Detail Projects 

James A. Briscoe 
Registered Professional Geologist 

May 23, 1983 

Bill Hight, Frank Gallup, Lavern Baxter 
Tombstone Development Company, Inc. 
P. O. Box 1445 
Grand Island, NE 68802 

Thomas E. Waldrip, Jr. 
Geologist/Landman 

RE: Transmittal of Newmont Exploration Limited May 12, 1983 
offer, and analyses and recommendations by James A. Briscoe 

Dear Bill, Frank & Lavern: 

Enclosed with this letter is Newmont's initial offer on the 
Tombstone Development property. They don't feel like they want 
to take on the· entire property block, but are very interested in 
the area around the Tombstone Extension and townsite. Their 
interest stems mainly from the discovery of a new intrusive rock 
type, · which I identified, which had not previously been 
recognized within the District. It crops out in one small area 
near the Tombstone Extension, and in one small area near 
Comstock Bill right behind the Lookout Lodge. I believe there is 
a good chance that a large mass of this rock may underly the 
Tombstone townsite, and be the reason for the mineralization at 
Tombstone. They believe that there is potential for both 
disseminated or possibly bonanza grade silver in and around this 
stock, as well as a deep seated high grade copper deposit, 
similar to the deposit at Superior, Arizona. They would like to 
consolidate all of the ground exclusive of that on lease to 
T.E.I./Austin Mining, and undertake a careful, methodical 
testing program which will include detailed geology, 
geochemistry, and some new types of geophysics, which their 
research department has developed in the last few years. After 
doing thorough geologic, geochemical and geophysical testing, 
they would then perform drilling to test the targets thereby 
generated. I spent sometime discussing the types of approach 
they would use, and find their ideas to be very sound, and I 
believe that they would carry them out in a methodical manner -
something that is critical to the agreement since a cursory 
program of . geology and geophysics followed by a hap-hazard 
drilling program would almost certainly doom any effort to 
failure, and would result in damaging rather than testing the 
property. I believe that Newmont will do a thorough job. 
However, they do not want to be tied down in writing to a 
specific program since this program might be subject to change 
as it develops. I think that we should trust in their technical 
skills and let them have their head • 

5701 East Glenn Street, Suite 120lTucson, Arizona 85712/602-721-1375 



Tombstone Development Company 
May 23, 1983 
Page 2 of 5 

Land Acquisition 

Term 

As you can see from the attached photograph of our 1" = 
2,000' property map (Attachment 1), the land picture around 
Tombstone is far from consolidated, although the Tombstone 
Development Company has by far the largest land block. One 
of the major attractions of the Newmont deal, is that they 
would, at their expense and effort (hopefully with 
negotiating help from the Tombstone Development Company), 
consolidate all of the remaining parcels within the 
Tombstone area. I have negotiated that this would be done 
in the name of the Tombstone Development Company with an 
underlying agreement to Newmont. In this way, if, for some 
reason, Newmont terminated the lease, Tombstone Development 
Company would then have a contiguous block of leases 
covering all of Tombstone, which could then probably be 
even more easily subleased to another company. All of this 
would be done at no expense to the Tombstone Development 
Company. They, of course, would maintain all of the leases 
from other property owners within the Tombstone area, as 
well as leases from the State of Arizona, which TDC now 
holds, and they would maintain the assessment work on the 
Federal Mining claims. 

F~om this point, I am going to address each heading in 
their letter below: 

"20 years and so long as there is production". Somewhat 
academic since if the mine is producing, we probably 
wouldn't want them to stop anyway. However, it is a little 
bit unclear as to the initial exploration agreement, what 
would happen in year 6 if they had not attained production. 
Therefore, I have made a proposal for payments, etc., in 
year 6 through 15 assuming they haven't reached production 
(see Attachment 2). If they have not reached production at 
the end of 15 years, then the lease would automatically 
terminate and all of their expenditures would be forfeited. 

Property Maintenance 

Self explanatory. 

Exploration Expenditures 

I think that these are fair. These are really m1n1mum 
figures, and the Newmont people stressed ~his at least 4 or 
5 times. If they find something truly exciting, indicated 

~----------------------------



Tombstone Development Company 
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by the geology, geochemistry or geophysics, I suspect that 
they will proceed much more rapidly and spend much more 
money than this outline indicates. 

Advance Royalties 

Because of the still difficult land situation, in which we 
will have to consolidate the townsite and other properties, 
I think that it is probably unrealistic right now to demand 
much more in advance royalties. I do think that it might 
be possible to ask for a token $10,000. payment during the 
first year, and a $30,000 payment during the second, and 
then in the 3rd, the $100,000, and so forth. This 
certainly can't hurt. 

Production Royalty 

They suggest 12 1/2% or 1/8, which is typical in oil field 
type leases. I would suggest increasing it by 7 1/2% to 
20%~ Further, I think that Tombstone Development Company 
should retain the option (but not the obligation) of 

. contributing cash if an analyses of a successful discovery 
would indicate that the mine might be particularly 
profitable. In that eventuality, I would suggest that 
Tombstone have the right to invest 35% of the required 
capital to earn up to a 35% interest beyond the 20% 
carried. 

Other Provisions 

This simply provides that if they get into some type of a 
force majeur situation, that they not be required to expend 
money foolishly, but be able to pay lieu payments to 
Tombstone Development Company in the amount of 1/2 of what 
they would have to spend on exploration expenditures. I 
think that this is very reasonable, and it really has the 
effect of protecting Tombstone Development Company against 
unwisely rushed exploration expenditures. 

Termination 

This means that Newmont is not obligated to spend any 
particular amount of money in anyone year if they make a 
technical discovery that would mean to them it was not wise 
to continue the project. They would then have the option 
to simply give written notice to Tombstone Development 
Company that they were terminating the lease. Let's assume 
that, for example, in year 2, that 3 months into the lease, 
they had spent $50,000, but made a determination that the 
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project was no longer worth pursuing. They would simply 
then notify in writing the Tombstone Development Company, 
and they would terminate the lease. They would not be 
obligated to spend the remaining $100,000. However, if 
they were in month 12 of year 2, and had only spent 
$100,000, they would not be entitled to continue the lease 
without either spending another $50,000 in the remainder of 
that 12th month, or paying a lieu payment of $25,000 to the 
Tombstone Development Company. In year 3, my understanding 
of their letter is, that at the beginning of the year, they 
would have to pay $100,000 pre-production royalty to TDC, 
but after that payment, could withdraw at any time without 
spending the $200,000 exploration expenditure. 

Assessment Work 

I think this is self explanatory. I would think that if we 
could consumate at least a letter agreement, we should be 
able , to get Newmont to pick up the assessment work for the 
claims in the Tombstone area this year. 

Third Party Properties and TDC Properties Within The Area of 
Interest 

This is the section that I refered to in the first part of 
the letter, which I think has a distinct advantage to 
Tombstone Development Company. This simply means that any 
of the property, including the rights under the townsite 
would be part of this agreement. A word of caution here, 
however. ' Should the T.E.I./Austin Mining Company lease 
lapse for any reason, it would also become party to the 
Newmont lease. Since I believe that Newmont would be a 
good operator and operate the underground portions of the 
old productive mining areas in an efficient way, I think 
this could be ultimately beneficial to TDC. 

Newmont is quite concerned that all of the fractions within the 
District that are still open be acquired by the Tombstone 
Development Company, and be subject to this lease. They feel 
that this should be done without delay. Also, they are 
primarily interested in the Tombstone Extension area and the 
viability of the lease with Tombstone Development Company pretty 
much hinges on whether they can get an option on the Tombstone 
Extension and the San Diego. Also of critical importance to my 
way of thinking is the townsite since the heart of the deposit 
may well be centered beneath Tombstone. Since anticipated 
mining will be deep, it will be possible to carry out such 
mining without ever disturbing any of the residents. 
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In summary, given the complexity of the property situation 
within the immediate Tombstone area, I think that this is a very 
advantageous lease with Newmont. They are an experienced 
operator, and, in particular, have experience in operating deep 
high grade mines, specifically that at Superior, Arizona (the 
Magma Mine), which is now at at least 5,000' below the surface. 

They also have the geologic and geophysical expertise to search 
for and discover any mineral deposits that might be present 
beneath Tombstone. I recommend that Tombstone Development 
Company push for a 20% net income royalty (ownership royalty), 
as well as reserve the right to earn up to a 35% interest by 
putting in 35% of the required capital for a future mine. 

Because net profits interest entail the risk of the managing 
partner throwing in unwarranted overhead, I think that a final 
agreement must call for only the direct expenses of the mine to 
be considered, and that the royalty would be based on net ~ine 
income without overhead from outside the immediate mining 
operation being considered. Because of their experience in 
matters of this type, I would recommend the accounting firm of 
Turigliatto, Bitner and Palm, P. C., here in Tucson, be 
consulted on how to word the agreement so that the interest of 
TDC are protected. If the above changes are made. I recommend 
Tombstone Development Company sign the lease. 

Let me know as soon as possible what you fellas think of this. 
I would be happy to fly back and discuss it with you, or, of 
course, arrange a meeting out here at your convenience. 

Best personal regards, 

James A. Briscoe 

JAB/ms 

Attachments 



ATTACHMENT 2 - CASH FLOW ANALYSES OF NEWMONT LEASE PROPOSAL 

EXPLORATION CUMMULATIVE PRE-PRODUCTION CUMMULATIVE 
EXPENDITURE TOTAL ROYALTY TOTAL 

==~c==~==========cm=~~===_===================~_==================a===_=========== 

DURING YEAR 1: 50000 50000 10000* 10000 

2: 150000 200000 30000* 40000 

3: 200000 400000 100000 140000 

4: 200000 600000 100000 240000 

5: 200000 800000 100000 340000 
---------------------------------------------------------------------------------

6: 300000 1100000 200000 

7: 400000 1500000 250000 

8: 500000 2000000 300000 

9: 600000 2600000 350000 

10 : 700000 3300000 400000 

11: 900000 4200000 450000 

12: 1100000 5300000 500000 

13 : 1300000 6600000 550000 

14: 1500000 8100000 600000 

15: 1700000 9800000 650000 

IF PRODUCTION IS NOT ATTAINED BY THE END OF YEAR 15, THE LEASE 
WOULD TERMINATE 

* PROPOSED BY JAB 
** ALL FIGURES BELOW THIS LINE PROPOSED BY JAB 

540000** 

790000 

1090000 

1440000 

1840000 

2290000 

2790000 

3340000 

3940000 

4590000 





EXPLORATION, DEVELOPMENT, AND OPTION AGREEMENT 

This AGREEMENT is made effective as of the day of 

,19 , by and between Dennis V. and Stella 

Abbl, husband and wife (hereinafter collectively referred to as 

"OWNER"), and Thomas E. and Iryna D. Waldrip, Jr., husband and 

wife (hereinafter referred to as WALDRIP). 

WITNESSETH: 

Whereas, OWNER is the owner of two (2) unpatented lode 

mining claims situated in the Tombstone Mining District, Cochise 

County, Arizona, which claims are more particularly described in 

Exhibit "An, attached hereto and incorporated herein by this 

reference, and are hereinafter referred to as the "Mineral 

Property"; and 

Whereas, OWNER and WALDRIP desire to enter into an agreement 

pursuant to which WALDRIP shall have the exclusive right to enter 

upon, explore for, develop, mine, remove, and stockpile any and 

all minerals in, on, or under the Mineral Property, together with 

an exclusive option to purchase the Mineral Property, all on the 

terms and conditions hereinafter set ' fc~ th: 

Now, therefore, inconsideration of the mutua~ covenants and 

conditions hereinafter set forth, the parties agree as follows: 

ARTICLE 1. Warranties and Representations 

OWNER represents and warrants to WALDRIP that OWNER is the 

owner of and has the exclusive possession of the Mineral 
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Property, free and clear of all claims, liens or encumbrances of 

any type whatsoever and subject only to the paramount title of 

the United States. OWNER fUrther represents and warrants that to 

the best of OWNER1S knowledge, the acts of location performed by 

OWNER or its predecessors in interest have been in compliance 

with all applicable federal and state laws; that sufficient 

annual assessment work has been performed on each of the 

unpatented mining claims described in Exhibit "A" hereto for each 

annual assessment year since the location of the claims, 

including, but not limited to, the annual assessment year ending 

on the first day of September immediately preceding the effective 

date of this Agreement; that OWNER has timely made all filings 

pertaining to the Mineral Property which are required pursuant to 

the Federal Land Policy and Managment Act of 1976; that OWNER 

knows of no claims to or possession - of the Mineral Property 

adverse to OWNER; and that OWNER has the full right, power and 

capacity to enter into this Agreement upon the terms and 

conditions herein set forth. 

.J 

ARTICLE 2. Grant 

A. Exploration and Development Rights - OWNER hereby grants 

to WALDRIP the sole and exclusive posseSSion of and right to 

enter upon the Mineral Property to explore, develop, mine (by 

open pit, strip, undergound, solution mining or any other method, 

including any method hereafter developed), extract, process, mill 

and store upon the Mineral Property all ores, minerals and 

materials of every nature and sort extracted from the Mineral 
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Property, including any extralateral rights pertaining thereto, 

