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have indicated what we know about copyright and rights of privacy, publicity, or
trademark. Due to the nature of archival collections, we are not always able to identify
this information. We are eager to hear from any rights owners, so that we may obtain
accurate information. Upon request, we will remove material from public view while we
address a rights issue.

CONSTRAINTS STATEMENT

The Arizona Geological Survey does not claim to control all rights for all materials in its
collection. These rights include, but are not limited to: copyright, privacy rights, and
cultural protection rights. The User hereby assumes all responsibility for obtaining any
rights to use the material in excess of “fair use.”

The Survey makes no intellectual property claims to the products created by individual
authors in the manuscript collections, except when the author deeded those rights to the
Survey or when those authors were employed by the State of Arizona and created
intellectual products as a function of their official duties. The Survey does maintain
property rights to the physical and digital representations of the works.

QUALITY STATEMENT

The Arizona Geological Survey is not responsible for the accuracy of the records,
information, or opinions that may be contained in the files. The Survey collects, catalogs,
and archives data on mineral properties regardless of its views of the veracity or
accuracy of those data.
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TOMBSTONE EXPLORATION, INC.
1700 BROADWAY
NEW YORK, NEW YORK 10019

_ \ * RECEVEDOEC 2 6 19

e December 21, 1979
APPROVED
\ Mr. James A, Briscoe, President DECR .6 79
N\ Southwestern Exploration Associates, Inc.
U 4500 E. Speedway, Suite 14 By,
Tucson, Arizona 85712
Dear Mr. Briscoe:

( | am enclosing for your information a copy of the letter that |
““  sent to Mr. Bill Hight, December 12,1979,

The letter reports on the progress of the Tombstone Exploratlon, Inc.
mine through that date.

| am presently preparing a subsequent report to this one which |
expect to mail shortly,

Yours very truly, .

— Mr. Thomas H., Schloss
Chairman of the Board

THS /mg

encl,




Sy ' TOMBSTONE EXPLORATION, INC.
1700 BROADWAY
NEW YORK, NEW YGRK 10019

@ APPROVED
December 12, 1979 | ' DEG 2 6 1979
By
A

)
“Mr. Bill Hight
Tombstone Developement Corporation
P.0. Box 1445
Grand Island, Nebraska 68801

( Jear Bil1:
Thank you very much for your November 27th. letter,

The $175.00 per month rent on the bullding will be brought current
and will be included in each monthly royalty payment,

It is difficult to bring you up to date because so much has happened
since | unexpectedly assumed control of this project.

My organizatlion has grown to handle the additional responsibilities

of managing the Tombstone Project. On staff is an Administrative
Asslatant, Marlon Galita,who is a qualified geologist and who has had

. xtenslive experience In organizing and expediting businesses, Although
Marion and | have been -handling the accounting, soon It will be

handled by a ¢computerized accounting firm. They will Issue

checks and hopefully eliminate problems we have had In the past. Because
we seem to be getting better mall service in the west than In the east,
checks will be malled from Tombstone. :

The management of the mine Is the responsibllity of Dusty Escapule.

Al Waterson Is In charge of running the heap, Gary Lindroos Is In charge
of all the laboratory testing and quality control, and Martin Perottl Is
In charge of running the 100 and 300 ton per day plants. Dr. John Dean,
an Internationally known metallurglist, works very closely with me and
supervises Gary Lindroos's testing procedures.

We have been operating with a 100 ton per day plant which has produced

| -a marginal amount of precips,but we haVe yet to recelve any money for
the selling of these precips. The 100 ton per day plant Is currently being
used to process ore that we have previously mined from the open plit
rrea, speclifically, the Contentlion,

?Bday Is the first day we have had our 300 ton per day plant, which
should put us Iin a positive cash flow position. It will primarily
be used In processing the heap.




Mr. BI11 Hight s
December 12, 1979

We have designed four pads to handle the ore from the heap. Ve

soon expect to begin pushing ore from the north side of the heap

onto these pads. We are currently involved in an extensive testing
program to determine whether that ore can be pushed on the heap, as is;
or if a pretreatment should be used in order to get the maximum rate

of return from that ore. No decision has been made In regards to

these matters.

We have spent more capital than | would have liked In trying to
develop an accurate and meaningful testing program. The problem that

| am afraid many people who are "knowledgeable in this field" fail to
realize is that you must take a large enough sample, that Is, one

to flve tons in order.to made a meaningful extrapulation on the values
from the heap. Former managers have extrapulated values on a sample of
50 pounds of ore. John Dean believes that unless 1 to 5 tons Is

.taken the results are not valid. |In order to take this large a sample

we have devised a system of loading our new front end loader with a
sample that is approximately one ton of ore, crushing that one ton

of ore and subdividing that in order to arrive at a meaning sample
size. We have also constructed a small test heap pad for holding a
approximately 15 to 20 tons of ore. Since we are not trying to
promote anyone, least of all ourselves, we are spending considerable
amounts of money In trying to get meaningful numbers on what is In the
heap. We are learning so much each day in this area, and the testing
is at such an early stage that It Is premature for conclusions. If you
are interested | will discuss them with you. :

We have Instituted an effective security system in handling precips.
The precips are only handled by Dusty Escapule, Al Waterson or

Gary Lindroos. They are sealed with a numbered seal and it takes

two men to open those seals, Each of these men will be subject to a
polygraph test., The precips are gathered In Tombstone and dried and
sent in one large container, by alr, to a smelter in the New York area
where they are melted down.

The smelter holds the precips In the sealed container until a
representative of this office Is present to observe the process

of smelting. Under our gulidance the precips are melted down into a

doré which Is 95% pure precious metal, As you may be aware Handy and
Harmen are on strike and refining of precious metals s practically
impossible because of the large demand being placed on the exlsting
facilitles of refiners. | currently have a company that can refine our
ore into bars that are .9995 fine. Before the metals are refined they
are drilled and sent to independent houses to be assayed as a means

. of controlling both the smelting process and the refining process to




« Mr. Bill Hight -3~
December 12, 1979
* ) make sure that there are no leaks at this time.
7
-~ | am sure that you are aware of the current metal prices, but you may
not be aware that silver, unless It comes from certaln mines, and
Tombstone is not Included, can only be sold at a substantial discount
from the market. |f you should know of any buyers for pure silver,
w{ please let us know as we are trying to find our own buyers.,
|
| conclusion, since | have taken over this project three months ago
| feel we have made tremendous progress in achleving a tight, responsible,
secure organization, committed to the task of processing the ore from
the heap in the most economical and conservative manner possible.
)WAs it related to the open pit potential we feel that this Is a
' secondary objective and we must not spread ourselves too thin. We
have ore we can take from that area whi'ch will Increase our cash
flow. ~ '

| am presently working on a subsequent report to this one, so that
you will be kept up to date.

If you need any further information, please feel free to give me a
call at any time, ;

Yours very truly,

Mr. Thomas H. Schloss
Chalrman of the Board

THS/mhg
cc: Mr. Alan Talesnick

Mr. James A. Briscoe )/
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Southwestern
- Exploration Associates, Inc.

W December 14, 1979

* e coal = geothermal » environment f

Mr. Bill Hight ‘
o Tombstone Development Company
D P.0. Box 1445
bier Grand Island, Nebraska 68801

Dear Mr. Hight,

My sincere apologies for not getting the requested materials to
you sooner, but my work and thoughts on Tombstone have digressed
to other project areas with little time left for catching up on
past work. . ;

Information from Tombstone has been very fragmental. - Last I
heard, before Thanksgiving, things were progressing well. They
were about to take delivery of a 308 ton per day precipitation
plant and were getting ready to install a crusher to do some test
crushing and leaching. Most of this information is second hand,
from the Escapules. To my knowledge only two conversations with
Tom Schloss have been carried out since our last telephone
conversation, and these were both very uninformative and short.
Secrecy seems to be the order of the day.

In regards to the materials requested, I'm including all
materials pertinent to 1979 assessment recordings with Cochise
County. To date we have not received a reply back from the
Bureau of Land Management (B.L.M.), which is normally customary,
for acknowledgement of receipt of yearly assessment records and
recordings of Claims. Often, though, the owner of record will
receive this acknowledgement and agents, such as ourselves, never
receive necessary paper work. To this end, my assistants have
. been in contact with the Bureau of Land Management in Phoenix,
and have assured me all necessary materials are filed -and in -
order. You will please note that we have annotated B.L.M. serial
numbers to our Attachment 1 or Master Claim List. 1In the future,
you may wish to use this as an attachment to the proof of labor, .
"as it 1is required by the B.L.M. Should it be necessary to
contact the B.L.M. in regards to the T.D.C. claim group, you will
need to reference the serial . numbers also. (B.L.M. - Phoenix,
Arizona, telephone number (682) 261-3706, Land Records Division
Open 10:00 A.M. to 4:00 P.M. weekdays).




