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ACCESS STATEMENT 

These digitized collections are accessible for purposes of education and research. We 

have indicated what we know about copyright and rights of privacy, publicity, or 

trademark. Due to the nature of archival collections, we are not always able to identify 

this information. We are eager to hear from any rights owners, so that we may obtain 

accurate information. Upon request, we will remove material from public view while we 

address a rights issue. 

CONSTRAINTS STATEMENT 

The Arizona Geological Survey does not claim to control all rights for all materials in its 

collection. These rights include, but are not limited to: copyright, privacy rights, and 

cultural protection rights. The User hereby assumes all responsibility for obtaining any 

rights to use the material in excess of “fair use.” 

The Survey makes no intellectual property claims to the products created by individual 

authors in the manuscript collections, except when the author deeded those rights to the 

Survey or when those authors were employed by the State of Arizona and created 

intellectual products as a function of their official duties. The Survey does maintain 

property rights to the physical and digital representations of the works. 

QUALITY STATEMENT 

The Arizona Geological Survey is not responsible for the accuracy of the records, 

information, or opinions that may be contained in the files. The Survey collects, catalogs, 

and archives data on mineral properties regardless of its views of the veracity or 

accuracy of those data. 

 

CONTACT INFORMATION 
Mining Records Curator 

Arizona Geological Survey 
416 W. Congress St., Suite 100 

Tucson, Arizona 85701 
602-771-1601 

http://www.azgs.az.gov 
inquiries@azgs.az.gov 
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IN THE SUPERIOR COURT OF THE STATE OF ARIZONA 

IN AND FOR THE COUNTY OF PIMA 

, MARY LITA HEWLETT ) 

Plaintiff 
) 
) 

NO. D-16240 

) WRIT OF GARNISHMENT ' 
vs ) 

RICHARD FLOYD HEWLETT ) 17 Pre-Judgment (non-wages) 
) 
) 17 Post-Judgment (wages) Defendant ) 

SOUTHWESTERN BXPWRATION ASSOCIATES ) 1~' Post-Judgment (non-wages) 
) 
) 
) 

Garnishee ) 
) 

THE STATE OF ARIZONA . tO: tne Sheriff or any Constable of Pima County, Arizona or any Officer authorized to ·serve process. . 
. . Plaintiff in the above entitled case has obtained Judgment ness against the defendant , named above in the sum of $43 53 00 costs of suit, and has applied for a Writ of Garnishment against 

or claims indebted­
plus interest and 

the Garnishee named above. . 

You are hereby cotnmanded forthwith to sununon the garnishee, if foundwithiri J'our county, to appear before . this court within ten day.s after the service' of sununons, exclusive of the day of service ' if served within this county, or within twenty days if served outside this county, to answer upon oath what, if anything, the garnishee is indebted to the defendant at the time this writ was served and , what effects, if a ny, of the defendant were in the possession of the 'garnishee when this writ was, served, and what other persons, if . any, within the knowledge of the garnishee, are : l l'. !d~t.l'd to the :lefetidant or have effects belonging to the defendant . in pozsession, a:.::: if the said garnishee is a corporation to answer under oath wh'a't number of :;11", ,,~ j f any, or interest, · the defenQant owns or has in said corporation or owned or had when writ was served • . You are required to make due return as the. law directs. 
WITNESS my hand and the Seal of the 

JAMES N. CORBETT · 
Superior Court. September 1979 

Clerk of the ~uper1or Court 

205 N. Bentley Ave. 
Address Tucson, Arizona 8571'6 ,.:, ,'. 

325-6741 

BYJ~Dt£~~ 
" , 

- \" Telephone 
" . , , 

.. 
.. NOTICE AND SUMMONS 

," ·· ...... ,i.: .. TO: The Garnishee named : above ... ... " . . ' . . ". q. '. " . c" .- . .sou,thwestern Exploration ' Associ~t~? . 
You are SUMMONED to aPl2ear; : be~-Q:re- the above ,named court ~,' .... . _ " c'; 

. ~ J 

. _ • • • • .." , •• J -: "". \ ~ ..... a. Within 10 day's 'after: 'service oCthis' Writ, Notice and Sununon$, if :served within Pima County; or:: :. , ' . . ' ; .. " 
b. Within 20' da'ys aft'er : ~ 'e'r\'ic~;' ofthis Writ, Notice and Sununons, if served outside Pima County. , .,. 

To Answer, under oath: 
1. What, if anything, you are indehted to .the defendant and were when this Writ was served, and ,,; :':" ;:,: "'~:' . ~ (. ":': ;,;': :J "" 1 
2. What effects ~ , if; arty ;"' 01' ~'d~f~ndarit:: you have . in your possession and had when t.he Writ was served; and ' " " .~::,: ~ 
3. What other person-" 1£\ arty,:" \.iithin your ~kno~le'dge 'ls indebte'd to the ' " defendant or has effect.s. qe~o,~,g~~9; $0'9..: ::the de.fendant in his J possession; and 
4. If you are a corporation '<r)!ha-t! llUl'flber ' of shares 'orwhat 'lnte'r~~t :~ \:' if any, in the corporation, the def'en·da·h-t": owns or has and owned or had when the writ . was served. J . 

y •. \.... .: ~ r . ' . . )10 . • MPORTANT: If ou do not answer wif.hlnthe · time stated ._ .. --, _ ... .. , ~ _ .. ,- -
further noticefO::-- ou"' be"'-ot>ta"1rn~a 
from lefendant t9 .. plaint.iff. 

"' ..... 0.. September '" ')':::;" 'r" 197 0 Uft ~ A __ ~:::.£:~:::.:;,:.=-.:::.=.. _____ ' -:- _-'_ ' t:._ ... __ ... ~~_ 
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.. 

• ~, . '.1. 1 

- ARIZONA ) 
) ss 

~ OF PIMA ) 

-, the unde!:"signed, . . on , 19 ,. do hereby certify: 

1.- That I received the within Wri·t of ' Garnishment on 

19 , at .m., and --- ------
2. That as commanded in said Writ, I personally served said Writ 

and summoned the Garnishee. named in said Writ by delivering within the 
above named county .within the State of Arizona, a true copy of said Writ 
of Garnishment and Sununons on , '19 , ' at ~ m • . to: 

3.. That I am an Officer a~thorized .to · serve process in Pima County, 
Arizona . . 

Fees 

Travel 

Total 

miles 
$---~...,......--
$---~-­

' $ ------- By __ ~~--~~_------_-------
Ti tIe:' . 

IMPORTANT NOTICE 

FEDERAL WAGE GARNISHMENT LAW 

garnishment restrictions of Title III of the .Consumer Credit Protection Act 
1":) U.S. C. 1673} provide that no cou.rt of the United States or orany State' may make, 

execute, or enforce any order or process which provides for the garnishment of the ' 
aggregate disposable earnings of any ind·ividual for any pay period ·in an amount whi.ch 
is in excess of the following: 

THE FOLLOWiNG RESTRICT~ONS ARE IN EFFECT BEGINNING JANUARY I, 1978 : 

Weekly . Biweekly 
.... 

$79 .50 o'r less: ... ' $159 or less : 
NONE .. .. '.~, NONE 

.~ 

Semimonthly 

$172.25 or less; 
NONE ' 

Monthly 

$ 341. 5'0 0 r 1 e! 5: 

NONE 

,10 re than $79.50 
but lees than $106 

AMOUNT ' ABOVE 
$79.50 

~More than $159 but 
,7 les8 than.$212: 

More than $172.25 but More than $344.50 
less than $229.66: but less than $.p;o. 33 

AMOUNT ABOVE 
$159 

AMOUNT ABOVE AMOUNT ABOVE 
$172.25 $344 ; 50 

• 
6 or more $212 or more: $229.66 or more: $459.33 or more: 

a AXIMUM 250/0 . MAXIMUM 25% MAXIMUM 25% MAXIMUM 25% 

These restrictions do not apply in the case of (l)Court orders for the support of any 
person, (2) Court orders under Chapter XIII of the Bankruptcy Act, and (3) Any debt 
due for 'any State or Federal Tax. The amount of disposable earni.ngs exempt from 

nishment must be paid to the employee or garnishee on the regular pay day for the 
pe riod in which the wages were ea rned. 

"Disposable earnings" is compensation pai~ or payable for personal services less any 
amounts required to be withheld by law. 

The la w also prohibits an employe r from dis cha rg ing any employee becaus e his earn­
ings have been subjected to garnishment for anyone indebtedness. The term "One · 
indebtedness" refers to a single debt, regardless of the nwnber of levies made or 

ditors seeking satisfaction. Whoever willfully viole.tes the discharge provisions of 
15 law may be prosecuted criJninally and fined up to $1, ODD, or imprisoned for not 

more than one year, or both. . 

A section or provision of the State law that requires a larger amount to be garnished 
than the Federal law .permits i" considered ·preempted by the Federal law. On the 

r .hand, the State law provision is to be applied if it results 1n a smaller garnish-
nt amount. : 

Fu r ther information regarding the Federal Wag.e Garnis.hment Law may be obtained 
from any ' office of the Wage and Hour Division, U. S. Department of Labor. 
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FOLD 

Southwestern Exploration Associates 
4500 E. SPEEDWAY, SUITE 14 
TUCSON, ARIZONA 85712 
(602) 795-fJ)97 

FOR JAB 

IN REFERENCE TO, ISSUANCE OF STOCK 
FOR THE AUSTIN EXPLORATION & MINING 
CORPORATION AND DISTRIBUTION OF STOCK FOR 
S . E . A. HYDROMET, IN~ T CLASS MAIL 0 

HOW TO USE THIS 
~R j _ 
~ LEITER TO SAVE TIME. 

Type or write your reply in the space below. Then mail 
the white copy to us and keep the pink copy for your files . 
You'lI save time and effort, and we'll have your answer 
much faster! Thank you. 

DATE: --91-9-/79 FOLP 

_ JM Ki t tl~:Rhoned las_Lw_e~k w.nn.dering how thing.s_ had .gone- wi th- RFH "!"s- termina tion . 
Since you were out and I had answered the phone, I filled him in. He said that 
thes_ (l<.itt1.u_ a:r.e.J!urxen.tly-.in a "c.onst.r..uctive - stalJ.!.'- in .rega.ro- to tlle-Austin 
Corporation. Annual Report needs to be filed by October 15. Stock should be 
i _ssued and .lLQIILe_ con.sider.atian-.f.or which......the st.ock -wiLL be issued- should ·be-­
established. -----_ .. 
Also, (this for my own information) what is happening with the stock in 
S . E A . .-lly:dromet , Inc~_? My _under.atanding_was-tha t you- we.r.e holding 51 icr---aoo- -
RFH was holding 49% (see attached correspondence). The State Compensation 

und re_quested th.at_ i.f theI..e-wa.s any_ chang.e-.in-the o.wnership ,-w.e-shou.ld~-­
alert them a.s.a.p. -- What is the status on this? 

-----.- --~ .. -
Also, on The Austin Exploration and Mining Corporation, if you'll let me 

_ kno~W'bat.. y-uu.Jla1l.a..in .mind. --,-can whip- out -a -quick-le.tter- t-Q- Jay. 

e REORDER FOAM No. B2420L. DAY·TIMERS, All."tow" . PI. 18001 

FOLD 



Consultants in: Division of 
Southwestern Exploration Associates • Hydrometallurgical recovery 

• Heap and conventional leaching 
recious and base metals 
ranium/Vanadium 

4500 E . Speedway, Suite 14 
Tucson, Arizona 85712 

(602) 795-6097 • Tungsten 
Worldwide Mobilization 

S.E.A. Hydromet, Inc. 

September 10, 1979 

Office of State Mine Inspector 
705 West Wing, Capitol Guilding 
Phoenix, AZ 85007 

Re: Notice to Arizona State Mine Inspector 
to Start Mining Operation in Tombstone; Arizona 

Dear Sir: 

Enclosed is a form which one of your representatives left with 
our firm. This form was sent to our office in Tombstone with 
the request that they complete the information. It seems that 
our office there is unclear as to whether the form was ever 
submitted to your office. 

Therefore, we are submitting this copy for sefety's sake. If 
this form was submitted earlier, please note that additions have 
been made to this form and this form should replace the previous 
one. 

Our apologies for the delay and/or confusion on this matter. 

Thank you. 

-'
Si.~c~relY , 

_/~~7-,~ 'ftW c>~ ~.~_ 
- Chr~st~ne~ Dodson 

Mgr., Business Services 

/cmd 
P-14 

PLEASE SEND ALL FUTURE INFORMATION TO OUR TUCSON ADDRESS, ABOVE. 
THANK YOU. 



~~.~.~ 
.,~.# 

''' 11 

®ffu£ of ~fnt£ . cm1t1t£ ~115p£dor 
705 West Wing, Capitol Building 

Phoenix, Arizona 85007 
602-255-5971 

NOTICE TO ARIZONA STATE MINE INSPECTOR 

In compliance with Arizona Revised statute section 27-303, we are 

submitting this written notice to the Arizona State Mine Inspector 

(705 West Wing, Capitol Building, Phoenix, Arizona 85007) of our 

intent to~ (please circle one) a mining operation. 

COMPANY NAME S. E. A. HYDROMET. INC. 

CHIEF OFFICER James A. Briscoe, President 

COMPANY ADDRESS 4500 E. Speedway, Suite 14, Tucson, AZ 85712 

COMPANY TELEPHONE NUMBER . (602) 795-6097 
--~~--~--------------------------------

MINE OR PLANT NAME Tombstone Heap Leach Operation 

MINE OR PLANT LOCATION (including county and nea r est town, as well 
as directions for locating by vehicle) 

Nellie Cashman Apartments , . Cottage # C. 121 E. 5th 

Tombstone, AZ 85638 (office) --- Old 71 Minerals 

Building, 750 Skyline Drive, Tombs~one, AZ 85638 (plant) 

Surface 
TYPE OF OPERATION Mining 

,STARTING DATE March. 1979 

PRINCIPAL PRODUCT ___ G~o~l~d~/~Sui~l~v~e~r~ __ 

CLOSING DATE ____ ~O~p~e~n~ __________ __ 

DURATION OF OPERATION ____ ~O~p~e~n_-~e~n~d~e~d~ ________________________ ___ 

PERSON SENDING THIS NOTICE Thomas E. Waldrip, Jr.!Christin~ M. Dodson 

TITLE OF PERSON SENDING THIS NOT I CE __ ~P~r~o~g~r~am~~11~a~n~a~g~e~r ________ __ 

DATE NOTIC~_._SE_~T_TO_S!~~~ __ MJNE_I~_S_P_E~TOR ____ ::..::A..:::u,-"g>...::u::..:s=-.t=--.:::2...=0-','-----.::1=-.9=---..:....7..::.9 ___ _____________ . 

O I would like assistance from your office in writing the lesson plan 
for my mining company as requ i red under Part 48 of Public Law 95- 164. 

WE CURRENTLY HAVE INFORMATION AND ARE REVIEWING IT. 



Consultants in : 4500 E. speed~· Le 14 
Tucson,r~712 

(602) 795-6097 
• • ba se & precious metals. uranium 

• coal. geothermal. environment 

• ote sensing. color aerial photography 

• rpretation-image p rocessing 

Worldwide Mobilization 

Southwestern 
Exploration Associates, Inc. 

Mr. Pat Farrell 
Corey & Kittle, P.C. 
509 Transamerica Bldg. 
Tucson, AZ 85701 

September 11, 1979 

Re: Notice and Summons to Southwestern Exploration 
Associates, Inc. -- Writ of Garnishment for 
Richard F. Hewlett 

Dear Pat, 

James A. Briscoe , President 
Registered Professional 

Geologist 

Enclosed is a copy of a Notice and Summons of Writ of Garnishment, 
served to S . E.A., Inc. on Friday, September 7, 1979 naming 
Mary L. Hewlett as plaintiff against Richard F . Hewlett, defendent. 

Jim Briscoe spoke with Mr. Jack J. Rappeport who told him that if 
we do not take action within 10 days , we could be held responsible 
for the entire amount of $4,353.00. Our answers to the four questions 
asked are as follows: 

1. We do not believe that we are at all indebted to Dick Hewlett; 
rather, we feel that he owes us a couple hundred dollars. We 
are currently getting his expenses in shape to get an exact 
amount. 

2 . None. 

3. Unknown. 

4. At present, Dick Hewlett owns : 49% of the shares of stock in 
S.E.A. Hydromet, Inc. 

We are in need of some guidance from you in regard to what action 
we must take . Jim would like to discuss this situation with you 
as soon as possible. He will be out of the office tomorrow, (9/12) 
but will return on Thursday (9/13). Thanks for your help! 

Sinc~rely, 

/Ch/Z~ M D d ~Q!1..9-s-t~ne . 0 son 
.- Mgr., Business Services 

/cmd 
encl . 
P-14 



Southwestern Exploration Associates 
4500 E. SPEEDWAY. SUITE 14 
TUCSON. ARIZONA 85712 

IN REFERENCE TO: 

(602) 795-fJ1J7 RFH & AUSTIN CORPORATION 

FOR JAB HOW TO USE THIS 
~R j __ 
~ LETIER TO SAVE TIME. 

Type or write your reply in the space below. Then mail 

the white capy ta us and keep Ihe pink copy far your files . 

You ' lI save time and effort, and we' ll have yaur answer 

much faster! Thank you. 

MESSAGE REPLY 

DATE _ 9/26/79 

phoned Pat Farrell at Jay Kittle's office re: 
- --".,;y=o=ur -reques 0 exclu e R'FH: rom us 1n in1ng C 

since stock has not been issued yet. Pat feels 
--EmS-1s very poss115le- t roug - t e same proce ure 

we used for RFH with Hydromet, (i.e. remove him 
---from- Ene oar - OI:01reC ors . wonaere 1 

RFH would go along voluntarily we decided to 
-- ry il:t:n1s way 1rs and en, 1 e-does no 

go along voluntarily, Pat alluded to another 
approac cou :a.- De use ut gave no 

sen us all 
days. 

e necessary paperwor 

P-10 SIGNED 
Chris 

~ REORDER FORM No. B2419 L .DAY·T IMERS, AU«IIOWro, '1. 18001 

DATE 

SIGNED 



ATTENTION 

This notice is to inform you that, effective Saturday, 
October 20, 1979, you are no longer an employee of S.E.A. 
Hydromet, Inc. or Southwestern Exploration Associates, Inc. 
It is our understanding that Tombstone Exploration Company, 
a Delaware Corporation headquartered in New York, has taken 
you into their employ, effective Sunday, October 21, 1979. 
If you have any questions about this changeover, please contact 
either Dusty Escapule, (602)457-3834, or Tom Schloss (212)247-0428. 

We at S.E.A. Hydromet, Inc. and Southwestern Exploration 
Associates, Inc. would like to thank you for the fine job you 
have done while in our employ. If we can be of help at any time 
in the future, please let us know. 

Sincerely, 

James A. Briscoe 
President, Southwestern 
Exploration Associates, Inc. 
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NO INSURANCE COVERAGE PRoVIDEo­
NOT FOR INlERNATloNAL MAIL 

(See Reverse) 

SPECIAL DELIVERY 

RESTRICTED DELIVERY 

¢ 

w SHOW TO WHOM AND -4 ........ ¢ (.) DATE DELIVERED :;; . .s 
a: w SHOW TO WHOM , DATE, 
'" AND ADDRESS OF ¢ 

...J I>: .. W 
DELIVERY 

z (.) SHOW TO WHOM AND DATE 0 w 
~ a: DELIVERED WITH RESTRICTE ¢ 
0 z DELIVERY a: 

=> SHOW TO WHOM , DATE AND Ii:i 
a: ADDRESS OF DElIVERY WITH ¢ 

RESTRICTED DELIVERY 

$/7 



STICK POSTAGE STAMPS TO ARTlCl 
CERTIFIED MAil FEE, AND CHARGES FOR AN 

OVER FIRST ClAl )STAGE, 
CTED OPTIONAL S~ICES. (see front) 

you want this receipt postmarked, stick the gummed stub on the left purtion of the address side of 
the arlicle, leaving the receipt attached, ana present the article at a post office service window or 
hand It to your rural carrier (no extra charge) 

2. ~i you do not want this receipt postmarked, stick the gummed stub on the left portion of the address 
side of t~e article, date, detach and retain the receipt, and mail the article . 

• 3. If you want a return receipt. write the certified'mail number and your name and address on a return 
f receipt card, Form 3811. and attach it to the front of the article by means of the gummed ends if space 

permits. Otherwise, affix to back of article. Endorse front of article RETURN RECEIPT REQUESTED 
adjacent to the number 

4. If you want delivery restricted to the addressee, or to an authorized agent of the addressee, 
endorse RESTRICTED DELIVERY on the front of the article. 

5. Enter fees for the services requested in the appropriate spaces on the front of this receipt. If return 
receipt is requested, check the applicable blocks in Item 1 of Form 3811. 

6. Save this receipt and present it if you make mquiry 
-{::{ u.s GOVERNMENT Pf~INTING OFFICE 1978.169·897 



Comple1e items I, 2, and 3. 
Add your addrealD the "RElURN TO" ~ 
J1>verse. 

1. The following service Is requested (check ODe.) 
!is! Show Wwhom and date delivered. ••••••••••• 
o Show to whom, date and address of deIiwery ••• -4 
o RESTRICTED DEUVERY 

Show to whom and date delivered •••••••••••• _ • 
o RESTRICTED DEUVERY. 

Show to whom, date,~d address of daUvery.S __ 

(CONSULT POSTMASTER FOR FEES) 

8. UNABLE TO DELIVER BECAUSE: 



* 

' -

UNITED STATES POSTAL SERVICE 
OF FICIAL ·BUSINESS 

SENDER INSTRUCTIONS 

Prln\ your naml, address. and ZIP Coda In the SPICI below. 
\- , _ Compla1ll i1llml 1, 2. and 3 on tile l'l¥lna. 

- .: Attach to front of M'ticla If SPIICI plrmiU, 
'otlllUWi$a Iffix to blck of erticIL 

- Endol1lllf1lcl, "Return RlCllpt Requlltltr' 
Idjpnt to number. 

RETURN 
TO , 

PENALTY FOR PRIVATt 
USE TO AVOID PAYIiIENT 

OF POSTAGE. I3CO 

r£ 
U.S.MAIL ...... -.j 

C\ A, " ?h II.? ,she 12 d (Narre of=C;rrf 'on a5 S'(J c. ' 

4$00 t:. ~ tedwa (Street or p,o:tax) clc",T(.. tI:- If 

'77us0A(-- Kk I 2hL2/~ ("' 
IQty, State, and lJP Code) r-



Consultants in :,.. 
" 

• base & precious metals. uranium 

• coal. geotllennal • environment 

remote sensing. color aerial photography 

interpretation-image processing 

Worldwide Mobilization 

Southwestern 
Exploration Associates, Inc. 

October 22, 1979 

Arizona State Land Department 
1624 West Adams 
Phoenix, AZ 85007 

ATTENTION: BARBARA ANN BURG 
LAND CASE EXAMINER 

Dear Ms. Burg: 

Please find enclosed the Arizona State Land 
Prospecting Permit Nos. 76160 and 76164 for 
Tombstone, Sections 18 & 30, each in dupli­
cate. 

Sincerely, 

tt~J Iva. ~/?Irpt'<-
Clark D. Green 
Geologist/Landman 

/mfh 
P-418 

Enclosures 

4500 E. Speedway , Suite 14 
Tucson, Arizona 857 I 2 

(602) 795-6097 

James A. Briscoe, President 
Registered Professional 

Geologist 



10/24/79 

Dear Tom, 

Enclosed is a copy of the term­
ination notice which we included 
with the paychecks for the week 
ending October 20, 1979 for the 
Tombstone folks. 

Dusty should be able to handle­
most of the questions about the 
changeover but you may get one 
or two. 

rp -c( (~ 



Consultants in ,... 

-----
P 4500 E. Speedway, Suite 14 

• base & precious metals . uranium Tucson, Arizona 857 12 

• coal. geothennal • environment 
(602) 795-6097 

mote sensing. color aerial photography 

• 1I1terpretation-image processing 

Worldwide Mobilization 

James A. Briscoe, President 
Registered Professional 

Geologist 

Dusty Escupule 

Southwestern 
Exploration Associates, Inc. 

November 15, 1979 

Tombstone Exploration Inc. 
P.O. Box 610 
Tombstone, AZ 85638 

Dear Dusty : 

Please find enclosed six (6) Invoices from the State of Ma ine 
Mining Company, of which, I eluded to on our telephone con­
versation of Tuesday af ternoon, November 13, 1979 ( numbers 
17364, 17371, 17376, 17378, 17380 & 17381) . . I hope this 
doesn't cause any problems in payment as several are nearing 
one month past-due and need to be pa i d shortly. 

I have written a letter to Charlie and Louie e xplaining the 
situation, but you might let them know a little more about 
SEA's situat ion. 

Glad to hear everything is comin g along well down at Tomb­
stone. Hope to get down s hortl y a f t er Christmas. 1 "'11 try 
and bring some citrus back a ft er Christmas f r om Yuma for 
everyone down there. 

Rw."pectiful~.Y)_ ~u9mi t~d, 
-t~/Ld4/ e ~~'-T<' 
Thomas E. Waldrip 

TWjbjg 

Enclosure: 
State of MaineMining Co. I nvoices 
P-418 Tombst one 



~ECENEO NOV t ~ 11m 

CUSTOMER'S ORDER ND. DEPT. DATE 

NAME 

ADDRESS 

$1..;)'00 ~-. 
SOLO BY 

Red i~?r~ 

5H 320 ... 
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I, 

, , 

KEEP THIS SLIP 
FOR REFERENCE 

0307 
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Customer's 

- (, 

'- . '. 

1. 7381 

Order No. ____ _ _____ Date ______________ 19 __ 

N -----. orne 0cu D-I4 '.i'"S~/> 4 / c-K.f'L. (;D ~ -ne c"! fto.> ') t' (~ .'d-tz.-~ 

Address 

SOLD BY CAS H , C o o . 00' C HARG E I O N ACCT0I"1DS EO RET O. , f'AIO OUT 

I 
QU ANo DESCRIPT I ON PRICE AM OUNT 

~I /IR L;-x,. . 1-I..' ",t m P '37'&:4 Sc.~ ~.3C> c.'o 

C f? \ ~ J) ,oT ;:S~L /} Ir ' Ll.?' /Pi"J1, J "~I :1 /<.i .. ~~ {;L-C 

. ' C K12J::dr /< A L .Ii ICc" . . .:- S O;d I':)'"V 

ALL claim, and ret urned good, MUST be acco mpanied by thi' bdl. 

Rec'd By 
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7 C' 
19~ 

SOLD BY CASH 
, C . o. D., 

CHAR GE , ON ACCT., MDSE. R ETD. , ,. ... '0 OUT, 

QUAN. DESCRJ?TJON PRICE AMOUNT -

An/Hie.' 
/(: -3 

7 :')-,~L Jl:£, C11?.B :-r Q /(/ /rs~;;~~~ 'I 1/ , 7 :)-
., . 

- C j ~ 

~.:2... I II " ;,. 
l.'ls "S' '"t) II-l ,sg -

I /rg I . ; , ;, 

//-.1 V , ] ·S- 31 ,s-o 
95 " 

1'; .. , 11- ."j- v.'7,")- fl.?:' ~ '!l-

Itba rzc., i./} l ,;<!!.o co 

/::J"f e {,II () ( I <:: i3 ,·11..: IJ II J {i . ...; I$~ , ~"""'-0 

'T~7;1I~ l341.A//jC. t? DLlL~ t./ 2 b ~S 0 

ALL clalms and returned goods MUST be acco mpan ied by this bill. 

Rec'd By 

1 

1 

. 



· , . .. -:_ : 1'. 

17378 
, ' 

-, .- . "' ... ~ 

Customer's 
Order No, Date / 6 -;;z 9 19 ?..!L 
Na me .SV:JCLTH&/e-s7'Z::-f2 ,,12 ;-. ;k e L Q It AfT /I N k:; (1 ('> < 

t.lC!..SO/U, 2- S7/;2 
SOLD flY CASH , C , 0 , 0" CHARGE ,ON ACCT, , MDSE, RETD' , PAID OUT , 

QUAN, DESCRIPTION PRICE A M OUNT 

/C c... IAT/)/A /~. A J3St/?K77fiAJ A-sS.-f-ttj, /,7j- /RS' ,<;-0 

I -

r,f'ct//oGtS /).4J AJ1Jf'1? I::> CAe {/ 00 

'TDTA-L ZA-L A-tVc,t:? I..JUt?" /7G ,:;-0 

; 

RECEtVEOOCT 3 a ~ 

, 

ALL cla ims ond retur ned goods MUST be occom ponied by th is bi ll. 

Rec'd By 



17376 
r • 

\,.'l . " :: 

... -- ' - I/IB ..... . . 

Customer's 
Order No. _________ Date C , cr a 1 19~ 
Na me So ~'c J tilu,JcT~RJ{./ EA·· .,'O~·/) Z 1:J7,':/V 6 \'oc, 
Address <L.) {;{) E ,S/-JCI3D {"I/~ ,,- \->{.{tm-/~ , 

I ;; I 

77L rt \ t""i 1.1 A-L-- J/. 5- 7 /'~ , .. , 
S OLD BY CASH , C. o . c. 

, 
CHARGE , ON ACCT. rOSE. RETO., PAID OUT 

I 
QUAN . DESCRIPTION PRICE AMOUNT 

/(., . ;2.$; '1-' ,:;;: xC!--.7-L / /-- /7) :") ~ 7i</ 3 D Lt:: 4Sz ~ 
7' -~:;t. t!.:23 -75' 

Ll-? S S (; T' ->-;) ' I 13 /f-!, I/-,(j~ ./ C;"':?f . ~ {'7 

I 
:.. \ <- -. , 

/? c? :;z:;' 4,0 C;-S 
(l f.') e ) ;' T ;(~ /. L 4-11 'C '.:: 

~ 
S-C; .. t_" . ,. ..... (;; 

7~/47; .. 'k f-/t.' tI /"-("I '? :1'cu/? 7J ; ,., 'c/, /)1.1. -'7/.. i;,f; Q; z-
C i"~'; k [') (t 1':.1 r:..1 /J ~ I~--j- ,:..::- G-I/(;;-Tk ii-t (., U .." K~ 1,(;: i? J..),..) ~, 

lA'/(.;;' ",.:JnrL I 'f _5 i-I-e1. U ' ,4/9--'7 r.r1Lf-'7iiT / '-0 ." =;::/lJ ~~/('_ '~ i 

~ ;r.L/, I :-;:z!: / '7 ' . <t ;J I.. /1./ -;/-/&- ,4 / 7'1 C: t..I t1/ r tJi •. .0<.; - .. ~;;:( /::;" .!( I 

~ H.~ ;0,-..1 d'7 P -'175(' ) GAL '/4 -1 'k cl /~ "2-1/ 
, . <:,-

7 

U ftL I~ - / _~ -2 9 j I . 
...-

-;;1/ .4?vk s I 
I 

! 
I 

All claIm. and retur ned goods MUST be accompanied by thIS bill. 

Rec'd By 



17371 

Customer's 
Order No. _________ Date 0 C -r £--:;; 3 19 77' 

J U c'!.. ~ t" i t: K i L C' .. :.: . .4 X .;-- '// ,".} 
SOLO ElY CA S H I C . o . O. 

I 

C HARG E 
I ON AceT·IMOSE. BET O' I PA ID OUT I 

, 
QUAN. DESCRIPTION PRI CE AMOUNT 

PA~-'=-J//C. u(,.' I.? A I ~ /" {~ i ·-:- i/ ()(} 
_ _ /.-7'_ 

~ -... --~ ... - .' -

i C {J... .4 ""t-C' ; :'1 1 / 1 .4 / ?, <:.1". ; ? ,~77 1:.';' ) 4. .... , ~ .J-:. " /,7r' I 7g ;-v 
3S- /; /( /, /. 7')- "': i ,:.2,-1-

21 /( 
;,,' c" 7.;, 3~1 /.') , 

'7 . l-.:2 41.) >{ /(./(', ~::: I..J ( i. tf"" .-;<S7 5-0 

ALL claims and returned goads MUST be a ccompanied by this bill. 

Rec'd By 



..... 

17364 

, 
vI . : " 

,i ...... _ 

SOLD BY CASH , C, 0, 0 " CHARG E ,ON ACCT', "'DS E, RETD', PAID OUT I 
QUAN , DESCRIPTION PRICE AMOUNT 

:19:2 4~/J?,f"I A A\, r1 ,7 A 17 t , /1/ k S./-"'-:5 1,7~ ·SlL' 12_0 

iJ/.755 (I ;';">P"/)JT .YSPt fo ~!l':'r:':- .:it ~) 0C 

(,~ c:- $ 6 -1' {-' [) ') 
'-

/~ , /.J/. A/ __ (.j~- ))//, ~ /'L Il": { i 

All claims and returned goods MUST be accompanied by this bill. 

Rec'd By 



POl 6185804 
') 

R IPT FOR CERTIFIED MAIL 
NO INSURANCE COVERAGE PROVIDED-

NOT FOR INTERNATIONAL MAIL 
(See Reverse) 

CERTIFIED FEE 

SPECIAL DELIVERY ¢ 

RESTRICTED DELIVERY ¢ 

CI) ... SHOW TO WHOM ANa ¢ ... e.> DATE DELIVERED .Lls e.> :; :; a:: a:: ... SHOW TO WHOM . DATE . ... CI) 
CI) 

Ii: AND ADDRESS OF ¢ ..... DELIVERY < iii 
!:i 

z e.> SHOW TO WHOM AND DATE 0 ... 
::> t: a:: DELIVERED WITH RESTRICTE ¢ 
CI) 

0 z DELIVERY z a:: 
0 ::> e.> Ii:; SHOW TO WHOM . DATE AND 

a:: ADDRESS OF DELIVERY WITH ¢ 
RESTRICTED DELIVERY 

$ f, a 



STICK POSTAGE STAMPS TO ARTlCL 
CERTlFIEO MAIL FEE, AND CHARGES FOR AN 

.oVER FIRST CLA 
CTED OPTIONAL S 

TAGE, 
CES. (see front) 

1. -If you want this receipt postmarked, stick the gummed stub on the left portion of the address side of 
the article, leaving the receipt attached, and present the article at a post office service window or 
hand it to your rural carrier. (no extra charge) 

2. II you do not want this receipt postmarked, stick the gummed stub on the left portion of the address 
side of the article, date, detach and retain the receipt, and mail the article. 

3. If you want a return receipt, write the certified-mail number and your name and address on a return 
..,receipt card, Form 3811, and attach it to the front of the article by means of the gummed ends if space 

permits. Otherwise, affix to back of article. Endorse front of article RETURN RECEIPT REQUESTED 
adjacent to the number. 

4. If you want delivery restricted to the addressee, or to an authorized agent of the addressee. 
endorse RESTRICTED DELIVERY on the front of the article. 

5. Enter fees for the services requested in the appropriate spaces on the front of this receipt. If return 
receipt is requested, check the applicable blocks in Item 1. of Form 3811 . 

6. Save this receipt and present it if you make inquiry. 
'frU.S GOVERNMENT PRINTING OFFICE 1978 269-897 



DER: Complete items 1,2, and 3. 
Add your address in the "RETURN TO" space 0 

reverse . 

. The fo llowing service is requested (check one). 
g) Show to whom and date delivered ... . .... . ~ o Show to whom, date, and address of delivery .. __ ¢ A ~ RESTRICTED DELIVERY 

,(·t, ' ''1\ . :.. _~ow to whom and date delivered ..... ... .. __ ¢ 

l~ ~ ~STRICTED DELIVERY. . 
.~ a. .. of> Ow to whom, date, and address of delIvery $ __ e.,'.;'" ,-'J' ~CONSllLT POSTMASTER FOR FEES) 

'~'~/2jdt:;~~jar;~::::::::~~-------------1 
. :ARTI LE ADDRESSED TO: 

~j/~Co. 
i~ -10. -&~ 7~ 
~ ~~ tl_ 8'.5"20::7 J 

;z 3. ARTICLE OESCRIPTION:~ 
:» 

REGISTERED NO. I CERTIFIED NO. I INSURED NO . 

. (,z18 1 '£8'<XI . 
(Always obtain signature of addresSee or _ntl 

I have received the article descri~ above . 
SIGNATURE 0 Addressee ~ Authorized agent 

... 

6. UNABLE TO DELIVER BECAUSE: CLERK'S 
INITIALS 

'¢f apo: 19"7'-2.72.-3'2 
I 



UNITED STATES POSTAL SERVICE 
OFFICIAL BUSINESS 

SENDER INSTRUCTIONS 
Print your name, address, and ZIP Code in the space below. 

Complete items 1, 2, and 3 on the reverse. 
Attach to front of article if space permits. Otherwise 
affix to back of article. 
Endorse article "Return Receipt Requested" adja· 
cent to number. 

PENALTY FOR PRIVATE 
USE TO AVOID PAYMENT 

OF POSTAGE. S300 

RETURN I 
TO 

RECEIVED NOV 2 3 1979 sk~ " J4af.",-;. M.:l OS&! c 
4 (4 It> (! X? Thme or Sender) 

./£ ':;'"(10 £' 0a 0 rift Ja &,~ >:6<) ri 
(Street or P. O. BOO' . 

o ~ ) & 8s:7/ 2 ", 0-
' ( ~ ,., (City. State. allli ZIP Code) 



Consultants in : 

• base & precious metals . uranium 

• coal. geothermal • environment 

c,rnote sensing . color aerial photography 

• interpre.tation-image processing 

Worldwide Mobil ization 

Southwestern 
Exploration Associates, Inc. 

Apache Powder Company 
P. O. Box 700 
Benson, AZ 85702 

November 16, 1979 

4500 E. Speedway, Suite 14 
Tucson, Arizona 85 71 2 

(602) 795-6097 

lames A. Briscoe, President 
Registered Professional 

Geologist 

Re: Termination and t ransfer of S.E.A. Hydromet's manage­
ment responsibilities at Tombstone, Arizona heap­
leaching operations to Tombstone Exploration, Inc. 

Attn: Accounts Receivable 

This letter is being written to inform you and your company that 
Southwestern Exploration Associates, Inc., subsidiaries and other 
related corporations, have not had, nor will in the future 
accept, any obligations, or responsibility for debts incurred by 
the present Tombstone Arizona Heap Leach operators, Tombstone 
Exploration, Inc., a Delaware Corporation. 

We would, therefore, like it to be made perfectly clear that as 
such S.E.A., Inc., its identities, other subsidiaries and 
employees have had no responsibilities toward rental or purchase 
of equ i pment, suppl i es, or serv ices fr om your company for use at 
or on the Tombstone Project. All past, present and future 
obligations, commi tments, agreements, contracts, and understand­
ings are between your firm and Tombstone Exploration, Inc., and 
are not to be construed, implied or suggested to be supported by, 
made by or under guise of Southwestern Exploration Associates, 
Inc., its subsid i aries, related identities, or its employees. 

