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VICTOR H . VERITY 
LEO N . SMITH 

JAMES E . MUELLER 

JOHN C . L ACY 

VERITY Be SMITH 
ATTORNEYS AT LAW 

SUITt: .02 TltANSAIott:RICA BUILDING 

177 NORTH CHURCH AVENUE 

TUCSON. ARIZONA SS701 

~une 24, 1968 

Austral Oil Company Incorporated 
c I 0 Mr. William Lundby . .' 
p. O. Box 695 
Tombston~, Arizona 

AIIEA CODE 802 

:n:LEP'HONE 822 -7448 

Re: ' Location .Work Affidavits 

Dear Bill: 

Enclosed are four Affidavits of Performance of -Drilling 
as Location Work covering the four groups of claims designated 
therein, and based upon information you furnished to me by 
phone tliis morning. The original of each Affidavit--which you 
will sign and which contains the notary seal-- is for recording 
in the office of the Cochise County Recorder. According to my 
computation, June 27, 1968, is the deadline for recording each 
of the four Affidavits. 

Also enclosed is an extra conformed copy of each Affidavit 
for posting on the ground pursuant to ARS § 21- 203. "Please note 
that I have enclosed two copies of the Affidavit relating to the 
Solstice Extension group. . One· copy should be posted within five 
feet of each of the two drill holes as per the statute. 

From the information you furnished .. I note that the loca­
tion work drilling for the group containing the Misy #3 claim 
was done within the boundaries of the Misy #3 claim. Techni­
cally speaking, it might be argued that this drilling should. have 
been performed on a claim other than the Misy #3 or Misy #4 
claim, inasmuch as these two claims were originally located 
in august of .1967 and thus the 120-day period for doing dr~lling 
as location work has long since expired. From a practical 
standpoint, however.. it is IJlY opinion that in the remote event 
that anyone should challenge the drilling as location work for 
any of the claims within the group, the locators have defensible 

-title inasmuch as all steps necessary to completely relocate the 
Misy #3 and #4 were performed subsequent to the March 16, 1968, 
amendment of these two claims and the locators would be in a 
pOSition to assert that the "amendments" were actually relocations. 



Mr. William Lundby 
June 24, 1968 
Page 2 

The same situation exists with respect to the hole drilled 
on Misy #1 claizn--which claizn together with Misy #2 were located 
and "amended" in the same manner as were the Misy #3 & #4. 

I call this to your attention in order that if a similar. situa­
tion arises in performing drilling as location work on any of the 
other claim groups in the area, it would be advisable, if at all 
possible, to do the drilling on a claim, the original location of 
which has occurred within no more than 120 days prior to the date 
of such drilling. 

LNS/ay 
Enclosures 
cc: R. J. Dobson wlo enc. 



VICTOR H . VERITY 
LEO N . St-fITH 

JAMES E. MUELLER 
JOHN C . LACY 

VERITY & SMITH 
ATTORNEYS AT LAW 

SUITE .02 T"~NSAMIE"ICA .UILOINO 

'77 NORTH CHU"CH AVENUe 

TUCSON , ARIZONA 85701 

September 27, 1968 

Mr. William Lundby 
Austral Oil Company, Inc. 
2656 No. Chrysler Avenue 
Tucson, Arizona 

Re: Tombstone 

Dear Bill: 

A"IEA COOlE .oa 
TIELIE~HOHIE .U.7 ••• 

Enclosed are three copies of a Receipt and Release to be 
executed by D. L. Escapule and his wife (his wife's signature is 
desirable because of the community property-aspects). The amount 
paid and dates of employment should be inserted and the signatures 
should preferably be acknowledged before a notary public. However, 
if this is impossible, please obtain the signatures of at least two 
witnesses to each signature--other than yourself. If three copies are 
executed, · this will provide one copy for you, one copy to forward to 
Austral and one copy for the Escapules. 

Also enclosed are two Applications for Assignment of 
Lease _and a letter to E. H. Escapule. While you are in Tombstone, 
please obtain the signature of E. H. Escapule at the two places indi­
cated on the back page of each assignment form and return the exe­
cuted ASSignments to this office so that we can complete the paperwork 
involved. 

LNS/meg 
Enclosures 

.3l truly yours, 

' )0 ~. 
~~JN:' ~mith 

-. ' .' . 

I 
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Mr. R. J. Dob~on 
Vice President 

March I, 1068 

Aush'al Oll Co:np:ny Incorporated 
2700 Humble Building 
Hountoil# 'l"mms 77000 

Dear Mr. Dobson: 

Rc: Land $b.tua 
.!.C!mbs tonc Project 

Pursnant to th3 request of Mr. Darrell C. Morrow of 
Vinson, Elkin:;, \Vecms & Searls, this office h~::i €Xamil1Cd 
certain r ecords in the Bureau of Land Munagement office and 
State Land D cp3.rtmel1t office m Phocni~, A rizona, and also 
certain rccorus in the oi'!iCG of the Recorder of Cochise 
County, A rizon~, at Bisbee, A ri2ona, and, pursuant to in­
structbns from Mr. Morrow, h:tve obtained prelimitlnry title 
insurance r eports from the Bisbee oineca of South,al"n Arizona 
Title and Trust Company and Tran6:lmerica Title Insurance 
Compa..'lY I-elating to the areas and titles as hereinafter 
descI'ibed. As you will recnll, when you were in Tucson on 
January 2"', 1 furnished ~o you copies of the MTP plats and 
Historical Inde:-:0B and also of Mining District Plat ShcetfJ, all 
of which material. pertains to the area examined and all of 
which was obtained from the Bureau of Land Management in 
Phoenix. 

My examination covered the following a.reas, all in 
T. 20 S .. R. 22 E., G&SRM, Cochise County, Arizona: 

.. 



· Section 9 - SE/4 
Section 10 - SW /4 
Section 15 - N\V /4 
Section 16 - .1,11 
Section 17 - E/2 and E/2 W'/2 
Section 20 - NEi4 
Section 21 ~ N /2 

all of which areas , are shown on the Sketch lVlap attached to this 
status report. Th~ attached Sketch Map is intended only as a . 
general graphic repre3cnta tion of land status, is not ~o scale, 
and should not be relied upon except with reference to the 
·specific comments set forth in this letter. 

FEDE RAL ;\,!!NE RALS 

(a) Public Domain 

Based upon an examination of the records in the Arizona 
Land Office of the Bureau of Land Management in Phoenix on 
January 24. 19G8. the follhvng areas (shown in yellow on Sketch 
Map): 

N\':/ /4 SE/4 and Lots 1, 3 and 4 of Section 
9 (containing 138. 75 ac res); S/2 SW /4 and 
Lots B, 9 and 10 of Section 10 (containing 
132. 7'2 acres): NE/4 NV: /4 and Lots 2. 3 
nnd 4 of Section 15 (cont~ining 138. 15 acres) .; 
NE/4 of Section 20 (cont-dning 160 acres) , 
and N /2 of Section 21 (containing 320 ac res), . 
all in .T. 20 S., R. 22 E .. G&SR \1. 

were, as of January 24. 1968. public domain and open to entry 
under the mining laws subject to the following: 

1. Any valid unpatented mining claims staked within 
the a rea - an opinion as to the tiUe and validity of 
~uch claims cannot be based upon BLM. State of 
A rizona or Cochise County records. but can only be 
ascertained from a thorough field examination by a 
person qualified by training and experience to con­
duct such examinations. 

- 2 -
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2. Hight of 'Way for construction and maintenance of 
a railroad issued to the New Mexico & Arizona Rail­
road under Serial No. 086526 across portions of 
Sections 9, 10, and 20 pursuant to the Act of March 3, 
1875, as amended. 

3. RIghts of Taylor Grazing Act lessees to reimburse­
ment for grazing improvements. 

4. Rights. of \Vay, if any, acquired for road purposes 
by public user. 

(b) Minerals Res~rved to United States 

The January 24. 1968, examination revealed that the area 

shown in blue on the attached Sketch Map consisting of: 

E/2 '1..'/2, S/2 SE/4, S\V/4 NE/4 and Lots 
1, 2, 3, 4 and 5 of Section 17, T. 20 S., R • 

.'22 E., G&SHM. (containing 453. 41 acres) 

was conveyed to the State of Arizona under the Section 8 exchange 

proviSions of the Taylor Grazing Act (43 USCA § 315 [g]) on 

January 24, 1941, which patent contains the following reservation: 

Reserving, also, to the United States all minerals 
in the lands so granted, together with the right to pros­
pect for, mme and remove the same, as authorized by 
the proviSions of said Section 8. as amended as afore­
said. 

The applicable portions of the statute provide that: 

• ' •• any person who prospects for or acquires the 
right to mine and r.emove the reserved mineral deposits · 
may enter and occupy so much of the surface as may be 
required for all purposes incident to the prospecting for. 
mining and removal of the minerals therefrom, and may 
mine and remove such minerals, upon payment to the owner 
of the surface for damages caused to the land and improve-. 
ments thereon. 

It should be pointed out that the Taylor Grazing Act (unlike the 

Stock- Raising Homestead Act) does not limit the surface owner to a 

- 3 -
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particulur type of damage under a Section a exchange. As of 

January 24, 19.6a, the reserved minerals were open to location 

under the mining laws subject to the following: 

1. Any valid unpatented mining claims staked within 
the area - an opinion as to the title and validity of 
such claims cannot be based upon ELM, State of 
Arizona or Cochise County records. but can only be 
ascertained from a thorough field examination by a 
person qualified by training and experience to conduct 
such examinations. 

2. Right .of Way for construction and maintenance of 
a railroad issued to the New Mexico & Arbona Rail­
road under Serial No. 086526 acros s portions of 

. Section 17 pursuant to the Act of March 3, 1875, as 
amended. 

3. State of Arizon~ Grazing Lease-issued to Harold O. 
Love at al., 1900 First National Bank Bunding, Detroit, 
Michigan, for a period expiring February 18, 1976. In 
the event of any mining operations, compensation would 
have to be made to the State of Arizona and its lessees 
for any surface damage. 

4. Rights of Way, if any, acquired for road purposes 
by public user. 

STATE OF ARIZONA Iv'fINERA LS 

The examination revealed that the State of Arizona'S title 
attached to the .following (shown in green on Sketch Map): 

Lots 1 through 14~ NE/4 SW /4 and S/2 SV-n4 
of Sec. 16, T. 20 S •• R. 22 E •• G&SRM, 
(containing 450.33 acres) 

upon the filing of the official survey. with' the General Land Office 
on April 5, 1906, subject to the proviso that the state did not 
acquire title to any of such lands known to be mineral on that 
date. The state's title, under the applicable legislation. vested 
upon the fiUng of the survey and no patent has been issued to the 
State of A dzona by the United States. As will be noted on the 
MTP plat furnished to you on January 27. certain portions of 
Section 16 were patented under the mining laws prior to state's 
acquisition of title. In addition. a U. S. Mineral Survey of the 

I 
,I 

Ii 
L 

I 
I 
\' 
1 
i' 
I 
i 
! 

f· 
t 
L 
t 
t 
1 
l 

t 
~ 

! 

f 
i 
I 



Franklin unpatented lode mining cbim Is or record in the office 
ot the Bureau of Land Mnnagement; tlle State of Arizona do€!o not 
-claim ownerGhip to the area encomp~ssed within the Franklin 
unpatented ·claim, as surveyed. 

(a) State of A rizona Mineral Leases 

The State of A rizona issued Mineral Lease No. 2990 enCO!TI­
pnsstng State of A rizona land in the E /2 of Lot 1 (19. 00 acres) 
end Mineral Lease No. 2491 encompassing State of A rizona land 
in the W' /2 of Lot 1 (11.35 acres) to E. H. Escapule, both of which 
I.&ases were dated December 1, 1966. Subject to compliance with 
the provisions of the said Leases, the Leases were issued for 
terms of 20 years and contain preferenUal rights of t'cnewal there­
after. T.be ~Ulnual rcntnl p~yments in the amount of $15 . 00 per 
Lease were timely paid on or before December 1. 1967. Section 
27 -235 of A rizona Revised Statutes specifies that every mineral 
lease of state lands 5~Oll provide for: 

The performance of annual labor. and for 
fUl·nishing proof thereof to the commissioner. 

FaUureto cQl1'lply with this requirement can result in the commis­
sioner giving written notice of default and failure to cur-e the 
default within a stated period of not less than 30 days can result 
1n forfeiture of the lease. A s of January 24, 1968, there had been 
no proof of labor furnished to the commissioner for the lease year 
ending in 1967. As a practical matter the commissioner \\Uf 'not 
issue a notice of def~lUlt as long as rcnt~l and royalty payments 
are current unless such default is urged by a third party. 

On February 5, 1968, this office forworded to the State Land 
Department applications for assignment of Miner-al Lease Nos. 
2990 and 2991 to Auntral Oil Compen] Incorporated. After. ·my 
January 24th examination of the- State Land Department recot~ds 
and prior to February 5, 1968, the State Land Department dis­
covered that. the two Lease property descriptions contained 
erroneous recitals of acreage. Accordingly the State Land 
Department forwarded supplemental descriptions to E. H. Escapule 
with if'.structions that they be attached to the originals of the Leases. 
Upon being advised of this fact and of the fact that the assignments 
could not be completed until the supplemental descriptions were . 
'attached to the originals of the Leases, I sent Mr. Escnpule a letter . 
asking him .to return the supplemental dese l·iptions to this office • 

.. As-,o! the present date I have not yet received the supplemental 
del3c riptions.' 

(b) State of Arizona Prospec"ting Permit 

. The State:~of A rlzona issued Mineral Prospecting Permit 
No. 11945 to \V. 'V. Grace on January 31. 1968. for a period of 
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one year with the right to renew at yearly intervals thereafter for 

four additional years upon compllnnce wlth the obligations of the 

Permit. On Fcbrunry 5. 1968, this office forwarded to the State 

Land Department an application for ~ssignmcnt of the Permit to 

, Austral Oil Company, Incorporated. This application is presently 

being processed. Prospecting Permit No. 11945 covers the 

following: 

I.,ots 2 through 14, NE/4 S\V/4 and S/2 
SW /4 of Section 16, T. 20 S .• R. 22 E., 
G&SRM ' 

Although Permit No. 1.1945 recites that it encompasses 419. 98 

acres, the State Land Department tract books. indicate that the State 

or Arizona claims 419.99 acres within this, are"a subject to Permit 

No. 11945. This latter figure is probably inaccurate inasmuch as 

the 419.98 acreage tigure conforms v,i th the lot acreage dcscrip-

, tions in the MTP plats at the Bureau of Land Management. To 

completely and accurately verify this minor dIscrepancy in acreage 

would require examination and evaluation (preferably by an engineer) 

of the General Lend Office survey plat and of the var-ious mineral 

survey field notes of the surveyed mining claims, all or portions 

of which lie within Section 16. 

, , In my opinion the Austral Oil c"ompany Incorporated , upon 

completion of assignm'ents to it of the above described Mineral 

Leases and Prospecting Permit. will be the holder of all rights 

, granted thereunder by the State of, A rlzona ~ubject to t~e following: 

1. Rights , if any, that can be established under 

unpatented mining claims located prior to April 
, ' 5, 1906, and on which claims valuable mineral 

discoverieB can be proven to have existed prior 
to that d ~lte. 

2. Right of \'lay for construction and maintenance of 

a railroad issued to the New !vlexico &. A rlzona Rail­

road under Serial No. 086526 across portions of 
'Section 16 pursuant to the Act of March ,3. 1875, as 
amended. " ' 

,,, 3.', State of A rizona Grazing Lease ISEued to ' 
, Harold O. Love et at, 1900 First National Bank 

BuUding. ' Detroit. Michigan. for a period e~l>iring 
Febt"uary 18. 1976. 

In connection wlthany third-party rights in unpatented mining 

claims located prior to April 5, 1906. I am informed that Mr. E. B. 

, Escapule has observed no evidences of any rights asserted to such 

claims other than the Fr~nk1in claim (to which the State of Arizona 

- 6 -
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asserts no title) .. -

PATENTED LODE 1\lINING CLAIMS 

Except ns specifically set forth below, this office made 
no attempt to establish o'wnership to the surface or minerals 
within the boundaries of the lode mining claims which have 
·been the subject of U. S. Mineral Surveys within the area 
examined (which claims are shown in pink on the Sketch ~1:ap). 
Of these claims. 011 but the Blue Jacket claim in Section 10 
and ,the Necessity (Perl"enoud) In Section 9 are patented ciaims. 
Some preUminary tiUe work was dcne' ln the office of the 
Recorder of Cochise County, A rizona. on certain claims 
involved In pending nDg~tiations. However, because of time 
limitations we were instructed by 1'vlr. Morrow to order title 
insurance and obtain preliminary title reports on the claims 
Involved in the pending ogreements. .' ' 

(a) Brother Jonathan, Triple Ex. Moine. Sunset and Lowell 
Patented Loa~ XHlung Claims. . 

-, Attached to this letter is a copy of a preliminary report 
issued by Southern A rlzona Title and Trust Company under 
their Order No. 13542 indicating ,that, upon compliance with 
the requirements listed on page 2 of the report, record title 
Vlould be vested in Cha.rles B. 'Escapule and Louis \V. Escapule, 
subject to the exceptions. encumbrances and res,ervations , 
specifically listed 1n the report. As you will note . the require­
ments relate to evidence of marital status and to ". conveyance 
of the Sunset claim from Ernest B. Escapule et u~ to Charles 
B. and Louis W. Escapule. 

(b) May ratented Lode Mining Claims. 

Attached to this letter is a copy of a preliminary report 
issued by Southern A rizona Title and Trust Company under 
their Order No. 13541, indicating record title was vested in 
Charles B. Escapule and Louis Escapule subject to the excep­
tions, encumbl"ances and reservations specifically listed in 
the report. For title insurance purposes, the title company 
has indicated a requirement concerning the marital status of 
Ernest B. Escapule as set forth on the second page thereof. 

, , 

(c) Chance Patented Lode Mining Claim. , 

Attached hereto Is a preliminary report prepared by 
Transamerica Title Insurance Company indicating that on 

,January 30, 1968, title to the Chance claim was vested in 
- _. 

. - '1 .. 
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Jeanne M. Devere and Burton J. Devere subject to the iteme 
sct forth in Parts One and Two or the report. 

Subs~quent to the issuance ot the pr.eliminal'Y report and 
at the time of execution of the . -:\'111'ling Lease and Option A grce­
ment between Austral and ,\V. W. Grace et ux., et al •. there 
was recorded in the office of the Recorder or Cochise County, 
Arizona. nn Agreement between Jeann~ M. Devere and Burton 
J. Devere as sellers and T.J. Colvin, ~n unmarried man. as 
buyer. whereunder Colvin has agreed to purchase the Chn.nce . 
mining claim on the terms and conditions as set forth ther~in. 
I have instruCted Transamerica Title Insurance Company' to 

. Issue an amended preliminary title report insuring Austral's 
interest, as obtained under the above described Mining Leas'e 
and Option Agreement. As will be noted on the attached pre­
liminary report. there is an Agreemont between \Valln.cc E. 
Main and the Deveres of record in the ofrice of the Recorder 

. of Cochise County granting to Main an option to purchase the 
Chance claim. Transamcricll Title Insurance Company fur­
nished me a copy or wh~t is purported to be a cancellation and 
release pf the Main ... Devere Option Agreement. However. the 
document is not in a recordnble ·fo-rm ·· and it ",ill be necessary to 
obtain ·a record~"ble cancellation and have' the s~me placed of 
record to extinguish any apparent record inte~est of Wallace E. 
Main. . . 

(d) Other p8.tented Mining Clabns. 
• . T~ 

As stated above. no attempt wns made by this office to 
determine ownerships in and to other patented mining clai1:ns 
situated within the examination area. 

. , 

UNPATENTED 1\1INING CLAllVIS 

An examination was conducted in the oftice of the Recorder 
ot Cochise County, A rizonn, by this office on January 31. 1968, 
and . the results are set forth as follows: 

(a) Amy Nos. 1·-18. 

Exhibit A to the February 2, 1968. Mining Lease and Option 
Agreement between Austral on Company Incorporated and W. W • . 
Grace et ux., et al.. recites that T. G. Colvin located 18 fed~ . 
erallode mining claims designated as the ~my Nos." 1 ... 18 on 
January 1. 1968, and that such claims were situated in Sections 
20 and 21~ T. 20 S •• R. 22 E. As of the date tbatfuis office 
·examined the records in the office of the Recorder or Cochise 

.. County. location notices had not been recorded for this group of 
claims and no opinion is expressed as to the Bufficiency ot the 
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loc~tion notices. ,A s nn item of iI1!crcst, ho\·/cver. it was noted 
that location notices for 18 Amy lode m.1nln:j c h:t1ms wcr~ placed 
of record on September 7. 1067, which clnims were loci:lted by 

. W. W. Grace. The notices f"Ucd to r,pecify the date on which 
the claims were located other than thnt they Vlere located in 
September, 1967. The location notices each recited that locn- . 
tion work lito be done by drilling." No affidnvftc of perrormnl'lcc 
of location work by drilling h~d been placed of record as of 
January 31, 1968, for the 18 Amy claims located by Grace. 

(b) Fo~c Nos. 1, 2 :lnrl 3 (1950 locntiorw). 
...... ....... ...C::d ...... 

. E. B. Esca:oule (2/3) and E. H. Escanule (1/3) located 
three federal lod"; mini.ng c1ulms dcsizn?.tcd no the Fo:{ Nos. 1. 
2 and 3 on July I, 1950, the locn-Uon notices of \vhich were 
timely recorded at Docket ~2. p~gcs 392 .. 394. The location 
notices or the thrc~ cl3.ims l'ecUe that the cldms nre each 1500 
f~~t by 600 feet p.nd the noHces aroZ in good order. 'rho location 
notices do not contain a description o.s to the position of the 
claims by legal subdivision but do tie the three claims into 
adjoining p:ltentcd claims. Under a Quitclaim d3ted October 16, 
l-9G6, ·and recorded at Docket ~47. page 235, · E. B. Escnpule 
et 1m. quitclaimed their inter.est 'in the F r·x Nos. 1-3 cluims to 
E. It. EBcapulc, ::md the record title wC'.s ves ted in E. H. 
Escapulc as of J'rulUo.ry Sl. 1968, subject to the comments in 
subparagraph (j) below. 

(c) Fox #1 .. #2 and f.l3 (1966 locations). 

E. B. and E. H. Escnpulc located three claims desig­
nated as Fox ff.l. #2 and #3 on September 12, 1966. The location 
notices of the claims rec.ite that the claims a re located on 
"state lands only." The location notices we're timely recorded 
at Docket 436, pages 406-411. Tho notices described claims 
1,320 fe(;t by G60 feet. It Is not completely clear from the 
location notices as to whe!hcr the claims were located in Section 
16 or Section 17. althougb it appears that the locations were 
intended to cover areas in the NE/4 of Section 17. If this is 
true, the claims Ul'C an invalid attempt to acquire state mining 
claims inasmuch as the minerals underlying the NE/4 of Secti.on 
17 are reserved to the United States as pointed out above. For 
these reasons it is my opinion that Austral acquired no rights 
with respect to the Fox #1. #2 and li3 claims. 

(d) Fox #4 through Fox Nt O. 

E. B. Escapt11e: !~hd E. H. Escapule located 5~ven claims 
designated as Fox #4 through NIO on November I, 1967. the 
location notices of 'which were timely recorded at Docket 508. 
pages 453-466. The location notices recite that the · claims are 
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dtU:ltcd in the U3/-1 and in the N\TJ /4 S\T,r /4 of SE~ction 17. 
T. 20 S •. TI. 22 E. Th~ location r:oticc for Fox irt is incon­
sistent in that the length of the cl,-tim is recited m: 130n feet 

. but the metes and bounds description 0; the cblrn indicates 
nn intent to claim 1320 fcct. 

Three major defects are apparent on the facE: of the 
loco.tion notices: . 

(1) Ep,ch of the location noticez recite tho.t the locators 
are Claiming 6GO fcet in width (330 on each side of the 
point at which the notice Is posted). Obvlou5ly, the 
claims are irivnlid as to al~eas claimEd in C:iCcess or 300 
feet in yridth on each siele of the point on which the loea:.. 
UOll notice w2sposted. This 'would result in a strip 
of open 'ground 60 feet in width between the claims. It 
it my under!Jtariding that this situation has been brought 
to the att€rLtion of the locators and thut r.teps have either 
alreauy b~Gn bken to correct this defect and cov~r the 
open ground or thnt such action will be tr-lken in the ncar 
ft1t~1rc. 

(2) Each of the location notices recites that the 
location monum.ent is Bituat~d on the end line. In ab­
sence or a very accurate survey, euch a manner of 
posting could easily result in failure to post the location 
notice within the claim boundaries. 

(3) ' The location notices for the· Fox #9 and (/:10 claims 
purport to cover the same gr.ou.nd -- b eing the N /2 N\~.T/ 4 
SW/4 of Section 17. This latter area is not contiguous 
with the areas covered by the Fox #4 ~hrough ffa claims. 

Record title as of Janual-Y 31, 1963, was vested In E. B. and 
E. H. Escapule subject to the for~going an:! to the comments 
contained in subparagraph (j) below. The first year for which , 
annuq.l labor must be performed on the claims 'will be the assess­
ment year commencing September 1.19GB, and ending September 
1, 1969. . 

(e) Fc.xffl1 thro'l1ghFoxIf19. 

Exhibit A to the February 2, 1968, J'vIining Le3.se and Option 
Agreement between Austral Oil Company Incorporated and E. B. 
Escapule et l.tX., et al., . recites that E. H. Escapulc located 
nine unp'atented .. c,l~~!lls designated as Fox #11 through 1119 on 
January 25, 19, 63'~: f a~cl that such claims were situated in Section 
17. T. 20 S., R ; :'22 E. As ot the Janualj' 31. 1968. examination. 
the location notices for these clai.ms had not been recorded and 
no opinion is e:::presscd as to the sufficiency of the location 
notices. 



U) .MiDy #1 through #4. 

E.B. and E. H. Escapule located four claims designated 0.0 Misy #1 through Misy #4 on August 28_ 1967. the location notices of which were timely recorded at Docket 508, pages 445- 452. The location notices recite that these claims are 
situated in the SW /4 S\V /4 of Section 10 nnd the N¥I/4 NW /4 of Section 15, T. 20 S., R. 22 E. Reference is made in the location notice of the Misy ti3 claim to the ract that the claim is intended to cover the "sw 1/2" SW /4 SW /4 of Secti.on 10. The portion of the description ' in quotes was obviously meant to be to the W /2 ins tead of S"r /2. A similar reference to the lISE 1/2" 
in the Misy t'4 location notice is an obviously erroneous reference to the E/2. One additional major d2fect exists in each of the loca­tion notices- - each of thn location noticeG recites that the claims are intended to cover an area 660 feet in width (330 feet in width · on each aide of the point at which the .locnticm notice was posted). The comments in subparagraph (d) (1) above apply also to the four Misy claims . Record title on· January 31, 1968, was vested · in E. B • . ·and E. H. Escapule subject to the foregoing end to the comments contained in subparagraph (j) b~low. The firEt year for which annual labor must be performed on the claims is the assess­ment year which began September 1, 1967, and which will end September 1, 1968. 

(g) SOLSTICE #1 through #8 

. . . E. B. and E. H. Escapule located eight claims designated as SOLSTICE #1 through #8. Each of the notices contains a discrep-· ancy as to the date of location in tha.t they recite a location date of August 28, 1967, and also recite that the location notices were posted on the ground on August 9, 1967. The date on which any rights were acquired by virtue of the location would be the date of actual posting on the ground regardless of the dates recited in the notice (but in no event would any rights arise prior to August 9, 1967). The location notices were timely recorded at Docket 508, pages 429- 444 and the location notices recite that the claims are situated in the SE/4 of Section 9, T. 20 S., R. 22 E. Each of .the location notices recites that the claims are 660 feet in width (330 fe.et on each side of the point at which the location notice was posted). The comments in subparagraph (d) (1) above apply also to each of the eight SO LTICE claims. Record title to each of the claims as of January 31, 1968, was vested in E. B. and E. H. Escapule subject to the foregoing and to the comments contained in subparagraph (j) below. The first year for which annual labor must be performed on the clai'ms is the asseSS­ment year which began September 1, 1967, and which will end September I, 1968. 
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(h) Z. B. fll. /f2 and #3 

D. L. Escapule located three claims on October 15, 1967, 
designated as the Z. B. f/l, #2 and 113 claims. Location notices 
for the three claims were timely recorded at Docket 509, pages 
7 -9, and the location notices recite that the claims are situated 
in the W /2 SE/4 of Section 17, T. 20 S., R. 22 E. Each of the 
location notices contail1s gross errors in the metes and bounds 
descriptions but each indicates the intent to locate claims 1320 

·feet by 660 feet. None of the claims contain a description of the 
point of posting of the location notices as required under federal 
and State of A rizona statutes. In::ramuch as each of the claims 
is ovcrwidth, the comments contained in subparagraph (d) (1) 
above apply. However, it cannot be determined 'from the location 
notices as to how much open groun~ exists on 'each side of .each 

'" . claim. Record title as of·January 31, 1968, was vested in 
D. L. Escapule subject to the foregoing and to the comments 
contained in subpars ~raph (j) below. The first year for whlch 
annual labor must be performed on the claims will be th~ assess­
ment year comrn9ncing September 1, 1968, and ending September 
1, 1969 •. , 

(1) ERNEST EDWARD 1/1, H2 and 113 

Harold E. Davis (II. E. -Davis) located three claims on ' 
October 15, 1967, deSignated as the ERNEST EDWARD fl1, 112 
and 1J3 claims. The location notices were timely recorded at 
Docket 507, pages lpO-152, and the notices recite that the claims 
~re .situated in the E/2 SE/4 of Section 1"7, T. 20 S., R. 22 E .. 
Each of the location notices recites that the claims are intended 
to cover ail area 660 feet in width (330 feet on each side of the 
point at which the location notice was posted). The comments in 
subparagraph (d) (1) above apply also to the three ERNEST EDWARD 
claims. Each of the notices also recite that the location monu­
ment was situated on an end line and the comments in subparagraph 
(d) (2) above apply also. As of January 31, 1968. record title 
was vested in H. E. Davis subject to the foregoing and to the 
comments contained in subparagraph (j) below. The first year for 
which annual labor must be performed on the claims will be the 
assessment year commencing September 1, 1968. and ending 

. September I, 1969 • 

. (j) General Comments 

. . (1) In view of the numerous discrepancies and errors con-
tained in the location notices, it is essential that amendments 
or relocations be made of all claims (with the possible exception 
of the 1950 Fo~ Nos. 1, 2 and 3). 

(2) Because of the fact that patented mining claims cut across 

- 12 -



arcaG co\'cred by m2.ny of tnc fore [;,oing unpaicnlcd mining cbims 
nnd Sil'!CC it i8 c3sential to t1:e v~Uclity oT tH1 1,; !)~:ttc!1tcd mlnirl[t 

. claim that the lo~ation notice and locdion mOz11Jlnellt be PODtJ3 
on ground open for loc~_tion, an accurate survey should be made 
in ordet· to estabHsh that the point of PO:::;tirl[; of the locnHoll 
notices on the foregoing clnims or any amendments or rclocutio:1!'3 
theI"cof is on ground op~n to cnh~y. 

(3) The only V_~~!)~t_tcntcd minit'l~ claims liEtcd above for 
'which an .... li.Ull nsnc:.;srn;::mt 'work ,\vas rC{'Iuired for th~ ac£essnHmt 
year ending Scptcmb8r' 1, 1967, weretbc 1950 Fo!: I\Jo;~ . 1-3. ' -
No uttempt has b~en made to check nsoessmcnt work for each 
year since the dnte of locaHon of these claims. Enclosed tmdcl' 
separate cover v/ith ~hc location notices i~ n copy of an Affidavit 
of Labor Pertor-med aDd Imp~"ovcm~nts Made-filed by"E. H. 
Esco.pule for 'the three Fmr cls.imo rot:" th~ aGScssmcnt year ending 

, September 1, 1967. '1'h~ Af£!cbvit wns timely filed, howe~,er. 
the Affidavit desc ribes nsltbcr the wOr'k p:zr1'ol:'lnod nor the amount 
e~;:pendcd in such p~l'formance 1;'.fld it fo aouI)t:Zal that ~he Affidavit 
would COZlGtitnt0 CV81.1 pdma 18.cie evidence th9.t propel' work was 
p>sriorm.cd if tho ·wor-!: '\7{n'C chnUenzcd by 3 third pnrty nsccrtiuJ 
forfcitul·C. For th1sr>'JUE:on, it would be my recommendation 
that a sworn s~atemcnt be obt:lked from 1',11. E. H. E3capule 
,describing the worl{ performed and thc amount czpcnt'lcd. 