Bill Hight Dec. 14, 1979
Tombsttone Devl. Co. Page 2

Other materials included are:

:

All
the
The

Our

Xerox copies of location notices for T.D.C. One through 18
claim papers with annotated information about owners of
records and location by quarter section as required by the
B.L.M. and not found on the original claim paper.

Original copy of recorded assessment document for year 1979,
recorded in Cochise County and transmitted to B.L.M.

Master Claim List

County recorded copy of map and claim list as required by
Revised Arizona Statutes, October 1978.

requirements have thus been met, both federal and state, for
1979 Assessment Year and Organic Act Regulatlon deadlines.
claims are valid for another year. :

best regards are-transmitted during the Holiday Season, with

a wish for a fruitful and prosperous New Year for yourself and
your family.

Sincerely,

Hhionao € Welducp 9

Thomas E. Waldrip, Jr.
Land Division Manager

TEW/db
P-418
93-020/19
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NOT FOR INTERNATIONAL MAIL
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[ <p.
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/"‘C[(aJ N@ ’

POSTAGE

= 2Ly

CERTIF!ED FEE 576 c

SPECIAL DELIVERY
“RESTRICTED DELIVERY | :
SHOW TO WHOM AND
DATE DELIVERED
SHOW TO WHOM, DATE
AND ADDRESS OF
DELIVERY
SHOW TO WHOM AND DATE
DELIVERED WITH RESTRICTED) P
DELIVERY
SHOW TO WHOM. DATE AND
ADDRESS OF DELIVERY WITH
RESTRICTED DELIVERY

OPTIONAL SERVICES

CONSULT POSTMASTER FOR FEES
RETURN RECEIPT SERVICE

POSTMARK ORDATE

TOTAL POSTAGE AND FEES
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1. The following service is requested (chock one.) J!Sl,u
Show to whom and date delivered. .cccecccese

Show to whom, dato and address of delivery.o.—_ ¢ |

[J RESTRICTED DELIVERY

Show to whcln and date delivered.cccevsvccse @
[J RESTRICTED DELIVERY.

Show to whom, date, and address of delivery.$____

(CONSULT POSTMASTER FOR FEES)

; /W :
,6@/ /</</r i
3. ARTICLE DESCRIPTION: ; [éi
HIGWEDNO, cenmuaono. . INSURED NO.
/800&/
{Atways ob of addn or agent)

'llnveneaivodthenrﬁchdeocxibedabm.




Consultants in: b ! !
* base & precious metals * uranium _ v =58
* coal ~ geothermal * environment __! L_i
« remote sensing * color aerial photography }
.ip” “‘)Jretation-image processing l_
Worldwide Mobilization Z X
James A. Briscoe, Principal
Registered Professional
Geologist
; Southwestern
) Exploration Associates
December 10, 1979
13
o
, L
)
Tom Schloss
.FAMCO
1700 Broadway
10019

New York, New York .

ADr Mr.chhioss:

New Address:
4500 E. Speedway, Suite 14
Tucson, Arizona 85712
(602) 795-6097

Enclosed are two copies of the October 27, 1979, through

November 30, 1979 billing.

If you have any questions please contact Jim or myself.

Sincerely,

Jd/e Talley
Bookkeeper

JT/rn
pP-418

N
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'Add your sddress o the “RETURN TO™ space on'
Teverse, .

1. The following service is requested (check one.)

ar

Show to whom and date delivered. ceeaeaannas 'c

Show to whom, date and address of delivery..._¢

[ RESTRICTED DELIVERY

5 Show to whom and date deliverod..eeeeeauaas s
) RESTRICTED DELIVERY.

Show to whom, date, and address of delivery.$

(CONSULT POSTMASTER FOR FEES)

2 ARTICLE ADGRESSED YO:

REGISTERED NO,

Zee Medoced Service Co - Tugdm
1931 £ T adaa-ocia
Pheeniz A2, XS0y

3 ARTICLE DESCRIPTION: B
CERTIFIEDNO. '|  INSURED NO.

$20523(

(Always obtain signuture of addressee or agent)

YENDER: Flsan o
Add your address in the “RETURN TO" space oa
reversa,

1. The following service s requested (check one.)
B-Show to whom and date defivered. .o vvvsnn.. Lo
D Show 1o whom, date and address of delivery...__¢

O RESTRICTED DELIVERY

Show to whom and date delivered.....n...... ——

O RESTRICTED DELIVERY.
Show to whom, date, and address of delivery.§____

(CONSULT POSTMASTER FOR FEES)

your addiess in the “KETURN TO" space oa
roverse,

1. The following service is requested (check one.)
vy
< ¢
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Show to whom and date delivered. vaveeeseas
O] Show to whom, date and address of delivery..._._¢
O RESTRICTED DELIVERY

Show to whom and date delivered. .oeusvennan —
O3 RESTRICTED DELIVERY.

Show to whom, date, and address of Jelivery.$___

(CONSULT POSTMASTER FOR FEFS)

(Always obtain sgnature of addre=see or agent)

1 have received the article described sbove.

o ageat
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—
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3 Show to whom and date delivered. . eseoeses ¢
3 Show to whom, date snd address of delivery... ¢
D) RESTRICTED DELIVERY
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/
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Southwestern | 28

Exploration Associates, Inc.

December 6, 1979

Mine Safety & Health Administration
522 North Central Avenue
Phoenix, AZ 85004

Re: Termination and transfer of S.E.A. Hydromet's manage-
'~ ment responsibilities at Tombstone, Arizona heap-
leaching operations to Tombstone Exploratlon, Inc.

Attn: Acco unts Receivable

This letter is being written to inform you and your company that
Southwestern Exploration Associates, Inc., subsidiaries and other
related corporations, have not had, nor will in 'the future
accept, any obligations, or responsibility for debts incurred by
the present Tombstone Arizona Heap Leach operators, Tombstone
Exploration, Inc., a Delaware Corporation.

We would, therefore, like it to be made perfectly clear that as
such S.E.A., Inc., its identities, other subsidiaries and
employees have had no responsibilities toward rental or purchase
of equipment, supplies, or services from your company for use at
or on the Tombstone Project. All past,  present and future
obligations, commitments, agreements, contracts, and understand-
ings are between your firm and Tombstone Exploration, Inc., and
are not to be construed, implied or suggested to be supported by,
made by or under guise of Southwestern Exploration Associates,
Inc., its subsidiaries, related identities, or its employees.

We would, therefore, request that future invoices for services,
labor, rental merchandise, or equipment be addressed to: Tomb-
stone Exploration, Inc., P.O. Box 610,, Tombstone, Arizona
85638. Should it become necessary to change or alter previous
agreements or services, we respectfully request this be done at
your or your company's earliest convenience and addressed to
Dustin Escapule or Eldridge (Al) Watterson at the Tombstone
address or telephone (682) 457-3834, if problems should arise.

_i v , (602) 795-6097

James A. Briscoe, President




Mine Safety & Health Administration
December 6, 1979
Page 2

In closing, we would like to express our gratitude and
appreciation for all the help, comments, and services provided
during our stay at Tombstone, and understanding during this
period of change over.

At the request of
James A. Briscoe, President S.E.A., Inc.

Sincerely submitted,

Thomas E. Waldrip, Jr.
S.E.A. Land Division Manager

pP-418
93-020/17




~—

)

~

<DATE>
<COMP>

_) <ADDRESS>

<SAL>
<>

<DATE>November 16, 1979
<COMP>Dr. John Dean
<ADDRESS>Elmdale Road
Box 230, Route 2
North Scituate, R.I.
<SAL>Dear Dr. Dean,
<>

028057

) <DATE>November 16, 1979

"

<COMP>Skyline Labs
<ADDRESS>Hawley & Hawley

P. 0. Box 50106

Tucson, AZ 85703

<SAL>Attn: Accounts Receivable
<>

<DATE>November 16, 1979

<COMP>Mr. David D. Rabb
<ADDRESS>Mineral Technology Branch
State of Arizona

Bureau of Geology & Mineral Technology

( \University of Arizona
\w/Tucson, AZ 85721

<SAL>Dear Mr. Rabb,
<>

<DATE>November 16, 1979
<COMP>Copper State Chemical Co.
<ADDRESS>P. 0. Box 1110

Tucson, Arizona 85702
<{SAL>Attn: Accounts Receivable
<>

<DATE>November 16, 1979
<COMP>Mr. Walter Dunn

(_KADDRESS>P. 0. Box 842
-~ Tombstone, AZ 85630

<{SAL>Dear Mr. Dunn,
<>

~<DATE>November 16, 1979

_<COMP>Ernie Escapule
- <ADDRESS>P. 0. Box 193

Tombstone, AZ 85638
<{SAL>Dear Mr. Escapule, .
<D

~7JDATE>November 16, 1979




<{COMP>Charlie and Louie Escapule
< State of Maine Mine

\nj <ADDRESS>P. 0. Box U453
Tombstone, AZ 85638

<SAL>Dear Mssrs. Escapule,

L &2

~, <DATE>November 16, 1979
\M4/<COMP>Frontier Equipment Co.
<ADDRESS>P. 0. Box 908
Tombstone, AZ 85638