We would, therefore, request that future invoices for services, 
labor, rental merchandise, or equipment be addressed to: Tomb­
stone Exploration, Inc., P. O. Box 610" Tombstone, Arizona 
85638. Should it be c ome necessary to cha nge or alter previous 
agreements or services, we resp e ctfully r equest this be done at 
your or your company's earliest convenience and addressed to 
Dustin Escapule or Eldridge (AI) Watt e rson at the Tombstone 
address or telephone (602) 457-3834, i f problems should arise. 



r .. Apache Powder Company 
November 16, 19 79 
Page 2 

In closing, we would like 
appreciation for all the help, 
during our stay at Tombstone, 
period of change over. 

At the request of 

to express our gratitude and 
comments, and services provided 

and understanding during this 

James A. Briscoe, President S.E.A., Inc. 

Sincerely submitted, 

~~£~p.,. 
Thomas E. Waldrip, Jr. 
S.E.A. Land Division Manager 

P-418 
03-020/17 



:IE 
>-
'" ~ 
~ 
:::> 

'" z 
8 

POl 
EIPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIDED-
NOT FOR INTERNATIONAL MAIL 

• (See Reverse) 

SPECIAL DELIVERY ~ 

RESTRICTED DELIVERY ~ 

w SHOW TO WHOM AND ~ 
<..> DATE DELIVERED ,4.5-:> 
a:: w SHOW TO WHOM . DATE. 
'" AND ADDRESS OF ~ .... Ii: < iii DELIVERY 

z c..> SHOW TO WHOM AND DATE CI w 
ii: a:: DELIVERED WITH RESTRICTE 
CI z DELIVERY a:: 

:::> 
SHOW TO WHOM . DATE AND t;:; 

a:: ADDRESS OF DELIVERY WITH ~ 
RESTRICTED DELIVERY 

$ 0 



STICK POSTAGE STAMPS TO ARTlCL~VER FIRST CLA~TAGE, 
CERTIFIED MAIL FEE, AND CHARGES FOR ANY\....)GTED OPTIONAL ,-,ES. (see Iront) 

1. If you want this receipt postmarked, stick the gummed stub on the lelt portion 01 the address side 01 
the article, leaving the receipt attached, ana present the article at a post office service window or 

_ hand it to YO,ur rural carrier. (no extra charge) 

2. II you do not want this receipt postmarked, stick the gummed stub on the left portion of the address 
side 01 the article, date, detach and retain the receipt, and mail the article. 

3. If you want a return receipt. write the certified-mail number and your name and address on a return 
receipt card, Form 3811, and attach it to the front of the article by means 01 the gummed ends il space 
permits. Otherwise, affix to back 01 article. Endorse front 01 article RETURN RECEIPT REQUESTED 
adjacent to the number. 

4. II you want delivery restricted to the addressee, or to an authorized agent 01 the addressee, 
endorse RESTRICTED DELIVERY on the front 01 the article 

5. Enter fees lor the services requested in the appropriate spaces on the front of this receipt . If return 
receipt is requested, check the applicable blocks in Item 1 of Form 3811. 

6. Save this receipt and present it if you make inquiry . 
-{:( us GOVERNMENT PHINTING orFICE 1978. 269-897 



SENDER: Complete Itcnu 1, 1, and 3. 
Add your addJeta In 1be "RETURN YO" ~ 
reveno. 

1. The fonowing service ta requested (check ODe.) 
~ Show to whom and date dellvered. •••••••••• "~ 
o ShO\\>' to whom, date and addreta of delrrcry ••• _ 4 
o RESTRICTED DEUVERY 

ca Show to whom and date delivered •••••••••••• _ ¢ 

o RESTRICTED DElNERY. 
Show to whom, date, and address of delJvery.S __ 

(CONSULT POSTMASTER.:FOR FEES) 

2. ARTICLE ADDRESSED TO: 

~tA--/~· 
f. o. b el? &r;2..3. 



UNITED STATES POSTAL SERVICE 
OFFICIAL BUSINESS 

SENDER INSTRUCTIONS 
Print your nlma, address, and ZIP Cod. in th,lI'lCI below. 

• Complete items 1, 2, Ind 3 on 1h' mel1l. 
• Attach to front of II'ticl. H IPICI parmill, 

o1hlrwile affix to back of Irtlel .. 
• Endorse Irticla NRltum Receipt Rlquntad" 

PENALTY FOR PRIVATE 
USE TO AVOID PAYMENT 

OF POSTAGE. Il3OO ~ ~ 
Idjacant to number. IRE eEl' 

RETURN. 

_O'Hl , l'; 
2 3 \979 

TO 

3003 dlZ 
35-'\ SAVM 

cS()I4 *hL<..?e .$ f~ fcU !;f=<H:;O&d aS $QC!: 
(Narmo) : 



Consultants in : 

• base & precious metals. uranium 
• coal .. geotherm al • environment 

emote s~nsing . color aerial photography 
• interpretation-im age processing 
Worldwid e Mobilization 

Southwestern 
Exploration Associates, Inc. 

November 16, 1979 

Arizona Dept of Economic Security 
Unemployment Contributions 911 B 
P. O. Box 6123 
Phoenix, AZ 85005 

45 00 E. Speedway , Sui te 14 
Tucson, Arizona 85 712 

(602) 795-6097 

James A. Briscoe , President 
Registered Professional 

Geologist 

Re: Termination and transfer of S.E.A. Hydromet's manage­ment responsibilities at Tombstone, Arizona heap­leaching operations to Tombstone Exploration, Inc. 

Attn: Accounts Receivable 

This letter is being written to inform you and your company that Southwestern Exploration Associates, Inc., subsidiaries and other related corporations, have not had, nor will in the future accept, any obligations, or responsibility for debts incurred by the present Tombstone Arizona Heap Leach operators, Tombstone Exploration, Inc., a Delaware Corporation. 

We would, therefore, like it to be made perfectly clear that as such S.E.A., Inc., its identities, other subsidiaries and employees have had no responsibilities toward rental or purchase of equipment, supplies, or services from your company for use at or on the Tombstone Project. All past, present and future obligations, commitments, agreements, contracts, and understand­ings are between your firm and Tombstone Exploration, Inc., and are not to be construed, implied or suggested to be supported by, made by or under guise of Southwestern Exploration Associates, Inc., its subsidiaries, related identities, or its employees. 

We would, therefore, request that future invoices for services, labor, rental merchandise, or equipment be addressed to: Tomb­stone Exploration, Inc., P.O. Box 610" Tombstone, Arizona 85638. Should it become necessary to change or alter previous agreements or services, we respectfully request this be done at your or your company's earliest convenience and addressed to Dustin Escapule or Eldridge (AI) Watterson at the Tombstone address or telephone (602) 457-3834, if problems should arise. 



. Arizona Dept of Economic Secur ity 
Novembe r 16, 1979 
Page 2 

In closing, we would like 
appreciation for all the help, 
during our stay at Tombstone, 
period of change over. 

At the request of 

to express our gratitude and 
comments, and services provided 

and understanding during this 

James A. Briscoe, President S.E.A., Inc. 

Sincerely submitted, 

~a4/ £) aJJ~!J. 
Thomas E. Waldrip, Jr. 
S.E.A. Land Division Manager 

P-418 
03-020/17 



P07 6185803 
RECEIPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIOEO-
NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

SPECIAL DELIVERY ¢ 

RESTRICTED DELIVERY ¢ 

w SHOW TO WHOM AND ¢ 
u DATE DELIVERED -4..'5 ,. 
ffi SHOW TO WHOM, DATE, en 
E: AND ADDRESS OF ¢ 

iii DELIVERY 
u SHOW TO WHOM AND DATE w .., 

DELIVERED WITH RESTRICTE ¢ 
DELIVERY 

SHOW TO WHOM , DATE AND 
ADDRESS OF DElIVERY WITH ¢ 
RESTRICTED DELIVERY 

$ /.10 



STICK POSTAGE STAMPS TO ART~O COVER FIRST C~ POSTAGE, 
CERTlFIEO rr..AIL FEE, AND CHARGES FOR VELECTED OPTIONURVICES. (see !rann 

1. If you want this receipt postmarked, stick the gummed stub on the left purtion of the address siW 
the article, leaving the receipt attached, ana present the article at a post office service window or 
hand it to your rura1 carrier. (no extra charge) 

2. If you do not want this receipt postmarked, stick the gummed stub on the left portion of the address 
"Side of the article, date, detach and retain the receipt, and mail the article. 

3. If you want a return receipt, write the certified-mail number and your name and address on a return 
receipt card, Form 3811 , and attach it to the front of the article by means of the gummed ends if space 

i permits. Otherwise, affix to back of article. Endorse front of article RETURN RECEIPT REQUESTED 
adjacent to the number. 

4. If you want delivery restricted to the addressee, or to an authorized agent of the addressee, 
endorse RESTRICTED DELIVERY on the front of the article. 

5. Enter fees for the services requested in the appropriate spaces on the front of this receipt. If return 
receipt is requested, check the applicable blocks in Item 1 of Form 3811. 

6. Save this receipt and present it if you make inquiry 
-<:r u.s GOVERNMENT PRINTING OFF ICE 1978: 269-897 



Complete Item. I, 2, and 3. \. . 
Add your add.ress In the MRETURN TO" ~ 
reverse. 

1. The following service Is requested (check ODe.) 
~ Show to whom and date delivered. •••••• ~ ••• , ~ 

, 0 Show to whom, date and address of delPery ••• _$ 
a; 0 REsTRICTED DELIVERY 
a:: Show to w"hom and date delivered •••••••• .' •• ~ _ • 

o RESTRICTED DEUVERY. 
Show to whom, date, and address of '"Uvory.S __ 

(CONSULT POSTMASTER FOR F~j 

2. 

A nCLE DESCRI TIO • 
REGISTERED NO., CER lED NO. , INIURED NO. 

. {g/ $?/,,5i? ag, . . 
(Alway. obtain signature of ad~ or 1IgIIfIt' 

I have received the article described above . . 

OAdcn- }o1Authodzed .... ' 

UNABLE TO DELIVER BECAUSE, 



UNITED STATES POSTAL SERVICE 
OFFICIAL BUSINESS 

SENDER INSTRUCTIONS 
PrInt your nlml, Iddrus, end ZIP Cod. In th.1P8C8 below. 

• Complete items I, 2. .nd 3 on 1111 mlna. 
• AttllCh to front of tr1ic1. if speu permltl, 

othlfWisa tfflX to beck of artiCle. 
• Endonllrticle "Return RlCllpt R.qulltld" 

Idjant to number. 

RETURN. 

PENALTY FOR PRIVATE 
USE TO AVOID PAYMENT 

OF POSTAGE. S3O!J 00 __ ·' 
U.S.MAlL _. 

RECEIVED NOV 2 3 1979 

TO • 

So,4;fj, W e<"+f &0) c;oIaeat ;PN a (saG ;ms 
(Name ~f Sender) . 

~QCb £ <; '> plecQ LlJ (Street or p%lR) eSc'. " 'k- # 11 

( 



Consultants in: 
I' 

• basefo. precious metals . urani um 

• coal • geothennal • environment 

mote ~~n~ing • color aerial photography 

• interp retation-image processing 

Worldwide Mobi li zation 

Southwestern 
Exploration Associates, Inc. 

Arizona Public Service 
P. O. Drawer J 
Bisbee, AZ 

November 16, 1979 

4500 E. Speedway, Suite 14 
Tucson , Arizona 857 12 

(602) 795-6097 

James A. Briscoe, President 
Registered Professional 

Geologist 

Re: Termination and transfer of S.E.A. Hydromet's manage­
ment responsibilities at Tombstone, Arizona heap­
leaching operations to Tombstone Exploration, Inc. 

Attn: Accounts Receivable 

This letter is being written to inform you and your ,company that 
Southwestern Exploration Associates, Inc., subsidiaries and other 
related corporations, have not had, nor will in the future 
accept, any obligations, or responsibility for debts incurred by 

' the present Tombstone Arizona Heap Leach operators, Tombstone 
Exploration, Inc., a Delaware Corporation. 

We would, therefore, like it to be made perfectly clear that as 
such S.E.A., Inc., its identities, other subsidiaries and 
employees have had no responsibilities toward rental or purchase 
of equipment, supplies, or services from your company for use at 
or on the Tombstone Project. All past, present and future 
obligations, commi tments, agreements, contracts, and understand­
ings are between your firm and Tombstone Exploration, Inc., and 
are not to be construed, implied or suggested to be supported by, 
made by or under guise of Southwestern Exploration Associates, 
Inc., its subs i diaries, related identities, or its employees. 

We would, therefore, request that future invoices for services, 
labor, rental merchandise, or equipment be addressed to: Tomb­
stone Exploration, Inc., P.O. Box 610" Tombstone, Arizona 
85638. Should it become necessary to change or alter previous 
agreements or services, we respectfully request this be done at 
your or your company's earliest convenience and addressed to 
Dustin Escapule or Eldridge (AI) Watterson at the Tombstone 
address or telephone (602) 457-3834, if probl ems should arise. 



Arizona Public Service 
'No.vemb er 16,1979 
Page 2 

In closing, we would like 
appreciation for all the help, 
during our stay at Tombstone, 
period of change over. 

At the request of 

to express our gratitude and 
comments , and serv ices prov id ed 

and understanding during this 

James A. Briscoe, President S.E.A., Inc. 

Sihcerely submitted, 

~~ e. t-tJa-!rPUPjjt, 
Thomas E. Waldrip, Jr. 
S.E.A. Land Division Manager 

P-418 
03-020/17 



POl 6185802 
• 

RECEIPT FOR CERTIFIED MAIL 
NO INSURANCE COVERAGE PROVIDED-

NOT FOR INTERNATIONAL MAIL 
(See Reverse) 

SPECIAL DELIVERY , 
RESTRICTED DELIVERY , 
... SHOW TO WHOM AND 

..... e.> DATE DELIVERED ~ eI.> :; 

..: a:: 
:E ... SHOW TO WHOM. DATE. ..... eI.> 

AN D ADDRESS OF eI.> Ii: l5! .... DELIVERY c iii 
!:; 

z e.> 0 ... SHOW TO WHOM AND DATE 
=> t: a:: DELIVERED WITH RESTRICTE 
eI.> 

0 z DELIVERY z a:: 
0 => 

'" SHOW TO WHOM. DATE AND 
a:: ADDRESS OF DELIVERY WITH , 

RESTRICTED DELIVERY 

$ L46 



STICK POSTAGE STAMPS TO ARTI 
CERTIFIED MAil FEE. AND CHARGES FOR A' 

COVER FIRST CI~STAGE. 
lECTED OPTION~VICES. (see front) 

If you want this receipt postmarked . stick the gummed stub on the left purtion of the address side of 
the article , leaving the receipt attached , and present the article at a post office service window or 
hand it to your rural carrier. (no extra charge) 

2. 'If you do not w(l{1t this receipt postmarked , stick the gummed stub on the left portion of the address 
• side of the article, date. detach and retain the receipt , and mail the article. 

3. If you want a return receipt , write the certified-mail number and your name and address on a return 
-..receipt card , Form 3811 , and attach it to the front of the article by means of the gummed ends if space 

permits. Otherwise, affix to back of article . Endorse front of article RETURN RECEIPT REOUESTED 
adjacent to the number. 

4. If you want delivery restricted to the addressee, or to an authorized agent of the addressee , 
endorse RESTRICTED DELIVERY on the front of the article 

5. Enter fees for the services requested in the appropriate spaces on the front of this receipt If return 
receipt is requested, check the applicable blocks in Item 1 of Form 3811 . 

. 6. Save this receipt and present it if you make inquiry . 
'trU.S. GOV ERNMENT PRIN TI NG OFF ICE 1978: 269-897 



.../SENDER; Complete Items I, 2, and 3. 
o~ Add yow addIen ill tile MRETURN TO" ~ ... a JeVene. 

CD 1. The following service is requested (check one.) 
;: $ Show to whom and date delivered. ••••••••• • ,~ 
~ D Show to whom, date and address of dcllvery ••• _ 4 
C;; 0 RESTRICTED DEUVERY 
II) Show to whom and date delivered •••••••••••• _ • 

o RESTRICTED DEUVERY. 
Show to whom, date, and address of dellvery.S __ 

(CONSULT POSTMASTER FOR FEES) 

iii 

.~ 

~ B8~.~UNAB~iLLEETTOotD~E~LnN;'E;R~B8.E~CA~us;iE:~~MOOO1f~~~~ 
" INITIALS 

~ r~ __________________________ ~~ ________ ~ 
*GPO : 11178-:188-848 

f I 



UNITED STATES POSTAL SERVICE 
OFFICIAL BUSINESS 

SENDER INSTRUCTIONS 
PTlnt your nlma. Iddraa, and ZIP Cod, in tha SPICI below. 

• Complete items 1. 2. and 3 on thl mini. 
• Attach to front of artiell If sp_ panni1l, 

oth __ affix to bIck of artIcI .. 

• Endonelrtlcll "Return Racalpt Rlqullllcl" 
Idjacant to numbar. 

RETURN 
TO 

PEI'tALTY FOR PRlVAT£ 
USE TO AVOID PAYMENT 

Of POSTAGE. I:lOO 

• c£ouih(& WS+p.f,d C fl:J!t t.·P,s) OS5QQ ,'cd~ 
(Name of ) 

4aOO E ~1QdI..UQt/\ ", .. 5" '(~ "# 14 
' TStreet or ~-~= 



Consulta-ms in : ~ 

• ba"S'e & precious metals . uranium 

• co~l • geothennal • environment 

remote sensing . color ae ri al photography 

• interpretation-image p rocessing 

Worldwide Mobilization 

Southwestern 
Exploration Associates, Inc. 

Arizona Public Service 
P. O. Box 2907 
Phoenix, AZ 85062 

November 16, 1979 

4500 E. Speedway, Suite 14 
Tucson, Arizona 857 12 

(602) 795-6097 

James A. Briscoe, President 
Registered Professional 

Geologist 

Re: Term i nation and transfer of S.E.A. Hydromet's manage­
ment responsibil i ties at Tombstone, Arizona heap­
leaching operations to Tombstone Exploration, Inc. 

Attn: Accounts Receivable 

This letter is being written to inform you and your company that 
Southwestern Exploration Associates, Inc., subsidiaries and other 
related corporations, have not had, nor will in the future 
accept, any obligations, or responsibility for debts incurred by 
the present Tombstone Arizona Heap Leach operators, Tombstone 
Exploration, Inc., a Delaware Corporation. 

We would, therefore, like it to be made perfectly clear that as 
such S.E.A., Inc., its identities, other subsidiaries and 
employees have had no responsibilities toward rental or purchase 
of equipment, supplies, or services from your company for use at 
or on the Tombstone Project. All past, present and future 
obligations, commi tments, ag r eements, contracts, and understand­
ings are between your firm and Tombstone Exploration, Inc., and 
are not to be construed, implied or suggested to be supported by, 
made by or under guise of Southwestern Exploration Associates, 
Inc., its subsidiaries, related identities, or its employees. 

We would, therefore, request that future invoices for services, 
labor, rental merchandise, or equipment be addressed to: Tomb­
stone Exploration, Inc., P.O. Box 610" Tombstone, Arizona 
85638. Should it become necessary to change or alter previous 
agreements or services, we respectfully request this be done at 
your or your company's earliest convenience and addressed to 
Dustin Escapu l e or Eldridge (AI) Watterson at the To mbstone 
ad dr ess or te le ph one (60 2 ) 457-3834, if prob l ems should ar ise. 



Arizona Public Service 
November 16, 1919 
Page 2 

In closing, we would like 
appreciation for all the help, 
during our stay at Tombstone, 
period of change over. 

At the request of 

to express our gratitude and 
comments, and services provided 

and understanding during this 

James A. Briscoe, President S.E.A., Inc. 

Sincerely submitted, 

#~tUJ/£ tOcJJ49t . 
Thomas E. Waldrip, Jr. 
S.E.A. Land Division Manager 

P-418 
03-020/11 



P07 
RECEIPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIOEO-
NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

SPECIAL DELIVERY 

RESTRICTED DELIVERY 

w SHOW TO WHOM AND 
~ DATE DELIVERED 1"-/ s: 
~ I-SH"""'O-W-T-'-O -W-HO'--M-, -DA-T-E,--+-''---'---==----I 

~ AND ADDRESS OF 
W DELIVERY 

hl SHOW TO WHOM AND DATE = DELIVERED WITH RESTRICTE 
~ DELIVERY 
::> 
Iii 
II: 

SHOW TO WHOM, DATE AND 
ADDRESS OF DELIVERY WITH 
RESTRICTED DELIVERY 

$ ,<.fa 



II; 

STICK POSTAGE STAMPS TO ARTIO COVER FIRST C 
CERTIFIED MAIL FEE, AND CHARGES FOR A LECTED OPTIONA 

OSTAGE, 
'VICES. (see front) 

If you want this receipt postmarked , stick the gummed stub on Ihe left purtion of the address side of 
the article, leaving the receipt attached, and present the article at a post office service window or 
,hand it to your rural carrier. (no extra charge) 

.2. If you do not want this receipt postmarked, stick the gummed stub on the left portion of the address 
sid.e of the article, date , detach and retain the receipt, and mail the article. 

3. If yap want a return receipt, write the certified-mail number and your name and address on a return 
receipt card , Form 3811 , and attach It to the front of the article by means of the gummed ends if space 
permits. Otherwise, affix to back of article. Endorse front of article RETURN RECEIPT REQUESTED 
adjacent to the number. 

4. If you want delivery restricted to the addressee. or to an authorized agent of the addressee, 
endorse RESTRICTED DELIVERY on the front of the article 

5. Enter fees for the services requested in the appropriate spaces on the front of this receipt. If return 
receipt is requested , check the applicable blocks in Item 1 of Form 3811. 

6. Save this receipt and present it if you make inquiry . 
t1'US. GOVERNMENT PRINTING OFFICE 1978: 269·897 



C 'SENDER: Complete Item. I, 2, and 3. 
"T1 ~dd your addrea In the MRETURN TO" "'_ 0.;: 

~I-----------~--~-~--~------------------------I 
~ 1. The following service~is requested (check one.) 
... ag Show to whom and date delivered. •••• ••••••• ~ 
~ b' Show to whom, date and addre&S of delivery ••• _ $ 

o RESTRICTED DELNERY co ' .... ... Show to whom and date deliv()~d ...... . ..... _ ~ 

o RESTRICTED DELNERY. 
Show to whom, date, and addreu of deltvery.S __ 

(CONSULT POSTMASTER FOR FEES) 

INIURED NO. 

UNABLE TO DELIVER BECAUSE: 



UNITED STATES POSTAL SERVIf;E 
OFFICIAL BUSINESS 

SENDER INSTRUCTIONS 
Print your nam., addrns, and ZIP Codl in thl space below. 

• Complete items 1,2. end 3 on the I1IVInL 

• Attach to front of artiel. if SPICI pennlU" 
oth_iII tfflx to back of II'1idI. 

• Endorw 1rtId. "RltUm RKlipt Requlllld" 
Iditctnt to nUmber. 

PENALTY FOR PRIVATI 
USE TO AVOtO PAYMENT 
'. CW POSTAGE. s3ao ~ -U.S.MAlL --

RECEIVED NOV 2 3 1979 

REnJRN • i' ..2 &.s~<2 'L 
TO .. ~ea ,M ~ (4Th uN "+~Of) 

4stJO f sS8 0Q dloJ~ ~S41 a g -i.f.. 1</ 
Street or P.O.) 

~¢SQ...J ~ 865'7/2 J ! 

\.. ' State, and ZlPCode) \.. 



-
Consultants in: 

__ -7 .. 4500 E. Speedway, Suite 14 
Tucson, Arizona 85712 

(602) 795-6097 
• base & precious metals . uranium 

• coal . geothemlal • environment 

remote sensing . color aerial photography 

• interpretation-image processing 

Worldwide Mobi lization 

Southwestern 
Exploration Associates, Inc. 

City of Tombstone 
Water 
Tombstone, AZ 

November 16, 1979 

James A. Briscoe, President 
Registered Professional 

Geologist 

Re: Termination and transfer of S.E.A. Hydromet's manage­
ment responsibilities at Tombstone, Arizona heap­
leaching oper,ations to Tombstone Exploration, Inc. 

This letter is being written to inform you and your company that 
Southwestern Exploration Associates, Inc., subsidiaries and other 
related corporations, have not had, nor will in the future 
accept, any obligations, or responsibility for debts incurred by 
the present Tombstone Arizona Heap Leach operators, Tombstone 
Exploration, Inc., a Delaware Corporation. 

We would, therefore, like it to be made perfectly clear that as 
such S.E.A., Inc., its identities, other subsidiaries and 
employees have had no responsibilities toward rental or purchase 
of equipment, supplies, or services from your company for use at 
or on the Tombstone Project. All past, present and future 
obligations, commitments, agreements, contracts, and understand­
ings are between your firm and Tombstone Exploration, Inc., and 
are not to be construed, implied or suggested to be supported by, 
made by or under guise of Southwestern Exploration Associates, 
Inc., its subsidiaries, related identities, or its employees. 

We would, therefore, request that future invoices for services, 
1 abor, ren tal mer chand i se, or equ i pment be add res sed to: Tomb­
stone Exploration, Inc., P.O. Box 610" Tombstone, Arizona 
85638. Should it become necessary to change or al ter prev ious 
agreements or services, we respectfully request this be done at 
your or your company's earliest convenience and addressed to 
Dustin Escapule or Eldridge (AI) Watterson at the Tombstone 
address or telephone (602) 457-3834, if problems should arise. 



• 
.. , 

City of Tombstone 
November 16, 1979 
Page 2 

In closing, we would like 
appr ec i ation for all the he 1 p, 
during our stay at Tombstone, 
period of change over. 

At the request of 

to express our gratitude and 
comments, and services provided 

and understanding during this 

James A. Briscoe, President S.E.A., Inc. 

Sincerely submitted, 

/~~.wJ~9r. 
Thomas E. Waldrip, Jr. 
S.E.A. Land Division Manager 

P-418 
03-020/17 
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EIPT FOR CERTIFIED MAIL 
NO INSURANCE COVERAGE PROVIOEO-

NOT FOfIINTERNATIONAL MAIL 
(See Reverse) 

SPECIAL DELIVERY ¢ 

RESTRICTED DELIVERY ¢ 

w SHOW TO WHOM AND 
,45' ¢ 

<.> DATE DELIVERED :;: 
II: 
w SHOW TO WHOM , DATE , 
'" 

-' Ii: AND ADDRESS OF ¢ 

00: W DELIVERY 
z <.> SHOW TO WHOM AND DATE C> w 
t: II: DELIVERED WITH RESTRICT.E ¢ 
C> z DELIVERY II: 

::::I 

tu SHOW TO WHOM , DATE AND 
a: ADDRESS OF DELIVERY WITH ¢ 

RESTRICTED DELIVERY 

$1.10 



STICK POSTAGE STAMPS TO ARTICL 
CERTIFIED MAIL FEE. AND CHARGES FOR AN 

OVER FIRST CLA~TAGE. 
CTED OPTIONAL ~ES. (see Iront) 

1. If yotu want this receipt postmarked. stick the gummed stub on the left purtlon of the address side of 
the article. leaving the receipt attached, and present the article at a post office service window or 
hand it to your rural carrier. (no extra charge) 

2. If you do not want this receipt poslmarked, stick the gummed stub on the left portion of the address 
side of the article, date. detach and retain the receipt, and mail the article. 

3. If you want a return receipt. write the certified-mail number and your name and address on a return 
receipt card, Form 3811. and attach it to the front of the article by means of the gummed ends if space 
permits. Otherwise. affix to back of article. Endorse front of article RETURN RECEIPT REQUESTED 
adjacent to the number. I 

4. If you want delivery restricted to the addressee. or to an authorized agent of the addressee, 
endorse RESTRICTED DELIVERY on the front of the article 

5, Enter fees for the services requested in the appropriate spaces on the front of this receipt If return 
receipt is requested, check the applicable blocks in Item 1 of Form 3811. 

6, Save this receipt and present it if you make inquiry. 
~u.s GOVERNMENT PAINTING OFFICE 1978 : 269·891 



Complete Item. I, 2, and 3. 
Add your add: .... In tho "RETURN TO" ~ 
revene. 

~ 1. The following service Is requested (check one.) 
It) Show $0 whom and date dellvered. •••••••••• :<As:$ .. -co ... 

CD 

2. 

o Show to whom, date and address of deliveIy ••• __ $ 
o RESTRICTED DELIVERY 

Show to whom and date delivered •••••••••••• _. 
o RESTRICTED DELIVERY. 

Show to whom, date, and address of delivery.S __ 

(CONSULT POSTMASTER FOR FEES) 

A~~~CO 
f (). ~t'/- 1//6 

0, 

:II 
~ ----~----~~~~~~~~~~------~~--

~ ----~--~------~----------------~------
in I have received the article described above. 
;: SIGNATURE OAddre.- OAuthorlzed .... ' 

UNABLE TO DELIVER BECAUSE: 
o 
~ rL-________________________ ~--~------~ 

*GPO : 1870·288-348 



UNITED STATES POSTAL SERVICE RECEIVED NOV 2 3 
OFFICIAL BUSINESS 

SENDER INSTRUCTIONS 
Print your name, address. and ZIP Code in the SIIa below. 

• Complete items 1, 2, and 3 on thl 18118111. 
• Attach to front of article if specl parmiU, 

otherwise affix to beck of artiel .. 
• Endorse artiell "R.tum Receipt Requested" 

adjant to number. 

RETURN 
TO 

PEHAUY FOIl PR.IVA n: 
USE TO AVOID PAYMENT 

OF POSTAGE. 1300 

(Name of Sender) 

" .. ~~ 

~ -U.S.MAlL _. 

04 S (JQ e ~>tl 0 0 J U.)&;$ D S'" ~ kc -:t:L)-1 
treet or P.O. ; . 



Consultan~ ... in : -

• bas(}!f precious metals • uraniu m 

• coal . geothermal. environme nt 

emote sensing . color aerial photography 

• interpretation-im age processing 

Worldwide Mobilizat ion 

Southwestern 
Exploration Associates, Inc. 

November 16, 1979 

Copper State Chemical Co. 
P.O. Bo x 1 1 10 
Tucson, Arizona 85702 

4500 E. Speedway, Suite 14 
Tucson, Arizona 85 712 

(602) 795-6097 

James A. Briscoe, President 
Registered Professional 

Geologist 

Re: Termination and transfer of S.E.A. Hydromet's manage­
ment responsibilities at Tombstone, Arizona heap­
leaching operations to Tombstone Exploration, Inc. 

Attn: Accounts Receivable 

This letter is being written to inform you and your company that 
Southwestern Exploration Associates, Inc., subsidiaries and other 
related corporations, have not had, nor will in the future 
accept, any obligations, or responsibility for debts incurred by 
the pr esen t Tomb stone Ar i zona He ap Le ach oper ator s , Tomb stone 
Exploration, Inc., a Delaware Corporation. 

We would, therefore, like it to be made perfectly clear that as 
such S.E.A., Inc., its identities, other subsidiaries and 
employees have had no responsibilities toward rental or purchase 
of equipment, supplies, or services from your company for use at 
or on the Tombstone Project. All past, present and future 
obligations, commitments, agreements, contracts, and understand­
ings are between your firm and Tombstone Exploration, Inc., and 
are not to be construed, implied or suggested to be supported by, 
made by or under guise of Southwestern Exploration Associates, 
Inc., its subsidiaries, related identities, or its employees. 

We would, therefore, request that future invoices for services, 
labor, rental merchandise, or equipment be addressed to: Tomb­
stone Exploration, Inc., P.O. Box 610" Tombstone, Arizona 
85638. Should it become necessary to change or alter previous 
agreements or services, we respectfully request this be done at 
your or yo ur comp an y' searl ie st conven ience and addre ssed to 
Dustin Escapule or Eldridge (Al) Watterson at the Tombstone 
address or telephone (602) 457-3834, if problems should arise. 



.. Copp e r State Chemical Co . 
November 16, 1979 

' Pag e 2 

In closing, we would like 
apprec i ation f o r all t he hel p, 
during our stay at Tomb s t one, 
period of change over. 

At the request of 

t o ex pre ss our gratitude and 
comments, and services provided 

and und erstanding during this 

James A. Briscoe, President S.E.A., Inc. 

Sincerely submitted, 

:d?YI~ ~aJa-fl7.?-· 
Thomas E. Waldrip, Jr. 
S.E.A. Land Division Manager 

P-418 
03-020/17 



'" w 
w ... 
II: 

Ir 

0-

'" It 
!:; 
= 
'" z: 
0 
t.) 

P01- 6185806 
EIPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIOEO-
NOT FOR INTERNATIONAL MAil 

(See Reverse) 

CERTIFIED FEE 

SPECIAL DELIVERY ¢ 

RESTRICTED DELIVERY ¢ 

'" w SHOW TO WHOM AND 
w t.) DATE DELIVERED t.) ;;: ;;: II: a: w SHOW TO WHOM . DATE . w 

'" '" AND ADDRESS OF 
-' ~ ... W DELIVERY 
z: t.) SHOW TO WHOM AND DATE 0 w 
ii: II: DELIVERED WITH RESTRICTE 
0 z: DELIVERY a: 

¢ 

¢ 

= Ii:; SHOW TO WHOM. DATE AND 
a: ADDRESS OF DELIVERY WITH ¢ 

RESTRICTED DELIVERY 

AL POSTAGE AND FEES 



STICK POSTAGE STAMPS TO ARTICLE 1. 
ERTIFIED MAIL FEE, AND CHARGES FOR ANY 

VER FIRST CLASS 
ED OPTIONAL S 

rAGE, 
S. (see Iront) 

1. If yoll want this receipt postmarked, stick the gummed stub on the left purtion of the address side of 
the article, leaving the receipt attached, and present the article at a post office service window or 
hand it to your rural carrier. (no extra charge) 

,2. If you <10 not want this receipt postmarked, stick the gummed stub on the left portion of the address 
side of the article , date, detach and retain the receipt, and mail the article. 

3. If you want a return receipt, write the certified·mail number and your name and address on a return 
receipt card, Form 3811, and attach it to the front of the article by means of the gummed ends if space 
permits . Otherwise, affix to back of article. Endorse front of article RETURN RECEIPT REOUESTED 
adjacent to the number. 

4. If you want delivery restricted to the addressee , or to an authorized agent of the addressee, 
endorse RESTRICTED DELIVERY on the front of the article. 

5. Enter fees for the services requested in the appropriate spaces on the front of this receipt. If return 
receipt is requested, check the applicable blocks in Item 1 of Form 3811. 

6. Save'this receipt and present it if you make inquiry. 
"'CrU ,S. GOVERNMENT PRINTING OFFICE 1978 : 269-897 



SENDER: COIIIple1e Items 1, 2, and 3. 
Add yom addresa In tile "llETUllN TO" .­
revene. 

l. 'I'M followin$ service is requested (check 0011.) 
~ Show to whom and date delivered. ••••••••••• ~ 
o Show to whom, date and add:eS$ of 6elivery ••• _4 
o RESTRICTED DELNERY 

Show to whom and date delinred •••••••••••• _ • 

o RESTRICTED DELIVERY. 
Show to whom, date, and addrea of delivery.S __ 

(CONSULT POSTMASTER FOR FEE:.;) ----
2. ARTICLE ADORESSED TO: 

(lV. . ;€~ &wa-J 
P. tJ . I&? JOt 
~U~~ ~>tro& 

(Always obtain signature of addrassae 01 ~tl 

I have received the artide deliCribed above. 
SI NATURE OAddr_ OAulhalized apt 



UNITED STATES POSTAL SERVICE 
OFFICIAL BUSINESS 

SENDER INSTRUCTIONS 
Print your nume, address, and ZIP Cod, In the spa beI_. 

• Complete items I, 2. and 3 on the _ra 
• AtbdI to front of Irticl. if IPICI P-1tI. 

oth_iII affix to blck of articIL 
• Endo,. .-tid. "RltUm Ralpt R.qulltld" 

.djant to number. 

RETURN 
TO 

PENAL TV FOR PIIlVA Tt 
USE TO AVOID PAYMENT 

Of' POSTAGE. I3l1O 

RECEIVED 

(IJ 
3 19 

« do.;:ftl!Llqst~&..IQgt9-LtqcJ Mgoc. 
of Sender) ; . 

.Lf ~tf?) F ~ 00 d I.lIru. .,Su;1... =t:L 1<1 
I (S~or P.O~J 

)(a~.£\~?~ . (';-



c' 

Consultants in : 4500 E. Speedway, Suite 14 
Tucson, Arizona 85712 

(602) 795-6097 

~ 

• base$c precious metals • uranium 

• coal • geoth-ennal • environment 

mote sensing . color aerial photography 

• interp retation-im age processing 

Worldwide Mobilization 

Southwestern 
Exploration Associates, Inc. 

Mr. Robert Cowan 
P. O. Box 309 
Tombstone, AZ 85638 

November 16, 1979 

James A. Briscoe, President 
Registered Professional 

Geologist 

Re: Termination and transfer of S.E.A. Hydromet's manage­
ment responsibilities at Tombstone, Arizona heap­
leaching operations to Tombstone Exploration, Inc. 

Dear Mr. Cowan, 

This letter is being written to inform you and your company that 
Southwestern Exploration Associates, Inc., subsidiaries and other 
related corporations, have not had, nor will in the future 
accept, any obligations, or responsibility for debts incurred by 
the present Tombstone Arizona Heap Leach operators, Tombstone 
Exploration, Inc., a Delaware Corporation. 

We would, therefore, like it to be made perfectly clear that as 
such S.E.A., Inc., its identities, other subsidiaries and 
employees have had no responsibilities toward rental or purchase 
of equipment, supplies, or services from your company for use at 
or on the Tombstone Project. All past, present and future 
obligations, commi tments, agreements, contracts, and understand­
ings are between your firm and Tombstone Exploration, Inc., and 
are not to be construed, implied or suggested to be supported by, 
made by or under guise of Southwestern Exploration Associates, 
Inc., its subsidiaries, related identities, or its employees. 

We would, therefore, request that future invoices for services, 
labor, rental merchandise, or equipment be addressed to: Tomb­
stone Exploration, Inc., P.O. Box 610" Tombstone, Arizona 
85638. Should it become necessary to change or alter previous 
agreements or services, we respectfully request this be done at 
your or your company's earli~st convenience and addressed to 
Dustin Escapule or Eldridge (AI) Watterson at the Tombstone 
address or telephone (602) 457-3834, if problems should arise. 