pilot plant operations, mining and stockpiling activities as 

WALDRIP may deem useful or convenient in conducting his 

operations thereon, including, but not limited to, drilling, 

~~~QvQ~~"~ hcles, pits, shafts and other excavations, and 

conducting such surveys, explorations, sampling, investigation 

and other operations in such manner and to such extent as WALDRIP 

in its sole judgement and discretion may deem advisable for the 

purpose of ascertaining any and all facts relating to the 

occurrence of ores, minerals and materials in, on or under the 

Mineral Property, and to the mining, milling and treatment 

thereof. WALDRIP shall have the right to remove up to a total 

of five (5) tons of ores, minerals and materials from the Mineral 

Property for purposes of metallurgical testing and bulk sampling, 

but shall not have the right to remove the same for sale, barter 

or otherwise transfer it to third parties until the final payment 

is made to complete purchase of the Mineral Property. WALDRIP is 

hereby further granted the exclusive right to construct and use 

such structures, facilities and other appurtenances on the 

Mineral Property as it may deem useful or convenient for 

development of the Mineral Property. To the extent that OWNER is 

entitled to authorize WALDRIP to do so under the law, WALDRIP 

shall have the further right during the term of this Agreement to 

use such other resources of the Mineral Property, including, but 

not limited to, water and water rights, as WALDRIP may find 

beneficial or desirable in its prospecting, exploration or mining 

-3-



I. 

activities hereunder. 

B. Option to Purchase - OWNER hereby grants to WALDRIP the 

sole, exclusive and irrevocable option to purchase the Mineral 

Property, together with all dips, spurs, angles and extralateral 

rights, and all mines, minerals, mineral substances, metals, 

ores, ore bearing materials and materials, and all rights 

appurtenant to or benefiting the Mineral Property, including, but 

not limited to, water and water rights. The option to purchase 

the Mineral Property granted WALDRIP herein may be exercised 

under provisions of ARTICLE 5 A by WALDRIP, and in the event of 

such exercise, WALDRIP'S purchase of the Mineral Property shall 

be upon the terms and conditions set forth in ARTICLE 5 hereof. 

ARTICLE 3. Term ' 

The term of this Agr'eement and the option granted WALDRIP 

herein shall commence on the effective date of this Agreement and 

shall continue thereafter for a period of one (1) year, unless 

sooner terminated pursuant to the provisions of this -Agreement. 

This term herein after shall be referred t~ as the "Initial 

Term". In the event WALDRIP exercises its option to purchase the 

Mineral Property, this Agreement shall remain in full force and 

effect until the complete payment is made by WALDRIP for the 

purchase of the Mineral Property and upon such payment, this 

Agreement shall terminate. 

ARTICLE 4. Payments to Owner 

A. Payments - Upon execution of this Agreement by all 
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parties, WALDRIP shall pay to OWNER the sum of twelve thousand 

dollars ($12,000), as referenced by Exhibit "B" attached hereto 

and incorporated herein by this reference. 

B. Applicability of Payments - None of the payments made to 

OWNER by WALDRIP pursuant to this ARTICLE 4 shall be a credit 

against the purchase price of the Mineral Property in the event 

WALDRIP exercises its option to purchase. 

ARTICLE 5. Exercise of Option; Purchase Price; Deed and Affidavit 

of value in Escrow 

A. Procedure - WALDRIP may exercise the option to purchase 

the Mineral Property granted it herein at any time after November 

1, 1984, during the remaining portion of the Initial Term of this 

Agreement by providing written notice of the same to OWNER and to 

the Escrow Agent designated. 

B. Purchase Price; Payment - In the event the option is 

exercised, the purchase price of the Mineral Property shall be 

Fifty Thousand Dollars ($50,000). Twenty-eight thousand six 

hundred eleven dollars and fifteen cents ($28,611.15) of the 

puchase price shall be payable to OWNER at the closing of 

WALDRIP'S purchase of the Mineral Property and the balance of the 

purchase price shall be payable by WALDRIP in equal monthly 

installments over a period of eleven (11) months without interest 

in equal monthly payments of one thousand nine hundred forty four 

dollars and forty five cents ($1,944.45), as referenced by 

Exhibi t "a". 

C. Closing - Within thirty (30) days following notice by 
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WALDRIP, WALDRIP shall pay twenty-eight thousand six hundred and 

eleven dollars and fifteen cents ($28,611.15) of the purchase 

price to the Escrow Agent. Within thirty (30) days of receipt by 

Escrow Agent of said sum from WALDRIP, OWNER shall make, 

execute and acknowledge an affidavit of value and a good and 

sufficient Mining Deed, which shall be in the form set forth 

in Exhibit "en, attached hereto and incorporated herein by this 

reference, conveying the herein above described Mineral Property 

to WALDRIP free and cl~ar of encumbrances, and will place the 

same in Escrow with the Escrow Agent, together with a copy of 

this agreement, and Escrow instructions in a form approved by 

WALDRIP for the delivery of said Mining Deed to WALDRIP upon 

final payment of the purchase price. In order to facilitate the 

closing, OWNER shall execute such other documents .and perform 

such other acts as may be reasonably required to transfer 

complete title of the Mineral Property to WALDRIP. 

One-half (1/2) of the escrow fees and ini~ial collection 

fees shall be paid by WALDRIP and one-half (1/2) by OWNER. The 

recording fees shall be paid by WALDRIP. OWNER shall bear the 

cost of any transfer taxes or similar assessments on the purchase 

of the Mineral Property. 

ARTICLE 6. Method of Making Payments ' 

OWNER and WALDRIP, hereby appoint · the Lawyers Title of 

Arizona of Tucson, whose address is 5311 East Broadway Blvd., 

Tucson, Arizona as their Escrow Agent tD receive and distribute 

all payments provided for in ARTICLE 5 B, to be made by WALDRIP 
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to OWNER, and to administer the closing provided for in ARTICLE 5 

C above. Any payments required to be made by WALDRIP to OWNER 

hereunder may b~ made in cash or by check, in the sole discretion 

of WALDRIP, and may be personally delivered or deposited in the 

United States mail, postage prepaid and certified, and addressed 

to the Escrow Agent. The personal delivery to Escrow Agent or 

the deposit in the mail to Escrow Agent by WALDRIP of any such 

payment on or before its due date shall be deemed timely payment 

thereof. Upon making any payment to the Escrow Agent, WALDRIP 

shall be relieved of all responsibility for the distribution of 

such payment amongst .the person or persons who comprise the 

OWNER. OWNER shall be responsible for ,instructing the Escrow 

Agent with respect to the distribution of any payment received 

from WALDRIP. OWNER shall bear the expense for sending payments 

to more than one party. 

ARTICLE 8. Obligations of WALDRIP 

A. Conduct of Operations - WALDRIP shall cause all work 

activities performed or authorized in ARTICLE 2 A above to be 

performed in compliance with all applicable state and federal 

laws and regulations, and in a careful and miner-like manner, 

consistent with the standards for the performance of such work. 

B. Assessment Work - WALDRIP shall do and perform within 

the time rquired by law the annual labor and assessment work on 

or for the benefit of the Mineral Property for the assessment 

year ending September 1, 1984, irrespective of any termination or 

expiration of this Agreement, and so long thereafter for the 
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Mineral Property, for every other assessment year while this 

Agreement is in effect, unless this Agreement expires or is 

terminated prior to june I of the applicable assessment year. 

Said labor or assessment work shall comply with the laws of the 

United States of America, and the State of Arizona applicable 

thereto, and upon completion of said annual labor or assessment 

work for any particular year, WALDRIP shall record, at his 

expense, within the time prescribed by law, an affidavit 

evidencing the performance of said work on behalf of the OWNER. 

WALDRIP shall not be liable on account of the holding by any 

court or governmental agency that the effect of work performed by 

WALDRIP does not constitute the required annual assessment work 

for purposes of preserving title to the Mineral Property, 

provided that the work so done is of a kind generally accepted by 

the Department of the Interior and the State of Arizona as 

assessment work, and provided further, that WALDRIP has expended 

the total amount sufficient to meet the minimum requirements with 

respect to the Mineral Property. 

c. Protection from Liens - WALDRIP shall . keep said Mineral 

Popertyandthe whole and every part thereof free and clear of 

liens for labor done or performed upon said Mineral Property or 

materials furnished to it on or for said Mineral Property, or for 

the development or operations thereof while this Agreement is in 

force and effect, and will save and keep harmless the OWNER for 

all costs, loss or damage which may arise by reason of injury to 

any persons, livestock, or other property as a result of any work 
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or operations of WALDRIP or its possession and occupancy of the 

Mineral Property. Notwithstanding the above, WALDRIP shall not 

be required to remove any such lien so long as WALDRIP is 

contesting in good faith the validity or amount thereof; 

provided, however, in the event of the termination or expiration 

of this Agreement other than by WALDRIP'S purchase of the Mineral 

Property, WALDRIP shall allow no lien arising from any act of 

WALDRIP to remain on the Mineral Property for a period of more 

than one (1) year following the date of such expiration or 

termination, unless a bond is posted fully protecting OWNER from 

such lien. 

D. Indemnity - WALDRIP shall indemnify OWNER against and 

hold it harmless from any suit, claim, judgement or demand 

whatsoever arising out of gross negligence on the part of WALDRIP 

in the exercise of any of its rights pursuant to this Agreement, 

provided that OWNER, or any person or instrumentality acting on 

its behalf, shall not have been a contributing cause to the event 

giving rise to such suit, claim, demand or judgement. 

E. Payment of Taxes - WALDRIP shall pay all taxes, except 

transfer taxes of ARTICLE 5 C, and assessments of any kind levied 

or assessed against the Mineral Property during the term hereof; 

provided, however, that WALDRIP shall not be liable for any taxes 

levied or measured by the income of OWNER under this Agreement. 

OWNER shall transmit to WALDRIP any notices which it receives 

pertaining to such taxes. WALDRIP shall have the right to 

contest, in the courts or otherwise, the validity or amount of 
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any tax or assessment before it shall be required to pay the 

same. In the event of termination or expiration of this 

Agreement, taxes which are the responsibility of WALDRIP shall be 

prorated, on a calendar year basis, for the calendar year in 

which this Agreement expires or is terminated. 

ARTICLE 8. Amendment, Relocation and Patent of Claims 

WALDRIP shall have the right to amend or relocate in the 

name of OWNER any of the claims constituting the Mineral Property 

which WALDRIP, in its sole discretion, deems advisable to amend 

or relocate. If WALDRIP undertakes any such amendment or 

relocation, WALDRIP shall use its best efforts to complete the 

same in compliance with all appicable statutes and regulations. 

In the event WALDRIP receives the written .cQnsent of OWNER to so 

amend or relocate, WALDRIP shall not be liable . to OWNER .for any 

act (or failure to act) by it or any of its agents in·- connection 

with such amendment or relocation of claims so long as · such act 

(or omission) does not arise from gross negligence and is not 

made in bad faith. Upon the concurrence of WALDRIP and the 

OWNER, OWNER shall undertake to obtain a patent to any or all of 

the Mineral Property, and .in conjunction therewith, WALDRIP shall 

cooperate in the preparation of all documents and compile all 

data and comply in all respects with the applicable law. All 

reasonable expenses incurred by OWNER shall be borne by WALDRIP. 

WALDRIP shall provide any and all documents required for this 

purpose and shall cooperate fully with OWNER in the patent 

application and proceedings subsequent thereto. If OWNER begins 
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patent proceedings and WALDRIP thereafter requests OWNER to 

discontinue such proceedings, or if this Agreement is terminated 

or expires while patent proceedings are pending, WALDRIP shall 

have no further obligation with respect thereto except to pay any 

unpaid expenses accrued in such proceedings prior to its request 

to discontinue, or prior to the ~xpiration or termination of this 

Agreement, whichever occurs first. The rights of WALDRIP under 

this Agreement shall extend to any amended, relocated or patented 

claims. 

ARTICLE 9. Inspection; Confidentiality 

A. Inspection by OWNER - OWNER, and its agents authorized 

in writing, at OWNER'S sole risk and expense, may enter upon the 

Mineral Property to inspect the same at such times and upon such 

notice to WALDRIP as shall not unreasonably hinder, interrupt, or 

redirect the operations of WALDRIP. 

B. WALDRIP'S notification of owner for inspection - WALDRIP 

agrees to notify owner five (5) days in advance, in writing, 

prior to conducting any anticipated exploration or mining 

activities which will be interpreted as removing vein material 

from its natural location or from the Mineral Property for 

metallurgical purposes. Under no circumstances shall this 

section render void the previous ARTICLE 2 A. By this section, 

exploration or mining activities shall mean trenching by backhoe, 

excavator, or similar eqUipment, except for mud pit construction 

for drilling, any use of a front-end loader or dozer, other than 

for road work or drilling pad construction, any mining or 
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development work, whether by tunnel, incline, shaft, open pit, 

stripping, or underground method. WALDRIP does not have to 

notify OWNER under this section for normal geological, 

geochemical, geophysical, or drilling surveys which may take 

place from time to time. It will be up to the sole discretion 

of OWNER or his Agents, at OWNER'S expense, to be on site at the 

Mineral Property during periods of notified operations, whether 

being conducted or not. These operations may be of a periodic 

nature, depending on availability of personnel and equipment, and 

may be scheduled from time to time at WALDRIP'S discretion after 

ample notice is given to OWNER, for up to two weeks from notice 

to OWNER of when work is to begin. 

C. Confidentiality - OWNER or his Agents agree to keep all 

information regarding WALDRIP'S geologic collection of data, 

exploration, and mining activities in strict confidence during 

the term of this Agreement. At WALDRIP'S·discretion, he may 

disseminate information regarding his geologic work, exploration, 

and mining activities to the OWNER, his agents or others, as he 

sees necessary to promote his work or well-being in the Mineral 

Property. 

ARTICLE 10. Title Matters 

A. Title Documents; Data - Promptly following execution of 

this Agreement, OWNER shall deliver to WALDRIP copies of any 

abstracts of title and existing plats or field notes of surveys 

which OWNE~ may have in its possession. In addition, OWNER shall 

furnish to WALDRIP copies of any exploration data, assays, logs, 

-12-



maps, geological, geochemical and geophysical surveys and reports 

that OWNER may have in its possession. OWNER shall further allow 

WALDRIP the right to examine and retain and analyze any drill 

core or cuttings from the Mineral Property available to OWNER. 

WALDRIP agrees to retain any data, cutting, and core given in 

reasonable shape and order throughout the term of this Agreement, 

and to return all data supplied to OWNER on termination of this 

Agreement unless by purchase, whereupon WALDRIP will assume 

ownership of the data and remaining core and drill cutting from 

OWNER by virtue of WALDRIP'S purchase of the Mineral Property. 

B. Title Defects, Defense and Protection - If -- (I) OWNER 

is not the owner of the Mineral Property or any part thereof1 or 

(2) OWNER'S title is contested or questioned by any person, 

entity or governmental agency -- and if OWNER is unable or 

unwilling to promptly commence action to correct the defects or 

alleged defects in title, WALDRIP may, but shall not be obligated 

to, attempt to perfect, defend or initiate litigation to protect 

OWNER'S title1 in that event, OWNER shall execute all documents 

and shal-l take · such other: actions as are reasonably necessary to 

assist WALDRIP in its efforts to perfect, defend or protect 

OWNER'S title; expenses of perfecting, defending or correcting 

title {including, but without being limited to, the cost of 

attorney's fees, costs of litigation, costs of settlement of the 

litigation, and the cost of releasing or satisfying any 

mortgages, liens or encumbrances> may at WALDRIP'S option, be 

deducted from payments thereafter to be made to OWNER and against 
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the purchase price of the Property unless the encumbrances or 

dispute arises from WALDRIP'S failure to perform obligations 

hereunder, in which case such costs shall be b,orne by WALDRIP. 

C. Lesser Interest Provisions - If OWNER'S title to the 

Mineral Property (or any portion thereof) is less than the entire 

undivided interest in and to the Mineral Property or is subject 

to a superior adverse interest other than the paramount title of 

the United States, WALDRIP shall have the right to accept such 

title as OWNER has by giving notice of such election to OWNER. 

In such event, since , the purchase price of the Mineral Property 

set forth in ARTICLE 5 B, and the payments set fort.h in ARTICLE 4 

are predicated upon OWNER owning .the. entire undivided interest in 

the Mineral Property free and clear of ·any superior adverse 

interest other than the· paramount title of the · United States, 

WALDRIP shall have the right to reduce such payments~ the same 

proportion as the undivided title actually owned by .. OWNER bears 

to the entire undivided ' title to the Mineral Property. 

ARTICLE 11. Termination 

A. Termination by OWNER - in the. event that OWNER deems 

that WALDRIP is in default in the performance of curable 

obligations pursuant .to this Agreement, OWNER shall give WALDRIP 

written notice of such alleged default, specifying with 

particularity the nature of the same, and WALDRIP shall be deemed 

to be in default hereunder unless within thir.ty (30) days 

(fifteen <15> days if the default involves the payment of money 

to OWNER) 'after the receipt of such notice WALDRIP shall have 
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cured or notified OWNER of the commencement of action reasonably 

designed to cure the alleged default. Upon such failure of 

WALDRIP and in the event WALDRIP is in fact in default as 

specified in said notice, or upon the default in the performance 

of a non-curable obligation, OWNER may terminate this Agreement 

by providing WALDRIP written notice of termination, subject to 

WALDRIP'S right to remove its property and equipment from the 

Mineral Property, as hereinafter provided. 

B. Forfeiture Clause - The failure of WALDRIP to make or 

cause to be made any payment herein at the election of the Owner, 

work a forfeiture hereof, and any and all monies which shall have 

been paid by WALDRIP to the OWNER shall be deemed forfeited to 

the OWNER, provided, however, that in the event of a default of 

payment on the part of WALDRIP, and the election of the OWNER to 

terminate this Agreement on account thereof, the OWNER shall give 

to WALDRIP a written notice of their intention to delcare a 

• forfeiture of this Agreement and to terminate the same on account 

thereof, specifying and setting forth the particular payment 

defaults relied upon by them, and WALDRIP shall have fifteen (15) 

days after receipt of such notice in which to mak_e good such 

payment default, in which event there shall be -no forfeiture 

therefor. 

C. _Complete Termination by WALDRIP - WALDRIP expressly 

reserves the right, notwithstanding any previous payment or 

payments of the purchase price to terminate and surrender this 

Agreement at any time during the term hereof by giving OWNER 
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written notice of its intentin to do so at least fifteen (15) 

days prior to the termination date to be specified in said 

notice. Upon the giving of such notice, all right and interest 

of WALDRIP under this Agreement shall terminate and WALDRIP shall 

not be required to make any further payments, or to perform any 

further obligations hereunder, except as to payments or 

obligations, if any, the due date or incurrence of which occur 

prior to termination. In the event of a complete termination of 

this Agreement by WALDRIP, concurrently with the notice, 

following such termination WALDRIP shall deliver to OWNER a , 

quitclaim deed, in recordable form, qUitclaiming to OWNER all 

interest which WALDRIP may then have in the Mineral -Property. 

The notice of termination shall not be effective unless it 

includes said quitclaim deed. All sums theretofore paid shall be 

retained by owner. 

D. General - It is express-ly agreed and understood by the 

parties that th~ termination provisions set forth in this ARTICLE 

11 are in addition to, and not in lieu of, the expiration 

provisions of ARTICLE 4 above and that in the event -this 

Agreement expires automatically under the provisions of ARTICLE 

4, no notice of termination need be given by either party 

pursuant to this ARTICLE 11. 

ARTICLE 12. Equipment Removal; Delivery of Data; Retention of 
-------------------------------------.------------

Data; Completion of Assessment Work 

A. Re~oval of Equipment - WALDRIP shall have and it is 

hereby given and granted, one hundred twenty (120) days after 
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valid forfeiture, surrender or other termination of th.is 

Agreement, to remove from said Mineral Property, all warehouse 

stocks, merchandise, materials, tools, hoists, compressors, 

engines, motors, pumps, transformers, electrical accessories, 

metal or wooden tanks, pipes, connections, mine cars, and any and 

all other machinery, trade fixtures and equipment erected or 

placed in or upon' said Mineral Property by it,' except only rails 

and mine timber s in place'. 

B. Delivery of Data - If this Agreement expires or is 

terminated other than by WALDRIP'S pur,chase of · the Mineral 

Property, Waldrip shall have sixty (60) days of such expiration 

or concurrently with any notice· of· termination, ·to furnish OWNER 

one copy of all available raw exploration, development and mining 

data pertaining to the Mineral Property collected by or ·for.·· 

WALDRIP. WALDRIP shall be authorized to store and retain any 

available core or drill cutting tak'en from the Mineral Property 

by WALDRIP, less applicable amounts for assaying and petrographic 

research, at a location of its choice, . but open to> inspection by . 

the OWNER or his agents, at OWNER'S cost, during reasonable 

office hours, for a period of two (2) years after termination. 

OWNER shall notify WALDRIP by writing of the date and time of its 

or its agents wish to review or view core or drill cutting seven 

(7) days in advance of the expected visit. Two years from the 

date of termination or cancellation, WALDRIP shall provide 

written notice to OWNER of its intent to dispose of said core or 

drill cutting, and at OWNER'S expense, it or its agent may take 
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possession of all available core or cutting derived from the 

Mineral Property within a period of thirty (30) days after 

notification. A failure to respond or remove core or drill 

cuttings will result in a surrender of said property by OWNER to 

WALDRIP, for WALDRIP'S use or disposal at its discretion. 

C. Retention of Data - From time to time over the period of 

this Agreement, WALDRIP mayor may have collected for it, certain 

geological, geochemical, geophysical, or drilling data from the 

Mineral Property and adjacent land for which WALDRIP has made 

interpretive results related to the Science of Geology. These 

works including but not limited to maps, charts, reports ', 'and -

coreboards will remain the exclusive property of WALDRIP no 

matter the disposition of this Agreement. WALDRIP, at its 

discretion, may allow OWNER or its Agents to review such material 

at OWNER'S expense. 

D. Retention of Previous Data - WALDRIP expressly reserves 
, , 

the right to retain and keep confidential any previously acquired 

data pertaining to the Tombstone Mining District and adjacent 

grounds which may have corne into WALDRIP'S possession. 

Notwithstanding, should further data from surrounding grounds or 

areas come into WALDRIP'S possession, it reserves the right to 

keep the source, location, nature, and interpretation of said 

data in confidence. To the effective date of this Agreement, 

WALDRIP has no data or information spe~ifically related to the 

Mineral Property. 

E. Completion of Assessment Work - If this Agreement 

-18-



expires or is terminated other than by WALDRIP'S purchase of the 

Mineral Property, and if at the time of such expiration or 

termination, WALDRIP remains obligated to complete the 

performance of assessment work pursuant to the provisions of 

ARTICLE 7 B, WALDRIP is hereby granted the right to enter upon 

the Mineral Property at any time during the remainder of the then 

current assessment work year to enable it to complete the 

assessment work, without any payment or other obligation to OWNER 

or others. 

ARTICLE 13. Purchase of Mineral Property; Deposition of 

Stockpiled Ore; Retention of Data; and Confidentiality 

A. Disposition of Stockpiled Ore - Upon final payment of 

the purchase price by WALDRIP to the OWNER, WALDRIP will have 

exclusive ownership of and at its sole discretion, may choose how 

to mine, process, or dispose of any ore, vein material, 

concentrate, bullion, muck, leach waters, solutions, low grade 

materials, waste rock, metallurgical samples removed, mined, or 

stockpiled prior to or during the term of this Agreement. 

B~ Retention of Data - Upon completion of purchase .by 

WALDRIP, all data, drill cuttings., and core mentioned previous to 

this ARTICLE, shall become exclusive property of WALDRIP for its 

use or disposition. 

C. Confidentiality - Upon completion of purchase by 

WALDRIP, OWNER or its agents agrees to keep all data, ore 

reserves, deposit characteristics, and other information supplied 

by WALDRIP or directly observed and inferred by OWNER or its 
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agents during its visits to the Mineral Property in strict 

confidence. 

ARTICLE 14. Notice 

Any notice or communication required or permitted hereunder 

shall be in writing and, except as may otherwise be provided in 

this Agreement, shall be effective when personally delivered or 

when deposited, postage prepaid, certified, or registered, in the 

United States mail, and addressed as follows: 

If to OWNER: 

Dennis V. Abbl 
P. O. Box 684 
Willcox, Arizona 85643 

with a copy to Escrow Agent: 

if to WALDRIP: 

Lawyers Title of Arizona 
5311 E. Broadway Blvd. 
Tucson, Arizona 

Thomas E. Waldrip, Jr. 
4426 E. Patricia Street 
Tucson, Arizona 85712 

Either party by notice to the other given .as aforesaid may 

change its mailing address for purposes of any future notice or 

communications hereunder. 

ARTICLE 15. ASSignment: Inurement 

Inurement - The terms, provisions, convenents, and 

agreements herein contained shall extend to and be binding upon 

and inure to the benefit of the heirs, personal representatives, 

beneficiaries, successors, and assigns of the parties hereto: 
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provided, however, that no change or division of ownership, 

however accomplished shall operate to enlarge the obligations or 

to diminish the rights of WALDRIP. No transfer of interest by 

OWNER shall be binding upon WALDRIP until written notice of the 

same is provided to WALDRIP, together with the instrument, or a 

certified copy thereof, evidencing such change, transfer or 

division of ownership. 

ARTICLE 16. Force Majeure 

WALDRIP ' shall not be liable for the failure to perform any-

of its obligations hereunder (except its obligations in respect 

to assessment work) during any period in which performance is 

prevented, in whole or in part, by causes herein termed (force 

majeure". For purposes of this Agreement, the term "force 

majeure" shall include, but not be limited ,to, labor dispute~, 

acts of God, action of the elements, inclement weather, floods, 

slides, cave-ins, laws, rules, regulations, or requests of 

governmental bodies or agencies thereof, unavoidable delay in 

obtaining necessary materials, facilities and equipment in the 

open market, or any cause, except for inability to meet financial 

commitments, whether similar or dissimilar to those specifically 

enumerated, beyond the reasonable control of WALDRIP. If WALDRIP 

desires to invoke the provisions of this ARTICLE 16, WALDRIP 

shall do so by giving notice to OWNER of the commencement of the 

expected duration of, and the circumstances giving rise to such 

force majeure and shall take all reasonable actions to cure the 

same, but WALDRIP shall not be obligated to settle labor disputes 
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or to question the validity of any act of any governmental body 

or agency. The time for the performance of WALDRIP'S obligations 

with respect to the prevented performance shall be extended for 

the lesser of the period of force majeure or one (1) year. 

ARTICLE 17. Boundary Protection 

While this Agreement is in effect, any unpatented mining 

claims, or interest therein, or any other rights or interests in 

land or property acquired by OWNER, or any party acting for or on 

OWNER'S behalf, any portion of which is situated in whole or in 

part within one (1) mile of the exterior boundary of the Mineral 

Property, shall, upon the election of WALDRIP at any time, become 

subject to the terms and conditions of this Agreement at no 

increase in the payments set forth in ARTICLE 4, nor the purchase 

price of the Mineral Property set forth in ARTICLE 5. The OWNER 

shall promptly notify WALDRIP in writing of its location or 

acquisition of any such claim, right or interest. 

ARTICLE 18. Mineral Property Improvements Protection 

WALDRIP agrees to limit trenching and other ground 

disruption activities to a point fifteen (15) feet fr,om the 

nearest shaft, tunnel, or incline known and observable on the 

surface; however, these above mentioned improvements may be used, 

extended, and enlarged at the discretion of WALDRIP for use in 

exploration, ore removal, or testing work conducted in accordance 

with this Agreement. 
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ARTICLE 19. No Implied Covenant 

It is expressly agreed that no implied covenant or condition 

whatsoever shall be read into this Agreement relating to the 

timing of prospecting, developing or mining of the Mineral 

Property, or to any of the operations by WALDRIP. It being 

expressly agreed and understood that subject only to the express 

obligations of this Agreement WALDRIP may from time to time cease 

its operations thereof • 

. ARTICLE 20. Insurance 

WALDRIP shall at its sole cost and expense maintain during 

the term of this Agreement or, any: extension thereof a good and 

sufficient amount of ·insurance to · cover any occurance of 

workmen's injury or public liability. , 

ARTICLE 21. Memorandum 
-------.--- ) 

WALDRIP and OWNER shall execute a Memorandum of this 

Agreement in a recordable form sufficient under the laws of the 
) 

State of Arizona to give notice to third parties of the rights 

granted hereunder. Either party may record such Memorandum. A 

sample memorandum is included and attached hereto as Exhibit "D". 

ARTICLE 22. Applicable Law 

This Agreement shall be governed by the law of the State of 

Arizona. 

ARTICLE 23. Title Headings 

The title headings of the various sections of this Agreement 
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are inserted for convenience only and shall not be deemed to be a 

part of this Agreement. 

ARTICLE 24. Sole Agreement 

This Agreement shall constitute the sole understanding of 

the parties with respect to the subject matter hereof and no 

modification or alteration of the terms hereof shall be binding 

unless such modification or alteration shall be in writing and 

executed subsequent to the date hereof by all of the parties 

hereto. In the event Such .odification or alteration alters the 

rights granted hereunder, the parties shall execute a Memorandum 

thereof in a recordable form sufficient under the laws of the 

State of Arizona to provide notice to third parties. This 

Agreement shall survive the exercise of the Option granted herein 

and the Escrow' Closing~ so as to define the rights and 

obligations created by the reservations retained by OWNER herein, ' 

until complete payment is made by WALDRIP for the purchase Jof the 

Mineral Property unless this Agreement is sooner terminated. 
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IN WITNESS THEREOF, this EXPLORATION, DEVELOPMENT AND OPTION 

AGREEMENT has been executed effective as of the date first set 

forth above. 

STATE OF Arizona ) 
)ss. 

County of Cochise) 

OWNER: 

Dennis V. Abbl 

Stella Abbl 

WALDRIP: 

Thomas E. Waldrip, Jr • . 

Iryna D. Waldrip 

The foregoing instrument was acknowledged before me this 

day of , 1984, by Dennis V. Abbl. 

Notary Public · 

My Commission Expires 
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STATE OF Arizona ) 
)ss. 

County of Cochise) 

The foregoing instrument was acknowledged before me this 

day of , 1984, by Stella Abbl. 

My Commission Expires 

STATE of Arizona) 
) SSe 

County of Pima ) 

Notary Public 

The foregoing instrument was acknowledged before me this 

day of , 1984, by Thomas E. Waldrip, Jr. 

Notary Publi~ 
----------~------------------~~ . 
My Commission Expires 

) , 

STATE of Arizona) 
) ss. 

County of Pima ) 

The foregoing instrument was acknowledged before me this 

day of , 1984, by Iryna D. Waldrip. 

Notary Public 

My Comission Expires 
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EXHIBIT nAn 

UNPATENTED LODE MINING CLAIM 

THIS AGREEMENT COVERS mineral rights and other rights 

appurtent covered under and by virtue of federal, state, and 

local rules and regulations pertaining to the location of certain 

unpatented lode mining claims subject only to the paramount title 

of the United States, known as the Mustang No. 1 and Mustang No. 

2, in the Tombstone Mining District, Cochise County, State of 

Arizona; located in the El/2 of Section 25, Township 20 South, 

Range 21 East, G. & S.R.B.M., and the Wl/2 of Section 30, 

Township 20 South, Range 22 East, G. & S.R.B.M., more 

particularly described by documents officially recorded in said 

county under Book 1421, Page 173 through 175, copies of which are 

found in the official serial case file of the Bureau of Land 

Management, State of Arizona, under file A-MC-l05988 and 105989 

containing 40 acres, more or less. 
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SAMPLE 

EXHIBIT nCo 

MINING DEED 

For and in consideration of the sum of Ten Dollars ($10.00) 
and other good and valuable consideration, the receipt and 
sufficiency of which is hereby acknowledged, Dennis V. Abbl and 
Stella Abbl, husband and wife (hereinafter collectively referred 
to as "GRANTOR"), hereby grant and convey unto Thomas E. Waldrip, 
Jr. and Iryna D. Waldrip, husband and wife (hereinafter referred 
to as WALDRIP), all of the unpatented lode mining claims situated 
in the Tombstone Mining District, Cochise County, Arizona, more 
particularly described in Exhibit "A", attached hereto and 
incorporated herein by this reference, together with all dips, 
spurs, angles and extralateral rights, and all mines, minerals, 
mineral substances, metals, ores, ore bearing materials and 
materials and all water and water rights on, under, appurtenant 
to or benefiting the unpatented mining claims granted and 
conveyed hereby. 

GRANTOR represents and warrants to WALDRIP that GRANTOR is 
the owner of and has the exclusive possession of the unpatented 
lode mining claims herein granted, free and clear of all claims, 
liens, or encumbrances of any type whatsoever, and subject only 
to the paramount title of the United States. GRANTOR further 
represents and warrants that to the best of GRANTOR'S knowledge, 
the acts of location performed by GRANTOR or its predecessors in 
interest have been in compliance with all applicable federal and 
state laws; that sufficient annual assessment work has been 
timely performed and filed on each of the, or for the benefit of 
each, of the unpatented lode mining claims granted herein for 
each annual assessment year since the location of the claims; 
that GRANTOR or its predecessors in interest have timely made all 
filings pertaining to the unpatented lode mining claims herein 
granted, which are required pursuant to the Federal Land Policy 
and Management Act of 1976; that GRANTOR knows of no claims to or 
possession of the unpatented lode mining claims granted herein 
adverse to GRANTOR; and that GRANTOR has the full right, power, 
and capacity to enter into and execute this Mining Deed, subject 
only to the paramount title of the United States. 

To have and to hold the unpatented mining claims herein 
granted and conveyed unto WALDRIP, its successors and assigns 
subject only to the terms and provisions of the Exploration, 
Development and Option Agreement executed by the parties on 

, 1984. 
-------------~---------------



EXHIBIT nCR (Mining Deed) Continued ••••• 

IN WITNESS THEREOF, this MINING DEED has been executed 

effective this day of , 19 

GRANTOR 

STATE of Arizona ) 
) ss. 

County of Cochise ) 

The foregoing instrument was acknowledged before me this 

day of 1984, by Dennis V. Abbl 

Notary Public 

My Commission Expires 

STATE OF Arizona ) 
) ss. 

County of Cochise ) 

The foregoing instrumeht was acknowledged before me this 

day of , 1984, by ·Stella Abbl. 

----------------~-----------------
Notary Public 

My Commission Expires 



EXHIBIT "D" 

MEMORANDUM OF EXPLORATION, DEVELOPMENT AND OPTION AGREEMENT 

OF 

MINERAL PROPERTY 

This Memorandum summarizes the Agreement made and entered 

into as of the day of , 1984, by and 

between Dennis V. and Stella Abbl, husband and wife (OWNER) and 

Thomas E. Waldrip, Jr. and Iryna D. Waldrip, husband and wife 

(WALDRIP). In consideration of the covenants to be performed by 

WALDRIP, OWNER agrees to allow WALDRIP, pursuant and subject to 

the terms and provisions of the aforesaid Agreement, the 

exclusive right to enter upon, explore for, develop, mine, remove 

and stockpile any and all minerals in, on, or under two 

unpatented lode mining claims in the exclusive possession of the 

OWNER, in the Tombstone Mining District, Cochise County, Arizona, 

described on Exhibit "A" annexed hereto, together with an 

exclusive option to purchase the herein above mentioned lode 

mining claims, all on the terms and conditions therein set forth. 

The terms of the aforesaid Agreement grant WALDRIP an option 

for a period of one (1) year from the above stated date, to 

purchase said property for a purchase price and on terms and 

provisions stated in said Agreement. Said Agreement provides for 

payments extending for eleven (11) months after said option is 

exercised, if it is exercised. 

Upon purchase of the above described property by WALDRIP, 

OWNER'S have agreed to make, execute, and acknowledge a good and 

sufficient Mining Deed conveying the above-described property to 



EXHIBIT "D" Continued ••••• 

WALDRIP free and clear of all claims, liens of any type 

whatsoever, and subject only to the paramount title of the United 

States, and to place the same in Escrow for delivery to WALDRIP 

upon final payment of the purchase price. 

An executed copy of said Agreement is in the office of 

WALDRIP at 4426 E. Patricia, Tucson, Arizona 85712. 

The purpose of this Memorandum is to give notice of 

WALDRIP'S rights to and upon the property described on Exhibit 

"A". 

IN WITNESS WHEREOF, the parties hereto have executed this 

Memorandum, as of the day of , 1984. 

OWNER: 

Dennis V. Abbl 

Stella Abbl 

WALDRIP: 

Thomas E. Waldrip, Jr. 

Iryna D. Waldrip 



EXHIBIT "0" Continued ••••• 

STATE OF Arizona 
)ss. 

County of Cochise ) 

The foregoing instrument was acknowledged before me this 

day of , 1984, by Dennis V. Abbl. 

My Commission Expires 

STATE OF Arizona ) 
)ss. 

County of Cochise) 

Notary Public 

The foregoing instrument was acknowledged before me this 

day of , 1984, by Stella Abbl. 

My Commission Expires 

STATE OF Arizoa ) 
)ss. 

County of Pima ) 

Notary Public 

The foregoing instrument was acknowledged before me this 

day of , 1984, by Thomas E. Waldrip, Jr. 

Notary Public 

My Commission Expires 



EXHIBIT "D" Continued ••••• 

STATE OF Arizona ) 
)ss. 

County of Pima ) 

The foregoing instrument was acknowledged before me this 

day of , 1984, by Iryna D. Waldrip. 

Notary Public 

My Commission Expires 



CERTIFIED MAIL iP 362 667 876 

4426 E. Patricia 
Tucson, AZ 85712 

December 21, 1983 

Robert T. Jacob, Esq. 
51~1 N. Oracle Road, #106 
Tucson, AZ 85704 

RE: Forwarding correspondence related to lease/option terms 
with Mr. Dennis V. Abbl on the Mustang claim group, 
Tombstone Mining District, Cochise County, Arizona 

Dear Mr. Jacob: 

Pursuant to telephone instructions of December 16, 1983, with 
Mr. Abbl, please find enclosed a copy of my terms for a lease/ 
option agreement with Mr. Abbl on his Mustang unpatented . lode 
mining claim group in the Tombstone Mining District. He has 
indicated that he will be in contact with you upon review of his 
copy. 

Sincerely, 

Thomas E. Waldrip, Jr. 

TEW/ms 

Enclosure: Abbl letter of December 20, 1983 



CERTIFIED MAIL #P362 667 877 

4426 E. Patricia 
Tucson, AZ 85712 
(602) 326-7237 

December 20, 1983 

Dennis V. Abbl 
P. O. Box 684 
Wilcox, AZ 85643 

RE: Counter offer - lease/option agreement, Mustang I & II 
unpatented lode mining claims, Tombstone Mining District, 
Cochise County, Arizona 

Dear Dennis: 

Pursuant to our telephone conversation of Friday night, December 
16th, please find following my counter proposal in regard to 
terms on a lease/option agreement on your Mustang claims. 

Prior to outlining my counter proposal, I would like to 
reiterate your objectives and proposal of an earlier date, 
December 14th. As I understood our telephone conversations on 
that date, your proposal was an initial exploration period of 4 
months for $5,000.00, broken down to $2,000.00 for the initial 
month, and $1,000.00 per month for the remaining three months. 
These payments were to be considered as rentals, and would not 
apply toward eventual purchase. A purchase down payment of 
$15,000.00 would be due at the beginning of the fifth month. 
Each month thereafter, a payment of $1,944.44 would be made 
until payout of the $50,000.00 purchase price, 18 months hence, 
from the down payment date. The total rental and purchase price 
being $55,000.00 (please see attached chart). No mining of ore 
would be permitted during the purchase term, save for a bulk 
metallurgical sample of 5 tons or less. Prior to mining any 
ore, the total purchase price of $50,000.00 must be completed. 
This would necessitate an accelerated purchase period should 
mining of ore commence prior to the end of the second year. 

My counter proposal is as follows: 

PRIMARY EXPLORATION PERIOD 

7 months - compensated at $7,000.00 on signing - rental not 
applicable toward purchase 



Dennis V. Abbl 
December 20, 1983 
Page 2 of 3 

SECONDARY EXPLORATION PERIOD 

5 months - compensated at $5,000.00 at the beginning of the 
eighth month - rental not applicable toward purchase. At 
my discretion, this period may be deleted, and instead, an 
accelerated purchase down payment and subsequent month 
payments substituted (see below). 

PURCHASE 

Downpayment of $28,611.15 due at the beginning of the 13th 
month. Thereafter a monthly payment of $1,944.44 would be 
made for 11 months until the purchase price of $50,000 was 
paid off. (Please see attached chart). 

As with your proposal, Dennis, no mining of ore would be 
permitted, except for a bulk metalurgical sample of 5 tons or 
less. Should earlier mining of ore be anticipated, an 
accelerated purchase would be required, as no mining of ore 
would take place until purchase of claims. 

Currently, as I view my counterproposal, it would allow you 
several advantages over your proposal, Dennis. Namely: 

1. A fixed guaranteed initial payment of $7,000.00 vs. an 
initial payment of only $2,000.00 under your proposal. 
I could, under your proposal, back out at any time. 
Thus, you h~ve the advantage of fixing a greater income 
potential under my agreement. 

2. A fixed secondary rental payment of $5,000.00. Should 
I need more time for exploration, this would guarantee 
a one time payment to you and generate additional 
income not found in your proposal. 

3. Under my proposal, assuming a preliminary and secondary 
exploration period coupled with a purchase, you would 
receive a total rental and purchase price of 
$62,000.00, an amount $7,000.00 greater than your 
proposal of $55,000.00 

4. By pushing forward the $50,000.00 purhase price of the 
claims into a one year calendar period, I assume you 
would be able to take advantage of income averaging, 
and, thus, save on income taxes. Under your proposal, 
income averaging appears to be of lesser advantage to 
you in regard to tax savings. 
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Dennis V. Abbl 
December 20, 1983 
Page 3 of 3 

5. My proposal allows for greater time to do a proper job 
of exploration, get permits, coordinate subcontractors 
work, etc. This is of an indirect advantage to you in 
that with a proper exploration evaluation of the 
property, a greater chance of success in locating 
mineable ore is anticipated. As such, the ultimate 
downpayment and purchase would be forthcoming. without 
the additional time, a lessor chance of proceeding 
toward purchase is anticipated, as a proper evaluation 
probably would not be undertaken. 

I hope these proposed terms meet with your approval. As 
discussed in our telephone conversations, a copy of this letter 
is being forwarded to Mr. Jacob as of this date. Since I will 
be going to California over the holidays, it is hoped you will 
have time to discuss the terms with him prior to my return to 
Tucson, shortly after the first of the year. At that time, I 
will call to check on your progress. Assuming a positive 
response, a rough-draft of a lease/option agreement can be 
forwarded to you within a matter of a day or two, for your 
review and comment. 

Best wishes to you and your family over the hOlidays. 

Sincerely, 

Thomas E. Waldrip, Jr. 

TEW/ms 

Enclosures: Chart of proposals 

cc: Robert T. Jacob 



NEGOTIATIUH~; FOR AB8L ~llSTANG I & II CLAIMS 

DENNIS AB8L PROPOSAL 12/14/83 

YEAR 1 

K1NTH 

-========================================================================================================= 
DOWN 

<--EXPLORATION FENT---> PAYMENT < MONTHLY PAYMENTS ) 

1ST 
MONTH 

---=================--======================================================================================= 
2ND 

MONTH 
3RD 

MONTH 
4TH 

MONTH 
5TH 

MONTH 
6TH 

MONTH 
7TH 

IfJNTH 
8TH 

MONTH 
9TH 

MONTH 
10TH 

IfJNTH 
11TH 

MONTH 
12TH 

IfJNTH TOTAL 
CUMM. 
TOTAL 

PAYMENT 2000.00 1000.00 1000.00 '1000.00 15000.00 1944.45 1944.45 1944.45 1944.45 1944.45 1944.45 1944.45 33611.1533611.15 
=================================--============ 

-- ====================== ----------- ----------------------
YEAR 2 < MONTHLY PA YMENT5- > 