(4) The opinions e:rpressed in this letter pertain soltly to 
the record title as it e:dstcd on Janu~.ry ' 31, lD68. Other questions 
concerning the validity or lack thereof of each or the claims can 
only be a:3cert~incd throu~h a thorough c:::aminntion conducted on the 
ground by n pc!'£on c:q)crienccd in conducting such field e~:am;'­
nation3. Factors upon which the validity of the claims depend 
ll'lclude dctermU1!.ltlono! whetber the claims arc properly mcnu­
mentcd in the fi~ld, evIdence 01 pe1"fOrn1U!1CC or prop~r location 
wOl'k, and whether or not a dis cov<;)ry of valuable mineral in ' 
place haa; bGen made within the botJl"!ciurics of each of the claims. 
In addition, such an e::aminntion in n::;ces£n.ry to ascerbin tha 
e~:istence er none}::istence or prior valid un~~.tented mining claims 
in conflict with the claimo set forth above. 

Under separate cover I am forw~.rding to you copies of the 
locaUon notices for th~ unpatented claims discussed above. Copies 
v{ere not obtained or the location notices or the 18 Amy claims 
nor of the Fox fit! through #19 claims inasmuch as location 
notices for such claims were not or record at the time or our 
e:mmination. ' Copies of the Fox Nos. 1. 2 and 3 were illegible 
and also were not obtained. 
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If you ha.ve"further questions or if you desire further 
clarifications of any of the above cOnL"1lcnts, please do not 

, hesitate to contact this offica. 

VERiTY & Sl\nTH 
• : . •. I;. 

By , . 

Leo N. Smith 

LNS:lh 

' cc: Mr. D~rrell C. JI.'lorrow 
.' 

J 
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ROBERT B. HICKS 
501 FREMONT LANI: 

SOUTH P'A&ADENA, CAL,'ORHIA 1'030 

(a," 7 .. ·03:11 

July 20, 1973 

~~---, 
Ccn~ r'l . h~:::ihr :t U. .~ H , ... .. ; t 

Mr. Robert A. Hewlett 
Gentry, McNulty & Borowiec 
Attorneys at Law JUL ~3 1873 

BIS!lEE, A~ I ZOi~A P. O. Box 87 
Copper Queen Plaza 
Bisbee, Arizona 85603 

SUbject: Tombstone Development Company 

Dear Mr. Hewlett: 

After reviewing the proposed Lease Agreement and your letter of 
July 5, 1973, 'we have comments to make as follows: 

1. Page 1, Para. 1: Change as follows: 

"I. PURPOSE: This lease is made for the sole pur­
pose of examining ~ searching and testing for 
opening and operating mines of, and extracting, 
producing, treating, s elling an~ shipping any and 
all minerals contained therein. Lessor also 
leases to Lessee, tht; necessary rights of way, 
easements and water-rights, in connection with 
the leased claims, so as to facilitate exploration 
and development thereof. II 

2. Page 1, Para. 3: We would like to add the provisions that: 

3. 

(a) TDC will specify in the agreement the bank in 
which to deposit royalty payments. 

(b) Stockpiling of ore to be limited to a maximum of 
six months of production. 

Page 2: The royalties to be as follows: 



----------- - - . 

Mr. Robert A. Hewle tt 
Re: Tombstone Development Co. 

July 20, 1973 
page two 

(a) For all minerals and other products, except for 
gold, the royalty is to be according to the follow­
ing schedule: 

'. 

\ 

Spot Silver Price In 
Wall Street Journal - Gross Value of Ore - ~ Per Ton 
Per Ounce 
(Handy & Handy) 0-$10 $10-$20 $20-$30 $30-$40 $40-$50 

Up to $2.50 6% 8% 10% 12% 15% 

$2. 50 to $3. 00 7% 9 1/3% 11 2/30/0 14% 17 1/2% 

$3. 00 to $4. 00 8% 10 2/3% l3 1/3% 16% 20% 

$4. 00 to $5. 00 9% 12% 15% 18% 22 1/2% 

Over $5.00 10% 13 1/3% 16 2/3% 20% 25% 

Over $50 

20% 

23 1/3% 

26 2/3% 

30% 

33 1/3% 

The royalty percentage as applied to silver will also apply to all other mineral 
and will be based on all monies received or the market value of all are, metals 
or minerals, geothermal steam, water or other materials removed from the 
property. 

The royalty schedule for gold will be a minimum of 10% and will increase ap­
portionately according to the above schedule. For example, if the price of 
silver is below $2. 50 and the gross value of the are mined is less than $10.00, 
royalty would be 10% and if the value of the ore increases to $30 or $40 per ton 
the royalty would be 20%. . 

4. Page 2, Para. (b): Insert "per month" after $2,500.00. 

5. 

6. 

Page 2, Para. (c)(a): Insert words: "no later than 6 months after 
the lease is signed" there shall be .... 

Page 4, Para. 7: After the first sentence, insert words: "In 
addition to the foregoing Lessee shall pay all other taxes imposed 
by reason of Lessee's operation and improvements upon the 
property." There should also be a provision for pro rata pay­
ment of taxes and for Lessee to pay before taxes are delinquent. 

I 
---"-
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Mr. Rob e r t A. H ewle tt 
Re: Tombstone Development Co. 

July 20, 1973 
page three 

7. Page 4, Para. 8: Add the following: "Except for approximately 
2 acres leased to the United States Department of Agriculture for 
surface use and except to th e extent the United States Government 
holds title to unpatented claims. II 

8. Page 5, Para. 10: Delete words "and convenient" in 4th line; 
and re-write next two lines as follows: "At the termination here- . 
of, Lessee may remove all personal property, machinery, tools, 
appliances, and buildings placed and constructed upon said lease-

9. Page 6, Para. 14: Delete in its entirety. While we have no 
objection to the right of first refusal, there m.ust be m.ore explicit 
provisions for providing satisfactory collateral, guarant ees, etc. 

10. Page 6, Para. 15: Delete in its entirety. 

11. Page 7, Para. 16: Add: "Lessee can terminate the lease for 
(1) non-payment of taxes, minimum royalties, and royalties; 
(2) non-performance of assessment work. 

12. Page 7, Para. 17: Add t hat liability insurance should be for both 
"personal and property", and the am.ount should be increased to 
$2,000,000.00. 

13. Assessment Work on the 18 unpatented claims must be in progress 
by August 1, 1973 and completed by August 15, 1973, in order for 
TDC to complete the work by the end of the month if no agreement 
is reached. 

Enclosed is a Xerox oopy of your draft on which most of the changes have 
been marked. 

Also enclosed is a copy of an exhibit listing the unpatented maining claims 
with the date and book, and page number on which the recording was made 

. at the Court House in Bisbee. 

RBH/dw 
Encl: 
(Dictated but not read) 

(See next page) 

e~J~ 
Robert B. Hicks -:D 

" 



Mr. Robel: t A. Hewlett 
Re: Tombstone Development Co. 

July 20, 1973 
page ' four 

P. S. The above comments are my understanding of the points raised 
by Frank Gallup, JOM Niedfelt and Bill Hight in Grand Island, Nebraska, 

in a telephone conversation. R ~ H 
"YO' 

cc: Messrs. 
J. Bruce Stevenson 

Stevenson Bishop McCredie, Inc. 
122 East 42nd Street 
Suite 4907 
New York, New York 10017 

Dennis Keeley, Esq. 
Macdonald, Halsted & Laybourne 
1200 Wilshire Boulevard 
Los Angeles, California 90017 

William B. Hight 
P. O. Box 1445 
Grand Island, Nebraska 68801 

R. B • . Hicks 
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LEASE AGREEMENT 

THIS AGREEI£NT, dated this _ day of ____ , 1973, by and between 

TOMBSTONE DEVELOPMENT COMPANY, an Arizona Corporation, hereinafter referred to as 

"Lessor" and 1971 MINERAlS LIMI'mD, a New Jersey limited partnership, hereinafter re­

ferred to a. ''Le. eee". 

RECITAIS 

Lessor. are the owners of a certain group of patented and unpatented lode 

" mining cl_ims, referred to herein as "Leased Claims," all ' of which are situated in 

Cochise County, Arizona, Mineral Surveys numbers of which, and the book and page of 

the 'recording in the office of the Recorder of Cochise County, Arizona, are more parti-

cularly described in Appendix ,~" attached' hereto. 

Lessee desires to obtain from Lessors a mining lease covering the Leased Claims, 

described in Appendix -A", and Less,ora. desire to grant to Lessee such mining lease, on 

the terms hereinafter set forth: 

NGI', THEREFOOE, in consideration of the mutual covensnts and agreements of the 

partiea herein, and other valuable consideration, Lessor hereby leases to Lessee fO,r 

the term and purposes hereafter mentioned, all that, certain land referred to herein a. 
the "Leased CIa ims • " 

l~ PURPOSE: This lease is made for the 80le purpose of examining, 6carching 
I 

and testing for opening and operating mines of, and extracting, producing, treating, 

Se1ling~~~ shipping any and all minerala contained therein. Lessor als~ _leases to 

Lesse~~ of way, easement~~ater-rights ,~ii~ • .editaDII!iThA;-p1!!'t­

~iJj~reNi\1C'er, f1gbt-e-of w~priae1fii of:::e:uJ:y?k:lRd-'eud uatuta:=he­l ........ 8""oT"=t .. ~hUit<r~-..-.:¢'by='teoa""'3i. co ... ction with 

.-/ the leased claiJDI, so as to facilitate exploration and development ,thereOf. 

2 • .l!!ll!l The term of this lease shall be for the initial period of ten (10) 

year. from the date hereof, and as long thereafter as valuable mineral is produced from 

said land in commercial quantities and so long as royalties are paid to Lessors, pro-

vided, however, that all of the terms and conditions hereof are fully met and that this 

lease has not been terminated pursuant to any clause hereof. 

3. ROYALTIES: Royalties are to be paid to Lessor on all minerals mined from 
: ' - -- - ' , - - , ! 

the leased ' c lai~, as ' a percentage of their market value after being red~ed t~- a mar-

ketab1e concentrate or other saleable mineral, and payable on the 15th day of the month 

follOWing the date of .ale of .uch minerals produced. Said royalty payments are to be 

--------~&-------------------------------------------------------- -
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paid pursuant to the written direction and instruction of the Lessor here,in. The 

average price per ounce of silver figure used in this paragraph is the average price 

per ounce of ailver over the period of each month during the term of this lease. The 

average monthly price per ounce of silver shall be determinep~ adding the daily pri-' 
''':\ \~cJ' -..A J""'- ~'x:i 

ces per ounce of silver established<~Jand by dividing said sum by the 

number of days in the particular month. The royalty payable for production from the 

leased claims hereinabove described, is payable as follows: 

(a) Subject to the prOVisions of this paragraph, Lessor shall be paid a limited 

.' royalty payable in varying percentages. The different percentage shall be derived from 

the monthly average price per ounce of silver paid for ore mined from the Leased Claims, 

listed as follows: 

For any month in which the average monthly price per ounce of silver figure is 
~S't> , 

less than ~ p/oz., the royalty will be equal to 61 of the net "smelter returns for 

minera I produced from the Leased Cia iIDS ; 

For any month in Which the average monthly price per ounce of silver figure is 

, ~/oz. or more, but ' not more than ~/oz., the royalty will be 71 of the net 

smelter returns from mineral produced from the Leased Claims; 

For any month in which the average monthly price per ounce of silver figure is 
.3. ~"6 ' 
~/oz. or more, but not more than $4.00/oz., the royalty will be 81 of the net 

smelter returns from mineral produced from the Leased Claims; 

For any month in which the average monthly price per ounce of silver figure is 

$4.00/oz. or more, but not more than $5.00/oz., the royalty will be 91 of the net smelt-

er returns from mineral produced from the Leased Claims; 

For any month in which the average monthly price per ounce of silver figure is 

more than $5.00/oz., the royalty will be lat of the net smelter returns from mineral 

produced from the Leased Claims; 

The net smelter return shall mean all funds paid to Lessee for orea ,or concentratea 
, 

mined from the Leaaed Claims, after deducting all chargea for transportation of such 

ores or concentrates, from the mill to the smelter, or other .imilar final reduction 

facility. The aforeaaid limited royalty sha 11 hereina.fter be referred to a. ''Royalty 

out of production." 

(b) Notwithstanding said Paragraph (a), there shall be a minimum ~~alty pay~ - , ;rw ~t;,f. 1 
money of $2,500.0

Af 
until the aale of ore or concen-able to Lessor equal to a sum of 

trates by the Leuee from the Leased CIa ims act ua 111 commences. ~.J d \ \ J 
At 11'--'(6-<1 lk~ 6 ht,nn'fVv, ~ M, ,£~ ;"'~J ..... G#_ ;" 

(c) Notwithstanding said Paragraph (a n ,,., there shall be a minimum royalty pay-
' .t1 

able to Le •• or equal to a .um of money which is the greater of (1) the minimum monthly 

royalty of $5,000, or (2) the royalty out of production for .uch month, after the aa1e 
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. 1: ' of ore or ~~ncentrates by the Lessee from the leased claims actually co~nces. 
'\ 

(d) Notwithstanding said Paragraphs (a), (b), or (c), there shall be an ad-

vance minimum royalty payable to Lessor equal to a sum of money of $10,000. payable 

by Lessee, upon the execution of this agreement. 

/ (e) The amount by which the minimum monthly royalty, or the advance minimum 

royalty, paid for any calendar month exceeds the royalty out of production for such 

~ month, may be recovered by Lessee out of, and credited against, the royalty out of 

.,- :1 production due for any month or months thereafter during the term of this agreement. 
~ 

4.,. OPERATION OF MmE: Lessee agrees to work said' land in the manner necessary 

to good and economic mining, so a's to bring about maximum and economic recovery from 

the property, with due regard to development and preservation of said premises as a 

workable mine. Lessee agrees to perform continuously and diligently in good faith, in 

an active and substantial way, development in mining work upon the said leased claims 

directed toward the discovery and production of minerals or ore therefrom. The equip­

ment and machinery byought onto the leased claims by Lessee is and shall remain the 

personal property 'of Lessee, and title thereto shall not vest in Lessor by operation 

of law. The obligations of Lessee set forth in this paragraph shall be suspended only 

while Lessee's compliance is provided by the elements, aCCidents, strikes, lockouts, 

riots, delays in transportation, inability to secure materials in the open market, or 

interference by governmental action, or by any other causes beyond the reasonable 

control of Lessee, whether similar or dissimilar to the causes specifically mentioned. 

s. REPORTING: Lessee agrees that it will provide Lessor with a report on or 

before the 15th day of each month, pertaining to the previous month, to the Lessor, in 

writing, indicating the following: 

(a) The number of tons of ore mined. 

(b) A suumary of all assays taken on said ore mined. 

(c) The number of tons processed for which royalty is payable pursuant to this 

lease through mills or reduction plants used to process said ores. 

(d) The value of all minerals sold 'or otherwise disposed of from ores subject 

to royalty payments pursuant to this lease. 

The above referenced statement and reports are to be accompanied by a draft payable to 

each of the said Lessors in the proper prorata amount of the royalty due Lessors as 

.aforesaid • . If no royalty out of production is due for any monthly period hereof, then 

a report containing all of the pertinent details above required, shall be submitted to 

Lessor with a statement to the effect that there is no royalty out of production due 

for the preceding month. 
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6. ADDITIONAL REPORTS AND ACCESS: Laosee aha 11 keep a full set of so-

counts and records, and shall allow Lessor' , or thoir agents and elliployeos to , 

oxsmine them from time to time. Lensee will allow Lessor to enter upon said 

premises, and into any vorkinzs, mills, or reduction works thereon, or wherever 

said ore lDIly be worlced or reduced, for tho purpose of inspection to ascertain 

whether the terma and conditions of this lease arc being promptly carried out 

and to take samples and to make tests snd me~surem~nto, and to affix notices. 

Lessee shall~ upon being requeGted to do so, make ovailable to LeoGer , their 

agents and employees, copies of aosay rc'porta, drill-holo logo, snd any and 

all other data assembled as an aid in determining tho location, quantity. 

and quality of any and all deposits on said land. All inspections shall be 

made at reasonable hours and at reasonable intervals, and shall be st the 

sole cost of, and risk of icasor".'. 

7. T~XF.S: Lessor shall pay all ad valorem and similar property 

taxes lawfully levied or asocsoed during tho term of this acreemcnt againBt 

the property, or any improvements thareto, but upon the receipt of a stBtemcmt 

thoref~r fr~ Le~sor)' Lessee shall reimburse LeSSOI I ~or Dny 8~h ta~e8 paid 

2-- c~'(4. '.~ 'Vtt.?l ,~ ,~.J/(J ,/';¥ o:U c4, JZ,.~ ---- , 
by Lessor t1 Leosce shall have tho riGht ~o pay any such taxes. Lessee shall 

not be liable for the payment of any tax aosesoment imposed by any city, 

aounty, st4to~ ' foderal or other law or ordinance, on tho incomo of Leosor 

hereunder, or the interest reserved by Lessor thereunder or upon a transfer 

or passinn by death or Cift, of any interest of Lessor, or for any similar 

tax. Lessoo further a8rees to do all other things neceGsary and required by 

fedoral, state and local laHs and regulations to protect and defend and l1lo1in-, 

tain Lessor · ~ title to the leaced clllima, so that title will be 8S good aa at 

the time of the execution of this a~l.·ccment. 

8. lMtUtAtr1"l: Lessor' reprcsent and warrant that they are the owners 

of the ' leased olaims, free or all claims, 11eno and encumbrances, and that 
I. 

Lessor' have the exclusive PQsacaGion of tho leased claims. 

9. DANl>.1lUPTCY: In Cilse Lesoee shall be adjudaed a banlcrupt, by either 

voluntary or ulvoluntary proc'cedings, LeoGor mny, at their option," tcrmi04te 

this leaae by written notice. After termination by notice, Leasor may 

, . 

- 4 - .' 't ' 

\ 
.' '.i.1" .. .. . ' . .. ..... 

I 

I 

I 
I 
I 
I 
I 



..... ... 

. , 

. ' " 
,~ 

, ' 

re-enter the leased claims and take exclusive' possession. Upon exercise of 

the option to terminate, the estate and rights in the herein leased claims 

of Lessee, and any person claiming through the Lessee, by act of the parties 

or operation of law, shall immediately terminate. 

10. IMPROVEMENTS: Lessee may construct, reconstruct, demolish, re-

move, maintain, and use such roads, ditches, buildings, fixtures, machinery, 

an~ mihe dumps on, through and upon said leased claims, as may be necessary 

~caa.e .i.n~ in carrying on mining operations during the t~m of this lease. ::3- ~ . , / 

C
' ,~rvJ~ ~ ~ At the termination hereof, Lessee may remove all machinety, tools, appliances, 

and building~ aDd: 1Ii::l:!!fell8<8Qi!Lp;'Qp n_y placed ~ constructed upon said leased 

claims by Lessee, yrovided no default shall at such time exist with respect to 

any payments or rentals, or in respect to any covenants, agreements, or con­
I 

ditions to be 'kept and performed by Lessee; provided that all machinery, tools, 

appliances and buildings, and all personal property remaining on said premises 

sixty (60) days after the terminat ion (by notice or otherwise) of this lease, 

shall be held to have ,become the property of Lessor and shall not ~e removed 

~/ ~k~.~~~~~ ~~~~~~~P_A~j 
therefrom by Lessee. , 17 '~-;{)(., ~ C ~ ~ ~I ./ 1'''''''/'7 
r-£~ V7/-'tn ,~rr4J y 

11. HOLD HARMlESS: Lessee agrees to release and to indemnify and 

hold harmless Lessor, and any corporation wholly or in part affiliated With, 

owned or controlled by Lessor, from and against all claims, causes of action, 

'liabilities, costs and expenses for losses, or damage to, all property what-

soever and injuries to, or death of, all persons whomsoever, arising out of, 

or in any way connected with, the use and occupation of the leased pre~ises 

or exercise of the rights hereunder. 

12. LIENS: Lessee agrees to pay in full all persons'who perform , 

labor or services on, furnish materials, joined or affixed to, or provide 

equipment for, said leased claims, or the construction, reconstruction, re-

pair or replacement of any structure, or improvements on said leased claims, 

at Lessee's instance or request. Lessor shall not permit or suffer liens of 

any kind or nature to be enforced against said leased claims for such labor, 

services, materials, or equipment. Lessor shall have the right to pay any 

amount required to release any such lien, or liens, or to defend any action 

brought thereon, and to pay any judgment entered therein, and Lessee shall 

- 5 -
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be liable to Lessor for all costs, damlgea and reaoonable attorney's foes, 

And Any 4mounts expended in defending any proceeding. or paymont of any of 

said liens or any judgment obtained therefor • . 

13. ASSIGUHRNT: This leaGe sh.lll inure to the benefit of and be 

binding upon the respective heirs, administrators, executors, succeSDorS and 

assigns of the parties hereto. Upon such aSSignment all references herein to 

"Lesoee" or ''teosor'' shall be deemed to refer to such oucceedinr; heira, ad-

ministrators, executors, successors and aoo igno of such alienat ing party. 

14. It is .og1'ccd to by and bctuecn the 

parties G~e s11 11 be given tbo first riGht of rcfuoill to buy 

the intereot of l.csGo~ entertain offers to sall theil" in-

tercat herein, For tho purp0:Jcs of this pLl1'<lcraph , 

Lessee has the f reiu:;al 1:0 buy the le;ised claiuw al: the snr..c 

price 4S oet offer in writine, acceptable to 1.oosor 

given by any incl:lvidulll or compo ny. 

15. A~~~TIl TION': All ~ioputeG,~aima, or controversics, LlO to 

whether an event of cfault, arifling oul cif this lellse haa occurred, which 
\. I 

I 

LaDsor and Lessce cannot determine amicably within thirty (30) dayn after 

\ I 

writtcn and dctailed notice of cxiGtence of tho saMe "lhich Gha11 h.wc been 
I 

given by the comp18inanc \ to the ot~\Cr party, silall be arbitrated in-!l'ucl'loh, 

~ or other locatio m~itU'l11 1131:CCablC to the portics hC1'eto, by a 

board of three (3) arbitl."Q Ol:ll &/~cted and proccedinc PUl"oll-1nt to COllUr~rcilll 

Arbitration Rulen of the A rico Arbitration A3Dociation. The p:lrtl.c3 allall 

meet with three (3) arbitra dcoinnatcd by tho A~crican Arbitr~tion A30o-

ciation, uith1n two (2) ,.celt after the 1.nitintinc; party oh.:111 reco.ivo no-

ticD of tho cl~tlignf1tion of t The p.1rty rCl~civinr. ouch notice 

shall prompt ly not ify the notico, of any ouch aproint~cnt 

and of the tcntoltivc ,1.1I:C initial mcctin.3 with the arbltr.l-

tors. Tho ahall be born~ eqcally by the partieo, 

or by the award of the U tha arbitratorc have ~ctermincd that 
. 

an evcnt of default hll ohall bc terminated upon the ex-

p1ration ot the cura vo period, or extension thereof. · set by the -arbltr,ft·ors. 

The arbitrators' rovido a period of tiw~ which the arbi-

trators conoider tha circwnotanceo to CUl'e any default 

i . 
• 

for thB 4rbitrotion, or 4 default caused by pendency of 
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the arbitration, provided, however, that said period of time for cure shall be at 

least thirty ' (30) d~ys from the date of the arbitrators' decision. Lessee may petition 

the arbitrators for an extension of the curat ive period prior to the expiration of said 

period, and with good cause shown, an extens i on of the curative period shall be freely 

granted. The decision of the arbitrators shall be final and judgment may be entered thereon 
I 

by any court having any jurisdiction thereof. 

16. TERMINATION: Lessee shall have the right in its sole and exclusive discretion, 

to terminate this lease upon giving thirty (30) days written notice of termination to •. 
Lessor. Upon giving such notice of termination, Lessee shall be liable obly for the 

payment of the minimum royalty or royalty out of production due for the thrity day period 

t f 11 ' 'h d t th t' f ' . . ' . ~!. u .... ~/~.:6' A ~ nex 0 oWlng tea e e no lce 0 termlnatlon was gl ven. I ' a~. _. ~ ,.4~-' . 
, ~ -tr.~ ~I' ...... ;y ...... ~ I'U 

:;..,AI~')..-~J~'Id.~-'I~ J~~ 
17. INSURANCE: Lessee agrees to .maintain and keep in force at ~ll tImes a pOllC~ 

f'e~,YvlI P"U>::f. . 
6~ liabi1ity insurance protecting Lessor from liability that may be incurred on said 

leased claims in the amount of $!~ OOO,ooo. Lessee further agrees to maintain and keep 

i n force at all times, workmen's compensation insurance. 

18. NOTICES: Any and all notices required hereunder, or permitted to be given by 

either party to the other,shall be considered to have been delivered at the expiration' of 

' I seventy-two (72) hours following deposit in the United States Mail, with registered or 

certified postage prepaid thereon, and adressed: 

(a) If to Lessor: To: 

(b) If to Lessee: To: 

copy to: 

Tombstone Development 

1971 Minerals Limited 
4741 East Sunrise Dri ve 
Tucson, Arizona 857l8 ~ 

Robert A. Hewlett 
c/o Gerttry, McNulty & Borowiec 
Box 87 
Bisbee, Ar izona 85603 

Either of the parties may change the locat i on to which required notices to it shall 

be addressed, upon ten (10) days' written notice to the other party. 

19. ASSESSMENT WORK: Lessee agrees t o perform all necessary assessment work 

. __ required ' by feder.al and lttate laws for the continuing validity of all mining claiJlls ' s.ubject 
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'to this lease. Lessee further agrees to do all other things necessary and required 

by federal, state, and local laws and regulations to protect, defend and mai~tain, lessor's 

title to the above referenced claims, so that title will be as good as at the time of the 

execution of this agreement. 

20. MISCELLANEOUS: This agreement constitutes the entire understanding of the 

parties hereto with respect to the subject matter hereof, and supercedes all prior 

agreements of the parties hereto with respect to the subject matter hereof, and may 

not be waived, amended or modified in any manner except in writing and signed by the 

party to be charged. Representations, warranties and agreements of the parties hereto, 

herein contained, regardless of any disclosure made to, or any investigation made by or 

on behalf of any party not making such representations, warranties and agreements, 

shall survive the execution and delivery of this agreement. This agreement, and such 

representations, warranties and agreements, shall be binding upon, inure to the benefit 

of, and be enforceable, by and against the heirs, successors, or assigns of each of the 

parties hereto. This Agreement may be recorded or registered with the Clerk, Recorder 

or similar officer of the county or counties of which these claims are located, or in 

any appropriate office .of the United States Government, or anywhere else Lessee deems 

appropriate in order to protect its interests hereunder. This agreement may be executed 

in any number of counterparts, which together will constitute one and the same agreement. 

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the date 

and year first above written. 

'.,,'fIf ' . .... '.~ . 

Lessor: 

TOMBSTONE DEVELOPMENT CORPORATION 

By ________________________ __ 

Lessee: 

1971 MINERALS LIMITED 

By __ ~~~~~~~~-------------Richard F. Hewlett, 
General Partner 
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LEASE AGREEMENT 

·f- .-.::::::.~ 
THIS AGREEMENT, dated this __ ! ._. day of / 2.<- -~ i ~ { .2- ',-" ,1973, 

, . ./ . 

by and between TOMBSTONE DEVELOPMENT COMPANY, an Arrzona Corporation, 

hereinafter referred to as "Lessor ", and 1971 MINERAlS LIMITRD, a New 

Jersey Limited Partnership, hereinafter referred to as "Lessee". 

RECITALS 

Lessors are the owners of a certain group of patented and unpat-

ented lode mining claims, referred to herein as "Leased Claims", all of 

which are situated in Cochise County, Arizona, Minera 1 Survey nunbers of 

which, and the book and page of the recording in the office of the Recorder 

of Cochise County, Arizona, are more particularly described in Append ix '~" 

attached hereto. 

Lessee desires to obtain from Lessor a mining lease covering the 

leased Claims, described in Appendix "A", and Lessor desires to grant to 

Lessee such mining lease, on the terms hereinafter set forth: 

NOW, THEREFORE, in consideration of the mutual covenants and agree-

ment8 of the parties herein, and other valuable consideration, Lessor hereby 

leases to Lessee for the term Bnd purposes hereinafter ment ioned, all that 

certain l and referred to herein as the "Leased Claims". 

1. PURPOOE: This lease is made for the sole purpose of examining , 

searching and testing for opening and operating mine s, of, and extracting, 

producing, treating, selling and shipping any Clod all minerals contained 

therein. Lessor also leases to Lessee , the necessary rights of way, ease-

ments and water rights, in connection with the leased claims, so as to 

facilitate explorat ion and deve lop~nt, thereof. The part ies hereto agree 
uZt! cll;... -rJ~<.. 'U .. .. , . -' .. ;- / (Z ,~ fI 

that cert~~n surface rights shal l be reeained by Lessor , but that the re-
1\. , .' . , . / .. 7 .,. ,.I-

L ' tt.t_~ .t./ ./~ /Lj-'"fq 
t ent ion of those surface, .rights sha 11 not unreasonab ly interfere with the 

explorat ion or mining <:lna ilsSOC iated act ivit ies conduct~d by Lessee • 

. ~ 2. ----517 -
TERM: The term of this lease shal l be for the initial period 

of ten (10) y~~rs from the da te hereof, and as l ong thereafter as va l uable 



___ ·r 

2 

mineral is produced from said land in commercial quantities and so long 

as royalties are paid to Lessors, provided, however, that all of the 

terms and conditions hereof are fully met and that this lease has not 

been terminated pursuant to any clause hereof. 
-------------_. ---- - ' - - --- ----

3. ROYALXIES: , Royalties are to be paid to Lessor on all minerals 

mined from the leased claims, as a percentage of their market value after 

being reduced to a marketable concentrate or other saleable mineral, and 
' j - , ' J-

payable on~~th -day of- t-he:-mon~-h- f~llawing the date of S8 Ie of- such 
-

mirf~a:ts=prodtlCed . - -Sa-i-d-r-oya-lty-payments-are-to-be-made -pursua.nt-to- th~ 

spe'ctfies-that-t-he- yoyal y payments provide<Lfor- hereunder shall be 'sent- by --

U. ~maiLto---1'omb8tone-Deve-lopma nt-G-ompanYJ c-/o Mr-;- William Hight -;- 1824~ 

North-Broadwel~,-Grand-Island; Nebrask~ 68801-,- on ~r befor~ the- due date -

provi~ed-f~r-he~~in . Lessee agrees that it shall not unreasonably stock-

pile ore for any excessive period of time after active and s ubstantial 

~roduction from the leased claims has commenced, and in no event , shall 
I ,,<7 ( "-;i~":;A/ / fl ~ rl 

Lessee stockpile ore for more than six months after ~~ _2e~~ production 
- . / 1' . /:!(J- J /2 ~rl 

has conmenced. (FO$ · -:th~-pur·Me-s'o-£-th-iS paragraph-,---t-1le-..per~-:-ef ' -s-ub-st-an-

of_ product ion exceeds the minimum rays lty, both provided for hereun~?J/ I, 
The royalty payable out of prodt~tion for ores or concentrates s old 

from the leased claims are payable in va,rying percentages with the differ-

ent percentages relating to different ave rage gross value per ton of ore 

or concentrate produced and sold from the leased claims during each month. 

The average gross value of ore produced and sold from the l eased cla~8 

over the period of each month sha 11 be determined by dividing the net 
(J /' / I ., 1./1 !fA , d~", " "-1.. ;'1.,· 1 C A) ~~fue lter returns- feceived for ' auch ore pr oduced by the number of tons mined ,"'-

and shipped during the month. The r oyalties are payable as foll ow s: 

(a) Subject to the provisions of this pa ragr aph, Lessor shall 

I 

'- -'--De ~paitf a limit ed royalty out of production, payaDle in varying pe rcentages. 

Each different percentage shall be derived from the average gr oss value per 
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ton of ore, or concentrate mined and shipped from the leased claims, listed 

as follows: 

For any month in which the average gross value per ton of ore - - ~- -.. 