Mr . Robert Cowan 
November 16, 1979 
Page 2 

In closing, we would like 
appreciation for all the help, 
during our stay at Tombstone~ 
period of change over. 

At the request of 

to express our gratitude and 
comments, and serv ices provided 

and understanding during this 

James A. Briscoe, President S.E.A., Inc. 

Sinc~rely submitted, 

1/~?t/b £: ~d~-'~ 
Thomas E. Waldrip, Jr. 
S.E.A. Land Division Manager 

P-418 
03-020/17 
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R CEIPT FOR CERTIFIED MAIL 
NO INSURANCE COVERAGE PRO VIDEO-

NOT FOR INTERNATIONAL MAIL 
(See Reverse) 

SPECIAL DELIVERY ¢ 

RESTRICTED DELIVERY 

w SHOW TO WHOM ANO 
~ DATE OELIVEREO .45"' ¢ 
~~SH-O-W-T-O-W-HO-M-,-M-T-E,--~-------1 
Ii: AND ADORESS OF 
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"" Z 
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¢ 
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RESTRICTED OELIVERY 

SHOW TO WHOM AND DATE 
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DELIVERY 

TOTAL POSTAGE AND FEES $ I. ~ 0 
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STICK POSTAGE STAMPS TO ARTIC 
CERTIFIED MAIL FEE, AND CHARGES FOR A 

COVER FIRST CL 
ECTED OPTIONALi 

STAGE, 
ICES. (S88 front) 

1. If you want this receipt postmarked. stick the gummed stub on the left purtion of the address side of 
the article. leaving the receipt attached, ana present the article at a post office service window or 

, hand it to your rural carrier. (no extra charge) 

2.' If you do not want this receipt postmarked, stick the gummed stub on the left portion of the address 
side oJ the article. date. detach and retain the receipt, and mail the article. 

3. If you want a return receipt, write the certified-mail number and your name and address on a return 
_ receipt card, Form 3811, and attach it to the front of the article by means of the gummed ends if space 

permits. Otherwise, affix to back of article. Endorse front of article RETURN RECEIPT REQUESTED 
adjacent to the number. 

4. If you want delivery restricted to the addressee, or to an authorized agent of the addressee, 
endorse RESTRICTED DELIVERY on the front of the article. 

5. Enter fees for the services requested in the appropriate spaces on the front of this receipt. If return 
receipt is requested, check the applicable blocks in Item 1 of Form 3811. 

6. Save this receipt and present it if you make inquiry. 
i:rU.S GOVERNMENT PAINTING OFFICE 1978: 269·897 



NOV 2 3 1979 

1. The following'service Is requested (check one.) 
~ Show to whom and date delivered. ••••••••• J. <f5:. ¢ 

o Show to whom, date and address of deIhery ••• _¢ 
o RESTRICTED DEUVERY 

Show to whom and date delivered ••••••••••• , ~ ¢ 

o RESTRICTED DEUVERY. 
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Consultaif~s~in : 4500 E. Speedway, Suite 14 
Tucson, Arizona 85712 

(602) 795-6097 

r 

• base & precious metals. uranium 

_oal • geothermal • environment 

emote sensing • color aerial photography 

• interpretation-image processing 

Worldwide Mobilization 

Southwestern 
Exploration Associates, Inc. 

Dr. John Dean 
Elmdale Road 
Box 230, Route 2 

November 16, 1919 

North Scituate, R.I. 028051 

James A. Briscoe, President 
Registered Professional 

Geologist 

Re: Termination and transfer of S.E.A. Hydromet's manage­
ment responsibilities at Tombstone, Arizona heap­
leaching operations to Tombstone Exploration, Inc. 

Dear Dr. Dean, 

This letter is being written to inform you and your company that 
Southwestern Exploration Associates, Inc., subsidiaries and other 
related corporations, have not had, nor will in the future 
accept, any obligations, or responsibility for debts incurred by 
the present Tombstone Arizona Heap Leach operators, Tombstone 
Exploration, Inc., a Delaware Corporation. / 

We would, therefore, like it to be made perfectly clear that as 
such S.E.A., Inc., its identities, other subsidiaries and 
employees have had no responsibilities toward rental or purchase 
of equipment, suppl ies, or serv ices from your company for use at 
or on the Tombstone Project. All past, present and future 
obligations, commi tments, agreements, contracts, and understand­
ings are between your firm and Tombstone Exploration, Inc., and 
are not to be construed, implied or suggested to be supported by, 
made by or under guise of Southwestern Exploration Associates, 
Inc., its subsidiaries, related identities, or its employees. 

We would, therefore, request that future invoices for services, 
labor, rental merchandise, or equipment be addressed to: Tomb­
stone Exploration, Inc., P.O. Box 610" Tombstone, Arizona 
85638. Should it become necessary to change or alter previous 
agreements or services, we respectfully request this be done at 
your or your company's earliest convenience and addressed to 
Dustin Escapule or Eldridge (Al) Watterson at the Tombstone 
address or telephone (602) 451-3834, if problems should arise. 



Dr". John Dean 
Nov' e m be r 1 6, 1 9 7 9 
Page 2 

In closing, we would like 
appreciation for all the help, 
during our stay at Tombstone, 
period of change over. 

At the request of 

to express our gratitude and 
comments, and services provided 

and understanding during this 

James A. Briscoe, President S.E.A., Inc. 

Sincerely submitted, 

l~e£Jcdtup? 
Thomas E. Waldrip, Jr. 
S.E.A. Land Division Manager 

P-418 
03-020/17 
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1. If you want this receipt postmarked, stick the gummed stub on the left purtion of the address side 01 
ttle article, leaving the receipt attached, ana present the article at a post office service window or 
hand it to your rural carrier. (no extra charge) 

2. II you do not want this receipt postmarked, stick the gummed stub on the left portion 01 the address 
" sidp.ol the article, date, detach and retain the receipt. and mail the article. 

3. II you want a return receipt, write the certilied-mail number and your name and address on a return 
receipt card, Form 3811, and attach it to the Iront 01 the article by means 01 the gummed ends il space 
permits. Otherwise, affix to back 01 article. Endorse front 01 article RETURN RECEIPT REDUESTED 

• adjacent to the number. 

4. II you want delivery restricted to the addressee or to an authorized agent 01 the addressee. 
endorse RESTRICTED DELIVERY on the Iront 01 the article. 

5. Enter lees lor the services requested in the appropriate spaces on the lront 01 this receipt. II return 
receipt is requested, check the applicable blocks in Item 1 01 Form 3811. 

6. Save this receipt and present it il you make inquiry * u.s. GOVERNMENT PRINTING OFFICE 1978: 269-897 
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Consultants in;. 

• base ... &" preft'iqus metals . uranium 

• coal . geothennal • environment 

emote sensing . color aerial photography 

• interpretation-image processing 

Worldwide Mobili za tion 

Southwestern 
E xploration Associates, Inc. 

Mr. Wa l ter Dunn 
P. O. Box 842 
Tombstone, AZ 85630 

November 16, 1919 

4500 E. Speedway, Suite 14 
Tucson, Arizona 85712 

(602) 795-6097 

James A. Briscoe, Presiden t 
Regist ered Professional 

Geologist 

Re: Termination and transfer of S. E. A. Hydromet' s manage­
ment responsibilities at Tombstone, Arizona heap­
leaching operations to Tombstone Exploration, Inc. 

Dear Mr. Dunn, 

This letter is being written to inform you and your company that 
Southwestern Exploration Associates, Inc., subsidiaries and other 
related corporations, have not had, nor will in the future 
accept, ~ny obligations, or responsibili ty for debts incurred by 
the present Tombstone Arizona Heap Leach operators, Tombstone 
Exploration, Inc., a Delaware Corporation. 

We would, therefore, like it to be made perfectly clear that as 
such S.E.A., Inc., its identities, other subsidiaries and 
employees have had no responsibilities toward rental or purchase 
of equipment, supplies, or services from your company for use at 
or on the Tombstone Project. All pa st, present and future 
obligations, commi t ments, agreements, contracts, and understand­
ings are between your firm and Tombstone Exploration, Inc., and 
are not to be constru ed, implied or suggested to be supported by, 
ma de by or under guise of Southwestern Exploration Associates, 
I nc., its subsidiaries, related identities, or its employees. 

We would, therefore, request that future invoices for services, 
labor, rental merchandise, or equipment be addressed to: Tomb­
stone Exploration, Inc., P.O. Box 610" Tombstone, Arizona 
85638. Should it become necessary to c h ange or alter previous 
agreements or services, we respect f u l ly re quest this be done at 
your or your company's earliest co nvenience and addressed to 
Dustin Escapule or Eldri d ge (Al) Watterson at the Tombstone 
address or telephone (602) 451-3 83 4, if pr obl em s should arise. 



.. 
... .~ 

Mr . Walt er Dun n 
November 16, 1979 
Page 2 

In closing, we would like 
appreciation for all the help, 
during our stay at Tombstone, 
period of change over. 

At the request of 

to express our gratitude and 
comment s, and services provided 

and understanding during this 

James A. Briscoe, President S.E.A., Inc. 

Sincerely submitted, 

~~ e. alaL~~. 
Thomas E. Waldrip, Jr. 
S.E.A. Land Division Manager 

P-418 
03-020/17 



cO: 
:I: 
I-
CI) 

~ 
~ 
::> 
CI) 
z 
8 

P07 6185796 
EIPT FOR CERTIFIED MAIL 

NG INSURANCE COVERAGE PROVIDEO-
NOT FOR INTERNATIONAL MAIL 

, (See Reverse) 

SPECIAL DELIVERY ¢ 

RESTRICTED DELIVERY ¢ 

w SHOW TO WHOM AND 
u DATE DELIVERED :;: .4S- ¢ 
a: w SHOW TO WHOM, OATE, CI) 

AN D ADDRESS OF ..... Ii: 
cO: u:; DELIVERY 
z u SHOW TO WHOM AND DATE C> w 
~ a: DELIVERED WITH RESTRICTE 
C> z DELIVERY a: 

¢ 

::> 
SHOW TO WHOM, DATE AND t:i 

a: ADDRESS OF DELIVERY WITH ¢ 
RESTRICTED DELIVERY 

, TOTAL POSTAGE AND FEES $ /10 
~~PO~S=T~M~A=RK~O=R~D~AT=E~--------J-~-L--~ 

8 
oc 

"" 



STICK POSTAGE STAMPS TO ARTICLOOVER FIRST CLAOSTAGE. 
CERTIFIED MAIL FEE. AND CHARGES FOR AN CTED OPTIONAL CES. (see front) 

1. If you want this receipt postmarked. stick the gummed stub on the left portion of the address side of 
the article, leaving the receipt attached, and present the article at a post office service window or 
hand it to you\ rural carrier. (no extra charge) 

2. : If you do not want this receipt postmarked, stick the gummed stub on the left portion of the address 
side of the article, date, detach and retain the receipt, and mail the article. 

3. If you want a return receipt, write the certified-mail number and your name and address on a return 
• receipt card, Form 3811, and attach it to the front of the article by means of the gummed ends if space 

permits. Otherwise, affix to back of article. Endorse front of article RETURN RECEIPT REQUESTED 
adjacent to the number. 

4. If you want delivery restricted to the addressee, or to an authorized agent of the addressee, 
endorse RESTRICTED DELIVERY on the front of the article. 

5. Enter fees for the services requested in the appropriate spaces on the front of this receipt. If return 
receipt is requested, check the applicable blocks in Item 1 of Form 3811. 

6. Save this receipt and present it if you make inquiry. 
-(::( u.s. GOVEANMENT PRINTING OFFICE 1978 : 269-897 
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UNITED STATES POSTAL SERVICE 
OFFICIAL BUSINESS 
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Consl}ltants 'in : , 

" I 
4500 E. Speedway, Suite 14 

Tucson, Arizona 85712 
(602) 795-6097 

• base & precious metals . uranium I ~ . 
• coal • geot~ennal • environment 

mote sensing • color aerial photography 

• interpretation-image processing 

Worldwide Mobilization 

Southwestern 
Exploration Associates, Inc. 

Ernie Escapule 
P. O. Box 193 
Tombstone, AZ 85638 

November 16, 1979 

James A. Briscoe, President 
Registered Professional 

Geologist 

Re: Termination and transfer of S.E.A. Hydromet's manage­
ment responsibilities at Tombstone, Arizona heap­
leaching operations to Tombstone Exploration, Inc. 

Dear Mr. Escapule, 

This letter is being written to inform you and your company that 
Southwestern Exploration Associates, Inc., subsidiaries and other 
related corporations, have not had, nor will in the future 
accept, any obligations, or responsibility for debts incurred by 
the present Tombstone Arizona Heap Leach operators, Tombstone 
Exploration, Inc., a Delaware Corporation. 

We would, therefore, like it to be made perfectly clear that as 
such S.E.A., Inc., its identities, other subsidiaries and 
employees have had no responsibilities toward rental or purchase 
of equipment, supplies, or services from your company for use at 
or on the Tombstone Project. All past, present and future 
obligations, commi tments, agreements, contracts, and understand­
ings are between your firm and Tombstone Exploration, Inc., and 
are not to be construed, implied or suggested to be supported by, 
made by or under guise of Southwestern Exploration Associates, 
Inc., its subsidiaries, related identities, or its employees. 

We would, therefore, request that future invoices for services, 
labor, rental merchandise, or equipment be addressed to: Tomb­
stone Exploration, Inc., P.O. Box 610" Tombstone, Arizona 
85638. Should it become necessary to change or alter previous 
agreements or services, we respectfully request this be done at 
your or your company's earliest convenience and addressed to 
Dustin Escapule or Eldridge (Al) Watterson at the Tombstone 
address or telephone (602) 457-3834, if problems should arise. 



, Ernie Escapule 
November 16, 1979 
P'age 2 

In closing, we would like 
appreciation for all the help, 
during our stay at Tombstone, 
period of change over. 

At the request of 

to express our gratitude and 
comments, and services provided 

and understanding during this 

James A. Briscoe, President S.E.A., Inc. 

Sincerely submitted, 

~~£a/d~_0 
Thomas E. Waldrip, Jr. 
S.E.A. Land Division Manager 

P-418 
03-020/17 
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. (see front) 

1. If you want this receipt postmarked, stick the gummed stub on the left portion of the address side of 
the article. leaving the receipt attached, ano present the article at a post office service window or 
hand it to your rural carrier. (no extra charge) 

2. If you do not want this receipt postmarked , stick the gummed stub on the left portion of the address 
side of the article, date. detach and retain the receipt. and mail the article. 

3. If you want a return receipt . write the certified-mall number and your name and address on a return 
receipt card, Form 3811. and attach it to the front of the article by means of the gummed ends if space 
permits. Otherwise, affix to back of article. Endorse front of article RETURN RECEIPT REQUESTED 
adjacent to the number. 

4. If you want delivery restricted to the addressee. or to an authorized agent of the addressee. 
endorse RESTRICTED DELIVERY on the front of the article. 

5. Enter fees for the services requested in the appropriate spaces on the front of this receipt. If return 
receipt is requested, check the applicable blocks in Item 1 of Form 38 t 1 . 

6. Save this receipt and present it if you make inquiry . 
tr u.s GOVERNMENT PRINTING OFFICE 1978: 269·897 
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• base &' prec io ll s metals • uranium 
4500 E. Speedway, Suite 14 

Tucson, Arizona 85712 
(602) 795-6097 

~, 

• coal. geo th ermal • environment 
. m oh~ se l: sing . color ae rial photography 

• lllterpretati6h-image processing 
Worldwide Mobili zation 

Southwestern 
Exploration Associates, Inc. 

November 16, 1979 

Charlie and Louie Escapule 
State of Maine Mine 
P. O. Box 453 
Tombstone, AZ 85638 

James A. Briscoe, President 
Registered Professional 

Geologist 

Re: Term in at ion and tr an s fer of S. E. A. Hyd romet 's man ag e­ment responsibilities at Tombstone, Arizona heap­leaching operations to Tombstone Exploration, Inc. 

Dear Mssrs. Escapule, 

This letter is being written to inform you and your company that Southwestern Exploration Associates, Inc., subsidiaries and other related corporations, have not had, nor will in the future accept, any obligations, or responsibility for debts incurred by the present Tombstone Arizona Heap Leach operators, Tombstone ' Exploration, Inc., a Delaware Corporation. 

We would, therefore, like it to be made perfectly clear that as such S.E.A., Inc., its identities, other subsidiaries and employees have had no responsibilities toward rental or purchase of equipment, supplies, or services from your company for use at or on the Tombstone Project. All past, present and future obligations, commi tments, agreements, contracts, and understand­ings are between your firm and Tombstone Exploration, Inc., and are not to be construed, implied or suggested to be supported by, made by or under guise of Southwestern Exploration Associates, Inc., its subsidiaries, related identities, or its employees. 

We would, therefore, request that future invoices for services, labor, rental merchandise, or equipment be addressed to: Tomb­stone Exploration, I nc., P.O. Box 610" Tombstone, Arizona 85638. Should it become necessary to change or alter previous agreements or services, we respectfully request this be done at your or your company's earliest convenience and addressed to Dustin Escapule or Eldridge (AI) Watterson at the Tombstone address or telephone (602) 457-3834, if problems should arise. 



Charlie and Louie Escapule 
State of Maine Mine 

-November 16, 1979 
Page 2 

In closing, we would like 
appreciation for all the help, 
during our stay at Tombstone, 
period of change over. 

At the request of 

to express our gratitude and 
comments, and services provided 

and understanding during this 

James A. Briscoe, President S.E.A., Inc. 

Sincerely submitted, 

~~eWd~r· 
Thomas E. Waldrip, Jr. 
S.E.A. Land Division Manager 

P-418 
03-020/17 

--------------
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STICK POSTAGE STAMPS TO ARTICL 
CERTIFIED MAIL FEE, AND CHARGES FOR AN 

VER FIRST CLAOTAGE, 
'CTED OPTIONAL 'ES. (see Iront) 

1. II you want this receipt postmarked, stick the gummed stub on the lelt portion of the address side of 
the article, leaving the receipt attached , and present the article at a post office service window or 
hand it to your rural carrier. (no extra charge) 

2. If you do not want this receipt postmarked. stick the gummed stub on the lelt portion 01 the address 
side of the article, date , detach and retain the receipt, and mail the article . 

3. If you want a return receipt, write the certified'mail number and your name and address on a return 
receipt card, Form 3811 , and attach it to the front of the article by means of the gummed ends if space 
permits. Otherwise, affix to back of article . Endorse front of article RETURN RECEIPT REQUESTED 
adjacent to the number. 

4. If you want delivery restricted to the addressee , or to an authorized agent 01 the addressee. 
endorse RESTRICTED DELIVERY on the lront ofthe article. 

5. Enter lees lor the services requested in the appropriate spaces on the Iront 01 this receipt . If return 
receipt is requested, check the applicable blocks in Item 1 01 Form 3811 . 

. 6. Save this receipt and present it il you make inquiry . 
-Q- U.S. GOV ERNMENT PR INTING OF FICE 1978; 269·897 
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UNITED STATES POSTAL SERVICE 
OFFICIAL BUSINESS 
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('( JII~ IJ11 : lIlh in : ~ 

• h ;,<.,t: & prcci.slUs metals • uranium 
• coal . -gcbthcrmal • environment 

mote sensing . color aerial photography 
• interpretation-image processing 
Worldwide Mobilization 

Southwestern 
Exploration Associates, Inc. 

Frontier Equipment Co. 
P. O. Box 908 
Tombstone, AZ 85638 

November 16, 1979 

4500 E. Speedway . Suite 14 
Tucson, Arizona 85712 

(602) 795-6097 

James A. Briscoe, President 
Registered Professional 

Geologist 

Re: Termination and transfer of S.E.A. Hydromet's manage­ment responsibilities at Tombstone, Arizona heap­leaching operations to Tombstone Exploration, Inc. 
Attn: Accounts Receivable 

This letter is being written to inform you and your company that Southwestern Exploration Associates, Inc., subsidiaries and other related corporations, have not had, nor will in the future accept, any obligations, or responsibility for debts incurred by the present Tombstone Arizona Heap Leach operators, Tombstone Exploration, Inc., a Delaware Corporation. 

We would, therefore, like it to be made perfectly clear that as such S.E.A., Inc., its identities, other subsidiaries and employees have had no responsibilities toward rental or purchase of equipment, supplies, or services from your company for use at or on the Tombstone Project. All past, present and future obligations, commi tments, agreements, contracts, and understand­ings are between your firm and Tombstone Exploration, Inc., and are not to be construed, implied or suggested to be supported by, made by or under guise of Southwestern Exploration Associates, Inc., its subsidiaries, related identities, or its employees. 
We would, therefore, request that future invoices for services, labor, rental merchandise, or equipment be addressed to: Tomb­stone Exploration, Inc., P.O. Box 610" Tombstone, Arizona 85638. Should it become necessary to change or alter previous agreements or services, we respectfully request this be done at your or your company's earliest convenience and addressed to Dustin Escapule or Eldridge (AI) Watterson at the Tombstone address or telephone (602) 457-3834, if problems should arise. 



.. , 
Frontier Equipment Co. 
Novemb er 16, 1979 
Page 2 

In closing, we would like 
appreciation for all the help, 
during our stay at Tombstone, 
period of change over. 

At the request of 

to express our gratitude and 
comments, and services provided 

and understanding during this 

James A. Briscoe, President S.E.A., Inc. 

Sincerely submitted, 

~ae) e aJd~r. 
Thomas E. Waldrip, Jr. 
S.E.A. Land Division Manager 

P-418 
03-020/17 



POZ- 6185199 · 
EIPT FOR CERTIFIED MAIL 

• NO INSURANCE COVERAGE PROVIDEO-
NOT FOR INTERNATIONAL MAIL 

q (See Reverse) 

SPECIAL DELIVERY 

RESTRICTED DELIVERY 

w SHOW TO WHOM AND 
u DATE DELIVERED :;: 
a: w SHDWTDWHOM. DATE. en 

Ii: AND ADDRESS OF 

W 
DELIVERY 

u SHOW TO WHOM AND DATE w 
a: DELIVERED WITH RESTRICTE 
z DELIVERY a: = SHOW TO WHOM. DATE AND Ii; 
a:: ADDRESS OF DELIVERY WITH 

RESTRICTED DELIVERY 

TOTAL POSTAGE AND FEES 

~ POSTMARK OR DATE 

8 
00 
M 

$/J-Io 

¢ 

¢ 

¢ 

¢ 



STICK POSTAGE STAMPS TO ARTIC~NOVER FIRST CLA~TAGE, 
CE~TIFIEO MAIL FEE, ANO CHARGES FOR AN,-,CTEO OPTIONAL \...,J'ES. (see front) 

1. If you want this receipt postmarked, stick the gummed stub on the left purtion of the address side of 
the article, leaving the receipt attached, ana present the article at a post office service window or 
hand it to your rural carrier. (no extra charge) 

~ . If you do not want this receipt postmarked, stick the gummed stub on the left portion of the address 
side of the article, date, detach and retain the receipt, and mall the article. 

3. If you want a return receipt, write the certified-mail number and your name and address on a return 
receipt card, Form 3811, and attach it to the front of the article by means of the gummed ends if space 
permits. Otherwise, affix to back of article. Endorse front of article RETURN RECEIPT REQUESTEO 
adjacent to the number. 

4. If you want delivery restricted to the addressee, or to an authorized agent of the addressee, 
endorse RESTRICTED DELIVERY on the front of the article. 

5. Enter fees for the services requested in the appropriate spaces on the front of this receipt. If return 
receipt is requested. check the applicable blocks in Item 1 of Form 3811. 

6. Save this receipt and present it if you make inquiry. 
tru,s. GOVERNMENT PAINTING OFF ICE 1978; 269-.891 



SENDER: CompJete Items I, 20 and 3. 
Add your addrealn tile "RETURN TO" IP­
reverse. 

TM following service is requested (check one.) 
Kl Show tQ whom and date delivered. ••••••••••• ~ 

~ 0 Show to whom, date and address of de1tYe1)' ••• _. 
- 0 RFSTRJCTED DEUVERY !!3 
CD Show to whom and date delJvored •••••••••••• _ 4 

o RFSTRJCTED DEUVERY. 
Show to whom, date, and addresa of delml)' .S __ 

(CONSULT POS1ldASTER FOR FEES) 

1 ARncLEADDR~EDTO: , 

I::;:~;;~~ 
INSURED NO. 

• UNABLE TO DELIVER BECAUSE: 

*GPO : tll79-288-848 



UNITED STATES POSTAL SERVICE 
OFFICIAL BUSINESS 

SENDER INSTRUCTIONS 
Print your nlm., address, and ZIP Cod. In til, space below. 

• Complete items " 2. and 3 on 111. rwtra 
• Attach to front of ertIele If space permlu, 

01llerwile affix to back of article. 
• Enda ... .u:la "RltUm RlClipt RequlltJd" 

adjacent to numbar. 

PENALTY FOR PRlVAn 
USE TO AVOID PAYMENT 

OF POSTAGE. S30D ~ 
RETURN 

TO 

• /' i') aSSM • f-l D. ,04. clqyI.11w,)e ~ if R~ J~ 

4rOb ;: S..rurdv..Jo/. r:-S t ,;,,*- .#;4 
T~tieet or P.g. bJ-



Consultants in :· 
t' 

• base &precious metals. uranium 

• coal : geoth~nnal • environment 

emote sensing. color aerial photography 

• interpretation-im age processing 

Worldwide Mobilization 

Southwestern 
Exploration Associates, Inc. 

Jacobs Assay Office 
1435 S. 10th Avenue 
Tucson, AZ 

Nov emb er 16, 1979 

4500 E. Speedway , Suite 14 
Tucson , Arizona 85712 

(602) 795-6097 

James A. Briscoe, President 
Registered Professional 

Geologist 

Re: Termination and transfer of S.E.A. Hydromet's manage­
ment responsibilities at Tombstone, Arizona heap­
leaching operations to Tombstone Exploration, Inc. 

Attn: Accounts Receivable 

This letter is being written to inform you and your company that 
Southwestern Exploration Associates, Inc., subsidiaries and other 
related corporations, have not had, nor will in the future 
accept, any obligations, or responsibility for debts incurred by 
the pr esen t Tomb stone Ar i zon a He ap Le ach oper ator s, Tombstone 
Exploration, Inc., a Delaware Corporation. 

We would, therefore, like it to be made perfectly clear that as 
such S.E.A., Inc., its identities, other subsidiaries and 
employees have had no responsibilities toward rental or purchase 
of equipment, supplies, or services from your company for use at 
or on the Tombstone Project. All past, present and future 
obligations, commi tments, agreements, contracts, and understand­
ings are between your firm and Tombstone Exploration, Inc., and 
are not to be construed, implied or suggested to be supported by, 
made by or under guise of Southwestern Exploration Associates, 
Inc., its subsidiaries, related identities, or its employees. 

We would, therefore, request that future invoices for services, 
labor, rental merchandise, or equipment be addressed to: Tomb­
stone Exploration, Inc., P.O. Box 610" Tombstone, Arizona 
85638. Should it become necessary to change or alter previous 
agreements or services, we respectfully request this be done at 
your or your company's earliest convenience and addressed to 
Dustin Escapule or Eldridge (Al) Watterson at the Tombstone 
address or telephone (602) 457-3834, if problems should arise. 



· ~acob s As say Office 
November 16, 1979 
Page 2 

In closing, we would like 
appreciation for all the help, 
during our stay at Tombstone, 
period of change over. 

At the request of 

to expre ss our gratitude and 
comm ents, and services provided 

and understanding during this 

James A. Briscoe, President S.E.A., Inc. 

Sincerely submitted, 

~??~£ aJJ~J. 
Thomas E. Waldrip, Jr. 
S.E.A. Land Division Manager 

P-418 
03-020/17 



POl 6185812 ... 
RECEIPT'FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIDED-
NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

SPECIAL DELIVERY 

RESTRICTED DELIVERY 

w SHOW TO WHOM AND 
JI -- ¢ ,--rS ~ DATE DELIVERED 

~ i-SH-O-W-T-O W- H-O-M-, -OA-TE-'--+------I 
..... AN D ADDRESS OF 
~ DELIVERY 

frl 
oc: 

SHOW TO WHOM AND DATE 
DELIVERED WITH RESTRICTE 
DELIVERY 

¢ 

¢ 
z 
oc: 
~~S~HD~W~T~O~W~HO~M7,~DA~T7E~AN~D~---~ 
oc: ADDRESS OF DELIVERY WITH ¢ 

RESTRICTED DELIVERY 

$ o 



STICK POSTAGE STAMPS TO ARTI 
CERTIFIED MAIL FEE, AND CHARGES FOR A' 

COVER FIRST C 
LECTED OPTlONA~ 

OSTAGE, 
VICES. (S88 front)' 

1. If you want this receipt postmarked, stick the gummed stub on the left PQrtion of the address side of 
the article, leaving the receipt attached, ana present the article at a post office service window or 
band it to your rural carrier. (no extra charge) 

2. If you do not want this receipt postmarked. stick the gummed stub on the left portion of the address 
side of the article. date. detach and retain the receipt, and mail the article. 

3. If you want a return receipt, write the certified-mail number and your name and address on a return 
receipt card, Form 3811. and attach it to the front of the article by means of the gummed ends if space 
permits. Otherwise, affix to back of article. Endorse front of article RETURN RECEIPT REQUESTED 
adjacent to the number. 

4. If you want delivery restricted to the addressee, or to an authorized agent of the addressee, 
endorse RESTRICTED DELIVERY on the front of the article. 

5. Enter fees for the services requested in the appropriate spaces on the front of this receipt. If return 
receipt is requested, check the applicable blocks in Item 1 of Form 3811 . 

6. Save this receipt and present it if you make inquiry. 
'¢rU.S GOVERNMENT PRINTING OFFICE 1978 269-897 



Complete Items 1. 1, and 3, 
Add your addJe!s In til" "RETU1lN TO" ..,.,. 
revene.. 

The following service is requested (check one.) 
Il't Show to whom and date delivered. •••••••••• ~. 
b'Show to whom, date and addre .. of deltvery ••• _,* 

0- RESTRICTED DELIVERY 
Show to '~hom and date delivered •••••••••••• _ « 

o RESTRICTED DELIVERY. 
Show to whom, date, and addre. of delivery .$ __ 

(CONSULT POSTM.\sTER FOR FEES) 

8, UNABLE TO DELIVER BECAUSE: I 



UNITED STATES POSTAL SERVICE 
OFFICIAL BUSINESS 

SENDER INSTRUCTIONS 
Print your name, address, end ZIP Code in the IIIICa below. 

• Complete itlmsl, Z. IIId 3 on tile 1Wllna. 
• Attach to front of .-ticle if SPICI permitl,. 

otll_isllffix to beck of II1ic:IL 
• Endonall1lcle "RltUm R_iIlt Requlllld" 

Idj_nt to number. 

RETURN 
TO 

PENALTY FOR PRIVATI 
USE TO AVOID P"YMENT 

OF POST AGE. 1300 

R~c~\\l~Q ~()'J 
f?' 

-U.S-MAIL -. 
I~I 

• SJO,&fuI,Ues±eR,<t.) Etfdge 19 ,u a (Name of ) 11 Q ~5'q ~ 

" 

.({:)Cj7) C 0~ eQ d(&JfXtff$u>h ,,** )9 
(Street or P.o. . 

:-tV C S Q &.~ &< ~ '2 ( ;;;L..-' J '- ) ty, State, and Code) 



Consultants i~: 

• base'& precious metals . uranium 

• coal • geotherm al • environment 

emote sen~!ng • color aerial photography 

• interpretation-image processing 

Worldwide Mobilization 

Southwestern 
Exploration Associates, Inc. 

McKesson Chemical Co. 
2875 N. Flowing Wells 
Tucson, AZ 85703 

Nov em be r 16, 1979 

4500 E. Speedway, Suite 14 
Tucson , Arizona 857 12 

(602) 795-6097 

James A. Briscoe , President 
Registered Professional 

Geologist 

Re: Termination and transfer of S.E.A. Hydromet's manage­
ment responsibilities at Tombstone, Arizona heap­
leaching operations to Tombstone Exploration, Inc. 

Attn: Accounts Receivable 

This letter is being written to inform you and your company that 
Southwestern Exploration Associates, Inc., subsidiaries and other 
related corporations, have not had, nor will in the future 
accept, any obligations, or responsibility for debts incurred by 
the present Tombstone Arizona Heap Leach operators, Tombstone 
Exploration, Inc., a Delaware Corporation. 

We would, therefore, like it to be made perfectly clear that as 
such S.E.A., Inc., its identities, other subsidiaries and 
employees have had no responsibilities toward rental or purchase 
of equipment, suppl ies, or serv ices from your company for use at 
or on the Tombstone Project. All past, present and future 
obligations, commi tments, agreements, contracts, and understand­
ings are between your firm and Tombstone Exploration, Inc., and 
are not to be construed, implied or suggested to be supported by, 
made by or under guise of Southwestern Exploration Associates, 
Inc., its subsidiaries, related identities, or its employees. 

We would, therefore, request that future invoices for services, 
labor, rental merchandise, or equipment be addressed to: Tomb­
stone Exploration, Inc., P.O. Box 610" Tombstone, Arizona 
85638. Should it become necessary to change or alter previous 
agreements or services, we respectfully request this be done at 

. your or your com pan y' sear I ie st conven i ence and add ressed to 
Dustin Escapule or Eldridge (AI) Watterson at the Tombstone 
address or telephone (602) 457-3834, if problems should arise. 



~ . . 
McKes s on Ch emic a l Co . 
Novembe r 16, 1979 
'P ag e 2 

In closing, we would like 
appreciation for all the help, 
during our stay at Tombstone, 
period of change over. 

At the request of 

to e x press our gratitude and 
commen ts, and services provided 

and understanding during this 

James A. Briscoe, President S.E.A., Inc. 

Sincerely submitted, 

;t/U?7?~ e. uJJ~.c:;p 
Thomas E. Waldrip, Jr. 
S.E.A. Land Division Manager 

P-4H3 
03-020/17 



'POl ,._ 61~5807 . 
RECEIPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIDED-
• NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

() ¢ 

SPECIAL DELIVERY ¢ 

RESTRICTED DELIVERY ¢ 

w SHOW TO WHOM AND 
.4S 

¢ 
L> DATE DELIVERED :;; 
a: w SHOW TO WHOM , DATE. 
'" Ii: AND ADDRESS OF 

iU DELIVERY 
L> SHOW TO WHOM AND DATE w 
a: DELIVERED WITH RESTRICTE 
z DElIVERY a: 
::> 

SHOW TO WHOM , DATE AND Ii:; 
a: ADDRESS OF DELIVERY WITH 

RESTRICTEO DELIVERY 

$/,40 



STICK POSTAGE STAMPS TO ARTIO COVER FIRST CLN~STAGE, 
CERTIFIED MAIL FEE, AND CHARGES FOR A LECTED OPTIONAVVICES. (see fronl) 

1. If you want this receipt postmarked, stick the gummed stub on the left purtion of the address side of 
the article, leaving the receipt attached, and present the article at a post office service window or 
hand it to your rural carrier. (no extra charge) 

2. If you do no,l want this receipt postmarked, stick the gummed stub on the left portion of the address 
) side of the article, date, detach and retain the receipt, and mail the article. 

3. If you want a return receipt, write the certified-mail number and your name and address on a return 
receipt card. Form 3811, and attach it to the front of the article by means of the gummed ends if space 
permits. Otherwise, affix to back of article. Endorse front of article RETURN RECEIPT REOUESTED 
adjacent to the number. . 

4. If you want delivery restricted to the addressee, or to an autllorized agent of the addressee, 
endorse RESTRICTED DELIVERY on the front of the article. 

5. Enter fees for the services requested in the appropriate spaces on the front of this receipt. If return 
receipt is requested, check the applicable blocks in Item 1 of Form 3811. 

6. Save this receipt and present it if you make inquiry. 
*U,S. GOVERNMENT PAINTING OFFICE 1978: 269-897 



SENDER: Complete Item. 1, 2, and 3. 
Add your addr_ III the ~RE11JRN TO" "'..,.. 
rever .... 

The following service is requested (check one.) 
1i!l. Show to whom and: date delivered. ••••••••• J';f s;­
O Show to whom, date and address of delivery ••• _4 
o RESTRICTED DELNERY 

Show to whom and date delivered •••••••••••• - 4 
o RESTRICTED DELIVERY. 

Show to whom, date, and address of de1Jvery.S __ 

(CONSULT POSTMASTER FOR FEES) 

2. ARTICLE ADDRESSED TO: 

~ <-1JZ~,-,&A.R-
i /1 r~ fJ.oa.d. 

UNABLE TO DELIVER BECAUSE: 



UNITED STATES POSTAL SERVice 
OFFICIAL BUSINESS 

SENDER INSTRUCTIONS 
Print your nama, Iddrea, and ZIP Cod, In the ilia bIIow. 

• Complete items 1, 2. end 3 on the _ra 
• Attach to fl1lnt of .ucl, If ilia p_~ 

oth_isllffix to bIck of article. 
• Endone 1ftIcI, "Return Ralpt RequlltlCl" 

adjacent to number. 

_TY~ 
USE TO AYOIO 

~. ~ o(! ... +. 

RETURN 
TO 

!"'$'VCW r') rn;{~"TIQa) Q.sSO O (Name a ) , 

-<-IS'(JO c~ ~<::"£)ndu)(L. , .. '\".-l"h~_ J<.1 
- ~treet or P:o~r-



( 'OJl',IJ It ;1I1 ts in: 4500 E. Speed way, Suite 14 
Tucson , Ari zona 857 12 

(60 2) 795-609 7 
• hasc & precious metals • uranium 

,..' 
• coa l • g~othernlaI • environment 

emote sensing- . color aerial photography 

.. mterpretation-image processing 

Worldwide Mobilization 

Southw estern 
E xploration Associates, Inc. 

Mountain Bell 
11 Bisbee Road 
Bisbee, AZ 85603 

November 16, 1979 

James A. Briscoe , President 
Registered Professional 

Geologist 

Re: Termination and transfer of S.E.A. Hydromet's manage­
ment responsibilities at Tombstone, Arizona heap­
leaching operations to Tombstone Exploration, Inc. 

Attn: Accounts Receivable 

This letter is being written to inform you and your company that 
Southwestern Exploration Associates, Inc., subsidiaries and other 
related corporations, have not had, nor will in the future 
accept, any obligations, or responsibility for debts incurred by 
the present Tombstone Arizona Heap Leach operators, Tombstone 
Exploration, Inc., a Delaware Corporation. 