~~~-============================================================================================== 
1ST 2ND 3RD 4TH 5TH 6TH 7TH 8TH 9TH 10TH 11TH 12TH 

MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH TOTAL 
---------

PAYMENT 1944.45 1944.44 1944.44 1944.44 1944.44 1944.44 1944.44 1944.44 1944.44 1944.44 1944.44 0.00 21388.85 55000.00 
--======================================================================--=--===== - - -========= 

"lALDRIP COUNTER PROPOSAL 12/16/83 

YEAR 1 
---==========================================~=----

FIRST 
EXPL. 

RENTAL----
PERIOD 

SECOND 
EXPL. 

> RENTAL --
PERIOD 

=========================== 

) 

============================================================================================================================== 
1ST 2ND 3RO 4TH 5TH 6TH 7TH 8TH 9TH 10TH 11TH 12TH 

MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH IfJNTH TOTAL 
------------
PAYMENT 7000.00 0.00 0.00 0.00 0.00 0.00 0.00 5000.00 0.00 0.00 0.00 0.00 12000.00 12000.00 

============================================================== 

===============================================================--============================================================== 
DOWN 

YEAR 2 PAYMENT <------------------~lONTHLY PAYMENT5-----· ----) 

============================================================================================================================== 
MONTH 

1ST 
MONTH 

2ND 
MONTH 

3RD 
MONTH 

4TH 
MONTH 

5TH 
MONTH 

6TH 
MONTH 

7TH 
MONTH 

8TH 
MONTH 

9TH 
ImNTH 

10TH 
MONTH 

11TH 
MONTH 

12TH 
MONTH 

PAYMENT 28611.15 1944.45 '1944.44 1944.44 1944.44 1944.44 1944.44 1944.44 1944.44 1944.44 1944.44 1944.44 

TOTAL 

50000 62000.00 
============================================================================================================================== 

• 



CERTIFIED MAIL iP 362 667 878 

4426 E. Patricia 
Tucson, AZ 85712 
(602) 326-7237 

December 5, 1983 

Dennis V. Abbl 
P. O. Box 684 
wilcox, AZ 85643 

RE: Lease/Option - Mustang I & II Unpatented Lode Mining 
Claims, Tombstone Mining District, Cochise County, Arizona 

Dear Mr. Abbl: 

After careful deliberation of 
Friday night, I would like to 
for your consideration on the 
two mining claims, by myself. 

Exploration Period: 

our telephone conversation of 
forward the following terms to you 
purchase of the above mentioned 

The terms as as follows: 

3 months - compensated on a one time payment of $1,000.00 

1st Pre-Development Period: 

36 months at $500.00 per month. All payments to be 
directly applicable toward the purchase price. During this 
period, a bulk metallurgical sample of not more than 5 tons 
could be mined and removed for testing purposes. 

2nd Pre-Development Period: 

If technical or other complications should delay the 
development of an ore body on the Mustang Claims, we would 
go into a 2nd Pre-Development phase lasting 31 months. 
Payments toward the purchase price would be increased to 
$1,000 per month. At the end of 31 months of the 2nd 
Pre-Development Period, the entire payment of your $50,000 
purchase price would have been attained, and the deed to 
the claims would be turned over to me. 



Dennis V. Abbl 
December 5, 1983 
Page 2 of 2 

Purchase: 

Upon commencement of ore production, a puchase clause shall 
be brought into effect. This shall amount to $25,000 per 
claim ($50,000 total), less applicable payments made in the 
Pre-Development phases, and shall be figured as a 
$25,000.00 down payment (minus Pre-Development payments), 
and two equal yearly payments thereafter of $12,500.00 
each, or an amount that will make the total $50,000 
purchase price. 

Assessment Work: 

Throughout the period of this agreement, assessment work 
and required filing will be performed. 

As fUrther evidence of my sincereness and fairness in the offer 
being made, I would like to point out that the Arizona Board of 
Regents are offering for sale the Townsite Patentd mining claims 
in the main Tombstone District for $18,000.00, or $1,000.00 per 
acre- a past producing area and the claim having some real 
estate value. On the other hand, I am offering you a sum of 
approximately . $1,250.00 per acre for unpatented claims in an 
unproved area, with no real estate value, just unproven mineral 
potential. 

I would appreciate your comments and further input. Should 
these terms meet with jour satisfaction, please have your 
council draw up a lease/option agreement for my comments and 
signature. Pursuant to our call, it is obvious you would rather 
do this, and I will gladly relinquish the effort to establish a 
concrete set of terms "you can live with". 

Sincerely, 

~p. uJ-f~/), 
Thomas E. Waldrip, Jr. 

TEW/ms 



,-

·~ .... I!;.Il ';-lj:~··"·· ~ '; t·- .·· ~:A~., -. ......... .... :-:-: ... 

NEGOTIATIONS FOR ABBl MUSTANG I & II CLAIMS 

============ == ==================== == ============ ======================================================================== 
YEAR 1 ( --EXPlORATION--> ( -----START OF 1ST PijE-OEVElOPMENT PERIOO (36 MONTHS)------- -- ---
============== ========= ===== === ======= ======== ================================================================== 
MONTH 2 3 4 5 6 7 8 9 10 11 12 TOT A L 

PAYMENT 1000 500 500 500 500 500 500 500 500 500 5500 

==================== =========================================== ================================================= 
YEAR 2 -----1ST PRE-DEVELOPMENT PERIOD CONTINUEO------------------------------------------------
=============================================================================== ================================= 
MONTH 2 3 4 5 6 7 B 9 10 11 12 TOTAL 
--------- --------------------------------------------------------------------------- ----------------------------
PAYMENT 500 500 500 500 500 500 500 500 500 500 500 500 6000 
================================ ======================== ======================================================== 

==================================================================================~====~=======;=~============== 
YEAR 3 -----1ST PRE-DEVELOPMENT PERIOD CONTINUED------------------------------------------------
=;========~=====~==~============================================================================================ 
MONTH 2 3 4 5 6 7 8 9 10 11 12 TOT A L 

PAYMENT 500 500 500 500 500 500 500 500 500 500 500 500 6000 
================================================================================================================ 

========================================================================================= ==== =================== 
YEAR 4 ----------- -----><-------2ND PRE-OEVElOPMENT PERIOO--------------------------------------
========================================= ========================= == ============================================ 
MONTH 2 3 4 5 6 7 B 9 10 11 12 TOTAL 

PAYMENT 500 500 500 1000 1000 1000 1000 1000 1000 1000 1000 1000 10500 

=======================================================================================~======================== 
YEAR 5 
======================================================================================== == ====== ============= === 
MONTH 2 3 4 5 6 7 B 9 10 11 12 TOTAL 

PAYMENT 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 12000 

YEAR 6 PURCHASE PRICE FUllY PAlO 
================================================================================================================ 
MO NTH 2:3 4 5 6 7 B 9 10 12 TOT A L 
----------------------------------------------------------------------------------------------------------------

--PAYMENT 1000 1000 1000 1000 1000 1000 1000 1000 1000 1000 10000 
===================================================================================================== =========== 

CUMM. 
TOTAL 

5500 

11500 

17500 

2BOOO 

40000 

50000 

lo r 
• 



CERTIFIED MAIL 

~t..!_'t/.f£i~_ 

4426 E. Patricia 
Tucson, AZ 85712 

November 11, 1983 

Robert T. Jacob, Esq • 
. Jacob & Brauchli. P.C. 

5151 N. Oracle Rd., Suite 106 
Tucson, AZ 85704 

RE: Contract for sale of real estate on Abbl claims, Mustang I 
and Mustang II, Tombstone Mining District, Cochise County, 
Arizona 

Dear Mr. Jacob: 

Please find following, a Memorandum of Purhcase Agreement of 
Mineral Property and Purchase Agreement of Mineral Property for 
the Mustang I & II unpatented lode mining claims, Tombst.one 
Mining District, Cochise County, Arizona, owned by Mr. Dennis V. 
Abbl, Willcox, A~izona. 

Mr. Abbl requested that I forward a copy of the agreements to 
your office, pursuant to our telephone conversations of November 
1, 1983, for your review and comment. An exact copy of the 
document is being forwarded to Mr. Abbl on this date. I expect 
that he will be in contact with you after review of his copy. 

If I have overlooked anything, of if there are any problems or 
questions~ please don't hesitate to call me at (602) 326-7237. 

Sincerely, 

~i2 aJJ~1~r>9· 
Thomas E. Waldrip, Jr. 

TEW/ms 

Enclosure 

cc: Dennis V. Abbl 

-;. . : . ~ 
... ' ': ' ' 



CERTIFIED MAIL 

1!L~_.£.~t~3A~_ 

4426 E. Patricia 
Tucson, AZ 85712 

November 11, 1983 

Dennis V. Abbl 
P. O. Box 684 
Willcox, AZ 85643 

RE: Contract for sale of real estate on Abbl claims, Mustang I 
and Mustang II, Tombstone Mining District, Cochise County, 
Arizona 

Dear Mr. Abbl: 

Please find fol~owing a Memorandum of Purchase Agreement of 
Mineral Property and Purchase Agreement of Mineral Property for 
your Mustang I ~ II unpatented lode mining claims, Tombstone 
Mining District~ Cochise County, Arizona. 

Assuming that these terms and conditions of purchase meet with 
your approval, I would appreciate a meeting at your earliest 
convenience to finalize business terms. 

A copy of this agreement has been forwarded, on this date, as 
per your request, to Mr. Jacob for his review (please see . 
enclosed letter). 

It would be appreciated if you could make a copy of the recorded 
contract of sale between yourseif and Mr. Frederico, and forward 
it to me for my review. 

If I have overlooked anything, or if there are any problems or 
questions, please don't hesitate to call me collect at (602) 
326-7237. 

TEW/rns 

Enclosure 

I., '4 .J , I •• 



PURCHASE AGREEMENT 

OF MINERAL PROPERTY 

THIS AGREEMENT made and entered into as of the ___ day 

of 1983, by and between DENNIS V. and STELLA 

ABBL, husband and wife, (Sellers) and THOMAS E. WALDRIP, Jr., 

(Purchaser) , 

WITNESSETH: 

Article 1. DESCRIPTION OF PROPERTY. Sellers 

they are the owners of 2 represent that 

claims located 

Coun ty , Arizona, 

gether wi th all 

in the Tombstone Mining 

described on Exhibit A 

unpatented mining 

District, Cochise 

annexed he re to , to-

water and water rights appurtenant to said 

mining claims or held, owned or used in connection therewi th 

and the right to use the same whether on or off said mining 

claims. Said mining claims, including the said appurtenant 

rights, will be hereinafter referred to as the "Mineral Prop

erty." 

Article 2. 

consideration of the 

GRANT OF POSSESSION AND TITLE. 

covenants to be performed by 

In 

the 

Purchaser, Sellers do hereby grant unto Purchaser, the 

exclusive right under the terms of this agreement to enter 

into and upon and take over immediate exclusive possession and 

control of the Mineral Property and during the term hereof to 

remain in the sole and exclusive possession and control of 



.~ 

said property, and to investigate, explore, measure, sample, 

examine, tes t , develop, work, mine, opera te, use and con trol 

the same, and the water and water rights appurtenant thereto, 

and to mine and remove from said property the ores and minerals 

therein and belonging thereto, and to treat, mill, ship, sell 

and otherwise dispose of the same and receive the full proceeds 

therefrom; and to erect, construct, maintain, use and operate 

thereon and therein buildings, structures, machinery and 

equipment. The nature, location and extent of such mining or 

mining operations, and- the cessation and resumption thereof, 

shall be at the sole discretion of the Purchaser except that 

the Purchaser must comply, so long as this agreement is in 

effect, with the provisions of Article 5. 

The Sellers further give and grant unto the 

Purchaser all right, title and interest of the Sellers in and 

to the Mineral Property and the whole thereof. 

Article 3. PURCHASE PRICE. The total purchase 

price of the said Mineral Property shall be Twenty Thousand 

DOLLARS ($20,000), said purchase price shall be payable as 

follows: 

$666.67 

$333.33 

on the day this Agreement is executed; and 

• plus interest on the remaining unpaid 
purchase price at the rate of ten (10) per 
cent per annum on the first day of each 
month thereafter until the entire purchase 
price has been paid in full. 

Purchaser may prepay all or any portion of the said 

2 



• 

purchase price at any time and without notice and without 

penalty. All such prepayments shall be applied on the install

ment or installments next to become due and payable hereunder. 

Article 4. VERTICAL BOUNDARY PLANES. Wi th re-

spect to the claims covered by this agreement and other groups 

of claims in the area held by Purchaser from time to time under 

agreements similar to this agreement Sellers and Purchaser 

agree that all minerals within lines drawn vertically downward 

from the exterior boundaries of said claims shall belong to 

such claims and none other. As to all other claims or property 

adjacent to the claims subject to this agreement and to agree

ments similar hereto Sellers grant to Purchaser, subject to the 

terms hereof, the full right of possession and enjoyment in and 

to the property described herein and all ore and minerals 

therein and appurtenant thereto and all extralateral rights as 

provided by law. 

Article 5. MANNER OF WORK. The Purchaser agrees 

to cause all work, development and mining to be done in a 

careful and miner-like manner and to conform in all respec ts 

with the mining laws of the State of Arizona. 

Article 6. ASSESSMENT WORK AND TAXES. Seller 

shall do and perform within the time required by law the annual 

labor and assessment work on or for the benefit of all of the 

unpatented mining claims covered hereby for the mining year 

ended September 1, 1983. Purchaser shall do and perform within 

the time required by law the annual labor or assessment work on 

3 



or for the benefi t of all of the unpatented mining claims 

covered hereby for the mining year ending September 1, 1984, 

and for each mining year thereafter so long as this agreement 

is in force and effect. Said labor or assessment work shall 

comply with the laws of the United States of America and the 

State of Arizona applicable thereto, and upon completion of 

said annual labor or assessment work for any particular year 

Purchaser shall record wi thin the time prescribed by law an 

affidavi t evidencing the performance of said work, provided, 

however, that if this agreement is terminated, forfeited or 

cancelled at any time prior to six (6) months before the expir

ation of any mining year after September 1, 1983, Purchaser 

shall be relieved from doing the annual labor or assessment 

work for the year in which said termination takes place. 

Purchaser shall pay all taxes levied against the claims covered 

hereby during the term of this agreement. 

Article 7. PROTECTION FROM LIENS AND DAMAGES. The 

Purchaser shall keep said property and the whole and every part 

thereof free and clear of liens for labor done or performed 

upon said property or materials furnished to it on or for said 

property, or for the development or operation thereof under 

this agreement and while the same is in force and effect, and 

will save and keep harmless the Sellers from all costs, loss or 

damage which may arise by reason of injury to any persons, 

livestock or other property as the result of any work or opera

tions of the Purchaser or its possession and occupancy of the 

4 



property. 

Article 8. FORFEITURE CLAUSE. The failure of the 

Purchaser to make or cause to be made any payment herein pro

vided for or to keep or perform any agreement on its part to be 

kept and performed according to the terms and provisions hereof 

shall, at the election of the Sellers, work a forfeiture 

hereof, and any and all monies which shall have been paid by 

Purchaser to the Sellers shall be deemed forfeited to the 

Sellers, provided, however, that in the event of a default on 

the part of Purchaser, and the election of Sellers to terminate 

this agreement on account thereof, the Sellers shall give to 

the Purchaser a written notice of their intention to declare a 

forfeiture of this agreement and to terminate the same on 

account thereof, specifying and setting forth the particular 

defaul t or defaul ts relied upon by them, and the Purchaser 

shall have sixty (60) days after receipt of such notice in 

which to make good such defaul t or defaul ts, in which event 

there shall be no forfeiture therefor. 

Article 9. TERMINATION BY PURCHASER. 

(a) Notice. The Purchaser expressly reserves the 

right, notwithstanding any previous payment or payments of the 

purchase price, to terminate and surrender this Agreement at 

any time during the term hereof by giving Sellers written 

notice of its intention to do so at least fifteen (15) days 

prior to the termination date to be specified in said notice. 

Upon such termination, all obligations of Purchaser to make 

5 



payments as set forth in Article 3. or to perform any other 

obligation hereunder (except as specified in Article 10. below) 

shall forthwith cease, and all sums theretofore paid shall be 

retained by Sellers. 

(b) Written Relinquishment. On request of the 

Sellers made on or before the termination date specified in 

said notice, the Purchaser shall make, execute, acknowledge and 

deliver to the Sellers a written relinquishment of this 

agreement. 

Article 10. SURRENDER OF PROPERTY. In the event 

of a valid forfei ture, cancellation or other termination of 

this agreement, the Purchaser will surrender peaceable posses-

sion of said property and the whole and every part thereof to 

the Sellers immediately, 

Sellers, furnish them two 

and will, 

copies of 

at the request of the 

its records showing the 

results of sampling, drilling or similar test work upon said 

claims and any assay or other maps it has relating thereto. 

Upon such surrender of the property, all obligations whatsoev1er 

of the Purchaser hereunder shall cease as of said termination 

date. 

Article 11. REMOVAL OF EQUIPMENT BY PURCHASER. 

The Purchaser shall have and it is hereby given and granted one 

hundred twenty (120) days after a valid forfeiture, surrender 

or other termination of this agreement, to remove from said 

property all warehouse stocks, merchandise, materials, tools, 

hoists, compressors, engines, motors, pumps, transformers , 

6 



• electrical accessories, metal or wooden tanks, pipes and 

connections, mine cars and any and all other machinery, 

trade-fixtures and equipment erected or placed in or upon said 

property by it, except only rails and mine timbers in place. 

Article 12. DEED IN ESCROW. Upon wri t ten reques t 

of Purchaser made at any time after execution. hereof, the 

Sellers shall make, execute and acknowledge a good and 

sufficient mining deed conveying the above described property 

to the Purchaser free and clear of encumbrances, and will place 

the same in escrow wi th Lawyers Ti tle of Arizona of Tucson, 

Arizona, together wi th a copy of this agreement, and escrow 

instructions in form approved by Purchaser for the delivery of 

said deed to the Purchase upon final payment of the purchase 

price. The parties shall each pay one half the escrow fee. 

Article 13. NOTICES. All notices herein provided 

for and all payments on the purchase price shall be by ordinary 

mail as follows: 

To the Sellers: 

Dennis V. Abbl 
P. O. Box 684 
Willcox, Arizona 85643 

To the Purchaser: 

Thomas E. Waldrip. Jr. 
4426 E. Patricia '6f01lz.,. l'~oAJ· 
Tucson, Arizona ~ / 

until changed by written request of either of the parties as to 

notices sent to such party .. 

Article 14. INUREMENT. The terms, provisions, 

7 



covenants and agreements herein contained shall extend to and 

be binding upon and inure to the benefit of the heirs, personal 

representatives, successors and assigns of the parties hereto. 