. - -
f -igure is less than $20.00 per ton, the royalty will be seven . (7~) per-

cent of the net smelter returns from mineral produced from the leased 

claims; 
I -

For any month in which the average gross value per ton of ore 

figure is $20.00 per ton or more, but less than $25.00 per ton, the 

royalty will be eight (87.) percent of the net smelter returns from mineral 

produced from the leased claims; 

For any month in wh ich the average gross value per ton of ore 

figure is $25.00 per ton or more, but less than $40.00 per ton, the roy-

alty will be nine (9%) percent of the net smelter returns from mineral pro-

duced from the leased claims; 

For any month in which the average gross value per ton of ore 

figure is $40.00 per ton or more, but less than $80.00 per ton, the roy-
/ 

alty will be ten (107.) percent of the net smelter returns from mineral 

produced from the leased claims 

For any month in which the average gross value per ton of ore 

figure is $80.00 per ton or more, but less thaD $100.00 per ton, the roy-

alty will be twelve (127.) percent of the net smelter returns from minera l 

produced from the leased claims; 

For Bny mont h in which the average gross value per ton of are 

figure is $100.00 per ton or more , but less than $150.00 per ton, the 

royalty will be fifteen (15%) percent of the net smelter returns from 

minera l produced frow the leased claims; 

For any n~nt h in whic h the average gross value per ton of ore 

figure is more than $150.00 per ton, the royalty will be twenty (204) per-

cent of the net SIDe Iter ret urn s from minera I produced from the leased 

.- - .. ". . - .. --.. -
claims. 

- 3 -
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Definition of Net Smelter Income: 

/ 

;"/ ~p~-
, The term net smelter return i8 understood by the 

parties to mean the amount received from the smelter after deducting actual freight 

for are concentrate haulage from the mill to the smelter. For ores, minerals or metals 

/~'not Bent to the smelter. che leesee may deduct the actual cost of d~rect labor and 
\ 

rvV materials for processing, but such cost deducted will not exceed 10% of the average 
I 

gross value per ton of are for that month. For example: If the average gross value 

of are mined during a one month period 1s $50.00 per ton, the maximum deduction 

direct processing cost will be 10% or $5.00 per ton. The royalty would be paid 

~45.00 per ton. 

The royalty percentage shall apply to all mineral and will be based on all monies 

received or the market value of all are, metals, miner~l~, geothermal steam, waters 

or other materials removed from the property. 
/' //r 

r .' ,.---1:? (i---/ 11{/ ; / :. '-.-. --'.'., r 
(b) Notwithstanding the above sub-paragraph, there shal~ be a 

,-r, 

minimum month ly royalty payable to Lessors as (follows: . \ 

(i) For the month of September, 1973, and for each of 

the five (5) succeeding calendar months, to-wit: -October, November, De-

cember, all of 1973, and 'January and February, both of 1974, the sum of 

money equal to the greater of: (1) ~ minimum monthly royalty of $2,500. 

or (2) the royalty out of production for each such month; 

(ii) For the month of March, 1974, and for each succeed-

ing month during the term of this agreement, a sum of money equal to the 

greater of: (1) a minimum month ly roya ~ty of $5.000.00 or (2) the roya 1-

ty out of prodUction for each such month. 

(c) Notwith standing sa id sub- paragraphs (a) and (b), there eha 11 

be an advance minimum roya Ity payab Ie to Lessor equa 1 to a sum of money of 

$10,000.00, payable by Lessee, upon the execution of this agreement. 

(d) nte amount by which the minimum monthly royalty, or the ad-

va nce minimum royalty, provided for i.n sub- paragraphs (b) and (c) herein, 

paid for any calendar month during the term of this lease, exceeds the 

royalty out of production for such G~th, may be recovered by lessee out 

of. and credited agaip~t , the royalty out of production due for any suc-

ne r necessary to good and economic mining , so as to bring about max imum 

and economic recovery from the property, with due regard to development 

- 4 -
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and preservation of said premises as a workable mine. Lessee agrees to 

perform continuously and diligently in good faith, in an active and sub-

stant ia 1 way, deve lopment in mining work upon the sa Id leased claims di-

rected toward the discovery and production of minerals or ore therefrom. 

The equipment and machinery brought onto the leased c la1ms by Lessee 1.8 

and shall remain the personal property of Lessee, and title thereto shall 

not vest in Lessor by operation of law. The obligations of Lessee set forth ~ 

in this paragraph shall be suspended only while Lessee's compliance 1s 

1~-
,:.'1,1' '~ by the elements, accidents, strikes, lockouts, riots, delays in 

~ transportation, inability to secure moterials in the open market , or in­

terference by governmental action, or by any other causes beyond the rea8on-

able control of Lessee , whether similar or dissimilar to the causes spec i-

fically mentioned . Lessee agrees to furnish at its own cost, any and all 

environmental impact studies required by any governmental authority as a 

result of its undertaking the exploration , development and mining opera- ~~ 

tion contemplated by this agreement. Lessee agrees to honor any and all Fit · /-;/1 
d-,-U.. ~p .. u.J-rt..Lv--- ~Cl-L ) 

contractual obligations undertaken by Lessor relating to theA8urfa~je use of 

the herein leased claims, so long as those said obligations do not inter-

fere with the exploration , developmental, mining , or similar activity on 

the leased 9laims by Lessee. Lessee hereby recognizes that Les80r in-

~
LY ,I- . 1 , ci> ' t-, ' .', ~ A...l ./G .~. .. .L# .-', <.,. j C: I, { .L \.. U -L ./ {/ f}~ 

ends to develop~the surface of certain claims situated in the immediate 

vicinity of the townsite of Tombstone. Those said clain~ consist of the 

Content, Cocopah, North Poi.nt , Contentro:mt , Empire, Tranquil, Silvdr Belt, 

Silver Thread, Contention, Hew Year, Cincinnati, Cornell, Head Center, 

Yellow Jacket and Flora Morrisson Claims. Lessor agrees that the said 

development of the surface on the hereinabove mentioned claims shall not 

interfere with act ivit ies of Lessee contemp lated by this lease. Notwith-

standing any deve lopment of the surface of the above !Dent foned leased 

claims, Lessor further agrees that Lessee shall have access on or across 

developme ntal, mining , or associated ~ctivities of Lessee contemplated 

by this lease; on those above named claimB,-8!:.~c.L~c!JiL::.JIr.b::lLctl::::1lr1~&U!t:b-

ject to this lease . If the Lessee, in its Boie discretion, deter~ines 

- 5 -
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Howvver after a 12 th 'r...1yr ) for exploration and development of any 
period of mon S \~ • 

~ ~ 1 p on contiguous or adjacent 
mining plans, the lessee shall permit the ~~ssor to _ ~eve 0 

of as much as IOO./acres "on the surface of the above lis_~ 
to the city of Tombstone - ~ 

claims. 
- ~ to have al l tight s for mineral exploration, 

However lessee will continu~ 

. 40 feet or more below the surface., 
development and mining , 

, . 

5. REPORTn-x;: Lessee agrees that it will provide Lessor with a 

report on or before the 15th day of each month, pertaining to the previous 

month, to the Lessor, in writing, ~ndicating the following: 

(a) The m .lrrDer of tons '.of Q..r.e. mined. 

(b) A summary of a 11 assays taken on said ore mined . 

(c) The number of tons processed for which royalty is payable 

pursuant to this lease through mills or . reduction plants used to process 

said ores. 

(d) The va lue of all miner a Is sold or otherwise disposed of 

from ores subject to roya lty payments pursuant to this lease. 

The above referenced statement and reports are to be accompanied 

_\ by 8 draft payable to e-acl:r::'.of-the said Le ssors in- the-propeLJLrorat,a.-amount 

of the r.pya.lt-y-due-tes-s-ors- as afor€sa id . If no roya lty out of product ion 

is due for Bny monthly period hereof, then a report containing all of the 

pertinent details above required , shall be s ubmi tted to Lessor with a 

stat ement to the effect that there f.s no roya Ity out of product ion due for 

the preceding month. 

6. ADDITIONA L REPOI(TS AND ACCESS: Lessee shall kee.p a full se t of 

account s and records, and shall a 1100;.,1 Lessor, or its agents and e mployees 

to examine them from t imc to time. Lessee Y.'i 11 a lluw Lessor to ente r. upon 

said premises, and into any working s, mills , or reduction works thereon, 

or wherev e r said ore li~y be worke d or reduc ed, for the purpo se of i nspec-

tion to ascertain whether the terms and conditions of this lease are being 

pro :lIpt ly carried out and to take sa mpll';!s and to make t ests and measurement s, 

'a n d - t o aff ix notic es . Le s see shall, tlpDo -be tng rt'!q ucsted to do _.so ; ma ~e -

ava il ab.1e to Lessor, it s agent sand emp loyees, copies of assay ~eport s, 

drillhole logs, and any and all other data assembled as a n aid in d e ter-
." . 

mining the location, qUantity, and quality of any and all deposits on said 
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land. All inspections shall be made at reasonable hours and at reasonable 

intervals, and shall be at the sole cost of, and risk of Lessor. 

7. TAXES: Lessor shall pay all ad valorem and similar property 

taxes l~lfully levied or assessed during the term of this agreement against 

the property, or any improvements thereto, but upon the receipt of a state-

ment therefor from Lessor, Lessee shall reimburse Lessor for any such taxes 

paid by Lessor. In addition to the foregoing, Lessee shall pay all other 

taxes imposed by reason of Lessee's operation and..;...itI1J>~ovement~ \ u,po~ , ~he ~/ d-
t· H.4(..~0:_ · ')<...2 .1,J; ; I / .. -); .1. ./rz,r-, 1'1 

property. Lessee shall pay any such.taxes ~n a pr~ ~~~ ,basjs upon re-
I 'i '--vr.~ ..... e tm .. ' ~ .~ L ,I .... : --. • ./ / (l F ~ 

celving notice from Lessor that such .~~~ata payment of the said taxes 

is due. Lessee agrees to pay any such taxes before they become delinquent. 

Lessee shall not be liable for the payment of any tax assessment imposed 

by any city, county, state. federal or other law or ordinance. on the in-

come of Lessor hereunder, or the interest reserved by Lessor thereunder 

or upon a transfer or passing by death or gift. of any interest of Lessor 

or for any similar tax. Lessee further agrees to do all other things ne-

cessary and required by federal, state and local laws and regulations to 

protect and defend Bnd maintain Lessor 's title to the leased claims, so 

that title will be as good as at the time of the execution of this agree-

ment . 

8. WARRANTY : / Less~~, represents und ~arr~nts t~at it is the owner 

of the leased claims. free of all claims, liens and encumbrances, a nd that 

Lessor has the exclusive possession of the leased claims, except for appro-

ximately two acres leased to the UnHed States Depart ment of Agriculture 

for surface and except to the extent that the United States Gove rnment 

holds title to unpa tented claims. l 

9. BANKRUPTCY: In case Lessee sha ll be adjudged a bankrupt by 

either vo luntary or invo lunta ry proceedings, Lessor may, at it 5 L'pt ion. 

terminate this lease by written notice . After termination by notice, 

Lessor !J>'1 y re-:enter the lensed claims and take exclusive possession . 

Upon exercise of the option to termi nate , the estate and rights in the 

herein leasee clairns of Lessee , and any person claiming through th~ lessee , 
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by act of the parties or operation of law, shall immediately terminate. 

10. IMPROVE~~TS: Lessee may construct, reconstruct, demolish, 

remove, maintain, and use such roads, ditches, buildings, fixtures, ma-

chinery, and mine dumps on, through and upon said leased claims, as may 

be necessary in carrying on mining operations during the term of this 

lease. At the termination hereof, Lessee may remove all personal property, 
I ' c-' "-v , L L 

mach inery, tools, appliances, ';ndJ,f;i-l~lng-s~n8-t"--r--l..JC'-t:;dU upon ;a~: leatJed 
OfH :1. !-'-/pl- .~/J:. J2.ptdj~/j; tL' '' '}:-'--\.:''~- (.1. ,k.L it.-i-"-1-. t( 1 t-,1-'? "-j'I-i'~"'- " l... .au-,~-:~ '¥- It~~' 
'" claims by Lesseei1pravided no default shall at such time "exist with _~e- ;"',~<'kt:u... ' 

_~_~L"';.. 
..-spect to any payments or rentals, or in respect to any covenants, agree-

.dG2.~V1 
~·~·/r.,..» 

mente, or conditions to be kept and performed by Lessee; provided that 

all machinery, tools, appliances and buildings, and all personal property 

rema ining on said premises eixty (60) days after the termination (by no-

tice or otherwise) of this lease, s hall be held to have become ' the pro-

perty of Lessor and shall not be removed therefrom by Lessee. Less ee 

agrees to perform all environmental restoration activities on the claims 

required , by any governmental authority at its sole coat and expense. 

11. HOLD HARMLESS: Lessee agrees to release and to indemnify and 

hold ha rmless Lessor, and any corporation wholly or in part affiliated 

with, owned or controlled by I~8sor, from and against all claims , causes 

of action, l!<:bilities, costs and expenses tor losses, or damage to, all 

property whatsoever and inj urica to; or death of, all per80ns whomsoever, 

arising out of, or in any way connected with, the use and occupati on of 

the leased premises o r exerc iee of the rights hereunder. ~'*. ~;::: C c db'>LL:eS to 

c on~ ly with all such regulations promulgated by the r es pons ible governme nt -

a 1 agencies in carrying out the a ctivities' contemplate~ by this l ease, and 

to fence all open sha fts whi ch are in existence upon the c"ia1mB:) 
" - ; -, - - J 

cessee agrees to pay in full, all pe rsons ~ho pe rform 12. LIENS: 

l abor or services on, furtli s h ma terials, joiued or affixed to, or provide 

equipme nt for, said leased claims, a t Lessee's instance or -re'lues t. Lessor 

sha ll not permit or suffer liens of any kind or nature to be enforced against 

sa id l ease d claims for such l abor, services , ma terials, or equipment. Lessor 

- B -



sha 11 have the right to pay any alIlOunt required to re lease any such lien, 

or Uen •• or to defend any act 10n brought thereon, and to pay any judg-

ment entered therein. and Lessee shall be liable to Lessor for all cOltl. 

damages and rea80nable attorn~y'a fees, and any amount. expended in de-

fendi~l any .. p~.~ce.ed,!:N;~ ,or plly~nt ~,f .any ~f said l1"n~ o~ sny judgment. 
Q.p", .. ~ r .--....;.-'-'- V·b_,<> 4 .-1< ,-.. t--" . .( • • {. • ' . C-.e.L--' rf- LC--t..~C1 • ..i:.'-r>--n..-.L, [.,,·v J....fL. 

obtJined theref~r.: C-I--.), :.. ... -' ~, •. .¢ ._y_ ~-(;' /-t'<.-- ~ ' . .,:" 7;-' .b--<:-y;'F'-<1J. ~ tj-if)l ... <dJ2U~ 
c-,v f::.!<.JL, -tl.../U- .LL~.'.:.~ u.. -< ,<-.../'_ 1:..A....U ;:~ < . od..(; ..I~ . :_/:'-;"- .):,-c-n.,L t 2 ........ 4./;. ~ lJ ..fl.~...c.-<..J.....;.:..L,~ 4. •• . ,,1-- f j • ~ -"- ;: f _ 

13. ASSIGN NT: 'Ibis lease aha 11 inure to the benefit of and De ~--V' j. 

J... <'_ L~->LL-
binding upon the respective heirs, administrators , executors, successor. 

and assigas of the parties hereto, Upon such assignment all references 

herein to "Lessee" or "Lessor " sha 11 be deemed to refer to such succeed-

ing heire, administrators, executors, successors and assigns of such 

alienating party. 

14. TERMINATION: Lessee vshall have the right in its sole and ex-

elusive discretion. to terminate this lease upon giving thirty (30) days 

written notice of termination to Les80r. Upon giving auch notice of ter-

min4tion, Lessee aha ll be liable only for the payment of the minimum roy-

Bity or royalty out of production due for the thirty d~y period next 

following the date the not ice -of terminiit ion waa given . !)shoufd Lessee be 

in default in regard to any of the provisions of Paragraphs (3), (7) or 

(17) of this lease, Lessor shall give fermal, written and detailed notice 

of the existence of same to Lessee . If Lessee has not cured the s a id de-

fault within thirty (30) days after the receipt of said formal, written 

C1nd detailed notice of defa ult, Le ssor c a n t e r minate the herein l ease . 

15 . INSURANCY.: Lessee agr e es to mJ intain a nd keep in fo r ce at 

all times, a policy of li.abtlHy insura nce prot ecting Leli6ee and u: s8or 

from pe r sonsl and property liability tha t ma y be incurre d on said l eased 

cIa i lJlS in the a mo unt of $2.000,000 .00. 

de liver e d at the exp i rat i.on of sp.venty- t wo (72) hours fo 11CY.Jing de pos it in 
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the United States 1~i1, with registered or certified postage prepaid there-

on, and addressed: 

(a) If to Lessor: To: Tombstone Development Company 
c/o William Hight 
1824 North Broadwell 
Grand Island, Nebraska 68801 

With copy to: Robert B. Hicks 
501 Fremont Lane 
South Pasadena, Calif. 91030 

(b) If to Lessee: To: 1971 Hinera Is Limited 
4741 East Sunrise Drive 
Tucson, Ariz. 85718 

\-lith copy to: Robert A,. Hewlett. Esq. 
Gentry, }1cNulty & Borowiec 
P. O. Box 87 
Bisbee. Arb;. 85603 

-
Either of the parties may change the ll~ation to which required notices 

to it shall be addressed, upon ten (10) days' written notice to the other 

party. 

17. ASSESS}Eh~ WORK: Lessee agrees to perform all necessary 8sseas-

ment work required by federal and state laws for the continuing validity of 

all mining claims subject to this lease. Lessee further agrees to do all 

other things necessary and required by federal, state, and local laws and 

regulations to protect, defend and maintain , Lessor's title to the above 

, 
referenced claims, so that title will be as good as at the time of the 

execut ion of th.is agreement. 

'18. (FiRST RIGHT OF REFuSAL: It is agree'd t 'o by and between the 

part ies hereto that Lessee sha 11 be given the first right of refus81 to 

buy the interest o f I..esflor J sho uld Le ssor enterta in o ffeI: 6 to se 11 its 

interest herein, or the leased claims. For the purpose of this p<iragraph, 

Lessee has the first right of refusal to b uy the leased c 1a ims at the same 

price as se t forth in any bona fide offer in writing , a cceptable to Lessor , 

given by any indiv idu:ll or company. Le ssor shall, at its OY.'n exclusive 

di s cretion, deten:l ine ~lh.:lt collateral, guarantt ' tJ'; , or ocher evitiences 

or 

the leased claims, are to be pruvided by Lessee . 

- l !)-



19. MISCELlANEOUS: rhi.s agreement const itutes the ent ire under-

standing of the parties hereto with respect to the subject matter hereof, 

Bnd supersedes all prior agreements of the parties hereto with respect to 

the subject matter hereof, and may not be ~aived, amended or modified in 

any !Mnner except in writ ins and signed by the party to be charged. Rep-

resentations, warranties and agreements of the parties hereto, herein can-

tained, regardless of any disclosure made to, or any investigation made by 

or on behalf of any party not making such representations, warranties and 

agreements, shall survive the execution and delivery of this agreement. 

This agreement, and such representations, warranties Bnd agreements, shall 

be binding upon, inure to the benefit of, and be enforceable, by and 

against the heirs, successors, or assigns of each of the parties hereto. 

This Agreement may be recorded or registered with the Clerk, Recorder or 

similar officer of the c ounty or cOlmties of which these claims are located, 

or in any appropriate office of the United States Government, or anywhere 

else Lessee deems appropriate in order to protect its interests hereunder. 

This agreement may be executed in any number of counterparts, which toge-

ther will constitute one and the same agreen~nt. 

IN WITNESS WilliREOF, the parties hereto have executed this agreen~nt 

as of the date and year first above written. 

- 11 -

Lessor : 

TOHRSTONE DEVV. LOl'MT~NT COMPA NY 

By 
.. ) 

/ ') . ' / ' \ c/ .' i I 
~ , .. -'----

Lessee: 

1971 :-HNERA LS LIMITED 

... 
I 

i I 
, i I ,' 

. - -- I· . ( ~ . (..I 
b)' !. '" ;, \ . 
~- - ------:.------

R:Lchani F. n.:.."\" lett, 
General. Partner 
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MEMORANDUM OF AG REEME NT 

Under the terms of that certai n Agreement dated 
March '( , 197 11, STE\-JAm' rUNES LHlI'l'ED PARTNERSHIP, a l1.mited 

partne l'~hip , therein and here inaf ter referred to as "Stewar t ," 

h1.l ~; granted to MmRICAN Sr'iELTING AND REPINING COMPANY, a New 
J ers ey corporati~n authorized to do business in, the State of 

Arizona, ther-o :i.n ilnd hereinafter referred to as "Asarco ," the 

:';0 ] e and exclusl ve pO'ise~ ;~' :i.on ancl control of certain unpatent e d 

lod e mining claims situate in th e Tombstone Mi n ing Dis trict, 
Cochi se County , Arizon a , and certain State of Arizona prospecting 
perIni ts , ndneral lease' and an undivided 23/2 JI interest i n certai n 

pat ented lode claims , \'Ii th the rj.r;ht to examine , exp lore, sample , 
te !:; t , (lcvc l op , ~lol'k, lllinc , ope ra t o and us e th e property and 

remo ve therefrom the ores and minerals therei n and belonging 

theret o , and to treat , mIll , sme lt, refi n e , s hip, sell or othor-

Vli JC d.i!.'f"lo se o f the same and r eceive the full proceeds therefrom , 
and to crect , construct , maintain, use and operate thereon and 
therej n bui ldin rr. s, st ructures , machine ry and equipment. Al l of 

saj.d PC1';;Ji t s , claims and lea:~e are more particularly des cribed 

in Exhibit A annexed hereto . 

'rhe term of the Acreement is for 99 year8 from 

f'larch '7 , 197 11. 

Al l of said right3 are 8ubject to the r ir:ht of Asar ca 

to teI'/:lina t e the Agreement a t any tj me and to re linqUish and 
surrCnd 0 l' th e property to Stewart upon notice to Stewart ' given 
in the mnnneI' :';et forth in ::,ni.d Ai:reement . 

A copy of the /1i3l'C'elllcnt is in Li tu ; .. Cos: .;e~;:·;iu ll (If 

Stewart Mine~ Limited Partne rship , 3033 North Cent ral Avenue, 
Suite 707, Phoenix , Arizona 85 0] 2 , and one i s . in the hands of 



American Sme lti n~ and Refining Company, Expl orat Ion Department , 

P . O. Rox 5747, Tucson, Ari20na 85 70 3 . 

IN HITNESS "11 IE P-EOF , tJ-d::; ~mr'10flANDUr·l OF AGflEE~mN'r has 

been exe cuted this day of _______ , 197 11. 

S1'EvJAH'I' r'l INES LHlITED PAl1TNERSHIP 

By James StC\'rart Company, Gene:r:al Partner 
Ap;:>rovcd as to form 

LEGAL o.~"l\)nMENT 

Il y .. tf'!!m. .... ... .. ................... , .. By '///r/6711.--
~L S. !l orne, President 

AMERI CAN SMELTING AND l1EFINING COMPANY 

flY,~ J C~i1-1,,-,,--!~ -=-=----=--. J: J. Collin, Director of Exploration 

STATE OF ARIZONA 
flS . 

County of ~a/'>.4 ;¢4<l ./ 

'1'he f oregoing ins tI'ument was ac)<noHledged before me 
till ,; _-.3.1_) ___ day of _-F.r; (I~ ____ ' 1971.j, by r1. S. HORNE, 
Pr'(':;i d( ~ nt of ,J aIllC~; StC, \·I:lt·t; ?Cullipany , Genera l Part ncr of S l cv/n] t 
lI1i!li',S Limited Partnership , on behalf of the p a rtners hip. 

My Commission expires : 

STATE OF NEW YORK 
SS e 

County o f New York 

_Th e f oregoi ng ins trume nt was acknowledged 
thi s t" Y- d ay of In.>':,:? _, 1971.j, by .T. J. 
as Director of Exp loration of American Smelting and 
COlilrany, a ~le\'1 Jersey corpor a ti on . 

before m (~ 

COLLINS 
Refining 

~ 

_____ U-'-~-'--_-_ _"f_'-'_ ..... I~)'--)-'-J_( ~(lr'V-V J.. '--- __ 
C0n;;n.l:; sion eXDires: Notary Lf' ubl.Lc 

MINA T. McDONOUGH 
Notarv Pubtic, State of New York 

f'1..." 211 ~fi 13265 
--------....,<:'~i ,..." I~.',.,..,' c' ... :t.""'m Kinns Co. 

r."rt , FL," i n New York "'0 
~·"' .I; ''>jo n Expires Mafch 30. '197-: 

Ivly · 
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221k5 

2:.!17G 

26 9/11 
IIpplit·(\ for 

Cl nil~ }\ ,: "IC 

I 

nool: ----------
Drothc)' ,,'"orGc G7 
).'nry ,1o G7 
pas s 0\' (:1' G" 

Cill e f ,Jl1 ~t. j cc G7 
Father L()';l' G'l 

narc J ,~et~ls G'/ 

Clni 11 !~G!.lC Doc J;c,t 

),0r.a (.10!! 

Sec, 30, T20~, R22B 
Lot: 1; :;1: 1/'! : );}-: 1/1 
,,~V 1/1 

Sec:, 3G, 1'20$ , 1:2 11,;, 
LotH ~. to 11; Lot" 10-15; 
N~SE 1/1; NE2SW 1/1; 
()c s/; r.l111cr~.1 lca!;c 71.)G) 

Dec. In, r :os , R2~E, 
LotH 1-1; t2~2; £2 

pq:c ClnjJ:1 

• 

t::lr.lC ------, 

23G Mother Locle 
2:1'1' L .I' .I'o', 1\0 , 

238 Con nee 1,) :1 :; 
2 
),i nle 

:.!3G MIl)'y f" '~ COl'~e 

2H 7 Sl'Icct" l!car t 
2G8 11'001 (n), 

30, 

P:lf:C Cl a hI :;~l~C ,-----------
Stc\';nl' l Ifl ·J !)l n7 Hornc ;;17 
Ste\';~!' \' ,"1'2 Ij!J 1 !J8 Honic In I! 

Stc"~J ' t :;:3 '1 n:~ -132 HOl'ne ;nn 
SlCW;lI' t f.· 1 01 ~,:! !Jl -J\OI'no ,';20 

' stow:'.rt t,·'!"i '1!):'! !J? Horno ;t "~ 1 
Stoll' ;'\l't t:G '1n:l !J 3 J\orne ;;%~ 

Stewnrl ,','7 '1!I:l !H Borllc ;/:!] 

S t l" ,I' :\J ' t. /:Il G'/O 5~ Horne :,.': ~ '1 
S t(,W:l rt j'1 ~ I G'/(J ;.G II01' llrJ /;:~J 

H01"l1 <': lil <1!l:1 2G1 HOi'no ;,':~G 

II ° I'l"C j . :~ .jCJ:S 2u~ 110,11 C ;/'1.7 

HOl ' lI e ,-;:i 11~:': :1.(;3 I\orne I: ~a 

Ho rll e ;; ' \ 1!J:I :1.(; '\ Jlol'n -:: ;,: :!;: 
HOl"Jlc ii ~) Ii !; :i ?G7 1\01"110 ;/:10 

110)'l1C ;;G ,\!J3 2GG I\orne ;/:n 
Ho rn e ,n -1":1 :!{i;, Hornc ,'::)2 

1I0l'"'' :: ~ \ ':: :1 ~ .: ' '/ H" I"IH! ,.;·:3 
/10. ' 11',' :,!I ~ . t ::, :,! U HorJlc! ," ,11 
1I01'IIC :;1 0 ~JlJ~ :n~ /lOI 'lIP. (''i!j 
1I01'II e /1 11 ~U!) :J~O ':orJle ;/·IG 

1I01"1IC j ~ J :~ ' l !JG J:': ~J 1I0J ' I> C 1/ '1'1 
1101'11 (: il l :1 1!J(; :1 ,10 JfCJl'Jl ': ;;,11l 

III) I' Ill! ;/1-\ t, !)(, 311 Hornc: I;',I!I 

HCIl ' II l! III ~, 'I!j(j :I'I~ lIonw ;/!,(J 

II01"JIf ! ". G ,1 % , :H :I JlOJ'l l!! II:',} 

l':x i:1 IJ j \; fI 
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30!1.27 

642.'12 

nook Pal~c 

67 :no 
67 :,11 
G7 !; ~;U 

G7 r/CG 
G7 !;Gl 
67 :, G% 

~11 • T2CJS, n;! 2E ) 

))oc};et P;:I:c 

-I!l3 530 
-I!16 31\'1 
193 53~ 

'19 :1 510 
'1\13 511 
1!J3 :;12 
-:93 [,·1 :1 
-193 f)'~ '1 
4U3 f,1!i 
,1~l~t :-,1G 
,193 f,17 
-19:.: 5·W 
193 !jtl~ 

·l!l:': 5f,O 
'1~J3 . f)~l 

4~3 ~52 

1!1:1 !;(; ~ 

1!1 :1 [)(;:1 

<19:1 ;,G·I 
·I!):.! [,r.~ 

1!J3 !)(jG 

<1!):1 ;.(;7 

-I[j:l ;,GB 

1!1:1 ~) ( ~~ J 

1!J:J ~. 'l (J 

--- ---------------



1101'11(' fi Gl 

Hornc ;I 'j~ 

HOI'nc I/G 3 
1101'1\(' /(G'l 

Horne ;:!G~) 

1I0rlle I:GG 
/lorn e iiu7 
Ilvl' nc ;:G8 
Horne ~'G !J 

110 I"JIC :;'1;,5 
Hornc ;; l~) G 

/lol'nc 1;157 
Hornc ;/153 
lIol'lIc ;, 1 (;,1 

Hornc ;'IIG5 
JI(JrJi C ;'/16ij 

110 l"IlC! i! J G 7 
Ilol'n(~ ,;1 G8 
Horne ::1 G!) 
1l0l'nc i:170 
1I0l'nc 1.1171' 
HornlJ ;;IT? 
,.pache i;l 
/lpo.chc ;/2 
/ll'ndlc ;:3 
/,pa c he ::4 
III>ach e ;:5 
Apache i/G 

A pnche tr" 

Apachc ,?'3 
Apache 1.: 9 

Apache ;;10 

/lpache tll 

1',\TJ:NTF.D CI.,,\ r;,:5 

GOG 

GOr. 
GOG 
GOG 
60G 
GO(; 

,GOG · 

GOG 
GOG 
G',O 
509 
50!! 
50!) 
60G 
60G 
GOG 

60G 
GOG 
60G 
60G 
GOG 
G06 
5!)l 
5!n 
5fJl 
[,Ul 

591 
5!)1 
591 
5!)1 
S!I} 
;,fJ l 

591 

53 
31? 

313 
311 
173 
171 
17;, 

176 . 

1'17 
178 
179 
1BO 
1S1 
1:l5 
13G 
13" 
13U 
139 
110 
111 
112 
11:1 
41'1 
115 

Tcxus Group - 23/? ,l11·,s undivided intel'cr.t 

1\ pac:hl' (n? 

Apache i:l:1 
flJl:lche lil'1 
Ap:lch(' (;1;, 

A p~<:Il(! II} (i 

AI'~che li17 
Apache illG 
/'I ' ;\C II(! I;)~) 

/lp:l<.:he ;:~O 

A pnchc 1;?1 
Apnchc ;;22 

Apache t,':~3 

Apache ;;21 
,\pache ;; 2 5 
Ap:lche ;:?'6 
, . pacl,o li2'1 
Apachc ;,. ?8 
Ap:tche I;Z!) 
Ap~che ;;30 
Ap!lche ;/:11 
A]>!iche ;/:!;! 

Apache 1::1:1 
Apache ;;3,1 
Al':lche ;:3;, 
Apache ;::16 
Ap:\che 1/:17 

Apache r::!tl 
Apache 11:!9 

Ap:lche i."'O 
AV.chc ;1,11 

Apache tli:! 