We would, therefore, like it to be made perfectly clear that as 
such S.E.A., Inc., its identities, other subsidiaries and 
employees have had no responsibilities toward rental or purchase 
of equipment, suppl ies, or serv ices from your company for use at 
or on the Tombstone Project. All past, present and future 
obligations, commitments, agreements, contracts, and understand­
ings are between your firm and Tombstone Exploration, Inc., and 
are not to be construed, implied or suggested to be supported by, 
made by or under guise of Southwestern Exploration Associates, 
Inc., its subsidiaries, related identities, or its employees. 

We would, therefore, request that future invoices for services, 
labor, rental merchandise, or equipment be addressed to: Tomb­
stone Exploration, Inc., P.O. Box 610" Tombstone, Arizona 
85638. Should it become necessary to change or al ter prev ious 
agreements or services, we respectfully request this be done at 
your or your company's earliest convenience and addressed to 
Dustin Escapule or Eldridge (AI) Watterson at the Tombstone 
address or telephone (602) 457-3834, if problems should arise. 



Mo untain Bell 
November 16, 1979 
Page 2 

In closing, we would li k e 
appreciation for all the help, 
during our stay at Tombstone, 
period of change over. 

At the request of 

to express our gratitude and 
comments, and services provided 

and understanding during this 

James A. Briscoe, President S.E.A., Inc. 

Sincerely submitted, 

~tZ4 £. aJd~jc, 
Thomas E. Waldrip, Jr. 
S.E.A. Land Division Manager 

P-418 
03-020/17 



POl 
CEIPT FOR CERTIFIED MAIL 

Nil INSURANCE COVERAGE PROVIDED-
NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

SPECIAL DELIVERY 

RESTRICTED DELIVERY 

... SHOW TO WHOM ANO 
~ OATE DELIVERED 

m SHOW TOWHOM , DATE. 

t ~~~~~~~ESS OF 

§ I---:;-;SH""OC":W"'T"""O W"'H"'O"'M:-:A"""N;;-D D;:-;A~TE;---l-----l 
II: DELIVERED WITH RESTRICTE 
:z DELIVERY 
~~SH"'O~W~T~O~W~HO~M~.~DA~T~EA~N~D~-----l 
II: ADDRESS OF DELIVERY WITH ~ 

RESTRICTED DELIVERY 

TOTAL POSTAGE AND FEES 

~ POSTMARK OR DATE 

8 
00 
M 

E 

& 
{/) 

CI.. 



STICK POSTAGE STAMPS TO ARTICOOVER FIRST CLAM,STAGE, 
CERTIFIED MAIL FEE, AND CHARGES FOR AN CTEO OPTIONALVCES. (see IranI) 

1. If you ~nt this receipt postmarked, stick the gummed stub on the left purtion of the address side of 
the article, leaving Ihe receipt attached, ana present the article at a post office service window or 
hand it to your rural carrier. (no extra charge) 

2. If you do not want this receipt postmarked. stick the gummed stub on the left portion of the address 
side of the article, date, detach and retain the receipt. and mail the article. 

3! If you want a return receipt, write the certified-mail number and your name and address on a return 
receipt card, Form 3811, and attach it to the front of the article by means of the gummed ends if space 
permits. Otherwise. affix to back of article. Endorse front of article RETURN RECEIPT REQUESTED 

, adjacent to the number . 

4. If you want delivery restricted to the addressee . or to an authorized agent of the addressee, 
endorse RESTRICTED DELIVERY on the front of the article. 

5. Enter fees for the services requested in the appropriate spaces on the front of this receipt. If return 
receipt is requested, check the applicable blocks in Item 1 of Form 3811 . 

6. Save this receipt and present it if you make Inquiry. * U,S GOVERNMENT PAINT ING OFFICE 1978: 269·897 



• 

2. 

.~ 
21 

SENDER: Complete Item. I, 2, and 3. 
Add your add:reu In tile MRETURN TO" ..,.,. 
reverse. 

The following service is requested (check one.) 
~ ~how to whom and date delivered. ••••••••••• ~ 
o Show to whom, date and addreu of delivery ••• _ 4: 
o RESTRIC'rED DEUVERY 

Show to whom and date delivered •••••••••••• _ 4: 
o RESTRICTED DELIVERY. 

Show to whom, dale, and address of delivery.S __ 

(CONSULT POSTMASTER FOR FEES) 

~ --~~----~~-=~~-=~~~~------~----

~ --~~--~------~----------------~-----­
m 
::II 
m 

UNABLE TO DELIVER BECAUSE: 

GPO : 1979.288-848 



UNITED STATES POSTAL SERVICE 
OFFICIAL BUSINESS 

SENDER INSTRUCTIONS 
Print your naml, Iddms, and ZIP Code in the SPIICI below. 

• Comple .. items 1. 2. Ind 3 on the l1'li111. 

• Attach to front of Irticl. If SPICI plnnhl,. 
oth __ affix to blCk of articl .. 

• Endonl .-tIele -Return R_lpt Rlqullted" 
Idl_nt to number. 

PENALTY FOR PftIVAn 
USE TO AYOlO PAYMEHT 

($ POSTAGE. S3DD 

RETURN 
TO 

• =' ,J"",_..:.Q_ S_$ OC . G~Q:z. .Q_ do u:tb (1)e sfe..~ Jsen&r) 

JJ <k..L. c:::.U d 6 _ - ~.oRg UU) u.-/I, ~J I..!..~·J:J~(L_# /1 
%0"0 e "4(Street or P.O. _, 



Consultants in~ 

• base & precious metals. uranium 

• al • geothtrmal • environment 

mote sensing . color aerial photography 

• interpretation-image processing 

Worldwide Mobilization 

Southwestern 
Exploration Associates, Inc. 

November 16, 1979 

Mr. David D. Rabb 
Mineral Technology Branch 
State of Arizona 
Bureau of Geology & Mineral Technology 
University of Arizona 
Tucson, AZ 85721 

4500 E. Speedway, Suite 14 
Tucson, Arizona 85712 

(602) 795-6097 

James A. Briscoe, President 
Registered Professional 

Geologist 

Re: Termination and transfer of S.E.A. Hydromet's manage­

ment responsibilities at Tombstone, Arizona heap­

leaching operations to Tombstone Exploration, Inc. 

Dear Mr. Rabb, 

This letter is being written to inform you and your company that 

Southwestern Exploration Associates, Inc., subsidiaries and other 

related corporations, have not had, nor will in the future 

accept, any obligations, or responsibility for debts incurred by 

the pr esen t Tomb stone Ar i zon a He ap Le ach oper ator s, Tombstone 

Exploration, Inc., a Delaware Corporation. 

We would, therefore, like it to be made perfectly clear that as 

such S.E.A., Inc., its identities, other subsidiaries and 

employees have had no responsibilities toward rental or purchase 

of equipment, supplies, or services from your company for use at 

or on the Tombstone Project. All past, present and future 

obligations, commi tments, agreements, contracts, and understand­

ings are between your firm and Tombstone Exploration, Inc., and 

are not to be construed, implied or suggested to be supported by, 

made by or under guise of Southwestern Exploration Associates, 

Inc., its subsidiaries, related identities, or its employees. 

We would, therefore, request that future invoices for services, 

labor, rental merchandise, or equipment be addressed to: Tomb­

stone Exploration, Inc., P.O. Box 610" Tombstone, Arizona 

85638. Should it become necessary to change or alter previous 

agreements or services, we respectfully request this be done at 

your or your company's earliest convenience and addressed to 

Dustin Escapule or Eldridge (Al) Watterson at the Tombstone 

address or telephone (602) 457-3834, if problems should arise. 



• 

Mr. David D. Rabb 
.November 16,1919 
Pag e 2 

l' 

In closing, we would like 
appreciation for all the help, 
during our stay at Tombstone, 
period of change over. 

At the request of 

to express our gratitude and 
comments, and services provided 

and understanding during this 

James A. Briscoe, President S.E.A., Inc. 

Sincerely submitted, 

;!~UA-/ C. a/aL~ Jfi 
Thomas E. Waldrip, Jr. 
S.E.A. Land Division Manager 

P-418 
03-020/11 



POl 6185b92 
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RECEIPr-FO -ERTIFIED MAIL 
NO INSURANCE COyERAGE PROVIDEO-
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(See Reverse) 

SPECIAL DELIVERY ~ 

RESTRICTED DELIVERY ~ 
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,<fS ~ I-
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...J DELIVERY c:c W 
~ 

% u SHOW TO WHOM AND DATE = w 
:::> t: a: DELIVERED WITH RESTRICTE en = % DELIVERY % a: 
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SHOW TO WHOM , DATE AND Ii; 

cc ADDRESS OF DELIVERY WITH 
RESTRICTED DELIVERY 

$ /. <{6 



STICK POSTAGE STAMPS TO ART I 
CERTIFIED MAil FEE, AND CHARGES FOR 

COVER FIRST C 
lECTED OPTION 

STAGE, 
VICES. (see Iront 

1. If you want this receipt postmarked , stick the gummed stub on the left portion of the address side of 
the article , leaving the receipt attached , ana present the article at a post office service window or 
b.and it to your rural carrier . (no extra charge) 

2. If you do not want this receipt postmarked , stick the gUl)1med stub on the left portion of the address 
side of the art icle , date , detach and retain the receipt, and mail the article. 

3 . 'I'~ want a return receipt, write the certified-mail number and your name and address on a return 
receipt card , Form 3811, and attach it to the front of the article by means of the gummed ends if space 
permits . Otherwise, affix to back of article. Endorse front of article RETURN RECEIPT REOUESTED 
adjacent to the number . 

4. If you want delivery restricted to the addressee , or to an authorized agent of the addressee, 
endorse RESTRICTED DELIVERY on the front of the article . 

5. Enter fees for the services requested in the appropriate spaces on the front of this receipt. If return 
receipt is requested , check the applicable blocks in Item 1 of Form 3811. 

6. Save this receipt and present it if you make inquiry . 
'fl U.S GOVERNM ENT PA INTING OFFICE 1978' 269-897 

0111!!1110.. 



SENDER: Com~ Items I, 2, .... d 3. 
Add your addrea In 1110 "RETURN YO" ~ 
zevene. 

l. l'!e fontlwing service is requelted (check one.) 
est Show to whc~ and date delivered. ............ ~ 

l! 0 Show to whom, date and addrea of deIrrery ••• - ·4 
u; 0 RESTRICTED DEUVERY 
~ Show to whom and date delivered •••••••••••• _ 4 

o RESTRICTED DELNERY. 
Show to whom, date, and address of delivery.S __ 

(CONSULT POSTMASTER FOR FEES) 

2. ARTICLE ADDRESSED TO: 

ff:;Jf~~ ~~ p. o. 13 ~ I .:50/010 

m 8. UNABLE TO DELIVER BECAUSE: CLERK1I 
INITIALS o 

~ rL-__________________________ ~~---------JJ 



UNITED STATES POSTAL SERVICE 
OFFICIAL BUSINESS 

SENDER INSTRUCTIONS 

Print your name, address, and ZIP Code in the space below, 
• Complete item, I, 2. and 3 on the I1IV8I11. 

• Attach to front of article if spece permits, 
oth_ise affix to back of Iniela. 

• Endorse ertic:le "Return Receipt Raquistad" 
adjacent to number. 

PENALTY FOR ""IVA 11: 
USE TO AVOID PAYME~ 

OF POSTAGE. S300 
~ 

US.MAlL 
~. 

RETURN 
TO 

• 
c .\ QS'$QC . c.'l R. 1ft, QAJ • do...:th L{)esf~ofe) . 

RECE\'JED ~O'J 2 3 '97~ 

S i 9-'#ri d ~ ut a.Pg (AJ <k.r ()C) C' ~treet or P~) 



Consultant~ in ~ ~ ?-

• base & -precious metals . uranium 

• oal. geothermai • environment 

mote sensing . color aerial photography 

• interpreta tion-im age processing 

World wi de Mobil izat ion 

Southwestern 
E xplora tion Asso ciates, Inc . 

Skyline Labs 
Hawley .& Hawley 
P. O. Box 50106 
Tucson, AZ 85703 

. Nov em b e r 16, 1979 

4500 E. Speedway , Suite 14 
Tucson, Arizona 857 12 

(602) 79 5-609 7 

James A. Briscoe, President 
Registered Professional 

Geologist 

Re: Termination and transfer of S.E.A. Hydromet's manage­
ment responsibilities at Tombstone, Arizona heap­
leaching operations to Tombstone Exploration, Inc. 

Attn: Accounts Receivable 

This letter is being written to inform you and your company that 
Southwestern Exploration Associates, Inc., subsidiaries and other 
related corporations, have not had, nor will in the future 
accept, any obligations, or responsibility for debts incurred by 
the present Tombstone Arizona Heap Leach operators, Tombstone 
Exploration, Inc., a Delaware Corporation. 

We would, therefore, l i ke it to be made perfectly clear that as 
such S.E.A., Inc., its identities, other subsidiaries and 
employees have had no responsibilities toward rental or purchase 
of equipment, supplies, or services from your company for use at 
or on the Tombstone Project. All past, present and future 
obligations, commi tments, agreements, contracts, and understand­
ings are between your firm and Tombstone Exploration, Inc., and 
are not to be construed, implied or suggested to be supported by, 
made by or under guise of Southwestern Exploration Associates, 
Inc., its subsidiaries, related identities, or its employees. 

We would, therefore, requ e st that future invoices for services, 
labor, rental merchandise, or equipment be addressed to: Tomb­
stone Exploration, Inc., P.O. Box 610" Tombstone, Arizona 
85638. Should it become necessary to change or alter previous 
agreements or services, we respectfully request this be done at 
your or your company's earl i est convenience and addressed to 
Dustin Escapule or Eldr i dge (AI) Watterson at the Tombstone 
ad d ress or telephone (602 ) 457-3834, if problems should arise. 



~ . 

,- Skyline Labs 
N'ovember 16, 1919 
Page 2 

In closing, we would like 
appreciation for all the help, 
during our stay at Tombstone, 
period of change over. 

At the request of 

to express our gratitude and 
comments, and services provided 

and understanding during this 

James A. Briscoe, President S.E.A., Inc. 

Sincerely submitted, 

~a4J e ala/~:J 
Thomas E. Waldrip, Jr. 
S.E.A. Land Division Manager 

P-418 
03-020/11 



POl E~85808 
RECEIPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIOED-
NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

SPECIAL DELIVERY 

RESTRICTED DELIVERY 

w SHOW TO WHOM AND ~ 
.., DATE DELIVERED ./ I .--
~ 1--------1-'-' ""-f--,-,J=----l 
~ SHOW TO WHOM, DATE, 

~ ~~~r~~ESS OF 
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RESTRICTED DELIVERY 



STICK POSTAGE STAMPS TO ARTI 
CERTIFIED MAIL FEE, AND CHARGES FOR A' 

CDVER FIRST C 
LECTED OPTIONA' 

OSTAGE, 
VICES. (see front) 

1. If you want tliis recejpt postmarked, stick the gummed stub on the left portion of the address side of 
the article, leaving the receipt attached, ana present the article at a post office service window or 
hand it to your rural carrier. (no extra charge) 

2: If you do not waPlt this receipt postmarked, stick the gummed stub on the left portion of the address 
side of the article. date, detach and retain the receipt, and mail the article. 

3. If you want a return receipt, write the certified-mail number and your name and address on a return 
) receipt card, Form 3811, and attach it to the front of the article by means of the gummed ends if space 

permits. Otherwise, affix to back of article. Endorse front of article RETURN RECEIPT REOUESTED 
adjacent to the number 

4. If you want delivery restricted to the addressee. or to an authorized agent of the addressee, 
endorse RESTRICTED DELIVERY on the front of the article. 

5. Enter fees for the services requested in the appropriate spaces on the front of this receipt. If return 
receipt is requested, check the applicable blocks in Item 1 of Form 3811. 

6. Save this receipt and present it if you make inquiry. 
'trU.S GOVERNMENT PAINTING OFFICE 1978: 269·897 



Complete Items 1, 2, and 3. 
Add yOIIl addJ: .. In tile "RETURN TO" ~ 
reverse. 
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Consult ant'> in: "" 

• base & PtScious metals. uranium 

• coat' . geothermal. environment 

TFlote sensing . color aerial photography 

• interpretation-image processing 

Worldwide Mobilization 

Southwestern 
Exploration Associates, Inc. 

Southwest Salt Company 
P.O. Bo x 1237 

November 16, 1979 

Litchfield Park, AZ 85340 

4500 E. Speedway, Suite 14 
Tucson, Arizona 857 I 2 

(602) 795-6097 

James A. Briscoe, President 
Registered Professional 

Geologist 

Re: Termination and transfer of S.E.A. Hydromet's manage­
ment responsibilities at Tombstone, Arizona heap­
leaching operations to Tombstone Exploration, Inc. 

Attn: Accounts Receivable 

This letter is being written to inform you and your company that 
Southwestern Exploration Associates, Inc., subsidiaries and other 
related corporations, have not had, nor will in the future 
accept, any obligations, or responsibility for debts incurred by 
the pr esen t Tombstone Ar i zona He ap Le ach oper ator s , Tomb stone 
Exploration, Inc., a Delaware Corporation. 

We would, therefore, like it to be made perfectly clear that as 
such S.E.A., Inc., its identities, other subsidiaries and 
employees have had no responsibilities toward rental or purchase 
of equipment, supplies, or services from your company for use at 
or on the Tombstone Project. All past, present and future 
obligations, commi tments, agreements, contracts, and understand­
ings are between your firm and Tombstone Exploration, Inc., and 
are not to be construed, implied or suggested to be supported by, 
made by or under guise of Southwestern Exploration Associates, 
Inc., its subsidiaries, related identities, or its employees. 

We would, therefore, request that future invoices for services, 
labor, rental merchandise, or equipment be addressed to: Tomb­
stone Exploration, Inc., P.O. Box 610" Tombstone, Arizona 
85638. Should it become necessary to change or alter previous 
agreements or services, we respectfully request this be done at 
your or your company's earliest ' convenience and addressed to 
Dustin Escapule or Eldridge (AI) Watterson at the Tombstone 
address or telephone (602) 457-3834, if problems should arise. 



Southwe st Salt Company 
Novemb er 16, 1979 

' Pag e 2 

In closing, we would like 
appreciat ion for all the help , 
during our stay at Tombstone, 
period of change over. 

At the request of 

to express our gratitude and 
comments, and services provided 

and understanding during this 

James A. Briscoe, President S.E.A., Inc. 

Sincerely submitted, 

;?~cUJJ £' aJd¥-9t-
Thomas E. Waldrip, Jr. 
S.E.A. Land Division Manager 

P-418 
03-020/17 
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NOT FOR INTERNATIONAL MAIL 
- (See Reverse) 

SPECIAL DELIVERY ¢ 

RESTRICTED DELIVERY ¢ 
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STICK POSTAGE STAMPS TO ARTICLE MVER FIRST CLAS~!AGE, 
CERTIFIED MAIL FEE, AND CHARGES FOR ANY V TED OPTIONAL SVS, (see front) 

1. If you want, this receipt postmarked, stick the gummed stub on the left p0rtion of the address side of 
the article , leaving the receipt attached, and present the article ata post office service window or 
hand it to your rural carrier. (no extra charge) 

'2. If you do not wa~ this receipt postmarked, stick the gummed stub on the left portion of the address 
side of the article , date , detach and retain the receipt. and mail the article. 

3. If you want a return receipt. write the certified-mail number and your name and address on a return 
receipt card, Form 3811 , and attach it to the front of the article by means of the gummed ends if space 
permits. Otherwise, affix to back of article. Endorse front of article RETURN RECEIPT REQUESTED 
adjacent to the number . 

4. If you want delivery restricted to the addressee, or to an authorized agent of the addressee, 
endorse RESTRICTED DELIVERY on the front of the article . 

5. Enter fees for the services requested in the appropriate spaces on the front of this receipt. If return 
receipt is requested , check the applicable blocks in Item 1 of Form 3811. 

6. Save this receipt and present it if you make inquiry . 
-(:r u.s GOVERNMENT PRINTING OFFICE 1978 : 269 ·897 



Complete I1em. I, 2, and 3. 
Add your addrea ba lhe "RETURN TO" IP­
reverie. 

~ 1. 'IJl,e fonowing service Is requested (check one.) 
.- ~ Show to whom and date delivered. ••••••••• :fr. 
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o RESTRICTED DEUVERY 
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UNITED STATES POSTAL SERVICE 
OFFICIAL BUSINESS 

SENDER INSTRUCTIONS 
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~ • Complete items 1, 2, end 3 on the riVlra 
• Attech to front of articl. If ilia pennitl, 
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Consultan ts in: ., 
- hase_& precious metals - uranium 

- coal - ,geothermal - environment 

remote sensing - color aerial photography 

- interpretation-image processing 

Worldwide Mobiliza tion 

Southwestern 
E xploration Associates, Inc. 

Sybron/Ionac 
Ionac Ch emi cal Co. 
Division of Sybron Corp. 
Birmingham, N.J. 08011 

Nov ember 16, 1919 

4500 E. Speedway, Suite 14 
Tucson, Arizona 857 12 

(602) 795-6097 

James A. Briscoe, President 
Registered Professional 

Geologist 

Re: Termination and transfer of S.E.A. Hydromet's manage­
ment responsibilities at Tombstone, Arizona heap­
leaching operations to Tombstone Exploration, Inc. 

Attn: Accounts Receivable 

This letter is being written to inform you and your company that 
Southwestern Exploration Associates, Inc., subsidiaries and other 
related corporations, have not had, nor will in the future 
accept, any obligations, or responsibility for debts incurred by 
the present Tombstone Arizona Heap Leach operators, Tombstone 
Exploration, Inc., a Delaware Corporation. 

We would, therefore, like it to be made perfectly clear that as 
such S.E.A., Inc., its identities, other subsidiaries and 
employees have had no responsibilities toward rental or purchase 
of equipment, supplies, or services from your company for use at 
or on the Tombstone Project. All past, present and future 
obligations, commitments, agreements, contracts, and understand­
ings are between your firm and Tombstone Exploration, Inc., and 
are not to be construed, implied or suggested to be supported by, 
made by or under guise of Southwestern Exploration Associates, 
Inc., its subsidiaries, related identities, or its employees. 

We would, therefore, request that future invoices for services, 
labor, rental merchandise, or equipment be addressed to: Tomb­
stone Exploration, Inc., P.O. Box 610" Tombstone, Arizona 
85638. Shou Id it become n ece s sary to change or al ter pr ev ious 
agreements or services, we resp~ctfully request this be done at 
your or your company's earliest convenience and addressed to 
Dustin Escapule or Eldridge (AI) Watterson at the Tombstone 
address or telephone (602) 451-3834, if problems should arise. 



~ybron/lonac 
November 16, 1979 
Page 2 

In closing, we would like 
appreciation for all the help, 
during our stay at Tombstone, 
period of change over. 

At the request of 

to express our gratitude and 
comments, and services provided 

and understanding during this 

James A. Briscoe, President S.E.A., Inc. 

Sincerely submitted, 

~a4/ £ /~d~Ji, 
Thomas E. Waldrip, Jr. 
S.E.A. Land Division Manager 

P-418 
03-020/17 



.... 
-' 
::> 
CI) 
:z 
0 

"" 
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- _(See Reverse) 
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STICK POSTAGE STAMPS TO ARTIC 
CERTIFIED MAIL FEE, AND CHARGES FOR AN 

OVER FIRST CLAl"""'tSTAGE, 
'ECTED OPTIONAi \....IICES. (see front) 

1. If you want this receipt postmarked , stick the gummed stub on the left portion of the address side of 
the article , leaving the receipt attached , and present the article at a post office service window or 
hand it to your rural carrier. (no extra charge) 

2. If you do not want this receipt postmarked , stick the gummed stub on the left portion of the address 
:fide of the article , date , detach and retain the receipt, and mail the article. 

3. If you want a return receipt , write the certified-mail number and your name and address on a return 
receipt card , Form 3811 , and attach it to the front of the article by means of the gummed ends if space 
~rmits . Otherwise , affix to back of article . Endorse front of article RETURN RECEIPT REQUESTED 
adjacent to the number. 

4. If you want delivery restricted to the addressee, or to an authorized agent of the addressee , 
endorse RESTRICTED DELIVERY on the front of the article. 

5. Enter fees for the services requested in the appropriate spaces on the front of this receipt. If return 
receipt is requested , check the applicable blocks in Item t of Form 3811 . 

6. Save this receipt and present it if you make inquiry . 
i:r U,S. GO~ERNMENT PR INTIN G O FFICE 1978: 269-897 
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Consultants in: 

• base & pr~c i ous metals . uranium 

• coaf. geothermal. envi ronment 

mote sen·sing • color aerial photography 

• IOterpretation-image processing 

Worldwide Mobilization 

Southwestern 
Exploration Associates, Inc. 

United Fire Equipment 
335 N. Fourth Avenue 
Tucson, AZ 85705 

November 16, 1979 

4500 E. Speedway, Suite 14 
Tucson, Arizona 857 12 

(602) 795-609 7 

James A. Briscoe , President 
Registered Professional 

Geologist 

Re: Termination and transfer of S.E.A. Hydromet's manage­
ment responsibilities at Tombstone, Arizona heap­
leaching operations to Tombstone Exploration, Inc. 

Attn: Accounts Receivable 

This letter is being written to inform you and your company that 
Southwestern Exploration Associates, Inc., subsidiaries and other 
related corporations, have not had, nor will in the future 
accept, any obligations, or responsibility for debts incurred by 
the present Tombstone Arizona Heap Leach operators, Tombstone 
Exploration, Inc., a Delaware Corporation. 

We would, therefore, like it to be made perfectly clear that as 
such S.E.A., Inc., its identities, other subsidiaries and 
employees have had no responsibilities toward rental or purchase 
of equipment, supplies, or services from your company for use at 
or on the Tombstone Project. All past, present and future 
obI igat ions, comm i tmen ts , agreemen ts, con tr acts, and und er s tand­
ings are between your firm and Tombstone Exploration, Inc., and 
are not to be construed, implied or suggested to be supported by, 
made by or under guise of Southwestern Exploration Associates, 
Inc., its subsidiaries, related identities, or its employees. 

We would, therefore, request .that future invoices for services, 
labor, rental merchandise, or equipment be addressed to: Tomb­
stone Exploration, Inc., P.O. Box 610" Tombstone, Arizona 
85638. Should it become necessary to change or alter previous 
agreements or services, we respectfully request this be done at 
your or your company's earliest convenience and addressed to 
Dustin Escapule or Eldridge (AI) Watterson at the Tombstone 
address or telephone (602) 457-3834, if problems should arise. 



.. 
United Fir e Eq uipment 

- Nov em ber 16 , 1979 
Page 2 

In closing, we would like 
appreciation for all the help, 
during our stay at Tombstone, 
period of c hange over. 

At the request of 

to express our gratitude and 
comments, and services provided 

and understanding during this 

James A. Briscoe, President S.E.A., Inc. 

Sincerely submitted, 

Thomas E. Waldrip, Jr. 
S.E.A. Land Division Manager 

P-418 
03-020/17 



. ' 
~onsuJtan ts in: p- 4500 E. Speedway . Suite 14 

• b?~e & precious metals • uranium ~ TUCSOIi. Ari zona 857 12 
~ (602) 795-6097 

• coal. geothermal. environment 

• ote sensing. color aerial photography 

• in erpretation-image processing 

Worldwide Mobilization 

James A. Briscoe, President 
Registered Professional 

Geologist 

Southwestern 
Exploration Associates, Inc. 

December 6, 1979 

/ Mine Safety & Health Administration 
522 North Central Avenue 
Phoenix, AZ 85ee4 

Re: Termination and transfer of S.E.A. Hydromet's manage­
ment responsibilities at Tombstone, Arizona heap­
leaching operations to Tombstone Exploration, Inc. 

Attn: Accounts Receivable 

This letter is being written to inform you and your Gompany that 
Southwestern Exploration Associates, Inc., subsidiaries and other 
related corporations, have not had, nor will in the future 
accept, any obligations, or responsibility for debts incurred by 
the present Tombstone Ar i zona Heap Leach operators, Tombstone 
Exploration, Inc., a Delaware Corporation. 

We would, therefore, like it to be made perfectly clear that as 
such S.E.A., Inc., its identities, other subsidiaries and 
employees have had no responsibilities toward rental or purchase 
of equipment, supplies, or services from your company for use at 
or on the Tombstone Project. All past, present and future 
obligations, commitments, agreem-ents -, contracts, and understand­
ings are between your firm and Tombstone Exploration, Inc., _and 
are not to be construed, implied or suggested to be supported by, 
made by or under guise c;>f Southwestern Exploration Associates, 
Inc., its subsidiaries, related identities, or its employees. 

We would, therefore, request that future invoices for services, 
labor, rental merchandise, or equipment be addressed to: Tomb­
stone Exploration, Inc., P.O. Box 6le" Tombstone, Arizona 
85638. Should it become necessary to change or al ter prev ious 
agreements or services, we respectfully request this be done at 
your or your company's earliest convenience and addressed to 
Dustin Escapule . or Eldridge (AI) Watterson at the Tombstone 
address or telephone (6e2) 457-3834, if problems should arise. 

--

, 

I 



Min e Safety & Health Administration 
December 6, 1979 
Page 2 

In closing, we would like 
appreciation for all the help, 
d ur ing our stay at Tombstone, 
period of change over. 

At the . request of 

to express our gratitude and 
comments, and services provided 

and understanding during this 

James A. Briscoe, President S.E.A., Inc. 

Sincerely submitted, 

Thomas E. Waldrip, Jr. 
S.E.A. Land Division Manager 

P-418 
03-020/17 



Consultants in: 

• base & precious methls • uranium 

• coal. geothermal . environment 

emote sensing ~ color aerial photography 

• interpretation-image processing 

Worldwide Mobilization 

Southwestern 
Exploration Associates, Inc. 

December 14, 1979 

Mr. Bill Hight 
Tombstone Development Company 
P.O. Box 1445 
Grand Island, Nebraska 68801 

Dear Mr. Hight, 

45 00 E. Speedway, Suite 
Tucson, Arizona 857 

(60~) 795-609 

James A. Briscoe, Presi 
Registered Professional 

Geologist 

My sincere apologies for not getting the requested materials to 
you sooner, but my work and thoughts on Tombstone have digressed 
to other proj ect areas wi th Ii tt.le time left for catching up on 
past work. 

Information from Tombstone has been very fragmental. Last I 
heard, before Thanksg iving, things were progressing well. They 
were about to take del ivery of a 300 ton per day prec ipi tat ion 
plant and were getting ready to install a crusher to do some test 
crushing and leaching. Most of this information is second hand, 
from the Escapules. To my knowledge only two conversations wi th 
Tom Schloss have been carried out since our last telephpne 
conversation, and these were both very uninformative and short. 
Secrecy seems to be the order of the day. 

In regards to the materials requested, I'm including all 
materials pertinent to 1979 assessment recordings with Cochise 
County. To date we have not received a reply back from the 
Bureau of Land Management (B.L.M.), which is normally customary, 
for acknowledgement of receipt of yearly assessment records and 
recordings of Claims. Often, though, the owner of record will 
receive this acknowledgement and agents, such as ourselves, never 
receive necessary paper work. To this end, my assistants have 
been in contact wi th the Bureau of Land Management in Phoenix, 
and have assured me all necessary materials are filed and in 
order. You will please note that we have annotated B.L.M. serial 
numbers to our Attachment 1 or Master Claim List. In the futur~, 
you may wish to use this as an attachment to the proof of labor, 
as it is required by the B.L.M. Should it be necessary to 
contact the B. L.M. in regards to the T.D.C. claim group, you will 
need to reference the serial numbers also. (B. L.M. - Phoenix, 
Arizona, telephone number (602) 261-3706, Land Records Division 
Open 10:00 A.M. to 4:00 P.M. weekdays). 



Bill Hight 
Tombsttone Devl. Co . 

Other materials included are: 

Dec . 14 , 1979 
Pag e 2 

1. Xerox copies of locat'ion notices for T.D.C. One through 18 
claim papers with annotated information about owners of 
records and location . by quarter section as required by the 
B.L.M. and not found on the original claim paper. 

2. Original copy of recorded assessment document for year 1979, 
recorded in Cochise County and transmitted to B.L.M. 

3. Master Claim List 

4. County recorded copy of map and claim list as required by 
Revised Arizona Statutes, October 1978. 

All requirements have thus been met, both federal and state, for 
the 1979 Assessment Year and Organic · Act Regulation deadl ines. 
The claims are valid for another year. 

Our best regards are transmitted during the Holiday Season, with 
a wish for a fruitful and prosperous New Year for yourself and 
yo u r f am i1 y • 

Sincerely, 

Jkao eNJ4fl 
Thomas E. Waldrip, Jr. 
Land Division Manager 

TEW/db 
P-418 
03-020/19 
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CURnENT ASSETS: 
C'lzh 
Inyentory 
Loans receivable 

Tombstone Exploration, Inc. 

BALANCE SHEET 

December 31, 1979 

ASSETS 

Total current assets 

PROPERTY PLANT & EQUIPMENT - at cost 
Plant and equipment 
Leasehold improvements 

Accumulated depreciation 

OTHER ASSETS: 
D£'posit.s 

2 

$ ( 6,284) 
28,680 

500 

22,896 

273,644 
1 

273,645 
7,381 

266,264 

98 

$ 289,258 
==== ======= = 



TOffibstone Exploration, Inc. 

BALANCE SHEET 

Deceffiber 31, 1979 

LIABILITIES AND STOCKHOLDERS' DEFICIENCY 

CURRENT LIABILITIES: 
Accrued taxes and expenses 

Total current liabilities 

LONG TERM LIABILITIES: 
Equipffient notes payable 
Notes payable - stocKholders' 

Total long terffi liabilities 

STOCKHOLDERS' EQUITY: 
Capital stock: 
Additional paid in capital 
Accumulated deficit 

Total stocKholders' deficiency 

TOTAL LIABILITIES AND STOCKHOLDERS 
DEFICIENCY $ 

7,654 

7,654 

211,465 
220,270 

431,735 

79¥OOO 
21,000 

( 250¥131) 

150,131) 

258,258 
----------------------



, . 
Tombstone Exploration, Inc. 

INCOME SfATEMENl 

Year ended December 31, 1979 

Revenue: 
Net sales 

Total revenue 

Costs and expenses: 
Material processing 
General and administrative 
Royalties 
Research and development 
Office and administrative salaries 
Taxes 

Total costs and expenses 

NET INCOME 

4 

$ 9,000 

9,000 

10,381 
7,379 

68,600 
166,712 

3,716 
2,343 

259,131 

($ 250,131) 
=========== 





January 25, 1980 

Mr. James Briscoe 
Southwestern Exploration 

Associates, Inc. 
4500 East Speedway, Suite 14 
Tucson, Arizona 85712 

Dear Jim: 

TOMBSTONE EXPLORATION, INC 
1700 BROADWAY 

NEW YORK. NEW YORK 10019 

I found our telephone conversation last ~eek most disturbing, particularly in light 
of your reluctance to recognize our earlier understandings. Our principal interest 
now is in clarifying our relationship with you without a prolonged and expensive 
dispute, and I am certain that yours is the same. As we discussed in our telephone 
conversation, I am writing this letter to propose a reasonable compromise of our 
differences. This letter is not intended to be construed as an admission of any facts 
and will not become evidence in any litigation between us. 

Our initial a gr eement with you contemplated that ~e ~ould invest a total of $200,000. 
for a 60. percent interest in the project. South~estern Exploration Associates, Inc. 
("SEA") 'W'as to operate the project, and we were all relyi~g on the ap par ent expertise 
and advise of Dick Hewlett, an SEA employee. 

As you will recall, the project had encountered numerous difficulties by sumner, 1979. 
Most of these problems resulted from Dick Hewlett's misma nagement, his misleading 
information, and his inability to deliver on any production estimates with his 
various processing methodologies. For example, in your letter of June 22 to Dick 
He'W'lett, you cited his unsatisfactory performance and observed that the project was 
four weeks behind his projections and 400 percent over budget. As we pointed out 
at that time, supervision of Dick Hewlett's activities was your responsibility. Your 
failure to adequetely monitor his methods and performance severely aggravated the 
problems. Even after we brought specific deficiencies in Dick Hewlett's - performance 
to your attention and made available the advice provided by other experts hired by 
us, the results did not improve. 

In our discussions in late July, we mutually agreed to remove Dick Hewlett from the 
project. You and members of your staff were to operate the project from that point 
forward for your customary fees. Despite billings from SEA in August and September 
totalling approximately $34,000, pegligible ·progress was made during those months. 
We received none of the information you were to gather. In fact, we learned little 
more about the Contention Area than we knew last March. As a result, at your request 
we agreed in October that Tombstone Exploration, Inc. ("TEl") or an affiliate of 
TEl would replace SEA as operator and you would have nothing to do with the organization 
Judging from the letter you apparently sent to all creditors, you have now completely 
disassociated yourself and SEA from the project. In this regard, we are puzzled by 
the monthly bills we continue to receive from you for undefined and unauthoriz·ed 
services. 



Hr . James Briscoe 
r .l ge 2 
' If) uary 25, 1980 

:s you know, our investment in the project has far exceeded the original $200.000 
.• m templated. Our total cash investment is now in excess of $400,000. This does 
,l o t include Tom's and my time for the 1979 year and the staff and consultants we 
' li v e had to hire in order to replace the contribution SEA had agreed to make. You 
~p r e aware that we were continuing to fund the project, and in recognition of the 
fo, e d for increased funding and the problems experienced during SEA's operation, you 
.'~ r eed in late July to an increase in our percentage interest in the project to 
H i. . As you know, this ~as before our significant additional cash investment and our 
;'lc reased management responsibilities as outlined above. Actually, if \.Ie adjusted 
(U r respective interests pursuant to the original formula for our investment, your 
· , e sent interest would be zero. 

,- wever, in hopes of resolving our differences without costly and time consumin~ 
1 i t igation, TEl now offers to pay S37,000. of your $57,000 in outstanding bills 
r ,om ~~rch 3, 1979 to November 30, 1979 in full satisfaction of SEA's outstanding 
tl i l l and to grant you or the entity you designate a 5 percent net profits interest 
ill the project. h~ile we believe that both of these figures are significantly in 
· ,- c e ss of what you are entitled to, we hope this offer \.Iill result in a quick clar­
if i cation of our relationship. We prefer to d e vote our energies and resources to 

· I -ing the project for~ard rather than paying huge attorney's fees to litigate over 
I .~ -.; t problems. Please let uS have your response to this ofier by February 8, 1980. 

Il rs very truly, 

=- -1 ght E. Lee 
:' c P 3ident 

P. S . As to the technical details you requested, we have asked Dr. John Dean to 
.: pare a technical progress report which will be forthcoming. 