Article 15. MEMORANDUM OF AGREEMENT. The Sellers 

agree to execute, whenever requested so to do by the Purchaser, 

a memorandum of this agreement, and the Purchaser may record 

said memorandum, or this agreement, or both, in the County in 

which the claims herein described are located. 

IN WITNESS WHEREOF, the parties hereto have executed 

this agreement, as of the day and year first above wri tten. 

STATE OF ARIZONA 

COUNTY OF PIMA 

) 
) ss. 
) 

SELLERS: 

Dennis V. Abbl 

Stella Abbl 

PURCHASER: 

Thomas E. Waldrip, Jr. 

The foregoing instrument was acknowledged before me this 

8 



day of _____ , 1983, by Dennis V. Abbl and Stella Abbl. 

Notary Public 

My Commission Expires: 

STATE OF ARIZONA ) 
) ss. 

COUNTY OF PIMA ) 

The foregoing instrument was acknowledged before me this 

day of _________________ , 1983, by Thomas E. Waldrip, Jr. 

Notary Public 

My Commission Expires: 

9 



EXHIBIT A 

DESCRIPTION OF rUNERAL PROPERTY 

THIS AGREEMENT COVERS mineral rights and other rights 

appurtent covered under and by virtue of federal, state, and 

local rules and regulations pertaining to the location of 

certain unpatented lode mining claims known as the Mustang No. I 

and Mustang No.2. in the Tombstone Mining District, Cochise 

County. State of Arizona; located more or less by meets and 

bounds in the El/2 of Section 25. Township 20 South. Range 21 

East, G. & S.R.B.M., and the Wl/2 of Section 30. Township 20 

South. Range 22 East, G. & S.R.B.M., more particularly described 

by documents officially recorded in said county under Book 1421, 

Page 173 through 175. copies of which are found in the official 

serial case file of the Bureau of Land Management, State of 

Arizona. under file A-Mc-l05988 and 105989, containing 40 acres, 

more or less. 



MEMORANDUM OF PURCHASE AGREEMENT 

OF 

MINERAL PROPERTY 

This Memorandum summarizes the Agreement made and 

entered into as of the day of , 1983, by 

and between Dennis V. and Stella Abbl, husband and wife, 

(Sellers) and Thomas E. Waldrip, Jr . , (Purchaser). In consid-

eration of the covenants to be performed by the Purchaser 

pursuant to the aforesaid Agreement, Sellers agreed to sell to 

Purchaser all right, title and interest of the Sellers in two 

unpatented mining claims located in the Tombstone Mining 

District, Cochise County, Arizona, described on Exhibit "A" 

annexed hereto. Seller has granted unto Purchaser immediate 

exclusive possession and control of the said Property. 

Sellers have agreed to make, execute and acknowledge 

a mlnlng deed conveying the above-described property to the 

Purchaser free and clear of encumbrances, and to place the 

same in escrow for delivery to the Purchaser upon final pay-

ment of the purchase price. 

An executed copy of said Agreement is in the office 
'lJS1''Z. ~ 

of the Purchaser i t 4426 E. Patricia, Tucson, Arizona ~.~ 

The purpose of this Memorandum is to give notice of 

Purchaser I S rights in the property described on Exhibit A. 

IN WITNESS WHEREOF, the parties hereto have executed 



• 

this Memorandum, as of the 

STATE OF ARIZONA 

COUNTY OF PIMA 

) 
) SSe 

) 

day of 1983. 

SELLERS: 

Dennis V. Abbl 

Stella Abbl 

PURCHASER: 

Thomas E. Waldrip, Jr. 

The foregoing instrument was acknowledged before me 

this day of 1983, by Dennis V. Abbl and Stella 

Abbl. 

Notary Public 

My Commission Expires: 

2 



R A LPH W . B I LB Y 
T . K . S HOENH A IR 

A ROLD C. W AR NOCK 
{V .E . DOLPH 
D AV ID W . R I CHTER 
CLAGUE A . VA N SLYK E 
E U G ENE C . GIE S ELER 
J OHN E . L INDBERG 
WI L LIA M H . TINNE Y 
J O HN A . ROBERTSON 
D AV ID A. PAIGE 
ROGER S . LEV ITA N 
ST E P HE N A . THOM AS 
UN A S. ROD R IGUEZ 
MA R Y E. M A NGOTICH 

A R C G . S IMON 
NDREW M. FEDERH A R 
ICHA EL J. R US ING 

D O UGLA S J . NEWMA N 
NAN CY M . DREGNE 
J O H N P . A RNOLD 
THO R NTON E. ROBISO N 
TH OMA S E. BURKE 
M A RJORIE R . PERRY 

LAW OFFI C ES 

BILBY, SHOENHAIR, WARNOCK & DOLPH, P. c . 
N I NTH FLOOR VALLEY NATION A L BUI LDING 

CO NGRESS AT STONE 

TUCSON , ARIZONA 

TELEPHO N E [6 02J 7 92- 4800 KNAPP, BOYLE, BI LBY & THOMPSON 

1946- 1954 

PLEASE DIRECT MAIL TO: BOYLE, BILBY, THOMPSON & 5HOENHAIR 
1954-1968 

POST OFFICE BO X 871 
BILBY, THOMPSON , SHOENHAIR & WARNOCK, P. C. 

TUCSON, ARIZONA 85702 1968- 1975 

November 9, 1983 

M I C H A EL A . L ACAGNIN A OUR FILE NO. 91-145-001 
O F C OUNSEL 

James A. Briscoe 
James A. Briscoe & Associates c Inc. 
5701 East Glenn Street 
Suite 120 
Tucson, Arizona 85712 

Dear Mr. Briscoe: 

I have been working with Bill Dolph in preparing a 
Purchase Agreement for the real estate on Abbl claims, Mustang I 
and Mustang II . I am enclosing the original and three copies 
each of the Purchase Agreement of Mineral Property and the 
Memorandum of Purchase Agreement of Mineral Property . Except 
as explained in the following paragraph, the Purchase Agreement 
incorporates the provisions you requested in your letter of 
October 26, 1983. 

In Article 3 of the Purchase Agreement, the purchase 
price of $20 , 000 is made payable in the amount of $666.67 on the 
day the agreement is executed and $333.33, plus interest on the 
remaining unpaid purchase price at the rate of 10% per annum, 
payable on the first day of each month thereafter. These terms 
differ with the terms described in Attachment 1 to your letter. 
Rather than specify a monthly payment which includes but does not 
segregate principal and interest, we recommend identifying the 
exact amount of the purchase price being paid by each installment. 
The amounts are determined by dividing the total purchase price 
of $20 , 000 by a 60-month period. This gives a $333.33 monthly 
payment. The initial payment of $666.67 is a partial payment of the 
purchase price and no portion of it need be interest. Identifying 
that portion of each payment which represents payment of the 
purchase price would facilitate an accelerated purchase under 
Article 3. 



James A. Briscoe 
November 9, 1983 
Page Two 

If I can be of further assistance, please let me know. 

TEB/ss 
Enclosures 

Very truly yours, 

~~ 
for BILBY, SHOENHAIR, WARNOCK & DOLPH, P.C. 



" '. J'i ",l" 

EXHIBIT A 

DESCRIPTION OF MINERAL PROPERTY 

THIS AGREEMENT COVERS mineral rights and other rights 

appurtent covered under and by virtue of federal, state, and 

local rules and regulations pertaining to the location of 

certain unpa£ented lode mining claims known as the Mustang No. 1 

and Mustang No.2. in the Tombstone Mining District, Cochise 

County. State of Arizona; located more or less by meets and 

bounds in the El/2 of Section 25. Township 20 South. Range 21 

East, G. & S.R.B.M., and the Wl/2 of Section 30. Township 20 

South. Range 22 East, G. & S.R.B.M., more particularly described 

by documents officially recorded in . said county under Book 1421, 

Page 173 through 175. copies of which are found in the official 

serial case file of the Bureau of Land Management, State of 

Arizona. under file A-Mc-105S88 and 105989, containing 40 acres, 

more or less. 

'..;, :.<. , I -: ~:';> 



RALPH W . BILBY 
T. K. SHOE:NHAIR 
HAROLD C.WARNOCK 
w. E: . DOLPH 

AVID w. RICHTE:R 
LAGUE: A. VAN SLYKE: 

E:UGE:NE: C . GIE:SE:LE:R 
JOH N E:. LI NDBE:RG 
WILLIAM H . TINNE:Y 
JOHN A . ROBE:RTSON 
DAVID A. PAIGE: 
ROG E:R 5.. LE:VITAN 
STE:PHE:N A. THOMAS 
LINA S. RODRIGUE:Z 
MARY E: . MANGOTICH 
MARC G . SIMON 
ANDRE:W M.FE:DE:RHAR 
<ICHAE:L J . RUSING 
OUGLAS J . NE:WMAN 
ANCY M . DRE:GNE: 

JOHN P . ARNOLD 
T HORNTON E:. ROBISON 
THOMAS E:. BURKE: 
MARJORIE: R. PE:RRY 

LAW OFFICES 

BILBY, SHOENHAIR, WARNOCK & DOLPH , P. c. 
NINTH FLOOR VA L LE:Y NATIONAL BUILDING 

CONGRE:SS AT STONE: 

TUCSON, ARIZONA 

TE:LE:PHONE: [602J 792- 4800 

PLEASE DIRECT MAIL TO: 

POST OFFICE BOX 871 

TUCSON, ARIZONA 8S702 

November 9, 1983 

KNAPP, BOYLE, BILBY 6. THOMPSON 

1946-11154 

BOYLE, BILBY. THOMPSON & SHOENHAIR 

1954- llIflB 

BILBY. THOMPSON. SHOENHAIR & WARNOCK, P. C. 

1968-1975 

MICHAE:L A . LACAGNINA OUR FILE NO. 91-145-001 
OF' COUNSE:L 

James A. Briscoe 
James A. Briscoe & Associates, Inc. 
5701 East Glenn Street 
Suite 120 
Tucson, Arizona 85712 

Dear Mr. Briscoe: 

I have been working with Bill Dolph in preparing a 
Purchase Agreement for the real estate on ·Abbl claims, Mustang I 
and Mustang II. I am enclosing the original and three copies 
each of the Purchase Agreement of Mineral Property and the 
Memorandum of Purchase Agreement of Mineral Property. Except 
as explained in the following paragraph, the Pprchase Agre~ment 
incorporates the provisions you requested in your letter of .~ 
October 26, 1983. . ~~. 

In Article 3 of the Purchase Agreement, thepurc~~~/- . 
price of $20,000 is made payable in the amount of $666.67 on the 
day the agreement is executed and $333.33, plus interest on the 
remaining unpaid purchase price at the rate of 10% per annum, 
payable on the first day of each month thereafter • . These terms . 
differ with the terms described in Attachment l .to your letter. 
Rather than specify a monthly payment which includes but does not 
segregate principal and interest, we recommend identifying the 
exact amount of the purchase price being paid by each installment. 
The amounts are determined by dividing the total purchase price 
of $20,000 by a 60-month period. This gives a $333.33 monthly 
payment. The initial payment of $666.67 is a partial payment of the 
purchase price and no portion of it need be interest. Identifying 
that portion 0 e ch a ment which represents a ment of the 
purc ase price would facilitate an accelerated purchase . und~r 
Art i c l e 3. ., 
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James A. Briscoe 
November 9, 1983 
Page Two 

If I can be of further assistance, please let me know. 

TEB/ss 
Enclosures 

Very truly yours, 

~~ 
for BILBY, SHOENHAIR, WARNOCK & DOLPH, P.C. 



MEMORANDUM OF PURCHASE AGREEMENT 

OF 

MINERAL PROPERTY 

This Memorandum summarizes the Agreement made and 

entered into as of the day of , 1983, by 

and between · Dennis V . · and Stella Abbl, husband . and .wife, 

(Sellers) and Thomas E. Waldrip, Jr.,· (Purcllaser). , In .consid

eration of the covenants to be performed by the Purchaser 

pursuant to the aforesaid Agreement, Sellers ·agreed to ·sell · to · 

Purchaser all right, title and interest of the Sellers in two 

unpatented mining claims located in the Tombstone Mining 

District, Cochise County, Arizona, described on Exhibit "A" 

annexed hereto. Seller ~ has granted unto ·· Purchaser immediate 

exclusive possession and control of the said Property. 

Sellers have agreed to make, execute and acknowledge 

· a mining deed conveying the above-described property to the 

Purchaser fre'e and clear of encumbrances, . and to place the 

same ln escrow for delivery .to the Purchaser upon final pay

ment of the purchase price. 

An executed copy of said Agreement is in the office 

of - the Purchaser at 4426 E. Patricia, Tucson, Arizona~ 

The purpose of this Memorandum is to give notice of 

Purchaser's rights in the property described on Exhibit A. 

IN WITNESS WHEREOF, the parties hereto have executed 



this Memorandum, as of the 

STATE OF ARIZONA 

COUNTY OF PIMA 

) 
) ss. 
) 

day of _____________ , 1983. 

SELLERS: 

Dennis v. Abb1 · 

Stella Abbl 

PURCHASER: 

Thomas E. Waldrip, Jr. 

The foregoing instrument was acknowledged before me 

this day of _____ , 1983, by Dennis V. Abbl and Stella 

Abbl. 

Notary Public 

My Commission Expires: 

2 



STATE OF ARIZONA 

COUNTY OF PIMA 

) 
) ss. 
) 

The foregoing instrument was acknowledged before me 

this day of 1983, by Thomas E. 

Waldrip, Jr. 

Notary Public 

My commission Expires: 

3 



of 

PURCHASE AGREEMENT 

OF MINERAL PROPERTY 

THIS AGREEMENT made and entered into as of the ___ day 

1983, by and between DENNIS V. and STELLA 

ABBL-, husband and wife, (Sellers) and THOMAS E. WALDRIP, Jr., 

(Purchaser), 

WITNESSETH: 

Article 1. DESCRIPTION OF PROPERTY. Sellers 

represent that they are · the owners of 2 unpatented mining 

claims located in the Tombstone Mining District, Cochise 

County, Arizona, described on Exhibit A anne~ed hereto, . to

gether wi th all water and water rights appurtenant to said 

mining claims or held, owned . . or us.~d in . conn~c tion th~rewi th 

and the right to use , the same whether on or off said mining 

claims. Said mining claims, including the said appurtenant 

rights, will be hereinafter referred, · to as the "Mineral Prop

erty. " 

Article 2. GRANT OF POSSESSION AND TITLE. In 

consideration of the covenants to be performed by the 

Purchaser, Sellers do 

exclusive right under 

hereby grant unto Purchaser, the 

the terms of this agreement to enter 

into and upon and take over immediate exclusive possession and 

control of the Mineral Property and during the term hereof to 

remain in the sole and exclusive possession and control of 



:1" ,) • 

said property, and to investigate, explore~ measure, sample, 

examine, test, develop, work, mine, operate, use and 'control 

the same, and the water and water rights appurtenant . thereto, 

and to mine and remove from said property the ores and minerals 

therein and belonging thereto, and to treat, mill, ship, sell 

and otherwise dispose of the same and receive the full proceeds 

therefrom; and to erect, construct, maintain, tise and operate 

thereon and therein buildings, structures, machinery and 

equipment. The nature; location and extent of s-uch mining or 

mining operations, and the ' cessation and resumption thereof, ' 

. shall be at the sole discretion 'of . the Purchaser ' except that 

the Purchaser must comply, so- long ' as this agreement is in 

.effect, with the provisions of Article 5. 

The Sellers further give and grant · unto the 

Purchaser all right, title and interest of the Sellers in ~nd 

to the Mineral Property and . the whole thereof. ' 

Article 3. PURCHASE PRICE. The totql purchase 

price of the . said Mineral Property shall be Twenty Thousand 

DOLLARS ($20,000), said , purchas.e price shall be ' payable 

follows: 

$666.67 

$333.33 

on the day this Agreement is executed; and 

plus interest on the remaining unpaid 
purchase price at the rate of ten (10) per 
cent per annum on .the first day of each 
month thereafter until the entire purchase 
price has been paid in full. 

Purchaser may prepay all or any portion of the said 

2 



purchase price at any time and without notice and without 

penalty. All such prepayments shall be .applied on the install-

ment or installments next to become due and payable hereunder. 

Article 4. VERTICAL BOUNDARY PLANES. Wi th re-

spect to the claims covered by this agreement and other groups 

of claims in -the area held by Purchaser from time to time under 

agreements similar · to this agreement Sellers and Purchaser 

ff -I Ie, 
from the exterior boundaries of said . claims 'shall belong to ~IP ~ . 

such claims and none .0 the r. As to all othe r _ claims or prope rty ~ 
adjacent to the claims subject to this agreement. and to agr.ee- . . "d~ 

agree that all minerals within lines drawn vertically downward 

~ 
#"~ 

ments similar hereto Sellers . grant to .Purchaser, subject to the 

terms hereof , - the full right of poss~ssion and enjoyment in and 

to the property described · herein and all ore and minerals 

therein and appurtenant thereto and all extralateral rights as 

provided by law. 

Article 5. MANNER OF WORK. The Purchaser agrees 

to cause all work, d~velopm~nt and mining to be done in a 

careful and miner- ).ike manner · and to conform in all respec ts 

with the mining laws of the State of Arizona. 

Article 6. ASSESSMENT WORK AND TAXES. Seller 

shall do and perform within the time required by law the annual 

labor and assessment work on or for the benefit of all of the 

unpatented mining claims covered hereby for the mining year 

ended September 1, 1983. Purchaser shall do and perform within 

the time required by law the annual labor or assessment work on 

3 



or for the benefi t of all of the unpatented mining claims 

covered hereby · for the mining year ending September 1, 1984, 

and for each mining year thereafter So long as this agreement . . . 

is in force and effect . Said labor or assessment work shall 

comply with the laws of the United States of America and the 

State of Arizona applicable thereto ,and upon completion of 

said annual labor or assessment work for any particular year 

Purchaser shall record within the time prescribed by law an 

affidavi t . evidencing the perform.ance of sai.d work, provided, 

however, that if · this agreement · is. term,inated, forfeited or 

cancelled at, any time - prior to six (6) months before the expir

ation of any mining · year after September 1, 1983, Purchaser 

shall be relieved . from doing the a~nual labor or assessment 

work for the year in which said termination takes place. 

Purchaser shall pay all . taxes levied . against the . claims covered 

hereby during the term of this agreement. 

Article 7. PROTECTION FROM LIENS AND DAMAGES. The 

Purchaser shall .keep said prpperty and the whole and every part 

thereof free and clear .of liens for labor done or performed 

upon said property or materials furnished to it on or for said 

property, or for the development or operation thereof under 

this agreement and while the same is in force and effect, and 

will save and keep harmless the Sellers from all costs, loss or 

damage wh·ich may arise by reason of injury to any persons, 

livestock or other property as the result of any work or opera-

tions of the Purchaser or its possession and occupancy of the 

4 
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property. 

Article 8. FORFEITURE CLAUSE. The failure of the 

Purchaser to make or cause to be made any payment herein pro-

vided for or to keep or perform any agreement on its part to be 

kept and performed according to the terms and provisions hereof 

shall, at the election of the Sellers, work a forfeiture 

hereof, and any and all monies which shall have been paid by 

Purchaser to the Sellers shall ·be deemed forfeited to the 

Sellers, provided, however, that in the event of a default on 

the part of Purchaser, and the election of Sellers to terminate 

this agreement on account thereof, the Sellers shall give ,to 

the Purchaser a written notice of their intention to declare a . 

forfei ture of this agreement -and to terminate the same. on 

account thereof, specifying and setting forth the particular . . ~ 
default or defaults relied upon by them, and the. ' Purchaser &1 " 

h 11 h . t (60) d ft . f h . / 'VJP sa ave S1X y ays a er rece1pt 0 . sucnot1ce 1n ~r 

which to make good such default or defaults, -. in which event -tJ;. (S 

~/; 

1) 
there shall be no forfeiture therefor. 

Article 9. · TERMINATION BY . PURCHASER. 

(a) Notice. The Purchaser expressly reserves the 

right, notwithstanding any previous payment or payments of the 

purchase price, to terminate and surrender this Agreement at 

any time during the term hereof by giving Sellers written 

notice of its intention to do so at least fifteen (15) days 

prior to the termination date to be ~pecified in said notice. 

Upon such termination, all obligations of Purchaser to make 

5 



payments as set forth in Article 3. or to perform any other 

obligation hereunder .( except . as specified in Article 10. below) 

shall forthwith ceaie, and all sums theretofore paid shall be 

retained by Sellers. 

(b) Written Relinquishment. On request of the 

Sellers made on or before · the termination date specified in 

said notice, the Purchaser shaLl make, execute, acknowledge and 

deliver to the Sellers a written relinquishment of this 

agreement. 

Article 10. SURRENDER OF PROPERTY. In the event 

of a valid forfei ture, cancellation or other termination of 

this agreement, the Purchaserw~llsurrender peaceable posses

sion of said property ·and th~ whole and every part thereof to 

. the Sellers inunediately, and · will ·, at the request of the 

Sellers, furnl.sh them. tw.o . copies of its records showing the 

resul ts of sampling, drilling or similar test work upon . said 

claims and any assay· or other maps it has relating thereto. 

Upon such surrender of the property, all obligations wha~soever ' 

of the Purchaser hereunder shall cease as of said termination 

date. 

Article 11. REMOVAL OF EQUIPMENT BY PURCHASER. 

The Purchaser shall have and it is hereby given and granted one 

hundred twenty (120) days after a valid forfeiture, surrender 

or other termination of this agreement, to remove from said 

property all warehouse stocks, merchandise, materials, tools, 

hoists, compressors, engines, motors, pumps, transformers, 

6 



electrical accessories, metal or wooden tanks, pipes and 

connections, mine cars and any and all other machinery, 

trade- fixtures and equipment erected or· placed in or. upon said 

property by it, except only rails and mine timbers in place. 

Article 12. DEED IN ESCROW. Upon written request 

t;?f Purchaser made at any · time after executio ) hereof. the 

Sellers shall make, execute and acknowledge a good and 

sufficient mining deed conveying the abov.e described property 

to the Purchaser free ' and clear of encumbrances, and will place 

the same in escrow with Lawyers ·Title of Arizona of Tucson,. 

Arizona, together wi th a copy of this agreement, and escrow 

instructions in form approved by ·Purchase.r for the delivery of 

said deed to the Purchase upon final payment of the purchase 

price. The parties shall each pay one half the escrow fee. 

Article 13. NOTICES. All notices herein provided 

for and all payments on the purchase price shall be by ordinary 

mail as follows: 

To the Sellers: 

Dennis V. Abbl 
P. o. Box 684 
Willcox, Arizona 85643 

To the Purchaser: 

Thomas E. Waldrip. Jr. 
4426 E. Patricia 
Tucson, Arizona ~ 

until changed by written request of either of the parties as to 

notices sent to such party .. 

Article 14. INUREHENT. The terms, provisions, 

7 



covenants and agreements herein contained shall extend to and 

be binding upon and inure to the benefit of the heirs, personal 

representatives, successors andas~ig12E- of the parties hereto. 

Article 15. MEMORANDUM OF AGREEMENT. The Sellers 

agree to execute, whenever requested so to do by the Purchaser, 

a memorandum of this agreement, and the Purchaser may record 

said memorandum, or this agreement, or both, in the County in 

which the claims herein described are located. 

IN WITNESS \lliEREOF, the parties hereto have executed" 

this agreement, as of the day and year first above written. 

STATE OF ARIZONA 

COUNTY OF PIMA 

) 
) ss. 
) 

SELLERS: 

Dennis V. Abbl 

Stella Abbl 

PURCHASER: 

Thomas E. Waldrip, Jr. 

The foregoing instrument was ac knowledged before me this 

8 



.. 

day of _____ , 1983, by Dennis V. Abbl and Stella Abbl. 

My Commission Expires: 

STATE OF ARIZONA 

COUNTY OF PIMA 

) 
) ss. 
) 

Notary Public 

The foregoing instrument was acknowledged before me this 

day of ----------------- , 1983, by Thomas E. Waldrip, Jr~ 

Notary Public 

My Commission Expires: 

9 
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DONALD H. CALDWELL JR. 
BALANCE ? $20000.00 

INTEREST RATE ? %12 

PAYMENT ? $10 

MONTHS ? 1 

MONTH PAYMENT PRINCIPAL INTEREST BALANCE 
1 10 -190 200 20190 
TOTAL INTERST PAID $200 

]RUN HOME MORTGAGE 
HOME MORTGAGES 

DONATED BY KEVIN ARMSTRONG 

THIS PROGRAM LETS YOU SEE PAYMENTS 
PRINCIPAL AND INTEREST FOR YOUR HOME 
MORTGAGE 

PRESS 'ESC' TO END 
< PRESS THE SPACE BAR TO CONTINUE ••• > 
< PRESS THE SPACE BAR TO CONTINUE ••• > 
***************************************** 

HOW MUCH IS THE MORTGAGE ?20000.00 

WHAT IS THE INTEREST RATE ?12 

t OF YEARS TO PAY: 
ENTER I.E •• 5 FOR HALF A YEAR: 

HOW MANY YEARS ?5 

DO YOU WANT FAST OR SLOW PRINT: 
ANSWER F OR S?F 

DO YOU WANT A DETAIL & A SUMMARY LIST, 
OR JUST A SUMMARY LIST? 