Ap:lchc ;/13 
Ap;\chc 1/ ,11 

591 
[,91 
;'91 
5!11 
S91 
591 
592 
592 
592 
592 
5n? 
59:! 
592 
592 
592 
882 
882 
8D2 
882 
882 
602 
882 
082 
882, 
882 
882 
8U2 
88? 
682 
SB2 
882 
D02 
882 

11G 
117 

118 
119 
150 
451 
2,19 

250 
: 251 
25~ 

253 
251 
25!j 
25G 
2f, ', 
515 
516 
517 
5~g 

!i'i!) 
550 
551 
5~2 

5!l:i 
551 
555 
5!;t} 
[,f>7 
5flfl 
!",5B 
560 
;)61 
5G2 

Kit C:ll'son, F.VC'llinl: ~;t.ar, l\orth 51::11', nLlffalo, Gold .weds lind n:lld E:\~le, 

Minc r .. l !j\ll' \,CY :;0, 37,].1, in t.he T(I:;Jb~tonCl !,1illin~ Diztrict, :IS shol'.'n in lhe 
pntcnt I' cconlec\ :'I t Book 30, Deeds of /.line!., P:l(;es 397-,102. 

STI\TE III :Ir.RI\I. I. [,\SE - .~!22.:?2~_!_£~!.~,I:L[ST() :1 ! \I:If:S 

I'lineral I. ,~.-,~,c :1 0 , 7;' (, .d:ncd g/l:J/;,7, c X[1irin<j 8/13/77, covering eight (8) 
mincrill cl<lil~s in Sec:. 36, nos, R?IE 

/ 

Exhib :i t A 

- ;:> -
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Consultants in: 

• base & precious metals • uranium 

• coal. geothermal. environment 
• remote sensing. color aerial photography 

erpretation-image processing 

Worldwide Mobilization 

c-

Southwestern 
Exploration Associates, Inc. 

Mr. Dwight Lee 
FAMCO 
120 Sylvan Avenue 
Englewood Cliffs, NJ 

Dear Dwight: 

November 15, 1978 

07632 

JJsu4500 E. Speedway, Suite 14 
Tucson, Arizona 85712 

(602) 795-6097 

James A. Briscoe, President 
Registered Professional 

Geologist 

After long delay, I am sending you two copies of the proposal 
we discussed this summer. 

I am looking forward to hearing from you regarding this and 
would be happy to answer any questions you may have. 

JAB:cmd 
P-E78 
1820 



RECEIVED NOV 2 7 1978 

HEWLETT MANAGEMENT 

R. F. HEWLETT 

PHONE(702)359-1069 N a v e.m b e.1t 2 1, 7 9 7 8 
2602 Monte Verde Way 
Sparks, Nevada 89431 

) 

M~. Jame4 B~~4eoe 
SuLte 14 
4500 Ea~~ Spe.e.dway 
Tuc.~ on, 
Altizona(85712) 

Vea~ J~m: 

Enc.lo~e.d ple.a~e. 6ind in6oltma~ion c.onc.eltning plte.c.iou~ me.tal pltoc.e~~ing. 

I be.live tha~ you eould util~ze ~ome 06 thi~ in60ltmation/te.ehnique.~ 
60~ 40me 06 you~ el~ent4. Ce~ta~nly, the~e teehnique~ 4hould be 
eon4~de~ed in evaluat~ng p~ope~t~e~ ~n o~de~ to a44e44 the a44et. 

The.~ e. ~e.c.hnique.~ apply to a v e.lty w~de. Itang e. 06 "olte~" ~ ~ uc.h a4 
oltom ~a-i.l-i.ng~ ~o ope.n ~ p-i.~ Olte.~. The. ~wo ke.y blte.ak ~ ~hltough~ alte.: 

A . . IPS 6o~ ~ndueed pe~c.olation 
B. Non~eyan~de 4olvent4. 

The. non~c.yanide. ~olve.n~~ alte. ~ome.thing ~ha~ I have. be.en woltking 
with 601t ~he. la~t twoye.alt~. Fait example.: 

Soivent Vi44olut~on Rate(Mg./H~.) Mg. Au/H~.//$1 Solvent 

Cyan~de 2.4 Mg./H~. 

Hypo c.hloltit e. ~. 
Hal~de SY4tem 225.6 Mg./H~. 

1.9 Mg.Au/H~. 
$ 1. Solvent 

74'. 2 Mg. Au/ H~. 
$ 1 Solvent 

The. above. po-i.nt~ out that at the. plte~e.nt c.o~t~ 06 othe.1t ~olve.nt~, 
~yanide 066e.1t~ nothing-e.ithe.1t 601t c.o~t Olt di~~olution Itate.. Al~o, 
othe~ 4otvent4 alte not pH eont~otted a4 i~ c.yanide(10.5). Obviou4ty 
it i4 not p~aetieat to ma~nt~in a ba4~e pH. 

I hope that . you ean ut~l~ze 40me 06 my expe~~enee on 40me 06 you~ 
pltoje.c.~~-olt be.~~e.1t ye.~-ge.ne.ltate. ~ome. ne.w bu~ine.~~ ba~ed on ~he.~e. 
ne.w appltoac.he.~ ~o plte.c.-i.ou~ me.~al Pltoc.e.~~ing. 

I w~ll be anx~ou4 to hea~ n~om you a4 I am p~e4entty ~n need 06 
40me c.on~utting. The majo~ c.ompanie~ need 40 mueh t~me to e~n4~de~ 
the apptic.ation 06 the.4e. te.c.hnique.~ and in many c.a~e~ a ~matlelt 
c.ompany Olt gltOUp c.an make in~tant U4e 06 what I have. de.ve.toped; 
took at the. p~ic.e4 06 the. pltoc.e~~ing ptant4. 

S~nc.eltety YOUlt4, 

~r~-
Ric.haltd F. H e.wle.~~ 



HEWLETT MANAGEMENT 

R. F. HEWLETT 2602 Monte Verde Way: 
PHONE (702)359-1069 Sparks, Nevada 89431 

) 

PRECIOUS METAL 
VEVELOPMENTS 

Reeen~ ~nnova~~on~ ~n P~ee~ou~ Me~aL T~ehnoLogy ~ha~ I have deveLoped a~e: 

INVUCEV PERCOLATION SUBSTANCES 
****************************** 

1. O~e ¢~~een ~~ze¢ 6~om eoa~¢e ~o 
ta~l~ng¢~an be heap lea~hed. 

3. Leaehing time i~ ~edueed 
by a 6a~to~ 06 10. 

5. P~e-T~ea~men~ eo¢~~ a~e Le~¢ 

than $0.50 pe~ ton o~e. 

7. Sl~me~ ~n the p~e9 pond a~e 
v~~tually n~l. 

2. Pe~Cen~ ~eeove~y ~¢ mo~e 
than doubled. 

4. So!vent~(a~ eyanidel eon~umption 
i~ ~edueed up to a 6aeto~ 06 6. 

6. Ine~ea~ed p~ee~ou~ me~aL vaLue 
pe~ $1 IPS i¢up ~o $ 60 

8. Cap~ta! Inve~tment ~~ 9~eat!y 
~edu~ed ~ompa~ed to m~lll~ng. 

CARBONACEOUS ORE PRE-TREATMENT 
****************************** 

1. Ine~ea¢ed gold value due to 
P~e-T~ea~men~ ~¢ up ~o $ 100 
pe~ $ 1 P~e-T~ea~men~ eo¢~. 

3. Mu!t~p!e-So!vent Complexe~ 
have been developed 60~ the 
nume~ou¢ type¢ 06 o~gani~ 
¢ub¢~an~e¢ & envi~onment¢. 

2 . Spe~~'al P~e-T~eatment teehn~que~ 
enable heap Leaeh~ng in¢~ead Q6 
m~LL~ng 6o~ even h~gh-g~ade o~e¢. 

4. Ion-Exehange Re~~nf., m~n~m~ze the 
~e~ove~y pl~nt eap~tal ~nvef.,tment 
and the ~a~bon-bond polyme~¢ 
minimize ~heope~a~ing ~o¢t¢. 

PRECIOUS METAL RECOVERY PLANTS 
****************************** 

. P~eg 0.60 Au & 1.25 Ag / ton ¢oLution 

Cae.a~~tlJ.(GPM) Plant Co¢t Va~llJ. G~o¢¢-Au Va~ly G~of.,f.,-Ag 

50 $ 3,000 $ 3,600 $ 2,063 
100 5, 000 7, 200 4, 125 
200 10,000 14,400 8,250 
400 15,000 28,800 16,500 



R. F. HEWLETT 

PHONE (702)359-1069 

HEWLETT MANAGEMENT 

PRE-TREATMENT 
00 

Va.Jt-i.OU.6 PJtob.e.e.m 
PJte.c-i.OU.6 Me.ta..e. OJte..6 

60Jt 
HEAP LEACHING 

2602 Monte Verde ,Way 
Sparks, Nevada 89431 

.S-i.ze./Va.e.ue. V-i..6tJt-i.but-i.on MJ..ne.Jta.e.ogy 

P e.Jtm e.a.bLU_ty PhY.6-i.o-Che.m-i.c.a..e. 
* * * * . 

.. .... _V~~~em~nated~Open P~t 
! .Vump OJte.i Cla.y/Fine.6 
! ·,Ac.-i.d-i.c. Ka.o.e.-i.nit-i.c. C.e.a.y 
! . T aJ..fJ..ng.6 

* * * * * 
Ca~bona~eou~ O~e. 
ReoJtac.toJty OJte.6 • 
Su.e.6-i.de. M-i.ne.Jta..e..6. 
Te..e.fu/tJ..de..6 

- - - - - - - - - - - - -. . . . . . . . . . . . . 
! 

V~~.t.t~ng & 
Bla..6t-i.ng!!! J + Ve.gJte.e. + 

! J + 06 + 
! J +CJtu.6hing + 
Loading +Analy~i~ + 
! ! . . . . t - - - ~ - - - - + 
! ! ! +Se.te~tion+ 
! CJtu.6hing 
! ! 

! 
Appli~at~on on IPS Solution . ... 

SpJtay on 
OJte. TJtuc.k 

! 
! 
Hau.ted 

by 
TJtuc.k 

! 

SpJtay on 
Conve.yoJt Be..e.t 

! 
! 

Elevated 
onto 
je.a. p +IPS Solution+ 

+------------+ 

! 
! OJte. Mine.Jtalogy 
1 ..... 1************* 

OJte pH/Eh 
! . . . . . . . ! * * * * * * * 

CaJtbon-Bond 
PolymeJt~ 

! . . . . . . . . . f * * * * * * * 

Oxidant.6 
!******* 
! 

. ! 
+Re.age.nt and Gold+ 
+Solve.nt Ana..e.y.6-i..6+ . 

J + Se..e.e.c.tion t ..... +----------------+ 
OJte. "He.a.pe.d" 

onto Pad 
! 
! 
! 
! 

Applic.ation 00 IPS Solution 

. SpJtay while. Voze.Jt i~ pu~hing, 
le.ve..e.-i.ng, a.nd Jt-i.pp-i.ng 

! 

C Jt . PIS +" U -<..ng- e.-{.. .•....••..••.• 

F.toc.c.u.tant 
********** 

+ Se..e.e.c.tion + 
! 

... ! ! 
! 

........... 1111111111 ! 
SpJta.y He.a.p ...... 1 
. ! 

! . 
Colle.c.t Eoolue.nt 

PJte.g Pond 
! 
! 

Re.c.ove.Jt Va.lue..6 in p.e.a.nt 
Sodium Sulnide(Ag) 

Ion~Exc.hange Re~in~ 



HEWLETT MANAGEMENT 

. F . HEWLETT 

PHONE(702)359-1069 
2602 Monte Verde Way 
Sparks, Nevada 89431 

) 

INVUCEV PERCOLATION 

The U.6e 06 an "Induc.ed Peltc.olat-ion Sub.6tanc.e."(IPS) to agglomeltate 
c.la.y'.> and 6ille.'.> glte.atly e.nhanc.e..6 the. polto'.>ity by c.lte.ating a haltd 
and c.ompletely POltOU.6 agglome.ltated ma~.6. 

In genelta£, Induc.ed Peltc.olat-ion .6hould be u.6ed nolt all heap leac.h.ing 
olte.6; thetec.hn-ique wa.6 olt-ig-inaaly developed nolt tail-ing.6. Valtiou.6 
olte'.> tholteughly te'.>ted alte Goldnield and Pac.~altd ta-iling.6, Pac.~altd 
dump aJld epen-pit olte and Tonopah '.>ilve.1t Olte., and Gold6ield and 
Fl oltida Canyon gold olte'.>. 

Beni6-it.6 e6 IPS alte: 

1. Peltc.olat-ion -inc.ltea.6e 
2. P eltc.e.nt Ite.c.o v e.lty in c.1t e. a'.> e. 
3. L e.ac.hing Itate. inc.lte.a.6 e. 
4. Pe.:!.c.ent ,~lime.'.> in plteg pond if.> minimized. 

The C.O.6t.6 06 apply-ing IPS ~ould not exc.eed $O.50/ton olte. Th-i.6 
.would apply to tailing'.>. The inc.ltea'.>ed glto'.>'.> value due to IPS 
tlte.atme.nt Itange.'.> 6ltom 60 to 35 dollalt'.> pelt dollalt IPS C.O.6t. 

The ab.6olute c.hange.(i~c.ltea.6e) in peltc.olation and c.on.6equently Itec.ovelty 
.due to the U.6e on an IPS c.an be .6ummalt-ized by the nollowing: 

Type 06 Olte Vepo.6it Ab.6olute Inc.ltea.6e PeltCent M-inu.6 4 Me.6h 
48% 60% 80% 

Gold & SLt v elt Peltc.olation 45 61 80 

.Gold Rec.ovelty 25 43 55 

Silve.1t Re.c.ove.lty 26 42 57 

The incltea .~ e ..tn Itec.ovelted value pelt ton on olte due to IPS tlteatment 
-i.6 plte ,~ en,t ed ..tn the 60llow-in8 gltaph.6 nolt gold and .6-ilvelt olte.6. 

Notic.e. a pO.6itive c.oltltelat.ion between the peltc.ent minu.6 4 me.6h 
and the. inc.he.a.6e. in pe.ltc.olation due. to IPS. Thi.6 ltule.-o6-thumb i.6 
velty u'.>e.6ul 60lt c.omputing the plte.dic.ted inc.lte.a.6e.in pe.ltc.olation and 
Itec.ovelty nolt valtiou.6 olte type.6 and .6c.lttenanalY.6i.6. The methodology 
&Oli. ut-it-iz .ton 06 "Induc.edPeltc.olat-ion Sub.6tanc.e.6" -i.6 plte.6ented il1 the 
ninal iltu~tltatioJ1 . 
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HEWLETT MANAGEMENT 

===========-----------
R. F. HEWLETT 
PHONE (702 )-359-1069 

2602 Monte Verde Way 
Sparks, Nevada 89431 

INVUCEV PERCOLATION SUBSTANCES 

ORE TYPE 
******** 

Ac.-td Ba.6-tc. 

Clay 
T aiLi.ng.6 

•••••••••••••••••• 0 ••••••••••• 

ORE 
CHEMICAL 

COMPOSITION 
*********** 

Sil..ica 
Alum..ina 

Silicate.6 
I ~o n 0 x-tde.6 

CaO & MgO 

SOLUTION 
QUANTIFICATION 
************** 

Compacted Ven.6..ity 
Application Tec.hnique.6 

Solvent(.6) 

TYPES OF IP SUBSTANCES 
********************** 

L-tme Po~tland Cement 
Ag~-tc.ultu~al Type I 
Vehyd~ated ' Type II 
Hyd~ated Type.6 IIr,IV,V 

Floc.culant.6 
Halide.6 

PROPORTIONING ANALYSIS 
********************** 

Pla.6ticity Index 
Sc.~een AnalY.6-t.6 

CURING 
****** 

T-tme 
Method 

ECONOMIC -ANALYSIS 
***************** 

Maxim..ize; 
Pe~cola-tion 

M-tn-tm-tze; 

Heat 06 Hyd~at..ion 
Recove~y Rate 06 
P~ec.iou.6 Metal.6 

V..if.> ..i.n.teg /tat .Lo VI. 

"Se.t T..<.me." 
CO.6t pett Ton 



R. F. HEWLETT 

PHONE (702)359-1069 

HEWLETT MANAGEMENT 

PRECIOUS METAL 
"HEAP LEACH" 

METALLURGICAL TESTING 

2602 Monte Verde Way 
Sparks, Nevada 89431 

Following alte. available ".6tandaltd" meta.i.tultg-<-c.al te-6t-6: 

Plte- L'teatment 

A. Caltbonac.eau-6-Keltagen 
1 . pH c.hang e. 
Z. Noble Metal Solvent.6 
3. CaJtbon bond-Noble metal exc.hange 

B. dxidized Sul6ide..6 
c. Ba-6e Metal.6; Cappelt, Z-<-nc., Tlton, AIt-6enic., etc.. 
V. Tel.e.uJi..-<-de-6 
E. Re.6Itac.tolty Mine.ltal.6 
F. Complex Sul6ide.6 

Solvent Se.lec.tion 

A. To xic. 
B. Non-Toxic. 
C. Ac.id pH 
V. Ba.6ic. pH 
E. Vual Itange. pH 
F. Com b-<- nat-<- a n-6 
G. Ox-<-dant.6 

A. Re.c.oveltlj-pe.ltc.e.ntage. 
1. Solve.nt (.6 ) 
2 • E 11 6 e. c.t 06 c.ItU.6 hi ng 

B. Le.ac.hing Itate. 
C. Re.age.nt c.on.6umptio~1 

Ec.onomic. AnalY.6i.6 

A. Noble. me.tal di.6.6olut-<-on Itate. pelt .6olve.nt 
B. Optimum ~olve.nt c.onc.e.ntltation~ 
C. Solve.nt C.O.6t.6 
V. Opt-<-mum .6olve.nt e.c.onomic..6 

1. Solvent .6elec.t-<-on-6 
2. Opt~mum ec.onom-<-c. c.oncentltation.6. 



HEWLETT MANAGEMENT 
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R. F. HEWLETT 

PHONE (702)359-1069 

OUTLINE 

06 
CONSULTING EXPERIENCE 

PRECIOUS METAL 

*HEAP LEACHING ACTIVITIES* 

....... . 
) 

GENERAL 

... ... EVALUATION 

.. ..... METALLURGICAL TESTING 

....... VESIGN 

....... PRE-PROVUCTION 

2602 Monte Verde Way 
Sparks, Nevada 89431 

... ~ ... PROVUCTION 

;'" / 



HEWLETT MANAGEMENT 

R. F. HEWLETT . 

PHONE (702)359-1069 
HEAP LEACHING ACTIVITIES 

GENERAL 

1 • Le.gal AgJte.e.me.nt.6 

2. Cade..6tJtal SUJtve.y 
A.Pate.nte.d claim.6 
B. Lode. c.e.aim.6 

3. C.e.aim Staking 
A. Lode. 
B . ,'vl-i. i.e. .6 -i. t e. 

4. Envi~6nmenta.e. Su~vey 
A. Local-State.-Fe.de.~al Regu.e.ation.6 
B. Obta-i.n Pe.Jtmit.6 
C. V~.6-i.gn & In.6tall MonitoJt SY.6te.m 

5. Wate.Jt 
A. Location Se..e.e.ctioI1-0wne.~.6hip 
B. V~-<..e..e.-<'ng 

1. V~aw-down ti~t.6 
2. Re.am-i.ng ~ ca.6-i.ng 

C. Pump In.6tallation 
v. Gene~ato~ o~ E.e.ect~ic POWe.~ 
E. P-<.pe In.6ta.e..e.at-<.on 
r. State. U~e. Pe.Jtmit 
G. Wate.Jt Te..6t-i.ng 

1 • pH 
2. Anion.6 & Cation.6 
3. MajoJt Eleme.nt.6(Ma.6.6 Spe.c) 

H. WateJt TJte.atment 
1. Fi.e.te~.6 
2. Po-i.nt-.6e.ttling 
3. Polyme.Jt.6 
4. pH 

6. Powe.Jt 
A. S~uJtce.-Availability Ve.ci.6ion 
B. II1.6tal.e.ation 

7. Al1ci.e..e.a~y 
A. 0 & 6·{.ce. Bui.e.ding.6 
B. Labofl.ato!l.Y 
C. S· fLOp .~-A:ail1taI1e.nce. 
V, Fe.nc-i.l1g 
E. HCtt.6-i.119 

2602 Monte Verde Way 
Sparks, Nevada 89431 



HEWLETT MANAGEMENT 

;---~=-====== 

R. F. HEWLETT 
PHONE (702)359-1069 

) 

HEAP LEACHING ACTIVITIES 

EVALUATION 

1. R~v~~w 06 Ava~labl~ Vata 
A. Pa~t P~oduct~on Hi~to~y 
B. G~ology 
C. P~~viou~ Sampling 
V. P~~v~ou~ M~tallu~gical T~~ting 

2. G~ol09g 
A. Mapp~ng 

1. Lithology 
2. A.tte.ftat"<'on 
3. StftuctUft~ 

4. G~och~m~~t~y 

B. O~~ Occu~~nc~ 
1 • Ho~t Rock.o 
2. Gang ue. 

c. O~~ M~n~~alo9Y 

3. Topog~aph~c Mapp~n9 
A. Photogftaph~(ae.ft"<'a.t) 
B. 5- 600t COl1tOUft Map (.6) 

4. Sampling 
A. Vump~ & Ta~ling.o 

1. G~ab/chann~.t 
2 . B a c k - h ° ~ tft e. n cit e..6 
3. Voz~~ cut~ 

B. Su~6ac~ M~n~~alizcit·'..t o'1 
1. S o~l 
2' . Outc~op 

a. Ro c.k c.h"<'p 
b. Chann~.t 
c. V~~lli'1g 

1. Rota~y 
2. V~amond 

2602 Monte Verde Way 
Sparks, Nevada 89431 



HEWLETT MANAGEMENT 
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R. F. HEWLETT 

PHONE (702)359-1069 

HEAP LEACHING ACTIVITIES 

5. A.6.6 ay..tl1g 
A. FD te 
B. A~omic Ad.6o~p~ion 

6. Pneliminany Metallungical Te~t~ 
A. pH dete~mination.6 

1 • " L e.ach..tng" wate.n 
2. Olle.; ho.6~ & gangue. 

B. Solvent Analy.6..t.6 
1 • Acid 
2 • Ba~ic 

C. L e.aching E 66 i c.ie.n c y - R e. CD ve.lly 
1. Head A.6.6ay-F..t~e. A.6.6ay 
2. Noble Metal.6 Leached 

a. C yan..tde 
b. Aqua. Re.g..ta 
c. Othe.~ Solve.nt.6 

V. Solvent Econom..tc Analy.6..t.6 
1. Solvent Recoven..te.6 
2. E.6t..tmated CO.6t.6 

a. Reag ent.6 
b. Solve.nt.6 
c. Bu66e.1l.6 

7. M..tn..tng Layout & Ve.6..tgn 
A. Vump.6 

1. Tonnage. 60IL .6e.c.t..ton.6 06 dump 

2602 Monte Verde Way 
Sparks, Nevada 89431 

2. Head.6 & Recove.ft~ble. Gnade.6 60IL .6ec.t..ton.6 
3 . . E.6t..tmated Pnoduct..ton CO.6t.6 
4. BILea~-Even Ec.onom..tc Cut-066 GILade.6 
5. Econom..tc. OILe Re..6e.ILve..6 

B. Ope.n-P..tt OILe. 
1. Be.nd1 He...tgh~ 
2 . Be. 11 c. h R e. 6 e.IL e.n c. e. E l e. v at..t 0 n (.6 ) 
3. Pnoduc.t..ton Rate & CO.6t.6 
4. Econom..tc. Bne.ak-Even Cut-066 Gnade..6 
5. Ec.onom..tc. M..tne.able. OILe. Re..6e.ILve..6 



HEWLETT MANAGEMENT 
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R. F. HEWLETT 

PHONE(702)359-10~9 

HEAP LEACHING ACTIVITIES 

METALLURGICAL TESTING 

1. P~elimina~y Sampling 
A. Bulk Sample;., 

1. O~e(ho;.,~ ~ock ~ype;.,) 
2. . Gang ue. 

B. L eac.hing Wa,te.Jt S ouJtc.e. 

2. P/i.e-T~e.a~me.n~ 
A. Ca~bonace.ou~~Ke.~ogen 

1 • pH chal1g e. 
2. Noble. Me.,tal Solve.n,t~ 
3. CaJtbon bond-Noble. Me,tal e.xc.hange. 

B. PaJt,t~ally Ox~d~ze.d Sul6~de.~ 
c. Ba~e Me.~al~; Coppe.~, Zinc, I~on, e~c. 
V. Te.llu~ide.-6 
E. Re.6Jtac,to4Y Mine.Jtal~ 
F. Complex Sul6~dt~ 

3. Solve.nt Se.le.ction 
A. Type.~ 

1 . To xic. 
2 • Non - To xi c. 
3. Ac.~d pH 
4. Ba~~c. pH 
5. Vual Range. pH 
6. Combina~iol1~ 
7. Oxidant~ 

B. Gold-Silve.Jt Solve.n,t~ 

. 2602 Monte Verde Way 
Sparks, Nevada 89431 

1. Acid pha.6e. 
a. Sodium thio~ul6ate{Na2S203·5H20 
b. F e.JtJt~c chloJt~de. ( F e.Cl3) 
c. Sod~um hypoc.hloJt~,te.(NaOCl) 
d. Sodium chloJt~de.-Sul6uJt~c ac~d ~y~,te.m~ 
e.. Acid.6(HCl,HN03,H2S04,Oxali~, Aqua Re.gia, ·e.,tc.) 
6. Th~ouJte.a(NH2CSNH2) 

2 . Ba~ic pha.6 e. 
a. Cyanide. 
b. Sodium thio.6ul6ate 
c. ChloJt~I1e.-.6od~um chloJt~de. 



HEWLETT MANAGEMENT 

) 
R. F. HEWLETT 

PHONE(702)359-1069 
2602 Monte Verde Way 
Sparks, Nevada 89431 

HEAP LEACHING ACTIVITIES 

C. E e.O nom.te. Analyf.,.tf., 
1. Noble Metal d.tf.,f.,olut.ton ~ate pe~ f.,olvent 
2. Opt.tmum f.,olvent c.onc.ent4at.ton 
3. Solven~ C.Of.,~~ 
4. Op~~mum ~olve~~ ec.o~om~c.~ 

a. Solvent ~elee.t.ton~ 
b . Co 11 e. e nt~at.t 011-6 

4. I I1duc.ed Pe4c.ula~.to n 
A. Ope~-Pi~ 04e 

1. Phy~ic.al-~~ze a~aly~~~ 
2. Chem.tc.al-o.tnef., agg4egat.ton 

B. Vumpf., 
1. Phy~.tc.al-~.tze a~aly~.t~ 
2. Chem~c.al-6~~e~ agg4ega~io~/c.lay m~~e4al la~~~c.e 

C. Ta~l~~g~ 
1. Phy~.tc.al-~.tze analy~.t~ 
2. Chem~e.al-e.lay and 6~l1e pa~t~e.le agglome~at.tol1 

5. Leae.h.tng Tef.,tf.,(Ba~~el Te.6t.6) 
A. Rec.ove4y-pe4c.e~~age 

1. Solve~~(~) 
2. E66ee.~ 06 c.4u.6h.i~g 

B. Leae.h.tng 4ate 
C. Reagent e.on.6umpt~on 

6. P40C.e.~~ Ec.onom~c.~ 
A. Noble Me~al Re.e.ove.~y(%) 
B. Noble Metal.6 Ree.ove4ed pe4 Ton 
C. Solvent COf.,t pe~ TOI1 

7. Metal Ree.ove4Y 
A. Zi~Q eleQ~4omo~ive 4ept~Qeme~~ 

1. VeaeJta~~on 
2. No deae4a~.ton 

B. Powde~e·d ~~OI1 elee.t~omot~ve ~eplae.emel1t 
C. Ca4bon ad.604pt.ton 
V. Ion-ex.c.hange 4e~.tn~ 
E. PJtec.~p~~a~~on by pH c.hange 
F. Selec.~.tve. ~~lveJt p4e.c.~pi~a~ion wi~h ~od.tum .6ul6.tde 
G. Redue.t.ton 00 gold w.tth. 6e440U.6 ~ul6ate/ppt. 
H. P4ee..tp.ttation ~6 f.,.t! ve4 w.tth HCl 
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R. F. HEWLETT 

PHONE (702)359-1069 
2602 Monte Verde Way 
Sparks, Nevada 89431 

VESIG N 

1 • 

1'1 
L • 

3. 

S-i.te 
A. 
B. 
c. 
V. 

Pad 
A. 
B. 
c. 
V. 

SUJtvey 
Pad.6 
Pond.6 
Plan;t 
Road.6 

HEAP LEACHING ACTIVITIES 

& Ve.6-i.gn 

Sun6aQe anea & .6lope 
Pad dna~na~e .6paQ~ng & ne;twonk 
Vna~nage d~;tQh layou;t 
Con.6tJtuct-i.on mateJt-i.al .6elect-i.on 

1. Compact-i.on & peJtmeab-i.l-i.ty te.6t-i.ng 
a. Tailing.6 
b . Clay - kaol~n~;te, volQan~Q ;tu66, e;tQ. 
Q. Ve.6en;t .6o~l 

2. AJtti6icial membnane.6 

Heap Ve.6ign 
A.Optimum l-i.6t incJtement 
B. Shape and Qon6~guna;t~on.6 06 heap.6 
C. Heap geome;tny-;tonnage-.6pnay nela;t~o n.6h~p.6 
V. Spnay de.6ign 

1 . One to nnag e 
2. Spnay .6paQing and con6iguna;ti ol1 
3 . Spnay na;te 
4. Ton.6 ;tnea;ted/.6pnay 
5. GPM/.6pnay 
6. GPM/100 6t2 

4. Spnay Cycle 
A. SatuJtation 
B. Spnay /I.a;te 

1. Ini;tial 
a. (lay/high % 6ine.6 
b. Non-clay & low % 6ine.6 

2. PO.6;t-.6a;tuJta;tion & 6inal 
c. Op t imum lead1. pe-'I.iod 
V. Vc.-wa;ten peni od 



R. F. HEWLETT 
PHONE(702)359-1069 

5. POl1d.6 

HEWLETT MANAGEMENT 

HEAP LEACHING ACTIVITIES 

A. Settlil1g Te.6t.6 
1. Settled volume 
2. CoJtJtected H20 
3. Weight peJtc.ent .6olid.6 
4. Volume. pe.ltc.e.nt .6 olid.6 
5. Se.ttle.d .6olution de.n.6ity 

B. Settling Rate 
1. TeJtminal velocity 
2. Un-hindelted .6ettling ve.loc.ity 
3. Settling ve.loc.ity V.6. pond height 
4. Flow Itate in pond . 
5. Mean width 06 pond 
6. FJte.e-.6e.t.t.ling velocit.y 06 -6maLte..6t 

palttic.le that will .6e.t.tle. 
7. Ove.1t6low palttic.le..6 

C. · Paltame.te.Jt.6 
1. Slope. 
2. TopogJtaphy 
3. Shape. 
4. Length 
5. He.igth 

2602 Monte Verde Way 
Sparks, Nevada 89431 

6. Fluid alte.a (ltig ht angle..6 to .6 e.ttling 6 Oltc.e. J 7. Vime.n.6ion-volume-gallon-6 

v . T Y P e..6 0 6 Po n d.6 
1. Sand ditc.h 
2. Plte.gnant .6olution 
3. PIte.c.ipitatiol1/baltlte.11 
4. Spltay 
5. Acid' 
6. Ba-6ic 
7. Ac.id .6e.ttling-c.oppe.It,6~ltltic. ge.l.6~c.lay mine.ltal.6, e.tc.. 

E. Layout 06 Pond SY.6te.m.6 



HEWLETT MANAGEMENT 
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R. F. HEWLETT 

PHONE(702)359~1069 

HEAP LEACHING ACTIVITIES 

6. Pla.nt 
A. Ve. .6igl'l. 

1. Solve.nt.6 
a.. P~e-T~ea.tment 
b. Lea.c.hing 

B. Equipment Selec.tion 
1. Filte~.6 
2. Pump.6 
3. Plumbing 
4. Me.ta.l ~ec.ove~y .6Y.6tem(.6) 

7. Plumbing La.yout & Ve.6ign 
A. Pla.nt c.a.pa.c.ity . 
B. Pipe. .6e.lec.tion(type) 
C. Pipe dia.mete~ ~e.le.c.tion 

1 • Vi.6 c.o.6ity & de.n.6ity 
2. P~e.6.6u~e d~op 
3. Ma..6.6 6low ~a.te 
4. Liquid 6low ~a.:te 
5. Le.ngth 06 6low 

8 . Pump Se.tec.tion 
A. Suc.tion li6t 
B. Ve.~tic.a.l li6t(he.a.d) 
C. Suc.tion & di.6c.ha.~ge pipe .6ize 
V. Pipe. .6ize 
E. Line di.6ta.nc.e 
F. Ve.6i~e.d PSI & di.6 c.ha.~g e. GPM 
G. Type. 
H. HP, He.a.d, RPM, etc. . 