<SAL>Attn: Accounts Receivable
<> :

-/ <DATE>November 16, 1979

- <COMP>Jacobs Assay Office
<ADDRESS>1435 S. 10th Avenue
Tuecson, AZ .
<SAL>Attn: Accounts Receivable
<>

<DATE>November 16, 1979
<COMP>United Fire Equipment °
<ADDRESS>335 N. Fourth Avenue
Tucson, AZ 85705 '
<SAL>Attn: Accounts Receivable
. LY ;

/7 <DATE>November 16, 1979

<COMP>Arizona Dept of Economic Security
<{ADDRESS>Unemployment Contributions 911 B
P. ©. Box 6123

Phoenix, AZ 85005

<SAL>Attn: Accounts Receivable

<>

<DATE>November 16, 1979
<COMP>Arizona Public Service
<ADDRESS>P. 0. Box 2907
Phoenix, AZ 85062

( KSAL>Attn: Accounts Receivable
“7'/< >

<DATE>November 16, 1979
<COMP>Arizona Public Service
<ADDRESS>P. 0. Drawer J

Bisbee, AZ ,
“/<SAL>Attn: Accounts Receivable
<>

<DATE>November 16, 1979
_<COMP>Apache Powder Company

“ADDRESS>P. 0. Box 700
JBenson, AZ 85702




?

<SAL>Attn: Accounts Receivable

B <>

\x,‘/)
<DATE>November 16, 1979
<COMP>Archie's Auto Parts
<ADDRESS>5 W. Fremont
Tombstone, AZ 85636

 “3<SAL>Attn: Accounts Receivable

<7 <>

<DATE>November 16, 1979

<COMP>Mr. Robert Cowan

<ADDRESS>P. 0. Box 309
- Tombstone, AZ 85638
 }<SAL>Dear Mr. Cowan,

<O

<DATE>November 16, 1979
<COMP>McKesson Chemical Co.
<ADDRESS>2875 N. Flowing Wells
Tucson, AZ 85703 :
<SAL>Attn: Accounts Receivable
<> : ’

<DATE>November 16, 1979
<COMP>Mountain Bell
. <ADDRESS>11 Bisbee Road
Kj)Bisbee, AZ - 85603
<SAL>Attn: Accounts Receivable
<>

<DATE>November 16, 1979
<COMP>Southwest Salt Company
<ADDRESS>P. 0. Box 1237
Litchfield Park, AZ 85340
<SAL>Attn: Accounts Receivable
S

<DATE>November 16, 1979
<COMP>Sybron/Ionac
( <ADDRESS>Ionac Chemical Co.
“5'Division of Sybron Corp.
Birmingham, N.J. 08011
<SAL>Attn: Accounts Receivable
<>

~ KDATE>November 16, 1979
“<COMP>W. W. Grainger, Inc.
<ADDRESS>»2185 E. 20th St.
Tucson, AZ 85719
<SAL>Attn: Accounts Receivable
<>

S <DATE>November 16, 1979




<COMP>City of Tombstone

(" <ADDRESS>Water
“J Tombstone, AZ

<SAL>
<>

<DATE>December 6, 1979
—~, <COMP>Hills Brothers Chemical Co.

., <ADDRESS>2040 E. 14th Street

Tuecson, AZ 85719
<SAL>Attn: Accounts Receivable
<>

—, <DATE>December 6, 1979

g7)<COMP>Mine Safety & Health Administration

<ADDRESS>522 North Central Avenue
Phoenix, AZ 85004

<SAL>Attn: Accounts Receivable
<>

<DATE>December 6, 1979
<COMP>Tucson Realty and Trust
<ADDRESS>20 South Stone
P.0. Box 990
-~ Tuecson, AZ 85702
@v)<SAL>Attn: Accounts Receivable
/54>

<DATE>December 6, 1979

<COMP>Foxworth-Killen Supply Company Tombstone
<ADDRESS>T720 E. Fremont Street

Tombstone, AZ 85638

<SAL>Attn: Accounts Receivable

<>

<DATE>December 6, 1979
( \<COMP>Irrigation and Sprinkler Supply - Tucson
7 <ADDRESS>2130 East 12th Street

Tucson, AZ 85719

<SAL>Attn: Accounts Receivable

s

¢ ) .
“/<DATE>December 6, 1979
<COMP>NL Baroid - Tucson
<ADDRESS>6840 East Broadway
Tueson, AZ 85710
_<SAL>Attn: Accounts Receivable

x>
-t




o

. W

<DATE>December 6, 1979

f“ﬁ(COMP)Zee Medical Service Co. - Tucson
" <ADDRESS>1532 E. Indianola

Phoenix, AZ 85014

<SAL>Attn: Accounts Receivable

<>

A ¢

K7)<DATE>December 6, 1979

~ <COMP>Merchandise Research Co., Inc.
<ADDRESS>4500 E. Speedway, #7
Tueson, AZ 85712

{SAL>Attn: Accounts Receivable

;i><>

<DATE>December 7, 1979

<COMP>Mr. Vernon Dale

<{ADDRESS>Arizona State Mine Inspector's Office
2030 East Speedway Blvd.

Tucson, Arizona 85716
<SAL>Dear Mr. Dale,

<>
<DATE>December
~<COMP> .
{ ADDRESS>
<SAL>
<>
kw)
)
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HOW TO USE THIS

DAY/TIMER
M LETTER TO SAVE TIME.

Type or write your reply in the space below. Then mail
the white copy to us and keep the pink copy for your files.
You'll save time and effort, and we'll have your answer
much faster] Thank you.
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Consultants in: : - 4500 E. Speedway, Suite 14
Tucson, Arizona 85712
(602) 795-6097

"-/

; A ]
e base & precious metals e uranium w

e _coal « geothermal ¢ environment q 2\
| -‘remote sensing e color aerial photography \ E

. 1nterpretat10n-1mage processing "’! J"’}’z’::ig-cr’i’gsg:’g;ezg;;d:]"‘
,w1de Mobilization i /,,* Geologist
Southwestern
o Exploration Associates, Inc.
A November 28, 1979

Mr. Robert Holland
) Manager
o Arizona Public Service Company
P.0O. Drawer J ,
Bisbee, AZ 85603

‘ Re: Account No. 48 01304800-22
; ; Name Change and Transfer of Deposit

Dear Mr. Holland:

To confirm our conversation of this morning, we would like

to change the name on Account No. 48 01304800-22 from the

existing name, Southwestern Exploration Associates, Inc.
M to Tombstone Exploration, Inc., effective upon receipt of
< this letter. '

In addition to this name change, we would like to authorize
the transfer of the $3,200 deposit from the name of South-
western Exploration Associates, Inc. to the name of Tombstone
Exploration, Inc. :

| Our understanding is that Dusty Escapule will send you a check

Y in the amount of $855.00 to cover service to date (a past due

| amount). Please be‘'advised that Southwestern Exploration
Associates, Inc., subsidiaries, and other related corporations
have not had, nor will in the future accept, any obligations,

| or respons1b111ty for debts incurred by the present Tombstone-
W/ Arizona Heap Leach operators, Tombstone Exploration, Inc., a
\ Delaware Corporation.

Thank you for your patience and cooperation in this matter.

Sincerely,

‘ /
ik A 9 N
e gy L R , :
'lg;rlstlne M. Dédson T
Mgr., Business Services ‘

) CMD/rn
— P-418
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Consultants in: (9 A s T 4500 E. Speedway, Suite 14
« base & precious metals.o uranium L. TUCSO“-(Q(‘)"ZZ)O;‘SSS_?)@%
. e coal e geothermal e environment ‘j
= remote sensing ¢ color aerial photography \ _

W‘l i i i - James A. Briscoe, President
_nterpretation-image processing

E F 4 Registered Professional
“_urldwide Mobi]izalion_ i J:E N\ Geologist
g Southwestern
2 : Exploration Associates, Inc.
- November 16, 1979 REVIEWED
NOV 919
T)‘ McKesson Chemical Co. By,

2875 N. Flowing Wells
Tueson, AZ 85703

Re: Termination and transfer of S.E.A. Hydromet's manage-
ment responsibilities at Tombstone, Arizona heap-
leaching operations to Tombstone Exploration, Inec.

Attn: Accounts Receivable

This letter is being written to inform you and. your company that
Southwestern Exploration Associates, Inc., subsidiaries and other
related corporations, have not had, nor will in the future
h accept, any obligations, or responsibility for debts incurred by
(3 the present Tombstone Arizona Heap Leach operators, Tombstone
Exploration, Inc., a Delaware Corporation.

We would, therefore, like it to be made perfectly clear that as
such S.E.A., Inc., its identities, other subsidiaries and
employees have had no responsibilities toward rental or purchase
" of equipment, supplies, or services from your company for use at
or on the Tombstone Project. A1l past, present and future
obligations, commitments, agreements, contracts, and understand-
ings are between yoQur firm and Tombstone Exploration, Inc., and
are not to be construed, implied or suggested to be supported by,
made by or under gu1se of Southwestern Exploration Associates,
N Inc., its subsidiaries, related identities, or its employees.