ENTER D OR S ?S 

** I'M COMPUTING AS FAST AS I CAN 11 ** 

ORIGINAL LOAN AMOUNT20000 
TOTAL INTEREST PAID 6693.3 
TOTAL PAYMENTS MADE 26693.3 
TOTAL YEARS PAID 5 
TOTAL MONTHS PAID 60 
YOUR MONTHLY PAYMENT IS 444.89 
THE INTEREST RATE IS 12 % 

WANT TO DO ANOTHER 
ANSWER Y OR N ?YT 

***************************************** 

HOW MUCH IS THE MORTGAGE ?20000.00 

** 

** 



WHAT IS THE INTEREST RATE ?12 

# OF YEARS TO PAY: 
ENTER I.E •• 5 FOR HALF A YEAR; 

HOW MANY YEARS ? 5 

DO YOU WANT FAST OR SLOW PRINT: 
ANSWER F OR S?F 

DO YOU WANT A DETAIL & A SUMMARY LIST, 
OR JUST A SUMMARY LIST? 

ENTER D OR S ?D 
PERPAYMENT INT PRIN RED. PRIN BAL. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 

444.89 200 
444.89 197.55 
444.89 195.08 
444 • 89 1 92 • 58 
444 • 8 9 1 90 • 06 
444.89 187.51 
444.89 184.93 
444.89 182.33 
444.89 179.71 
444.89 177.06 
444.89 174.38 
444.89 171.67 

244.89 
247.34 
249.81 
252.31 
254.83 
257.38 
259.96 
262.56 
265.18 
267.83 
270.51 
273.22 

IN THE 1 YEAR OF YOUR LOAN. 

19755.11 
19507.77 
19257.96 
19005.65 
18750.82 
18493.44 
18233.48 
17970.92 
17705.74 
17437.91 
17167.4 
16894.18 

$5338.68 WAS YOUR ANNUAL PAYMENT. 

$2232.86 WENT TO PAY THE INTEREST. 

$3105.82 WENT TO PAY THE PRINCIPAL. 

HIT RETURN TO CONTINUE.? 
13 444.89 168.94 275.95 
14 444.89 166.18 278.71 
15 444.89 163.4 281.49 
16 444.89 160.58 284.31 
17 444.89 157.74 287.15 
18 444.89 154.87 290.02 
19 444.89 151.97 292.92 
20 444.89 149.04 295.85 
21 444.89 146.08 298.81 
22 444.89 143.09 301.8 
23 444.89 140.07 304.82 
24 444.89 137.02 307.87 

16618.23 
16339.52 
16058.03 
15773.72 
15486.57 
15196.55 
14903.63 
14607.78 
14308.97 
14007.17 
13702.35 
13394.48 

IN THE 2 YEAR OF YOUR LOAN. 

$5338.68 WAS YOUR ANNUAL PAYMENT. 

$1838.98 WENT TO PAY THE INTEREST. 

$3499.7 WENT TO PAY THE PRINCIPAL. 

HIT RETURN TO CONTINUE.? 
25 444.89 133.94 310.95 
26 444.89 130.84 314.05 
27 444.89 127.69 317.2 
28 444.89 124.52 320.37 
29 444.89 121.32 323.57 
30 444.89 118.08 326.81 
31 444.89 114.82 330.07 

13083.53 
12769.48 
12452.28 
12131.91 
11808.34 
11481.53 
11151.46 

1 . 08 



33 
34 
35 
36 

444.89 108.18 
444.89 104.81 
444.89 101.41 
444.89 97.98 

336.71 
340.08 
343.48 
346.91 

IN THE 3 YEAR OF YOUR LOAN. 

10481.37 
10141.29 
9797.81 
9450.9 

$5338.68 WAS YOUR ANNUAL PAYMENT. 

$1395.1 WENT TO PAY THE INTEREST. 

$3943.58 WENT TO PAY THE PRINCIPAL. 

HIT RETURN TO CONTINUE.? 
37 444.89 94.51 350.38 9100.52 
38 444.89 91.01 353.88 8746.64 
39 444.89 87.47 357.42 8389.22 
40 444.89 83.89 361 8028.22 
41 444.89 80.28 364.61 7663.61 
42 444.89 76.64 368.25 7295.36 
43 444 • 89 72. 95 371.94 6923.42 
44 444.89 69.23 375.66 6547.76 
45 444.89 65.48 379.41 6168.35 
46 444.89 61.68 383.21 5785.14 
47 444.89 57.85 387.04 5398.1 
48 444.89 53.98 390.91 5007.19 

IN THE 4 YEAR OF YOUR LOAN. 

$5338.68 WAS YOUR ANNUAL PAYMENT. 

$894.97 WENT TO PAY THE INTEREST. 

$4443.71 WENT TO PAY THE PRINCIPAL. 

HIT RETURN TO CONTINUE.? 
49 444.89 50.07 394.82 
50 444.89 46.12 398.77 
51 444.89 42.14 402.75 
52 444.89 38.11 406.78 
53 444.89 34.04 410.85 
54 444.89 29.93 414.96 
55 444.89 25.78 419.11 
56 444.89 21.59 423.3 
57 444.89 17.36 427.53 
58 444.89 13.08 431.81 
59 444.89 8.77 436.12 
60 444.89 4.4 440.49 

IN THE 5 YEAR OF YOUR LOAN. 

4612.37 
4213.6 
3810.85 
3404.07 
2993.22 
2578.26 
2159.15 
1735.85 
1308.32 
876.51 
440.39 
-.1 

$5338.68 WAS YOUR ANNUAL PAYMENT. 

$331.39 WENT TO PAY THE INTEREST. 

$5007.29 WENT TO PAY THE PRINCIPAL. 

HIT RETURN TO CONTINUE.? 
ORIGINAL LOAN AMOUNT20000 
TOTAL INTEREST PAID 6693.3 
TOTAL PAYMENTS MADE 26693.3 
TOTAL YEARS PAID 5 
TOTAL MONTHS PAID 60 
YOUR MONTHLY PAYMENT IS 444.89 
THE INTEREST RATE IS 12 % 



WANT TO DO ANOTHER 
ANSWER Y OR N ?Y 

) 
***************************************** 

HOW MUCH IS THE MORTGAGE ?20000.00 

WHAT IS THE INTEREST RATE ?12 

# OF YEARS TO PAY: 
ENTER I.E •• 5 FOR HALF A YEAR; 

HOW MANY YEARS ?5 

DO YOU WANT FAST OR SLOW PRINT: 
ANSWER F OR S?F 

DO YOU WANT A DETAIL & A SUMMARY LIST, 
OR JUST A SUMMARY LIST? 

ENTER D OR S ?S 

** I'M COMPUTING AS FAST AS I CAN 11 ** 

ORIGINAL LOAN AMOUNT20000 
TOTAL INTEREST PAID 6693.3 
TOTAL PAYMENTS MADE 26693.3 
TOTAL YEARS PAID 5 
TOTAL MONTHS PAID 60 
YOUR MONTHLY PAYMENT IS 444.89 
THE INTEREST RATE IS 12 % 

WANT TO DO ANOTHER 
ANSWER Y OR N ?Y 

***************************************** 

HOW MUCH IS THE MORTGAGE ?20000.00 

WHAT IS THE INTEREST RATE ?14 

i OF YEARS TO PAY: 
ENTER I.E •• 5 FOR HALF A YEAR; 

HOW MANY YEARS ?5 

DO YOU WANT FAST OR SLOW PRINT: 
ANSWER F OR S?F 

DO YOU WANT A DETAIL & A SUMMARY LIST, 
OR JUST A SUMMARY LIST? 

ENTER D OR S ?S 

** I'M COMPUTING AS FAST AS I CAN 11 ** 

ORIGINAL LOAN AMOUNT20000 
TOTAL INTEREST PAID 7921.84 
TOTAL PAYMENTS MADE 27921.8401 
TOTAL YEARS PAID 5 
TOTAL MONTHS PAID 60 
~QUR E 465 37 

** 

** 



THE INTEREST RATE IS 14 % 

WANT TO DO ANOTHER 
ANSWER Y OR N ?Y 

***************************************** 

HOW MUCH IS THE MORTGAGE ?20000.00 

WHAT IS THE INTEREST RATE ?10 

i OF YEARS TO PAY: 
ENTER I.E •• 5 FOR HALF A YEAR; 

HOW MANY YEARS ?5 

DO YOU WANT FAST OR SLOW PRINT: 
ANSWER F OR S?F 

DO YOU WANT A DETAIL & A SUMMARY LIST, 
OR JUST A SUMMARY LIST? 

ENTER 0 OR S ?S 

** I'M COMPUTING AS FAST AS I CAN 11 ** 

ORIGINAL LOAN AMOUNT20000 
TOTAL INTEREST PAID 5496.45 
TOTAL PAYMENTS MADE 25496.45 
TOTAL YEARS PAID 5 
TOTAL MONTHS PAID 60 
YOUR MONTHLY PAYMENT IS 424.94 
THE INTEREST RATE IS 10 % 

WANT TO DO ANOTHER 
ANSWER Y OR N ?N 

]BUN SIMPLER INTEREST 
SILVER CREEK APPLE USERS 

AKRON OHIO 

SIMPLER INTERST 

BY ROD HALLRN 

MODIFIED FOR APPLE BY 
DONALD H. CALDWELL JR. 

BALANCE ? $20000.00 

INTEREST RATE ? %12 

PAYMENT ? $444.89 

MONTHS ? 60 

MONTH PAYMENT . PRINCIPAL INTEREST 
1 444.88 244.88 200 
2 444.88 247.33 197.55 
3 444.88 249.81 195.07 
4 444.88 252.31 , 192.57 
5 444.88 254.83 190.05 

*' 444_88 257.38 187.5 

BALANCE 
19755 .11 
19507.77 
19257.95 
19005.64 
18750.81 
184 3. 3 

** 



7 444.88 259.95 184.93 18233.47 
8 444.88 262.55 182.33 17970.92 
9 444.88 265.18 179.7 17705.74 
10 444.88 267.83 177.05 17437.9 
11 444.88 270.51 174.37 17167.39 
12 444.88 273.21 171.67 16894.18 
HIT RETURN TO CONTINUE 
13 444.88 275.94 168.94 16618.23 
14 444.88 278.7 166.18 16339.52 
15 444.88 281.49 163.39 16058.03 
16 444.88 284.3 160.58 15773.72 
17 444.88 287.15 157.73 15486.56 
18 444.88 290.02 154.86 15196.54 
19 444.88 292.92 151.96 14903.61 
20 444.88 295.85 149.03 14607.76 
21 444.88 298.81 146.07 14308.95 
22 444.88 301.8 143.08 14007.15 
23 444.88 304.81 140.07 13702.33 
24 444.88 307.86 137.02 13394.46 
HIT RETURN TO CONTINUE 
25 444.88 310.94 133.94 13083.52 
26 444.88 314.05 130.83 12769.46 
27 444.88 317.19 127.69 12452.27 
28 444.88 320.36 124.52 12131.9 
29 444.88 323.57 121.31 11808.33 
30 444.88 326.8 118.08 11481.52 
31 444.88 330.07 114.81 11151.45 
32 444.88 333.37 111.51 10818.07 
33 444.88 336.7 108.18 10481.36 
34 444.88 340.07 104.81 10141.29 
35 444.88 343.47 101.41 9797.81 
36 444.88 346.91 97.97 9450.9 
HIT RETURN TO CONTINUE 
37 444.88 350.38 94.5 9100.52 
38 444.88 353.88 91 8746.63 
39 444.88 357.42 87.46 8389.21 
40 444.88 360.99 83.89 8028.21 
41 444.88 364.6 80.28 7663.6 
42 444.88 368.25 76.63 7295.35 
43 444.88 371.93 72.95 6923.41 
44 444.88 375.65 69.23 6547.76 
45 444.88 379.41 65.47 6168.34 
46 444.88 383.2 61.68 5785.14 
47 444.88 387.03 57.85 5398.1 
48 444.88 390.9 53.98 5007.19 
HIT RETURN TO CONTINUE 
49 444.88 394.81 50.07 4612.37 
50 444.88 398.76 46.12 4213.61 
51 444.88 402.75 42.13 3810.85 
52 444.88 406.78 38.1 3404.07 
53 444.88 410.84 34.04 2993.22 
54 444.88 414.95 29.93 2578.26 
55 444.88 419.1 25.78 2159.16 
56 444.88 423.29 21.59 1735.86 
57 444.88 427.53 17.35 1308.33 
58 444.88 431.8 13.08 876.52 
59 444.88 436.12 8.76 440.4 
LOAN PAID OFF IN 60 MONTHS WITH THE 
FINAL MONTHS PAYMENT BEING $440.4 
TOTAL INTERST PAID $6693.31 

]RUN HOME MORTGAGE 
HOME MORTGAGES 

DONATED BY KEVIN ARMSTRONG 



THIS PROGRAM LETS YOU SEE PAYMENTS 
PRINCIPAL AND INTEREST FOR YOUR HOME 
MORTGAGE 

PRESS 'ESC' TO END 
< PRESS THE SPACE BAR TO CONTINUE ••• ) 
< PRESS THE SPACE BAR TO CONTINUE ••• ) 
< PRESS THE SPACE BAR TO CONTINUE ••• ) 
< PRESS THE SPACE BAR TO CONTINUE •••. > 
< PRESS THE SPACE BAR TO CONTINUE ••• > 
< PRESS THE SPACE BAR TO CONTINUE ••• > 
< PRESS THE SPACE BAR TO CONTINUE ••• > 
< PRESS THE SPACE BAR TO CONTINUE ••• > 
< PRESS THE SPACE BAR TO CONTINUE ••• ) 
< PRESS THE SPACE BAR TO CONTINUE ••• ) 
< PRESS THE SPACE BAR TO CONTINUE ••• ) 
< PRESS THE SPACE BAR TO CONTINUE ••• > 
***************************************** 

HOW MUCH IS THE MORTGAGE ?90000.00 

WHAT IS THE INTEREST RATE ?19 

i OF YEARS TO PAY: 
ENTER I.E •• 5 FOR HALF A YEAR; 

HOW MANY YEARS ?5 

DO YOU WANT FAST OR SLOW PRINT: 
ANSWER F OR S?F 

DO YOU WANT A DETAIL & A SUMMARY LIST, 
OR JUST A SUMMARY LIST? 

ENTER 0 OR S ?S 

** I'M COMPUTING AS FAST AS I CAN 11 ** 

ORIGINAL LOAN AMOUNT20000 
TOTAL INTEREST PAID 11128.76 
TOTAL PAYMENTS MADE 31128.76 
TOTAL YEARS PAID 5 
TOTAL MONTHS PAID 60 
YOUR MONTHLY PAYMENT IS 518.81 
THE INTEREST RATE IS 19 % 

WANT TO DO ANOTHER 
ANSWER Y OR N ? 

** 



James A. Briscoe & Associates, Inc. 
Exploration Consultants: 

Base and Precious Metals/Geologie and Land Studies/Regional and Detail Projects 

James A Briscoe 
Registered Professional Geologist 

October 26, 1983 

William Dolph, Esq. 
Bilby, Shoenhair, Warnock & Dolph, P.C. 
P. O. ·Box 871 
Tucson, AZ 85702 

Thomas E. Waldrip, Jr. 
Geologist/Landman 

RE: Contract for sale of real estate on Abbl claims, Mustang I 

and Mustang II, Tombstone Mining. District, Cochise County, 

Arizona . 

Dear Mr. Dolph: 

As we discussed with you this morning in our telephone 

conversation, we learned Tuesday that Mr. Frederico has sold the 

Mustang claims, which we are interested in, to ~r. Dennis V. 

'Abbl of Wilco~, Ari~ona~ The purchase price 'was $10,000, and 

apparently was paid in cash to Mr. Fr·ederico. We have not seen· 

a copy of the deed from Frederico to Abbl, but we understand 

that Frederico's wife's signatur~ is not on it, though the deed 

has been recorded. We understand that we should get AbbIe to 

get Frederico'swifes signature in an amended agreement so that 

there is no -problem :with title. 

We think that the mdst expedient way of dealing with Mr. Abbl is 

to offer him a Simple contract for sale of real estate that 

would allow us to purchase the claims for $10,000 each (total of 

$20',000), payable over a five year period at ; lO% simple 

interest. We would also want the following included in the 

lease: 

1. A backout clause so that we could return the property 

to him with no further obligations, if exploration work 

showed that the property did not prove promising. 

2. Accelerated purchase with no interest payment penalty 

(1 believe that this would be taken care of by simple 

interest, but whatever is necessary, please do). 

3. Clause showing that we would carry liability insurance 

and hold him harmless from any problems on the 

property, liens, etc. 

5701 East Glenn Street, Suite l~OITucson. Arizona 85712/602-721-1375 



WiLliam Dolph, · Esq. 
October 26, 1983 
Page 2 of 2 

4. We would perform annual assessment work and adhere to 
other government regulations concerning the claims, 
including filing the necessary affidavits of labor on a 
yearly basis with the county and B.L.M. 

5. The contract for sale should be transferable since of 
course Torn Waldrip is acting as agent for Tombstone 
Development Company. 

6. It probably should also have the standard "boiler 
plate~ clause of granting sole and exclusive possession 
of and right to enter upon the property and possess it 
including any extra-lateral rights pertaining to it, 
dips, spurs, etc., etc., water rights, and so on. 

7. The initial payment would consist of 2 months of 
payments (what we are thinking here is first and last 
month, although I don't think that we have to tell him 
that). However, these monies would be held in escrow 
until satisfactory title is provided by Mr. Abbl. This 
would probably mean, the signature of Frederico's wife, 
and affidavits of labor for the preceeding yea~ from 
th~ c6unty and B.L.M. :If he won't, or is unable to 
clear the title, ·then we can do so for him, the cost of 
which would be deducted from the payment for the 
property. 

Of course if you have any other suggestions, please don't 
hesitate to include them. Our feeling was to keep it as simple 
and straight forward as possible, and thus possibly getting a 
quick and positive response from Mr. Abbl. 

Attachment 1 appended with this letter is a list of addresses 
and other pertinent data that will be necessary. 

If we have overlooked anything, please don't hesitate to call 
me. 

~~ truly yours, ' 
~~cr"-

Jam s A. Briscoe 

JAB/ms 

Attachment 



TO: James A. Briscoe 
FROM: Thomas E •. Waldrip, Jr. 
DATE: October 26, 1983 

MEMO 

Attachment 1 
Page 1 of 2 

RE: Telephone conversation with Mr.· Dennis V. Abbl regarding 
his ownership of Mustang No.ls I & II lode mining claims 
in Tombstone Mining District (Charleston area), Cochise 
County, Arizona 

Past Owner: Robert Frederico (See memo dated 4/21/83) 

Current Owner: Dennis v. Abbl et ux. 
Stella Abbl 

Address: Box 684, Wilcox, Arizona 85643 

Telephone: (602) 384-3657 

Purchase Price: Reportedly $10,000, however quit claim 
indicates $800.00, and Abbl suggests a figure greater 
than $10,000 

Title: Appears clear - Stewart "Mines official recognizes 
validity (see JAB toll call of early October -
10/3/83) 

Terms: TEW terms: $20,000 purchase price for two claims 
($10,000 per claim) for clear title over 60 months at 
10% interest rate for total principal and interest of 
$25,396.45. On a monthly basis, payments of $424.84 
for 60 months, capable of being terminated at any 
time. First and last monthly payment due on signing. 
No retained or carried interest on Abblls part. 
Initial payment will be held in escrow until clearance 
of title. Open . to initial work commitment, howver, 
amount not stated. 

Abbl Terms: $100,000 per claim?? Wants to put claims 
out on bid 

Recommendations: Draw up papers on purchase under above terms 
(TEW), and see if Abbl will sign. My conversations 
suggest a possibility that he will, since he has 
borrowed money and he would be making a handsome 
profit and interest. I get the feeling that Abbl has 
little or no money to proceed with any work. He 
suggests that as many as five people are interested, 



Attachment 1 
Page 2 of 2 

one being his Geologist, Ron Worman (California). 
This may be, but obviously, no one has corne forward 
with any money. 

Agreement: The agreement is to be between Thomas E. Waldrip, 
Jr., 4426 E. Patricia, Tucson, Arizona 85712, and 
Dennis V. Abbl, Box 684, Wilcox, Arizona 85643 



James A. Briscoe & Associates, Inc. 
Exploration Consultants: 

Base and Precious Metals/Geologic and Land Studies/Regional and Detail Projects 

James A. Briscoe 
Registered Professional Geologist 

October 20, 1983 

Bill Hight, President 
Tombstone Development Company 
P. O. Box 1445 
Grand Island, NE 68801 

Thomas E. Waldrip, Jr. 
Geologist/Landman 

RE: Transmittal of letter concerning Frederico ground from Bill 
Dolph of Bilby, Shoenhair, Warnock & Dolph, P. C. 

Dear Bill: 

Attached is a letter t received today from Bill Dolph 
concerning the Frederico/Abbl contract. Obviously, the 
situation is fairly complex. Mr. Dolph is in Washington, D.C., 
but when , he gets back I would like to sp~nd a little bit of 
time with him reviewing the situation to be sure that we are 
proceeding properly. 

Also, I got a call, as per your request, from Roger Newell of 
Newmont concerning your hoped for meeting between Newmont, Torn 
Schloss, and yourselves on November 14. Let me know if you 
would like for me to plan to attend the meeting with you. 

!
t personal regards, 

/ '< 

-. ~ 

Ja es A. Briscoe 

JAB/mas 

·Enclosure 

cc: Frank Gallup 
Lavern · Baxter 

. Vi'om Waldrip 

5701 East Glenn Street, Suite 120lTucson. Arizona 85712/602·721-1375 
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Mr. James A. Briscoe 

N INTH F LOOR V A L LEY NATI ON AL BUILDING 

C ON G RE SS AT STONE 

TUCSON , ARIZONA 

TEL E PH ONE [602J 792 - 4800 

PLEASE DIRECT MAIL TO : 

POS T OFFICE BO X B 7 1 

TUCSON , ARIZONA 85702 

October 19, 1983 

James A. Briscoe & Associates, Inc. 
5701 East Glenn Street, Suite 120 
Tucson, Arizona 85712 

Dear Mr. Briscoe: 

KNAPP, BOYLE, B ILBY & THOMPSON 

BOYLE, BilBY, THOMPSON & SHOEN H AI R 

1954'1968 

BILBY, THOMPSON , SHOENHAIR & WARNOCK , P. C. 

19 6 8 · 1975 

OUR FILE NO. 91-145-001 

This letter is in reply to yours of October. 12, 1983. 

It is my understanding from your letter that Tombstone 
Development Company entered into an agreement to lease or pur
chase this property before it :became aware of the Abbl agreement. 
If my understanding is correct, then the Abbl agreement would 
not be binding on Tombstone Development Company unless the Abbl 
agreement is recorded. I cannot tell from the copy you sent to 
me whether it has been recorded. If the agreement with Abbl 
was not recorded and Tombstone Development Company had no 
knowledge of it before it entered into . its agreement, then I 
believe the appropriate course of action would be a letter to 
Mr. Abbl with a quitclaim deed and the required tender of money, 
demanding that he execute, acknowledge and return the deed to 
you for recording. If he fails to do so, then the next step 
would be a quiet title action against him, seeking the clear 
the title of his claim and seeking attorney fees from him under 
the statute providing for the same. 

If the Abbl agreement was known to Tombstone Development 
Company before the latter entered into its agreement with 
Frederico or if the Abbl agreement was recorded in the proper 
county recorder's office, then and in either of such events the 
Abbl agreement would be binding upon Tombstone Development 
Company to the extent that the Abbl agreement has any validity. 
Under such circumstances, it would seem to me that the wise 
course of action would be to have Abbl approached, either by 
Frederico or by Tombstone Development Company, in order to 
dispose of whatever claim Abbl may have under his agreement. 



, 

Mr. James A. Briscoe 
October 19, 1983 
Page Two 

In view of the obvious lack of understanding or bargaining 
ability in Frederico, it would seem advisable to have this 
mission undertaken by someone else. 

The question of whether the Abbl agreement is binding 
is one which is more difficult to answer. It certainly is a 
one-sided, inequitable, unfair agreement. However it is not, 
as you opine, completely without consideration. It does 
provide that Abbl agrees to "properly maintain the property 
while exploration is being done," whatever that means. That 
promise does constitute consideration. However, the contract 
is so ambiguous that a person might logically argue that it 
does not give the lessee the right to do any mining or removal 
of ore. It could also be argued that it is invalid because it 
could conceivably go on into perpetuity or at least for the 
life of Abbl and his assignees. It could also be argued that 
the contract could be terminated by Frederico because of Abbl's 
failure to file the appropriate notices of assessment work. 

In any event, however, the question of the .invalidity 
of this agreement should not be assumed ' if Tombstone Development 
Company intends to do any exploration or development work 
thereon. If that is to be done, then either Abbl should be 
persuaded to compromise his agreement and terminate it under 
a mutually satisfactory arrangement or litigation should be 
instituted to clear the title of this encumbrance. 

If I can be of further assistance, please let me know. 