9. Re.a.ge.nt Sto~a.ge. & Mixing 
. A. C ya.nide 

B. Ca.u.6:tic.-Lime. 
C. Wa.te.~ t~e.a.tm~nt(6loc.c.ula.tion/polyme.~.6) 
V. Othe.~ .6olve.nt.6/~e.a.gent.6 

:" . 

2602 Monte Verde Way 
Sparks, Nevada :89431 
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. F. HEWLETT 

PHONE (i02)359-1069 

HEAP LEACHING ACTIVITIES 

PRE-PROVUCTION 

1. . C 0 1'l.6 tfl..U c..t-t 0 11 

A. Haulage Jtoad~ 
B. Pad.6 [-tI1c.lud-tng b e!tm.6 ) 
C. Pond.6 [-tnc.lud-tng dyke.6) 
V. I n.6 tallat-to n 

1 • L-tnelt.6 
a. V-ttc.h 
b. Pond 
c.. Pad 

2. P lumb-tng 
a. Plteg-plant p-tpe 
b. Plant 
c.. Plant-pfl..ec.-tp p-tpe 
d. Pfl..ec.-tp-.6pltay pond p-tpe 
e. Spltay man-t6old & p-tpe l-tne.6 
6. Make-up tank.6 

3. WA..lt-tng 
a. Pump moto ,'t.6 
b. Plant 
c.. Well-geneltatolt[?) 

4. T ank.6 
a. "F lte.6 h." mak e - up watefl.. 
b. Make-up .6olut-ton.6 

1. Reagent 
2. Solvent 

2. Plant 
A. Equ-tpment pultc.ha.6e 
B. Plant c.on.6tltuc.t-ton 
C. II1.6tallat-ton on-.6-tte 
V. Te .~t-tvlgi de-bug 

3. Utboltatolty 
A. Atomic. ad.6oltpt-ton 
B. T -tt ,'tat'<'o 1'1.6 
C. Solvent analY.6-t.6 
V. L e. a c. 11<" n 9 t e..6 t.6 
E. Me. ta l fte.c.ove.lty te.6t 6 
F. P ltOc.e~ ,~ fllon'<'tOft'<'ng 

2602 Monte Verde Way 
Sparks, Nevada 89431 
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PHONE(702)359-1069 

HEAP LEACHING ACTIVITIES 

PROVUCTION 

1. M-tn-tng 

2 • 

A. G~ade cont~ol 
B. V~illing & bla~tinglopen pit) 
C. Load-i.nglope.n p-i.t, dump~, & taLt-i.ng~) 
V. Hautag e. 

Heap 
A. O~e. "heaping" 

1 • Le.ve.t-tng to ~pe.ci6ied he.igth 
2. R-tpp-tng 

3. L e.ach-tng 
A. Solution balance. 
B. Sp~ay ~ate. 
C. He.ap "we.e.p" mon-tto~ 
V. P~e.gnant Monito~ 

1. E661ue.nt 
2. POl1.d 

E. Sp~ay Mon-tto~ 
1. Sp~ay man-t601d 
2. Sp~ay pond 

4. Plant 

5 . 

6 . 

A. Monito~ 06 p~e.g & ba~~e.n 
B. pH cont~ol & monito~ 
C. Solvent/~e.age.nt make.-up; P~e.-t~eatme.nt 
V. 0 x.yg e.n e.o nt~ot 
E. Anti-~cal-tng ~e.agent~ 
F. Su~6ace. te.n~ion cont~ol 
G. Moniote. 60~ EPA 

1. Well I ~ J 
2. G~oundwate.~ 

H. T-tt~at-ton~ 
1 . Cyanide ( " 6~e.e" ) 
2. Lime. &/o~ cau~t-te. 
3. Othe.~ ~ol~e.nt~ 

I. p ,'tOce.dll.~e 
1. Sta~t-up 06 plant 
2. Shut-down 06 plant 
3. Clean-tng 
4 . Pump~, etc. 

J. ,\j-tll ope.tr..atoJl.~ monitotr.. & tr..e.POJz.t :6 

,1.1e.tal Re.e.ovetr..y 
A. Et ut.[ 011 / ~ t ,'l..ip ping 
B. M e. LU.ng / tr..e 6ining 

S at e.~ ," 

2602 Monte Verde Way 
Sparks, Nevada 89431 



R. F. HEWLETT 
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EVUCATI O\' 

HEWLETT MANAGEMENT 

RESUME 

2602 Monte Verde Way 
Sparks, Nevada 89431 

1957 - B.S. ,til Che.m.-i.c.al En.g.-i.I1e.e.Jt.-i.n.g; Iowa S.ta.te. Un..-i.ve.Jt.6.-i..ty 
1960 - M.S . .-i.n. A!.-i.I1.-i.n.g El1g .-lne.e.Jt.-i.l'lg; Un..-i.ve.Jt.6.-i..ty 06 AJt.-i.zol1a 
1967 - COWL~e. wo/tk al1d Vi.6.6e.Jttation. c.omple.te.d 60Jt a V. Sc.. 

EXPERT E.\JCE 

in Mining El1gin.e.e.Jting al1d a Ph.V. il1 Ge.ologic.al 
Eng . .l11e.e l·Li n.g while. all .the. teac.hil1g 6ac.ul.ty at the. 
Un .i..ve. .'l..6ity 06 AJtizolla al'l.d .the ColoJtado Sc.hool 06 M.-i.lle /L 

1978 to date: COI1.6ultan.t; PJte.c.iou.6 Me.tal Heap Leac.hing, 

1970-1977: Ge.ne.Jtal 
A. 

B. 

C. 
V. 
E. 

PJtopeJt.ty Valuat.-i.on. & Ac.qu.-i..6.-i..t.-i.on. 

PaJttneJt an.d 066ice.Jt; 
SieJtJta Min.eJtal Man.age.mel1t-McVeJtJtmott Mine. 
IOpe. n. -Pit Me.Jtc.uJty Min.e) 
19.71 ~kn. e.Jtal.6 - Tom 6.6 to n. e, AJtiz 0 n.a I Gold - Si.t v eJt 
Heap-Ltach OpeJtation.) 
Ne.l.6on., Ne.vadaIGold-Silve.Jt Heap Le.ach) 
CJtipple. CJtee.k, ColoJtado(Gold Heap Leach) 
Gold6ield, Ne.vadaIGold-SilveJt Heap Leac.h) 

1968-1970: M.-i.ne. Fin.an.ce; CO I1 .6ultal1t on. Ac.qui.6ition. an.d Mine 
Valuat.-i.on(ZuJtich, Lon.don., Ro~e., ]ohan.n.e.6buJtg, 
PaJti.6, Bele.mIBJtazil), an.d New YOJtk) 

196 3-1967: ChaiJtman. 06 the. BoaJtd; COMPUTEC RESEARCH, GFI COMPUTER 
INVUSTRIES, COMPUTERIZEV NATURAL RESOURCES, & R.F. 
HEWLETT & ASSOCIATES; Compute.Jt Applic.at.-i.on. Companie.6 

1957-1963: BeaJt CJte.e.k/Ke.n.necott; Stati.6tical Ehg.-i.n.e.e.Jt. Veveloped 
c.omputeJt appl.-i.c.ation..6 60Jt oJte. Jte ,~ eJtve computatiol1.6, 
de.6ign. 06 ul1de.JtgJtoun.d al1d ope.n.-p.-i.t min.e.6, exploJtat.-i.on. 
dJtillin.g patte.Jtn..6, 6in.al1c.-i.al e.valuation. 06 exploJtation. 
pJtojec.t.6, bJtoduc.t.-i.on. .6chedul.-i.n.g, an.d pJtoc.e.6.6 optim.-i.za­
t.-i.OI1 60Jt coppeJt .6meltil1g. 

Yuba Min.il1g Compan.y; ExploJtation., min.e e.xamil1at.-i.on., 
and de..6ign. 60Jt open.-pit gold & .6ilveJt depo.6.-i.t.6 in Idaho. 

Utah Con..6tJtuct.-i. on; Mine Engil1eeJt 60Jt ul1deJtg'Loul1.d mining 
0 6 o.-i. l .6hale in Co.toJtado(Un.-i.on. Oi.t). 

K~i .6 eJt A.tumi l1. um; Bauxite exploJtation, mine. examination, 
~ t!tc 'HpaJt de.p o ~it valuat . .lon, eng .Lne.e. tl.illg, and p.t cwt 
))/l.C' c. e 6.6 .t11 Jama.-i.c.a, Pal1allla, BJtaz...<..t, and U.S.A. 
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R. F. HEWLETT 

PHo~E ( 702 ) 339-1069 

CC \SULTI~G EXPERIENCE BY COMPANY 

Am e"ue.al1 M e..ta.t CWJlax 
AmeJt.tc.t1.n Potcv~h & Chern COJtp 
Ame/L.tc.an Smelling & ReMvung 
Al1ac.C'I:da Company 
Bail lleA . .'d{,lung C ctllpal1!:f 
Be/L1c. - Dc.f..be.aJt 
C c ~~~~ De. Pa6 e.o 
Ci UQ./~ S e/L.vic.e. 
Ccmpalua ,\·kne.lta De Cananea 
Dl(~' a.(. Co·'tPOJta.t.tOIl 
E.t P a.o 0 . N atu.JI.a1. Ga"o 
Et:Wc.. Cottp0JtaU'0I1 
GMmoy ,\{il'Ul1g Company 
G'~Lall,ule. ,\line..6 
G. T. BatOIl. & A~~(tUa.te..6 
Ha.nna ,\knil1g Company 
I ,'t.uil BMe. ,\luw 

CONSULTING EXPERIENCE BY COMMODITY 

GOLD 
V.tJLgillia Aline. (T Jt.a./U vaal) 
Lc,1a..t11e. (T MUM vaal - A6Jt.i.c.a) 
Cupple Ctteek.(Colottado) 
Gotd6ieLd(Nevada) 
T !wnde/1 SUn. (I daho ) 
Ne.t~on(Nevada) 
CongJte.M (AJt.i.zona) 
U .k.hoJtI1 (Montana) 
~lc j ave (Cili6 oJtnia) 
Ch1.o,ude (A,'tizona) 
V.01ginia Cay U-ievada) 
0;10' del Rey (Utah) 
Me.ttR.e.tt(Utah) 
C c.nt .. 'l.al C.t.tll ( Colottado ) 
(t''{'c.I~e.nbu''l.g (/vuzo na) 
C'W(\JI1 King (Auzc na) 
OcvtmCU'l (AM: C' ita) 

2602 Monte Verde Way 
Sparks, Nevada 89431 

Kwe.tt A.tumimUrl & Che.m CO,'l.p 
Kennec.ott Coppell. Cottp 
Kingdom 06 Saud,{, A!tabia 
Miam.{, Coppell. 
Mine..'ta Bayova.'t 
~lo.f..ybde.nwn COil.)) 06 Ame,uc.a 
Nottanda Mine..6 
Oc.c..tdental PetJto.f..ewn (MineJta~ ) 
Plac.eJt Development 
P. L.A.N. T. 
Q.lVi.ntana Mine.Jtw 
ReveJte. Coppell. & Btta.o~ 
SupeJt.i.oJt Oil Company 
S(!JindeU-Dtte~~lett 
T e.xa.o Gul6 Sulphutt 
T!talUva.a.l COlUolidated Gold6ie.l~ 
T!taM WoJt.ld A~'1e..6 

SILVER 
Pac.k.aJtd Mine(Nevada) 
Tovl.Opah (Nevada) 
Cilic.o(Cili60Jtn.ta) 
Cande.laJt.i.a(Nevada) 
OjM Ciliente..6 (Mexic.o) 
Zac.atec.a.o (Mexic.o ) 
Tomb~tone(AJt.i.zona) 
SilveJt Plumb (Colottado) 
Eutteak.a-Ely(Nevada) 
R ey MMt ( AJt.i.zo na) 
La ColoJtada(Mexie.o) 
Leadville(Color~do) 
SeaJte.hlight(Nevada) 
Plte..6e.ott(AJt.i.zona) 
Yue.c.a (Aft,{, zOIla) 
P ie.tte.e -Gtea.o 0 11. (A,uzo na) 
Re.vilte(Nc.vada) 
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COPPER-,\tO LY-Au 

Sa66oJtd, A:L{.zona (KCC) 
Tana.ma, Pu.eA;tc R.-i..c.o(KCC) 
L.-i..g~ CJteek, Ca.lin. (AMEX) 
Nevada V.-i..v.0~on (KCC) 
V.-i..amond. H (~L£'anU. CoppeJt) 
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Worldwide Mobilization 

Southwestern 
Exploration Associates, Inc. 

November 21, 1978 

Dr. A.J. Greenbau~ 

U.S. Oil and Minerals Corporation 

1400 Willow Lane, Suite 1000 

Wichita, Kansas 67208 

4500 E. Speedway, Suite 14 
Tucson , Arizona 857 12 

(602) 795-6097 

James A. Briscoe, President 
Registered Professional 

Geologist 

Re: Meeting between J.A. Briscoe and Messrs. A.J. Greenbaum and 

Ray Combee in the Greenbaum home, Wichita, Kansas, 7:30 p.m. 

to approximately midnight, Monday, November 20, 1978 to 

discuss REA Mineral Exploration Proposal 

Dear A. J. , 

Thank you for the opportunity to meet with you last night in your home 

in Wichita. 

hospitality. 

Please express my tha.nks to your gracious wife for her 

I find your candor most refreshing. A synopsis of my understanding of 

our meeting is as follows: 

You find my proposal 

the western United 

mineral commodities 

for a minerals exploration 

States encompassing all 

basically sound from 

technological and business viewpoint. 

pl ·ogram in 

profitable 

both the 

You feel that the raising of some $14 million in limi ted 

partnership contributions is feasible, though difficult. 
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You feel the package has to be polished substantially before 

presentation to potential limited partners. 

A proper investment vehicle is required prior to submittal to 

potential investors. 

You are willing to assist in polishing the product and 

investing in the first uni t in the amount of $1.33 million 

through your core "group of 20". After the initial unit is 

underway you will work over the next six months to a year to 

sell the other ten units, (New Mexico will have to be 

excl uded because of my current commi t tments there) six of 

which (incl uding your "core of 20") you believe will be 

subscribed to by current contacts. The remaining five will 

essentially have to be cold canvassed, though, through 

contacts with the original six unit investors. 

You will do this on a commission basis in the amount of 20% 

or approximately $2.9 million. 

Your activity in this endeavor is contingent on my 

investment, to match your own of the initial seed money to be 

used for legal fees and other expenses. These monies you 

believe can be expended over approximately a two-month period 

in order to organize the original vehicle so that unit one 

may be activated. 

Pursuant to the above I have taken steps upon my arrival in Tucson . to 

initiate the following: 

1. Instructed my attorney to prepare incorporation of REA, 

which will be the vehicle for the general partner. This will , 

take less than one month to accomplish. 
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2. Made arrangements for office space in our office complex to 

house the corporate offices of REA. Mr. Ray Combee can 

occupy space in this office as early as January 15, if indeed 

our negoitations come to fruition. 

3. I have instructed my accountant to cooperate with my attorney 

to prepare in appropriate boo keeping format for REA. 

4. I will have in escrow not later than January 20th, $20 

thousand earmarked for deposit to the account of REA at such 

time that is matched by a similar contributio"n from you in 

order to fund REA for the requisi te legal and promotional 

work. 

5. I am outlining basic preparatory steps (most of which are 

already underway) to my staff to insure that the uni tone 

area can be initated no later than February 15,1979. 

In order to facilitate a smooth start-up of this program I require 

from you the following: 

1. A detailed list of your recommendations for upgrading and 

polishing the current presentation. 

2. Any prerequisites you may have regarding the initial business 

organization of REA. 

3. A suggested list of ways in which I and my organization can 

work to enhance the viability of this project in the interim 

between the present date and on or about January 20, 1979 

when REA will be funded with the initial seed money. This of 

course will be at no cost or obligation to you. 
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4. A budget on how you propose to expend the intial seed money 

of $40 thousand for the preparation of the general 

partnership vehicle, and a war chest for sales operation. 

5. A listing of your business creditentials and credit 

references. 

6. A letter of intent indicating the above is acceptable to you, 

or an indication of required changes which would enable you 

to sign such a letter of intent. 

It is my understanding that the above is to be kept in mutual 

confidence until such time (if ever) that any disclosures may be made. 

Very truly yours, 

James A. Briscoe 

JAB/mp 

S78 

1847 
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CQnsultal) ts in: 
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• base &- precious metals. uranIum 

• coal '. geothermal. environment 

• remote sensing. color aerial photography 

erpretation-image processing 

Worldwide Mobilization 

Southwestern 
Exploration Associates, Inc. 

Dr. A.J. Greenbaum 
U.S. Oil and Mining Corp. 
1400 Willow Lane 
Wichita, Kansas 67208 

January 22, 1979 

Jd-Q: 
4500 E. Speedway , Suite 14 

Tucson, Arizona 85712 
(602) 795-6097 

James A. Briscoe , President 
Registered Professional 

Geologist 

Hand delivered to Dr. Greenbaum by JAB at the Arizona Biltmore Hotel, 
Scottsdale, Arizona 

RE: Proposals submitted during meeting of January 18,1979 
Tombstone, Arizona, Matrix, California and Randsburg, California 

Dear A. J. , 

This is a recap of our meeting of Tuesday evening, January 18, 

starting at approximately 7: 05 and finishing at approximately 

p.m. at the Biltmore Hotel, Scottsdale, Arizona, and several 

1979, 

10:30 

sub-

sequent telpehone conversations up through Sunday evening January 21, 

1979. 

During that meeting I presented you with three 

Tombstone Mining District Heach Leap and Exploration 

Matrix Project and; 3)the Randsburg Mining District, 

and Kern Counties, California. 

projects; 1) the 

Proposal; (2) the 

San Bernar'd ino 

It is my understanding it is your intention to fund certain porti?ns 

of these exploration proposals yourself but also to seek additional 

capital from various other joint venture partners. It is also my 

agreement with you that I will not deal separately with such potential 

venture partners should they approach me in an effort to go around 

you. In a like manner it is my understanding you will not deal 

separately with property owners or any of my contacts in these three 

areas. In the case that any of these individuals should try to go 

around ei ther you or I we will simply inform ea ch other and take 

appropriate action at that time. 
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Tombstone Project 

During that meeting and subsequent conversations it is my 

understanding that the following will be done: 

1. I feel that it will require approximately $50,000 to check the 

details of these suggestions made in the Hewlett report: This 

should be done in a careful manner prior to committing and 

expending the $200,000 suggested by Hewlett - in his report. 

This will include; 

a) A leach test using the IPS system. 

b) Drilling, back-hoe cutting, or other sampling procedures on 

the existing heap to verify that reported values are still 

in place. 

c) Preliminary geologic mapping and sampling to verify 

prescence of some of the gob material, and some of the open 

pit material reported to be present by Hewlett. 

2. As a first step, the Tombstone Development Corporation lands 

must be secured. This will take approximately $3,000 in 

labor, and $6,000 as a first payment to the property owners. 

We believe that the following property strategy will secure a 

lease-option on the Tombstone Mineral Development ground. 

a) pre-payment of $6,000 for back taxes to secure the ground 

for six months. 

b) committment of $100,000 in exploration and/or development 

funds as also part of our six month free option 

committment. 

c) at the end of the six months free time a $5,000 payment per 

month of 5% NSR royalty whichever is greater. 

d) $1 million dollar end purchase price. 
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3. It is my understanding that you need a preliminary report as 

soon as possible in order to raise funds on the Vancouver 

Stock Exchange through an offering of KARIN Lake Limited 

stock. I understand that some stock will be set aside in my 

name in addition to any other arrangements we might make. 

4. We will be setting up a checking account called the S.E.A. TMD 

(which signifys Tombstone Mining Dis trict) trust account to 

receive operating funds on this project. It is my under­

standing that an initial $5,000 will be wired to this account 

(Account No. 86-0340862) on completion of a letter agreement 

during our meeting scheduled for this afternoon at the office 

of Barry Zak Esquire Lawyer for the KARIN Lake Limited 

operation in Scottsdale. 

Matrix Project 

1. The Matrix Project, located adjacent to the ASARCO Waterloo 

Mine and the Superior Oil Company Langtry Mine in the Calico 

Mountains, has potential for a hi-grade stratabound silver 

deposit in basal limestone of the Miocene Barstow formation. 

This limestone lies at an approximate depth of 2,000 feet 

below surface in the Matrix area. A substantial geochemical 

anomaly has been delineated by previous drilling in the area 

but no drilling has been sufficiently deep to test the 

high-grade potential of this limestone. The alteratior. zone 

at the Matrix, has approximately twice the aerial extent of 

the combined Superior ASARCO ore bodies. There may also be 

some disseminated lower grade values over the hypothetical 

high-grade limestone replacement manto-type ore body. Because 

of the depth of these assumed disseminated low-grade deposits, 

it is not known whether they can be exploi ted under present 

price - technological conditions. 
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2. It ' has been my recommendation to you and to which you agreed 

that exploration will consist of: 

a) compl ila t ion and in terpreta tion of exist ing data and some 

addi tional on si te geological mapping a t a cost of 

approximately $20,000. 

b) the drilling of three diamond drill holes to depth of 

not less than 2,000 feet at an estimated cost of $25/foot 

(including drilling, assaying, and supervisory costs) for a 

budget of $150,000. The old Geodata hole reported to be 

drilled to a depth of 1800 feet may be reentered, washed 

out, and continued via diamond coreing to a depth of 2,000 

feet. This could ' substitute for one of the three holes, 

al though it may be in addition to the three previously 

mentioned holes. 

c) obviously this is contingent on our agreement, and 

obtaining a reasonable lease-option agreement from the 

current property owners. 

3. Providing a reasonable option on the property it is my 

understanding that the above outlined exploration program will 

be funded by Thunderwood Resources and Reach Resources 

Limited, both on the Vancouver Exchange. Funds will be 

advanced from these entities in the following manner: $5,000 

at the end of February, $5,000 at the end of March and $10,00 

at the end of April. In order to facilitate our immediate 

commencement on compilation of data on this project, it is my 

further understanding that you will advance to a bank account 

set-up for that purpose $5,000 as soon as our agreements our 

consomated. You will be reimbursed by the advance of $5,000 

from Thunderwood and Reach payable at the end of February. 

4. These monies should be deposi ted to the S. E. A. CMD (which 

stands for Calico Mining District) Trust Account No. 

959-12585. 
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Randsburg District 

1. In the same meeting I presented the Randsburg District to you. 

I suggested this as a potential target for disseminated ore 

bodies of silver, tungsten and gold mineralization in the 

Kelly Mine Area, the Atolia Area, but more specifically in 

hidden pediment targets based on structural geology and 

alteration performed by myself and labeled targets 1, 2, 3, 4 

and 5 in the white bound illustrated report on the Randsburg 

District which I left with you after our meeting of Thursday, 

January 18. 

These disseminated mineral targets are on ground primarily 

held by Texas Gas Exploration. Other high-grade bonanza-type 

as well as open pit ore bodies are located in the Kelly Mine 

Area held by Mines Exploration Incorporated. Additionally I 

mentioned potential for dump leaching of tailings from the 

Kelly Mine having significant values of gold, silver and 

tungsten remaining in those tailings. These tailings would be 

imenable to the IPS system of leaching. Unfortunately, Mines 

Exploration is currently engaged in litigation, though we 

mutually believe this might be solveable by an outside 

mediator - possibly yourself. 

Further potential for low-grade gold mineralization exist~ in 

the Yellow Aster Mine Area which has recently been drilled by 

RENCO Petroleum Limited. It is my belief that they have 

missed the major potential of this zone, though they have 

apparently have outlined some low-grade values. 

2. It is your feeling that this a much larger project that will 

require approximately $.5 million dollars in exploration 



Dr. A.J. Greenbaum 

January 22, 1979 

Page 6 

expenditures prior to any meaningful tests of the district. 

With this I agree. I agree to give you exclusive options on 

the district until February at which point you will be talking 

wi th Mr. Roy Becken of Roberstson ResoUrces Group, who 

represents the Rothchild Group. It is my understanding that 

should I have any offers between the present time and February 

I will immediately get in contact wi th you by telephone and 

you will contact Dr. Becken to see what their" interest in the 

project is. 

The above is my understanding of our various conversations since our 

meeting on January 18 and numerous telephone conversations subsequent 

to that time. 

Your initials on the signature line provided below indicate your 

aggreence to the above. If any of the above is not to your 

understanding, I invite you to change it in your own hand those items 

to indicate what you understanding was of our conversations. 

Very truly yours, 

James A. Briscoe 

JAB/mp 

1961 

A.J. Greenbaum 

Enclosures: J.A. Briscoe Resume and 
Track Record 

S.E.A. Inc. Company 
Description 

Personnel Resume Chart 
S.E.A. Partial List of 

Clients 



TOMBSTONE 

1. Turnkey Consulting Management Contract for all phases 
of the project 

A. Land, Research, Acquisition 
B. Geology 
C. Exploration Drilling 
D. Ore Reserve Calculations 
E. Mine Planning and Design 
F. Initial Management 

2. For our information and submittal of this proposal, as 
well as any proprietary metallurgical systems or geologic 
data, the following carried interest should apply: 

Months from -Signing 

30% NPI or 10% NSR whichever is greater 0 6 

25% NPI or 5% NSR whichever is greater 6 12 

20% NPI or 3% NSR whichever is greater 12 18 

15% NPI or 2.5% NSR whichever is greater over 18 months 

NPI is defined as: Net profits of the operation before taxes, 
including all reasonable overhead expenses of the operation, 
but not to include operation expenses of headquarter offices 
of the participants. This is to commence after payback of 
original investment and interest at prime plus 1.5%. 



MATRIX 

1. Turnkey Consulting Management Contract for all phases 
of the project 

A. Land, Research, Acquisition 
B. Geology 
c. Exploration Drilling 
D. Ore Reserve Calculations 
E. Mine Planning and Design 
F. Initial Management 

2. For our information and submittal of this proposal, as 
well as any proprietary metallurgical systems or geologic 
datai the following carried interest should apply: 

20% NPI or 1% NSR whichever is greater 

NPI is defined as: Net profits of the operation before 
taxes, including all reasonable overhead expenses of the 
operation, but not to include operation expenses of head­
quarter offices of the participants. This is to commence 
after payback of original investment and interest at prime 
plus 1.5%. 



RANDSBURG 

1. Turnkey Consulting Management Contract for all phases 
of the project 

A. Land, Research, Acquisition 
B. Geology 
C. Exploration Drilling 
D. Ore Reserve Calculations 
E. Mine Planning and Design 
F. Initial Management 

2. For our information and submittal of this proposal, as 
well as any proprietary metallurgical systems or geologic 
data, the following carried interest should apply: 

20% NPI or 2% NSR whichever is greater 

NPI is defined as: Net profits of the operation before 
taxes, including all reasonable overhead expenses of the 
operation, but not to include operation expenses of head­
quarter offices of the participants. This is to commence 
after payback of original investment and interest at prime 
plus 1.5%. 
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HEWLETT MANAGEMENT 

R. F. HEWLETT 

PHONE (702)359-1069 

Mit. B-iLt H-ight 
TOMBSTONE VEVELOPMENT CO. 
1824 Noltth Bltoadwell 
Gltartd I.6land, 
Neb lta.6 k a [ 85 704 ) 

Vealt B-ill: 

Jarr.ualty ZZ, 1979 
. 2602 Monte Verde Way 

Sparks, Nevada 89431 

Encl04ed plea.6e 6ind two enclo.6ulte.6. 1 have pltepalted a lettelt 
to 1971 Mineltal.6 6ltom you[TOMBSTONE DEVELOPMENT COMPANY) which 
.6tate.6 the data that you .6hould have Ed Speelt obtain. A.6 I 
mentioned, he ha.6 aglteed to do thi.6 60lt you a.6 a 6avolt. Al.6o, 
enclo.6ed i.6 a li.6t 06 TVC data given 1971 Mineltal.6 6ltom Bob Hick.6. 
Thi.6 wa.6 the inventolty 06 data. 

In .6ummalty, I would .6ugge.6t the 60llowing: 

1. Send my pltepalted lettelt-.6igned by yoult.6el6- - ­
oltone velty .6imilalt. 

Z. Send with the above covelting lettelt, the data inventolty 
li.6t 6ltom Bob Hick.6[pltepalted when he tultned . ovelt the data). 

I am .6err.ding a copy 06 both 06 the.6e to Jim Blti.6coe: 

Jim Blti.6coe-----601t Ed Speelt 
Southwe.6t Exploitation A.6.6ociate.6 
4500 Ea.6t Speedway------Suite # 14 
Tuc.6on, Altizona(85712) 

Jim'.6 olt Ed'.6 phone numbelt i.6 1-602-795-6097 

On Iteceipt 06 the.6e copie.6,Ed Speelt will go and get the data. 
When he ha.6 it gathelted up, he can contact you conc eltning how 
to .6end it to Gltarr.d I.6land-pelthap.6 by bu.6. 

Mit. Hight'.6 numbelt i.6 1- 308-382-7480[o66iceJ Olt 3147 at home. 

Bill, I will go to . Tomb.6tone .6oon an.6 examine the plte.6.6e.6 you 
mentioned that you would like to .6ell. I have 60und .6eveJtal 
gltOUp.6 inteJte.6ted;1 will take caJte 06 thi.6 601t you within 2 week.6. 

Be.6t peJt.6onal JtegaJtd.6. 

~F(~· ····· 
RichaJtd F. Hewlett 



TOMBSTONE DEVELOPMENT COMPANY 
1824 No~th B~oadwell 

G~and r~land. Neb~a~ka(68801) 

1971 M..[ne.~ai~ 
7110 No~th O~acle Road 
Su"[te 213 
Tuc~on, A~..[zona(85704) 

Dea~ Si~.6: 

M~. Ed Spee~ who we knew 6~om p~eviou~ t~ip.6 to Tomb~tone ha.6 
ag~eed to come to you~ 066..[ce and pick up ou~ data that wa.6 
ioanedto 19 71 M..[ne~ai-6 many Ijea~~ ago,' w..[th the. unde~~tand..[ng 
that it would be ~etu~ned. 

Enclo.6edpiea.6e 6ind a ii.6t 06 data M~. Robe~t Hick.6 06 the 
Tomb.&tone. Deveiopment Companlj gave to 1971 M..[ne~ai-6. We want 
ali 06 that data, piu~ the 60ilow..[ng acco~d..[ng to o.u~ ag~e.ement: 

1. D~iii..[ng done by '71 M..[ne~al.6 
a. T~anqu"[llity-Toughnut-Skip Sha6t a~ea 
b. ' On .6outhe.~n un-patented cia..[m.6;a.6.6e.&.6ment d~illing 

2. Su~6ace .6ampi..[ng on aii 06 ou~ cia..[m.6(patented & lode) 
3. Unde~g~ound map.6 .6how..[ng .6ampi..[ng, g~ology, aite~ation, etc. 
4. Data 6~om unde~g~ound "in .6"[tu" leaching 
5. Sampl..[ng ~e..&ult.& 6~om back-hoe. t~enche.6 in dump.6; 

wh..[ch we~e. hauled to the heap 6o~ leach..[ng 
6. A.6.6ay.6 6~om heap -6ample..6 
7. Ali ba~~e.l te..6t.6 
8. Geolog..[cal map.6 made 06 Di.6t~ict 
9. D~illing done in the Vi.6t~ict 

10. Repo~t.6 blj Jim B~i.6coe. and Kenyon Richa~d.6 
11. A.6.6ay ~e.~ult.6 6~om alt d~"[lling in the Vi.6t~ict 
12. Su~6ace .6ampl..[ng blj ge.ologi~t.6 ..[n Head Ce.nte~ a~ea, 

Contention d"[ke a~e.a, SkipSha6t a~ea, T~"[bute, 
We.6t Side, Bo.6.6, G~and Cent~al,Toughnut. Goode.nough 
andS"[lve~ Th~ead a~ea'~. 