We would, therefore, request that future invoices for services,
labor, rental merchandise, or equipment be addressed to: Tomb-
stone Exploration, Ine., P.O. Box 610,, Tombstone, Arizona
85638. Should it become necessary to change or alter previous
\ agreements or services, we respectfully request this be done at
) your or your company's earliest convenience and addressed to
Dustin Escapule or Eldridge (Al) Watterson at the Tombstone
address or telephone (602) 457-3834, if problems should arise.




McKesson Chemical Co.
November 16, 1979

ﬂ;l\ Page 2

In closing, we would 1like to express our gratitude and
T\ appreciation for all the help, comments, and services provided

, during our stay at Tombstone, and understanding during this
<’/ period of change over.

At the request of
James A. Briscoe, President S.E.A., Inc.

o Sincerely submitted,
J .

Thomas E. Waldrip, Jr.
S.E.A. Land Division Manager

P-418
03-020/17
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LETTER SENT TO THESE ADDRESSES

Skyline Labs
Hawley & Hawley
P.0O. Box 50106
Tucson, AZ 85703

McKesson Chemical Co.
2875 N. Flowing Wells
Tucson, AZ 85703

City of Tombstone
Water
Tombstone, AZ

W.W. Grainger
21857E. -20th St.
Tucson, AZ 85719

Shbron/Ionac

Ionac Chemical Co.
Division of Sybron Corp.
Birmingham, NJ 08011

Southwest Salt Company
P.O. ‘Box 1237 .
Litchfield Park, AZ 85340

Mr. Robert Cowan
P.0O. Box 309 :
Tombstone, AZ 85638

Mountain Bell
11 Bisbee Road
Bisbee, AZ 85603

Archie's Auto Parts
5 W. Fremont »
Tombstone, AZ 85636

Jacobs Assay Office
1435 S. 10th AVenue
Tucson, AZ

Apache Powder Company
P.0O. Box 700

Benson, AZ 85702

12.

13.

14.

19,

16.

; 7 8

18.

19.

20.

21.

22.

23,
2%,

Arizona Public Service
P.0O. Drawer J
Bisbee, AZ

Arizona Public Service
P.0O. Box 2907
Phoenix, AZ 85062

Arizona Dept. of Economic
Security

Unemployment Contributions

911 B

P.0. Box 6123

Phoenix, AZ 85005

United Fire Equipment
335 N. Fourth Avenue
Tucson, AZ 85705

Frontier Equipment Co.
P.O. Box 908
Tombstone, AZ 85638

Charlie & Louie Escapule
State of Maine Mine

P.O. Box 453

Tombstone, AZ 85638

Ernie Escapule
P.0. Box 193
Tombstone, AZ 85638
Copper State Chemical Co.
P.O. Box- 1110

Tucson, AZ 835702

Mr. David D. Rabb

Mineral Technology Branch
State of Arizona
University of Arizona
Tucson, AZ 85721

Dr. John Dean
Elmdale Road

North Scituate, R.I. 02857
Mr. Walter Dunn

P.0O. Box 842

., Tombstone, AZ 85630

}\rfz__ YU > e jﬂAQ/x;H%7r~

E U SPA




Consultar yn:

"ve baxe & precious'metals e uranium

‘e coal  geothermal e environment

‘e remote sensing e color aerial photography

~’

T I L T T R A
b .

/}"ld)‘ LU 4500 E. Speedway, Suite 14
Tucson, Arizona 85712
/0—4’/

(602) 795-6097
4.

James A. Briscoe, President

._imfjpretation-image processing m’! y [ R egistored Protassionsl
Wor.dwide Mobilization v J/ _ Geologist
: Southwestern
® Exploration Associates, Inc.
November 15, 1979
;) State of Maine Mining Co.
P. 0. Box 453
Tombstone, AZ 85638
RE: Project 418- Tombstone Leaching Operation Invoices
Dear Charlie and Louie:
Just a short note to inform you that we are in receipt of 819370
invoices No's: 17381, 17380, 17378, 17371, & 17364, of - AL50 7

various dates, and have passed them along to Dusty and Al ‘14 03071
for payment from their operating account. I hope this :
caused no inconvenience, as we have relenquished our manage-

-.ment position at Tombstone to Tom Schloss and are no longer

in the position of paying expenses incurred by the Tombstone
Leaching operation.

In the future, please send any invoices for services, equip-
ment rentals, and purchases, directly to:

Tombstone Exploration Inc.

P.0O. Box 610

Tombstone, AZ 85638

for payment.

In regards to the inquiry about payment of invoice #17992,

as found on invoice #17376, dated October 24, 1979 for the
1/2 H.P. pump, 500 gal. tank and ball valve of 8/2/79, our
records indicate that payment was made for these items by
Tombstone Exploration Inc., check #1095, dated September 20,
1979 in the amount of $1,302.77 (for full payment of invoices
#'s 17996, 17997, 17989, 17992 & 17991). Should this not

be the case, please contact our Accounting Department (Ms.
Jane Talley) and I feel sure that we can get things worked
out'. ‘ ;




S )

Page 2

RE: Project 418

In closing, I would like to extend both my personal and my
company's thanks for all the help, advise, use of machinery,
and concern for well being of the project during our initial
start up of the project. Without this assistance, we would
have been severly limited in gleaning any information and
making this a viable project. It is hoped that we can

again work with you on future projects, both at Tombstone
and elsewhere.

ol whlip

Thomas Waldrip, Jr.
TW/bjg

P-418-Tombstone
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Type or write your reply in the space below. Then mail
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Consultants in: ) - —_ w 4500 E. Speedway, Suite 14
i Tucson, Arizona 85712

(602) 795-6097

« basc & precious metals « uranium : : L
» coal e geothermal ¢ environment L\ _ab
« remote sensing e color aerial photography ' ‘ e s
inte ion-i . James A. Briscoe, President
) ly!ﬂj‘\prcmtldn 1mage processing —] A : Registered Professional

| We.4wide Mobilization ¥ Geologist

P

Southwestern

9 Exploration Associates, Inc.
November 10, 1979

n¢) Mr. Tom Schloss
FAMCO
1700 Broadway
22nd Floor
New York, NY 10019

RE: Transmittal of Billing. for October 26, 1979

‘Dear Tom,

‘Enclosed is the billing for October, 1979 which covers the
i! Tombstone Project expenditures (time and expenses) for the
| period from September 29, 1979 through October 26, 1979.

\J :
If you have any questions regarding this bill, please contact
Tom Waldrip or Jane Talley.
Thank you.
Sincerely,
a8
s
)Zyz?%zéé, AéLQi(
Judy M. Urias
Asst. Bookkeeper
\J/ /jmu
i P-418
Encl.
\“‘ A/
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¢> (See Reverse)
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SHOW TO WHOM AND DATE
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FOLD

e 110779

" Just spoke with Dusty in Tombstone -- he is

HOW. TO USE THIS

DAY, ER

K LETTER TO SAVE TIME.

Type or write your reply in the space below. Then mail
the white copy to us and keep the pink copy for your files.
You'll save time and effort, and we'll have your answer
much faster] Thank you..

DATE__/4 7

l‘ 3 FOLD
7

;)having someone come out tomorrow (11/8) to get

Dol ik

them signed up with Liability insurance. He

QMM/%I’M W/% /4/417

will call me as soon as the papers are signed --

hn/@y{ el

'f>at that time I'll call Allan and cancel the

He golrey D By Store

liability we're carrying for them.

T hsr  2rtpn oo/ Sp CO—
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<NAMED
<POSTTION>
<COMP>
<ADDRESS>

Re: Termination and transfer cf S.E.M. Uydromet's manage-
ment responsibilities at Tcmbstone, Arizona heap-
leaching operzticons to Tcmbstone Expleraticn, Tne.

Dear <SAL>,

This letter is being written tc inferm ycu and your company that
Scuthwestern Exploraticn Asscciates, Inc., subsidiaries and cther
reliatied: icorporations; have not had, ner will: dn Ethe ‘future
accept, any cbligaticns, cor respcnsibility fer debts incurred by
the present Tombstone Arizona Yezp Leach operatcrs, Tombstone
Exploration, -Inc., a Delaware Ccrpcraticn.

We would, therefore, like it toc be made perfectly clear that as
sueh SeESA, . o Inc., 1its  identities, wother subsidiaries and
emplcyees have had no responsibilities tcoward rentsl or purchase
cf equipment, supplies, or services from your ccmpany for use at
or c©cn the Tcmbstone Prcject. All pest, present and future
cbligations, ccmmitments, agreements, ccntracts, and understand-
ings are between your firm a2and Tombstone Explcraticn, Tne., 2nd
are not to be construed, implied cor suggested to be supported by,
made Dy or under guise cf Scuthwestern Explcraticn Asscciates,
Inc., its subsidiaries, related identities, or its employees.