COREY & KITTLE, P. C. 
ATTORN EYS AT LAW 

BARRY M . COREY 

JAY S . KITT LE 

PATRICK J . FAR RELL 

THOMAS A. STOOPS 

March 4, 1980 

SUITE 509 TRANSAMERICA BUILDING 

177 NORTH CHURCH AVENUE 

TUCSON, ARIZONA 8S701 

Southwestern Exploration Associates 
4500 East Speedway 
Tucson, AZ 85712 

Attention: Jim Briscoe 

RE: Tombstone Heap Leach Project 

Dear Jim: 

(602) e82-4994 

The following are some of the points I think we will wish to 
make in a letter we anticipate sending to Torn Schloss's attorney 
in Denver: 

A) We suggest a meeting in Tombstone, between Schloss, 
Briscoe and their respective attorneys to discuss 
concerns that each has concerning the operation of 
the Tombstone Heap Leach Project. 

B) We propose that prior to the meeting Briscoe and 
Schloss each submit to the other a written list of 
concerns he would like to see resolved, together 
with a proposed resolution of each difficulty 
mentioned. 

C) We suggest that the meeting take place on a mutually 
convenient date (perhaps a Saturday) to commence some 
time around 10:00 in the morning. The day could 
begin with a tour of the facilities to see what is 
being done and how it is being done, since a lack of 
information has been a concern in this project. 
Luncheon could follow a tour of the facilities and 
a conference to deal with ' the concerns of each party 
could start around 1:30. Hopefully, an effort would 
be made to conclude the meeting by 5:00 in the after­
noon so that available meeting time would be used 
economically. 

REVIEWED 

MAR ~I rr / 
By ;jJ ~ 

V 
RECEIVED r.AR 5 .. ··,. 



COREY & KITTLE, P. C. 
A TTORNE YS AT LAW 

D) Following a meeting in Tombstone, one of the attorneys 
present might summarize areas of agreement, and submit 
them to the other party for approval. 

Although the foregoing approach probably would not 
resolve in an immediate resolution of all areas of 
concern, it should be well calculated to narrow the 
differences between the parties and improve the 
liklihood of resolvi!lg other differences without 
resort to expensive litigation. 

E) In our letter to Schloss's attorney, we can also 
indicate that the place of our luncheon meeting and 
the following conference can be anywhere they like, 
but we might suggest some definite place for considera­
tion. We might also suggest that consideration be 
given to arranging for Dusty Escapol to accompany us 
during the morning tour of the facilities, as well as 
have Mr. Dean present botn during the morning and the 
afternoon meetings. 

F) Our letter to Schloss's attorney, as well as the tone 
of our negotiations, should also suggest that unless 
reports of activities from the Tombstone Heap Leach 
Project are substantially increased and improved, the 
group may find itself in breach under the lease with 
the Tombstone Development Corporation, and could loose 
its leasehold rights to operate the project. This 
risk is substantial since the Tombstone Development 
Corporation, which is the lessor, is entitled to a 
percentage override on the productionj as well as 
fixed monthly lease payments, and presently they are 
not being given adequate information to know whether 
or not they should be receiving the override payments. 

After you have had an opportunity to review the contents of this 
letter, please give me a call. In the meantime, I will look forward 
to receiving from you a draft copy of the concerns you have with 
the performance of Tom Schloss, as well as the solutions you would 
like to propose for such areas of concern. . 

Sincerely yours, 

~~ 
Jay S. Kittle 

JSK:en 



PARCEL. TALESNICK. MEYER & SCHWARTZ 

CHESTER P. SCHWARTZ 

JOSEPH E . MEYER III 

ALAN L. TALESNICK 

RANDY L . PARCEL 

PAUL T. RtrrTUM 

BONNIE STARR MANDELL 

Jay S. Kittle, Esq. 
Corey & Kittle, P.C. 

ATTORNEYS AT LAW 

2250 ENERGY CENTER ONE 

717 SEVENTEENTH STREET 

DENVER, COLORADO 80202 

(303) 825-6400 

March 21, 1980 

Suite 509 Transamerica Bldg. 
177 North Church Avenue 
Tucson; Arizona 85701 

Re: Tombstone Exploration, Inc. 

Dear Mr. Kittle: 

Pursuant to your request in our telephone conversation on 
March 20, 1980, I am enclosing a copy of Dwight Lee's letter to 
Jim Briscoe dated January 25, 1980 containing Tombstone's 
specific settlement proposal. As I mentioned, I certainly 
concur in your suggestion that our respective clients should 
do everything possible to resolve their differences and avoid 
litigation, whether through a joint meeting in Tombstone or 
otherwise. However, before we can - evaluate the worth of a 
meeting or other steps, we need Mr. Briscoe's response to the 
offer containe~ in Dwight Lee's letter. Specifically, we need 
a firm statement of Mr. Briscoe's present position as to the 
percentage interest and dollars he would accept in order to 
clarify the relationship. 

Our clients are most anxious to proceed to a resolution. 
I will look forward to hearing from you at your very earliest 
convenience. 

JEM/nat 
Enclosure 

Heyer III 

... .... 
' I , 
~ .J 



COREY & KITTLE. P. C. 
BARRY M . COREY 

.JAY S . KITTLE 

PATRICK J . FARRELL 

THOMAS A. STOOPS 

ATTORNEYS AT LAW 

March 31, 1980 

Southwestern Exploration Associates, Inc. 
4500 E. Speedway, Suite 14 
Tucson, Arizona 85712 

ATTENTION: James A. Briscoe 

RE: Tombstone Exploration, Inc. 

Dear Jim: 

SUITE 509 TRANSAMERICA BUILDING 

177 NORTH CHURCH AVENUE 

TUCSON, ARIZONA 85701 

(602) 882-4994 

Enclosed herewith is a copy of the letter dated March 21, 
1980, which I received from Joseph E. Meyer, III, together 
with a copy of Dwight Lee's letter to you dated January 25, 
1980. 

When your time permits, let's review what kind of re­
sponse you would like to make to Mr. Meyer's letter. By tele­
phone, I told him that payment of your outstanding fees in full 
was a non-negotiable item. After indicating that I had no 
authority from you to say so, I hazarded a guess that you would 
settle your claims for 20% interest in the probject. 

Sincerely yours, 

COREY & KITTLE, P.C. 

\S'~ 
Jay S. Kittle 

JSK: jr 

Enclosures 
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WAIVER OF NOTICE OF ANNUAL MEETING 

of 

SHAREHOLDERS 

of 

SEA HYDROMET, INC. 

WE, the undersigned, being all of the Shareholders of 

the Corporation, hereby agree and consent that the annual 

meeting of the Shareholders of the Corporation be held on the 

date and at the time and place designated hereunder, and do 

hereby waive all notice whatsoever of such meeting and of any 

adjournment or adjournments thereof. 

We do further agree and consent that any and all lawful 

business may be transacted at such meeting or at any adjourn-

ment or adjournments thereof as may be deemed advisable by the 

Shareholders present thereat. Any business transacted at such 

meeting or at any adjournment or adjournments thereof shall be 

as valid and legal and of the same force and effect as if such 

meeting or adjourned meeting were held after notice. 

DATED: 

Place of Meeting: 4500 East Speedway Boulevard 
Suite 14 
Tucson, Arizona 

Date of Meeting: April 15, 1980 

10:00 a.m. 

----+---r-~------------

JA-- 1-- fA--~~>?~ 
J~mes A. Briscoe 



MINUTES OF ANNUAL MEETING 

of 

SHAREHOLDERS 

of 

SEA HYDROMET, INC. 

The annual meeting of the Shareholders of the Corporation 

was held on the date and at the time and place set forth in 

the written Waiver of Notice, signed by all the Shareholders, 

fixing such time and place, and prefixed to the Minutes of 

this meeting. 

There was present James A. Briscoe, the sole Shareholder 

of the Corporation. Mr. Briscoe presided and acted as Chairman. 

He called the meeting to order, noting the presence of a quorum, 

and recorded the minutes of the meeting himself. 

The only order of business dealt with the election of 

Directors for the ensuing year. Upon motion duly made, seconded 

and unanimously carried, it was: 

RESOLVED that the Board of Directors of 
the Corporation shall consist of James A. 
Briscoe, whose term of office shall con­
tinue until the Annual Meeting of the 
Shareholders, which is scheduled for 
April 14, 1981. 

There being no further business to come before the meeting, 

it was, on motion duly made, seconded and unanimously carried, 

adjourned. i .. 
/ / .,""' .' '''' , 

DATED: 7)~5 /,y-
;' , 



WAIVER OF NOTICE OF ANNUAL MEETING 

of 

BOARD OF DIRECTORS 

of 

SEA HYDROMET, INC. 

WE, the undersigned, being all of the Directors of 

the Corporation, hereby agree and consent that the annual 

meeting of the Board of Directors of the Corporation be held 

on the date and at the time and place designated hereunder, and 

do hereby waive all notice whatsoever of such meeting and of 

any adjournment or adjournments thereof. 

We do further agree and consent that any and all lawful 

business may be transacted at such meeting or at any adjourn-

ment or adjourments thereof as may be deemed advisable by the 

Directors present thereat. Any business transacted at such 

meeting or at any adjournment or adjournments thereof shall be 

as valid and legal and of the same force and effect as if such 

meeting or adjourned meeting were held after notice. 

DATED: 

Place of Meeting: 4500 East Speedway Boulevard 
Suite 14 
Tucson, Arizona 

Date of Meeting: April 15, 1980 

10:00 a.m. 

--~~--~-------------



MINUTES OF ANNUAL MEETING 

of 

BOARD OF DIRECTORS 

of 

SEA HYDROMET, INC. 

The annual meeting of the Board of Directors of the 

Corporation was held on the date and at the time and place 

set forth in the written Waiver of Notice, signed by all the 

Directors, fixing such time and place, and prefixed to the 

Minutes of this meeting. 

There was present James A. Briscoe, the sole Director 

of the Corporation. Mr. Briscoe presided and acted as 

Chairman. He called the meeting to order, noting the pre-

sence of a quorum, and recorded the minutes of the meeting 

himself. 

The first order of business dealt with the amendment of 

Article IV, Section 9 of the Bylaws of the Corporation relating 

to the delegation of Officers' powers and duties. After de-

liberation and discussion, upon motion duly made, seconded and 

unanimously carried, it was: 

RESOLVED that pursuant to Article XII of 
the Bylaws of the Corporation, Article IV, 
Section 9 of the Bylaws is hereby amended 
to read as follows: 

"In case of the temporary absence of any 
officer of the Corporation or for any other 
reason that the Board of Directors may deem 
sufficient, the Board of Directors may de­
legate the powers and duties of such officer 
to any other officer or agent of the Corpora­
tion or to any Director of the Corporation 



for the time specified, provided a majority 
of the entire Board of Directors concur 
therein. " 

The next order of business dealt with the formal authoriza-

tion by the Board of Directors permitting the President of the 

Corporation to execute a Power of Attorney with regard to 

certain business affairs of the Corporation. After deliberation 

and discussion, upon motion duly made, seconded and unanimously 

carried, it was: 

RESOLVED that pursuant to Article IV, 
Section 9 of the Bylaws of the Corpora­
tion, the Board of Directors hereby autho­
rizes James A. Briscoe, in his capacity as 
President of the Corporation, to delegate 
the powers and duties held by him as Presi­
dent of the Corporation in accordance with 
the terms and provisions of that certain 
General Power of Attorney, dated April ,;(! 
1980, executed by him, and to the persons 
designated therein. 

, 

The next order of business dealt with the formal authoriza-

tion by the Board of Directors permitting the delegation of 

certain powers and duties of the President of the Corporation 

in the event of the death, disability or inaccessibility of the 

President of the Corporation. After deliberation and discussion, 

upon motion duly made " seconded and unanimously carried, it was: 

RESOLVED that pursuant to Article IV, 
Section 9 of the Bylaws of the Corpora­
tion, the Board of Directors hereby 
formally authorizes and approves the 
delegation of certain powers and duties 
of the President of the Corporation as 
set forth below to the designated Officers 
and agents of the Corporatlon: 

1. Commitment to render services to clients: 
(a) Continuing projects: these projects 
should be continued in the normal course 

-2-
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of business by those personnel who would 
normally perform the Geological consulting 
functions usually performed by James A. 
Briscoe, i.e. Vernon D. DeRuyter or other 
Company personnel selected by Vernon D. 
DeRuyter. 

If it appears likely that budget overruns 
greater than the lesser of $15,000 or 10% 
on a particular project will occur, then 
the remaining work to be performed for 
completion must be approved by both Vernon 
D. DeRuyter and Richard J. Lease. 

(b) Commitment of the Company to new Con­
tracts: 

(1) Projections of manpower, equip­
ment and financial requirements shall 
be prepared. 

(2) Contracts of $15,000 or less will 
require the approval of both Vernon D. 
DeRuyter and Richard J. Lease. 

(3) In the case of contracts greater 
than $15,000, the contract documents 
relating thereto shall be reviewed by 
legal counsel, and appropriate considera­
tion shall be given to the recommendations 
of legal counsel with regard thereto. 
Such contracts and projects shall be ap­
proved by both Vernon D. DeRuyter and 
Richard J. Lease. 

(4) All budgets shall be approved by 
Richard J. Lease. 

2. Commitment on loan contracts and other agree-
ments. 
(a) With regard to equipment leases less 
than $10, 000 and loan commi tments' Ie s s than 
$10,000, documents relating thereto shall 
be signed by Christine M. Dodson or Jane E. 
Talley and authorized by Richard J. Lease. 

(b) Loan agreements to borrow more than 
$10,000 shall be approved by both Vernon D. 
DeRuyter and Richard J. Lease. 

3. Commitment of the company to acquire fixed 
assets, discharge liabilities prior to due 
date or to future expenditures of funds for 
promotion and other purposes: 

-3-



(a) The normal purchase order approval 
system shall be applicable to ordinary 
commitments less than $10,000 made in the 
normal course of business. 

(b) All such commitments of $10,000 or 
more shall be approved by Vernon D. 
DeRuyter and Richard J. Lease. 

4. Provision for disagreement between Vernon D. 
DeRuyter and Richard J. Lease: If either 
Vernon D. - DeRuyter or Richard J. Lease be­
lieves that the interest of the Company will 
be significantly impaired as a result of the 
refusal of either party to approve a certain 
corporate action, the following procedure 
for arbitration shall be used: 
Both parties shall present their reasons for 
approval or disapproval of the particular 
corporate action to legal counsel for the 
Corporation. Such legal counsel shall serve 
as Arbitrator in such case in order to make 
a decision with regard to the particular 
corporate action concerning the approval or 
disapproval thereof. 

It is understood and agreed that in the event of 
the death of James A. Briscoe, a search for a 
new President of the Corporation shall begin 
.immedia tely . 

The next order of business dealt with the formal approval 

and ratification by the Board of Directors of all actions of 

the Officers of the Corporation taken in the preceding year. 

After deliberation and discussion, upon motion duly made, 

seconded and unanimously carried, it was: 

RESOLVED that the Board of Directors of the 
Corporation hereby formally approves and 
ratifies all actions taken by the Officers 
of the Corporation with respect to the con­
duct of its business for the preceding year. 

The final order of business dealt with the election of 

the Officers of the Corporation for the· ensuing year. After 

deliberation and discussion, upon motion duly made, seconded 

and unanimously carried, it was: 

-4-
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RESOLVED that James A. Briscoe be and the 
same is hereby elected President of SEA 
HYDROMET, INC., to serve until the next 
Annual Meeting of the Board of Directors; 
and 

FURTHER RESOLVED that Jane E. Talley be and 
the same is hereby elected Treasurer of SEA 
HYDROMET, INC., to serve until the next 
Annual Meeting of the Board of Directors; 
and 

FURTHER RESOLVED that Christine M. Dodson 
be and the same is hereby elected Secretary 
of SEA HYDROMET, INC., to serve until the 
next Annual Meeting of the Board of Directors. 

There being no further business to come before the meet-

ing, it was, on motion duly made, seconded and unanimously 

carried, adjourned. 

DATED: i k tAo 
I I 

ATTEST: 

Ja"fes A. Briscoe 

~. ~A_6~·"~ 
J&mes A. Briscoe 
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CERTIFICATE OF CORPORATE RESOLUTION 

STATE OF ARIZONA ) 
) ss. 

COUNTY OF PIMA ) 

I, Christine M. Dodson, Secretary of SEA HYDROMET, 

INC., an Arizona Corporation, being duly sworn, on oath depose 

and say that the following is a true copy of a resolution of the 

Board of Directors of said Corporation, duly and regularly passed 

at a meeting in the City of Tucson, State of Arizona, on the 15th 

day of April, 1980, which was duly and regularly called and held 

as required by law and the Bylaws of said Corporation, which re-

solution is recorded in the Minutes of said Corporation, and 

is still in full force and effect and has never been revoked: 

RESOLVED that pursuant to Article IV, 
Section 9 of the Bylaws of the Corpora­
tion, the Board of Directors hereby autho­
rizes James A. Briscoe, in his capacity as 
President of the Corporation, to delegate 
the powers and duties held by him as Presi­
dent of the Corporation in accordance with 
the terms and provisions of that certain 
General Power of Attorney, dated April ("d ,~ 
1980, executed by him, and to the persons 
designated therein. 

, 

I further certify that as of this date I am Secretary 

of said Corporation and that James A. Briscoe is President of 

said Corporation. 

SUBSCRIBED AND SWORN to before me this 

A~ril, 1980, by Christine M. Dodson. 

~ l~ _ l.A.....-L- > ' c 
~ary PUb1C ' 

My Commission Expires: 

My Commission Expires Nov. 23. 1983 



CERTIFICATE OF CORPORATE RESOLUTION 

STATE OF ARIZONA ) 
) SSe 

COUNTY OF PIMA ) 

I, Christine M. Dodson, Secretary of SEA HYDROMET, 

INC., an Arizona Corporation, being duly sworn, on oath de-

pose and say that the following is a true copy of a resolu-

tion of the Board of Directors of said Corporation, duly and 

regularly passed at a meeting in the City of Tucson, State of 

Arizona, on the 15th day of April, 1980, which was duly and 

regularly called and held as required by law and the Bylaws 

of said Corporation, which resolution is recorded in the 

Minutes of said Corporation, and is still in full force and 

effect and has never been revoked: 

RESOLVED that pursuant to Article IV, 
Section 9 of the Bylaws of the Corpora­
tion, the Board of Directors hereby 
formally authorizes and approves the 
delegation- of certain powers and duties 
of the President of the Corporation as 
set forth below to the designated Officers 
and agents of the Corporation: 

1. Commitment to render services to clients: 
(a) Continuing projects: these projects 
should be continued in the normal course 
of business by those personnel who would 
normally perform the Geological consulting 
functions usually performed by James A. 
Briscoe, i.e. Vernon D. DeRuyter or other 
Company personnel selected by Vernon D. 
DeRuyter. 

If it appears likely that budget overruns 
greater than the lesser of $i5,OOO or 10% 
on a particular project will occur, then 
the remaining work to be performed for 
completion must be approved by both Vernon 
D. DeRuyter and Richard J. Lease. 



.. 
~, 

(b) Commitment of the Company to new Con­
tracts: 

(1) Projections of manpower, equip­
ment and financial requirements shall 
be prepared. 

(2) Contracts of $15,000 or less will 
req.uire the approval of both Vernon D. 
DeRuyter and Richard J. Lease. 

(3) In the case of contracts greater 
than $15,000, the contract documents 
relating thereto shall be reviewed by 
legal counsel, and appropriate considera­
tion shall be given to the recommendations 
of legal counsel with regard thereto. 
Such contracts and projects shall be ap­
proved by both Vernon D. De Ruyter and 
Richard J. Lease. 

(4) All budgets shall be approved by 
Richard J. Lease. 

2. Commitment on loan contracts and other agree-
ments. 
(a) With regard to equipment leases less 
than $10,000 and loan commitments less than 
$10,000, documents relating thereto shall 
be signed by Christine M. Dodson or Jane E. 
Talley and authorized by Richard J. Lease. 

(b) Loan agreements to borrow more than 
$10,000 shall be approved by both Vernon D. 
DeRuyter and Richard J. Lease. 

3. Commitment of the company to acquire fixed 
assets, discharge liabilities prior to due 
date or to future expenditures of funds for 
promotion and other purposes: 

(a) The normal purchase order approval 
system shall. be applicable to ordinary 
commitments less than $10,000 made in the 
normal course of business. 

(b) All such commitments of $10,000 or 
more shall be approved by Vernon D. 
DeRuyter and Richard J. Lease. 

4. Provision for disagreement between Vernon D. 
DeRuyter and Richard J. Lease: If either 
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Vernon D. DeRuyter or Richard J. Lease be­
lieves that the interest of the Company will 
be significantly impaired as a result of the 
refusal of either party to approve a certain 
corporate action, the following procedure 
for arbitration shall be used: 
Both parties shall present their reasons for 
approval or disapproval of the particular 
corporate action to legal counsel for the 
Corporation. Such legal counsel shall serve 
as Arbitrator in such case in order to make 
a decision with regard to the particul~r 
corporate action concerning the approval or 
disapproval thereof. 

It is understood and agreed that in the event of 
the death of James A. ' Briscoe, a search for a 
new President of the Corporation shall begin 
immediately. 

I further certify that as of this date I am Secretary 

of said Corporation and that James A. Briscoe is President of 

said Corporation. 

SUBSCRIBED AND SWORN to before me this c ? () '~ay of 

April, 1980, by Christine M. Dodson. 

~rYp~ 
My Commission Expires: 

My Commission Expires Nov. 23. 1983 
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CERTIFICATE OF CORPORATE RESOLUTION 

STATE OF ARIZONA 
SSe 

COUNTY OF PIMA 

I, Christine M. Dodson, Secretary of SEA HYDROMET, 

INC., an Arizona Corporation, being duly sworn, on oath depose 

and say that the following is a true copy of a resolution of the 

Board of Directors of said Corporation, duly and regularly passed 

at a meeting in the City of Tucson, State of Arizona, on the 15th 

day of April, 1980, which was duly and regularly called and held 

as required by law and the Bylaws of said Corporation, which re-

solution is recorded in the Minutes of said Corporation, and 

is still in full force and effect and has never been revoked: 

RESOLVED that pursuant to Article IV, 
Section 9 of the Bylaws of the Corpora­
tion, the Board of Directors hereby autho­
rizes James A. Briscoe, in his capacity as 
President of the Corporation, to delegate 
the powers and duties held by him as Presi­
dent of the Corporation in accordance with 
the terms and provisions of that certai~ 
General Power of Attorney, dated April . g 
1980, executed by him, and to the persons 
designated therein. 