13. Any othe~ data on the Tomb~tone M..[n..[ng V..[.6t~"[ct. 

Thank Ijou 60~ he.lp..[ng U.6 obta..[n ou~ data and ~epo~t.6. 

TOMBSTONE DEVELOPMENT COMPANY 
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Robert Hicks 
Pasedena, California 

Data given to 1971 Mrenerals 

Tucson~ Arizona. 

1. Drill records, logs, etc. from Newmont drilling - 53 pages 

A. Drill-holes #1-9 (Newmont) 

B. Phelps Dodge drilling- 1930 (10 drill holes) 

2. Underground maps 

A. Underground drill targets(Newmont) 

B. Report on ore-targets 

C. Anticline data-rolls and ore bodies 

D. Extent of underground workings(maps) 

3. Cross-Sections 

A. Drill-hole # 7 & 9(Newmont) 

B. All other drill holes 

4. Reports 

A. Mellg~en 

B. "Tombstone ans its Mines" 

C. Joe Graves 

D. Dr. Lacy-Carouso-Austral Oil 

5. Anticline Cross-Sections 

A. Holderness 

B. Vizina 

C. Marcia 

D. Toughnut 

E. Goodenough 

F. Silver Thread 

6. Ore Deposit Structure and Ore Outline Cross-Sections 

A. Ariz. fissure G. Lucky-Cuss-Old Guard 

B. "407" fissure H. Head Center-Grand Central 

C. West Side fissure I. Bunker Hill-Emerald 

D. Empire dike J. Toughnut & Skip Shaft 

E. Contention di k e K. Contention-Sulphuret 
F. Sulphuret dike L. Knoxville 



ConsuItan ts in : 
It .. 

• base & precious metals. uranium 

4500 E. Speedway , Suite 14 
Tucson, Arizona 85712 

(602) 795-6097 , 
• coal. geothermal. environment 

• • remote sensing. color aerial photography 

erpretation-image processing 

Worldwide Mobilization 

James A. Briscoe, President 
Registered Professional 

Geologist 

southwestern 
Exploration Associates, Inc. 

Richard F. Hewlett 
2602 Monta Verde Way 
Sparks, Nevada 89431 

Dear Dick, 

January 23, 1979 

As of last night, I have a signed letter agreement with Dr. A.J. 
Greenbaum of Pangea Corporation of Montreal. This contract is 
favorable if we perform in the matter described in your report. 
I have enclosed an article from Sunday's paper in the Ar izona 
Republic regarding one of Dr. Greenbaum's deals here in the 
Arizona oil play. 

My agreement wi th Dr. Greenbaum calls for a complete turn- key 
contract for the operation on the TDC ground at Tombstone, and I 
expect to pursue it as per our various telephone conversations 
regarding S.E.A. Hydromet Inc. One hundred percent of the 
management responsibility will rest on our shoulders Dr. 
Greenbaum wants nothing whatsoever to do wi th any management 
aspects but simply expects to be kept informed as to the 
progress. This includes negotiation with the land owners on an 
as soon as possible basis. 

Dr. Greenbaum and his partners in this deal - Karin Lake Limited 
(the same people as are involved in the San J ac in to 0 i 1 deal 
mentioned in the newspaper clipping) are underwriting an offeri ng 
to be made i mmediately on the Vancouver Exchange. This offe r ·n g 
will include not less than $50,000 for test work, and h e 
$200,000 you outlined in your proposal for putting the h e ap i nto 
production. There is some possiblity that we may go j ; f or an 
offer ing that may be substantially larger than this wY ; c h I will 
discuss vlith you via t e l e phone later. Conti n ~ r. t on t his 
of f er ing is t he pr e s e ntation of your report a s ~ , as well a s 
s ummary report pr e pared in the mann e r of the T .G . Wright rep ort 
pr e p a red for San Jacinto Explor a tion Limit e d a nd Dakota Oil a nd 
Ga s Corporation, which I am enclosing wi th t h is l e tter. It is 
imperative that we work as rapidly as p ossible to get this 
completed. It must be done in the s a me for mat a s the T.G . Wright 



Richard Hewlett 
January 23, 1979 
Page 2 

report, but in your words and on your typewriter to correspond 
with the previous report. If at all possible we would like to 
have th i s be fore Fr iday. Thi s means sh ipping th ings to Tucson 
via next day delivery or air freight. 

The first order of business is to get an agreement with the 
property owners. Dr. Greenbaum at this point has authorized 
pre-payment to them of $6,000 for their back taxes as discussed, 
and a committment of $100,000 in exploration or development funds 
as part of our six month free-option committment. I disscussed 
the idei of the $5,000 per month payment after six months and we 
feel that it is best to try and get a lower payment, if pro­
duction has not been made at that point so as not to unduly 
burden the operation. In other words you do your best deal with 
them - someth ing tha twill insur e us in ca se of bad luck and ' 
unfortunate contingencies so that we can continue work wi thout 
having to carry a heavy burden of pre-production payments. The 
negotiation will be entirily up to you. Dr. Greenbaum will 
furnish no backup data as to his credentials or ability to pay. 
Thus the contract can be worded in such a manner as to place the 
emphasis on performance since that is really the only thing that 
they are interested in and not who Dr. Greenbaum or Pa ngea 
Corporation is. I am personally convinced of his trustworthiness 
and abilities to corne through so I see no problem there 
whatsoever. I will discuss this further with you when we meet on 
Sunday. 

Bet regards, 

t-~ 
James A. Briscoe 

v:J'AB/mp 
1965 
P-418 
Enclosures 
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f C::onsultants in: 

• base & precious metals. uranium 

i' • coal. geothermal. environment 

mote sensing. color aerial photography 

terpretation-image processing 

Worldwide Mobilization 

Southwestern 
Exploration Associates, Inc. 

Richard F. Hewlett 
2602 Monte Verde Way 
Sparks, Nevada 89431 

January 24, 1979 

4500 E. Speedway, Suite 14 
Tucson, Arizona 85712 

(602) 795-6097 

James A. Briscoe, President 
Registered Professional 

Geologist 

RE: Letter Agreement for the Formation of S.E.A. Hydromet 
Incorporated 

Dear Dick, 

During the fall months of 1978 in or about the first part of November 

you contacted me regarding metallurgical systems or techniques you had 

developed for more efficient heap leaching ores for gold, silver, 

molybdenum, tungsten and possiblly other metals. These techniques 

involve your research with various combinations of chemical solvents, 

and your system of induced perculation systems which you term the IPS 

process. By us ing a combination of IPS and your chemical solvents, 

orders of magnitude increased efficiency in leaching of various types 

of ores can be attained. After our var ious discussions and your 

presentation to me of a brief outline on the IPS system, I feel that 

these techniques have considerable merit. 

We have discussed on numerous occassions and specifically that par-

ticular telephone call dur ing the evening of December between I in 

Searchlight, Nevada, and you in Reno, Nevada, we have agreed to form a 

subsidiary company to Southwestern Exploration Associates Incorporated 

called S.E.A. Hydromet Incorporated. The objectives of S.E.A. 

Hydromet Incorporated are as follows: 
• 



Richard F. Hewlett 

January 24, 1979 

page 2 

1. To conduct further metallurgical research into your techniques 

regarding IPS and various solvents and techniques for extrac­

tion of any and all metal or non-metallic constituents of 

economic value from ores, and to br ing these techniques to 

patent if possible. In order to provide the company with its 

initial operating capital, we will purchase for cash a 

suff ic ient amount of the company I s stock to cover initial 

incorporation expenses as well as initial operating overhead. 

2. The licensing and/or sale of the techniques, ideas, and your 

services as a consultant acting under the auspices of S.E.A. 

Hydromet Incorporated. 

3. The acquis i tion and leach ing of var ious tail ings and or mine 

dumps which may contain economically recoverable constituents, 

amenable to extraction by the IPS and/or your leaching 

techniques or those which might be developed during the course 

of future research. These tailings and mine dumps may be 

located in the var ious mining dumps of the western Uni ted 

States, Canada, Mexico or other mining areas of the world. 

This agreement will cover all such dumps or tailing deposits 

which we might be able to acquire under the auspices of S.E.A. 

Hydromet Incorporated anywhere in the world. 

It would be the specific responsibility of S.E.A. Hydromet 

Incorporated to research the metallurgical aspects, engineer, 

and manage the exploitation of such dumps and tailings. It is 

understood, however, that the various other divisions of 

S.E.A. Incoporated, including Exploration Geology, Land 

Research/Mining Law, Li terature Research, Dr ill ing Serv ices, 

Drafting and Scientific Illustration, S.E.A. Rental Equipment 
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Richard F. Hewlett 

January 29, 1979 

Page 3 

and S.E.A. Photography, Inc., will yield their respective 

expertise and manage those aspects of any technical work which 

may fall within their area of responsibility. 

4. We have agreed that S.E.A. Incorporated will own 51% of the 

stock of S.E.A. 

Hewlett will own 

Hydromet Incorporated, while Richard F. 

49%. Richard F. Hewlett will act as Vice 

President and General Manager and have responsibility for all 

day-to-day operating details of S.E.A. Hydromet Inc., and 

exercise technical direction of the company. J .A. Briscoe 

will be President and Chief Executive Officer of S.E.A. 

Hydromet and will have the responsibility for overall business 

management and supervision of the company. 

For consulting with clients of S.E.A. Hydromet Inc., Richard 

F. Hewlett will be reimbursed from collected billings 40% of 

his billable consulting rate. The remainder of his consulting 

fees will go to payment of overhead. 

Careful documentation of all time expended in professional or 

manager ial serv ices by any employees of S. E.A. Hydromet 

Incoproated will be kept to the nearest tenth of an hour on a 

daily basis using the day timer system which is enforced 

throughout the S.E.A. organization. Expense accounts will be 

kept on standard S.E.A. day timer forms and submitted for 

approval and payment in not more than bi-weekly periods. 

An employment contract detailing the above will be drawn as 

soon as practicable. 



· . Richard F. Hewlett 

January 29, 1979 

Page 4 

5. In recognition of your research work to date, after reasonable 

provisions have been made for capital needs and current 

operating eXBenses, bonus compensation, if any, shall be paid 

as follows: 
75% Richard F. Hewlett 

25% James A. Briscoe 

The foregoing allocation shall apply until a total of $100,000 

bonus compensation has been paid. Thereafter, bonus 

compensation shall be paid as follows: 

49% Richard F. Hewlett 

51% James A. Briscoe 

6. All patents, licensing rights, etc. will reside and be the 

prroperty of S.E.A. Hydromet Incroporated. 

7. As soon as practicable, you and I shall enter into a share­

holders agreement concerning the disposition of capital stock 

in the event of death, disability, or retirement. 

s A. Briscoe 

Approved: 

~{~ ~~/1~ 
Richard F. Hewlett 
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Richard F • Hewlett 

January 29, 1979 

Page 4 

5. In recognition of your 

provisions have been 

research work to date, after reasonable 

made for capital needs and current 

operating expenses, bonus compensation, if any, shall be paid 

as follows: 

75% Richard F. Hewlett 
25% S.E.A. Incorporated 

The foregoing allocation shall apply until a total of $100,000 
bonus compensation has been paid. Thereafter, bonus 

compensation shall be paid as follows: 

49% Richard F. Hewlett 

51% S.E.A. Incorporated 

6. All patents, licensing rights, etc. will reside and be the 

prroperty of S.E.A. Hydromet Incroporated. 

7. As soon as practicable, you and I shall enter into a share­

holders agreement concerning the disposition of capital stock 

in the event of death, disability, or retirement. 

Approved: 

Richard F. Hewlett 
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Consultants in: 
• base & precious metals. uranium 

• • coal. geothermal. environment 

mote sensing. color aerial photography 

terpretation-image processing 

Worldwide Mobilization 

Southwestern 
Exploration Associates, Inc. 

Richard F. Hewlett 
2602 Monte Verde Way 
Sparks, Nevada 89431 

January 24, 1979 {o 

4500 E. Speedway, Suite 14 
Tucson, Arizona 85712 

(602) 795-6097 

James A. Briscoe, President 
Registered Professional 

Geologist 

RE: Letter Agreement for the Formation of S.E.A. Hydromet 
Incorporated 

Dear Dick, 

During the fall months of 1978 in or about the first part of November 

you contacted me regarding metallurgical systems or techniques you had 

developed for more efficient heap leaching ores for gold, silver, 

molybdenum, tungsten and possiblly other metals. These techniques 

involve your research with various combinations of chemical solvents, 

and your system of induced perculation systems which you term the IPS 

process. By using a combination of IPS and your chemical solvents, 

orders of magnitude increased efficiency in leaching of various types 

of ores can be attained. After our var ious discussions and your 

presentation to me of a brief outline on the IPS system, I feel that 

these techniques have considerable merit. 

We have discussed on numerous occassions and specifically that par-

ticular telephone call during the evening of December between I dn 

Searchlight, Nevada, and you in Reno, Nevada, we have agreed to form a 

subsidiary company to Southwestern Exploration Associates Incorporated 

called S.E.A. Hydromet Incorporated. The objectives of S.E.A. 

Hydromet Incorporated are as follows: 
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Richard F. Hewlett 
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Page 2 

1. To conduct further metallurgical research into your techniques 

regarding IPS and various solvents and techniques for extrac­

tion of any and all metal or non-metallic constituents of 

economic value from ores, and to br ing these techniques to 

patent if possible. 

2. The licensing and/or sale of the techniques, ideas, and your 

services as a consultant acting under the auspices of S.E.A. 

Hydromet Incorporated. 

3. The acquisition and leaching of various tailings and or mine 

dumps which may contain economically recoverable constituents, 

amenable to extraction by the IPS and/or your leaching 

techniques or those which might be developed during the course 

of future research. These tailings and mine dumps may be 

located in the var ious mining dumps of the western United 

Sta tes, Canada, Mexico or other mining areas of the wor Id. 

This agreement will cover all such dumps or tailing deposits 

which we might be able to acquire under the auspices of S.E.A. 

Hydromet Incorporated anywhere in the world. 

It would be the specific responsibility of S.E.A. Hydromet 

Incorporated to research the metallurgical aspects, engineer, 

and manage the exploitation of such dumps and tailings. It is 

understood, however, that the various other divisions of 

S.E.A. Incoporated, including Exploration Geology, Land 

Research/Mining Law, Li terature Research, Dr illing Services, 

Drafting and Scientific Illustration, S.E.A. Rental Equipment 
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and S.E.A. Photography, Inc., will yield their respective 

expertise and manage those aspects of any technical work which 

may fall within their area of responsibility. 

4. We have agreed that S.E.A. Incorporated will own 51% of the 

stock of S.E.A. Hydromet Incorporated, while Richard F. 

Hewlet t will own 49 %. Richard F. Hewlett will act as Vice 

President and General Manager and have responsibility for all 

day-to-day operating details of S.E.A. Hydromet Inc., and 

exercise technical direction of the company. J.A. Br iscoe 

Iv will be President and Chief Executive Officer of S.E.A. 

~rr~ Hydromet and will have the responsibility for overall business 
'/' f 1 management and supervision of the company~ 

~ /'_. -----------~. ---- 9t"o~ cgnt-C+~ b;\\\-f\' S 
~ .R Richard F. Hewlett will ' be reimbursedj\ 40% of his billable 

If~ consulting rate while the remainder of his consulting fees 

will go to payment of overhead and creation of working capital 

and profit. J.A. Briscoe will be reimbused on an hourly basis 

at 40 % of his bi lIable consul ting rate, or if performing 

management services for S.E.A. Hydromet Inc., $18.00 per hour~ 

wfiich is 4e% of his standard bi ll ing rate 0"f-$"45.-ect-pet hcnn-. 
IJ),/)r:. tl,~ ;;;e"'~I"/~"" It//ll rr;mn;n ~>l;r~ j-lik ""~ Iu- ~)1~M ~ 
lip,,- .;, Ii"..,,, 
Careful documentation of all time expended in professional or 

managerial services by any employees of S.E.A. Hydromet 

Incoproated will be kept to the nearest tenth of an hour on a 

daily basis using the day timer system which is enforced 

throughout the S.E.A. organization. Expense accounts will be 

kept on standard S.E.A. day timer forms and submitted for 

approval and payment in not more than bi-weekly periods. 

An employment contract detailing the above will be drawn as 

soon as practicable. 
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5. In recognition of your research work to date, p.cofi-ts frem alI?F 

1 icensing, sale, etc of the I. P S g£ leacain§ tecaniques 

6. 

will be allocated 

25% S.E.A. Incorporated 

All patents, licensing rights, 

Hydrornet Incroporated. 

R.F. Hewlett 

etc. will resideV with S.E.A. 
~4yIt-, 
IrtJpzi7 ~ 

J.A. Briscoe 
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ARTICLES OF INCORPORATION 

of 

SEA HYDROMET, INC. 

I. NAHE 

The name of the corporation is SEA HYDROMBT, INC. 

II. PURPOSE 

The purpose for which this corpora~ion is organized is 
the transaction of any or all lawful busines s for which corpora­
tions may be incorporated under the laws of the State of Arizona, 
as they may be amended from time to time, and specifically but 
not in limitation thereof, the purpose of developing technological 
innovations relating to the heap leaching of base and precious 
metals and patenting, selling and/or licensing the use of such 
innovations, and any and all other businesses of any type whatso­
ever growing out of, related to or in any manner whatsoever in 
connection with any of the items, businesses, relationships, pur­
poses or powers described in these articles. No enumeration herein 
set forth shall in any manner be deemed to be exclusive of object 
or purposes not enumerated, but on the contrary such enumera tions 
shall be construed as including all other and further objects and 
purposes of the same or similar type or character , regardless of how 
thin, vague, or indefinite the relationship or connection may be. 

III . . INI~IAL BUSINESS 

The corporation initially intends to conduct the businesk 
of developing technological innovations relating to the heap leach­
ing of base and precious metals and patenting, selling and/or licen­
sing the use of such innovations,and busines s activities associated 
therewith. 

IV. AUTHORIZED CAPITAL 

The corporation shall have the authority to issue One 
Million (1,000,000) shares of common stock, par value One ($1) 
Dollar per share. 

V. STATUTORY AGENT 

The name and address of the initial statutory agent of 
the corporation is Jay S. Kittle, Attorney at Law, 509 Transamerica 
Building, 177 North Church Avenue, Tucson, Arizona, 85701. 

VI. KNOWN PLACE OF BUSINESS 

The known place of business of the corporation shall be 
4500 East Speedway Boulevard, Suite 14, Tucson, Arizona, 85712. 
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VII. BOARD OF DIRECTORS 

The business and affairs of the corporation shall be 
managed by the Board of Directors. The number of persons which 
shall constitute the whole Board of Directors shall not be less 
than one (1) nor more than ten (10). The specific number of per­
sons on the Board of Directors shall be fixed, from time to time, 
by the Board of Directors, in accordance with these Articles and 
the Bylaws of the corporation. Until the first annual meeting of 
shareholders, and until their successors shall have been elected and 
qualified, the initial Board of Directors shall consist of two (2) 
directors, and the following persons shall be the initial directors 
of the corporation: 

James A. Briscoe 
~500 E. Speedway 
Suite 14 
Tucson, Arizona 85712 

VIII. 

Richard F. Hewlett 
2602 Monte Verde Way 
Sparks, Nevada 89431 

INCORPORATORS 

The incorporators of the corporation are: 

James A. Briscoe 
4500 E. Speedway 
Suite 14 
Tucson, Arizona 85712 

Richard F. Hewlett 
2602 Monte Verde Way 
Sp~rks, Nevada 89431 

All powers, duties and responsibilities of the incorporators shall 
cease at the time of delivery of these Articles of Incorporation 
to the Arizona Corporation Commission for filing. 

IX. DISTRIBUTIONS FR01-1 CAPITAL SURPLUS 

The Board of Directors of the corporation may, from time 
to time, distribute on a pro rata basis to its shareholders out of 
the capital surplus of the corporation a portion of its assets, in 
cash or property. 

X. INDE!1NIFICATION OF OFFICERS, DIRECTORS, 
EMPLOYEES AND AGENTS 

The corporation shall ind~mnify any person ~ho incurs 
expenses by reason of the fact that he or she is or was an officer, 
director, employee or agent of the corporation, in accordance with 
the procedures more specifically set forth in the Bylaws of the 
corporation. This indemnification shall be mandatory under all 
circumstances in which indemnification is permitted by law. 

XI. REPURCHASE OF SHARES 

The Board of Directors of the Corporation may, from time 
to time, cause the corporation to purchase its own shares to the ex­
tent of the unreserved and unrestricted earned and capital surplus 
of the corporation. 



.. 
-3-

IN WITNESS WHEREOF, the undersigned incorporators have 
hereunto set their hands this :....:..F? 1-1., day of J '-.-.......... _ _ ..... 

1979. i 

S A. BRISCOE 

RICHARD F. HEWLETT 



AI{ I ZONA COl( poR/n< ION C;OM~ll S S ION 
LNCORI'ORAT INC U I V I S ION 

Ph,"!IILX Ac.lc.lrcss: ~~ L '1. West EII.:anto lllvc.l. 
Suite LIU-I.) 
Phoenix. Ari~ona tl5009 

'I:u.:sun Addre s s: 415 W. Congress Street 
Tucsun, Arizona 85701 

Ch~ck ApproprIate llox(s) "A","B".OR "C" 

· . 

CERTIFLCATE OF DISCLOSURE SEA Hydronet, InC. 
A.K.S. SeCtiOns lO-12tl & 10-12tl.Ol EXACT CORPORATE NAME 

A. 

~ 

ll. 

o 

c. 

o 

THE UNDERSICNED CERTIFY THAT: 

No person serving either by electi,.n or appointmenl as officers, c.lirectors, truslees, incorporators and persons controlling, or holding more than 10% 
uf the issued and oUlstanding common shares 'or lOr. 01' any other pr,'prietary, ben~fi.:ial or membership interest in the corporation: 

1. Have been convic ted . of a f e 1 ony iovol v ing a transac l ion ill secur il ies, consumer fraud or ant it rust in any state or federal j urisdict ion within 
the seven year period immediately preceding the executlon of this certificate . 

2. Have b~~n convict~d of u f~lony. the eH~entia1 elements uf which consisted of fraud, miyrepresentation, theft by false pretenses, or 
restraining of lrade or monopoly in any "tate or federal jurlsdlctlon within the seven year period ilDD\ediately preceding the execution of 
this cen lficate. 

3. Have been ur are subject tu an injunctiun, judgment. decree ur permanent urder of any state or federal court entered within the seven year 
per.i.od immedia tely preceding the execulilln of this certificate where such injunction. judgment, decree or permanent order: 

(a) Involved the violatiun of fraud or registration provisiuns uf the securili.es laws of that jurisdiction; or 
(b) Involved th" viubtion o f the consumer fraud laws of tha t jurisdiction; or 
(c) Invul.ved the violation of the antitrust or restrClint laws of trade laws of that jurisdiction. 

For any person or persuns whu .have been or are subject to one or more of the statements in Items A. 1 through A. 3 above, the following informa­
lion "MUST" be Clttached. 
l. rull name and prlor names used. 5 .. 

6. 
7. 

Date and location ~f birth. 
Social Security number . 2. Fu 11 h·i rc h name. 

3. 
4. 

Presenl hume address. 
Prior addresses (for immediate preceding 7 year pe.riut!). 

The nature and description of each conviction or 
judicial action, the date and location, the court 
and public agency involved, and the file or cause 
number of the case. 

Has any person(s) (a) serving either by election or appointment as an officer, director or trustee, incorporator of the corporation or, 
(b) controlling or holding 20% of the proprIetary, benefic 'ial or membership interest in the corporation, served in any such <.apaclty or 
held such interest in any corporation which bas been placed in bankruptcy or receivership or had its charter revoked? YES NO 
If your answer to the above question is "YES", you "MUST" attach the following information. for each such corporation: 

1. Name and address of the corporation. 4. Dates of corporate operation. 
2. Full name, ·including alias(s) and address(s) of 5 . A description of the bankruptcy, receivership, 

each person(s) involved. or ch~rter revocation, including the date, the 
3. State(s) in which the corp.oration: court or agency involved, and the file or cause 

(a) Was incorpurated. number of the case . 
(b) Has transacted business. 

Under penalties of law as set furth in A.R.S. Sec. 10-128.01 F., I declare that I have examined this report and the certificate. including any 
at tachments, and to the best of my knowledge and be lief it is true, correc t and comp le·te. . 

*NOTE: If a foreign corporation, the following declaration is . also applicable: Under penalties of law I declare that I will comply with the 
Provisions of A.~S. Sec. 128.01. 

11'1: :i; '-- . . -., t--~) Ct.." J)ATE ~ . 05 a;. /t-~f 
-S A. Brl.scoe, Inoorporator, Director, 

BY . u~e F /u ;..·vfe.zt DATE .J'L'I' , 1.. toO' / 0 :; ') 
Richard F. Hewlett, Inoorporator, Director, 

TITLE: _____________________ _ 



BARRY M. CORE Y 

JAY S. KITTLE 

PATRICK J. FARRELL 

THOMAS A. STOOPS 

COREY & KITTLE, P. C. 
ATTORNEYS AT LAW 

J51uary 30, 1979 

Arizona Corporation Co~s8ion 
415 West Congress Street 
Tucson, Arizon 85701 

Re: SEA Hydromet, Inc. 

Gentlemen: 

SUITE S09 TRANSAMERICA BUILDING 

177 NORTH CHURCH AVENUE 

TUCSON,ARIZONA 85701 

(602) 662-4994 

Enclo ed herewitil for filing please find the original and 
two copies of the Article of Incorporation of SEA Hydromet, 
Inc. Also enclosed, please find a Certificate of Disolosure 
for the Incorporators and a check for $50 as and for the 
filing fee. 

The fiscal date of the corporation will be Jun 30. The 
corporate address is 4500 East Speedway Boulevard, Suite 14, 
Tucson, Arizona 85712. 

I request that you file the enclosed Articles and return a 
copy to me at my office address. Your assistance with this 
matter is sincerely appreciated. 

PJP:ac 
Enclosures 

ce: James A. Briscoe 

Sincerely yours, 

Patrick J. Farrell 



B AR R Y M . COR E Y 

..J AY S . K ITT L E 

PAT R I C K ..J. F A RRELL 

T HO M AS A. S TOOPS 

COREY & KITTLE, P. c. 
A TTO RN E Y S AT LAW 

January 30, 1979 

Southwestern Exploration Associates, Inc. 
4500 East Speedway Boulevard, Suite 14 
Tucson, Arizona 85712 

Attn: Christine M. Dodson 

Re: SEA Hydromet, Inc. 

Dear Chris: 

RECEIVED FEB - 1 1979 

SUIT E S 09 T RAN SAME RICA BU I LD IN G 

177 NORTH C H URCH AV ENUE 

TU C SON, ARIZONA 8S701 

(602 ) 882 - 4994 

Enclosed herewith please find a Certificate of Disclosure 
relating to the captioned· corporation which should be signed 
by you and Jane Talley. 

According to Jim Briscoe, you and Jane will be acting as 
Secretary and Treasurer, respectively, of SEA Hydromet, Inc. 
Therefore, it is necessary that both of you sign the enclosed 
Certificate of Disclosure in the indicated spaces so that I 
may file it with the Corporation Commission. 

I have indicated to the Corporation Commission that the fiscal 
date for SEA Hydromet, Inc. will be June 30 of each year. This 
is also the fiscal date for SEA and SEA Photography, and I am 
assuming that it is Jim's desire to have identical fiscal years 
for all of the corporations. In the event I am incorrect with 
regard to the fiscal year of SEA Hydromet, I would appreciate 
your contacting me immediately so that I may notify the 
Corporation Commission of the proper fiscal date. 

I would be grateful if you would return the enclosed Certificate 
of Disclosure in the stamped, self-addressed envelope after you 
and Jane Talley have signed it. I will then file it with the 
Corporation Commission. 

Thank you for your assistance with this matter. Should you 
have any questions concerning the foregoing, please feel free 
to contact me. 

Sincerely yours, 

Patrick J. Farrell 
PJF:ac 

Enclosures 



ARIZONA COR f'o...-{TlON COMMISSION 
INCORPORATING DIVISION 

Ph<1l'lIix Addre ss: '!.;U.'1. Wt!sl EllcanL() I!lvd . 
SuLte ~IO- I) 

I'hot!nix, IIri;,:ona 115009 

Tucson Address: 415 W. Congress Street 
Tucson, Arizona 85701 

Check Appropriate Ilox(s) "A","U",OR "C" 

l 

~ 

C~RTIFICAT~ O~ OISCLOSUR~ 
SEA Hydromet, Inc. 

A,R.S. Sections 10-1'1.8 ~ 10-128.01 EXACT CORPORATE NAME 

A. 

G1 

fl. 

o 

C. 

o 

TH~ UNDERS IGNED CERTl FY THAT: 

No person serving either by election or appointmenL as officers, directurs, trusl ees , incorporators and persons controlling, or holding more than 10% 
of the issued and outstanding common shares or 10% of any other pr"prietary, benefici"l or membership interest in the corporation: 

1. Have been convict ed of a felony involving a transaction in securities, consumer fraud or antitrust in any state or federal jurisdiction within 
the seven year period . mmediately preceding the ex(,cutlon of lhis ce rtificate. 

2. Have been convicted of a felony, the eyyential elements of which consisted of fraud, misrepresentation, theft by false pretenses, or 
restraining of trade or monopoly in any state or federal jurisdiction within the seven year period immediately preceding the execution of 
this certificate. 

3. Have been or are subject to an injunction, judgment, decree or permanent urder uf any state or federal court entered within the seven year 
per iod immed iate ly preced ing the execut ion of Lh is cert if iCal e where such inj unct i on, judgment, decree or permanent order: 

(a) Involved the viulaLiun of fraud ur registration provisiuns uf the securitles laws of that jurisdiction; or 
(b) lnvolved the violation of the consumer fraud laws of that jurisdiction; or 
(c) Invulved the viulation uf the antitrust or restraint laws of trade laws of that jurisdiction. 

For any person or per,;uns who have been or are subject to one or more of the statements in Items A. 1 through A. 3 above, the following informa­
lion "MUST" be attached. 
I . Fu 11 name and pr lor names used. s. 

6. 
7. 

Date and location of birth. 
Social Security number. 2. ~ull hirth name. 

3. 
4. 

Present home address. 
Prior addresses (fur inunediate preceding 7 year per iud). 

The nature and description of each conviction or 
judicial action, the date and location, the court 
and public agency involved, and the file or cause 
number of the case. 

Has any person(s) (a) serving either by election or appointment as an officer, director or trustee, incorporator of the corporation or, 
(b) controlling or holding 20% of the proprietary, beneficial or membership interest in the corporation, served in any such Lapacity or 
held such interest in any corporation which has been placed in bankruptcy or receivership or had its charter revoked? YES NO 
If your answer to the above question is "YES", you "MUST" attach the following information, for each such corporation: 

1. Name and address of the corporation. 4. Dates of corporate operation. 
2. Full name, including alias(s) and address(s) of S. A description .of the bankruptcy, receivership, 

each persun(s) Involved. or ch&rter revocation, including the date, the 
3. State(s) in which the corporation: court or agency involved, and the file or cause 

(a) Was incol·purated, number of the caae. 
(b) Has transacted business. 

/ 

Under penalties of l~w as set forth in A.R.S. Sec. 10-128.01 F., I dec l are that I have examined this report and the certificate, including any 
attachments, and to the best of my knowledge and belief it is true, correct and complete. 

*NOTE: If a the following declaration is also applicable: Under penalties of law I declare that I will comply with the 
128.01. 

DATE #n 
Secretary 

BY . DATE 
Jane E. TalIey, 'I'reasure0r...-------

TlTLE: ________________________ _ 
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ARTICLES OF INCORPORATION 

of 

SEA HYDROMET, INC. 

I. NAME 

The name of the corporation is SEA HYDROMBT, INC. 

II. PURPOSE 

The purpose for which this corpora~ion is organized is 
the transaction of any or all lawful business for which corpora­
tions may be incorporated under the laws of the State of Arizona, 
as they may be amended from time to time, and specifically but 
not in limitation thereof, the purpose of developing technological 
innovations relating to the heap leaching of base and precious 
metals and patenting, selling and/or licensing the use of such 
innovations, and any and all other businesses of any type whatso­
ever g r owing out of, related to or in any manner whatsoever in 
conne ction with any of the items, businesses, relationships , pur­
poses or powers described in these articles. No enumeration herein 
set forth shall in any mann e r be d eemed to be exclusive of object 
or purposes not enumera ted, . but on the contrary such enumerations 
shall be construed as including all other and further objects and 
purposes of the same or similar type or character, regardless of how 
thin, vague, or indefinite the relationship or conne ction may be. 