We would, therefore, request that future invcices for services,
labor, rental merchandise, cor equipment be addressed tc: Tomb-
stone fxpleretien, Inc:, P.0,. Pox “510,, Tombstcne, :Arizcocns
85638. Should it beccme necessary to change or alter previcus
agreements, or services we respectfully request this be dcne at
your or your ccmpanies earliest corvenience and addressed to
Pustin Esczpule or Eldridge (A1) Wattersen at the Tombstcone
address or telephone (A02) 457-3834, if problems should arise.

In clocsing, we wculd 1like to express our gratitude and
appreciation for all the help, ccmments, and services previded
during our stay at Tombstcocne, and understanding during this
pericd of change cver.

At. the request of
James A. Briscce, President S.E.A., Inc.

Sincerely submitted,

Thomas E. Waldrip, Jr.
S.E.A. Land Divisicn Manzger

P-u18
N3-020/17
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HOW TO USE THIS
DAY/TIMER
i LETTER TO SAVE TIME.

Type or write your reply in the space below. Then mail
the white copy to us and keep the pink copy for your files.
You'll save time and effort, and we'll have your answer
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Consultants in: 4500 E. Speedway, Suite 14

. * base & precious metals  uranium Tucson, Arizona 85712
' (602) 795-6097

e coal e geothermal e environment

: e remote sensing e color aerial photography

James A. Briscoe, President

(_;erpretation-image fitecing Registered Professional

Worldwide Mobilization Geologist
=Y , Southwestern
Exploratlon AsSSsociates, Inc.
. October 11, 1979 ‘-\ b | @

Lem Robinson

Sales Manager

Modern Machinery Co., Inc.
1201 East Valencia Rd.
Tucson, AZ 85706

RE: RENTAL OF 515 INTERNATIONAL FRONT END LOADER BY
TOMBSTONE EXPLORATION, INC. FROM MODERN MACHIN-
ERY CO., INC. .

Dear Lem,

This letter is being written to inform you and your com-
pany that Southwestern exploration Associates, Inc., sub-
sidiaries and other related corporations have not had, nor
will in the future accept, any obligations, or responsi-
bility for debts incurred by Tombstone Exploration, Inc.

a Delaware Corporation.

" We would, therefore, like it to be made perfectly clear,
that as such, S.E.A., Inc., it's identities, other subsi-
diaries and employees have had no responsibilities toward
rent or purchase of any equipment from your company. All
past, present and future obligations, commitments, agree-
ments, contracts, and understandings are between your firm
and Tombstone Exploration, Inc., and are not to be con-

A strued, implied or suggested to be supported by, made by,
< or under guise of Southwestern Exploration Associates, Inc.
its subsidiaries, related identities, or its employees.

Further monies due for rental, transportation charges, etc.
should be invoiced to: '

Tombstone Exploration, Inc.
P.0. Box 610
. Tombstone, Arizona




Lem Robinson 2 October 11, 1979

Please indicate below, by your signature, Lem, that you
have read and understand the preceding.

Respectfully submitted,

Mhomas) € eldispOh

Thomas E. Waldrip, Jr.
Land Division Manager

Jdrds

Date

LN

Lem “Robinson
Sale Manager
Modern Machinery Co., Inc

TEW:mfh
P-418

Please sign and return to Southwestern Exploration Associ-
ates, Inc.




v 2N il ew _fRno.. Lomsmrrerional

)
A 4

A, 77 £, S RIS 2 I OOV ) I Sl -
L SBAD. LIUEL | (000 sg Fr (D085 f. _Pee ST ._._’{\5‘70, 00
T Raner AL T PUC - seien dlp. P uY s eer T i F 209, gy

DSl eada e o i e o ol e 8O

v 3 S e ey e o g R

- L T VE N 4/.7.?".&2.,_,' il K -,___.______fusgwff-_-,,,A-_-

e DO R IR e SR
Le LORLER b ws (@ f2s.7" | # A5, 90

0L g el ek A e .é“‘_‘:zﬂs\.__‘"_’. O _-__'%___.5_0 i

—../ '\{//Jhﬂ7ﬁ['y | TzrpL  co37 {4_/ )7, 04

G L R e S IRE. e & LoD e s SR e i

e SUE=EHSE LAt THE DO EERDEE  IASTRkus S TIEE T LIAER . T

‘ . 5
e PURPOsSE | o~ s < 4 P! FRLELEAS T ) ARLEE STOMLS -

| e i SO - Y WIEEIT . T AR e e SRR S
e IBE  LMWER 1Y BE . PURCEBSED . FEOr . BRI LD ). (P,

2 o <
‘ yéé!asev/u, Jevns . L BECCIIrdEN AR 7#5_43&/;,5@%4/;"3' .

et ﬂSZ,__,ﬁU/]:éy'.wﬁd)"//m__f’/@f.s__ﬁéﬁf/f ) coLo«_. S R
< e THE LA . BE RENTEOD _=Romt  FH _ srrE . oe. oo
______.Mtz /;%&0_72*2 AV  fBHEL P ST )fz—f/z.. /pff.;an/ T IS

LT ST T Wit TIENE.  ONE. AN S ST DB

N\
,72. D127 PUETRE TS PROTECT S THAS. FSTIAIGTION)  JUCLUDOES

//L T FUD . 2T TR LS (4 Live 2 3 #x/ ) TR SZFUL /,owf

5/"/6?)’ LEs, B i



I ) Ciaage ol e Bvirnrevr  Lrso
| ‘
|

el A e SR ER, St wain

/ DOVRLE _2mumM_ wercsy o FE uSEL B 2 OFosLINE

.

L WRITH BD MR ELECTRIC. [716TOR . JAECLUDING=  LWIREING 4 Foni7Rocs _-,ff‘Zé 48, 13

i

T e NOTEL PRICE. JVCLUDES. LORDIN B MITH . CRAVE .

A/ SUUSHES  BUCKETT Tt gusie LD mroReX K Tons

W >/ DOURLE sHIV: Prly. ASDH 4%

B/ 28 mr X 207 AnsevoR BElTT i rorof
e

A S VRS _2,.,4,._9_0_'_'0;

b S LT x 9 ET S#aes SCREAN _UiNTH . mommR. . _ B Sop, o

4

B LB 102 N L 1) T cRUSIES WIITS  roToR , 7 500, °°
7 500.°°. .

374_ _PorveR 124 R __witHouT  awmrors. et _ -_._m__.,____-_Zt’Q‘ e

|
Bigsge 50 o = e
i O
sl i o AT SR ICL Y i B Vo 3 T O
‘f
! ~
J‘ \_‘/J o ———— —-— - ——— . .- - ————— -— —_— - —_—— ———— - C — - T SN Bt e 1 S B A . p Bk i & S S | M S I . 5 S et S ——
| I3555 SRS SEO St S IO B L et ML RE e SR e b




bppleand §pe ToPbshnc. File Tomabsym

CHESTER L. K KING3BURY : PROFFERING OF QUnL[}LCATIONS
1341 N. Arbor Circle A

Tucson, Arizona ' : : Telephone (602) 296-8779
OBJECTIVE: . Seexing a responsible, challenging, and re~

warding position as a MINING ADMINISTHATOR/
OPERATIONS MANAGER where my ability, training,
and experienée can be fully and eifectively
utilized.

QUAiIPICATIONS: : Background includes experience in the follow-

' ' ing areas: ' |
Administration Operations  sanagement
MSHA . OSHA Anti-pollution nquipmeht
Gyratory, Cone, Jaw Crushers Screens
Jigs = daterial Handling sShiploading:
Spirals: Rod, Ball Mills Floatation.
Equiphent and Processes Heavy iedia and
Magnefic'Separators Bentonite Processing
Hydrated Lime Processihg slurry, acid,
and Water Pumps  Disc and U#um Filters
Hequ-Duﬁy iWlobile Equipment High FPres-
sure Slurry Handling  Uranium Frocesses
ilaintenance Ore Beneficiation Felletiz-
ing Straight Grate and Rotary Kiln lur-
naces Verticle and Horizontal Dryers.

JORX EXP:RIENCE: ! :

Feb. 1979 to Present - CON3ULTANT, SELF EMPLOYED

: Tucson, Arizona :
Position: Beneficiation Plant Consultant

Consultant to various firms on milling.
problems.. Defined problems, conducted stud-
ies, gathered and analyzed data, recommended
solutions. advised clients on alternate
methods for problems such as processing
‘changes, modifications of equipment or
machines, redesign of operation and methods.

i it e eyl i o
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~CHESTER L. KINGSBURY

(2) -~ PROFFERING OF .QUALIFICATIONS

WORK EXPERIENCE CONTINUED:

Oct. 1978 to Feb. 1979

Nov.

Feb.

Oect.