I further certify that as of this date I am Secretary 

of said Corporation and that James A. Briscoe is President of 

said Corporation. 

~~~ )d. /).~---_~stine M. Dodson 

tL­
SUBSCRIBED AND SWORN to before me this c?a -aayof 

April, 1980, by Christine M. Dodson. 

My Commission Expires: 

My Commission Exp ires Nov. 23, 1983 



CERTIFICATE OF CORPORATE RESOLUTION 

STATE OF ARIZONA ) 
) SSe 

COUNTY OF PIMA ) 

I, Christine M. Dodson, Secretary of SEA HYDROMET, 

INC., an Arizona Corporation, being duly sworn, on oath de-

pose and say that the following is a true copy of a resolu-

tion of the Board of Directors of said Corporation, duly and 

regularly passed at a meeting in the City of Tucson, State of 

Arizona, on the 15th day of April, 1980, which was duly and 

regularly called and held as required by law and the Bylaws 

of said Corporation, which resolution is recorded in the 

Minutes of said Corporation, and is still in full force and 

effect and has never been revoked: 

RESOLVED that pursuant to Article IV, 
Section 9 of the Bylaws of the Corpora­
tion, the Board of Directors hereby 
formally authorizes and approves the 
delegation of certain powers and duties 
of the President of the Corporation as 
set forth below to the designated Officers 
and agents of the Corporation: 

1. Commitment to render services to clients: 
(a) Continuing projects: these projects 
should be continued in the normal course 
of business by those personnel who would 
normally perform the Geological consulting 
functions usually performed by James A. 
Briscoe, i.e. Vernon D. DeRuyter or other 
Company personnel selected by Vernon D. 
DeRuyter. 

If it appears likely that budget overruns 
greater than the lesser of $15,000 or 10% 
on a particular project will occur, then 
the remaining work to be performed for 
completion must be approved by both Vernon 
D. DeRuyter and Richard J. Lease. 
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(b) Commitment of the Company to new Con­
tracts: 

(1) Projections of manpower, equip­
ment and financial requirements shall 
be prepared. 

(2) Contracts of $15,000 or less will 
require the approval of both Vernon D. 
DeRuyter and Richard J. Lease. 

(3) In the case of contracts greater 
than $15,000, the contract documents 
relating thereto shall be reviewed by 
legal counsel, and appropriate considera­
tion shall be given to the recommendations 
of legal counsel with regard thereto. 
Such contracts and projects shall be ap­
proved by both Vernon D. De Ruyter and 
Richard J. Lease. 

(4) All budgets shall be approved by 
Richard J. Lease. 

2. Commitment on loan contracts and other agree-
ments. 
(a) With regard to equipment leases less 
than $10,000 and loan commitments less than 
$10,000, documents relating thereto shall 
be signed by Christine M. Dodson or Jane E. 
Talley and authorized by Richard J. Lease. 

(b) Loan agreements to borrow more than 
$10,000 shall be approved by both Vernon D. 
DeRuyter and Richard J. Lease. 

3. Commitment of the company to acquire fixed 
assets, discharge liabilities prior to due 
date or to future expenditures of funds for 
promotion and other purposes: 

(a) The normal purchase order approval 
system shall be applicable to ordinary 
commitments less than $10,000 made in the 
normal course of business. 

(b) All such commitments of $10,000 or 
more shall be approved by Vernon D. 
DeRuyter and Richard J. Lease. 

4. Provision for disagreement between Vernon D. 
DeRuyter and Richard J. Lease: If either 
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Vernon D. DeRuyter or Richard J. Lease be­
lieves that the interest of the Company will 
be significantly impaired as a result of the 
refusal of either party to approve a certain 
corporate action, the following procedure 
for arbitration shall be used: 
Both parties shall present their reasons for 
approval or disapproval of the particular 
corporate action to legal counsel for the 
Corporation. Such legal counsel shall serve 
as Arbitrator in such case in order to make 
a decision with regard to the particular 
corporate action concerning the approval or 
disapproval thereof. 

It is understood and agreed that in the event of 
the death of James A. Briscoe, a search for a 
new President of the Corporation shall begin 
immediately. 

I further certify that as of this date I am Secretary 

of said Corporation and that James A. Briscoe is President of 

said Corporation. 

~ 
SUBSCRIBED AND SWORN to before me this <.3 iJ day of 

April, 1980, by Christine M. Dodson. 

~rYp~ 
My Commission Expires: 

My Commission Expires Nov. 23, 1983 

-3-



BARRY M. COREY 

JAY S. KITTLE 

PATRICK J . FARRELL 

THOMAS A . STOOPS 

COREY & KITTLE, P. C. 
ATTORNEYS AT LAW 

June 18, 1980 

Southwestern Exploration Associates, Inc. 
4500 East Speedway Boulevard, Suite 14 
Tucson, Arizona 85712 

ATTENTION: Christine M. Dodson 

SUITE S09 TRANSAMERICA BUILDING 

177 NORTH CHURCH AVENUE 

TUCSON, ARIZONA 65701 

(602) 682-4994 

RE: Issuance of Common Stock of SEA Hydromet, Inc. and The 
Austin Exploration and Mining Corporation 

Dear Chris: 

This is a reminder to let you know that the common stock 
of SEA Hydromet and The Austin Exploration and Mining Corpora­
tion has not yet been issued. 

Although we have been treating these Corporations as if 
there are shares outstanding from each of them, no stock has 
yet been formally issued. I think it would be a good idea to 
do this some time in the near future. I also realize that 
these Corporations are probably not very active at this time. 
However, if the necessary accounting information is available 
with regard to the initial capitalization of these Corpora­
tions, I believe it would be advisable to issue the stock in 
the near future. 

I am looking forward to hearing from you soon. Should 
you have any questions concerning the foregoing, please feel 
free to contact me. 

Sincerely yours, 

COREY & KITTLE, P.C. 

Patrick J. Farrell 

PJF:jr 

RECEtVED Jute 1 , . ., 



~ri~onll ~ \YI ~tah~ 1fianb ~.epartm.ent 
"RUC. _A •• ITT 

\ GOY.RHO" 

June 30, 1980 

5 E A' Hydromet Inc. 
'4500 E. Speedway 5-14 
Tucson, AZ 85712 

Dear Sir: 

112. WEST ADAMS 

PHOENIX, ARIZONA 115007 

602-255-4635 

O ...... IC.O ... 

Re: Prospecting Permit No. 76164 --------

The records of this Department indicate that the above permit terminates on 
September 12, ,19 80 . 

If you wish to renew the referenced permit, the enclosed application is to be 
completed and filed with this department prior to 5 :00 P. M. September 12, 1980 
The enclosed statement indicates the amount to accompany the application. 

It is important that the instructions on the application be strictly , adhered to 
in order to prevent any loss of rights granted by above permit. 

STATE LAND DEPARTMENT 

31-72 

RECEIVED ,f ' " 1 1980 



RMEIVEDN 121980 
OFFICIAL NOTICE FROM 

ARIZONA CORPORATION COMMISSION 
2222 W. Encanto Blvd., Suite 210-D 

Phoenix, Arizona 85009 

DELINQUENT NOTICE 
YOUR CORPORATIONS ANN UAL REPORT FOR 
YOUR FISCAL YEAR ENDIN G 06/30/80 IS 
PA ST OUE . A PENAL TV OF 20% OF TtfE 
BASE FEE PER MONTH ACCRUE S AFTER THE 
FIFTEENTH DAY OF THE FOUR.TH MONTH 
FOLLOWING YOUR FISCAL VEAR ENDING 
DATE 

. n1/1e /81 Upon your failure to comply before _____ _ 
THE COMMISSION WI LL REVOKE THE Fill NG OF 
YOUR ARTICLES OF INCORPORATION pursuant to 

A.R.S. 1 0-0 95 5 0 2374- 0 
No further notice will be sent to you relative to this 
matter. 

OOMESTIG- A.R.S. 10-095- Annual Report Section 
7/76-D 

• 

FfRST CLASS MAl L 

~/bG 

SEA HYOROHET, INC. 

FIRST CLASS MAIL 

u .S. POSTAGE PAID 

PHOENIX , AZ 

Permit No. 621 

4500 E SPEEDWAY BLVD ' 14 

TUCSON AZ 8571 2 
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RECEIVED AU 6 41980 

sgA A":-~ FILE )%=DEP~RTME"NT OF" ECONOMIC SECURITY 
Unemployment Insurance Appeals Board 

UI"I/CC Jjubb ill 

C;OVEUNUR 

34 Wl'st Monroe. Suite 203 
Phornix. Arizona 85003 

Telephone (602) 255·3841 

REVIEWED 

~m Jom!",., J, 
DIRECTOR 

Claimant Employer 

Edward Rice SEA Hydromet Inc. 
P.O. Box 956 
Tombstone, AZ 85638 

4500 E. Speedway, Ste 14 
Tucson, AZ 85712 

Claimant's Social Security No. 374-26-0433 Date July 24, 1980 . 

Appeals Board No. B~725~80 ' 

Appeal Tribunal No. 3793~80 

Enclosed is a copy of the clalmfu)t is petition for review of the 
Tribunal decision in this matter. 

A transcript of the hearing is being prepared for use by the 
Appeals Board; thereafter, the entire record in this case will 
be reviewed before a decision is issued or further action taken, 
pursuant to ARS Sec. 23-672 C, which provides: 

In any case in which a petition for review of an 
appeal tribunal decision has been filed by an 
interested party or by the deputy whose deter­
mination has been overruled or modified, the 
appeals board may affirm, reverse, modify or set 
aside the decision of the appeal tribunal on the 
basis of the record in the case or may order the 
taking of additional evidence. 

No further action or response is required of you. 

Evidentiary statements contained in the petition as well as any 
response made thereto will not be considered by the Board in 
reviewing this case, unless such statements are already in the 
record as evidence at the hearing. 

UNEMPLOYMENT INSURANCE APPEALS BOARD 
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ARIZONA DEPARTMENt' OF ECONOMIC SECURITY 

Office of Appeals· 211 N. 1st Ave .• Pboenix. Arizona 85003 

TRANSMITTAL OF DECISION OF APPEAL TRIBUNAL 

ClaImant: Employer Account No.: 
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Edward Ric e ' 
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SEA aydromet Inc. 
4500 E Speedway, Ste 14 
Tucson, Az 85712 
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Attached is a copy of the decision of the Appeal Tribunal in the above case. ' , 
I'; ~ • . ': .': ,'. . : -: '.' . ' ':'' .. . ~ ~ : _ .. ~' . '~ . : - '. . :.. . . . . " ;- .. ~, : : :, .. ~" : ~ , :- .' .. : ,:, ", 

The decision of the Appeal Tribunal will become final unless an interested party initiates a further 
appea) by filing ~tten .request ,for review with the Arizona Department of Economic Security within 
'fifteen 'days after' the ~bove malling date. ' , " " 

The hearing will be reopened if within the 15 -day appeal period after the 'date shown above as the 
mailing date an interested party files a written application requesting reopening of the hearing~ and 
establishes good cause for failure to appear at the scheduled hearing. 

Request for review may be filed ' in person at any public employment c:>ffice in the Uni~d States or 
Canada or by letter to the Arizona Department of Economic Security, Office of Appeals, 211 N. 1st 
Avenue, Suite 201, Phoenix, Arizona 85003. The request should contain a statement Setting forth 
the reasons for the appeal, and mUst be signed. 

, I 

B George Logan ' 
~-a~im-a-n-t'--· ------C=h~i~ef,7,~O~t.~fi~'c-e-o~/~A~p-p-e-a~~----~--c-r------
EmPloyer/." , 
LO ,75 
Parmley :ro 75 
control unit 
File 

- ., . ' '-.:':' . - ..... 

. - ~ 
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,- ' ARIZONA DEPARTMENT OF ECONOMIC SECURITY 
Decision of Appeal Tribunal 

Arizona Appeal No. 379::1-80 A 
---.;~=-----

ISSUE: 

VoluntarY Quit (Section 2~-775) 
Chargeability of Benefits (Section 23-727) 

CASE HISTORY: 

4-26-81 
SD 8-15-79 

~~J:. 
.... : 

The claimant filed' his new claim for benefits · efI."ecti ve April 27, . 1980 in S:terra Vista, 
Arizona stating he last worked on August 15, 1979 for "X" Exploration, Tucson, Arizona 
and qui1; • 

. . A.> dep~1udetermined on May 14, 1980 the claimant left work voluntarily without good 
cause ' in connection with the work, assessed the statutory disqualification and non­
charged the employer's. account. The claimant appealed on May 19, 1980'" 

An Appeal Tribunal htaring was held in Sierra Vista, on June 25, 1980 at which the 
claimant and a deputy testified. The employer was advised that if ' their testimoDY 
was necessary a hearing would be scheduled in TUcso~. 

FINDINGS OF FACT: 

The claimant was employed by X Exploration, Tucson, Arizona 'at a Tombstone, Arizona ' 
mine as a foreman for about six months until he quit on August 1.5, 15179 •. · · 

About two weeks prior to the claimant's leaving a management employee ' disc~rged the " 
supervisor and shut -down the.' plant. This left the claimant with two employees to do 
sampling work. The two employees .were laid off within a week. The ' claimant quit 
because he believed the company. was going to discontinue operation and '.'fold". The 
claimant, while working for two other companies, was laid off in similar circumstances 
wi th the companies owing unpaid wages. He was not about to have this happen a . third 
time. 

The claimant also indicated that '~aychecks were from three to ten days late, nine .out 
of 10 paydays. The company was still in operation as of the date of the hearing. 

REASONING MID COliCLUSIONS OF LAW: 

The claimant has contested a determination which held he left work voluntarily without 
good cause in connection with the work. The issue involves the application of Section 
23-775 and Section 23-727 of the Employment Security Law of Arizona (Copy Attached). 

Benefit Policy Rule R6-5-501 j5 provides that when a claimant interprets actions or ', 
remarks of fellow employees or supervisors to mean he is to be discharged he must 
take steps prior to leaving to find out if he is in fact to be discharged. . If he fails 
to do so and was not to be discharged be leaves work voluntarily without good cause in 
connection with the work. ' . 



," 

Arizona Appeal No. 3793-80 A 
.;....---.;;...;..:;~--

The claimant quit because of repeated late receipt of paychecks and because be 
. believed the company was about to cease operations. The late paydays bad continued 
for some time and the event triggering his leaving was the employer's action in laying 
ofr other employees. Tne claimant ~eared be would again be ~eft with unpaid wages. 
There is no evidence the claimant attempted to find out if he was to be discharged. 
The Tribunal finds the claimant left work voluntarily Without good cause. 

DECISION: 

1.· The determination of the deputy is affirmed. The claimant left work voluntarily' I. 

wi thout good cause in connection with the work. He is disqualified from August 12, 
1979 until he is re~ployed and earns wages totaling $450, five times ·his · weekly 
benefit amount. 
2. The employer's experience ra"t1.ng account will not be subject to charges far 
benefits paid the claimant as a result or this employment. 

DECISION RELEASED: 7-3-80 

-2-

D. I. · Dunbar 
Appeal Tribunal 



VOLUNTA.~Y QUIT Effective August 11. 1974 

Section 23-775 of the Arizona Revised Statutes provides in part: 

"An individual shall be.disqualified for benefits: 

1f1. For the week -in ,.,hich he has left work voluntarily 
without good cause in connection trlth his employmen t, if 
so found by the department, and in addition to the waiting 
week, for the duration of his unemployment and lUltil he 
has earned wages in an amoun t equivalent to five times 
his weekly benefit amount otheNise payable." 

CHARGEABILITY-OF BENEFITS 

Section 23-727 of the Arizona Revised Statutes provides in part: 

"e. Except as o-therwise provided !n subsectionsD, E, and F. 
and sections 23-77j and 23-777, benefits paid to an individual 
shall be charged against the accounts of his base-period 
employers. The amount of benefits so chargeable against eaCh 
base-period employer's accoun: shall bear the same ratio to 
the total benefits paid to an individual as the base-perlod 
wages paid to the individual by the employer bear to the total 
amount of base-period wages paid to the individual by all his 
base-period employers • 

• ~. - Benefits paid ~o an individual uhose separation from work 
with any employer occurs lUlder conditions found by the 
commission to be within the provisions of paragraph 1 or 2 
of section 23-775, or for co~elling personal reasons not 
attributable to the employer and not warranting disqualifica­
tion for benefits, shall not be used as a factor ::in deternining 
the future contribution rate of the employer from ~hose employ­
ment the individual so separated ..... " 

~. 



TOMBSTONE EXPLORATION, INC. 
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Tombstone Exploration, Inc. 

CURF;ENT ASSETS: 
C(lsh 
Inventory 
COlTfP osi te He(lp 
Content.ion Mine 
Loons receivoble 
Prep (1 i d e>:p en sel::· 

BALANCE SHEET 

December 31, 1980 

ASSETS 

Totol current ossets 

PROPERTY PLANT & EQUIPMENT - at cost 
Plant and equipment 

Accumulated depreciation 

Total plant and equipment 

OTHER ASSETS: 
Nine development 
Deposits 

$ 35,887 
120,116 

1 
1 

181,605 
9,474 

347,084 

1,147,761 
68,497 

1,079,264 

293,819 
25,892 

$ 1,746,059 
:::: ========== 



Tomb s tone Ex plo r at i on, Inc. 

BALANCE SHEET 

De c e mber 31, 1980 

LIABILITIES AND STO CKHOLDERS' DEFICIENCY 

CURRENT LIABILITIES: 
Accounts payable 
Accrued taxes and e x penses 
Note payable - current portion 

Total current liabilities 

LONG TERM LIABILITIES: 
Equipment notes payable 
Notes pa yable stocKholders' 
Loons pa yable - other 

Total long term liabilities 

STOCKHOLDERS' EQUITY: 
Capitol stocK: 
Additional paid in capital 
Accumulated deficit 

Total stocKholders' deficiency 

TOTAL LIABILITIES AND STOCKHOLDERS 
DEFICIENCY 

3 

$ 27,165 
5,819 

245,487 

278,471 

394,926 
1,549 , 411 

100,000 

2, 0 44,337 

79,000 
21,000 

676,749) 

576,749) 

$ 1,746,059 
======== = == 



Tom bs tone Explorat i on, Inc. 

I NC OM E:: STr~T E ME NT 

Year ended Dec e mber 31, 1980 

F;evenlJe: 
Net solles 

Costs and expenses: 
Materioll processing 
Plant division 
S ITJ e 1 t d i vi s ion 
Testing division 
Generoll and administrative 
F;oY.ll ties 
O~~ice olnd administrative salolries 
T Il~<es 
InslJr'lnce 

Total costs and e x pen s es 

NET INCOME 

$ 421,495 

421,495 

180,560 
171,197 
73,473 
44,354 

187,276 
92,100 
40,478 
39,235 
19,441 

848,114 

($ 426,619) 
============ 
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COREY & KITTLE. P. C. 
ATTORNEYS AT LAW 

BARRY M. COREY 

JAY S. KITTLE 

PATRICK J . FARRELL 

SUITE 509 TRANSAMERICA BUILDING 

177 NORTH CHURCH AVENUE 

TUCSON, ARIZONA 815701 January 27, 1981 

James A. Briscoe 
4500 E. Speedway Blvd., Suite 14 
Tucson, Arizona · 85712 

(602) B82-4994 

_ .. 1 

Re: Northern Nevada Exploration Proposal/Miscellaneous 
Accounts of Southwestern Exp~?ration Associates, Iric. 

~'. 

Dear Jim: · 

I am enclosing for your records statements for legal services 
performed by our office for you, S.E.A. and some of its entities 
relating to the following matters: :' . 

(a) Northern Nevada Exploration Proposal 
(b) S.E.A./Tombstone 
(c) S.E.A. Hydromet 
(d) S.E.A./Austin 
(e) The Austin Exploration and Mining Corp. 

We received a check yesterday from Stewart Title and Trust of 
Tucson in the amount of $15,285.00 in accordance with the Assignment 
of Interest which you ex·ecuted in favor of our firm last. October. I 
am enclosing the lower portion of that check for your records. 

In accordance with the Agreement for Legal Services entered into 
between you, S.E.A. and our firm on October 1, 1980, we have applied 
the proceeds from the Stewart Title check as · set fOl;:'th: in the enclQ~ed 
statements. First, the amount ·of$lO,OOO.OO was appiied toward the 
statement relating to the Northern Nevada · Exploratiop Proposal, which 
included the tax wor,k performed by . Gerry aawley. Second, the amount 
outstanding for the ' Tombstone litigation was paid off. Next, the ~ 
amounts outstanding for S.E.A. Hydromet and S.E.A./Austin were paid 
off, and finally, the remaining portion was · used to reduce the bal.ance 
owed by The Austin Exploration and Mining Corporation. 

Both Jay and I very much appreciat~ your kind cooperation 'and 
assistance in connection with this· matter. Please do not hesitate 
to contact me should you have any questions concerning the foregoing. 

PJF:mad 
enclosures 

Sincerely yours, 

COREY & KITTLE, P.C. 

~ 
Patrick J. Farrell 

. . .. 



, ., 
COREY & KITTLE, P. C. 

ATTORNEYS AT LAW 

8ARRY M. COREY 

JAY S. KITTLE 

PATRICK J. FARRELL 

THOMAS A. STOOPS 

SUITE S09 TRANSAMERICA BUILDING 

177 NORTH CHURCH AVENUE 

T\lCSON, ARIZONA ~S701 

. ' j !S02) ee2-49~4 

S.E.A. Hydromet 
45.00 E. Speedway', Suite 14 
Tucson, Arizona 85712 

January 27, 1981 

FOR PROFESSIONAL SERVICES : through January 23, 1981: 

Past due balance per statem~nt rendered May 12,1980 

. /~';' .. , 

LESS: Payment +"eceived from Corey & Kittle, p.e. Trust 
Account from payment receivea by' Stewart Title and 
Trust 

BALANCE 

APPROVED 

~~ 
ALL AMOUNTS Dl,IE ARE PAYABLE WITHIN 30 DAYS • 

... . " } 

.~. 

j " . ' :.." . ..:. .. ... 

,. ' 

$538.11 

[538.11] 

$ - 0 

~ .' 



BARRY M. COREY 

JAY S . KITTLE 

PATRICK J. FARRELL 

ALLAN D . BOGUTZ 

COREY & KITTLE.P.C. 
;6.TTORNEYS AT LAW 

February 2, 1981 

Southwestern Exploration Associates, Inc. 
4500 East Speedway Boulevard, Suite 14 
Tucson, Arizona 85712 

Attention: James A. Briscoe 

Dear Jim: 

SUITE 509 TRANSAMERICA BUILDING 

177 NORTH CHURCH AVENUE 

TUCSON, ARIZONA 85701 

(602) 862-4994 

REVIEWED 

fEB 3 1981 
By_ ....",=".-

Enclosed is a copy of our letter dated June 18, 1980, 
commenting on the need to file an Annual Report for the 
various Corporations no later than October ' 15, 1980. 

At the moment, Pat Farrell ' is looking into whether a 
revocation of Articles of Incorporation can be set aside 
with a retroactive filing. We will advise you as soon as 
we have additional information. 

JSK:gg 
Encl. 

Sincerely yours, 

COREY & KITTLE, P.C. 

~ 
Jay S. Kittle 



I , 
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June 18, 1980 

Southwestern Exploration Associates, Inc. 
4500 East Speedway B9u1evard, Suite 14 
Tucson, AXizona 85712 

ATTENTION: -Christine M. Dodson 

) 

RE: Annual 'Reports of Southwestern Exploration Associates, Inc., 
SEA Photography, Ino~, SEA ' HydrDmet, Inc. and The-Austin 
Exploration and Mining Corporation 

Dear Chris, 

This is a reminder to let ~you know that the fiscal ·years 
of the captioned Corporations end on June 30,1980. 

It is necessary to fi1e .an~ual Report for , each Corpora­
tion with the Corporat~on Commission by -no later than October 
15,1980. In addition, . a fi~in9fee of $30 must also be sub­
mitted to the commission with._each Annual Report. _ ..]: --wou1d be 
more than happy ,to provide : you .-with -any assistance'.-you . may 

"desire - in filing the Annual 'Reports upon your request. 

Should you have any questions ·concerning the foregoing, 
please feel · free to· contact me._ 

Sincerely yours, 

COREY , KITTLE, P. c. 

Patrick J •. Farrell 
, " 

PJFz jr 

.... 
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Internal Revenue Service 
District Director 

Date: April 2, 1981 

Sea Hydromet Inc. 
% Jay S. Kittle 

09 Transamerica Bldg 
77 N. Church 

Tucson, AZ 85701 

Department of the Treasury 

I 
Social Security or Employer 

Identification Number: 

86-0362915 
Person to Contact: 

0046-14 
Contact Telephone Number: 

261-3461 

We have no record of recelvlng the tax returns listed on the back of this 
letter. If you have filed, or if you are not required to file, please give us the 
information requested beneath the list of returns. 

If you are required to file, please attach the returns to this letter and 
send them to us within the next few days. Include your payment for any tax due, 
Ius interest as provided by law (see enclosed Notice 394). 

The law also provides for penalty charges for filing returns late, paying 
taxes late, and making deposits late, unless there is reasonable cause for delay. 
If you believe you have reasonable cause for not filing and paying on time, please 
explain in a separate statement attached to each return. It will help us determine 
whether you can be excused from paying penalties. 

If your address as shown above is incorrect, please change it so we can update 
our records. We have enclosed a self-addressed envelope for your convenience and 
a copy of this letter for your records. ) 

If you have any questions, please contact the person whose name and telephone 
number are shown above. 

Thank you for your cooperation. 

Enclosures: 
otice 394 

Envelope 

2120 No. Central Ave., Phoenix, AZ 85004 

Sincerely yours, 

(over) 

Letter 729 (DO) (7-77) 



Return Form Form Title Tax Period Endl\!d Number Number 
, 

1. 1120 US Corporation Income Tax Return 6-39-72 
2. 

3. 

4. 

5. 

6. 

7. 

8. ~ 

If you have filed the returns listed, please give us the name, address, and 
employer identification or social security number shown on each return filed. 
Also, please tell us the date each was filed, and the amount paid with each. 

If you are not required to file the returns, please give us the reason and 
the date you were no longer liable. If you are required to file these returns, 
please tell us so we can continue sending them to you. 

Return No.1 Return No.5 

I 

Return No.2 Return No.6 

Return No.3 Return No.7 

Return No.4 Return No.8 

... " 
Signature and Title of Taxpayer ... ' Date I Telephone Number 

-() 

Letter 729 (~O) (7-77) 

-c, GPO : 1979-689-015/4398 
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JACK J. RAPPEPORT 
ATTO,.NKV AT. LAw 

2015 NORTH BENTLIlV AVr:NU. 
TUC80N. ARIZONA 81571 e 

and 

CHRIS O'CONNELL 

h '~ " ~f:>~v--
EWED 'lib/I I 

~~ 

Attorneys for Defendants, HEWLETT 

IN THE SUPERIOR COURT OF THE STATE OF ARIZONA 

IN AND FOR THE COUNTY OF PIMA 

TOMBSTONE EXPLORATION, INC., 
a Delaware corporation; et al., 

Plaintiffs, 

vs. 

) 
) 
) 
) 
) 
) 
) 

SOUTHWEST EXPLORATION ASSOCIATES, ) 
INC .• an Arizona corporation, et al., ) 

Defendants. 
) 
) . ) 

No. 188423 

ANSWER 
AND 

COUNTERCLAIM 

COME NOW the defendants, RICHARD F. HEWLETT and JANE 

DOE HEWLETT (hereinafter Hewlett), and for their Answer to 

plaintiffs' Complaint, admit, deny and allege as follows: 

I 

JURISDICTION 

1. Hewlett admits Paragraphs 1 through 5 inclusive of 

the Complaint. 

2. Hewlett denies Paragraphs 6 and 7 of the Complaint. 

II 

ANSWER TO FIRST CLAIM FOR RELIEF (Fraud) 

3. Hewlett incorporates by reference herein, the 

admissions and denials contained in Paragraphs 1 and 2 above. 

4. Hewlett admits Paragraphs 9(A) and (E), but deni e s 

Paragraphs 9(B), (C), (D), (F) and (G) of the Complaint. With 
.... 

regard to Paragraph 9(B), Hewlett alleges that plaintiff, SCHLOSS, 

visited ' the site many times and knew precisely what usable facili 

ties existed on the property. He also knew from budgets that 

had been prepared at his request what additional facilities and 
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equipment would be required in order to enable production to 

2 commence. 

3 5. Hewlett denies Paragraphs 10(A)through (G) 

4 inclusive, 11, 1t , 13(A) through (C) inclusive, 14 (A) through 

5 (C) inclusive, 15, 16, 17, 18, 19 and 20. 

6 6. With regard to the first claim for relief, 

7 Paragraphs 8 through 20 inclusive, Hewlett denies each and every 

8 allegation not hereinbefore expressly admitted. 

9 7. Hewlett alleges that defendants, Hewlett, are 

10 entitled to attorneys' fees pursuant to A.R.S. §12-341.01 for 

11 the def~nse of this action and for their counterclaim hereinafter 

12 set forth. 

13 III 

14 ANSWER TO SECOND CLAIM FOR RELIEF (Negligent Misrepresentation) 

15 8. Defendant, Hewlett, incorporates by reference all 

16 of the admissions, denials and allegations contained in Paragraphs 

17 1 through 7 above of this Answer ~s though fully set forth in 

18 haec verba. 

19 9. Hewlett denies Paragraphs 22 and 23 of the Com-

20 plaint and each and every allegation therein contained not here-

21 inbefore expressly admitted. 

22 IV 

23 ANSWER TO THIRD CLAIM FOR RELIEF (Breach of Contract) 

24 10. Defendant, Hewlett, incorporates by reference .all 

25 of the admissions, denials and allegations contained in Paragraphs 

26 1 through 9 above of this Answer as though fully set forth in 

27 haec verba. 

28 11. Hewlett has insufficient knowledge of the matters 

29 contained in Paragraphs 25, 26, 27, 28 and 29 of the Complaint 

30 and therefore den~es same. 

31 12. He¥lett denies each and every allegation therein 

32 contained not hereinbefore expressly admitted. 

-2-



1 V 

2 ANSWER TO FOURTH CLAIM FOR RELIEF 

3 13. Defendant, Hewlett, incorporates by reference all 

4 of the admissions, denials and allegations contained in Paragraph 

5 1 through 12 above of this Answer as though fully set forth in 

6 haec verba. 

7 14. Hewlett denies Paragraphs 31, 32, 33 and 34 of 

8 the Complaint. 

9 15. Hewlett denies each and every allegation therein 

10 contained not hereinbefore expressly admitted. 

11 VI 

12 ANSWER TO FIFTH CLAIM FOR RELIEF to Violate Securities 
Laws) 

13 
16. Defendant, Hewlett, incorporates by reference all 

14 
. 

of the admissions, denials .and allegations contained in Paragraphs 
15 

1 through 15 above of this Answer as though fully set forth in 
16 

haec verba. 
17 

17. Hewlett denies Paragraphs 36, 37, 38 and 39 of 
18 

the Complaint. 
19 

18. Hewlett denies each and every allegation therein 
20 

contained not hereinbefore expressly admitted. 
21 

WHEREFORE, defendants, Hewlett, pray as follows: 
22 

1. For judgment in their favor and against the plain-
23 

tiffs and that plaintiffs take nothing by their Complaint. 
24 

2. For a judicial determination of the respective 
25 

shares of plaintiffs and defendants in the project. 
26 

3. As to all defenses to all claims for relief, an 
27 

award of attorneys' fees pursuant to A.R.S. §l2-34l.0l and for 
28 

their costs of suit herein incurred. 
29 

4. For such other and further relief as the Court and 
30 

jury may deem just and proper. 
31 

-3-
32 
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COUNTERCLAIM 

COUNT ONE - FRAUD 

I 

Defendants/counterclaimants, by this reference, in-

corporate herein, as though set forth in haec verba, all of the 

allegations in Paragraphs I through 4 of plaintiffs' Complaint. 

II 

That plaintiffs/counterdefendants, SCHLOSS and LEE 

(hereinafter Schloss and Lee), acting together' and as conspirators, 

represented to defendants/counterclaimants, BRISCOE and HEWLETT 

(hereinafter Briscoe and Hewlett), that they would provide 

financing sufficient to create a successful heap leaching opera-

tion in Tombstone, Arizona. 

III 

That Schloss and Lee knew or had reason to know that 

the creation of such an operation would require funding on the 

order of $500,000.00 . 

IV 

That the Schloss and Lee conspiracy knew that certain 

extremely valuable mining property leases in the Tombstone area 
, 

were available to Briscoe and Hewlett through the good offices of 

Hewlett. 

V 

That Schloss and Lee knew that a heap leaching opera-

tion could be successfully established through the processes 

developed, and expertise possessed by Richard Hewlett. 

VI 

That Schloss and Lee conspired together to entice 

Briscoe and Hewlett into a joint venture wherein Schloss and Lee 

as investors could develop an interest in the heap leaching 

operation as set forth in Exhibit B to their Complaint. 
I 
I 

-4-



VII 

2 That in entering such agreement, Schloss and Lee 

3 intended to create a failure in such a manner that their joint 

4 venturers, Briscoe and Hewlett, would be forced to abandon the 

5 project thus leaving the conspirators in control, so it was hoped, 

6 of the valuable leases, experimental results and extraction pro-

7 cesses, all as obtained, developed and labored over by Richard 

8 Hewlett. 

9 VIII 

10 That Schloss and Lee were successful in driving Hewlett 

11 away from the project by the simple expedient of starving the 

12 project for cash while attempting to assign responsibility for 

13 the resulting lack of progress to Briscoe and Hewlett. 

14 IX 

15 That all of the above acts were done pursuant to a 

16 fraudulent scheme and conspiracy which had its starting point in 

17 the representations referred to above which were known by the 

18 makers to be false when made; intended to induce reliance which 

19 reliance, reasonably, was then forthcoming; made maliciously and 

20 with intent to defraud and resulting in great harm to the de fen-

21 dants/counterclaimants. 

22 X 

23 That such acts were done in a manner so outrageous 

24 as to support an award of punitive damages in the amount of 

25 $50,000,000.00. 

26 COUNT TWO - BREACH OF CONTRACT 

27 XI 

28 Defendants/counterclaimants, by this reference, in-

29 corporate herein, all of the allegations in Count One of this 

30 Counterclaim, as though fully set forth in haec verba. 

31 / I / 

32 / / / 

-5-



1 XII 

2 That Schloss and Lee, designated "investors" in the 
3 agreement of March 7, 1979, referred to in their Complaint, had 
4 breached that agreeement in not supplying funds necessary to prov 
5 out and/or establish the heap leaching process as planned by 
6 Richard F. Hewlett. 

7 XIII 

8 That due to this material breach, the performance of 
9 Hewlett was rendered impossible since the project could not go 

10 forward without the agreed-upon funding. • 
11 XIV 
12 That as a direct result of this breach, Richard 
13 Hewlett was forced to abandon the project he had created and ... 

- QI ~ 14 c: :I ID 
) C ..... .,,... 
j ~ ~~ ';: 

15 • :1 :~! .i:of! 
'>o,CN" 
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sustained severe damages thereby, the amounts of which are not 
yet precisely known but will be proven at the trial herein . 

XV 

That the refusal to perform their ag re e me nt was a N III ... 18 malicious outgrowth of the conspiracy between Schloss and Lee 
19 and was done intentionally with the object of forcing Briscoe 
20 and Hewlett to abandon their own project so that Schloss and Lee 
21 could come in subsequently and by doing what they had obligated 
22 themselves to do previously, put the project on a sound footing 
23 and make a profit free of the interest of ~heir erstwhile joint 
24 venturers. 

25 
XVI 

26 That the material breach of Schloss and Lee interrupt~d 27 .and made impossible the good faith efforts of Richard Hewlett 
28 to perform effectively his part of the agreement, which he had 
29 been performing, thereby wasting the efforts of Richard Hewlett 
30 up to that time. 

31 1/1 

32 1/1 
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XVII 
2 Defendants/counterclaimants, Hewlett, have had to 
3 retain counsel in defense of this lawsuit and prosecution of theil 
4 counterclaim and are entitled to attorneys' fees pursuant to A.R.~ 
5 §12-34l.0l and for thedr costs of suit herein incurred. 
6 WHEREFORE, defendants/counterclaimants pray for 
7 judgment in their favor and against the plaintiffs/counterdefen-
8 dants as follows: 

9 1. Compensatory damages, counterclaimants actual 
10 damages, but in no case less than $10,000,000.00 under all claims 
11 for relief. 

12 2. For a judicial det~rmination establishing that 
13 defendants/counterclaimants have an )nterest in the Tombstone 
14 heap leaching project pursuant to Count Two of defendants' 
15 Counterclaim or alternatively, defendants/counterclaimants pray 
16 that the Court find that the contract had been rescinded by the 
17 actions of plaintiffs/counterdefendants and require plaintiffs 
18 to disgorge such part of their ill-gotten gains as to make whole 
19 the defendants and a declaration that the plaintiffs/counterdefen-
20 dants have no further interest in the Tombstone heap leaching 
21 project. 

22 3. Punitive damages of no less than $50,000,000.00 
23 pursuant to Count One (Fraud). 

24 4. As to all claims for relief both in defense of 
25 the lawsuit and prosecution of the counterclaim, reasonable attor 
26 neys' fees pursuant to A.R.S. §12-34l.0l and costs of the suit 
27 incurred herein. 

28 5. For such other and further relief as the Court 
29 may deem just and proper. 

30 DATED this 6th day of April, 1981. 
31 

CHRIS O'CONNELL and 
JACK J. RAPPEPORT 32 

-7-
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32 

STATE OF ARIZONA ) 
) s s. 

COUNTY OF PIMA ) 

RICHARD F. HEWLETT and MARGARET ANN HEWLETT, being 

first duly sworn upon their oath, depose and say: 

That they are defendants/counterclaimants in the 

foregoing action; that they have caused the Answer and Counter-

I 
claim to be prepared and know the contents to be true of their 

own knowledge, except as to those things and matters which are 

stated therein on information and belief and as to those things 

and matters, they believe them to be true. 

SUBSCRIBED AND SWORN to before me this 6th day of 

April, 1981, by Richard F. Hewlett and Margaret Ann Hewlett. 

My Commission Expires: 

November 8, 1984 

Copy of the foregoing mailed this 
6th day of April, 1981, to: 

Kenneth L. Allen, P.C. 
Suite 705 Transamerica Bldg. 
177 North Church 
Tucson, Arizona 85701 
Attorney for Plaintiffs 

Mr. James A. Briscoe 
4500 E. Speedway, Suite . 15 
Tucson, Arizona 85]12 

Jay Kittle, Esq. 
509 Transamerica Bldg. 
Tucson, Arizona 85701 
Attorney for AUSTIN EXPLORATION & 
MINING CO., S.E.A. HYDROMET, INC., 
and SOUTHWEST EXPLORATION ASSOC. 

-8-



BARRY M. COREY 

J AY S . KITTLE 

PATR ICK J . FARRELL 

ALLAN D . BOGUTZ 

COREY & KITTLE. P. C. 
ATTORN EYS AT LAW 

April 7, 1981 

Southwestern Exploration Associates, Inc. 
4500 E. Speedway, Suite 14 
Tucson, Arizona 85712 

Attention: James A. Briscoe 

SUITE 509 TRANSAMERICA BUILDING 

177 NORTH CHURCH AVe:NUE 

TUCSON, ARIZONA 85701 

(602) 882-4994 

REVIEWED 

IrlAttii 
By 

mE,\'l: ~,,:J 

·F ;;~ ·/ <" 1981 

, ..... .c;:: . --

RE.: Tombstone Exploration Inc. v. SEA et al. 

Dear Jim: 

Enclosed herewith for your files is a copy of the 
Answer and Counterclaim filed on behalf of Richard S. 
Hewlett and Jane Doe Hewlett. 

You will be much interested to see that Hewlett 
makes no claim against either you or SEA,but makes sub­
stantial counterclaim against Schloss and his "conspiracy". 
At the very least, it should be quite interesting to have 
Hewlett and his attorney, Jack Rappeport, in the case. 

Please give me a call if you have any questions. 

JSK:gg 
Encl. 

Sincerely yours, 

COREY & KITTLE, P.C. 

Jay 



COREY & KITTLE, P. C. 
ATTORNEYS AT LAW 

BARRY M. CORE Y 

.JAY S . KITTLE 

PATRIC K .J. FARRELL 

A LLAN D. B O G UTZ 

SEA Hydromet, Inc. 

REVIEWED 

APR r~~l~ 
BY~ 

4500 E. Speedway, Suite 14 
Tucson, Arizona 85712 

Attn: Jim Briscoe 

Dear Jim: 

April 13, 1981 

SUITE 509 TRANSAMERICA BUILDING 

177 NORTH CHURCH AVENUE 

TUCSON, ARIZONA 85701 

(602) 882 - 4994 

Enclosed herewith is a communication from the Internal 
Revenue Service indicating that they have no record of re­
ceiving a SEA Hydromet Corporate Tax Return for the fiscal 
year ending June 30, 1979. 

I would suggest that you write them a brief letter 
explaining that the Company had no earnings. If you have 
questions or if we can be of assistance, please don't 
hesitate to call. 

Sincerely yours, 

COREY & KITTLE, P.C. 

Jay S. Kittle 

JSK:mad 

enclosure 
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LAW OFFICES OF KENNETH L. ALLEN. P.C. REVIEWED 
zag NOIlTH CHURCH AY&NUIC 
TUCSON. ARIZONA 815701 
T&U:~HON& (802) 824·17157 AP4M8~ 

By 

Attorney for Plaintiff. 

IN THE SUPERIOR COURT OF THE STATE OF ARIZONA 

IN AND FOR THE COUNTY OF PIMA 

TOMBSTONE EXPLORATION, INC., 
a Delaware corporation; et aI, 

Plaintiffs, 

vs. 

) 
) 
) 
) 
) 
) 
) 

NO. 188423 

REPLY TO DEFENDANT HEWLETT'S 
COUNTERCLAIM 

SOUTilli8ST EXPLORATION ASSO- ) 
CIATES, INC., an Arizona corpo~ ) 
ration, et aI, ) 

Defendants. 
) 
) 
) 

-------------------------------) 

C01m NOW the Plaintiffs, by and through their counsel under-. . 

signed, and reply to -,the Defendant Hewlett's Counterclaim as 

follows: 

1. As to Defendant Hewlett's Counts One and TwO of his 

Counterclaim filed herein, Plaintiff DENY same in their entirety. 

WHEREFORE, having responded to said Counterclaim, Plaintiffs 

request that this Court dismiss Defendant Hewlett's Counterclaim 

herein and that Plaintiffs be awarded their attorney's fees for 

the filing of this Response. 

DATED, April 15, 1981. 

. ,' , 

LAW OFFICES OF KENNETH L. ALLEN, P.C. 

By KENNETH L. ALLEN 
KENNETH L. ALLEN 
239 North Church Avenue 
Tucson, AZ 85701 
Attorney for Plaintiffs 

. .' \ 



1 J~c~ J. RAPPEPORT, ESQ. 
205 North Bentley Avenue 

2 Tucson, AZ 85716 
Attorney for Defendant HEHLETTi 

JAY KITTLE, ESQ. 
4 509 Transamerica Building 

Tucson, AZ 85701 
5 Attorney for AUSTIN, S.E.A. 

and SOUTffi'lEST EXPLORATION i 
6 

MR. JAMES A. BRISCOE 
7 4500 E. Speedway, Suite 15 

Tucson, AZ 85712 
8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

• 

Jean-Janesch, CLA 
Mrs. Jean Janesch, CLA 

\ . 

. . . 
. . .. 
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COREY & KITTLE. P. C. 
ATTORN EYS AT LAW 

BARRY M . COREY 

.JAY S . K ITTLE 

PAT RICK ..J. FARRELL 

A LLAN D. B O GUTZ 

SUITE 509 TRANSAMERICA BUILDI N G 

177 NORTH CHURCH AVENUE 

TUCSON, ARIZONA 85701 

April 20, 1981 

Southwestern Exploration Associates, Inc. 
4500 East Speedway, Suite 14 
Tucson, Arizona 85712 

Att: Mr. James A. Briscoe 

Re: Tombstone Exploration, Inc. vs. 
SouthwesternExploration Associates, Inc. 

Dear Jim: 

(602) 882-4994 

Enclosed herewith for your files is a copy of 
Plaintiff's reply to Defendant Hewlett's counter claim • . 

JSK/emr 

Enclosure 

Please call me if you have any questions. 

Sincerely yours, 

COREY & KITTLE, P.C. 

Ja~ttle REVIEWED 

:r.fg8~ 



l. 

2 

3 

4 

5 

6 

7 

8 

9 

10 , 

11 

12 

13 

14 

15 

. -

LAW OFFICES OF KENNETH L. ALLEN. P.C~ 
&a. N~ CHURCH AVaNUK 
TUc.oN. ARIZONA 88701 

TK ..... HONK (80&) 8&4.1787 

Attorney for Plaintiff. 

-RECEIVED APR 1 6 1981 

IN THE SUPERIOR COURT OF THE STATE OF ARIZONA 

IN AND FOR THE COUNTY OF PIMA 

TOMBSTONE EXPLORATION, INC., 
a Delaware corporation; et aI, 

Plaintiffs, 

vs. 

) 
) 
) 
) 
) 
) 
) 

SOUTffiiEST EXPLORATION ASSO- ) 
CIATES, INC., an Arizona corpo- ) 
ration, et aI, ) 

Defendants. 
) 
) 
) 

----------------------~-----) 

NO. 188423 

REPLY TO DEFENDANT HEWLETT'S 
COUNTERCLAIM 

16 COME Nm~ the Plaintiffs, by and through their counsel under-

17 signed, and reply to .,the Defendant Hewlett's Counterclaim as 

18 follows: 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30' 

31 

32 

, . 

, :J.. As to Defendant Hewlett's Counts One and Two of his 

Counterc1.aim filed herein, Plaintiff DENY same in thei,r , entirety. 

WHEREFORE, having responded to said Counterclaim, Plaintiff: 

request that this Court dismiss Defendant Hewlett's Counterclaim 

herein and that Plaintiffs be awarded their attorney's fees £or 

the filing of this Response. 

DATED; April 15, 1981. 

LAW OFFICES OF KENNETH L. ALLEN, P.C. 

By KENNETH L AlLEN 
KENNETH L. ALLEN 
239 North Church Avenue 
Tucson, AZ 85701 
Attorney for Plaintiffs 

COPIES,of the foregoing mailed, this 
15th day of April, 1981, to: 

\ 

REVIEWED 

AP17 1981 

r\J~ 



• 

1 J~CK J. RAPPEPORT, ESQ. 
205 North Bentley Avenue 

2 Tucson, AZ 85716 

. . 

Attorney for Defendant HIDlLETT: 
:5 

JAY KITTLE, ESQ. 
4 509 Transamerica Building 

Tucson, AZ 85701 
5 Attorney for AUSTIN, S.E.A. 

and SOUTIDiEST EXPLORATION; 
6 

MR. JAMES A. BRISCOE 
7 45.00 E. Speedway, Suite 15 

Tucson, AZ 85712 
8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

• 

Jean Janesch, CLA 
Mrs. Jean Janesch, CLA 

-2-

-. 



1 

2 

3 

4 

RECEIVED I1AY ~:Ji1 

LAW OFFICES OF KENNETH L. ALLEN. P.O .. 
Z3S! NORTH CHURCH AVENUE 
TUCSON, ARIZONA 815701 
TELE~HON. (802) 824·17157 

REVIEWED 

[(lAY IT ~1 
BY~ 

5 Attorney for Plaintiffs. 

6 

7 

8 

9 

10 

11 

· 12 

13 

14 

15 

IN THE SPPERIOR COURT OF THE STATE OF ARIZONA 

IN AND FOR THE COUNTY OF PIMA 

TOMBSTONE EXPLORATION, INC., ) 
a Delaware corporation, . et aI, ) 

Plaintiffs, 

vs. 

SOUTHWEST EXPLORATION ASSO-
ClATES, INC., an Arizona Cor­
poration, et aI, 

Defendants. 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

-------------------------------) 

NO. 188423 

HOTICE. OF TAKING DEPOSITION 

16 TO: Defendants and their counsel of record. 

17 YOU lULL PLEASE TAKE NOTICE that the Plaintiffs \yill take the 

18 deposition of RICHARD F. HEWLETT, on Tuesday, the 2nd day of June, 

19 1981, at the hour o·f 10:00 a.m., at the LAW OFFICES OF KENNETH L. 

20 ALLEN, P.C., 239 North Church Avenue, Tucson, Arizona, 85701, and 

21 that said deposition will be taken by oral interrogatories of 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

adverse party before a Notary Public qualified to administer oaths 

according to law. 

DATED, April 28, 1981. 

LA~v OFFICES OF KENNETH L. ALLEN, P. C. 

By j(ENNETH L. ALLEN 
KENNE'fH L. ALLEN 
239 North Church Avenue 
Tucson, AZ 85701 
Attorney for Plaintiffs 

COPIES of the foregoing mailed~· this 
32 ~z9~ day of April, 1981, to: 

.3eJ-LU 

• 



~ 

2 

3 

JACK J. RAPPEPORT, ESQ. 
205 North Bentley Avenue 
Tucson, AZ 85716 
Attorney for Dfdt. HEWLETT; 

. JAY KI'l'TLE, ESQ. 
4 . 509 Transamerica Building 

Tucson, AZ 85701 
5 Attorney for Dfdt. SEA and 

SOUTHWEST EXPLORATION; 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

• 

MR. JAMES A. BRISCOE 
4500 E. Speedway, Suite 15 
Tucson, AZ 85712 

ARIZONA COURT REPORTING 
614 Transamerica Building 
Tucson, AZ 85701 

Jean Janesch, CLA 
Mrs. Jean Janesch, CLA 
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Apri L 1001 

November 1980 

Ju Ly 1980 

Septembe r 1 979 

August 1979 

From: 
To: 
Re: 

S.E.A. HYDROMET, INC. 

Index 

Corey & Kittle, April 13, 1981 
James A. Briscoe 

Page 1 of 3 

TrensmittaL of communication from IRS requesting 
corporate tax return for year ended June 30, 1979 

From: InternaL Revenue Service, April 2, 1981 
To: Corey & KittLe 
Re: No record of receiving tax return from Hydromet 

Deliquent notice from IRS for AnnuaL Report ending June 330, 
1980 

From: 
To: 
Re: 

From: 
To: 
Re: 

From: 
To: 
Re: 

From: 
To: 
Re: 

Arizona Department of Economic Security, JuLy 24, 1980 
SEA Hyd romet 
Edwar~ Rice as cLaimant 

Edward Rice, JuLy 17, 1980 
Appea Ls Bu reau 
His feeLing on judgment 

Chris Dodson, September 26, 1979 
James A. B ri scoe 
Memo - conversation with Pat FarreLL regarding removal 
of Richard Hewlett from Austin Mining & Hydromet 

Chris Dodson
t 

September 11, 1979 
Corey & Kitt e 
Notice and Summons to SEA, Inc. - Writ of garnishment 
for Richard F. HewLett, Mary Hewlett as plaintiff 

Writ of Garnishment, Mary Hewlett as Plaintiff, Richard 
Hewlett as defendant 

From: 
To: 
Re: 

To: 
From: 
Re: 

Chris Dodson, September 9, 1979 
James A. Bri scoe 
Memo - conversation with Jay Kittle re: stock issues 

Richard Hewlett 
James A. Briscoe 
Draft letter to RFH reijerding termination with attach­
ment of Notice of Speclel Meeting of Shareholders of 
SEA Hyd romet 

Minutes of Speciel Meeting of Shareholders of SEA Hydromet, 
August 17, 1979 

Weiver of Notice of Special Meeting of Board of Directors of 
SEA Hydromet, August 17, 1979 

Minutes of Speciel Meeting of Board of Directors of SEA 
Hydromet, August 17, 1979 

From: 
To: . Re: 

From: 
To: 
Re: 

From: 
To: 
RE: 

From: 
To: 
Re: 

From: 
To: 
Re: 

Mary Hewlett, August 13, 1979 
JAB 
Her asking Mr. Rappeport to talk with JAB regarding 
Dick's situation 

Chri s, August 17, 1979 
JAB 
Memo - Transmitting copy of notice to RFH on 
SharehoLders Meeting & RFH's notice of termination 

Chris, August 9, 1979 
JAB 
Memo - TEW requesting payment to Robert Cowan for Cat 
rental - Jab repLy to request capital from FAMCO 

JAB, August 9, 1979 
Ricnard Cowan 
Apology for late payment 

JAB, August 9, 1979 
SEA Staff 
Resignation of Richard Hewlett 



Ju Ly 1979 

June 1979 

Apri l 1979 

March 1979 

From: 
To: 
Re: 

Page 2 of 3 

James A. Briscoe, August 9 1 1979 
Tom SchLoss, Dwight Lee FAMCO 
DaiLy progress re~ort, tombstone, August Bt 1979, JAB 
trip to slte, conference with Dusty Escapu e, 
reorganization following term'ination of RFH 

Record of checks written from account foLLowing receipt of 
$5,000 from D. Lee 

From: 
To: 

James A. Briscoe, August B 1979 

Re: 
Tom SchLoss, Dwight Lee & Dr. John Dean 
Memo - transmittaL of JuLy summary report, project 
scheduLe, RFH termination, hiring of AL Waterson 

Project Itinerary, Equipment Inventory, Man Hours on EscapuLe 
Geoaesic Equipment, Man Hours on Tom CoLvins Equipment from 
Dusty EscapuLe, August B, 1979 

From: 
To: 
RE: 

From: 
To: 
RE: 

James A. Briscoe, August 7, 1979 
RFH 
Memo - receipt of keys etc. 

James A. Briscoe, August 7, 1979 
RFH 
Effective date of tarmination 

Notice of SpeciaL Meeting of SharehoLders of SEA Hydromet, 
August 7, 1979 

From: 
To: 
Re: 

James A. Briscoe, August 7, 1979 
Perry Durning Flscher Watt Mining Co. 
ApoLogy for R~H metaLLurgicaL testing report 

From: 
To: 

Perry Durning, August 6, 1979 
JAB 

Re: Dissatisfaction with RFH metaLLurgicaL testing report 

Tombstone DaiLy Progress Report by RFH, August 7, 1979 

From: RFH, August 6, 1979 
To: JAB 
Re: Den i aL of consuLtation contacts 

From: RFH, August 6, 1979 
To: JAB 
Re: Durni ng report 

Tombstone Dai Ly 

Tombstone Dai Ly 

Tombstone Dai Ly 

Tombstone Dai Ly 

Tombstone DaiLy 

Tombstone JuLy 

From: 
To: 

Chris 
JAB 

Progress Report, 

Progress Report, 

Progress Report, 

Progress Report, 

Progress Report, 

Summary Report by 

by RFH, 

by RFH, 

by RFH, 

by RFH, 

by RFH, 

RFH 

August 6,1979 

August 4,5,1979 

August 3, 1979 

August 2, 1979 

August 1 , 1979 

Re: Reminder to decide on how to divide shares of stock 

From: 
To: 
Re: 

From: 
To: 
Re: 

From: 
To: 
Re: 

JAB, June 23, 1979 
RFH 
Conversation with Perry Durning re: Lack of re~ortl 
RFH's instructions to bookkeeplng to biLL him for ,1,000 
regardLess of not having report 

Mary HewLett, ApriL 20, 1979 
JAB 
Thank you Letter for conversation 

Corey & KittLe, ApriL 17, 1979 
JAB 
Issuance of common stock of SEA Hydromet 

Outer-office memo, March, 1979 - reminders 

State Land Lease proposaL, CLark Green, March 13, 1979 



February 1979 

January 1979 

Novembe r 1 978 

From: 
To: 
Re: 

From: 
To: 
Re: 

From: 
To: 
Re: 

From: 
To: 

Corey & KittLe, February 14 r 1979 
Arizona Corporation Commisslon 
Certificate of DiscLosure for SEA Hydromet 

Chris, February 14, 1979 
JAB 
Acqu i ri ng teLephone for SEA Hyd romet 

Corey & KittLe, January 30, 1979 
Arizona Corporation Commission 
FiLing of ArticLes of Incorporation 

Corey & KittLe, January 30, 1979 
Chris 

Page 3 of 3 

Re: Certificate of DiscLosure to be Signed by Jane TaLLey 
and Chris 

ArticLes of Incorporation of SEA Hydromet, January 29, 1979 

From: 
To: 
Re: 

JAB, January 24, 1979 
RFH 
Draft Agreement for formation of SEA Hydromet and signed 
Agreement 

From: JAB, January 23,1979 
To: RFH 
Re: Agreement with Dr. A. J. Greenbaum 

From: RFH January 22, 1979 
To: BiLL Hight, Tombstone DeveLopment Company 
Re: Obtaining data from 71 MineraLs via Ed Speer 

JAB personaL notes regarding deaL with RFH 

Work appLication from RFH to James A. Briscoe 
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BYLAWS 

of 

SEA HYDROMET, INC. 

ARTICLE I 

OFFICES AND RECORDS 

The principal office of the Corporation in the State 
of Arizona shall be located in the City of Tucson, County of 
Pima, in which place the Corporation shall keep its books, docu­
ments and records. The Corporation may have such other offices 
either within or without the State of Arizona as the Board of 
Directors may designate or as the business of the Corporation 
may require from time to time, and in such case, th e Corporation 
may keep its books, documents and records at such designated 
offices. 

ARTICLE II 

SHAREHOLDERS 

Section 1 . Persons Constituting. The shareholders 
of this Corporation shall be the holders of one or more shar e s 
of t he Corporation as shown by entry on the books of the Corpora-
tion. 

Section 2. Place of Shareholders Meetings. All meetings 
of the shareholders shall be held a t the place of business of 
the Corporation at Tucson, Pima County , Arizona, or at such 
other location as may be designated by the Board of Direc tors. 
The place at which any given meeting i s to be held shall be 
specified in the notice of such meeting. 

Section 3. Annual Meeting. The annual meeting of the 
shareholders of the Cor poration shall be held at 10:00 a.m. 
on the third Tuesday of April of each year, if not a legal holi­
day, and if a legal holiday, on the next succeeding day not 
a l egal holiday. The shareholders shall elect the directors 
of the Corporation and conduct such other business as they are 
authorized to transact a t t he annual meeting. Notice of the 
annual meeting shall be mailed to each shareholder as his address 
shall appear on the books of the Corporation, or at such address 
as shall have been given to the Corporation for the purpose 
of notice, not less than ten (10) nor more than fifty (50) days 
before the date of the meeting. A full statement of the condition 
of the Corporation shall be made by the pres ident at the annual 
meeting of the shareholders. 

Section 4. Special Meetings. SpeCial meetings of the 
shareholders of the Corporation ma y be called by the President 
of the Corporation or by a majority of the members of the Board 
of Directors, and shall be called by the President on the written 



'. . -'" 
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request of the holders of not fewer than one-tenth of a l l the 
shares entitled to vote at the meeting. Notice of each special 
meeting, indicating briefly the purpose or purposes ther efor, 
shall be given in the same manner as the notice of annual meetings. 
Special meetings may be held either at the principal office 
of the Corporation or at any other place within or without the 
State of Arizona which may be de signated by the Board of Directors, 
or which shall be agreed to, be f ore or af te r such meeting. 

Section 5. Fixing Date for Determination of Shareho lders 
of Record. For the purpose of determining shareholders entitled 
to notice of or to vote at any meeting of the shar eholders or 
any adjournment thereof, or shareholders entitled to receive 
payment for any dividend, or in order to make a determination 
of shareholders for any other proper purpose, the Board of Direc­
tors of the Corporation may fix, in advanc e, a record date, 
which shall not be more than sixty no r less than ten days before 
the date of such meeting, nor more than sixty days prior to 
any other action. If no record date is so fixed, t hen the record 
date for determining shareholders entitl ed to noti ce of or to 
vote at a meeting of shareholders shall be at 4:00 in the after­
noon on the day before the day on which notice is given, or 
if notice is waived, at the commencement of the meeting. 

Section 6. Voting Record. The officer or a gent having 
charge of the stock transfer books for shares of the Corporat ion 
shall make, at least t en days before each meet i ng of sharehol ders, 
a complete record of the sharehol ders entitled to vote at such 
meet i ng or any adjournment thereo f , arranged i n a lphabetical 
order, with the address of and the number of shares held by 
each. Such record shall be produced and kept open at the time 
and place of the meet i ng and shall be subject to the i nspecti on 
of any shareholder during the whole time of the me eting for 
the purposes thereof. 

Section 7. Quorum. A majority of the shar es entitled 
to vote, represented in person or by proxy, shall constitute 
a quorum at a meeting of shareholders. Al l shares r e presented 
and entitled to vote on any single subject matter which may 
be brought before the meeting shall be counted for the purpos es 
of a quorum. Only those share s entitl ed to vote on a particular 
subject matter shall be coun ted for the purposes of voting on 
that subject matter. If the holders of an amount of shares neces­
sary to constitute a quorum shall fail to attend a meeting, 
i n person or by proxy, a majority in interest of the sharehol ders 
present, in person or by proxy, may adjourn the me eting unti l 
holders of the amount of shares reqUis ite to constitute a quorum 
shall attend. At such adjourned meet ing at which a quorum shall 
be present, any business may be transact ed which might have 
been transacted at the meeting as orig i nal ly called. In the 
case of adjournment for more than thir ty (30) days, or if a f ter 
the adjournment a new record date is fixed for t he adjourne d 
meeting, notice of the adjourned meet i ng shall be given to each 
shareholder of record entitled to vote at the meeting. 

Section 8. Voting of Share s •. At all me et i ngs of the 
shareholders, a shareholder may vote e ither in person or by 
proxy executed in writing by the shareholde r or by his duly 

-----~.' " .. 
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authorized attorney-in-fact. No proxy shall be valid after eleven 
months from the date of its execution, unless othe rwise provided 
in the proxy. Subject to the provisions of Section 9 of this 
Article II, each outstanding share entitled to vote shall be 
entitled to one vote upon each matter submitted to a vote at 
a meeting of shareholders. 

Section 9. Cumulative Voting. At each election for 
directors, every shareholder entitled to vote at such e lection 
shall have the right to vote, in person or by proxy, the number 
of shares owned by him for as many persons as there are directors 
to be elected and for whose election he has a right to vote, 
or to cumulate his votes by giving one candidate as many votes 
as the number of such directors multiplied by the number of 
his shares shall equal, or by distributing such votes on the 
same principal among any number of candidates. 

Section 10. Informal Action by Shareholders. Any action 
required to be taken at a meeting of the shareholders, or any 
other action which may be taken at a meeting of th e shareholders, 
may be taken without a meeting if a consent in writing, setting 
forth the action so taken, shall be signed by all of the shar ehol­
ders entitled to vote with respect to the subject matter thereof. 
Such consent shall have the same effect as a unanimous vote 
of shareholders. 

Section 11. Waiver of Notice. Whenever, under the 
provisions of these Bylaws, any notice is required to be given, 
a waiver thereof in writing signed by the person or person s 
entitled to such notice , whether before or after the time stated 
therein, shall be equivalent to the giving of such notice. At ten­
dance of a person at a meeting shall constitute a waiver of 
notice of such meeting, except when the person attends a meeting 
for the express purpose of objecting to the transaction of any 
business because the meeting is not lawfully called or convened. 

ARTICLE III 

BOARD OF DIRECTORS 

Section 1. Powers, Number, Qualifications and Election. 
The business and affairs of the Corporation shall be conducted 
by the Board of Directors who shall number no less than one 
(1 ) nor more than ten (10) and until changed at an annual or 
special meeting of the shareholders, shall number two (2). The 
directors need not be residents of the State of Arizona nor 
shareholders of the Corporation and shall be elected at the 
annual meeting of the shareholders to serve until the next annual 
meeting of shareholders and until their successors have been 
elected and qualified. 

Section 2. Regular Meetings. Immediately f ollOWing 
each annual meeting of the shareholders, the Board of Directors 
shall hold a regular meeting for the election of of fi cers, and 
such other business as they deem appropriate. No notice of such 
meeting need be given. 

Section 3. Special Meet ings . Special meetings of the 
Board of Directors may be called by or at the request of the 
President or any director. The person or persons authorized 

~.' 
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to call a special meeting of the Board of Directors ma y fi x 
any place, either within or without t h e State of Arizona, a s 
the place for holding any special meeting of the Board of Direc­
tors called by them. Notice of any special meeting shall be 
given at least five (5) days previously thereto by wr it ten notice 
delivered personally or mailed to each director at h i s business 
address, or by telegram. Neither the business to be transacted 
at, nor the purpose of, any regular or sp ecial meeting of the 
Board of Directors need be specified in the notice or waiver 
of notice of such meeting. 

Section 4. Quorum. A majority of the number of directors 
then serving shall consti t ute a quorum for the transaction of 
business. In no case shal l less than one-third of the number 
of directors then serving nor less than two direct ors constitute 
a quorum, exce pt that when a Board of one Director is authorized, 
then one Director shall constitute a quorum. The act of the 
majority of the directors present at a meeting a t which a quorum 
is present shall be the act of the Board of Directors. If less 
than a majority of directors is present at a meeting, a majority 
of the directors then present may adjourn the meeting from time 
to time without further notice. 

Section 5. Resignation of Director. Any director may 
resign his office at any time, such resignation to be made in 
writing and to take effect f r om the time of its receipt by the 
Corporation, unless the time be fixed in the resignation, and 
in such case it will take effect from said date. The acceptance 
of the resignation shall not be required to make it effective. 

Section 6. Removal of Directors. At a meeting of share­
holders called expressly for that purpose, any director or the 
entire Board of Directors may be removed, with or without cause, 
by a vote of the holders of a majority of the shares then entitled 
to vote at any election of directors. 

Section 7. Vacancies. Any vacancy occurring in the 
Board of Directors may be filled by the affirmative vote of 
a majority of the remaining directors, though not less than 
a quorum, or by a sole remaining director, and any director 
so chosen shall hold office until the next e lection of directors 
when his successor is elected and qualified. Any newly created 
directorship shall be deemed a vacanc y. If the Board of Directors 
accepts the resignation of a director to take effect at a future 
time, it shall have the power to elect a successor to take office 
when the resignation becomes effective. In such case, the director 
so resigning shall not vote regarding the election of such succes­
sor director. No reduction in the authorized number of director s 
shall have the effect of removing a director prior to the expira­
tion of his term of office. 

Section 8. Compensation. By Resolution of the Board 
of Directors, the directors may be paid their expenses, if any, 
of attendance at each meeting of the Board of Directors, and 
may be paid a fixed sum for attendance at each meeting of the 
Board of Directors or a stated salary as director. No such payment 
shall preclude any director from serving the Corporation in 
any other capacity and receiving compensation therefor. 
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Section 9. Informal Action b~ Dire ctors. An y action 
required to be taken at a meeting of t e directors, or any action 
which may be taken at a meeting of the directors, may be take n 
without a meeting if all d i rectors consent thereto in writing, 
setting forth the action so taken. Any action so taken shall 
be deemed taken by Resolution of the Board of Directors by a 
unanimous vote. 

Section 10. Waiver of Notice. Whenever, under the 
provisions of these By laws, any notice is required to be given, 
a waiver ther eof, i n writing, signed by the person or persons 
entitled to such notice, whether before or after the time stated 
therein, shall be deemed equivalent to the giving of such notice. 

ARTICLE IV 

OFFICERS 

Section 1. Number. The officers of the Corporation 
shall consist of a President, one or more Vice-Presidents, the 
number thereof to be determined by Re solution of the Board o f 
Directors, a Secretary, and a Treasurer , each of wh om shall 
be elected by the Board of Directors at such t ime an d i n such 
manner as may be prescribed by these Bylaws. Such o ther officers 
and assistant officers and agents as may be deemed necessary 
may be elected or appOinted by the Board o f Direc t ors or chosen 
in such other manner as may be prescribed by the Bylaws. Any 
two or more offices may be held by the same person, except the 
offices of Pres i dent and Secretary. 

Section 2. Election and Term of Office. The officer s 
of the Corporation shall be elected annually by the Board of 
Directors at the first meeting of the Board o f Directors after 
each annual meeting of shareholders. I f the election of officers 
shall not be held at such meeting, such election shall be held 
as soon thereafter as conveniently may be possible. Each of f icer 
shall hold office until his successor shall have be en duly e l ec­
ted and shall have qualified or until his death, r esignation 
or removal in the manner prescribed in these Bylaws. 

Section 3. Removal of Officer. Any officer or agent 
of the Corporation may be removed by the Board of Directors 
whenever in its judgment the best interests of the Corporation 
will be served thereby, but such removal shall be wi t hout pr e ju­
dice to the contract rights, if any, of the person so removed . 
Election or appOintment of an officer or agent shall not of 
itself create contract rights. 

Section 4. Resignation of Of fic er. Any officer may 
resign his office at any time, such resigna tion to be n~de in 
writing and to take effect from the time o f its receipt by the 
Corporation, unless a time be fixed in the resignat ion, in which 
case said resignation shall take effect from that date. The 
acceptance of the resignation shall n ot be required t o make 
it effective. 

Section 5. Vacancies. A vacancy in any off i ce because 
of death, resignation, removal, disquali fication or otherwis e, 
shall be filled by the Board of Directors f or the unexpired 
portion of the term. 
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Section 6. President. The President shall preside 
at all meetings of the shareholders and of the directors of 
the Corporation. The President may sign and execute all authorized 
contracts, checks, or other instruments or obligations in the 
name of the Corporation and, with the Secretary or an Assistant 
Secretary, may sign all certificates of stock of the Cor poration. 
Subject to the decis i on of the Board of Directors, the President 
shall be in general charge of t he property, business and affairs 
of the Corporation, and shall perform such a dditional duties 
and have such additional powers as may be assigned to him by 
the Board of Directors. 

Section 7. Vice-President. Each Vice-President of 
the Corporation shall have such powers and perf orm such duties 
as may be assigned to him from time t o time by the Board of 
Directors or as may be delegated to him by the President, i nclud­
ing signing certificates of stock of the Corporation . Each Vice­
Pres i dent shall possess the powers, and may perform t he duties, 
of the President in his absence or disability unless otherwise 
proscribed by the Board of Directors. In the event there may 
be more than one Vice-President, the Vice-President in the order 
of the election thereof shall possess the powers, and may perform 
the duties, of the President in his ab sence. 

Section 8. Secret a ry. The Secretary shall keep a record 
in due form of the proceedings of all meeting s of the shareholders, 
the directors and of all committees of the Board of Directors. 
The Secretary shall give all notices of the Corporation. All 
books, papers, stock registers and correspondence shall be kept 
in the office of the Corporation and except as the same may 
be specifically placed in the custody of t he Treasurer, shall 
be in the Secretary's charge and kept available for inspection 
by any member of the Board of Directors. The Secretary and/or 
Assistant Secretary, with the President or a Vice-President, 
may sign all certificates of stock and sign in the name of the 
Corporation such contracts as shall be authorized by the Board 
of Directors. The Secretary shal l have such othe r duties and 
powers as may be assigned from time to time by the Board of 
Directors. The Board of Directors may appoint one or more Assis­
tant Secretaries, each of whom shall have such powers and shall 
perform such duties as shall be assign ed by the Board of Directors 
or the President of the Corporation. 

Section 9. Treasurer. The Treasurer shall keep a record 
of all monies received and paid out and all vouchers and receipts 
of the Corporation. The Treasurer shall be in general charge 
of all valuables, checks, and papers be longing to the Corporation 
except those under the control of the Secretary. The Treasurer 
shall have such other duties and powers as may be assigned from 
time to time by the Board of Directors . The Board of Directors 
may appoint one or more Assistant Treasurers, each of whom shall 
have such powers and perform such duties as may be assigned 
by the Board of Directors or the President of the Corporation. 

Section 10. Delegation of Officers' Power s and Duti e s. 
I n case of the temporary absence of any officer of the Corporation 
or for any other reason that the Board of Directors may deem 
sufficient, the Board of Directors may delegate the powers and 
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duties of such officer to any other officer or to any director 
for the time specified, provided a majority of the entire Board 
of Directors concur therein. 

Section 11. Salaries. The salaries of the officers, 
employees and agents of the Corporation, who are elected or 
appointed by the Boar d of Directors, shal l be f ixed from time 
to time by the Board of Directors and no officer, employee or 
agent shal l be prevented from receiving such salary by virtue 
of the f act that he is also a director of the Corporation. 

ARTICLE V 

FISCAL YEAR 

The fiscal year of the Corporation shall be as fixed 
by the Board of Directors. 

ARTICLE VI 

DEPOSITORIES 

The Board of Directors, from time to time, may se l e ct 
one or more banks or other financial in st itutions a s depositories 
of the funds of the Corporation and may direct withdrawals at 
its pleasure. 

ARTICLE VII 

CERTIFICATES OF STOCK 

Certificates of the Shares of the Corporation shall 
be numbered consecutively and a record of each shall be ma de 
as issued. Each certificate shall set f orth the holder's na me, 
the number of shares and shall be s igned by the President or 
a Vice-President and cOtmtersigned by the Secretary or Assi s t a nt 
Secretary. Transfer of shares shall be made only on the books 
of the Corporation and the possession of a certificate of s tock 
(as between the holder and the Corporati on) shall not be regarded 
as vesting any ownership in any person othe r than the registered 
owner until transfer t hereof is duly made on the books of the 
Corporation by the ho l der in person or by his attorney-in-fac t. 
The Board of Directors shall have the power and authority to 
make such rules and regulations as it may deem expedient, concern­
ing the issue and transfer of certificates of shares of the 
Corporation. 

ARTICLE VIII 

STOCK 'IRANSFER LEIX;ER 

The stock transfer ledger of the Corporation shall 
close for ten (10) days previous to any regular meeting of the 
shareholders and for ten ( 10) days previous to the date of pa yment 
of any dividend, the allotment of rights or the exchange or 
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conversion of Stock. During such period, no shares shall be 
transferable and the list of the shareholders, as shown by the 
books of the Corporation at the time of the closing of the books, 
shall determine who shall be entitled to notice, to vote, or 
to receive dividends or other rights or distributions. 

ARTICLE IX 

DIVIDENDS 

The Board of Directors of t he Corporation may, from 
time to time, declare and the Corporation may pay dividends 
in cash, property, or its own shares, except when the Corporation 
is insolvent or when the payment thereof would render the Corpora­
tion i nsolven t or when the declarat ion or payment thereof would 
be contrary to any restriction contained in the Articles of 
Incorporation. 

ARTICLE X 

CORPORATE SEAL 

The Board of Directors shall provide a corporate seal 
which shall be circular in form and shall have inscribed thereon 
the name of the Corporation, the state of incorporation, the 
words "Corporate Seal" and the year of incorporation. 

AATICLE XI 

INDEMNIF ICATION 

Indemnification of any person who incurs expenses 
by reason of the fact that he or she is or was an officer, direc­
tor, employee or agent of the corporation shall occur in the · 
manner provided for indemnification in the Arizona Business 
Corporation Act. 

ARTICLE XII 

AMENDMENTS 

Subject to the Articles of Incorporation, the Board 
of Directors shall have the power to make, alter, amend, or 
repeal the Bylaws of the Corporation by a vote of a majority 
thereof. A majority of the shareholders of the Corporation n~y 
make, alter, amend and repeal the Bylaws of the Corpora tion 
at any annual or special meeting called for such purpose and 
all Bylaws made by the directors ma y be altered or repealed 
by the shareholders at such meeting. 
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June 1 , 1981 

McKesson Chemical Company 
28 75 N Flowing Wells 
Tucson , AZ 85703 

Attn: Shi r ley 

RE: Invoice #00249 
Invoice Date 2/18/81 
Amount $12 . 63 
Account L4 - 79062 

Dea r Shirley : 

Have tried to call you a couple of times regarding this bill . 

The transaction date for the invoice is supposedly 2/ 18 / 81 . The 
problem is that SEA Hydromet has transacted no business for 
almost two years so we are at a loss as to just what 
"merchandise" this invoice is for . 

Back in 1979 , SEA Hydromet was an active corporation working 
with the Tombstone Exploration Company but that relationship was 
termina t ed in October of 1979 . 

If you would, please , when you get a chance , let me know what 
you can dig up on this . If it was , in fact , merchandise maybe 
we can clear i t up by determining what was charged and where it 
went . 

Thanks much for your help . 

I will look forward to hearing from you . 

Sincerely , 

Mardee A. Stewart 



~. ~ McKESSON 
"'CHEMICAL 

McKesson Chemical Company 

Foremost-McKesson 
Chemical Group 

KESSON CHEMICAL COMPANY -
815 N FLOWING WELLS 

TUCSON ARIZ 85703 

SE A HYDROMET THL 
4500 E SPEEDWAY 
SUITE 14 
TUCSON AZ 85112 

Tran on 
Date 

Purchase Order 
or Check Number 

Descript ion 

Statement of Account 
l~19062 

Date 
APRIL 30, 1981 

PLEASE REMIT TO ~ 
MCKESSQN CMEMICAt to. 
LOCK BOX ' 80129 
LOS ANGElE~ CA 90080 

Amount 

02/1 8/81 IHV. 002.1.9 MERCHANDISE 12163 

o 

'~CE\vEO l1A~ 2 8" REV' WED 

MAY 

Current Balance o 00 

TO ACCOUNT L4~19062 ON YOUR REMITTANCE. Past Due Balance 12.63 

PAGE 1 OF 1 Total Balance Due 
12.63 

Attach duplicate copies of invoices and/or credit memos to your remittance A -33 C (R 3- SO) 



MCKESSON CHE MICAL COMPANY 
TUCSO N ARIZ 85703 

APRIL 24, 1981 

2875 N FLOWING WELLS 

McKesson Chemical Company 