Very truly yours, 

wC{ 
for Bilby, 

£;)2~Q 
Sho~n~,'warnock & Dolph 

WED:bac 



~pJ 

James A. Briscoe & Associates, Inc. 
Exploration Consultants: 

Base and Precious Metals/ Geologie and Land Stud ies/Regional and Detail Projects 

James A. Briscoe Thomas E. Waldrip. Jr. 
Registered Professional Geologist Geologist /Landman 

October 7, 1983 

Bill Hight ; President 
Tombstone Development Co. 
P. O. Box 1445 
Grand Islarid, NE 68801 

RE: Transmittal of lease agreement between Dennis V. Abbl and 
Robert Frederico, request of permission to seek legal 
advice to determine validity 

Dear Bill: 

Enclosed please find the above referenced agreement between" 
Dennis V. Abbl of Wilcox, Arizona, and Robert Frederico. 

obviously, this is a very poor contract from Frederico's point 
of view. It has no discernable end point because Abbl is not 
required to pay any money for the lease, and can renew it at any 
time. " Further, it appears to me: that he could produce from the 
claims without ever paying Frederico a royalty. If that 
evaluation is, indeed, correct, I : think Abbl could mine the· 
claim until it was exhaus,ted, not pay 'Frederico anything, and 
still maintain a lease On the claim for as long as he wished, or 
simply return it to Frederico. In effect, Frederico has given 
all title to the claim for nothing. 

I wonder if this is legally binding. Until we determine - whether 
it is legally binding, it is unclear as to whether we should be 
dealing with Frederico or with Abbl. I would like your 
permission to consult your Tucson attorneys or any other mining 
attorney, if you would rather me not use them, and get an 
opinion as to what we should do next. 

Give me a call if you have any other ideas. 

Best regards, /2 ' 
~.....--~\....--....,- U c:)---~ cv---

A. Briscoe 

JAB/ms 

Enclosure 

5701 East Glenn Street. Suite 120/Tucson , Arizona 85712/602.721-1375 



'/ 
, 

I Dennis V. Abbl (Here inafter called lessee) Agree to pay 

/VA- Dollars ($ c.-----r ), or make trade 

for like dollar amount, to Robert Federico (Hereinafter 

called le ssor) for the lease of mining claim number !vti.l. c: r:L n ~ . 

T 'fr IL which is located . ~' ).. ~ - TAt ·- R :1-..1 

(' c \ h I ~. e C p . .I n -yc.i11 h . ~'1c~ ·,." !VI'1<'; -" t rJ (', Tr, ("- t 
F'1~ /~ u 
~j /.-."T" U '- ; It /).. 1--:"1. f'·' '25" 

The above said lease is for the ~xploratio~ on the property 

described aboveas part of the mining claim. Lessor agrees 

that the lessee shall have the below listed guaranteed 

options and that they can be invoked by the lessee at any 

time the ~essee shall choose. 

1. 

2. 

Above said lease shall be renewed automatically at 

expiration if it is the desire of the lessee. 

Above said lease shall be rewritten at any time to 

cover anything pertaining to operations other than 

explorations should it be the desire of the lessee. 

3. Lessee retains the right to dispose of this lease or 

any other existing lease thru the proper sale should 

it become the desire of the lessee. 

4. Lessor guarantees the lessee the option of buying 

the above said mining claim for an agreed price of 

$15,000.00. The sale of the above said mining claim 

shall remain the option of the lessee and can be 

invoked by lessee at any time. The sale of such claim 

shall make any lease in effect null and void. 

5. Lessor agrees and 'guarantees that above said mining 

claim if free from any encumbrances and is not 

1. 

, . 



8. 

involved in any legal action of any nature at the time 
of the signing of this lease. 
Lessee agrees to properly maintain the property while 
exploration is being done. 
The above stated .lease shall be for two years from the 
date of signing of this agreement. 

It is also hereby understood and agreed that the lessor 
shall not be held responsible or liable for any bodily 
injury or property damage to those parties involved in 
the exploration on mining of above said claim, caused 
by willful or neglegent action by lessee. 

Date ____ !i~~1~04/~8<?~~----- Lessor~~~ 

Lessee 

) , 

) < c" 

., ,. i, ., I i ~ . . - . . ' - I ~ • ~ I . 

.3 c ";' (: . . (;0·<... .-- 4· . . J' -7· 
6...("4 <~:-{''''<- : ~. I :!;j •.• • -<. , .... _ 

., • ! • • I ' . ( ;. " , • . •. .. 



4426 E. Patricia 
Tucson, AZ 85712 

August 15, 1983 

Robert Frederico 
P. O. Box 104 . 
Saint David, Arizona 85630 

RE: Letter agreement - First right of refusal to option and/or 
purchase Mustang Claim Group, Tombstone Mining Distrct, 
Cochise County, Arizona, between owner Robert Frederico and 
interested purchaser, Thomas E. Waldrip, Jr. 

Dear Mr. Frederico: 

Please find following a proposed working agreement concerning 
the potential optioning of your Mustang claims in the Tombstone 
Mining Distr ict. This letter should not, ,however, be constr ued 
as an option to buy nor to sell said claims, but as an interim 
agreement for first right of refusal by myself or my assigns to 
op~ion said claims under terms established herein below. : 

This preliminary pre-agreement is felt to be necessary due to 
conditions existing at the time of signing in regard to title of 
said claims. Rectification of these problems will allow ~s to 
go forward toward a final agreement on said claims. 

This agreement covers mineral rights and other rights appurtent 
covered under and by virtue of Federal, state, and local rules 
and regulations pertaining to the location of certain unpatented 
lode mining claims known as the Mustang No.1 and Mustang No.2, 
in the Tombstone Mining District, Cochise County, State of 
Arizona; located more or less by meets and bounds in the El/2 of 
Section 25, Township 20 South, Range 21 East, G. & S.R.B.M., and 
the Wl/2 of Section 30, Township 20 South, Range 22 East, G. & 
S.R.B.M., more particularly desc~ibed by documents officially 
recorded in said county under Book 1421, Page 173 through 175, 
copies of which are found in the official serial case file of 
the Bureau of Land Management~ State of A~izona, under file 
A-Mc-l05988 and 105989, containing 40 acres, more or less. Both 
parties, by indication of signatures found herein below, agree 
to proceed toward a finaliz~d lease-option agreement on said 
claims upon clearance of title by owner, using the 
pre-established financial terms as follows: 



Robert Frederico 
August 15, 1983 
Page 2 of 4 

1. Primary Exploration Period-

6 months from date of signing lease-option contract to 
be compensated at a total sum of $750.00, payable on 
signing. 

2. Predevelopment - development period 

A maximum of 12 months commencing at the start of 7 
months from signing lease-option contract to be 
compensated at $250.00 per month for a total of 
$3,000.00, one half (1/2) of which ($1,500) could be 
'used against, future purchase down payment. Payments 
are due and payable on the 7th anniversary and each 
month thereafter. 

3. Purchase-

$20,000.00 purchase price ($10,000 per claim). Down 
payment will be a sum of $5,000.00, less any 
prepayment recei,jed und~r :terms of the Predevelopment 
Develppment Period in 2. above. $250.00 per month 
payment for 60 months until purchase price payout is 
concluded ($20,000 - (l~ss) $5,000.00 down = $15,000 -
$250.00 per month paymerit = 60 monthi of payments). 
Payments on monthly installments are due and payable 
on the first d~y of each month. 

4. Miscellaneous-

A. Option or purchase of mineral rights may be 
terminated by buyer at any time during the 
purchase period upon written notice to seller, 
assuming payments are current, and that one month 
notice is given by registered mail. Failure to 
make or meet payment schedules herein above agreed 
to, will result in termination of this or 
subseguent agreements pertinent to the referenced 
claims • . Under such circumstances, the 
lease/option terminates in total with all rights 
and responsibility to ownership reverting to the 
owner. Thomas E. Waldrip, Jr. and/or his assigns 
will have no further financial or legai 
obligations in regard to such claims nor to their 
original owner, Mr. Robert Frederico. 



Robert Frederico 
August 15, 1983 
Page 3 of 4 

B. Further, this agreement allows Thomas E. Waldrip, 
Jr. or his assigns to enter upon said claims for 
the puipose o~ collecting scientific data related 
to the science of Geology and related professions 
prior to. consumation of a lease/option contract. 
All raw data collected from the immediate area 
interior to the claim boundaries will be made 
available for inspection and/or copying by Mr. 
Frederico or his assigns at his expense. 

C. Upon finalization of lease/option contract and 
initial payment of $750.00, as per terms and 
conditions set forth in Article 1, "Primary . 
Exploration Period". Mr. Waldrip and/or his 
assign will have the sole responsibility to 
determine the methods, means and timing of 
development and associated mining activities and 
any ancillary activities associated with mining, 
milling and metallurgy. 

D~ Provisioris related to annual ~xpenditure for 
assessment work and required filing .of such, shall 
be performed by Mr. Waldrip or his assigns 
commencing with the beginning of the primary 
exploration period and continuing there on ~fter 
until the first of the following two: 

1. Termination of lease/option contract, or 

2. Purchase of mineral rights. 

This agreement will re~ain binding upon both parties until the 
one or the other of the following: 

1. Consumation of a lease-option contract, or 

2. Termination at any time, provided there is mutual 
written correspondence by both parties to this affect. 



Robert Frederico 
August 15, 1983 
Page 4 of 4 

Assuming that the foredrawn terms and conditions meet with 
acceptance, Mr. "Frederico, please show your approval to bhis 
interim letter agreement by signing and dating both copies 
herein below and returning one copy to me . 

Sincerely, 

Thomas E. Waldrip, Jr. 

TEW/ms 

SIGNATURES INDICATE AGREEMENT TO THE ABOVE: 

_7LMLgj1Ld~)l 
Thomas E .• Waldrip, Jr '. " 



/ 

TO: 
FROM: 
DATE: 

RE: 

Jim, 

Name: 

James A. Briscoe 
Thomas E. Waldrip, Jr. 
April 21, 1983 

MEMO 

Telephone conversation with Mr. Robert Frederic~ in 
regard to his Mustang No.'s 1 & 2 lode mining claims in 
Tombstone Mining District (Charleston Area), Cochise 
County, Arizona 

Robert Frederico 

Address: P. O. Box 104 

Street: 

Claims: 

Location: 

Terms: 

Current Status: 

Locator: 

Relocation: 

Title: 

Saint David, Arizona 85630 

Vail Lane 

Unpatented lode mining claims, Mustang No.'s 1 & 
2 

Sect. 25, T.20S., R.21E. 
Sect. 30, T.20S., R.22E. 
Tombstone Mining District 
Cochise County, Arizona 
(Charleston Area) 

Purchase 
$20,000 clear title 

$L.A1. Jet/At:. Ak,.s 
fi'1usrAAlt: till 
/l1 ~ S T/iMG /$ Z 

C t::JIt:uVTj' ~~e.oral.-A/? 
mK $"TAA/(i. ~ 1 ~1:..I";Z/ +17.1 
A1~.5T/9A/G IIftI. Z. $.ok. II/Z/+/7r 

$ 5,000 down + $200 to $300/month 
Exploration Period 
6 months $3, 000 ~\\ 

Under exploration lease to a Mr. ~bbel who is 
not making payments. Trying to sell property or 
lease. Mr. ~derico wants property back. 

Mr. Fran Fred~~Mr. Frederico's brother-in 
-law), circa. 1955. 

5/9/80 by Mr. ~derico - original claims not 
filed prior to October, 1919 deadline with 
B.L.M. 

Believed to be clear. Check with Stewart Mines 
and see what they feel - Probably should get 
letter agreement to that affect from them so 
they don't claim area~e~. 

Mr. F~erico seems to be anxious to sell the claims. He has 
undergone recent surgery and needs money. He stated that' there 



was some rich ore on the property and it is an interesting 
prospect." 

Knowing these conditions, I feel the time is at hand to make an 
offer following these guide lines: 

Primary Exploration Period 

6 months at $750.00 

Secondary Exploration Period 

1 year at $250.00/month 1/2 to apply toward down payment if 
property is purchased ($1,500.00) 

Purchase 

$20,000 purchase price ($lO,OOO/claim) 
Down payment of $5,000.00, less any exploration payments 

made during secondary exploration period ($1,500.00) 
$250.00/month payments until $20,000 payout (5 years or 60 

months) 

Total Payment 

Assuming 1 ~' 1 ~ 1/2 eXPloratioPpayment $22,500.00 

Assuming 6 months~xPloration-payment $20,750.00 

The offer above sho~ld be made contigent up9P a title search~ 
gaining an affidavit of possession by Mr. ~derico and 
termination of the present exploration lease by Mr. Abbel. 

It is recommended that funds be made available to initiate 
purchase of the above mineral interest immediately and purchase 
be commenced upon clearance of title. 

I will be happy to act as an agent for Tombstone Development 
Company in purchasing of the property in my name, however, an 
agreement will be necessary from Tombstone Development Company, 
limiting my involvement to that of an agent only. I will haVe] 
no responsibilitjVfor making payments, or liability for monies 
owed, nor futu~e liability in regard to part, present, or 
~~re ownersh1p and/or title. 

L Jln..- £ 4Jd4.}l. _ ~ 
Thomas E. Waldrip, Jr. ~i1fM.1o ~ ~ ~"')'W 
TEW/ms I~ i h J JVv.,.)- I""-..;a., 

-----------------

v 
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Noranda Exploration, Inc. 
12640 W. Cedar Dr., P.O. Box 15638 
Denver, Colorado 80215 

noranda 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Mr. James A. Briscoe 

April 18, 1984 

James A. Briscoe & Associates, Inc. 
5701 East Glenn Street, Suite 120 
Tucson, AZ 85712 

Dear Jim: 

Tel. : (303) 988-6456 
Telex: 45-4375 
Norondo DVR 

Many thanks for your help in reviewing TDI's properties at 
Tombstone last week. It was a very interesting trip. 

As we discussed, I will have to do additional research in 
your files, at the State, and wherever data may be hidden, 
to get a better feel for the nature and style of 
mineralization that was mined in the early days. We have 
to do this in order to confirm our suspicions that the 
expected mineralization will be economic today. 

Because of prior commitments, I will not be able to return 
to Tucson before May 7. If a competitor bid is imminent, 
we can move earlier by assigning another geologist. 
However, I would rather be involved, if possible. If the 
week of May 7 or 14 is not convenient, please let my 
office know; and I'll get back to you. 

Because of the time that may be involved, it might be good 
if you could write the Director of the U.S.G.S. as owner 
of the properties, granting Noranda access to the notes of 
B.S. Butler (AZ Bull. 143), and F.L. Ransome (U.S.G.S. 
Bull. 710) in the Survey archives. It might help to 
express a sense of urgency. 



Mr. Briscoe 
Page 2 
Apr i 1 18, 1984 

Enclosed are the two maps you loaned me. Again, thanks 
and I look forward to the opportunity to try and generate 
an interesting exploration program on your properties. 

ARK/sb 
Enc. 

cc: A. Lamarre 
w. Lynch 

Sincerely yours, 

NORANDA EXPLORATION, INC. 

/.1 / 7. "1/ " 
C ( '-j,-:/ - ~ ::: -.{ (" oJ\': ( / }c k (C 

l'_JL 
A. Robert Kinkel 
Staff Geologist 



• 
DOWA MINING CO., LTD. 

8-2. Marunouchi 1-chome. Chiyoda-ku. Tokyo 100 
Cables: DQWAMICQ Telex: J26298 Telephone: 03-201-1061 

Feburary 2, 1982. 

Mr . James A. Briscoe, 

James A. Briscoe & Associates, 

5701 East Glenn Street, Suite 120, 

Tucson, Alizona 85712 U.S.A. 

Dear Mr. Briscoe, 

Reffering to your letter dated January 8 , 1982 addressed to Dr. 

Yoshiteru Suzuki, our Chairman of the Board, I am writing on behalf 

of him regarding to the sale of the Tombstone Developement Company and 

or assets in the Tombstone Mining District, Cochise Country, Arizona. 

I would like to know more in detail about your proposition in the 

sale, joint venture or lease conditions. It is appreciated if you 

send me the additional information in the form of a comprehensive 

report. 

Yours truely, 

,-( L). ~ 
Nagashi Otu'SHI, 

Chief Geologist, 

Exploration Department, 

Dowa Mining Co. Ltd. 



Metaligeselischaft 
Aktiengesellschaft 
ReutePNeg 14 
Postfach 3724 

Phone (061 1) i 59-0 
Telex 041225-0 mgf d 
Cable address 
metalag frankfurtmain 

Metalibank GmbH, Frankfurt 
(BLZ 50220400) 0007604002 
Postai cheque account Ffm, 
(BLZ 50010060) 90180-600 

Incorporated in lS81 
Corp, Seat and Head Oriice 
at Frankfurt am Main 
Registered at FrankhHt 
Local Court HR B 8,~ 33 0 -6000 Frankfurt am Main 1 

Mr. James A. Briscoe 

5701 East Glenn Street, 
Sui te 120, 
Tucson, Arizona 85712 
USA 

'(our reL 

Department : 

Sut)ject: 

your lettel 01 Ow reI. 

8-1-1982 Vr,mjDAU 

INTERNATIONAL MINING 

Direct dialling 

tOG 11) 159 - 2622 

08: ,' 

February 3, 1932 

Sale of The Tombstone Development Company and or assets in the Tombstone 
Mining District, Cochise County, Arizona --------------------------------

Dear Mr. Briscoe, 

This is to thank you for your letter to our President, Mr. Ratjen, dated 
January 8th, 1982 on the above subject matter. 

Since it is rather difficult to make up one's mind on the worthwileness 
of the offer, we would like to suggest that you make available the more 
comprehensive reports which will become available shortly to our North
American exploration manager, Dr. H. Thalenhorst, Metallgesellschaft 
Canada Ltd., Suite 3100, Bloor Street East, Toronto, Ontario M4W 1A8, 
Telex 06-217740, Telephone 416-961-8788, for his perusal. 

\ 

Yours': si ncer~,~y, 
" 

MET ~~L~ESE ~~~AFT,~j 

Ch3irman of the Supervisor/ Boaro : Hans Friderichs ' Board of Management : Karl Gustaf Ralien, Cllairman CaSImir Pr 'nz Wltlgensleln, Oepuly Chairmar. 
...... , .1_ 1'1 A, .. ~ ",,~ ', \ ~ '.., . ........ ~ . .... ... ~ u,...,: .... ; ....... ,....:. .~ .J ..... ,. . t'" v~ ..... r.:,., I. : ... ", .. ' ... ". ... I: ... ... ... '"1 , ...... 0{ " " I . .. . :,... ... c;. ;.~ V 7 r ... • 



® boliden canada 

Mr. James A. Briscoe 
James A. Briscoe & Associates 
Exploration Consultants 
5701 East Glenn Street 
Suite 120 
Tucson, Arizona 
85712 

Dear Mr. Briscoe, 

Date 1982-01-28 Reference BW- 8 2 - 64 

Yours dated Your reference 

/ 

Thank you very much for your letter describing the Tombstone 
Development Company and their property holdings near 
Tombstone, Arizona. 

From the brief description in your letter I do not feel 
these properties would be a high priority target for our 
company, but I still feel it would worthwhile our reviewing 
the more comprehensive report that you referred to. 

Boliden's main expertise and experience lies in realm of 
massive sulfide deposits which we have been successfully 
exploiting in Sweden for 50 years. Because of this we are 
most interested in possible massive sulfide situati6ns, 
however, we would also be interested in any base or precious 
metal opportunities that have the potential in resulting in 
a 200,000 to 300,000 tpy mine. 

Thank you again for your letter and I will look forward to 
hearing from you in the future. 

Yours truly 

Bruce Winf eld 
Sr. Exploration Geologist 
BW/glk 

Bo/iden Group activities: mining, smelting, chemicals, fertilizer, trading, know-how. 
Group Companies: Boliden Mineral· Boliden Metall· Boliden Kemi • Boliden Intertrade· Supra· Boliden.Bergsoe • WP·System • Boliden·France • 
Boliden Canada. Associated companies: Norzink, Norway· Preussag·Boliden·Blei, West Germany· AB Svensk Alunskifferutveckling, ASA. 

Mail address Olliee address Telephone No. Telex 

Boliden Canada Limited 
PO Box 197 Suite 1008 
Toronto Dominion Centre Royal Trust Tower 06·219664 
Toronto. Onla rio M5K 1 H6 T oronlO Dominion Centre (416)863·1658 bolidencan 



(INCORPORATED IN THE REPUBLIC OF 50UTH AFRICA) 

TELEPHONE 838 - 8011 ANGLOVAAL HOUSE 
TELEGRAPHI C ADDRESS 

o"NGTRACON" 
ATC 56 MAI N STREET 

.JOHANNESBURG 

INTERNATIONAL TELEX 

8 - 6087 SA 8-7107 SA 

2001 

P_0. 80X 62379 

MARSHALLTOWN , TVL. 

2107 

Mr James A. Briscoe 
James A. Briscoe & Associates 
Exploration Consultants 
5701 East Glenn Street 
Suite 120 
Tucson 
Arizona 85712 
U.S.A. 

Dear Mr Briscoe 

28 January 1982 

SALE OF THE TOMBSTONE DEVELOPMENT COMPANY AND/OR ASSETS IN THE 
TOMBSTONE MINING DISTRICT, COCHISE COUNTY , ARIZONA 

I refer to your letter of 8 January 1982 addressed to Mr R. T. 
Swemmer our Executive Director - Mines. 

I regret to advise that the proposal contained in your letter 
does not fall within the ambit of our current exploration policy. 
I would, however, like to thank you for having afforded us an 
opportunity to consider the matter. 

Yours sincerely 

( 
, 

> 
- RK 

-.--.-.~ 

C~ 
JEvN/SM 

DIRECTORS : B . E.HERSOV D . M . S . (CHAIRMAN & MANAGING DIRECTOR), CLIVE S . MEN£LL (DEPUTY CHAIRMAN), S . L . BERNSTEIN HON. Ll. D .• E. H. FOX 

C . O. GRAY (BRITISH) . R . .J . HAMILTON, R . F. LAPPINC. S . .J . N.MAISELS . W. W. MALAN, .J.C. R08B[RTZE . R .T. SWE:MMER 



SUNSHINE 

Mr. James A. Briscoe 

~C:VIEWED 

February 5, 1982 

E. Viet Howard 
frau five Vice Presidenf 

James A. Briscoe & Associates 
5701 East Glenn Street, Suite 120 
Tucson, Arizona 85712 

Dear Mr. Briscoe: 

The information you submitted regarding the 
Tombstone Development Company in Arizona has been 
received and referred to Mr. G. L. Ojala, Manager 
of Exploration, for fUrther review and action. 

You should be hearing from Mr. Ojala within 
30 days concerning Sunshine's further interest 
and plans. 

EVH/ck 

cc: G. L. Ojala 

Sunshine Mining Company 

ve
A1 

tculy :tucs~' 

C- . ;j) IkpU'~ 
E. Viet Howard 
Executive Vice President 

P. O. Box 1080 
208/784/1257 

Kellogg, Idaho 83837 



Chevron 
~~ ;:;; Chevron Resources Company 

1746 Cole Blvd., P. O. Box 4001, Golden, CO 80401 

Mr. James A. Briscoe 
James A. Briscoe & Associates 
Exploration Consultants 
5701 East Glenn Street 
Suite 120 
Tucson, AZ 85712 

Dear Mr. Briscoe: 

>I • • , - : . ; 

fA }~t~~~ 

"~1 

February 5, 1982 

Sale of The Tombstone Development 
Company and/or Assets in the 
Tombstone Mining District 
Cochise County, Arizona 

- '. '-, .- 'en') 

......•. ~ 

Thank you for your letter of January 8, 1982, addressed to our Mr. R. F. 
Schlecht, offering our company the opportunity to acquire an interest in the 
subject holdings. 

Your offer has been carefully considered; however, at this time we have no 
interest in making this acquis i tion. 

We appreciate your interest and hope that you will keep us in mind for any 
future submittals. 

Yours very truly, 

CHEVR~N~ESO~RCES COMPAN~ , 

By {k{~" 42 )k.JeZL 
u;aa . pic ett 

Title Specialist 

OMP:dr 

cc: Mr. R. F. Schlecht 

Domestic Minerals Exploration Division 



o Dome Mines 
Limited 

Executive Office 

James A. Briscoe & Associates 
5701 East Glenn Street 
Suite 120 
Tucson, Arizona 84712 
u. S. A. 

Attention: Mr. James A. Briscoe 

Dear Mr. Briscoe: 

January 29, 1982 

.. :_-. ~": ·l?.s ~ 
" c 

. - _ .. -

P.O. Box 270 
1 First Canaeian Place 
Toronto. Ontario 
M5X 1 H1 
(416) 364 -3453 
Telex 065-24590 

Re: Sale of The Tombstone Development Co. and/or Assets in 
the Tombstone Mining District, Cochise Co. , Arizona 

Thank you very much for your letters addressed to both Mr. 
Taschereau and to me, addressed to each of Dome Mines Limited and Campbell 
Red Lake Mines Limited in connection with the proposed sale. 

Because of heavy ongoing commitments on projects throughout 
North America, we find that we are unable to participate 'vi th you in the 
proposed venture. 

I would, however, like to thank you very much for contacting 
Mr. Taschereau and me in this connection. 

GSWB:rb 

Member of the Dome Mines Group 

Yours very truly, 

DOME MINES LIMITED 

G. S. W. Bruce 
Vice-President Exploration 



FILE 
/{ortholr 

»>'7 

mines ltd. 
1450 - 625 howe street, vancouver, b.c. V6C 2T6 

telephone: 687-7545 

James A. Briscoe & Associates 
#120, 5701 East Glenn Street, 
Tucson, Arizona 
85712 

Attn: Hr. James A. Briscoe 

Dear Sir, 

February 1, 1982 

REVIEWED 

C ;:" ;") "i982 

'o~~ 

Further to your letter of January 8, 1982 to Mr. D.A. 
McLeod. 