1975 to Oct. 1978

1963 to Oct. ‘1975

1961 to Jan. 1963

MEXICANA de COBRE
Nacozari, sonora, bMexico

'Position; Consultant

3tart up consultant to liexicana copper concen-

" trating complex. Defined problems, conducted

studies and surveys. Obtained data, analyzed
data and used knowledge, theory, principles,
and technology to obtain solutions to problems.
Advised company on best methods and procedures
for plant start up operations.

ARTHUR G. MCKEE-WKE
3an Mateo, California
Position: Senior Process Engineer

3enior process emgineer in basic design of ore
beneficiation, pelletizing, coal gasification,

' 0il shale processing, and coke plants. In charge

of all operations and maintenance of start up
and operation of 250 million dollar, 3.5 JIPY
iron ore beneficiation and pelletizing complex
of Compania de Acero del Pacifico, Huasco,
Chile. 3upervised CAP personnel and: teams from

#cKee and Kobe Steel in start up operations and

production of iron ore concentrates and pellets.

MARCONA MINING COMPANY
3an Francisco, California
Position: superintendent

In: Peru, responsible for production and mainten-
ance on mine crushing, screening, and material
handling plants. 3Superintendent in charge of
gravimetric, magnetic separation, flotation

and filter plants. Responsible for 4.5 TPY
pelletizing plant and related operations.of
bentonite mining and processing and the Marcona-
Flo jet system. AR : '

MATICH and SUNDT g
Vandenberg AFB,. California
Position: Field Estimator

ilade required changes on plans by U3 Air Force
to three TITAN II iissile silos. worked out ‘cost
of changes, compared cost with sub-contractors
and negotiated cost with sub-contractors. Res-
ponsible for all cost changes on the missile
silos for the U3 Air Force. : ‘




. GHESTER L. KING3BURY

(3) PROFFERING O} QUALLFICATIONS

Dec. 1960 to Sept: 1961

Junevig59'to Dec. 1960

May 1951 to Feb. 1959

June 1946 to May 1951

ENCHANTED HILLS.
Tucson, Arizona
Position: Project Manager

Responsible for the complete lay out and develop-
ment of this sub-division. Responsible for all
scheduling of all materials, ordering, and work
of several hundred residences. Reveiwed project
plans to ascertain time frame and. funding. De-
veloped work plans for each phase of construct-
ion. Deélegated authority and responsibility for

‘each phase of plan. Conferred with subordinates

and submitted reports to management on status
of project to completion.

LUSK COrPORATION

‘Tucson, Arizona

Position: Development ilanager

Responsible for complete lay out of projects,
streets, lots, utilities, and sewers. Negotiated
all contracts and awarded contracts to firms.
Responsible for scheduling of work plan to in-
sure .completion within project time plan and cost

. Designed systems on all aspects of proaect.

RESERVE MINING COMPANY
Silver Bay, iinnesota
Position: Superintendent

Responsible for coordination between company and
plant building contractor. Responsible for devel-

opment and refinement of final flow sheet. Re-

sponsible for complete production, operations
and maintenance of plant until transfer to home
office in 1958.

" McGRAW CONSTRUCTION COMPANY

iiiddletown, Ohio
Position: Field Engineer

Responsible and supervised lay out of coal wash-
ing plants, railroads, and mining plants. De-
signed and laid out heavy equipment placement
for industrial plants.

EDUCATION:

Lehigh University

Bethlehem, Pennsylvania
Business administration

3tevens Institute of Technology

Hoboken. New Jersey
Mechanical Engineering
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"~ CHESTER L. KINGSBURY

() 'PROFERRING OF QUATIYICATIONS

PERSONAL DATA

US Citizen ; Married
Bi-lingual Health, Good

REFERENCES :

Excellent personal and .professional referen-
ces available on request.

Thank you for your time and consideration.

Chester L. Kingsbury
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Southwestern Exploration Associates
; 4500 E. SPEEDWAY, SUITE 14 :
0. TUCSON, ARIZONA 85712

(602) 795-6097

™\ FOR ?,ﬂW

DATE:

% zzJJfZ§Z;J

LETTER

IN REFERENCE TO0: = 44/ X

Aefler 5 Tom fed loss

AIRMAIL [T]  FIRST CLASS MAIL ] INTER-OFFICE 72l

HOW TO USE THIS

Type or write your reply in the space below. Then mail
the white copy to us and keep the pink copy for your files.
You'll save time and effort, and we'll have your answer
much faster! Thank you.
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Jim Brisco®€

Charles E. Thompson
Arizona Registered Assayer No. 9427
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TO:

SOUTHWESTERN EXPLORATION ASSOC.

4500 E. Speedway, Suite #14
Tucson, AZ 85712

ATT.: Mr. James A. Briscoe

REMARKS: CERTIFIE

Single analysis
Project: P-418

DATE COMPL.:

10/22/79

JOB NUMBER:

TFO 061

DATE REC'D:

9/5/79
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Consultants in: 4500 E. Speedway, Suite 14
* : tals o urani ; g o Tucson, Arizona 85712

o bzy§§ & ptecious meta s.- ranium » (602) 795.6097
e coal e geothermal ¢ environment
e tamote sensing e color aerial photography

. X s . ' ‘ James A. Briscoe, President
<9 SIptetationemage processing ' Registered Professional
Worldwide Mobilization ~ Geologist

i B Southwestern

Exploration Associates, Inc.
October 25, 1979

\ Mr. Thomas H. Schloss 4
Chairman of the Board
FAMCO

1700 Broadway i
New York, New York 10019

RE: Assaying of Leach Plant Precipitates--Periodic Progress
Reports Tombstone '

Dear Tom:

‘I had an occasion to talk with Dusty Escapule today in relation
‘to the termination of all employees from S.E.A. Hydromet, Inc.

G and their switch over to employment by Tombstone Exploration,
Inc. This has been effectuated as of October 24, 1979.

During our conversation, I reiterated to Dusty the importance of
taking adequate samples and having these samples assayed from
each batch of precipitate before it is shipped out of Tombstone.
He agreed with the advisability of this procedure, however, men-
tioned that you had indicated that no data was to be transmitted
on to me and that all of the data was to come from you in New
York. Quite frankly, I was a bit surprised and taken aback at
this development. I think it is ill advised on your part, Tom,
and does not adhere to the spirit in whiech I would 1like to
conduct our relationship and have done so, for my part, on this
3 project. I hope I am mistaken in this and would be happy to hear
from you to the contrary on this impression that somehow informa-
tion regarding the project is to be withheld from me.

As a substantial partner in this projecﬁ; I expect to have access
to the property and facilities at any time. In addition to

- access, I am sure that you agree with and understand the need for
periodic reports which should include weekly and monthly progress
reports. As manager of the project, the burden must, of

necessity, fall on your shoulders, though my understanding is
that you now have adequate staff including secretarial help in
Tombstone so that this reporting can be done routinely. Of prime
51 importance in this is the need 'for assaying of precipitates in an
adequate scientific manner so that the total production from the
plant need never be open to question. I am sure that Dr. John
Dean can best advise to how this should be accomplished. of
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e . T Hs Sehloss October 25, 1979

FAMCO Page 2

course this does require that samples be taken at Tombstone and
assayed by an outside firm--I suggest we continue with Skyline
Labs or its Umpire assay division, Hawley and Hawley, 1Inc.
Again, these reports are necessary for: : :

1. My information and records
2. A requirement of our lease from T.D.C.
3. Insurance requirement for air freight insurance

I was also concerned on learning the fact that there is no. funded
operating account in Tombstone, that the operators--Dusty
Escapule and Al Waterson--can call upon; this ‘can cause
substantial delays in transmittings funds for the subsequent pur-
chase of necessary equipment so the operation can proceed in a
uniform manner with continuity of effort. We have had numerous
discussions on this subject of operating cash., - Now that the con-
stant flow of precipitates, which is essentially supporting the
operation's overhead is available, your concern on this matter
should be somewhat alleviated. Unnecessary delays due to
unavailability of cash for various operations can cause substan-
tial daily losses which will become more significant as the
operations fixed overhead is increased. While I realize that you
feel that you are supporting the burden of this, any outside

‘influxes of cash dilute my interest in the project and thus I

cannot condone or tolerate this type of problem. I recommend
that a two signature checking' account be established for the
Tombstone personnel and that Dusty, Al, and probably your secre-
tary at the operation be made signatories to this account. Lt
should contain not 1less than $2,000, an amount which can be

replenished immediately on its use. For larger purchases, you

can handle these from New York or transmit to that account funds
as are necessary. An operation such as the Tombstone project can
simply not be without some minimum operating capital.

Obviously, Tom, the continued success of the operation is of
great concern to me and I will do what ever I can to help out
wherever possible. I would like you to take the above in the
context which they are intended, that is positive suggestions
which smooth the overall continuity of operations at Tombstone.
I do not wish to see any of these facets of operations, which if
not attended to early on, reach erisis proportions.