~~~e~d:1J~~f~ss%no 2 622-3 6 13 

CCO UNT NO. L4-79062 .... ~McKESSON 
.... CHEMICAL 

SE A HYD ROMET THL 
45 00 E SPEEDWAY 
SU I TE 14 
TUCSON Al 85112 

ACCOUNTS PAYABL E DEPARTM ENT, 

YOUR ACCOUNT REFLECTS THE FOLLOWING OVERDUE TOTAL AS O~ 
THIS WRITIN G, 

I NVOICE DATE 
02/18/81 

PURCHASE ORDER INVOICE NO. 
00249 

IT IS TO OU R MUTUAL ADVANTAGE TO HAVE YOUR ACCOUNT ON A 
CURRE NT BASIS IN LINE WITH TERMS OF PAYMENT. WILL YOU 
RE MIT NOW FOR THE OVERDU E AMOUNT. 

AMOUNT 
$12.63 

LEASE SEND YOUR REMITTANCE TO THE LOCKBOX SHOWN ON YO~R 
STATE MENT/I NVOICE AND PL EASE BE SURE TO INCLUDE YOUR 
ACCOU NT NUM BER AND THE INVOICE NUMBER BN YOUR REMITTANCE. 

IF YOUR CHE CK FOR THE ITEMS LISTED ABOVE IS IN THE MAIC, 
PLEAS E DISR EGARD THIS NOTICE. 

BRANC H CREDIT DEP ARTMENT 



MC«ESSON CHE MICAL COMPA NY 
TUCSON ARIZ 85703 

MAY 11 , 1981 

2875 N FLOWING WELLS 

McKesson Chemical Company 

6~~e~~ttt~s8'2 622-3613 

COUNT NO . L4-79062 It IS' .... ~ McKESSON _CE\VEDMA'I , .... CHEMICAL 

SE A HYDROMET THL 
45 0 E SPEEDWAY 
SUITE 14 
TUCSON AZ 85712 

ACCOUNTS PA YABLE DEPARTMENT , 

YOU WILL RE CALL OUR RECENT REMINDER THAT YOUR ACCOUNT WAS 
PAST DUE . PERHAPS YOUR CHECK IS ALREADY ENROUTE . 

IF NOT, DUE TO THE AGE OF THIS I NDEBTEDNESS, PROMPT PAYMENT 
IS ESSENTIAL . YOUR COOPERATION IN REMITTING NOW FOR THE 
FOLL OW ING OVERDUE ITEM S WILL BE APPRECIATED. 

I NVOICE DATE 
.. 02/18/81 

PU RCHASE ORDER INVOICE NO . 
00249 

AMOUNT 
$ 12.63 

NO YOUR REM ITTANCE TO MCKESSON CHEMICAL COMPANY TO THE 
LOCK BOX SHO WN ON YOUR STATEMENT OR INVOICE . 

BE SURE TO LIST YOUR ACCOUNT NUMBER AND I NVOICES BEING 
PAID ON YOU R CHECK SO THAT YOU WILL RECEIVE PROPER CREDIT 
FOR YOUR PAYMENT . 

BRANCH CREOIT DEPARTMENT 



Xn:zona Coart rR..epOrif:ng 
~ALO L. LUNSFORD 

177 NORTH CHURCH AVENUE 
TRANSAMERICA BUILDING 
TUCSON, ARIZONA 85701 

TELEPHONE (602) 623.3 3 75 

OEPOSITION$, 

STATEMENTS 

GENERAL REPORTING 

REVIEWED 

June 12, 1981 JUL~981 ~ 
Vt~ $Y"l +; By .·f Re: Tombstone Exploration, Inc. -~ 

Southwest Exploration Ass., Inc 
Case No. 188423 

Dear Mr. Rappeport, 
DEPOSITION OF: RICHARD F. 
HEWLETT Taken June 2, 1981 

The deposition in the above-captioned case, taken on June 2 , 1981, is prepared and available to be read and signed in our office by your c lient . 

. ~ IW~ are located at 177 North Church Avenue and are .JJ."'~ n open Ndpday through Friday beb.;een the hours of 8: 30 a.m. 
L<l 5and 5: 0'0 "j p • m. 

~ L W~would appreciate i t if you would take care of this sO<as SIDon as ' possible since t he original transcript must be :?d fi-ledl with , the Court. If the deposition is not signed by ' your \\Client within 32 days from the date of your receipt of 2 thd.s l.ette'i :, we are required to file " i t \"ith the Court along ·· \viith 'Tre.~ta't:Qrnent as to the reason, if any, ·that you did not sign it" '. I~: " , 
) . '~ 

1y C!1 t, '1ftly c ,panges in the form or substance which your client e~ ders~es.s to make on this deposition can be made at our office t 11 "'.!and Itl.be'y \~).11 be entered upon the depo si tion along wi th a ."1ellttClilfement '~f. the reasons given by them for making such c~anges .. 
t 

Very truly yours; 

. ' 
H t 'e. 

• 

-' , 
.~ 



B A RR Y M . CORE Y 

JAY S . K ITTLE 

PATRIC K J . FARRELL 

A LLA N D . B O G U T Z 

Mr. James A. Briscoe 

COREY & KITTLE, P. C. 
ATTORNEYS AT LAW 

June 12, 1981 

SUITE 509 TRAN5AMERICA BUILDING 

177 NORTH CHURCH AVENUE 

TUCSON, ARIZONA 85701 

(602) 882 - 4994 

REVIEWED 

JUN 1 7~ / 
pY~ 

Rincon Country Trailer Village #398 
8989 East Escalante Road 
Tucson, Arizona 85730 

Dear Jim: 

Re: Tombstone Exploration, Inc., v. 
Southwestern Exploration 

Associates, Inc. 

Enclosed herewith is a copy of a letter dated June 9, 1981, 
we received from Ken Allen setting forth the "settlement offer" 
from his client. 

Unless you have changed your thinking completely, I believe you 
will find this offer has no attractive features whatsoever. 

Sincerely yours, 

COREY & KITTLE, P. C. 

Jay S. Kittle 

JSK: SR 

Enclosure 



~tCE,v~n J UN '- 1.. 1981' 
LAW OFFICES OF KENNETH L. ALLEN, P.c. 

KENNETH L. ALL E N 239 NORTH CHURCH AVENUE 
AREA CODE 602 

TEL E PH ON E 624- 1757 
~~KX;R~XM~)fX 

T UCSON , ARIZONA 85701 

Mr. Jay S. Kittle 
Attorney at Law 
509 Transamerica Building 
Tucson, AZ 85701 

Mr. Jack J. Rappeport 
Attorney at Law 
205 North Bently Avenue 
Tucson, AZ 85716 

Re: T.E.I. v. S.E.A. 

Gentlemen: 

June 9, 1981 

REVIEWED 

JUN \7~ 
pr~ 

In light of the discovery Which has been done in this case, 
it has become painfully apparent to me that neither S.E.A., 
Briscoe or Hewlett have any financial means by wQich I could 
collect on behalf of my client any damages in the above-re­
ferenced case. It is apparent that the only item left to be 
resolved by litigation in this case is the determination of 
interests in the property of the respective parties. 

In an attempt to settle this litigation without further 
costs or expenses to anyone, I have been authorized to offer both 
defendants the following: 

The interest, if any, of Hewlett, Briscoe and S.E.A. and any 
of the S.E.A. sub-corporations in and to the property involved in 
this litigation owned by Tombstone Enterprises Corporation be 
conveyed to T.E.I. in exchange for complete mutual releases from 
each party to the other. 

A mutually executed dismissal of all lawsuits and claims 
against the respective parties, each party to bear their own 
costs and attorneys' fees. 

This offer will remain open for thirty (30) days and expire 
by its own terms on July 6, 1981. If this offer is not accepted 
by said time, I assure you that my client will proceed on this 
matter vigorously and through all avenues to its conclusion. 

"1 

Very truly yours, 

/~~~~/GY-f--,,---
.t;~H L. ALLEN 

KLA: j j 



/ 

James A. Briscoe & Associates 
.James A . Briscoe 

June 19, 1981 

Jay S. Kittle, Esq. 
Corey & Kittle, P.C. 
Suite 509 Transamerica Bldg. 
177 North Church Avenue 
Tucson, AZ 85701 

Ex ploration Consultants: 
Bast: anu Precious Mt:tals 

l lranium. Oil. Gas & Coal 

Thomas E. Waldrip. Jr . 
(II 'p/o...:i.,'( I til/dillon 

Re: Tombstone Exploration, Inc., vs. Southwestern Exploration 
Associates, Inc. 

Dear Jay: 

As you suspected in your letter transmitted June 12, regarding 
the offer settlement from T.S.I., their offer "has no attractive 
features whatsoever". 

Please transmit to them that the period of thirty days is 
excessive. My negative decision was reached in the thirty 
seconds it took to scan the letter. 

Sincerely, 

James A. Briscoe 

JAB:mas 

5701 East Glenn Street. Suite 120. Tucson. Ari/ona ~5712 (602) 721-1375 



BARRY M. COREY 

.JAY S . KITTLE 

PATRICK .J . FARRELL 

ALLAN D. BOGUTZ 

Mr. James A. Briscoe 

COREY & KITTLE, P. c. 
ATTORNEYS AT LAW 

June 23, 1981 

SUITE S09 TRANSAMERICA BUILDING 

177 NORTH CHURCH AVENUE 

TUCSON, ARIZONA 8570 I 

(602) 882-4994 

Rincon Country Trailer Village #398 
8989 East Escalante Road 
Tucson, Arizona 85730 

Dear Jim: 

Re: Tombstone Exploration, Inc., vs. 
Southwestern Exploration 

Associates, et ale 

Enclosed herewith for your files is a copy of Dick Hewlett's 
deposition taken on June 2, 1981. 

As in the past, I would suggest that you keep this in a notebook 
with the other litigation materials we are assembling. At this 
point in time, I think it would be a bad mistake for us to follow 
any other approach than preparing for protracted litigation. 

Please give me a call if you have any questions. 

Sincerely yours, 

COREY & KITTLE, P. C. 

~ Jay S. Klttle 

JSK: SR 

Enclosure 



First Interstate Bank of Arizona, N.A. 

13:::::,.. STATEMENT OF ACCOUNT 
If you have any questions about pre-authorized credits: or if you have any 
questions, or problems with your statement, please notify Bookkeeping at 

UNIVERSITY MEDICAL OFFICE [ 192-5084 ] 
Bank POBOX 41960 TUCSON, A1 85111 

o ENCLOSURES 

SEA ~YDROMET INC 
0<)5 

4500 E SPEEDWAY SUITE 14 
TUCSON Al 

~:5555 25 2501: 

85712 

ACCOUNT NO 952-06818 . . -

25 
PLEASE DEl' ACH AND RETURN THIS PORTION OF THE STATEMENT WHEN M/\KING CREDIT RESERVE P~,YMENT 

CHECKING ACCOUNT SUMMARY 952-06818 

PREVIOUS 8~LANCE MAR 16, 1981 .00 
o DE.POS IT'S ,+) .00 
o CHECKS t-. .00 o OTHER DEDUCTIONS (-) .00 

SERVICE CHARGE ,-) .00 
ENDING BALANCE JUNE 24, 1981 .00 

-_._--------------

Asterisk (0) indicates break in Check Number Sequence 



CBEDIT RESERVE 
IN CASE OF ERRORS OR INQUIRIES ABOtrr YOUR BIll 

Send your inquiry in writing on a seperate sheet so that the Bank receives it within 60 days after the bill was mailed to you. Your written inquiry must include: 

1) Your name and account number; 2) A description of the error and why (to the extent you can explain) you believe it is an error; and 3) The dollar amount of the 
suspected error. 

If you have authorized the Bank to automatically pay your bill from your checking or savings account. you can stop or reverse payment on any amount you think is wrong 
by mailing your notice so that the Bank receives it within 16 days after the bill was sent to you. 
You remain obligated to pay the parts of your bill not in dispute. but you do not have to pay any amount in dispute during the time the Bank is resolving the dispute. 
During that same time. the Bank may not take any action to coDect disputed amounts or report disputed amounts as delinquent. 
This is a summary of your rights; a full statement of your rights and the Bank's responsibilities under the Federal Fair Credit BiDing Act wiD be sentto you both upoiueque 
and in response to a billing error notice. 

TRUTH IN LENDING DISCLOSURES 

DISCLOSURE NO.1 (See NOTICE at bottom offront side to determine which Disclosure [No. 1. No.2 or No.3] is applicable to your account). Your 
Credit. Reserve FINANCE CHARGE was computed on the average daily balance shown on the front side. The average daily balance and the FINANC 
CHARGE were determined in the following manner: All loan advances were added to, and all payments and other credits were subtracted from yo 
Credit Reserve loan balance on a daily basis. The balances outstanding each day during the billing cycle were totaled and this figure was divided by 
the number of days in the cycle to determine your average daily balance. This amount (the average daily balance shown on the front side) was 
multiplied by the applicable monthly periodic rate or rates, shown below. to determine your FINANCE CHARGE for the cycle. 

Accounts With Credit Ufe Insurance: Your average daily balance. up to a maximum balance of$5.ooo. was multiplied by the periodic rate of 1. 
(an ANNUAL PERCENTAGE RAn: of 16.88%); that portion of your average daily balance. if any. excess of$5,000. was multiplied by the periodic rat 
of 1.007% (an ANNUAL PERCENTAGE RAn: of 12.92%) and the two products were added together to determine your total FINANCE CHARGE. 
Accounts Without Credit Life lnsurance: Your average daily balance. up to a maximum balance of$5.oo0. was multiplied by the periodic rate of 1.33% 
(an ANNUAL PERCENTAGE RAn: of 15.96%); that portion of your average daily balance. if any. in excess of$5.0oo. was multiplied by the periodic 
rate of 1 % (an ANNUAL PERCENTAGE RAn: of 12%) and the two products were added together to determine your total FINANCE CHARGE. 

DISCLOSURE NO.2 (See NOTICE at bottom of front side to determine whieh Disclosure [No.1. No.2 or No.3] is applicable to your account). Your 
Credit Reserve FINANCE CHARGE was computed on the average daily balance shown on the front side. The average daily balance and the FINANCE 
CHARGE were determined in the following manner: All loan advances were added to. and all payments and other credits were subtracted from your 
Credit Reserve loan balance on a daily basis. The balances outstanding each day during the billing cycle were totaled and this figure was dlvided by 
the number of days in the cycle to determine your average daily balance. This amount (the average daily balance shown on the front side) was mult­
iplied by the number of days in the billing cycle and the applicable periodic rate (see next sentence) was applied to the product to determine the 
amount of the FINANCE CHARGE. If you have credit life insurance on your account. the applicable periodic rate was .03485% (an ANNUAL PERCENT­
AGE RAn: of 12.72%); if you do not have credit life insurance on your account. the applicable periodic rate was .03288% (an ANNUAL PERCENfAGE 
RAlE of 12%) 

DISCLOSURE NO.3 (See NOTICE at bottom of front side to determine which Disclosure [No.1. No.2 or No.3] is applicable to your account). Yo 
Credit Reserve FINANCE CHARGE was computed on the average daily balance shown on the front side. The average daily balance and the FINAN 
CHARGE were determined in the follOwing manner: All loan advances were added to. and all payments and other credits were subtracted from. your 
Credit Reserve loan balance on a daily basis. The balances outstanding each day during the billing cycle were totaled and this figure was dlvided by the 
number of days in the cycle to determine your average daily balance. The amount (the average daily balance shown on the front side) was multiplied 
by the applicable periodic rate (see next sentence) to determine the amount of the FINANCE CHARGE. If you have credit life insurance on your 
account, the applicable periodic rate was 1.576% (an ANNUAL PERCENTAGE RAlE of 18.92%); if you do not have credit life insurance on your 
account. the applicable periodic rate was 1.5% (an ANNUAL PERCENTAGE RAn: of 18%). 