III. INITIAL BUSINESS 

The corporation initially intends to conduct the business 
of developing technological innovations relating t o the h e ap leach­
ing of base and precious metals and patenting , selling and/or licen­
sing the use of such innovations , and busines s activities associated 
therewi th. 

IV. AUTHORIZED CAPITAL 

The corporation shall have the authority to issue One 
Million (1,000,000) shares of common stock, par value One ($1) 
Dollar per share. 

V. STATUTORY AGENT 

The name and addre ss of the initial statutory ag~nt of 
the corporation is Jay S. Kittle, Attorney at Law, 509 Transamerica 
Building, 177 North Church Avenue, Tucson, Arizona, 85701. 

VI. KN OItiTN PLACE OF BUSINESS 

The known place of business of the corporation shall be 
4500 East Speedway Boulevard , Suite 14, Tucson, Arizona, 85712 . 
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VII. BOARD OF DIRECTORS 

The business and affairs of the corporation shall be 
managed by the Board of Directoxs. The number of persons which 
shall constitute the whole Board of Directors shall not be less 
than one (1) nor more than ten (10). The specific number of per­
sons on the Board of Directors sha ll be fixed, from time to time, 
by the Board of Directors , in accordance with these Articles and 
the Bylaws of the corporation. Until the first annual meeting of 
shareholders, and until their successors shall have been elected and 
qualified, the initial Board of Directors shall consist of two (2) 
directors, and the following persons shal l be the initial directors 
of the corporation: 

James A. Briscoe 
~500 E. Speedway 
Suite 14 
Tucson, Arizona 85712 

VIII. 

Richard F. Hewlett 
2602 Monte Verde Way 
Sparks, Nevada 89431 

INCORPORATORS 

The incorporators of the corporation are: 

James A. Briscoe 
4500 E. Speedway 
Suite 14 
Tucson, Arizona 85712 

Richard F. Hewlett 
2602 Monte Verde Way 
Spirks, Nevada 89431 

All power s, duties and responsibilities of the incorporators shall 
cease at the time of delivery of these Articles of Incorporation 
to the Arizona Corporation Commission for filing. 

IX. DISTRIBUTIONS FROM CAPITAL SURPLUS 

The Board of Directors of the corporation may, from time 
to time, distribute on a pro rata basis to its shareholders out of 
the capital surplus of the corporation a portion of its assets, in 
cash or property. 

X. INDEMNIFICATION OF OFFICERS, DI RECTORS, 
EMPLOYEES AND AGENTS 

The corporation shall indemnify any person who incurs 
expenses by reason of the fact that he or she is or was an officer, 
director, employee or agent of the corporation , in accordance with 
the procedures more specifically set forth in the Bylaws of the 
corporation. This indemnification shall be mandatory under all 
circumstances in which indemnification is permitted by law. 

XI. REPURCHASE OF SHARES 

The Board of Directors of the Corporation may, from time 
to time, cause the corporation to purchase its own shares to the ex­
tent of the unreserved and unrestricted earned and capital surplus 
of the corporation . 
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IN WITNESS WHEREOF, the undersigned incorporators have 
hereunto set their hands this _-'.--: I-i . day of T ·- . '--__ , -~-.-" 
1979. 

RICHARD F. HEWLETT 



AI( I ZllNA Clll( POI( ON C;() ~I ~11 SS ION 

I NUlIU'OI(J\'I' I NC IJ I V I S I UN 

l'I""'lIix Atltle..:s,,: ~~'L'2 W..: " t 1':II":i1lltl) Blvtl . 
Suil" ~ 10-1) 

"I<o"n ix, Ar i.:wna ll'i009 

Chcc k ApI' rop r LH l.! 

'l:u..:sun AJdr..:,;s: 415 W. Con~r e,;,; St re e t 
Tuc,;un , Ar izo na 85701 

liox(H) "All. IfU" , Olt lie" 

CI:XI'I F iCA'!'!:: OF DISCI.OSUR I:: SEA Hyd.rorret, Inc. 
A. R.S. Se..:tiun~ 10- lill & 10- 121l .0 1 EXACT CORPORATE NAME 

A. 

~ 

THI:: UNDERS ICNED CERTJ FY THAT : 

Nu persun serving ei ther by e lecLion or appointmenl iI,; ll ffice rs. Jireclurs , truslel'S , incorporators and persons control11ng, or holdin g more tha n 10% 
uf the Is,;ued and o ut s tandin g c ummon slwres or 10% ui" ully uther I'r<ll'ri"lary. h..:n"f1clal or meml.",rship interest 1n the corporation: 

I. IIdVl! be"n CUII Vi Cl"d uf a f"lo llY In vo lving a transacl. i.1I1 ill se curiti es . consumer fraud or antitr ust in any state o r federal jurisdiction within 
the s" v..:1l yetiI' pe riod imlllelliatl': ly prec eding the ,,:xl:<:ut lon uf lhis <:crLificatc. 

1. tl .. v" bl!"n convl.:ted of u r"l uny. t he " .... eflliul " I eme nts uf whl<: h CunSltiled of friluu. mi"representation, theft by fa ltie pretenses, or 
restraining of lrad e ur mon o po l y in any ,; lat e or federal JurlsJ l ction within t he seven year period inunediately preceding the execution of 

this ..:"rrlflca te . 
J. lI.ove be t!n ur li re ~uhject to iln injun(:[ iun. juugment. uecr"" ur I"!rma ne n t orue r of any ~tate or federal c ourt entered within the seven year 

per iod ilMledliltely preceding the t!X.,<:utilln of lhis Cere I ficu l., wh.,re such in junction. juugment . decree or permanent order: 

(a) Involved th., viulalion o f fru ud or re ~istr"tlCJn provi siuns uf the sec urit i" s laws of that ju['i!ld1ctlonj or 
(h) lnvolved [It" viulatillll of the <:onSUI\I"r (r'-lutl I(1WS of that jurisdic t ion; or . 
(c) Invulved the viu lalJon lIf ehe ant itrust or restrulnt laws of trade la ws of tha t jurisdiction. 

U. I'llI' a ny person or persuns whu huve be.,n or are subject t o one or llIore of the statements in It ems A. 1 through A. 3 above, the following inforllUl­
l ion "MUST" b" att(1<:heu. 

0 1 . 
"2. 
J. 

Full name and prior na\lleS us e d. 
I' u I I II-! r t h lIame. 

5. Da te and location ~f birth. 
6 . Soci al Security number. 

c. 

o 

I' resen l hume add ress. 
4. Prio r a ddresses (fur imlllediate preceding 7 yeilr p"Fiud) . 

7. The nature and desc ription of each conviction or 
Judicia l action, the date and location, the court 
a nd public agency involved, and the file or cause 
numbe r of the case. 

Has any person (s) (a) serving . either by election or uppointl\ient us un office [', director or t['ustee, incorpo['ator of the corporstion or, 
(b) co n trolling or holding 20 % of the propr ie tary, beneficial or memlwrsh ip interest in the corporation, served in any such t.apacity or 
held ,; uc h inter es t in ilny corpo['ation which has been plac ed 1.n ban k ruptcy or receivership or had ilS charter revoked? YES NO 
I f your a n s wer tu the abu ve question is "Yl!:S", you "MUST" att ach the foll owing information, for each such corporation: 

1. Nallle unll add r ,,~s ,)f the corporation. 4. Dates of corporate operation. 
2 . I' u l l nUOlt!. · [ncludlng ill1as (s) and address(s) of 5. A description of the bankruptcy, receivership, 

each Jler :wn(s) Involved. or clu,rter revocation, including the date, the 
J. State(s) in wlli..:h the corporat ion: court or agency involved. and the file or cause 

(a) Wus inco l· l'urutcd. number of the esse. 
(b) lIus t ra llsactcd husiness. 

Unuer penalties of law as set furth i n A.R.S. Sec. 10-128.01 1'., [ decla re that I have examined thi9 report and the certificate, including any 
nt tac~Aents, und co the best of my knowledge and bel ief it i~ true. correct and complet~. 

*NOTE: If a foreign curpuration, the following declarat ion is also app J icable: Under penalties of law 1 declare that I will comply with the 
Provisions of A.H S. Sec. 12B.Ol. 

IW: ~J- (.--- ;-., l!~. ) c~'\ DATE ,/i-'Y"> .,):r 1/'9 
~~s A. BrisCXJe, Inoorporator, Director, 7 • 

flY . (2.;.J .. ~-.-.(( ' r: l1_u ... ·/[--<-l DATE ;;' I.-,! . ").. .'- / :/ :;.: ) 

Rich.ard F. Hewlett, Inoorporator, Director, 
.. II.~.: __ --------.--------------------

'fJTLE: ____________________ _ 

< , 
" 



'I,?-

AH I ZONA COR 1,,-,I'lON C:OMM ISS JON 
I NCORI'OI{AT I NG D I V I S JON 

Phul'nix Atltlress: '2'!.'L'L We s t 1':nc ,"1l0 Illvtl. 
Suite nO-I) 
Phoenix, Ari zo na H500Y 

Tuc son Address: 415 W. Congress St reet 
Tucsun, Arizona 85101 

Check Appropriate Box(s) "A" ,"IJ",OR "c" 

CEHTI F lCATE OF III SCLOSUHE SEA Hydromet, Inc. 
A.H.S . Sections 10-1'LH ~ 10-12H.Ol EXACT CORPORATE NAME 

A. 

Gl 

THE UNDERSIGNED CERTIFY THAT: 

No person serving either by electil)n or appointmenl as officers, tllrectors, trusl ees , incorporato rs and persons controlling. or holding more than 10% 
of the issued and oUlslantiing common shares or 10% of any utller proprlelary, beneficial or membership interest in the corporation: 

1. Ilave been convicted of a felony involv ing a transaction in secur il iell, consumer fraud or antitrust in any state or federal jurisdiction within 
the seven year period inunetliate1y preceding the execution of this certificate. 

2. Have been convicted of a felony, the essential elements of which consisted of fraud, misrepresentation. theft by false pretenses. or 
restraining of trade or monopoly In any state or federal jurisdiction within the seven year period immediately preceding the execution of 
this certificate. 

3. Have been ur are subjec t to an injunction, judgment, decree or permanent order of any state or federal court entered within the seven year 
period immediately preceding the execution of this certificate where such injunction, judgment. decree or permanent order: 

(a) Involved the violation of fraud or registration provisiuns of the securities laws of that jurisdiction; or 
(b) Involved the violation of the consumer fraud laws of that jurisdiction; or 
(c) Involved the violation of the anlitrust or restraint laws of trade laws of that jurisdiction. 

Il. For any person or persuns who have been or are subject to one or more of the statements in Items A. 1 through A. 3 above. the following informa­
tion "MUST" be attached. 

D l. 
2. 
3. 

Fu 11 name and p r tor names used. 
Full birth name. 

5. Date and location ·of birth. 
6. Social Security number. 

C. 

o 

Prescnt home address. 
4. Prior addresses (for inuncdiate precetling 1 year periud). 

1. The nature and description of each conviction or 
judicial action. the date and location. the court 
and public agency involved. and the file or cause 
number of the case. 

Has any person(s) (a) serving either by eleclion or appointment as an officer. director or trustee. incorporator of the corporation or. 
(h) controlling or holding 204 of the proprietary, beneficial or membership interest in the corporation. served in any such ~apacity or 
held such interest in any corporation which has been placed in bankruptcy or receivership or had its charter revoked? YES NO 
If your answer to the above question is "YES", you "MUST" attach the following information. for each such corporation: 

1. Name and address of the corporation. 4. Dates of corporate operation. 
2. Full name, including aliases) and addresses) of 5. A description of the bankruptcy. receivership. 

each person(s) involved. or ch&rter revocation. including the date. the 
3. State(s) in which the corporation: court or agency involved. and the file or cause 

/ (a) Was incorpurated. number of the case. 
(b) Has transacted business. 

Under penalties of law as set forth in A.R.S. Sec. 10-128.0] F .• I declare that I have examined this report and the certificate. including any 
attachments. and to the best of my knowledge and belief it Is true, correct and complete. 

*NOTE: If a the following declaration is also applicable: Under penalties of law I declare that 1 will comply with the 
128.01. 

OATE #n 
Secretary 

"'/ /7 Ci 
BY· ';-IUAL& Ca 14L-L .L.( -.: ~ DATE ._/ / 

, .,. - '" ffi_ 'M. "reasurer 
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COREY & KITTLE. P. C. 
ATTORN EYS AT LAW 

BARRY M. COREY 

.JAY S . K ITTLE 

PATRICK .J. FARRELL 

THOMAS A. STOOPS 

February 1, 1979 
SUITE 509 TRANSAMERICA BUILDING 

177 NORTH CHURCH AVENUE 

TUCSON, ARIZONA 85701 

Southwestern Exploration Associates, Inc. 
4500 East Speedway, Suite 14 
Tucson, Arizona 85712 

Attn: James A. Briscoe 

Dear Jim: 

(602) 882-4994 

When your time permits, will you please send us a copy of 
the letter agreement you entered into with Richard F. Hewlett 
relating to SEA Hydromet. 

We should have a copy of this document for our files as a 
matter of course, but it can also serve as the basis of pre­
paring an employment contract between the corporation and 
Mr. Hewlett. 

Thank you for your assistance with the foregoing. 

Sincerely yours, 

cr~ 
Jay S. Kittle 

JSK:ac 

063~ 



CQn .;ul tal~ts in: 

• base & precious metals. uranium 

• coal • geothennal • environment 

• remote sensing • color ae rial photography 

erpretation -im age processing 

Worldwide Mobilization 

Southwestern 
Exploration Associates, Inc. 

Richard F. Hewlett 
2602 Monte Verde Way 
Sparks, Nevada 89431 

January 24, 1979 

4500 E. Speedwa y, Suite 14 
Tucson , Ari zona 85712 

(602) 795 -6097 

James A. Briscoe, President 
Regist ered Pro fess io nal 

Geologist 

RE: Letter Agr eement for the Formation of S.E.A. Hydromet 
Incorporat e d 

Dear Dick, 

During the fall months of 1978 in or about the first part of Nov ember 

you contacted me regarding metallurgical syst e ms or t e chniques you had 

developed for more e fficient heap leaching ores for gold, silver, 

molybdenum, tungsten and possiblly other metals. These t e chniques 

involve your res e arch with various combinations of ch emical solv e nts, 

and your system of induced perculation systems which you term the IPS 

process. By using a combination of IPS and your chemical solve nts, 

orders of magnitude increa s ed efficiency in leaching of various type s 

of or e s c a n be at ta ined . After ou r var ious discu s s ions and yo ur 

pr e s e ntation to me of a brief outline on the IPS system, I feel that 

these techniques have consid e rable merit. 

v~ e have discuss e d on numerous occassions and specifically that par-

. ticular tel e phone call dur i ng the ev e ning of De c ember betwe en I in 

Searchlight, Ne v a da, and you in Re no, Ne vada, we h a ve agr e ed t o form a 

subsidiary company to Southwe stern Exploration Associates Incorporat e d 

called S.E.A. Hydromet Incorporated. The objectives of S.E.A. 

Hydrcmet Incorporated are as follows: 



Richard F. Hewlett 
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1. To conduct further metallurgical research into your tEchniques 

regarding IPS and various solvents and techniques for extrac­

tion of any and a 11 metal or non-metal 1 ic const i tuen ts of 

economic value from ores, and to br ing these techniques to 

patent if possible. In order to provide the company with its 

initial operating capital, we will purchase for cash a 

sufficient amount of the company's stock to cover initial 

incorporation expenses as well as initial operating overhead. 

2. The 1 icensing and/or sale of the techniques, ideas, and your 

services as a consultant acting under the auspices of S.E.A. 

Hydromet Incorporated. 

3. The acquisition and leaching of various tailings and or mine 

dumps which may contain economically recoverable constituents, 

amenable to extraction b,S the IPS and/or your leaching 

techniques or those which might be developed during the course 

of future research. These tailings and mine dumps may be 

located in the var ious mining dumps of the western Uni ted 

States, Canada, 1-1exico or other mining areas of the world. 

This agreement will cover all such dumps or tailing deposits 

which we might be able to acquire under the auspices of S.E.A. 

Hydromet Incorporated anywhere in the world. 

It would be the specific responsibility of S.E.A. Hydromet 

Incorporated to research the metallurgical aspects, e ngineer, 

and manage the exploitation -of such dumps and tailings. It is 

understood, however, that the various other divisions of 

S.E.A. Incoporated, including Exploration Geology, Land 

Research/Mining Law, Literature Research, Drilling Services, 

Drafting and Scientific Illustration, S.E.A. Rental Equipment 
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and S.E.A. Photography, Inc., will yield their r e spective 

expertise and manage those aspects of any technical work which 

may fall within their area of responsibility. 

4. We have agreed that S.E.A. Incorporated will ovm 51% of the 

stock of S.E.A. Hydromet Incorporated, while Richard F. 

Hewlet t will own 49%. Richa rd F. Hewlett will ac t as Vice 

President and General Manager and have responsibility for all 

day-to-day operating details of S.E.A. Hydromet Inc., and 

exercise technical direction of the compcny. J.A. Br iscoe 

will be President and Chief Executive Officer of S.E.A. 

Hydromet and will have the responsibility for overall business 

management and supervision of the company. 

For consulting with clients of S.E.A. Hydromet Inc., Richard 

F. Hewlett will be reimbursed from collected billings 40% of 

his billable consulting rate. The r e mainder of his consulting 

fees will go to payment of overhead. 

Careful documentation of all time expended in professional or 

managerial services by any employee s of S.E.A. Hydromet 

Incoproated will be kept to the nearest tenth of an hour on a 

daily basis using the day timer system which is enforced 

throughout the S.E.A. organization. Expense accounts will be 

kept on standard S.E.A. day timer forms and submitted for 

approval and payment in not more than bi-weekly periods. 

An employment contract detailing the above will be drawn as 

soon as practicabl~. 
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5. In recognition of your research work to date, after reasonable 

provisions have been made for capital needs and current 

operating exgenses, bonus compensation, if any, shall be paid 

as follows: 

75% Richard F. Hewlett 

25% James A. Briscoe 

The foregoing allocation shall apply until a total of $100,000 

bonus compensation has been paid. 

compensation shall be paid as follows: 

49% Richard F. Hewlett 

51% James A. Briscoe 

Thereafter, bonus 

6. All pa.tents, licensing rights, etc. will reside and be the 

prroperty of S.E.A. Hydromet Incroporated. 

7. As soon as practicable, you and I shall enter into a share­

holders agreement concerning the disposition of capital stock 

in the event of death, disability, or retirement. 

les A. Br iscoe 

Approved: 

\ l -- l' ~) c I /: -. illL­
!) LY'~t-c-:-> I ) 1c&~--1:-r 

Richard F. Hewlett 
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5. In recognition of your research work to date, after reasonable 

provisions have been made for capital needs and current 

operating expenses, bonus compensation, if any, shall be paid 

as follows: 

75% Richard F. Hewlett 
25% S.E.A. Incorporated 

The foregoing allocation shall apply until a total of $100,000 
bonus compensation has been paid. 'I'hereafter, bonus 

compensation shall be paid as follows: 

49% Richard F. Hewlett 

51% S.E.A. Incorporated 

6. All patents, licensing rights, etc. will reside and be the 

prroperty of S.E.A. Eydromet Incroporated. 

7. As soon as practicable, you and I shall enter into a share­

holders agreement concerning the disposition of capital stock 

in the event of death, dis a bility, or retirement. 

Approved: 

Richard F. Hewlett 



PRELIMINARY DRAFT 
of 

LEASE AGREEMENT 

THIS AGREEMENT, dated this 7th day of February, 1979, by and between 

TOMBSTONE DEVELOPMENT COMPANY, an Arizona Corporation, hereinafter referred 

to as "Lessor", and Karin Lake Explorations Limited, hereinafter referred to 

as "Lessee". 

RECITALS 

Leassors are the owners of certain groups of pateptedand unpatented 

lode mining claims, referred to herein as "Leased ClaimslJ, all of which 

are situated in Cochise County, Arizona, Mineral Survey numbers of which, 

and the book and page of the recording in the office of the Recorder of 

Cochise E!ounty, Arizona, are more particularly described in Appendix "A" 

attached hereto. 

Lessee desires to obtain from Lessor a mining lease covering the 

Leased Claims, described in Appendix "A", and Lessor desires to grant to 

Lessee such mining lease, on the terms hereinafter set forth: 

NOW, THEREFORE, in consideration of the mutual covenants and agreements 

of the parties herein, and other valuable consideration, Lessor hereby 

leasses to Leassee for the term and purposese hereinafter mentioned, all 

that certain land referred to herein as the "Leased Claims1l. 

1. PURPOSE: This lease is made for the sole purpose of examining, 

searching and testing for opening and operating mines, of, and extracting, 

producing, treating, selling and shipping any and all minerals contained 

therein. Lessor also leases to Lessee, the necessary rights of way, 

easements and water rights, in connection with the leased claims, so as to 

facilitate exploration and development thereof. The parties hereto. agree 

that all .! surface and water rights shall be retained by Lessor, but that the 

retention of those surface and water rights shall not unreasonably interfere with 

the exploration or mining and associated activities conducted by Lessee. 



2. TERM: The term of this lease shall be for the initial period of one(l) 

year from the date hereof, and as long thereafter as valuable mineral is produced 

from said land in commercial quantities and so long as royalties are paid to 

Lessors, provided, however, that all of the terms and conditions hereof are 

fully met and that this lease has not been terminated pursuant to any clause 

hereof. 

3. ROYALTIES: Royalties are to be paid to Lessor on all minerals mined 

from the leased claims, as a percentage of their market value after being 
saleable 

reduced to "a marketable concentrate or other:" :: ~ "; ; .; minerals, and payable 

by a refinery of mutual choice on a basis of 5 % of the net smelter return. 

The proceedes of the refinery can be taken in kind by the p"arties subject 

to this agreement. Lessee agrees that it shall not unreasonaly stockpile 

are for any excessive period of time after active and substantial production 

from the leased claims has commenced, and in no event, shall Lessee stockpile 

ore for more than six months after production has commenced. 

The royalty payable out of production for ores or concentrates sold from 

the leased claims are payable in varying percentages with the different 

percentages relating to different average gross value per ton of ore or 

concentrate produced and sold from the leased claims during each month. 

The average gross value of ore produced and sold from the teased claims 

over the period of each month shall be determined by dividing the net 

smelter returns as defined by 3(A) recieved for such ore produced by the 

number of tons mined and shipped during the month. The royalties are 

payable as follows: 

(a) Subject to the provisions of this paragraph, Lessor shall be paid 

a limited royalty out of production, payable in varying percentages. Each 

different percentage shall be derived from the average gross value per ton of 

are, or concentrate mined and shipped from the leased claims, listed as follows: 

-2-



For any month in which the average fgross value per ton of ore computed 

is less than $15.00 per ton, the royalty will be five(5%) percent of the 

net smelter returns from mineral produced from the leased claims; 

For any month in which the average gross value per ton of ore computed 

is from $15.00 to $20.00 per ton, the royalty will be 6 percent of the net 

smelter returns from mineral produced from the leased claims; 

For any month in which the average gross value per ton of ore figure 

is $20.00 per ton or more, but less than $25.00 per ton, the royalty will 

beeight(8%) percent of the net smelter returns from mineral produced 

from the leased claims; 

For any month in which the average gross value per ton of ore figure 

is $25.00 per ton or more, but less than $40.00 per ton, the royalty will 

be nine (9%) percent of the net smelter returns from mineral produced 

f rom the leased claims; 

For any month in which the average gross value per ton of ore figure 

is $40.00 per ton or more, but less than $80 , 00 per ton, the royalty will 

be ten (10%) percent of the net smelter returns from mineral produced from 

the leased claims; 

For any month in which the average gross value per ton of ore figure 

is $80.00 per ton or more, but less than $100.00 per ton, the royalty 

will be twelve (12%) percent of the net smelter returns from mineral 

produced from the leased claims; 

For any month in which the average gross value per ton of ore figure 

is $100.00 per ton or more, but less than $150.00 per ton, the royalty will 

be fifteen (15%) percent of the net smelter returns from mineral produced 

from the leased claims; 

For any month in which the average gross value per ton of ore figure 

is more than $150.00 per ton, the royalty will be twenty (20%) percent 

of the net smelter returns from mineral produced from the leased claims. 

-3-



Definition of Net Smelter Income: The term net smelter return is understood by 

the parties to mean the amount recieved from the smelter after deducting actual 

freight for ore concentrate haulage from the mill to the smelter. For ores, 

minerals or metals not sent to the smelter, the lessee may deduct the actual 

cost of direct labor and materials for processing, but such cost deducted will 

not exceed 10% of the average gross value per ton of ore for that month. For 

example: If the average gross value of ore mined during a one month period 

is $50.00 per ton, the maximum deduction for direct processing cost will be 

10% or ~5.00 per ton. The royalty would be paid on $45.00 per ton. 

The royalty percentage shall apply to all mineral and will be based on all 

monies recieved or the market value of all ore, metals, minerals, and non­

metallic minerals removed from the property. 

(b) Notwithstanding the above sub-paragraph, there shall be a 

minimum monthly royalty payable to Lessors of $7,500 starting May 1, 

1979 and payable on the first day of each month thereof. 

(c) Notwithstanding said sub-paragraphs (a) and (b), there shall 

be an advance minimum royalty payable to Lessor equal to a sum of money 

of $6,000.00, payable by Lessee, upon the execution of this agreement. 

(d) The amount by which the minimum monthly royalty, or the 

advance minimum royalty, provided for in sub-paragraphs (b) and (c) 

herein, paid for any calendar month during the term of this lease, 

exceeds the royalty out of production for such month, may be recovered 

by Lessee out of, and credited against, the royalty out of production 

due for any succeeding month or months thereafter, during the term 

of this agreement. 
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4. OPERATION OF MINE: Lessee ag rees to work said land in the manner 

necessary to good and economic mining, so as to bring about maximum and 

economic recovery from the property, with due regard to development and 

preservation of said premises as a workable mine. Lessee agrees to perform 

con~inuously and diligently in good faith, in an active and substantial way, 

development in mining work upon the said leessed claims directed toward the 

discovery and production of minerals or ore therefrom. The equipment and 

machinery brought onto the leased claims by Lessee is and shall remain the 

personal property of lessee, with the exception of any building constructed 

by Lessee, and title thereto shall not vest in Lessor by operation of law. 

Appendix; "B" is an inventory of equipment, buildings, and other property 

owned by Lessor, which the Lessee will take care of and may use for an 

operation on the leased claims. The obligation of Lessee set forth in 

this paragraph shall be suspended only while Lessee's compliance is 

prevented by the elements, accidents, strike, lockouts, riots, delays in 

transportation, inability to secure materials in the open market, or 

interference by govermental action, or by any other causes beyond the 

reasonable control of Lessee, whether similar or dissimilar to the causes 

specifically mentioned. Lessee agrees to furnish at its own cost, any 

and all environmental impact studies required by any governmental authority 

as a result of its undertaking the exploration, development and mining 

operation contemplated by this agreement. Lessee agrees to honor any and 

all contractual obligation undertaken by Lessor relating to the sale of 

water or surface use of the herein leased claims, so long as those said 

obligations do not interfere with the exploration, development, mining, 

or similar activity on the leased claims by Lessee. Lessee hereby 

recognizes that Lessor intends to develop up to 200 acres of the surface 

of certain claims situated in the immediate vicinity of the townsite of 

Tombstone. Those said claims consist of the Content, Cocopah,North Point, 

Contentment ~ Empire, Tranq~il, Silver Belt, SLLver Thraad, Contention, 

Lessor agrees that the said development of the surface on the hereinabove mentioned 

claims shall not interfere with activ~ties of Lessee contemplated by this lease. 

Notwithstanding with activities of Lessee"any development of the surface of 

the above mentioned leased claims, Lessor further agrees that Lessee shall have 

access on or across the above mentioned claims so as not to interfere with the 

exploration, development, mining, or associated activities of Lessee contemplated 

by this lease, on those above named claims. ~~saa~~~-~ 
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However lessee will continue to have all rights for mineral exploration, 

development and mining 40 feet or more below the surface. 

5. REPORTING: Lessee agrees that it will provide Lessor with a report 

on or before the 15th day of each month, pertaining to the previous month, 

to the Lessor, in writing, indicating the following: 

(a) The number of tons of waste and ore mined. 

(b) A summary of all assays taken on said ore and waste mined. 

(c) The number of tons proc~ssed for which royalty is payable 

pursuant to this lease through mills, smelting, or reduction plants 

used to process said ores. 

(d) The value of all minerals sold or otherwise disposed of 

from ores subject to royalty payments pursuant to this lease. 

The above referenced statement and reports are to be accompanied by a 

draft payable to the Lessor. If no royalty out of production is due for any 

monthly period hereof, then a report containing all of the pertinent details 

above required, shall be submitted to Lessor with a statement to the effect 

that there is no royalty out of production due for the preceding month, 

In addition to the above, weekly progress reports will be sent to 

the Lessor, as well as all data generated relating to the leased claims. 

6. ADDITION_~ REPORTS AND ACCESS: Lessee shall keep a full set of 

accounts and records, and shall allow Lessor, or its agents and employees 

to examine them from time to time. Lessee will allow lessor to enter upon 

said premises, and into any workings, mills, or reduction works thereon, 

or wherever said ore may be worked or reduced, for the purpose of inspection 

to ascertain whether the ter~ s and conditions of this lea se are being promptly 

carried out and to take samples and to make tests and measurements, and to 

affix notices. Lessee shall provide to Lessor, its agents and employees, copies 

of assay reports, drillhole logs, and any and all other data assembl ed which 

could be used as an aid in determining the location, quanlity, and quality of 

any and all deposits on said land. All inspections shall be made at reasonable 
- .. -_-.:r-

±n t er'va s -, ";ctrra .<.Sti:a::rf'''b~e .. at::Eh.e ::-~&S'1.e - est .OI, .•. ana .. F=r.Sk .or-Le ssor:·~·-r 
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7. TAXES: Lessor shall pay all ad valorem and similar property taxes 

lawfully levied or assessed during the term of this agreement against the 

property, or any improvements thereto, but upon the receipt of a statement 

therefor from Lessor, Lessee shall reimburse Lessor for any such taxes paid 

by Lessor. In addition to the foregoing, Lessee shall pay all other taxes 

imposed by reason of Lessee's operation and improvements upon the property. 

Lessee shall pay any such taxes on installment basis upon receiving notice 

from Lessor that. such installment payment of the said taxes is due. Lessee 

agrees to pay any such taxes before they become delinquent. Lessee shall not 

be liable for the payment of any tax assessment imposed by any city, county, 

state, federal or other law or ordinance, on the income of Lessor hereunder, 

or the interest reserved by Lessor thereunder or upon a transfer or passing 

by death or gift, of any interest of Lessor or for any similar tax. Lessee 

further agrees to do all other things necessary and required by federal, 

state and local laws and regulations to protect and defend and maintain 

Lessor's title to the leased claims, so that title will be as good as at 

the time of the execution of this agreement. A Performance Bond refered 

to in paragraph 12 will also cover tax payments. 

8. WARRANTY: Lessor represents and warrants that . it is the owner of 

the leased patented claims and the rights to unpatented claims, free of 

all claims, liems and encumbrances, and that Lessor has the exclusive poss­

ession of the leased claims, except for approximately two acres leased to 

the United States Department of Agriculture for surface and except to the 

extent that the United States Government holds title to unpatented claims. 

Also, Lessor may lease the ~'Vizina Mine Tour" provided the Lessor assumes 

all responsibility and liability for the tour enterprise. 
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9. BANKRUPCY: In case Lessee shall be adjudged a bankrupt by either 

voluntary or involuntary proceedings, Lessor may, at its option, terminate 

this lease by written notice. After termination by notice, Lessor may 

re-enter the leased claims and take exclusive possession. Upon -:exercise 

of .the option to terminate, the estate and rights in the herein leased claims 

of Lessee, and any person claiming through the Lessee, by act of the parties 

or operation of law, shall immediately terminate. 