Very truly yours,

L

James A. Briscoe

JAB/db

P-418
00-021/21

ce: J. S. Kittle, Esq.
Dr. John Dean
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Consultants in: 4500 E. Speedway, Suite 14
Tucson, Arizona 85712
(602) 795-6097

e base & precious metals e uranium
e coal e geothermal e environment

James A. Briscoe, President

" /aterpretation-image processing ; Riégiuteiad Professionat
“worldwide Mobilization Geologist

- Y Southwestern
Exploration Associates, Inc.

October 25, 1979

Mr. Thomas H. Schloss
Chairman of the Board
FAMCO

1700 Broadway ;
New York, New York 10019

Re: Switchover at‘Tucson
Dear Tom:
As per our telephone conversation of October 18, it is my under-
'standing that you will be submitting to me as soon as possible
fﬁ your suggestions for a change in our worklng agreements dated
Mareh 7, 1979.

I will 1look forward to receiving this at your earliest
convenience.

Ve\ry truly yours,
?5 %\/ {%\4~ v i

James A. Briscoe

) JAB/db
(" P-418
- 00-021/20
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Tucson, Arizona 85712
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e base &"pr(,gcious metals e uranium

e coal » geothermal e environment
« remote sensing ¢ color aerial photography

_:_)terpretation-image processing ‘ Ja'{:;iﬁ;iﬁsﬁfgieigfgi,daﬁ"‘
Worldwide Mobilization ; ; _ Geologist '
- Southwestern

) Exploration Associates, Inc.

October 24, 1979

Mr. Tom Schloss

FAMCO

1700 Broadway

22nd Floor :

New York, NY 10019

Re: Transmittal of Billing for September, 1979
and Correspondence from J.R. Shelburne, President
‘Natural Resources : :

--Dear Tom,
Enclosed is the billing for September, 1979 which covers
the Tombstone Project expenditures (time and expenses) for
the period from September 1 through September 281979
Also enclosed is a piece of correspondence from Mr. J.R. Shelburne,
President of Natural Resources regarding the data which Jim sent
- to him on the Tombstone properties.

Sincerely,

L Lc 2 .

. . airistine M. Dodson

S Mgr., Business Services
/cmd

) P-418

i encl.
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\terpretatlon -image processing
_orldwide Mobilization

4500 E. Spm, Suite 14

Tucson, Arizona 85712
(602) 795-6097

James A. Briscoe, President
Registered Professional
Geologist

3

Southwestern

Explorzgg{g& ]Agsog?tes, Inc.

Mr. Thomas H. Schloss
Chairman of the Board
FAMCO

1700 Broadway

New York, New York 10019

Re: 1Inadvertent payment to Dr. John Dean
Dear Tom:

Today I received your- letter of:bctober 15, 1979, regarding the
payment to John Dean. - :

During our meeting on September 26 which you referenced, your
words were to the effect that you would prefer that check to be
handled from New York. You may recall that we were reading from
a list of payables prepared by our bookkeeping department. Due
to the press of other business related to your trip out here and
our lengthy discussions with Dr. Dean, as well as my subsequent
immediate departure for Nevada, it was overlooked that we had not
instructed our bookkeeping department to delete that check. Such
lack of deletion was entirely accidental--nevertheless Dr. Dean
was paid his billings which went back some three or four months.
Since these were to be paid from New York anyway, I'm sure that
no harm was done. Be that as it may, this problem relates to
having more than one entity supervising the Tombstone project,

those being S.E.A., Inc. and FAMCO, Inc., which led to my
insistence that FAMCO take over the management of the project and
dispursement of funds and bookkeeping relating to the project be
handled from your New York office.

Since our meeting on September 26th, I have been traveling exten-
sively in remote areas of Nevada and New Mexico where telephones

"were unavailable to me during most of your waking hours. - The

details of this problem I explained to you during our telephone
conversation Thursday, October 18, at 12:00 Tucson time.

Very truly yours, -
—_—_— ‘%\ 5%\1’\3 PA N

James A. Briscoe

JAB/db
P-418
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FROM: JAB

DATE:

RE: Conversation with Dusty Escapule, 9:45 to 10:15 at

S.E.A. Office in Tuecson

Dusty Escapule stopped by to drop off time sheets for
Tombstone crew last week: and to pick up paychecks for Tombstone
operations. These -willl be the 1last paychecks in which the.
Tombstone crew is on the S.E.A. Hydromék, Inc. payroll ahd they
include termination notices indicating that as of 1last Saturday
they had been éwitched over to the Tombstone Exploration Company

payroll.

Dusty indicated his pleasure at having worked with Tom
Waldrip and I and indicated that we knew what we were doing, how
to get it done and could go about it efficiently. I extended the
invitation to him if anything should ever happen to the Tombstone
project, or his involvement with it, that he should check first: .
with us regafdiné employment on similar projects .in other areas.
I also told him I did not want to have him leave the project for
other employment as long as it was viéble.

I told Dusty that as soon 3s everything was worked out as




far as operaﬁing procedure and financing, pointing out that we
had approximaﬁely $75,000 in time and cash in the project af this
point, that ‘we would return and perform geology. He indicated
that he had told Tom Schloss that he and Al Waterson were not

geologists and did not want to take on any of‘that responsibil-

ity. I indicated that I understood that and that, of course, we
were not interested in doing metallurgical work and explained the
situation in relation to Dr. Dean's not appearihg in early August

as per my request)since he had not been paid.

I indicated to Dusty that I did not want to see any precipi-
tates 1leaving Tombstone without having a good assay sample
taken~--for his proteétion, my protection, and Tom Schloss's
protection. Dusty said that he was doing this but that Tom had
directed him not to make any information available except through
New York. I said that I understood that since Tqm was paying his

Wi m
salary and was his boss, that T would take it with calm.

Dusty said that at present they were still getting substan-

tial silver out of the area one leach dump material and that the

heads were varying between 0.3 and 0.5 oz. per ton. They were

operating on a 24 hour per day basis, 7 days a week and that
assay averageé in at $17 silver at about $700 per day,_or about
$5,000 a week, or about $20,000 per month. Thus, their overhead
expenses are being paid by the operation. The throughput on the
small 100 ton per day plant is actually overrated capacity and‘it

is being pumped through at about 110 to 130 tons per day. With




i~ the new larger plant which should be delivered in about two
i\) weeks, the output should triple and Dusty felt that a second
plant should be ordered at that time which will increase the
total capacity to approximately $120,000 per month.
\_/
Tom has purchased the TMR 12 x 24 jaw crusher for about
7 $7,500 dollars, or about what it was sold for fromi the Bisbee
;j) salvage people. They will be installing the crusher on the north:
end of the heap, where Dusty has recently expanded the imperme—?
able pad to allow room for additional ddmp material. The%
excaVatof, or track-mounted back hoe, will be used to sample the|
northwest face of the- heap and tﬁen if it runs sufficiently high,i
it will be pushed on to the expansion of the pad. As:soon as thei
B crusher is installed, this material will be crushed--after
< screening and crushing tests are conducted.
spressed to Dusty that I was very happy that things were j
f&OﬁQQﬁéOQWell;,but'th?t I was?hot'térﬁibly_imgpesgedfg;th:?ng-
thingthat had been dome Since we discussed doing this in mid-j
4
{)3 He said that he agreed and recalled the specific day.in
37 _m;d— or latter August in which we had_sat down and specifically
layed out the plans such as they are ﬁresentl& being carried out.
\i)‘ He agreed me entirely on this facit.




Dusty - still pxpressed concern in that he has no operating
funds whatsoever in the Tombstone account. He has to call New
York for every dispursement of money and then Tom sends a check |
out which takes four to five days. 1In the meanhhile, nothing can
be accomplished when the money is not there. I pointed out that
this is an unbusipess—like manner to operate and that our basic
expenses there were $300 a day and with the added personnel that
they were probably more like $1000 a day. When delays for this
reason cause holdup of the operation, obviously we are losing
money at the raté of $1000 a day or whatever the overhead is.
Dusty agreed with this entirely and said that the way to handle
it would be to have a two signature check system in‘the Tombstone
bank with $1000 to $2000 on hand at all times.  When larger
purchases or amounts were needed, Tom could handle those from New

York or wire the money specifically into the account.

00-021/19




Consultants in: :

« base & precious metals  uranium

e coal e geothermal e environment

« remote sensing ¢ color aerial photography
'”:lterpretation-image processing

‘Worldwide Mobilization

&=

/579 Ween &S

?/W Qe R
way, Suite 14

4500 E. Sp
0/ 5. /d 4 cson, Arizona 85712
A L6 / _ (602) 795-6097

James A. Briscoe, President
Registered Professional
Geologist

Southwestern
Exploration Associates, Inc.

October 23, 1979

Mr. Percy Griffin
President

Centurian 0Oil & Minerals
5555 Del Monte Drive
Suite 506

Houston, TX 77056

Re: Consulting Geology - Joe Escapule Fox Claims,
Tombstone Mining District, Cochise County, Arizona

‘ Dear Mr. Griffin:

Thank you for your telephone call of Friday, October 19, 1979
regarding your interest in having me prepare a geologic report
on the Fox Ranch Mining Claims owned by Joe Escapule of Tombstone.