Please examine this statement caNfi.dIy. The Account Summary wID be considered correct unless the Bank Is notlfled wtthln 14 days. 

Send aD Inqulrtes to: P. O. Box 20551 . Phoentx. AZ 85036 

HOW TO BAlANCE YOUR ACCOUNT 

1. Check oil (y) In your reQlster each d~1t that appears In the deposit "dlon on the 
&on! 01 this _matt. VerIfY the amounts as you iO· Place a check ( Y ) nut to each 
Item on the statement as -n. 

2. Check oft' (-/) In your reJllsler each check (lilted In numerical order). withdrawal or 
other deduction that appears on the &on! of" this statement. As you check the Items In 
your reatster. place a check (V) nat to the Item as It appears on your statement. 

3. Items not checked on the statement repramt deposits or withdrawals that an not 
entered In your register. Be sure to make these entries In your register and add to or 
aublract &om your balance accordlnlllv. Check off ( Y ) these entries as indicated In 
#1 and #2 above. 

4. Now. In the apace provided. list the wlthdJawals. checks or other deductions In your 
rqlster that have not yet been paid (Items without a check mark). TOTAL 

5. Place the total of" deposits not yet credited to your account (no check mark in reilister) 
In the area provided. 

6. Write the ENDING BAlANCE as It appears on the front of your statement In the ENDING 
BAlANCE box. 

7. Add the ENDING BAlANCE to the TOTAl. DEPOSITS. Then. subtract the checks/with· 
dnowaIsIother deductions TOTAL from this fliU"". ThIs should now be the same bal· 
ance you show In your reilister. 

IF YOU DO NOT BAlANCE. PLEASE CHECK THE FOllOWING, 

o Have you checked all addition and subtraction In your reilister? 

o Have you Corftctly enteftd the amount of each withdrawal/deposit In your register? 

o Have you canted the correct balance fOlWlltd from one register pail" 10 another? 

o Have you Included all Day 8< NIIIht Tdier Inlnsactlons In your register? 

o Have all withdrawals. chaqzes. checks and automatic payments been subtracted? 

o Have you deducted all Bank charges? 

.. - .• _. - -- --._- ~' Lf)(lF,S NOT BAlANCE. PLEASE CONTACT YOUR BRANCH OFFICE. 

UST OF CHECKSIWI1liDRAWALS 
NOTVEr PAID 

DAlE. CHECK'" OR 
DESCRIPTION 

TOTAL OF CHECKS/ 
WffiIDRAWALS 
NOTVEr PAID 

AMOUNT 

ENDING BAlANCE AS SHOWN 
IN THE ACCOUIIff SUMMARY 

TOTAL DEPOSITS 
NOT YET CREDITED 

SUBTOTAL 

SUBTRACT THE TOTAL OF 
CHECKS~DRAWALS 

NOTVEr PAID 

THIS TOTAL SHOULD BE 
THE SAME AS THE BAlANCE 

IN YOUR REGISTER 

+ 

First Interstate Bank of Arizona, NA 

Formerly 

FIRST NATIONAL BANK OF ARIZONA 



BARRY M. COREY 

JAY S . KITTLE 

PATRICK J . F'ARRELL 

ALLAN D . BOGUTZ 

Kennetn L. Allen 
Attorney at Law 
239 North Church Avenue 
ucson, Arizona 85701 

0ear 1'en: 

COREY & KITTLE, P. C. 
ATTORNEYS AT LAW 

June 29, 1981 

SUITE 509 TRAN5AMERICA BUILDING 

177 NORTH CHURCH AVENUE 

TUCSON, ARIZONA 85701 

(602) 882-4994 

Re: Tombstone Exploration, Inc., 
vs. Southwestern Exploration 
Associates, Inc. 

I have been advised by Jim Briscoe that the terms of settlement 
set forth in your letter of June 9, 1901, are not acceptable. 

Sincerely yours, 

COREY & KITTLE, P. C. 

~ay s. Kittle 

JSK;SR 

cc: James A. Briscoe 
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AlID AFFILIATED COMPANY 
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Fox&Company 

REPORT OF CERTIFIED PUBLIC ACCOUNTANTS 

To the Board of Directors 
Tombstone Exploration, Inc. and 
Chrysaor Laboratories, Inc. 
New York, New York 

Certified Public Accountants 

We have examined the combined balance sheet of Tombstone Exploration, Inc. and Chrysaor Laboratories, Inc. (the Company) as of December 31, 1981 and the related statements of operations, changes in stockholders' equity (deficit) and changes in financial position for the year then ended. Our examination was made in accordance with generally accepted auditing standards and, accordingly, included such tests of the accounting records and such other auditing procedures as we considered necessary in the circumstances. 

The aforementioned financial statements have been prepared on the basis of the continuation of the Company as a going concern. The Company has operated at a loss since incorporation. The realization of assets and the continuation of the Company as a going concern are dependent upon future profitable operations or, in the event profitable operations are not achieved, upon the Company's ability to obtain additional financing. 

In our opinion, subject to the matters referred to in the preceding paragraph, the aforementioned financial statements present fairly the financial position of the Company as of December 31, 1981, and the results of its opera­tions and changes in its stockholders' equity (deficit) and financial position for the year then ended, in conformity with generally accepted accounting principles applied on a consistent basis. 

New York, New York 
August 13, 1982, except for 

Note 8(b) which is as of 
October 1, 1982 



· TOHBS TOlrE EXP L{);!XfI on , INC. 

Current assets: 
Cash 
Accounts receivable 
Inventories (Note 2) 
Other 

AND AFFILLATtD COMPANY 

COMBINED BALANCE SHEET 

December 31, 1981 

ASSETS 

Total current assets 

Property and equipment, at cost (Notes 1 and 3): 
Mining equipment 
Leasehold 
Building 
Leasehold improvements 
Equipment 
Equipment under capital lease 

Less accumulated depreciation and amortization 

Other assets: 
Deferred mine development costs (Note 1) 
Reprocessab1e material (Note 1) 
Deposits 

The accompanying notes are an integral part 
of the financial statements. 

$ RO,217 
8,030 

311,712 
27,559 

427,518 

1,497,564 
1 

34,173 
40,466 
72,707 

476,185 

2,121,096 
273,450 

1,847,646 

260,966 
1 

7,378 

268,345 

$2,543,509 



Current liabilities: 
Accounts payable 
Accrued expenses 

LIABILITIES AND STOCKHOLDERS' EqUITY 

Current portion of long-term debt (Note 4) 
Notes payable - other 
Current portion of capitalized lease obligation (Note 3) 

Total current liabilities 

Long-term debt (Note 4) 

Capi talized lease obligation (Note 3) 

Notes payable - stockholders (Note 5) 

Notes payable - other (Note 5) 

Commitments and contingencies (Note 6) 

Stockholders' equity (deficit): 
Tombstone Exploration, Inc.: 

Common stock, $.001 par value (Note 7): 
Authorized - 4,000,000 shares 
Issued - 1,199,525 shares 

Chrysaor Laboratories, Inc.: 
Common stock, no par value: 

Authorized - 200 shares 
Issued - 100 shares 

Capital in excess of par value 
Deficit 

$ 157,157 
357,766 
283,704 

50,000 
49,914 

898,541 

451,673 

321 ,201 

3,700,190 

215,000 

1,199 

10,000 

132,639 
(3,186,934) 

(3,043,096) 

$ 2,543,509 

2 



Revenue: 
Net sales 
Other income 

TOMBSTonE EY.PLORATION, INC. 
AND AFFILIATED COMPANY 

COMBINED STATEMENT OF OPERATIONS 

Year ended December 31, 1981 

Costs and expenses: 
Divisional .! 

Crushing 
Mining 
Plant 
Smelting 
Testing 

Depreciation and amortization 
Interest expense, including $541,733 

relative to stockholder notes payable 
Royalty expense 
General and administrative 

Net loss 

The accompanying notes are an integral part 
of the financial statements. 

$ 2,220,031 
36,768 

2,256,799 

360,436 
1,507,207 

374,329 
149,884 
128,588 
212,377 

748,426 
90,000 

872,383 

4,443,630 

$(2,186,831) 

3 



TOMBSTOl~ "EXPLORATION, INC. 
AnD AFFILIATED COMPANY 

COMBINED STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY 

Capi tal 
Comoon Stock in 

$ .01 par value $ .001 par value excess of 
Shares Value Shares Value par value 

Balance at ~anuary 1, 1981 4,800 $48 $ 99,952 

Net loss for the year ended 
December 31, 1981 

Recapitalization -
exchange of one share of 
$.01 par value common 
stock for one share of 
_$.001 par value common 
stock (4,800) (48) 4,800 $ 5 43 

Recapitalization -
3 for 1 stock split 9;6"00 10 (10) 

Issuance of common stock 
in connection with stock-
holder- notes payable and 
guarantees (Note 5) 1,177,625 1,177 

Sale of common stock 7,500 7 29,993 

Capitalization of debt to 
principal stockholder 2,661 

1...: 1,199,525 $1,199 $132,639 

-.. 

The accompanying notes are an integral part 
of the financial statements. 

4 

Accumulated 
deficit 

$( 1 ,000, 103: 

(2,186,831 : 

$ (3,186-; 934: 

'. 



TOMBSTONE EXPLORATIon, INC. 
AnD AFFILIATED COMPANY 

COMBINED STATEMENT OF ~~GES IN FINANCIAL POSITION 

Year ended December 31, 1981 

Financial resources were applied to: 
Net loss 
Items not affecting working capital: 

Depreciation and amortization 
Amortization of mine development costs 
Gain on insurance recovery 
Loss on sale of fixed assets 

Working capital applied to operations 
Purchase of equipment 
Mine development costs incurred 
Reduction of long-term debt 
Reduction of capitalized lease obligation 
Reduction of notes payable - other 

Financial resources were provided by: 
Proceeds from sale of fixed assets 
Proceeds from insurance recovery on 

fixed assets destroyed 
Decrease in deposits 
Issuance of long-term debt 
Increase in capitalized lease obligation 
Increase -in ~otes payable - stockholders 
Increase in notes payable - other 
Issuance of common stock 
Capitalization of debt to stockholder 
Other, net 

Decrease in working capital 

Decrease (increase) in elements of working capital: 
Cash 
Inventory 
Accounts receivable 
Other current assets 
Accounts payable 
Accrued expenses 
Current portion of long-term debt 
Notes payable - other 
Current portion of capitalized lease obligation 

Decrease in working capital 

The accompanying notes are an integral part 
of the financial statemenLS. 

$2,186,831 

(212,377) 
(58,764) 
12,918 
(2,686) 

1,925,922 
1,017,046 

17,624 
262,057 

69,984 
10,000 

3,302,633 

42,500 

97,453 
22,354 

312,502 
391,185 

2,013,005 
125,000 
31,177 

2,661 
2,712 

3,040,549 

$ 262,084 

$ (43,277) 
(191,596) 

(8,0"30) 
(12,210 ) 
81,055 

298,011 
38,217. 
50,000 
49,914 

$ 262,084 

5 



TOMBSTONE Er~LORATION, INC. 
AND AFFIIATED COMPANY 

NOTES TO COMBINED FINANCIAL STATEMENTS 

December 31, 1981 

1. Summary of significant accounting policies 

This summary of significant accounting policies of Tombstone 
Exploration, Inc. and an affiliate, Chrysaor Laboratories, Ine. (the 
"Company") is presented to assist in unders tanding the Company's finan­
cial statements. The financial statements and notes are representations 
of the Company's management, which is responsible for their integrity and 
objectivity. These accounting policies conform to generally accepted 
accounting principles and have been consistently applied in the prepara­
tion of the financial statements. 

Business activity 

The Company was formed in April 1979 for the purpose of 
mining and processing precious metals. 

Principles of combination 

The combined financial statements include the accounts 
of Tombstone Exploration, Inc. and an affiliated company, Chrysaor 
Laboratories, Inc. The latter, owned by the principal shareholders 
of Tombstone, conducts smelting operations and provides administrative 
servrces for ·Tombstone; Intercompany accounts and transactions have 
been eliminated in combination. 

Inventories 

Work in process inventories consist of mid-grade ore and 
slag. Mid-grade ore is valued at the lower of cost, determined on a 
relative sales value basis, or net realizable value. Slag is valued 
at net realizable value. 

Finished goods inventory, consisting of available gold and . 
silver bullion, is valued at market. 

Property and equipment 

Property and equipment are carried at cost. Maintenance, 
repairs and betterments which neither materially add to the value of 
the property nor appreciably prolong its life are charged to expense 
as incurred. Gains or losses on dispositions of property and equip­
ment are included in income. 

6 



Depreciation and amortization 

Depreciation and amortization of property and equipment are 
provided on the straight-line method over the following estimated useful 
lives: 

lUning equipment 
Building 
Leasehold i~rovement8 
Equipment 
Equipment under capital lease 

Years 

3-10 
10 

3- 5 
3- 5 

15 

Leasehold improvements are amortized over the lesser of the 
useful life of the asset or term of the lease. 

Income taxes 

The Company has elected to be taxed under the Subchapter 5 
provisions of the Internal Revenue Code. As a result, losses incurred 
and tax credits generated from inception to December 31, 1981 have been 
allocated to the stockholders. If the Subchapter S election had not 
been made, the Compan3 ~ould have had operating loss carry forwards ag­
gregating $2,980,791 and investment tax credits aggregating $212,445, 
b()th of which would have expired in the years 1994 through 1996. 

Deferred mine development costs 

Mine developmental activities consisting of road building, 
construction of leaching pads and solution -ponds, and removing-of 
overburden have been deferred and are being amortized over the economic 
life of the mine, estimated by the Company to be five years. 

Reprocessable material 

The reprocessable material, consisting of a Composite Reap­
and washplant ore, has been processed but may be subjected to further 
processing that will yield additional revenues. It is not practical for 
the Company to determine the amount or tqe timing of revenues that may 
be realized -and, accordingly, such amounts are not reflected in the 
financial statements. 

2. Inventories 

Inventories at December 31, 1981 consist of the following: 

Gold and silver dores 
Work in process - slag 
Work in process - mid-grade ore 

$141,132 
31,795 

138,785 

$311,712 

7 



3. Capital lease 

Equipment under capital -lease as of December 31, 1981 consists 
of the following: 

Mining equipment 
Less accumulated amortization 

$476,185 
23,810 

$452,375 

The following is. a schedule of future minimum rental payments 
under the capital lease: 

Year ending December 31: 

1982 
1983 
1984 
1985 
1986 

Total minimum lease payments 
Less amounts representing 

interest 

Present value of minimum 
lease payments 

Less current portion 

$117,449 
117,449 
117,449 
117,449 

99,411 

569,207 

198,092 

371,115 
. "' 49,914 

5321,201 

The lease is guaranteed by certain stockholders. 

4. Long-term debt 

8 

Long-term debt as of December 31, 1981 consists of the following 
notes that are collateralized by mining equipment. Certain notes have 
installments that are past due. 

Interest Monthly Amount due 
Note due rate installment Total.,. Current Long-term 

1984 13% $3,942 $105,991 $ 51,835 $ 54,156 
1984 21% 4,427 102,641 41,328 61,313 
1986 17.27% 5,301 183,626 37,087 146,539 
1984 21.3% 5,835 144,513 47,343 97,170 .. 
1984 13.25% 5,175 149,143 73,735 75,408 

1982-1984 (a) 13%-14.6% 3,016 49,463 32,376 17,087 

$735 z377 5283%704 $451%673 

(a) - various notes. 



9 
Maturities of long-term debt are as follows: 

Year ending December 31: 

1982 
1983 
1984 

· 1985 

5. Notes payable - stockholders and others 

$283,704 
247,549 
148,313 

55,811 

$735,377 

The Company is obligated to certain stockholders for notes due 
in 1990. Interest is payable at 1% above the prime rate. Interest payable 
at December 31, 1981 of $548,877 is reflected in notes payable - stock­
holders because it was subsequently converted to a note payable due in 1990. 

Notes payable - other are payable to relatives of certain 
stockholders, bear interest at the prime rate and become due in late 1983. 

6. Commitments and contingencies 

On February 7, 1979, the Company and the Austin Exploration & 
~!ning Corporation (Austin) entered into an agreement to lease from Tomb­
stone Development Corp. certain mineral rights in various patented and 
unpatented mines located in Tombstone, Arizona. The lease provides for a 
royalty of $90,000 per annum or, if greater, royalties ranging from 5% to 
20% of mineral recoveries. The lease can be terminated by the Company on 30 
days notice. Royalty payments made by the Company during 1981 amounted to 
$90,000 and were expensed. " 

On March 7, 1979, the Company entered into an agreement with an 
"affiliate of Austin to exploit the above lease. The agreement provided for 
the Company and an affiliate to acquire an interest in an exploration and 
development project related to the aforementioned lease, and also provided 
for Southwest Exploration Associates, Inc. (Southwest), an affiliate of 
Austin, to manage the project. The extent of the Company's interest in the 
project was dependent on the Company's investment. The agreement of March 
1979 provided for investments by the Company of up to $200,000 for an in­
terest of up "to 60%. The agreement also states that additional contribu­
tions may be made by the Company and that the Company's interest in the 
project shall not be less than the percentage that its capital contribution " 
bears to the total capital investment in the projec~. 

In August 1979, the Company assumed complete control of the 
project. In 1980 the Company filed a civil complaint against Austin and its 
affiliates alleging fraudulent misrepresentations and breach of contract. 
Austin and affiliates have filed counterclaims denying the Company's alle­
gations, claiming an unpaid bill of $45,000, mismanagement, various acts .of 
retaining valuable minerals and concentrates, fraud, breach of agreement, 
and seeking compensatory and punitive damages. 

In the opinion of the Company's counsel, the Company's complaint 
will most probably result in it obtaining complete interest in the project 
and, at worst, the defendants may receive a small interest of 10% or less, 
which interest would be paid only upon the recapture by the Company of its 
capital investment. 



Further, in the opinion of the Company's counsel, the defen­
dants' claims lack significant merit or exposure except for the claim of 
$45,000 which has some possibility of success.- However, the Company 
believes that a decision in favor of the defendants would not ' result in 
any monetary payments by the Company because the latter will be able to 
offset certain of its expenses against any amount awarded. 

The Company leases office space in New York under terms of a 
lease expiring November 15, 1983. The lease provides for annual rentals 
of $21,600. 

10 

At December 31, 1981, the Company had entered into commodity 
future production agreements with a refiner that required the Company to 
deliver precious metals at fixed selling prices during 1982. All contracts 
in existence at December 31, 1981 were fulfilled or subsequently covered. 

7. Capital stock 

Under a stockholders' agreement, the Company is obligated to 
issue bonus inducement sha·res at the rate of 250 bonus inducement shares 
for each $1,000 of principal amount of loans made available to, or guaran­
teed for, the Company. In addition, shares are similiarily issued as an 
inducement to the holders of such debt for their willingness to permit the 
Company to accrue rather than ~o pay the interest due._As of December 31, 
1981, the Company has issued 1,177,625 shares under such agreements (see 
Note 8(b». 

On July 15, 1981, the Company initiated a stock option plan 
providing for the .option and sale of up to 250,000 shares of the Company's 
common stock. The period during which the options .may be granted is deter­
mined _by 'the ,Company but may not exceed five years from date of option. 
The option prices will be determined by the Company but will not be less 
than fair market value on the date the options are granted. As of December 
31, 1981, options for 25,472 shares had been granted to certain employees 
at a price of l2-l/2~ per share. The options expire in October. 1987. 

8. Subsequent events 

(a) Based on unaudited financial statements, the Company has 
incurred a net loss during the six months ended ~une 30, 1982 of approxi-, 
mately $900,000. 

(b) On October 1, 1982, the Board of Directors of Tombstone 
Exploration, Inc. approved an increase in its authorized common stock to 
4,000,000 shares. This action has been reflected in the financial state­
ments as of December 31, 1981. 

9. Contemplated offering 

The Company is conducting an offering of securities that is 
described in the annexed offering memorandum. 
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he1owitz, Sandler & Rosengarten 
, ATlflED PUBLIC ACCOUNTANTS 

Board of Directors 
Tombstone Exploration, Inc. 

370 Seventh Avenue, New York, N.Y. 10001 
(212) 736-4530 Cable Sandshelo, N.Y. 

We have examined the combined balance s heet of Tombstone 
Exploration, Inc. & Affiliate as of December 31, 1983 and 1982 
and the related combined statements of income and changes in 
stockholders' deficiency and changes in financial position for 
the years then ended. Our examination was made in accordance 
with generally accepted auditing standards and, accordingly, 
included s~ch tests of · the accounting records and such other 
auditing procedures as we considered necessary in the 
circumstances. 

In our opinion, the combined financial statements referred 
to above present fairly the combined financial position of 
Tombstone Exploration, Inc. & Affiliate as of December 31, 1983 
and 1982 and results of its operations and changes in 
stockholders' deficiency and changes in its financial position 
for the years then ended, in conformity with generally accepted 
accounting principles applied on a consistent basis. 

New York, New York 
February 23, 1984 



Tombstone Exploration, Inc. & Affiliate 

COMBINED BALANCE SHEET 

December 31, 1983 and 1982 

CURRENT ASSETS: 
Cash 
Accounts receivable 
Inventories (Note A-3) 

ASSETS 

Prepaid expenses and other (Note B) 

Total current assets 

PROPERTY PLANT AND EQUIPMENT - at cost 

Plant and equipment (Note C) 
Equipment under capital lease (Note D) 
Mining claims (Note A-4) 
Leasehold 

Accumulated depreciation (Note A-4) 

Total property plant and equipment 

OTHER ASSETS: 
Deferred mine development (Note A~5) 
Reprocessable material (Note A-6) 
Investments and other (Note B) 

Total other assets 

TOTAL ASSETS 

1983 

$ 293,970 
25,363 

989,258 
136,975 

---------
1,445,566 
---------

2,115,288 
476,185 

80,000 
1 

-----...---
2,671,474 

792,641 
---------
1,878,833 
--------

143,438 
1 

36,518 
---------

179,957 
--------

$3,504,356 
=::====== 

1982 

$ 1,404 
16,070 

826,910 
37,930 

--------
882,314 

--------

1,914,172 
476,185 

-0-
1 

---------
2,390,358 

520,742 
---------
1,869,616 
---------

201,291 
1 

13,353 
---------

214,645 
---------

$2,966,575 
========= 

The accompanying notes are an integral part of this statement. 

2 



Tombstone Exploratlon, Inc. & Affiliate 

COMBINED BALANCE SHEET 

December 31, 1983 and 1982 

LIABILITIES AND STOCKHOLDERS' DEFICIENCY 
1983 

CURRENT LIABILITIES: 
Current portion of long-term debt 

(Notes C and D) 
Account~ payable - trade 
Accrued taxes and expenses 
Notes payable - other 

Total current liabilities 

LONG TERM LIABILITIES: 
Equipment notes payable, less current portion 

of $170,941 and $382,256 (Note C) 
Capitalized lease obligation, less current 

portion of $76,389 and $59,940 (Note D) 
Loans payable - other 
Notes payable - stockholders (Note E) 

Total long term liabilities 

COMMITMENTS AND CONTINGENCIES (Note H) 

STOCKHOLDERS' EQUITY: 
Capital stock: (Notes Al and I) 
Additional paid in capital 
Accumulated deficit 

$ 247,330 
469,753 
177,638 

-0-
---------

894,721 
---------

165,808 

165,543 
43,000 

5,708,423 
---------
6,082,774 
-:-:----:-----

11,873 
137,139 

(3,622,151) 

1982 

$ 442,196 
716,173 
245,186 
115,000 

---------
1,518,555 
---------

340,806 

300,523 
-0-

5,552,639 
---------
6,193,968 
---------

11,740 
133,631 

(4,891,319) 

Total stockholders' deficiency (3,473,139) (4,745,948) 

TOTAL LIABILITIES AND STOCKHOLDERS' 
DEFICIENCY $3,504,356 $2,966,575 

========= 

The accompanying notes are an integral part of this statement. 
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Tombstone Exploration, Inc. & Affiliate 

COMBINED STATEMENT OF INCOME 

Years ended December 31, 1983 and 1982 

Revenue: 
Net sales 
Other income 

Total revenue 

Costs and expenses: 
Divisional 

Mining 
Material processing 
Crushing 
Plant 
Testing 
Smelting 
Wash plant 
Geology 

General and administrative 
Office and administrative salaries 
Royalties (Note H) 
Interest (Note F) 

Total costs and expenses 

NET INCOME (LOSS) 

1983 

$9,201,388 
19,025 

9,220,413 

2,238,874 
1,095,080 

684,519 
970,296 
149,863 
270,421 

26,761 
37,122 

824,668 
385,137 
399,516 
8.68,,,988 

--- ----- .-
7,951,245 
---------

$1,269,168 
========= 

1982 

$4,472,920 
154,804 

4,627,724 

1,798,024 
905,073 
592,859 
670,142 
158,362 
197,649 
10,278 

-0-

830,899 
140,014 
90,000 

938,809 
--------.-
6,332,109 
---------

$(1,704,385) 
========= 

The accompanying notes are an integral part of this statement. 
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Tombs tone Expl oration, Inc. & Aff i l i ate 

COMBINED STATEMENT OF CHANGES IN STOCKHOLDERS' DEFICIENCY 

Years ended December 31, 1983 and 1982 

Common Stock 

Tombstone 
Exploration " 

Inc. 

Shares 

Balance-Jan. I, 1982 1,199,525 

Issuance of common 
stock in connection 
with stockholders notes 

Value 
- -----
$1,199 

payable (Note I) 532,407 533 

Sale of common stock 8,000 8 

Net loss for the 
year ended December 
31, 1982 

---------
Balance-Jan. I, 1983 1,739,932 $1,740 

I ssuance of common 
stock in connection 
with stockholders notes 
payable (Note I) 104,293 105 

Sal e of common stock 28,286 28 

Net income for the 
yeaT ended December 
31, 1983 

--------- - ----
Balance-Dec. 31, 1983 1,872,511 $1,873 

========= -----

Chrysaor 
Laboratories, 

Inc. 

Shares Value 
- - ---- ------

100 $10,000 

.-~.--

100 $10,000 

------
100 $10,000 
--- ===== 

Capital 
in excess 
par value 
---------

$132,639 

992 

-, ---- ---
$133,631 

3,508 

-------
$137,139 

======= 

The accompanyi ng notes are an integral part of this sta t ement. 

5 

Accumulated 
deficit 

-----------
$(3,186,934) 

0,704,385) 
- ------- ---

$(4,891,319) 

1,269,168 
---------

$(3,622,151) 
========= 



Tombstone Exploration, Inc. & Affiliate 

COMBINED STATEMENT OF CHANGES IN FINANCIAL POSITION 

Years ended December 31, 1983 and 1982 

Sources of working capital 
Net income (loss) 
Charges to operations not using working capital 
Depreciation and amortization 
Amortization of deferred mine development costs 

Working capital provided from operations 
Proceeds of long-term debt to stockholders 
Proceeds from issuance of common stock 
Loans payable mining claims 

Application of working capital 
Increase to plant and equipment 
Purchase of mining claims 
Increase in investments and other 
Payment of long-term debt 
Decrease in loans payable - stockholders 

INCREASE (DECREASE) IN WORKING CAPITAL 
"~' .. 

1983 

$1,269,168 

271,900 
57,853 

---------
1,598,921 

417,116 
3,641 

48,000 
---------
2,067,678 
---------

201,116 
80,000 
23,166 

314,978 
261,332 

---------
880,592 

---------
$1,187,086 

========= 

The accompanying notes are an integral part of this statement. 
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1982 

$(1,704,385) 

236,436 
58,764 

---------
(1,409,185) 
1,852,449 

1,533 
-0-

---------
444,797 

---------

258,406 
-0-

5,064 
346,815 

-0-
---------

610,285 
---------

$ (165,488) 
========= 



Tombstone Exploration, Inc. & Affiliate 

COMBINED STATEMENT OF CHANGES IN FINANCIAL POSITION 

Years ended December 31, 1983 and 1982 

1983 1982 

Changes in components of working capital 
Increase (decrease) in current assets 
Cash 
Accounts receivable 
Inventories . 
Prepaid expenses and other 

Increase) decrease in current liabilities 
Current portion of long-term debt 
Accounts payable - trade 
Accrued taxes and expenses 
Notes payable - other 

INCREASE (DECREASE) IN WORKING CAPITAL 
.~ ....... ; .. : 

$ 292,566 
9,293 

162,348 
99,045 

---------
563,252 

---------

194,866 
246,420 

67,548 
115,000 

---------
623,834 

---------
$1,187,086 
========= 

The accompanying notes are an 'integral part of this statement. 
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$ (78,813) 
8,040 

515,198 
10,371 

---------
454,796 

---------

(58,578) 
(559,016) 
112,310 

(115,000) 
---------

(620,284) 
---------

$ (165,488) 
========= 



Tombstone Exploration, Inc. & Affiliate 

NOTES TO COMBINED FINANCIAL STATEMENTS 

December 31, 1983 and 1982 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A summary of the Company's significant accounting 
consistently applied in the preparation of the accompanying 
inancial statements follows: 

1. Principles of Combination 

policies 
combined 

The accompanying combined financial statements combine the 
accounts of Tombstone Exploration, Inc. and an affiliated company, 
Chrysaor Laboratories, Inc. These corporations are under common 
control 'and management. All significant intercompany accounts and 
transactions have been eliminated. The common stock of the 
Company and the affiliate are as follows: 

Tombstone Exploration, Inc. - authorized 1983 1982 
4,000,000 shares, $.001 par value; 
issued 1,872,511 and 1,739,932 shares 
in 1983 and 1982 respectively $ 1,873 $ 1,740 

Chrysaor Laboratories, Inc. - authorized 200 
shares, no par value; issued 100 shares 10,000 10,000 

---- -- ------

$ 11,873 $ 11,740 
=====:. ====== 

2. Business Activity 
Tombstone Exploration, Inc. (incorporated in 1979) mines and pro­
c~sses precious metals. Chrysaor Laboratories, Inc. conducts 
smelting operations and provides administrative services for 
Tombstone Exploration, Inc •• 

3. Inventories 
Inventories consist of the following: 

Work in process 1983 1982 
Midgrade ore-valued at the lower of cost, 

determined on a relative sales value basis, 
or net realizable value $ 528,840 $ 507,365 

Slag - Valued at net realizable value 
Inventory in Solution - stated at market 

Washplant ore carried at a nominal value, 
which requires further processing to yield 
additional revenue 

Finished goods 
Gold and silver bullion stated at market 

8 

275,303 68,420 
22,987 -0-

1 1 

162,127 251,124 
------- -------

$ 989,258 $ 826,910 
======= ======= 



Tombstone Exploration, Inc. & Affiliate 

NOTES TO COMBINED FINANCIAL STATEMENTS (Continued) 

DECEMBER 31, 1983 and 1982 

Note A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

4. Depreciation and Amortization 
Depreciation and amortization of property and 
provided on the straight line method over 
useful lives: 

Plant and equipment 
Equipment under capital lease 
Leasehold improvements 

equipment are 
the following 

Years 

3 - 10 
15 

3 - 5 

Leasehold improvements are amortized over the lesser of the 
useful life of the improvement or term of the lease. 

Mini~~ cl~im~ wiJ~ be amo~tized over the estimated life of 
rela~d claims. In 1983 production has not commenced and 

. ther~ore ~o- amortization was recorded. 
;~ . .. 

5. Deferred Mine Development Costs 
Min~f,~ developf!1~nt costs which consist of road building, 
cdris~uction of leaching pads and solution ponds and removing 
of overburden have been deferred and are being amortized over 
the economic life of the current operations, estimated by the 
Company to be five years. 

6. Repf ocessable Material 
Thi~ .. g?nSistl. of t'~~ Composite Heap and Washplant material 
that · ojis been processed but may be subjected to further 
proces9.lng that will yield additional revenues. It is not 
practf~fl. for the Company to determine the amount or the 
timing of revenues that may be realized and accordingly, such 
amounts {~re reflected in the combined financial statements at 
a nominal value. 

E B - LOANS RECEIVABLE - OFFICER 

At December 31, 1983 the company has a loan receivable from an 
officer amounting to $49,000, payable in quarterly installments 
of $5,000 plus interest at prime. This loan is reflected as 
follows: 

Prepaid expenses and other (current portion) 
Investments and other (long-term portion) 

9 

$ 20,000 
29,000 

$ 49,000 
::;===== 



Tombstone Exploration, Inc. & Affiliate 

NOTES TO COMBINED FINANCIAL STATEMENTS (Continued) 

DECEMBER 31, 1983 and 1982 

NOTE C - EQUIPMENT NOTES PAYABLE 

ipment notes payable at various interest rates are collatera­
lized by mining equipment and mature as follows: 

.;. 

1983 1982 

1983 $ -0- $ 382,256 
1984 170,941 172,069 
1985 l34,323 139,872 
1986 31,485 28,865 

--- ---- --- ----

$ 336,749 $ 723,062 
======= ======= 

The Company has pledged mining equipment of $1,205,000 (original 
cost) as collateral for these notes. 

NOTE D - CAPITALIZED LEASE OBLIGATIONS 

italized lease obligations on mining equipment require future 
minimum rental payments as follows: 

1983 1982 
1983 $ -0:"" $ 117,449 
1984 117,449 117,449 
1985 117,449 117,449 
1986 73,839 148,956 

------- -------

Total minimum lease payments 308,737 50l ,303 

Less: Amounts representing interest 66,805 140,840 
------- --- ----

241,932 360,463 
Less: Current portion 76,389 59,940 

------- -------

$ 165,543 $ 300,523 
======= ======= 

lease is guaranteed by certain Stockholders. 
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Tombstone Exploration, Inc. & Affiliate 

NOTES TO COMBINED FINANCIAL STATEMENTS (Continued) 

DECEMBER 31, 1983 and 1982 

NOTE E - LONG-TERM DEBT- STOCKHOLDERS 

Long term debt to stockholders consists of notes payable to 
certain stockholders mat~ring between 1985 and 1990; interest 
payable at 1% above prime.- At December 31, 1983 and 1982 there 
are $5,708,423 and $5,552,639 respectively, in notes payable. 

NOTE F - INTEREST 

At December 31, interest expense consist of the following 
components: 

1983 

Interest on stockholders' loans $ 675;952 

Interest on equipment notes and 
other 

NOTE G - INCOME TAXES 

193,036 

$ 868,988 
======= 

1982 

$ 731,162 

207,647 
-------

$ 938,809 
====::£== 

The company has elected S corporation status under the Subchapter 
S provision of the Internal Revenue Code. As a result, profits 
and losses incurred and tax credits generated from inception to 
December 31, 1983 have been allocated to the stockholders, there­
by making the loss carryovers unavailable to the Company. 

The Company has elected not to distribute its 1983 profit. 

NOTE H - COMMITMENTS AND CONTINGENCIES 

On February 7, 1979, the Company and the Austin Exploration and 
Mining Corporation "Austin" entered into an agreement to lease 
from Tombstone Development Company (an unrelated third party), 
certain mineral rights in various patented and unpatented mining 
claims located in Tombstone, Arizona. The lease provides for a 
royalty of $90,000 per annum or, if greater, royalties ranging 
from 5% to 20% of mineral recoveries. The lease can be 
terminated by the Company on 30 days notice. Royalty payments 
made by the Company during 1983 and 1982 amounted to $399,516 and 
$90,0000 respectively and were expensed. 

11 
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Tombstone Exploration, Inc. & Affiliate 

NOTES TO COMBINED FINANCIAL STATEMENTS (Continued) 

DECEMBER 31, 1983 and 1982 

NOTE H - COMMITMENTS AND CONTINGENCIES (continued) 

On March 7, 1979, the Company entered into an agreement with an 
filiate of Austin to exploit the above lease. The agreement 

provided for the Company and an affiliate to acquire an interest 
in an "exploration and development project related to the 
aforementioned lease, and alsoi>rovided for Southwest Exploration 
Associates, Inc. an affiliate of Austin, to manage the project. 

e extent of the Company's interest in the project was dependent 
the Company's investment. The agreement on March 1979 

provided for investments by the Company of up to $200,000 for an 
interest of up to 60%. The agreement also stated that 
additional contributions may be maqe by the Company and that the 
Company's interest in the project shall not be less than the 
percentage that its capital contribution bears to the total 
capital investment in the project. 

In August 1979, the Company assumed complete control of the 
project. In 1980 the Company filed a civil complaint against 
Austin and its affiliates ' alleging fraudulent misrepresentations 
and breach of contract. Austin and affiliates have filed 
ounterclaims denying the Company's allegations, claiming an 

aid bill of $45,000, mismanagement, various acts of retai~ing 
valuable minerals and concentrates, fraud, breach of agreement, 
and seeking compensatory and punitive damages. 

In the opinion of the Company's counsel, the Company's complaint 
will most probably result in it obtaining complete interest in 
the project and, at worst, the defendants may receive a small 
interest of 10% or less, which interest would be paid only upon 
the recapture by the Company of its capital investment. 

Further, in the opinion of the Company's counsel, the defendants' 
claims lack significant merit or exposure except for the claim of 
$45,000 which has some possibility of success. However, the 

pany believes that a decision in favor of the defendants would 
n t result in any monetary payments by the Company because the 
latter will be able to offset certain of its expenses against any 
amount awarded. 

e Company leases office space in New York under terms of a 
se expiring October 31, 1984 with an option to extent for an 

aaditional year at an annual rental of $24,000. The lease 
provides for annual rentals of $24,000. 

At December 31, 1983 the Company had six open positions in the 
odity market with a contract value of $261,000. Subsequent to 

r end the contracts were clos~d at a profit. 
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Tombstone Exploration, Inc. & Affiliate 

NOTES TO COMBINED FINANCIAL STATEMENTS (Continued) 

DECEMBER 31, 1983 and 1982 

NOTE I CAPITAL STOCK 

Under a stockholders' agreement, the Company is obligated to 
issue additional inducement shares at the rate of 250 shares for 
each $1,000 of principal amount of loans made available to, or 
guaranteed for, the Company. In addition, shares are similarly 
issued as an inducement to the holders of such debt for their 
willingness to permit the Company to accrue rather than to pay 
the interest due. As of December 31, 1983 and 1982, the Company 
issued 1,757,224 and 1,710,032 shares respectively, under this 
agreement. 

On July 15, 1981, the Company initiated a stock option plan 
providing for the option and sale of up to 250,000 ~hares of the 
Company's common stock. The period during which the options may 
be granted is determined by the Company but may not exceed five 
years from date of option. The option price will be determined 
by the Company but will not be less than fair market value on the 
date the options are granted. As of December 31, 1983, all 
outstanding options were exercised at $.125 per share resulting 
in the issuance of 36,286 shares of common stock. 

,,~., ".. "\ "'C' ' ..... 
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