Northair Mines Ltd. is interested in all of the mineral 
potential of Tombstone area, although our specific expertise 
is in gold-silver vein deposits. Ally additional information that 
you may have available that would enable us to make a initial 
decision would be appreciated. 

FH/jd 

Yours truly, 
NORTHAIR MINES LTD. 

~!;UI 
Fred G. Hewett, P.Eng. 
Exploration Manager 



M 
§ 
E 

James A. Briscoe & Associates 
5701 East Glenn Street 
Suite 120 
Tucson 
Ari zona 85712 

Your ref.: 

Our ref.: MTE/21 
Tel.: 070· 73 .t068 
Re.: 

Dear Sir, 

Tombstone 

METALS 

B 
19 Louis Couperusplein, 2514 HP The Hague 

P.O. Box 190,2501 AS The Hague, The Netherlands 
Tel. 070·737911, Telex 31059·31702·34097 Biten nl 

Cable address: Billiton, The Hague 

hEVIEWED 

:~+re:2 
Date: January 28, 1982 

This is to acknowledge receipt of your letter dated January 8, 1982 
to which we reply on behalf of Mr. van der Graaf. 

Our Exploration and Development Manager for the U.S.A., 
Mr. David Whitehea~will be in contact with you in the near 
future concerning this property. 

Thank you for approaching Billiton. 

Cc: J. de Swardt, MTE/213 
D. Whitehead, Denver 

P.J. Verwoerd 
Head of Technical Coordination 
and Property Evaluation 

BillitOD International Metals B.V. 
,.... t. __ t. ~ _ _ , ,... ____ ~ _ ______ 0""141.:" 'T"t. _ 1'1' __ • • _ 



~nl r-~:al~ I ~ 
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1 

MAPCO MINERALS CORPORATION 
subsidiary of mapco inc. 

February 4, 1982 

Mr. James A. Briscoe 
James A. Briscoe & Associates 
5701 East Glenn street, Suite 120 . 
Tucson, Arizona 85712 

;;. ~VIEWED 

W. C. COLE 
Senior Vice President 

Re: Sale of the Tombstone Development Company and/or 
assets in the Tombstone Mining District, 
Cochise County, Arizona. 

Dear Jim: 

I have your letter to W. H. Thompson, Jr. concerning 
the sale of the Tombstone Development Company. Judging 
from your descriptiori, the possibilities of the district 
are very broad, geologically . and in terms of commodities. 
For that reason, it would not appeal to MAPCO, since our 
exploration program is very narrowly focused on gold and 
silver. 

Thank you for your interest in MAPCO. I do appreciate 
your thinking of us. 

S6dJ1Y, 
W. C. Cole 

WCC:dp 

BUILDING #19 1667 COLE BOULEVARD GOLDEN, COLORADO 80401 (303) 233-1991 



One California Street 

PLACER AMEX INC. 

Mr. James A. Briscoe 
James A. Briscoe & Associates 
5701 East Glenn Street 
Suite 120 
Tucson, Arizona 85712 

Dear Mr. Briscoe: 

February 2, 1982 

-·.~ ·v· !EWEj) 

Re: Sale of the Tombstone Development 
Company or assets in the Tombstone 
Mining District, Cochise County, 
Arizona 

Thank you for advising us of the above subject sale. At the 
present time Placer Amex Inc. would not be interested in making a bid 
for this property. 

Sincerely yours, 

L. O. Storey 
LOS :ea 

cc: J. B. Bush 

A subsidiary of Placer Development Limited 

Suite 2500 San Francisco California 94111 -5472 415-986-0740 Telex 330-488 



Minerals Department 

February 3, 1982 

Mr. James A. Briscoe 
5701 East Glenn Street 
Suite 120 
Tucson, Arizona 85712 

Dear Jim, 

(conoco) 

Conoco Inc. 
555 Seventeenth Street 
Denver, CO 80202 
(303) 575-6000 

:-,iV! EWED 

.--, t '( 
<~ 

Bill Heiny has forwarded your letter regarding the Tombstone 
Development Company Property to me for reveiw. 

As you probably know due to the Du Pont merger, Conoco Inc. 
will have a somewhat reduced exploration budget for the next 
year or so. However, we are still looking for good prospects
projects. It appears that silver will be one of the chosen 
"ones" for exploration targets. Because of this, I would 
appreciate receiving a copy of the comprehensive report 
mentioned in your letter. If the reports deal with individual 
targets, I only need the reports on epithermal silver and 
caldera ring precious metal potential. 

Yours 

G. L. Pine 
Senior Geologist 



Mr. James A. Briscoe 
James A. Briscoe & Associates 
5701 East Glenn Street, Suite 120 
Tucson, Arizona 85712 

Yo ur ref. : 
OUf re f. : 

Re.: 

Dear Jim: 

.- -, l :qq2 
! - ~ L l ~ . v '_' _ 

-fb-
Da le : 

BJLLITON 
EXPLORA TION 

U.S.A., INC. 

~ § 
Exploration & Development Office. 

1625 Broadway - Suite 1550 
Denver. Colorado 80202 
Telephone: 303-573-1996 

Telex : WUI -450042 

3 February 1982 

This is to confirm our telephone conversation of last Friday regarding 
your letter to Mr. J.B. van der Graaf, President of Bil1iton International 
Metals, B.V. As you are aware, we are most famil iar with the geology and 
mineralization of the Tombstone Mining District and also that of the 
patented claims owned by Tombstone Development Company. 

In answer to your question; we are interested in the district and would 
1 ike, very much, to study in detail your comprehensive report when it is 
completed later this month. 

At this juncture we cannot suggest, as you requested, what we would 
be willing to do in the way of exploration, or any amount we would pay 
for the properties. Bill iton is willing to consider numerous types of 
agreements, options to purchase, options with retained royalty, long term 
lease and joint ventures, to name a' few. Our interests are good mineral 
targets that can be delevoped into producing mines. 

We are looking forward to your data package and will· contact you as 
soon as we have the opportunity to digest the information. 

BD/kp 

Please give my regards to Bill Hite when you see him. 

Very truly yours, 

4tf:.4J 
Chief Geologist 
Exploration & Development 



·unc TETon EXPLORATion DRILLlne, Inc. 

Subsidiary of United Nuc lear Corporation 
AUnC ReSOURCeSCompany 

P.O. Drawer A-1 Te lephone 307/265-4102 
Casper. Wyoming 82602 

January 30, 1982 

Mr. James A. Briscoe 
5701 East Glenn St., Suite 120 
Tucson, Arizona 85712 

Dear Mr. Briscoe: 

FILE 
pc:>"':> 

EEVIEWED 

r- ::. ;( r ' Q >-< ' ) , _ u " : .. ,\..>(, 

r',~ 

I have reviewed the letter you sent to R. K. Lisco on 
January 8 concerning the Tombstone Development Company. 

We are interested in investigating the precious metal 
targets. Please send us the comprehensive report as 
soon as it is available. We will contact you when we 
have reviewed the information. 

Sincerely yours, 

UNC TETON EXPLORATION DRILLING, INC. 

~c~~ 
Dennis C. Temple 
Senior Geologist 

DCT:fne 



Union Texas 
Petroleum 

One Riverway 
P.O. Box 2120 
Houston, Texas n001 
(713) 960-7500 

~~ tj § l"':i:;';;N 
It~ ~ ~~ ~~~ a . ~ ~~ ~~~;.~ 

)/;--7 

James A. Briscoe 
James A. Briscoe & Associates 
5701 East Glenn Street, Suite 120 
Tucson, Arizona 85712 

Dear Mr. Briscoe: 

January 28, 1982 

Re: 

~EVIEWt:j) 

Sale of Tombstone 
Development Company 

Your letter of January 8, 1982 to Harold Buirkle has been 
referred to me for handling. We appreciate the opportunity to 
embark on a venture such as you have described in your letter 
but Allied Corporation is not involved in the mining industry 
and, at this time, has no interest in the oil and gas rights 
in the Tombstone Mining District. 

RWS:bc 
cc: W. D. Geitz 

J. S. Farmer 

An CLUED Company 

Yours truly, 

?2~4-- Y! /~LUL~ 
Roger . Stoneburner 
Senio Vice President - Exploration 



WESTERN MINING CORPORATION LIMITED 
(INCORPORATED IN VICTORIA) 

EXPLORATION DIVISION 

P.O. BOX 409 UNLEY 5061 • 168 GREENHILL ROAD, PARKSIDE 5063 

SOUTH AUSTRALIA • TELEPHONE 2748200 • TELEX ' 'WESTMINE'' AA 88794 

RW:BB 

January 26, 1982 

Mr. J.A. Briscoe, 
James A. Briscoe Associates 
Exploration Consultants 
5701 East Glenn Street 
Suite 120 
Tucson 
ARIZONA 85712 U.S.A. 

Dear Sir, 

f\ EVIEWED 

Thank you for your invitation to consider an association with Tombestone 
Development Company. 

Our exploration resources are fully committed and therefore I am unable to 
take an interest in your proposal at the present time. 

Yours faithfully, 
WESTER MINING CORPORATION LIMITED 

E LORATION DIVISION 



F' It!! "rm 
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Campbell Resources Inc. Toronto. Canada ;:""" 
(No Personal Liability) 

Richard l. Lister 
President and Chief Executive Officer 

January 26, 1982 

Mr. James A. Briscoe 
Registered Professional Geologist 
JAMES A. BRISCOE & ,ASSOCIATES 
Exploration Consultants 
5701 East Glenn Street 
Suite 120 
Tucson, Arizona 85712 
U.S.A. 

Dear Mr. Briscoe: 

REV IEWED 

Ff:3 5 1982 

'"' " .' - ---

I have referred your letter to Mr. Chuck Krause, 
our Vice-President of Geology, and he will be in touch with you 
if there is any interest on his behalf. 

RLL/vb 

c.c. Mr. C. A. Krause . 



rr :;-:1 ;~ ;.~ .. . 3 
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__ 1 nsplratIon Development Com pany ___ -->;~""'+.-:·---p-o _00_8_ox_1_320 __ _ 

February 1, 1982 

Mr. James A. Briscoe 
James A. Briscoe & Associates 
5701 East Glenn St., Suite 120 
Tucson, Arizona 85712 

Dear Mr. Briscoe: 

~ Claypool. Arizona 85532 

r=:;;:VIEWED 

Please refer to your letter, dated January 8, 1982, to Mr. 
P. L. Martin, Vice President, Hudson ~ay Mining & Smelting Co., 
Limited. 

Mr. Martin transmitted that letter to us for our considera
tion. We are an affiliated company to handle exploration in the 
United States for Hudson Bay. 

We are familiar with the area in Tombstone where Briscoe & 
Associates have consolidated claims and the land. We agree that 
it is an area of fairly good mineral potential which undoubtedly 
should be explored. However, I suspect your holding costs must 
be rather high. I'm sure you will agree that good evaluation of 
the mineral potential of your 34,365 acres will take at least two 
or three years and a great deal of money. 

Our financial situation for 1982 is somewhat grim and will 
not allow costly acquisitions. of mining properties unless they have 
a very high possibility of early production. 

If you have completed the comprehensive report as mentioned 
in your letter, we will appreciate your forwarding a copy of it 
for our further consideration. 

Thank you for your consideration of this matter. 

HWO/bl 

xc: J.G. Kuhn 
R.G.vB, w/encls. 
P.L. Martin 

Sincerely yours, 

$~M~ 
Hugh W. Olmstead 
Chief Exploration Geologist 



METALS EXPLORATION LTD. 
80 COLLINS STREET, MELBOURNE, AUSTRALIA 3000. TELEPHONE (03) 653 7100. TELEX AA32051 . TELEGRAM ROCKDOC. 

27th January, 1981. 

Mr. James A. Briscoe, 
James A. Briscoe & Associates, 
5701 East Glenn street, 
Suite 120, 
Tuscon, Arizona 85712, 
U.S.A. 

Dear Mr. Briscoe, 

'"\EVIEWED 

We have received your letter of January 8, 1981 
regarding the sale of The Tombstone Development 
Company and/or assets in the Tombstone Mining 
District, Cochise County, Arizona. 

Thank you for the offer but our Company is not 
interested at the present time. 

Yours faithfully, 
Metals Exploration Ltd., 

K.E. Fletcher, 
Managing Director. 



RioAigomLimited 
FilE 

p:> 

Paul M. Kavanagh 
Vice President Exploration 

:~ c.V1EWED 

January 26, 1982 

Mr. James A. Briscoe, 
James A. Briscoe & Associates, 
5701 East Glenn Street, 
Suite 120, 
Tucson, Arizona 85712 
U. S. A. 

Dear Mr. Briscoe, 

This is to acknowledge receipt of your 
January 8th letter concerning the Tombstone 
Development Company and to advise you that we will 
review the situation and will get in touch with 
you if we want to pursue any further interest in 
it. 

We thank you for bringing the situation 
to our attention. 

Yours sincerely, 

Paul M. Kavanagh 
PMK/wc 



DENISON MINES (D. S.) INCORPORATED 51 
1776 LINCOLN STREET· DENVER, COLORADO 80203 303 / 839-5239 

James A. Sri scoe 
5701 East Glenn Street 
Suite 120 
Tucson, Arizona 85712 

Dear Mr. Briscoe: 

February 1, 1982 

f> EVIEWED 

r-::-:') ') '982 
LU~/ ' 

~" _~ 

Your letter to E.B. McConkey has been received and reviewed. 

Denison is currently deemphasizing exploration in favor of the 
evaluation/acquisition of nearer term projects with reasonably 
proven reserves. 

Therefore, we have no interest in investigating your submittal 
at this time. 

JJA/rf 
xc: E.B. McConkey 

Yours truly, 

DENISON MINES (U.S.) INC. 

~~ . . \~~~-._/ 
( Jo ~~~ny, Mana 
I. .Exp lora tJon D i vis ion ',-_ _ ..... -. ~ 



AF/EH 

Mr. James A. Briscoe, 
James A. Briscoe & Associates, 
5701 East Glenn Street, 
Suite 120, 
Tucson, 
Arizona 85712, 
U.S.A. 

Dear Mr. Briscoe, 

The Rio Tinto-Zinc 
Corporation Limited 

PO Box 133 
6 St James's Square,London SWlY 4LD 
Telephone 01-930 2399 
Telegrams Riozinc London Telex SW1 
Telex 24639 

27th January, 1982 

~£V\EWED 

__ ~~' . 0 0 ,- t.L" :) I 0 _ 

-" . -

Thank you for your letter dated 18th January 
regarding the Tombstone Development Company. I 
think it is unlikely that RTZ will be interested in 
this proposal, but I will have my colleagues review 
the situation and I will come back to you in the 
not too distant future. 

Yours 

Sir Alistair Frame 
Chief Executive 



January 27, 1982. 

Mr. James A. Briscoe, 
James A. Briscoe & Associates, 
5701 East Glenn Street, 
Suite 120, 
TUCSON, Arizona 85712, U.S.A. 

Dear Mr. Briscoe, 

I ~ MINES LIMITED 
)1t1 

Executive Offices: 
Suite 3001. South Tower 
P.O. Box .45. Royal Bank Plaza 
Toronto.Ontario.Canoda M5J 2Jl 
(.416) 865-0005 

This is to acknowledge with thanks your letter dated 
January 8, 1982, concerning properties located in the 
Tombstone Mining District, Cochise County, Arizona. 

After careful consideration, I regret having to 
advise you that the properties submitted are of no 
interest to us at the present time. 

Thank you for bringing this matter to our attention. 

Yours very truly, 
CAMFLO MINES LIMITED 

..... . --;;.-~ 

'./:. :~~ -tj~. 
¥ -E. Holt 
Vice-President, Exploration 

MEH:zS 



OCCIDENTAL 
FILE 

MINERArs 7CORPORATION 
A SUBSIDIARY Of OCCIDENTAL PETROLEUM ':ORPORATION 

IRONGATE BUILDING 4 

777 SOUTH WADSWORTH BOULEVARD 

LAKEWOOD. COLORADO B0226 U.S.A. 

february 3, 1982 

Mr. James A. Briscoe 
James A. Briscoe & Associates 
5701 East Glenn St., Suite 120 
Tucson AZ 85712 

Dear Mr. Briscoe: 

\\i:.V IEWED 

.- -~ - '98') r .-.... ', ! .' 

I':~ 

TELEPHONE (303) 988-2200 

TELEX 45-819 OXYMIN DVR 

CABLE: OXYMIN DENVER. COLO. 

DEX (UNATTENDED) 

(303) 989-7235 

Thank you for bringing to our attention the fact that the assets for the 
Tombstone Development Company are for sale. Although we have had some 
interest in the Tombstone District in the past, we have no active program 
in the area at the :,present and cannot be considered a prospective buyer. 

I appreciate your bringing this to our attention and hope that you will 
continue to think of OxyMin should you have other opportunities that may 
be of interest to us. 

Yours truly, 

OCCIDENTAL MINERALS CORPORATION 

Neil Muncaster 
Vice President Exploration ~ U.S.A. 

NKM:jmb 



SUITE 1011, 2200 YONGE STREET 
TORONTO. ONTARIO M4S 2C6 

RAYROCK RESOURCES LIMITED 

Mr. J. A. Briscoe 
James A. Briscoe & Associates 
120 - 5701 East Glenn Street 
Tucson, Arizona 85712 
u. S .A. 

Dear Mr. Briscoe: 

January 28, 1982 

Re: Sale of Tombstone Development 
Company Properties 

Thank you for advising us of this opportunity. 
Your letter dated January 8, 1982 to . Mr. Crombie was 
received January 26, 1982. 

Rayrock's main interest at present is in 
development and operating situations, primarily 
precious metals. Most of our primary exploration is 
through syndicates and joint ventures. 

We would be interested in examining the 
precious metal targets you outlined. I will be in the 
Tucson area in late February for a few weeks and will 
call you to set up a meeting if the properties are 
still available. 

I am enclosing for your information our 
latest annual report and a brochure on the Pinson Mine 
which we recently put into production. 

TA:o's 

Enclosures 

Yours very truly, 

RAYROCK RESOURCES LIMITED 

T. Antoniuk, P.Eng. 
Senior Geologist 



G. LOKHORST, P. ENO. 

VICE - PRESIDENT-MINING 

2300 HOME OIL TOWER 

324 EIGHTH AVENUE S. W. 

CALGARY, ALBERTA 

T2P 2Z!5 

FILE 

January 27, 1982 

TELEPHONE 232 - 7641 

AREA eOGE 403 

James A. Briscoe & Associates 
5701 East Glenn Street, 
Suite 120, 
Tucson, Arizona 85712 

Attention: Mr. James A. Briscoe 

Dear Sir: 

Thank you for your letter of January 
8, 1982 outlining the sale of mineral assets in 
the Tombstone }1ining District in Arizona. 

Please be advised Home Oil is not 
pursuing the acquisition of any mineral properties 
at this time and; therefore, we decline your offer 
to investigate further the purchase of your 
properties. 

Thank you for bringing these properties 
to our attention . 

GL:bjg 

Yours truly, 

HOME OIL COMPANY LUUTED 

~, .C7hM'r}/-
G. Lokhorst 
Vice-President, Mining 



Head Office: 
P.O. Bo. 54945 
los Angele •. California 90054 
(213) 977-7634 

F
fl ' ~ •... "~ 

\ .. t{~ F~· ~:'~ 
~.:li t~l l' .~ ? : ~,:~ 

Molycorp, Inc. 'f1~i. .. ; ~ L..:" 

Domestic Exploration Department Jt 7 
94 Inverness Terrace East, Suite 200 
Englewood, Colorado 80112 
Telephone (303) 694-0747 

unl~n 
MOLYCORP 

February 2, 1982 

Mr. James A. Bri scoe 
James A. Briscoe & Associates 
5701 East Glenn St., Suite 120 
Tucson, Arizona 85712 

Dear Mr. Briscoe: 

"";: 'JlEWED .-

I represent Molycorp, Inc . in Tucson and would like 
to review your report on the Tombstone District when 
it becomes available. I am particularly interested 
in new information that you have collected since my 
last visit to Tombstone six years ago. 

Please contact me by phone (602) 624-1572 or 
(602) 744-2907 and then we can arrange a meeting. 

on 
Senio 

HSJ/lgb 

xc: W. Glen Zinn 



Nufuels Corporation 

Mr. James A. Briscoe 
James A. Briscoe & Associates 
5701 E. Glenn Street 
Suite 120 
Tucson, Arizona 85712 

Dear Mr. Briscoe: 

FILE 

7.45.30 

p.o. BOX 5444 

DENVER. COLORADO 80217 

January 29, 1982 

SUBNITTAL NO. 1982-02-108 
COCHISE COUNTY, ARIZONA 

Please be advised we are in receipt of your submittal letter dated January 8, 
1982. 

Our Exploration staff will evaluate the above submittal and we will be 
getting in touch with you as soon as possible. 

Very truly yours, 

·c~.£wiJt ~ 
C.T. Howell 

CTH: sjh 

a Mobil company 



EXPLORATION DIVIS ION 

DOM~AKE 
~ 

MINING COMPANY 

February 1, 1982 

FILE 

f\ E.VIEWED 

Fe.-=- ·l A i ns? L-J' • • " • ..) 1_ 

James A. Bri scoe 
James A. Briscoe & Associates 
5701 East Glenn Street - Suite 120 
Tucson, Arizona 85712 

Re: Tombstone Development Property 
Cochise County, Arizona 

Dear Mr. Briscoe: 

~"~ 

(303) 277-0700 

Your letter of January 8, 1982 concerning the Tombstone Development 
Company has been forwarded to me by Mr. J. M. Ward. 

Homestake Mining Company is interested in this opportunity and 
would I ike to review the comprehensive report mentioned in the above 
letter. 

We look forward to hearing from you and we thank you for giving 
Homestake an opportunity to consider this property. 

RSL:vc 
xc:J.M.Ward 

W.J .Crowl . 
D.Pocapal ia 

Sincerely, 

Ronald S. LaPoint 
Senior Geologist - Submittals 

1726 COLE BOULEVARD • GOLDEN. COLORADO 80401 



Mr. James A. Briscoe · 

LACANA MINING CORPORAnON 
Box 354, Suite 3701, Royal Trust Tower 
TO Centre, Toronto, Canada M5K 1K7 
416-367-0840 Telex: 06-218157 

January 25, 1982 

Suite 120, 5701 East Glenn Street 
Tucson, Arizona 85712 

Dear Mr. Brisc.oe: 

Thank you for your recent letter to Dr. Gross regard
ing the sale of the Tombstone Developmerit Company. 

By copy of this letter I am asking our Rerio office 
to contact you for further technical and financial information 
on the Tombstone package. 

Thank you for giving Lacana the opportunity of look'" 
ing at the Tombstone information. 

cc: M. Easdon/Rerio 

Yours very truly 

LACANA MINING CORPORATION 

E.G. Thompson 
Presiderit 

....... 



MINING COMPANY 
DENVER EXPLORA nON OFFICE 

Mr. James Briscoe 
James A. Briscoe and Associates 
5701 East Glenn Street Suite 120 
Tucson, Arizona 85712 

Dear Jim: 

J EFFCO AIRPORT (303) 465·2311 
9769 W. 119th Drive, Suite 24 
Broomfield, Colorado 80020 

January 27, 1982 

Jim Browne, manager of Hecla's northwest exploration office, forwarded to 
me your letter regarding the Tombstone Development Company properties. 

We would like the opportunity to evaluate further any data you might have 
concerning precious metals exploration targets in the Tombstone area. 

Louis H. K . 
Explorati 

LHK/kd 



~LLlEI) 

P. J. Schiller 
Vice President 
Planning and Development 

Mr. James A. Briscoe 
James A. Briscoe & Associates 
5701 East Glenn Street 
Suite 120 
Tucson, Arizona 85712 

Dear Mr. Briscoe: 

Allied Corporation 
P.O. Box 1219R 
Morristown, New Jersey 07960 
(201) 455-2647 

January 26, 1982 

Thank you for your letter of January 8 regarding our possible 
interest in The Tombstone Development Company. Mining operations 
is not an area that is consistent with Allied's objectives for 
future growth, therefore, we would have no interest in pursuing 
this opportunity any further. However, thank you for considering 
All ied. 

Sincerely yours, 

-, ' , I . 
"' J) L (/----- - ---. 

" ..1,- I.. ' 

- Pieter J. Schiller 



ROSARIO RESOURCES CORPORATION 
A SUBSIDIARY OF AMAX INC. 

AMIV< CENTER · GREENWICH, CONNECTICUT 06836 
TEL 203 629-6000 . CABLE: AMAXMET, GREENWICH 

DAVID K. FAGIN 

President 

Mr. James A. Briscoe 

January 25, 1982 

JAMES A. BRISCOE & ASSOCIATES 
5701 East Glenn Street 
Suite 120 
Tucson, Arizona 85712 

Dear Mr. Briscoe: 

RE: Tombstone Development Company 

Thank you for your letter of January 8th offering 
the above property to Rosario Resources. As you 
can see above, we are now a wholly-owned subsidiary 
of AMAX Inc. which has a Tucson Exploration office. 
In fact you may have already been in touch with 
Charlie Miller. 