I believe that this area has substantial potential for development
of important silver reserves in a geologic environment similar to
that of the Tombstone Basin (main part of the Tombstone District).
The targets which I feel are important lie below and in somewhat
different areas than what has been recognized by other workers.

In other words, these targets are hidden targets related to geo-
logic structures and features not exposed at the surface. However,
they lie easily within economic mining depths considering current
prices.

I would be happy to conduct a geologic investigation for you leading
up to a meaningful drilling program. I would like to discuss my
approach to a drilling program at some mutually convenient time.

I am enclosing with this note a copy of Southwestern Exploration
Associates, Inc. brochure, partial client list, and current price
list for our services.

I look forward to working with you.
Ve y truly yours, , C}\- .
;Y
o2 A e S I N J$—J\J~4““(¥J\\
Janes A. Briscoe
JAB: cmd

encl.
P-03




Famco/

October 15th, 1979

Mr. James Briscoe

SOUTHWESTERN EXPLORATION ASSOC.
4500 E. Speedway

Suite 14

Tucson, Ariz. 85712

Dear Jim:

B
RECEIVEDgCT 22 1979

1700 Broadway « New York, New York 10019 + (212) 247-0428

REVIEWED
0CT 22 1979
By

On September 26th, 1979 you send a check for $4,284.00 to John Dean. . As
I discussed with you while John Dean was present I had specifically indicated

I had not approved that payment.

As you know, Dr. Dean has now cashed that check.

I have tried to reach you a number of times, but you have not returned

my calls.

Very truly yours,

Thomas H. Schloss
Chairman of the Board

THS/avc

Famco Securities, Inc.

Member New York Stock Exchan
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nsultants,in: \ 4500 E. Speedway, Suite 14

: ; Tucson, Arizona 85712
(602) 795-6097

o TN

« base & precidus metals e uranium
e coal e geothermal e environment
e remote sensing e color aerial photography

"";)erpretation-image processing ( Jag’:;g;igs;;’;f’:;f;;d;"t
Worldwide Mobilization : Geologist
Southwestern
O Exploration Associates, Inc.

& ~October 12, 1979

Mr. Tom Schloss

FAMCO

1700 Broadway, 22nd Floor
New York, N.Y. 10019

Dear Tom,

Enclosed please find the.cash disbursements for the period covering
10/8/79 to 10/12/79, for the Tombstone Exploration - Main Account
#955-16344, ; :

Thank.you,

M% U4
Judy M. Urias

Asst. Bookkeeper

/jmu
P-418

Encl.




PS Form 3800, Apr. 1976

CONSULT POSTMASTER FOR FEES

- P07 51931886

RECEIPT FOR CERTIFIED MAIL

* NO INSURANCE COVERAGE PROVIDED—
NOT FOR INTERNATIONAL MAIL
(See Reverse)

>

P.O., STATE AND ZIP CODE

STAGE

Y4

J

CERTIFIED FEE

OPTIONAL SERVICES
RETURN RECEIPT SERVICE

SPECIAL DELIVERY

RESTRICTED DELIVERY

SHOW T0 WHOM AND
DATE DELIVERED

SHOW T0 WHOM, DATE.
AND ADDRESS OF
DELIVERY

SHOW TO WHOM AND DATE
DELIVERED WITH RESTRICTED]
DELIVERY

SHOW TO WHOM, DATE AND
ADDRESS OF DELIVERY WITH
RESTRICTED DELIVERY

TOTAL POSTAGE AND FEES .

POSTMARK OR DATE
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Consultants in: ) . i 3 4500 E. Speedway, Suite 14

- o base & piécious metals o uranium Tucson, Arizona 85712
: (602) 795-6097

e coal e geothermal  environment ;
. e remote sensing  color aerial photography
“hterpretation-image processing - /\ Ja;’:;iﬁgiﬁsﬁfsfez ;:;;d;m

worldwide Mobilization Geologist

Southwestern
Exploration Associates, Inc.

_ October 11, 1979

Lem Robinson

Sales Manager

Modern Machinery Co., Inc.
1201 East Valencia Rd.
Tucson, AZ 85706

RE: RENTAL OF 515 INTERNATIONAL FRONT END LOADER BY
TOMBSTONE EXPLORATION, INC. FROM MODERN MACHIN-
ERY CO., INC.

Dear Lem,

This letter is being written to inform you and your com-

pany that Southwestern exploration Associates, Inc., sub-
= sidiaries and other related corporations have not had, nor

will in the future accept, any obligations, or responsi-.

bility for debts incurred by Tombstone Exploration, Inc.

a Delaware Corporation. ~

We would, therefore, like it to be made perfectly clear,
that as such, S.E.A., Inc., it's identities, other subsi-
diaries and employees have had no responsibilities toward
rent or purchase of any equipment from your company. All
past, present and future obligations, commitments, agree-
ments, contracts, and understandings are between your firm
- and Tombstone Exploration, Inc., and are not to be con-
‘ strued, implied or suggested to be supported by, made by,
o or under guise of Southwestern Exploration Associates, Inc.
its subsidiaries, related identities, or its employees.

Further monies due for rental, transportation charges, etc.
should be invoiced to: '

b Tombstone Exploration, Inc.
P.0. Box 610
Tombstone, Arizona




P

Lem Robinson 2 October 11, 1979

Please indicate below, by your signature, Lem, that you
have read and understand the preceding.

Respectfully submitted,

Thomas E. Waldrip, Jr.
Land Division Manager

Lem Robinson Date
Sale Manager
Modern Machinery Co., Inc

TEW:mfh
P-418

Please sign and return to Southwestern Exploration Associ-
ates, Inc.




TOMBSTONE EXPLORATION - MAIN ACCOUNT £ ok

;j { Accouni/ 355-16344 X () W
\ | \ )
\(, \ Balance rorward \ . $2,8|3.28§\“
‘DATE - PAID TO PURPOSE CHECK # AMOUNT
10/8/79 Mine Safety Appliances Co. Equipment 1148 50.35
(P.0. 6429)
10/8/79 Deposit - Void check Ly 52
#1133
10/8/79  Roadway Express Freight 1149 71.09
! (P.0. 6458) '
1079779 VOID 1150 VOID
10/9/79 VOID 1151 VOID
~10/9/79 Dustin Escapule 6 days for pick up 1152 60.00
@ $10.00/day '
10/9/79 Tombstone Exploration- To cover payroll 1153 1,350.00
Salary Account
10/9/79 Eldred:Wattefson Expense reimbursement 1154 22.29
10/9/79 Thbmas,E. Waldrip, Jr. Expensé reimbursement 1155 2.70
e : Supplies & Xeroxing
10/9/79 ~ Apache Powder Deposit refund 1,870.50
f0/9/79 Deposit - Void check. . -
#1024 180.00
10/9/79 Deposit - wired into account '6,500.00
r:tgl:()/9/79 August banking charges‘ 11.28
o
{210/10/79 Susan L. Rue Mileage Reimbursement-errand 1156 2.04
m s : ' ' ' :
©10/10/79 ‘SvE.A. Inc. Expense reimbursement 1157 1,824.52
(see attached)
10/10/79 S.EAC IRE: Loan reimbursement 1158 600.00

Sl-t




&k @ (@ o 3~) s p

DATE PAID TO PURPOSE 4 CHECK # AMOUNT
10/11/79 : VOD " 1159 VOID
10/11/79 Deposit - wired into 11,000,00
account :
10/11/79 ' VoID 1160 VOID
10/12/79  APS ' ' Sept. electric bill 1161 88.06
10/12/79 Mountain bell Phone bills for numbers: 1162 . 196.76
457-3733, 457-3834, 457-3796
10/12/79 Bureau of Géology & Mineral Consulting & assay work 1163 137.54
Technology, U. of A.
(Ps0. B3V~
10/12/79 S.E.A. Inc. Partial payment for May, June, 1164 11,000.00
‘July and August Billings
BALANCE: » 6,991.67
Expenses:

Payroll: Week ending 10/19/79 (approx.)

(Dusty & Eldred's wages) 560.00
Martin Periotte wages ;
7 days @ 8hrs/day x $4.00/hr. 224,00
Bill Henderson wages
7 days @ 8hrs/day x $4.00/hr. 224,00
Day ppt. Plant Operator
7 days @ 8hrs/day x $4.00/hr. 224,00
Steve Henderson
17 hrs @ $7.00/hr. 119.00
- Expenses. for Dusty & Eldred (est.) 100.00
52 Secretary
m LOohrs/week @ $4.00/hr. (est.) 160.00
ﬁg McKesson Chemical Co. (est.) : 350.00
&) Skyline Labs. : '
Assay work (est.) : 150.00

AMOUNT REMAINING IN ACCOUNT AFTER EXPENSES: ~ 4,880.67
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