By copy of this letter I am forwarding your letter 
to Mr. Miller and request that the two of you visit 
about the level of interest that AMAX may have in 
the project. In the event Mr. Miller is unavailable 
you may also wish to contact Mr. Wayne Wallace, the 
former Rosario Exploration Manager, who is now with 
AMAX in Tucson. 

Thank you for bringing this project to our attention. 

DKF/mh 

cc: Mr. Charles P. Miller 
AMAX EXPLORATION, INC. 
130 S. Scott Avenue 
Tucson, Arizona 85701 

cc: Mr. Wayne K. Wallace 



Noranda Exploration, Inc. 
126~ W. Cedar Dr., P.O. Box 15638 
Denver, Colorado 80215 

noranda 

James A. Briscoe 

January 22r 1982 

James A. Briscoe & Associates 
5701 East Glenn Street, Suite 120 
Tucson, Arizona 85712 

Dear Mr. Briscoe: 

rei.: (303) 988·6.&56 
Telex: .45·4375 
Noranda DVR 

Your letter offering the sale of the Tombstone Development 
Company properties in Arizona has been forwarded to our 
Tucson office for their consideration. If they have any 
interest, they will be in touch with you directly. 

GGS/mh 

Very truly yours, 

NORANDA EXPLORATION, INC. 

J;J;.L~ 
G. G. Snow 
President 

cc: A. L. Lamarre, Tucson Office 



THE LOUISIANA LAND A4~ EXPLORATION (JOMPANY 

MINERALS DIVISION 

Suite 660 West Point Bulld1n~ 

3900 South Wadsworth Boulevard 
Lakewood, Colorado 80233 

January 25, 1982 

Mr. James A. Briscoe 
James A. Briscoe & Associates 
5701 East Glenn Street - Suite 120 
Tucson, Arizona 85712 

Dear Mr. Briscoe: 

Your recent letter to Mr . E. L . Williamson concerning the sale 
of the Tombstone Development Company located in the Tombstone 
Mining District, Chochise County, Arizona has been brought to 

Area Code 303 
988-8660 

my attention. At the current time LL&E is not pursuing this type 
of venture. However, should there be a policy change in the 
near future we will contact you. 

Thank you very much for your interest in LL&E. 



FRAMCO 
FRENCH AMERICAN METALS CORPORATION 

9580 WEST 14TH AVENUE 
LAKElNOOO. COLORADO u.s.A. 80215 

January 22, 1982 

Mr. James A. Briscoe 
James A. Briscoe & Associates 
5701 East Glenn Street 
Suite 120 
Tucson, Arizona 85712 

Dear Mr. Briscoe: 

TELEPHONE: (303) 232-4966 
TWX: 937-0730 FRAMeO LWOD 

No. 820068 

Thank you for providing Framco information on the sale of .the Tombstone 
Development Company, Cochise County, Arizona. 

Framco's exploration and mining activities are solely in uranium, and 
at the present time we do not anticipate diversifying into other metals. 
However, we wish you success in your search for a buyer. 

Sincerely, 

FRENCH AMERICAN METALS CORPORATION 

d.. e.a.z1W' 
Gene C. Cam ~l 
Manager of Exploration 

GCC/bb 



l tl 
~T~ 
AMOCO 
~I~ 

H. L. Bauer. Jr . 
Vice President 
Exploration 

January 22, 1982 

Mr. James A. Briscoe 
James A. Briscoe & Associates 
5701 E. Glenn St., Suite 120 
Tucson, Arizona 85712 

Dear Mr. Briscoe: 

Arizona: Tombstone Mining District 

Amoco Minerals Company 

70C1J South Yosemite Street 
P.O. Box 3299 
Englewood. Colorado B0155 
303-740-5270 

This letter is in response to yours of January 8, 1982, addressed 
to Mr. K. J. Barr. 

Amoco Minerals would be interested in reviewing the data you have 
accumulated and receiving your comprehensive report. 

Very truly yours, 

~~~ 
H. L. Bauer, Jr. 

HLB/jg 

C. A. Mark w/letter 
A. G. Humphrey w/copy of letter 



J. R. SIMPLOT COMPANY / MINERALS EXPLORATION AND DEVELOPMENT DIVISION 
PO. BOX 27 / BOISE, IDAHO 83707 / (208) 336-2110 

January 22, 1982 

James A. Briscoe & Associates 
5701 East Glenn Street 
Suite 120 
Tucson, Arizona 85712 

Dear Mr. Briscoe: 

IN FUTURE CORRESPONDENCE REFER TO 

FILE Arizona, Nogal es 
Tombstone 

Your letter re the Tombstone area has been received. I studied 
this area a number of years ago and concluded that the costs and risks 
far exceeded the probable returns. However, my studies were not nearly 
as extensive as yours appear to be. It is possible that my Corrpany 
IDuld be interested and I IDuld be glad to receive your "Corrprehensive 
Report. " 

JPJ:clb 

Sincerely, 

J .. ,) \ .~ 
t'.( · t; '-.).t J;I.-"/ird .. '~I 

JOE P. JU1HETr 
Vice President 
Exploration & Development 



EAGLE c;P PICHER 

Minerals Division 

James A. Briscoe & Associates 
5701 East Glenn Street 
Suite 120 
Tucson, Arizona 85712 

Gentlemen: 

January 22, 1982 

Thank you for your letter of January 8, 1982 inquiring about our 
possible interest in the mining properties in the Tombstone District. 

When the comprehensive report is available, please send a copy. 

RCB:gs 

Yours truly, 

MINERALS DIVISION 
Eagle-Picher Industries, Inc. 

R. C. Brittain 
Exploration Manager 

Eagle-Picher Industries. Inc. 1755 E. Plumb Lane P. O . Box 12130 Reno. Nevada 89510 (702) 322-3331 



N EWMONT MIN I NG CORPORATION 

300 PARK AVENUE 

NEW YORK, N. Y. 10022 

RICHARD D. ELLETT 
VICE PRESIDENT OF EXPLORATION 

Mr. James A. Briscoe 
James A. Briscoe & Associates 
5701 East Glenn Street 
Suite 120 
Tucson, Arizona 85712 

Dear Mr. Briscoe: 

January 21, 1982 

I am forwarding your letter of January 8, 1982 to our 
Mr. Donald F. Hammer, Manager of Exploration for the 
Western united States. 

Mr. Ham..'l1er will contact you if he considers the Tombstone 
area to be of any interest to Newmont. 

Sincerely, 

;f~ J,j L#d:C 
Richard D. Ellett 

/mcm 

cc: Mr. D. F. Hammer 
Newmont Exploration Limited 
Tucson 



MINING COMPANY 

Mr. James A. Briscoe 
James A. Briscoe & Associates 
5701 East Glenn Street, Suite 120 
Tucson, Arizona 85712 

Dear Jim: 

P.O. BOX 320 
WALLACE. IDAHO 83873 

January 22, 1982 

(208) 752·1251 
TELEX 326476 

You probably read about the merger of Day Mines into Hecla Mining 
Company. I am now working for Hecla and in charge of Northwest Explo
ration, so the Tombstone Dist. is a little out of my territory. I'll 
pass your information on to Dr. Louie Knight, who is in charge of our 
Denver exploration office and covers Arizona. 

Glad to see you are still in business in Tucson. From what I read 
in the various mining magazines, mining in the Southwest is going through 
the same tough times as we are here in the Northwest. There seem to be 
lots of people still out looking, though. 

Thanks for remembering Day Mines, but that's all it is now, a 
memory. We would appreciate you thinking of Hecla when you have other 
properties of interest. 

JLB lu 
cc: Dr. L.H. Knight 

Exploration Manager 
Hecla Mining Company 
9769 W.119 Drive 
Suite 24 
Broomfield, Colorado 80020 

Very truly yours, 

~~~. 
~. Browne 
Manager - Northwest Exploration 



NERCOINC. 
111 SW. COLUMBIA, SUITE 800 
PORTLAND, OREGON 97201 
TELECOPIER 503'241'2819 
TELEPHONE 503'241'6600 

~~--------------------------------------------------------------------------------------

January 26, 1982 

Mr. James A. Briscoe & Associates 
5701 East Glenn Street, Suite 120 
Tucson, Arizona 85712 

Dear Mr. Briscoe: 

Your letter of January 18, 1982 to Mr. Gerard Drummond 
has been given to me for attention. Nuclear Exploration and 
Development Co. is a wholly-owned subsidiary of NERCO, Inc. 

NERCO has recently made heavy comn1itments toward explora
tion and development of metals properties in the western U.S. 
and Alaska. For the moment, our plate is about full and we 
are "on hold" until we have had an opportunity to assess our 
resources. Therefore, we must return your submittal without 
further action. 

Thank you for considering NERCO with this opportunity. 

Sincerely, 

c. \j (~\.:-..;~\..\ "2 .~o..;~,z.,,~~ 
Darrell E. Spilde 
Manager, Resource Evaluation 

DES/jam 



HOMESTAKE MINING COMPANY 

650 CALIFORNIA STREET' 9 TH FLOOR 

SAN FRANCISCO, CALIFORNIA 94108 

January 27, 1982 

James A. Briscoe 
James A. Briscoe & Associates 
Exploration Consultants 
5701 East Glenn Street 
Suite 120 
Tucson, Arizona 85712 

Dea r Mr. B r i scoe : 

CABLE: HOMESTAKE 

TELEPHONE (415) 981-8150 

Your letter of January 8, 1982 to James A. Anderson concerning the 
Tombstone Development Company has been brought to my attention. 

I am forwarding your letter, together with the maps you sent, to 
Ronald S. LaPoint, Senior Exploration Geologist in our Golden, Colorado 
office. Mr. LaPoint is in charge of our Property Submittals Group, and 
he will be contacting you to work with you in determining Homestake's 
interest in the property. 

Thank you for contacting Homestake. 

Sincerely, 

d /7J,.~ - J U~ 
./y~\./ ./ 

j. Mersch Ward 

JMW Imr 

cc: R. S. LaPoint 
Senior Exploration Geologist 
Homestake Mining Company 
1726 Cole Boulevard 
Golden, Colorado 80401 
Telephone: (303) 277-0700 

Manager, Exploration Services 



IENGE .... ARD 
MINERALS & CHEMICALS DIVISION 

M ENLO P A R K. e N 2 B • E D ISON. NEW JER S E Y oBB 1 B • [201) 321 ·5000 

James A. Briscoe 
James A. Briscoe & Associates 
5701 East Glenn Street, Suite 120 
Tucson, Arizona 85712 

Re: Tombstone Development Company 

Dear Mr. Briscoe: 

January 25, 1982 

The letters which you wrote to Mr. Orin Smith and to me on 
January 8 have been received and reviewed. 

Engelhard Corporation is currently involved in exploration 

REVIEWED 

gnd mining for only nonmetallic minerals, in particular, talc, 
kaolin and other specialty clays. Base and precious metals, 
for which the landholdings of Tombstone Development Company 
may have potential, are not within our present sphere of 
activity, except from the standpoint of refining and fabricating 
precious metals by one of the Divisions. As a consequence, we 
must decline interest in acquiring Tombstone or any of its 
metal prospects or properties. Nevertheless, we appreciated 
your contacting us and giving us the opportunity to consider 
your proposal. 

AFA:dsa 

cc: A. M. Gensch 
O. R. Smith 

A. F. Alsobrook 
Manager, Exploration & 

Geological Services 



RESOURCE DEVELOPMENT 
MINERAL RESOURCES 
EXPLORATION AND INVESTIGATIONS 

Mr. James A. Briscoe 

540 ARAPEEN DRIVE; SUITE 201 
SALT LAKE CITY. UTAI'i 84108 
TELEPHONE: 801-583-5151 

February 9, 1982 

James A. Briscoe & Associates 
5701 East Glenn Street 
Suite 120 
Tucson, Arizona 85712 

Dear Mr.Briscoe: 

Mr.Marshall of our Pittsburgh office has referred your letter 
of January 8, 1982 to this office for reply. 

U. S. Steel has an active ongoing exploration effort in the 
Western USA to acquire prospective precious metal properties 
and deposits, and would certainly appreciate the opportunity 
to evaluate and consider the Tombstone Development Company 
or/assets. 

We will be looking forward to review your comprehensive report 
to determine our further interest. 

Sincerely, 

Thon T. Gin 
Exploration Manager - USA 

TTG:ee 

cc: K.W. Sageser 



Mr. James A. Briscoe 
James A. Briscoe & Associates 
Exploration Consultants 
5701 East Glenn Street 
Suite 120 
Tucson, Arizona 85712 
USA 

K61nstraBe 367 - 5300 Bonn 1 
Telefon (0228) 557.1 
Kabel Uranerz Bonn 
Telex 8869670 Uran D 

Geschiiftsfuhrung 

February 4, 1982 

GTM-Ke/mg 

Re: Sale of The Tombstone Development Company and or assets in the 

Tombstone Mining District, Cochise County, Arizona 

Gentlemen: 

we would like to confirm receipt of your offer of sale of The 

Tombstone Development Company and/or assets in the Tombstone Mining 

District. 

For the time being, however, we are not interested to persue this 

offer. 

Very truly yours, 

L . ;~1~ 
Dr • .t. Young Karl E. Kegel 

GeschiiftsfUhrer: Dr. Ing. Peter Young, Vorsitzender, RA Gerhard Glattes, Ass. d. Bergl. Karl-Ernst Kegel 



Mr. James A. Briscoe 
Suite 120, 5701 East Glenn St. 
Tucson, Arizona 85712 

Dear Jim: 

Lacana Mining Incorporated 
P.O. BOx 11305 
940 Matley Lane, Suite 10 
Reno, Nevada 89510 
(702) 329-5609 

February 8, 1982 

Per our telephone conversation of January 29, 1982, I am 
writing to reiterate Lacana's interest in reviewing your data 
on holdings of the Tombstone Development Corportion. 

In our conversation you asked if Lacana had the financial 
strength to mount a district-wide exploration program. The 
answer is a positive "yes". Additionally, I forgot to mention 
to you that if the need arose, Lacana can go backward to Westmin 
who hold a significant percentage of Lacana, and who have the 
finances to take on virtually any project they desire. 

I will look forward to reviewing your data as soon as you 
get it compiled. Thank you for contacting us. 

MME :wh 

Yours V~~7 tr?~ _ 
/~ /.~~~ 

M. M. Easdon 
Manager 

Lacana Mining Corp., Box 354, Suite 3701, Royal Trust Tower TO Centre, Toronto, 

Canada M5K 1 K7 (416) ~67-0840 



INSPIRATION MINES, INCORPORATED 

P. O. BOX 1559 CLAYPOOL, ARIZONA 85532 

February la, 1982 

Mr. James A. Briscoe 
James A. Briscoe & Associates 
5701 East Glenn Street, Suite 120 
Tucson, Arizona 85712 

Dear Mr. Briscoe: 

Your letter to Peter Steen, President, Inspiration Consoli
dated Copper Company, has been referred to our attention and 
we have reviewed your data sheet with reference to the 
potential of the Tombstone Mining District. It appears that 
your studies indicate the need for a major exploration effort 
in which our company is not in a position to participate. We 
have referred your letter to the Inspiration Development 
Company who handles all exploration work in the United States 
for our associated group of companies. They have advised me 
that they are already in contact with you. 

Thank you for your consideration. 

JTE/mlb 

cc: P. Steen 
J. Ellis 
J. Kuhn 
H. Olmstead 

Sincerely yours, 

INSPIRATION MINES, INCORPORATED 

~r~ 
~n T . Eastlick 
Chief Geologist 



Anglo-Bomarc 
Mines 

Anglo-Bonum: Mines Yd., (N.P'L) #501-580 Granville Street, VancotfWr, Be. V6C lW8 (604) 669-0608 Telex 045-1314 

February 1, 1982 

Mr. James A. Briscoe 
James A. Briscoe & Associates 
5701 E. Glenn Street 
Suite 120 
Tucson, Arizona 85712 
u. S. A. 

Dear Mr. Briscoe: 

Thank you for your recent letter outlining the services 
of your company and describing The Tombstone Mining pro
perty in Arizona. 

Anglo-Bomarc is not currently looking for any new mining 
properties at this time. We will, however, keep your 
information on file for future reference and will con
tact you if any interest should arise in the Arizona 
area. 

Thank you, again, for thinking of Anglo-Bomarc, and we 
wish you continued success with your endeavours. 

Sincerely, 

ANGLO-BOMARC MINES LTD. (N.P.L.) 

/ 7 I~ / / ' "J' .a ~,~ __ j:!£{)~_c .. ,-.J(c' 

Claudette Skala 
:cfts Executive Assistant 

P.S. Mr. Robert S. Adamson is no longer president of our 
company. Mr. Thomas L. Hong is the current president. 



UNION ~IrNIEI?E 

DM/19 

Dear Mr. Briscoe, 

, .. ' /: ; . 

>4~-. ( 

Mr. James A. Briscoe 
5701, East Glenn Street, Suite 120 
TUCSON, Arizona 85712 

Brussels, January 29, 1982 

Your letter of January 8, 1982, concer
ning the sale of assets in the Tombstone Mining District 
has been passed on to me by Mr. Derriks. 

Due to our present commitments and the 
general policy of our Company, we regret to inform you 
that we are not interested in this kind of investments. 

We thank you for having conveyed this 
offer to Union Miniere. 

Sincerely yours, 

ED/MC 



FREEPORT EXPLORATION COMPANY 

February 10, 1982 

Mr. James A. Briscoe 
5701 East Glenn Street 
Suite 120 
Tucson, AZ 85712 

Dear Mr. Briscoe: 

• VALLEY BANK PLAZA 

SOUTH VIRGINIA & LIBERTY, RENO, NEVADA 

ADDRESS CORRESPONDENCE P.O. BOX 1'111 

RENO, NEVADA 89505 

702·323-2251 

TELEX: 91()'395.7008 

Your letter to Dr. Cook concerning Tombstone Development Company's desire 
to sell, joint venture or lease their holdings in the Tombstone District 
has been forwarded to my attention. 

Over the years, Freeport has examined much of the Tombstone area and has 
elected not to pursue the district. Our thinking has not yet changed 
and we still are not interested in acquiring the area at this time. 

Thank you for bringing this property to our attention. 

AMP/lma 

Sincerely yours, 

Allan M. Park 
Vice President and 
District Manager 



URANGESELLSCHAFT U.S.A .. INC. 

.\ cVIEWED 

:: ,-: :; 1 ;) iCl R'I 

,~ 
Mr. James A. Briscoe 
James A. Briscoe & Associates 
5701 East Glenn Street 
Suite 120 
Tucson, AZ 85712 

Dear Mr. Briscoe: 

February 8, 1982 

P.O . BOX 22296 

6000 EAST EVANS AVENUE 

BUILDING 3, SUITE 200 

DENVER, COLORADO 80222 

TELEPHONE (303) 753-041 1 

TELEX 45-95 1 UGD DVR 

Thank you for your recent submittal of the Tombstone property. We 
are interested in finding out more and would very much like to 
receive the comprehensive report you mentioned. 

We appreciate your interest in Urangesellschaft and look forward 
to receiving your report when it becomes available. 

RKD/bb 

Sincerely, 

~k.D~ 
. Robert K. Dickson 
Senior Geologist 



,~ 
AWSUlSSE 

'i'. . . 

>~~. :.':"t1~~ oil 

James A. Briscoe & Associates 
5701 East Glenn Street 
Suite 120 
Tucson,Arizona 85712 

U.S.A. 

GALK/SBW/ar January 5, 1982 

Re.: The Tombstone Development Co. 

Dear Mr. Briscoe, 

Thank you for your letter of January 8, 1982 addressed to our 
Mr. E. Meyer and Dr. B. Sorato offering either a participation 
and/or acquisition of the above referenced company. 

Unfortunately we have to advise you that we are currently not 
interested in such a venture and want to thank you for your 
interest. 

Very truly yours, 

SWISS ALUMINIUM LTD. 

/ .' 

/ 

./ 



· t-ILt:. 
CHARTER CONSOLIDATED LIMITED ne:-t0 TELEPHONE 01·3531545 

I TELEX 264791 

REGISTERED OFFICE 40 HOLBORN VIADUCT LONDON Eel P 1AJ 

REGISTERED IN ENGLAND No 831757 

PALG/PAD 

Mr. James A. Briscoe 
James A. Briscoe & Associates 
5701 East Glenn Street 
Suite 120 
Tucson 
Arizona .85712 
U.S.A. 

Dear Mr. Briscoe, 

TELEGRAPHIC ADDRESSES 

INLAND CHARTER LONDON TELEX 

OVERSEAS CHARTER LONDON Ee l 

3 February 1982 

Thank you for your letter of January 8 to our Managing Director 
Mr. Clarke,which has been passed to me. I am afraid that we do 
not at present wish to consider the purchase of your company 
and its mining assets in Arizona. Nevertheless I am taking 
the liberty of passing your letter to our associates, Hudson Bay 
Mining & Smelting Limited in Toronto,in case it could interest 
them. 



CJM/AWM/BX/30 

4th February 1982 

Mr. James A. Briscoe 
James A. Briscoe & Associates 
5701 East Glenn Street 
Suite 120 
Tucson, Arizona 85712 
U.S.A. 

Dear Mr. Briscoe 

RioFinEx 

Rio Tinto Finance & 
Exploration Limited 

PO Box 133 
6 St James's Square London SW1Y 4LD 
Telephone 01-930 2399 
Telegrams Riozinc London Telex SW1 
Telex 24639 

Thank you for your letter of 8th January regarding The Tombstone 
Development Company. I see that our Chief Executive Sir Alistair Frame has 
already replied to you on this subject and there is nothing that I can add 
at present. 

Yours sincerely 

(I) 
\_-

I,V . '\.~'": )
' 

'.' 

\ 

C.J. MORRISSEY 
Exploration Manager 



URANERZ EXPLORATION AND MINING LIMITED 
*204, 229 FOURTH AVENUE SOUTH, SASKATOON, SASKATCHEWAN S7K 4K3 

~\E.\;IEWEu 

;---

r ~u 

James A. Briscoe & Associates 

5701 East Glenn Street, 

Suite 120, 

Tucson, Arizona 

Dear Mr. Briscoe, 

.' iL~::.- .;.l i.... r., 
? P5 

TEL: (306) 665-0566 
TELEX: 074-2609 

February 4, 1982 

Re: Your letter of January 8, 1982 - Tombstone Developement Co. 

The above letter has been forwarded to Dr. B. Free of 

Uranerz U.S.A. 

Correspondence relating to exploration in the United States 

should be forwarded to his attention at the following 

address: 

KLT/snl 

Dr. B. Free 

Uranerz U.S.A., Inc. 

445 Union Boulevard, 

Suite 230, 

Denver, Colorado 80228 

cc: Dr. B. Free, UUq Denver 

Dr. K. Lehnert-Thiel 

Exploration Manager 
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TECK RESOURCES (U.S.), INC. 
P.O . BOX 10310, RENO, NEVADA " U; !:l: ~ . 8.9310 TEL: (702) 823-3667 

.. 1 ~· .. \:T \~L 

Mr. James A. Briscoe 
James A. Briscoe & Associates 
5701 East Glenn Street, Suite 120 
Tucson, Arizona 85712 

RE: TOMBSTONE DEVELOPMENT COMPANY 

Dear Sir : 

, . 

,~~L . 
February 9, 1982 

Your letter of January 8, 1982 to Dr. N. B. Keevil has been forwarded 
to Reno for my consideration. It is not possible for us to determine 
our level of interest on the basis of your letter. I would, therefore, 
like to obtain the report when it becomes available. We can then make 
a thorough review of the package. 

Sincerely, 

TECK RESOURCES (U.S.), INC. 

~\\y 
Dr. Robert A. Jones, 
Exploration Manager 

RAJ/ci 



o 
o 

o 

o 

o 

o 

Southwestern 
Exploration Associates 

COUNTY NOTEBOOK RESEARCH SYSTEM 

4500 E. Speedway, Suite 14 
Tucson, Arizona 85712 

( 602) 795-6097 

CONSULTING SERVICES IN: 

literature research 

mineral exploration 

geothermal exploration 

geophysical exploration 

multispectral aerial photography 

space imagery search and retrieval 

image enhancement and processing 

remote sensing and interpretation 

environmental studies 



COUNTY NOTEBOOK INVENTORY LIST 

Volume .1: County Summary Material 

1. Mining Distric·t index map with USGS quadrangle overlay 
2. County bibliography list with explanations 
3. Target listing 
4. Listing of all deposits with current exploration status 
5. Map indexes to various commodities and a generalized 

land status map 
6. County report by State Bureau of Mines 
7. Information on industrial mineral occurrences within 

the county 
8. General articles filed alphabetically, preceded by 

bibliography list 
9. Metal price list 

Volume 2: Thesis Material 

1. Index map of available theses 
2. Theses arranged alphabetically by author 

Volume 3: U.S.G.S. Reduced Topographic Sheets 

1. Reduced A.M.S. sheets 
2. Reduced 7! and 15 minute quad sheets with list of 

mines located on each quad sheet 

Volume 4: U.S.G.S. Geologic, Geophysical, Geochemical and Open 
File Maps 

1. Index to maps in Volume 4 
2. Geologic maps 
3. Geophysical maps 
4. Geochemical maps 
5. Photo index maps 

Volume 5: Mining District Notebooks 

1. Mining district summary sheet 
2. Mint records, mineral resources material, Weed's Copper 

Handbook (colored sheets separate these sections) 
3. Mining district articles listed alphabetically 
4. Bibliography 
5. Mine summary sheets with geologic data 
6. Land status 
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