10. IMPROVEMENTS: Lessee may construct, reconstruct, demolish, remove, 

maintain, and use such roads, ditches, ponds, buildings, fixtures, machinery, 

pumps, PVC pipe, mine dumps, pad, heap, and headframes on, through and upon 

said leased claims, . as may be necessary in carrying on mining operations 

during the term of this lease. At the termination hereof, Lessee may 

remove all personal property, machinery, tools, appliances, supplies, 

pumps, pipe, and equipment on said leased claims by Lessee; except shaft 

timbering and linings, any underground supports, rails, electric : , water, or 

steam or airline pipes, provided no default shall at such time exist with 

respect to any payments or rentals, or in respect to any covenants, agree­

ments, or conditions to be kept and performed by Lessee; provided that all 

machinery, tools, appliances and buildings, and all personal property 

remaining on said premises sixty (60) days after the termination (by notice 

or otherwise) of this lease, shall be held to have become the property of 

Lessor and shall not be removed therefrom by Lessee. Lessee : agrees to 

perform all environmental restorations on the claims required by any govern­

mental authority at its sole cost and expense. 

Lessee will obtain approval from Lessor on the site and type of building 

constructed either for a plant and laboratory facility or a building for 

another lessee to enable use of the present 71 Minerals plant. 
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11. HOLD HARMLESS: Lessee agrees to release and to indemnify and hold 

harmless Lessor, and any corporation wholly or in part affiliated with, owned 

or controlled by Lessor, from and against all claims, causes of action, 

liabilities, costs and expenses for losses, or damage to, all property 

whatsoever and injuries to, or death of, all persons whomsoever, arising 

out of, or in any way connected with, the use and occupation of the leased 

premises or exercise of the rights hereunder. Lessee agrees to comply with 

all such regulations promulgated by the responsible governmental agencies 

in carrying out the activities contemplated by this lease, and to fence 

all open shafts, pits, etc., which exist upon the claims according to the 

requirements of the State Mine Inspector. 

12. LIENS: Lessee agrees to pay in full, all persons who perform labor 

or services on, furnish materials, joined or affixed to, or provide equipment 

for, said leased claims, at Lessee's instance or request. Lessor shall not 

permit or suffer liens of any kind or nature to be enforced against said 

leased claims for such labor, servic~s, materials, or equipment. Lessor 

shall have the right to pay any amount required to release any such lien, 

or liens, or to defend any action brought thereon, and to pay any judgement ent­

ered therein, and lessee shall be liable to Lessor for all costs, damages and 

re asonable attorney's fees, and any amounts expended in defending any 

proceedings or payment of any kind of said liens or any judgments obtained 

therefor. Lessee should also provide a bond in the amount of $15Q~OOO.OO 

on payment of labor and materials on the property with the cost of the bond 

to be paid by the lessee. 

13. ASSIGNMENT: This lease shall inure to the benefit of and be binding 

upon the respective heirs, administrators, executors, successors and assigns 

of the parties hereto. Upon such assignment all references herein to "Lessee" 

or "Lessor" shall be deemed to refer to such succeeding heirs, administrators, 

executors, successors and assigns of such alienating party. 
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14. TERMINATION: After an exploration/development expenditure of $200,000, 
and an equivalent of 12 months advanced minimum royalties( $90 ,000) ,.~13jj 1~f i~ 
Lessee shall have the right in its sole and exclusive discretion, to terminate 

this lease upon giving thirty (30) days written notice of termination to Lessor. 

Upon giving such notice of termination, Lessee shall be liable only for the 

payment of the minimum royalty or royalty out of production due for the thirty 

day period next following the date the notice of termination was given. Lessor 

can terminate this lease if the advanced minimum royalty is not sent by 

certified mail on the first day of every month, starting May 1, 1979, or 

if the Lessee is in default in regard to any other of the provisions of 

Paragraphs (3), (7) or (17) of this lease. Lessor shall give formal, 

written and detailed notice of the existance of same to Lessee. If Lessee 

has not cured the said default within thiry (30) days after receipt of said 

formal, written and detailed notice of default, Lessor can terminate the 

herein lease. 

15. INSURANCE: Lessee agrees to maintain and keep in force at all 

times, a policy of liability insurance protecting Lessee and Lessor from 

personal and property liability that may be incurred on said leased claims 

in the amount of $2,000,000.00. Lessee further agrees to maintain and 

keep in force at all times, workmens compensation insurance and to furnish 

certificates of insurance and copies of the Insurance policies to the Lessor. 
Lessor will be named as Additional Insured. d~../7~~ 

16. NOTICES: Any and all notices required hereunder, or permitted to 

be given by either party to the other, shall be considered to have been 

delivered at the expiration of seventy-two (72) hours following deposit in 

the United States Mail, with register.ed or certified post~ge prepaid 

thereon, and addressed: 

(a) I f to Le ssor : To: 

(b) If to Lessee: To: 

Tombstone Development Company 
c/o William Hight 
1824 North Broadwell 
Grand Island, Nebrasks ( 68801) 

Richard F. Hewlett 
Tombstone, Arizona 

James Briscoe 
So u t h we s t..._ExRlo.I:.a.tJ.or1 -A-s-s-9-ciat.a 
4500 E. Speedway 
Suite /1 14 
Tucson, Arizona (85712) 

Either of the parties may change the location to which required -notice's: ro-, :i:!t _-

shall be addressed, upon ten (10) days written notice to the other party. 
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17. ASSESSMENT WORK: Lessee agrees to perform all necessary assessment 

work required by federal and state laws for the continuing validity of all 

mining claims subject to this lease. Lessee further agrees to do all other 

things necessary and required by federal, state, and local laws and 

reg.ulations to protect, defend and maintain, Lessor's title to the above 

referenced claims in effect on February 7, 1979, so that title will be 

as good as at the time of the execution of this agreement. If conflicts 

exist on the 18 unpatented claims, Lessee will do everything possible to 

validate the claims. 

18. FIRST RIGHT OF REFUSAL: It is agreed to by and between the parties 

hereto that Lessee shall be given the first right of refusal to buy the 

interest of Lessor, should Lessor entertain to sell its interest herein, 

or the leased claims. For the purpose of this paragraph, Lessee has the 

first right of refusal to buy the leased claims at the same price as set 

forth in any bona fide offer in writing, acceptable to Lessor, given by any 

individual or company. Lessor shall, at its own exclusive discretion, 

determine what collateral, guarantes, or other evidences of Lessee's 

ability to purchase the said interest of Lessor herein, for the leased claims, 

are to be provided by Lessee. 

19. MISCELLANEOUS: This agreement constitutes the entire understanding 

of the parties hereto with respect to the subject matter hereof, and supersedes 

all prior agreements of the parties hereto with respect to the subject matter 

hereof, and may not be waived, amended or modified in any manner except in 

writing and signed by the party to be charged. Representations, warranties 

and agreements of the parties hereto, herein contained, regardless of any 

disclosure made to, or any investigation made by or on behalf of any party 

not making such representations, warranties and agreements, shall survive 

the execution and delivery of this agreement. This agreement, and such 

representations, warranties and agreements, shall be binding upon, inure to 

the benifit of, and be enforceable, by and against the heirs, successors, 

or as'sign 6r eacn of the parties hereto. 
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This Agreement may be recorded or registered with the Clerk, Recorder or 

similar officer of the county or counties of which these claims are located, 

or in any appropriate office of the United States Government, or anywhere 

else Lessee deems appropriate in order to protect its interests hereunder. 

This agreement may be executed in any number of counterparts, which 

together will constitute one and the same agreement. 

IN WITNESS WHEREOF, the Parties hereto have executed this agreement 

as of the date and year first above written. 

Lessor: 
TOMBSTONE DEVELOPMENT COMPANY 

By V1A...r-J3 IizJ7 

By __________________________ ___ 

By ____________________________ __ 

-12-



·'~ -
,. ~LlI flli/dH DP:ATT ~ '. "h : ;y~' 

>&-i-
LEASE AGREEMENT 

THIS AGREEMENT. dated this 7th day of February. 1979. bY 'and between 

{ ~ J/ ,' 
y '1"'\. l ~ 
'. - .--

TCttBsrONE DEVELOPMENT roMPANY. an Arizona Corporation. hereinafter referred r ~ ( ~ 
to a8 "Lessor". and .Tombstone Exploration, Inc. and The Austin Exploration & 

'ining Corporation, hereinafter referred to as "Lessee". 

RECITALS 

Leassors are the owners of certain groups of patented and unpatented 

. o~e mining claims, ' referred to herein as "Leased Claims". all of which 

are situated in Cochise County. Arizona. Mineral Surv~y Dumbers .of which. 

and the book and page' of the recording in the office of the Recorder of 

Cochise County. Arizona. are more particularly described in Appendix "A" 

attached hereto. 

Lessee desires to obtain from Lessor a mining lease covering the 

l.eased Claims, described in Appendix "A". and Lessor desires to grant to 

Lessee ' such mining lease. on the term, hereinafter set forth: 

·NOW. ·THEREFORE. in consideration of the ' mutual covenants and agreements 

of the parties herein. and other valuable consideration. Lessor hereby 

leasses to Leassee for the terlD and purposese hereinafter mentioned • . all 

that certain land refecred to herein as the "Leased Claims". 

1. PURPOSE: This lease is ' made for the sole purpose of examining. 

;earching and testing .for opening .and oper~ting mines. of •. and extracting. 

producing. treating. selling and shipping any and all minerals contained 

therein . Lessor also leases to Lessee. the n~cessary rights of way. 

3asements and water rights, in connection With the leased claims; so as to 

facilitate exploration and development thereof. The parties hereto .agree . 

that . . atl ., surface and water rights shall be retained by Lessor. but that the 

VI" '-U 
j' ';5 

retention of those surface and water rights shall not unreasonably interfere with 

the ~Xploration or mining and associated activities conducted by Lessee. Also. 

oil and gas rights are retained by Lessor. 



2. ~ The term of this lease shall be for the initial period of one(l) 

year from the date hereof, and as long thereafter as valuable mineral is produced 

~rom said land in commercial quantities and so long as royalties are paid to 

Lessors, provided, however, that all of the terms and conditions hereof are 

fully met and that this lease has not been terminated pursuant to any clause 

-reof. 

· 3. ROYALTIES: Royalties are to be paid to Lessor on all minerals mined 

from the leased claims, as a "percentage of their market value after being 
saleable 

duced to a marketable concentrate or othor .. :, ,~ ,, ; .. ' . minerals; lind· payable 
1;; ~ ""v. -el-l- . . 

by a refinery of mutual choice on a basis or Z~,Of the net smelter return. 

The proceedes of the refinery can be taken in kind by the parties subject 

to this agreement. Lessee agrees that it shall not unreasonaly stockpile 

ore for any excessive period of time after active and substantial production 

from the leased claims has commenced, and in no event, shall Lessee stockpile 

ore for more than six months after production has commenced. 

The royalty payable out of production for ores or concentrates sold from 

the leased claims are · p~yable in yarying percentages with the different 

percentages relating to different average gross value per ton of ore or 

concentrate produced and sold from the leased claims during each month. 

The average gross value of ore produced and sold from the ~eased claims 

over the period of each month shall :·.be determined by dividing the net 

~lter returns as defined by 3(A) recieved for such ore produced by the 

number of tons mined and shipped during the month. The' royalties are 

payable as follows: 

(a) Subject to the provisions of this paragraph, Lessor shall be paid 

a limited royalty out of production, payable in varying percentages. Each 

different percentage shall be derived from the average gross value per ton of 

e, or con.centrate mined and shipped from the leased claims, listed as follows; 
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For any month in which the average:gross value per ton of ore computed 

is less than $15.00 per ton, the royalty will be five(57.) percent of the 

net smelter returns from mineral produced from the leased claims; 

For any month in which the average gross value per ton of ore computed 

4S ~rom $15.00 to $20.00 per ton, the royalty will be 6 percent of the net 

smelter returns from mineral produced from the leased claims; 

For any month in which the average gross value per ton of ore figure 

~ $20.00 per ton or more, but less than $25.00 per ton, the royalty will 

be 'eight(S7.) percent of the net smelter returns from mineral produced 

from the lea'sed claims; 

For any month in which the average gross value per ton of ore fig~re 

is $25.00 per ton or more, but less than $40.00 per ton, the royalty will 

be nine (97.) percent of the net smelter returns from mineral produced ' 

from the leased claims; 

For any month in which the average ,gross value per ton of ore figure 

is $40.00 per ton or more, but less than $80,00 per ton, the royalty will 

be ten (107.) percent of the net smelter returns from mineral produced from 

the leased claims; 

For any month in which the average gross value per ton of ,ore figure 

is $80.00 per ton or more, but less than $100.00 per ton, the royalty 

<,II be twelve (127.) percent of the net smelter returns from mineral 

produced from the leased claims; 

For any month in which the average gross value per ton of ,ore figure 

$100.00 per ton or more, but less than $150 . 00 per ton, the royalty will 

be fifteen (\57.) percent of the net smelter returns from mineral produced 

from the leased claims; 

For any month in which the average gross value per ton of ore figure 

is more than $150 . 00 per ton, the royalty will be twenty (20;') percent 

of the net smelter returns from mineral produced from the leased claims. 
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Definition of Net Smelter Income: The term net smelter return is understood by 

the parties to mean the amount recieved from the smelter after deducting actual 

.reight for ore concentrate haulage from the mill to the smelter. For ores, 

minerals or metals not sent to the smelter, the lessee may deduct the actual 

cost of direct labor and materials for processing, but such cost deducted will 

not exceed 10% of the average gross value per ton of ore for that month. For 

example: If the average gross value of ore mined during a one month period 

~s $50.00 per. ton, the maximum deduction for direct processing cost will be 

107. or ~5.00 per ton. The royalty would be paid- on $45.00 per ton. 

The royalty percentage shall apply to all mineral and will be based on all 

monies recieved or the market value of all ore, metals, minerals, and non­

metallic minerals removed from the property. 

(b) - Notwithstanding the above sub-paragraph, there shall be a 

minimum monthly royalty payable to Lessors of $7,500 starting May I, 

1979 and payable on the -first .day of each- month thereof. 

(c) Notwithstanding said sub-paragraphs (a) and (b), there shall 

be an advance minimum royalty payable to Lessor equal to a sum of money 

of $6,000.00, payable by Lessee, upon the execution of this agreement. 

- (d) The amount by Which the minimum monthly royalty, or the 

advance minimum royalty, provided for in sub-paragraphs (b) and (c) 

herein, paid for any _calendar month dur-ing the term of this lease, 

exceeds the royalty out of production for such m~nth, may -be recovered 

by Lessee out of, and credited against, the royalty out of production 

due for any _succeeding month or months thereafter, during the term 

of this agreement. 
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4. OPERATiON OF MINE: Lessee agrees to work said land in the manner 

~cessary to good and economic mining, so as to bring about maximum and 

economic recovery from the property, with due regard to development and 

preservation of said premises as a workable mine; Lessee agrees to perform 

n~inuously and diligently in good faith, in an active and substantial way, 

development in mining work upon the said leesaed claims directed toward the 

discovery and production of minerals or ore .therefrom. The equipment and 

.chinery brought onto the leased claims by Lessee is and shall remain the 

personal property of lessee, with the exception of any building constructed 

by Lessee, and title thereto sball not vest in Lessor by operation of law. 

AppendilCO liB" is an inventory of equipment, buildings, and otber property 

owned by Lessor, which the Lessee will take care of and may use for an 

operation on the leased claims. The obligation of Lessee setOforth in 

obis paragraph shall be suspended only while Lessee's compliance is 

preventeOd by the elements, accidents, strike, lockouts, riots, delays in 

transportation, inability to secure materials in the open market, or 

interference by govermental action, or by any other causes beyond the 

reasonable control of Lessee, whether similar or dissimilar to the causes 

specifically mentioned. Lessee agrees to furnish at its own cost, any 

and all environmental impact studies required by any governmental authority 

3 a result of its undertaking the exploration, development and mining 

operation contemplated ~y this agreement. Lessee agrees to honor any and 

all contractua1 .ob1igation undertaken by Lessor relating to the sale of 

ster or surface use of the herein leased claims, so long as those said 

obligations do not interfere with the exploration, development, mining, 

or similar activity on the leased claims by Lessee. Lessee hereby 

oecognizes that Lessor intends to develop up too 200 acres of the surface 

of certain claims situated in the immediate vicinity of the townsite of 

Tombstone. Those said claims consist of the Content, Cocopah, oNorth Point, 

Contentment, Empire, Tranquil, Silver Belt, Silver Thread, Contention, 

New Year, Cincinnati, Head Center, Yellow Jacke.t and Flora Morrisson claims. 

Lessor agrees that the said development of the surface on the hereinabove mentioned 

claims shall not interfere with activities of Lessee contemplated by this lease. 

-l~otwitbstanding with activities of Lessee'oany development of the surface of 

the above mentioned leased claims, Lessor further agrees that Lessee shall have 

~ccess on or across the above mentioned claims so as not to interfere with the 

-exploration, development, mining, or associated activities of Lessee contemplated 

by this lease, on those above named claims. l~-~l~ssee-;~~~ 
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H~wever lessee will continue to have all rights for mineral exploration, 

development and mining 40 feet or more below the surface. 

5. REPORTING: Lessee agrees that it will provide Lessor with a report 

on or before the 15th day of each month, pertaining to the previous month, 

to the Lessor, in writing, indicating ·the following: 

(a> The number of tons of waste and ore mined. 

(b> A summary of all assays taken on said ore and waste mined. 

(c) The number of tons . processed for Which royalty i8 payable 

pursuant to this lease through mills, smelting, or reduction plants 

used to process said o~es. 

(d) The value of all minerals sold or otherwise disposed of 

from ores subject to royalty payments pursuant to this lease. 

The above referenced statement and reports are to be accompanied by a 

draft payable to the Lessor. If no royalty out of production is due for any 

.nonthly period hereof, then a report containing all of the pertinent details 

above required, shall be submitted to Lessor with a statement to the effect 

that there is no royalty out of production due for the preceding month, 

In addition to the above, weekly progress reports will be sent to 

the Lessor, as well as all data generated relating to the leased claims. 
\ 

6. ADDITION.~ ~PORTS ANDACC~~: Lessee shall keep a full set of 

accounts and records, and shall allow Lessor, or its agents and employees 

to examine them from time to time. Lessee wili allow lessor to enter upon 

said premises, and into any workings, mills, or reduction works thereon, 

~r wherever said ore m~y be worked or reduced, for the purpose of inspection 

to ascertain whether the ter~s and conditions of this lease are being promptly 

carried out and to take samples ' and to make tests and measurements, and to 

lffix notices. Lessee shall provide to Lessor, its agents and employees, copies 

of assay reports, drillhole logs, and any and all other data assembled which. 

could be used as an aid in determining the location, quanlity, · and quality of 

any and all deposits on said land. All inspections shall be ma~e at reasonable 

intervals, and shall be at the sole cost of, and risk of Lessor. 
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7. TAXES: Lessor shall pay all ad valorem and similar property taxes 

'awfully levied or ' assessed during the term of this agreement against the 

• 
property, or any improvements thereto, but upon the receipt of a statement 

therefor from Lessor, Lessee shall reimburse Lessor for any such taxes paid 

y Lessor. In addition to the foregoing, Lessee shall pay all other taxes 

imposed by reason of Lessee's operation and improvements upon the property. 

Lessee shall pay any such taxes on installment 'basis upon receiving notice 

:rom Lessor that such installment payment of the' sai!! taxes is due. Lessee 

agrees to pay any such taxes before they become delinquent. Lessee shall not 

be liable for the payment of , any tax assessment imposed by any city, county, 

state, federal or other law or ordinance, on the income of Lessor hereUnder, 

or ~he interest reserved by Lessor thereunder or upon a transfer or passing 

by death or gift, of any interest of Lessor or for any similar tax. Lessee 

furthe, agrees to do all other things necessary and required by federal, 

state' and -local laws and ' regulations to protect and defend and maintain 

Lessor's title to the leased claims, so that title will be as good as at 

the time of the execution of this agreement. A Performance Bond refered 

to in paragraph 12 will also cover tax payments. 

8. WARRANTY: Lessor represents and warrants that it is the owner of 

the leased patented claims and the rights to unpatented claims, free of 

all claims, liems and encumbrances, and ' that Lessor has the exclusive poss-

es'sion of the leased claims, except for approximately two acres leased to 

the United States Departme'nt of Agriculture for surface and except to the 

extent that the United States Govern,nent holds title to unpatented claims. 

Also, Lessor may lease the "Vizina Mine Tour" provided the Lessor assumes 

all 'responsibility and liability for the tour enterprise. 
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9. BANKRUPCY: In case Lessee shall be adjudged a bankrupt by either 

voluntary or involuntary proceedings, Lesspr may, at its option, terminate 

this lease by written notice. After termination by notice, Lessor may 

re-enter the leased claims and take exclusive possession. Upon ~exercise 

~f ,the option to eerminate, ., the estate and rights in the herein leasedclai~s 

of Lessee, and any person clai~ing through the Lessee, by act of the parties 

or operation of law, shall immediat~ly terminate. 

10. IMPROVEMENTS: Lessee may construct, recoDstruct" demolish, remove, 

maintain, and use such roads, ditches, ponds, buildings, fixtures, machinery,' 

pumps, PVC pipe, mine dumps, pad, heap, and headframes on, through and upon 

said leased claims,.as may be necessary in carrying on mining operations 

during the term of this lease. At the termination hereof, Lessee may 

remove all personal property, machinery, tools, appliances, supplies, 

pumps, pip'e, and equipment on said leased claims ' by Lessee; except shaft 

timbering and linings, any underground supports, rails, electric:, water, or 

steam or airline pipes, provided no default shall at such time exist with 

',respect to any payments or rentals, or in respect to any covenants, agree­

ments, or conditions to be kept and perfor~ed by Lessee; provided that all 

machinery, tools, appliances and buildings, and all personal property 

remaining on said premises sixty (60) days after the termination (by notice 

or otherwise) , of this lease ', shall ' be held to have become the property of 

Lessor and shall not be removed therefrom by Lessee. Lessee "agrees to 

perform all environmental restorations on the claims required by any govern­

mental authority at its sole cost and expense. 

Lessee will obtain approval from Lessor on the site and type of building 

constructed either for a plant and laboratory facility or abuilding for 

' __ another lessee to enable use of the present 71 Minerals plant. 
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11. HOLD HARMLESS: Lessee agrees to release and to indemnify and hold 

handess Lessor, and any corporation wholly or in part affiliated with, o\roed 

vr controlled by Lessor, from and against all claims, causes of action, 

liabilities, co'sts and expenses for losses, or damage to, all property 

'~hatsoever and injuries to, or death of, all persons whomsoever, arising , 

out of, or in any way connected with, the use and occupation of the leased 

premises or exercise of the rights hereunder. Lessee agrees to comply with 

~ll such regulations promulgated by the responsible governmental ' agencies 

in carrying ' out the activities contemplated by ,this lease, and to fence 

all open shafts, pits, etc., which exist upon the claims according to the 

requirements of the State Mine Inspector. 

12. ~: Lessee agrees to pay in full, all persons who perform labor 

or services on, furnish materials, joined or affixed to, or provide equipment 

for, said leased claims, at Lessee's instance or request. Lessor shall not 

permit or suffer liens of any kind or nature to be enforced against said 

leased claims for such labor, services, materials, or equipment. Lessor 

shall , have the right to pay any amount req~ired to release any such lien, 

or liens, or to defend any action brought thereon, and to pay any judgement ent­

ered therein, and lessee shall be liable to Lessor for all costs, damages and 

re asonable attorney's fees, and any amounts expended in defending any 

proceedings or payment of any kind of said liens or any judgments ' obtained 

therefor. Lessee should also provide a bond in the amount of $159~OOO;OO 

on payment of labor and materials on the property with the cost of the bond 

to be paid by the lessee. 

13. , ASSIG~NT: This lease shall inure to the benefit of and be binding 

upon the respective heirs, administrators, executors, successors and assigns 

of the parties hereto. Upon such assignment all references herein to "Lessee" 

or ",Lessor" shall be deemed to refer to such succeeding heirs, administrators, 

executors, successors and assigns of such alienating party. 
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14. TERMINATION: After an exploration/development expenditure of $200,000, 
and an equivalent of 12 months advanced minimum royalties($90,OOO)i~·1J.iJ. ~:f H­
Lessee shall have the right in its sole and exclusive discretion, to terminate 

this lease upon giving thirty (30) days written notice of termination to Lessor. 

Upon giving such notice of termination, Lessee shall be liable only for the 

,ayment of the minimum royalty or royalty out of production due for the thirty 

day 'period next following t~e date the notice of termination was given. Lessor 

can terminate this lease if the advanced minimum royalty is not sent by 

'ertified mail on the first day of every month, starting ~y I, 1979, or 

if the Lessee is in default in regard to any other of the provisions of 

Paragraphs (3), (7) or (17) of this lease. Lessor shall give formal, 

written and detailed notice of the existance of same to Lessee. If Lessee 

has not cured the said default within thiry (30) days after receipt of said 

formal, written and detailed notice of default, Lessor can terminate the 

herein lease. 

15. INSURANCE: Lessee agrees to, maintain and keep in force at all 

times, a policy of liability insurance protecting Lessee and Lessor from 

personal and property liability that may be incurred on said leased claims 

in the amount of $2,000,000.00. Lessee further agrees to maintain and 

keep in force at all times, workmens compensation insurance and to furnish 

certificates of insurance and copies of the Insurance policies to the Lessor. 
Lessor will be named as Additional Insured. ,;:1'lv73~ 

. " .. 
16. ~OTICES: Any and all notices required hereunder, or permitted to 

be given by either party to the other, shall be considered to have been 

delivered at the expiration of seventy-two (72) hours following deposit in 

the United States Mail, with registered or certified p,ostage prepa.id 

thereon, and addressed: 

(a) If to Lessor: To: Tombstone Development 'Company 
c/o William Hight 
1824 North Broadwell 
Grand Island, Nebrasks (68801) 

(b) If to Lessee: To: Tombstone Exploration, Inc. 
c/o Thomas H. Schloss 

The Austin Exploration & Mining Corporation 
c/o James A. Briscoe 
4500 E. Speedway 
Suite IJ 14 
Tucson, Arizona (85712) 

Either of the parties may , change the location to which required notices to it 

~ha1l be addressed, upon ten (10) days written notice to the other party. 
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17. ASSESSMENT WORK: ~~ssee agrees to perform all necessary assessment 

work required by federal and state laws for the continuing validity of all 

mining cl~ims subject to this lease. Lessee further agrees to do all other 
• 

things necessary .and requi~~d by federal, state, and local laws and 

~egulations to protect, defend and maintain, Lessor's ·title to the above 

referenced claims in effect on Fe~ruary 7, 1979, so that title will be 

as good as at the time of the execution of this agreement. If conflicts 

exist on the 18 unpatented claims, Lessee will do everything possible to 

.validate the claims. 

18. FIRST RIGHT OF REFUSAL: It is agreed to by and between the parties 

hereto that Lessee shall be given the first right of refusal to buy the 

interest of Lessor, should Lessor entertain to sell its interest herein, 

or the leased claims. For the purpose of this paragraph, Les'see has the 

first right of refusal to buy the leased claims at the same price as set 

forth ' in any bona fide offer in writing, acceptable to Lessor, given by any 

individual or company. Lessor shall, at its own exclusive discretion, 

determine what collateral, guarantes, or other evidences of.Lessee's 

ability to purchase the said interest of Lessor herein, for the leased claims, 

are to be provided by Lessee. 

19. MISCELLANEOUS: This agreement constitutes the entire understanding 

of the parties hereto wi th ! espect to the subject matte'r hereof, and supersedes 

all prior agreements of the parties . hereto with respect to the subje~t matter 

hereof, and may not be waived, amended or modified in any manner except in 

writing and signed by the party to be charged. Repre.sentations, warranties 

and agreements of the parties hereto, herein contained, regardless of any 

disclosure made to, or any investigation made by or on behalf of any party 

not making such representations, warranties and agreements, shall survive 

the execution and delivery of this ,agreement. This agreement, and such 

representations, warranties and agreements, shall be binding upon, inure to 

the benifit of, and be enforceable, by and against the heirs, successors, 

or assign of each of the parties hereto. 
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This Agreement may be reco~ded or registered with the Clerk, Recorder or 

ilar officer of the c~unty or counties of which these claims are located, 

or in any appropriate ~ffice of the United States Government, or anywhere 

else Lessee deems appropriate in order to protect its interests hereunder. 

: s agreement may be executed in any number of counterparts, which 

together "n.ll constitute one and the same" agreement. 

IN ~TNESS ~REOF. the Parties hereto have executed this agreement 

of ' the date and year first above written . 

., 

.... 
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Lessor: 
TOMBSTONE DEVELOPMENT COMPANY 

· .JI . " " " /~ 
By t · L ( , /~ ;·;/'-/' ~ .: l 

/' 

By .f.l-!ll ( 
t/ 

Lessee: 
TOMBSTONE EXPLORATION, INC. 

BY~&~' 
Thomas H. Schloss 

STIN EXPLORATION & MINING C.ORP • 

.. 



Claim Name 

North Point 
Cocopah 
Silver Belt 
Empire 
Hawkeye 
Little Wonder 
Way Up 
Goodenough 
Gilded Age 
Vi gina 
Poor X 
Survey 
Toughnut 
SW Ext. Toughnut 
Fortuna 
Tranquillity 
Protectors 
Contentment 
Content 
Cinncinatti 
Houghton 
Defense 
Surveyor 
Westside 
Sulphuret 
Mayflower 
Alta 
San Rafael 
Ninety Nine 
Last Chance 112 
Boss 
Herald 
Tribute 
Eastside 
Blue Monday 
Eastside No.2 
Old Guard 
Lucky Cuss 
COD 
Lucky Sure 
McCann 
Owl's Last Hoot 
Owl's Nest 
Escondido 
Wedge 
Black Hawk 
Oregon 
Prompter 
Contact 

Appendix A 

TOMBSTONE DEVELOPMENT COMPANY CLAIMS 

Designation 

E-4 
E-2 
E-9 
D-3 
D-7 

D-16 
D-6 
D-5 
D-15 
D-l0 
D-12 
D-13 
D-ll 
D-4 
D-14 
E-5 
E-7 
E-3 
E-8 
F-36 
D-2 
D-27 
D-17 
D-25 
D-23 
H-l 
F-28 
D-24 
D-8 
D-l 
D-22 
D-19/F-39 
F-6 
D-18/F-38 
F-7 
D-26/F-2 
F-16 
F-5 
F-l 
F-19 
F-23 
F-24 
F-l0 
F-33 
F-4 
C-2 
F-25 
C-l 

.. 



.. . ~ TDC Claims S. E.A . 
Page 2 

Claim Name Designation 

Florodoro F-12 • Antelope C-5 
Shoo Fly C-5 
Verde C-9 
Mexicana F-18 
Extacy F-11 
Shorty F-29 
Emerald So. Mine F-9 
Emerald F-8 
Hidden Treasure F-15 
Revenue F-27 
Telephone F-32 
Grand Dipper F-14 
Rattlesnake F-26 
Mammoth F-19 
Bunker Hill F-3 
Little Comet C-4 
Big Comet C-4 
Miner's Dream C-4 
Sidney F-31 
So. Ext. Central F-30 
Southern Belle F-37 
Buffalo F-34 
Naumkeag F-21 
Moonlight F-20 
Grand Central F-13 
Illinois F-37 
Michigan F-37 
Flora Morrison F-41 
Head Center D-21 
Yellow Jacket D-21 
Contention D-20/F-20 
New Year F-22 
Cornell F-35 

. . 



RECEIVED FEB 8 1979 
COREY & KITTLE, P. C. 

BARRY M. COREY 

JAY S . K 1Tl" LE 

PATRICK J . FARRELL 

THOMAS A. STOOPS 

The Daily Reporter 

ATTORN EYS AT LAW 

February 8, 1979 

1 We t Orange Grove Road 
Tucson, Arizona 85704 

SUITE 509 TRANSAMERICA BUILDING 

177 NORTH CHURCH AVENUE 

TUCSON, ARIZONA 8570 I 

(602) 882-4994 

Re: SEA Hydromet, Inc. 

Gentlemen: 

Enclosed herewith please find a certified copy of the Articles 
of Incorporation of SEA Hydromet, Inc. 

I request that you publish these Articles on February 14, 15 
and 16, 1979, as provided by law, returning to me an Affidavit 
of Publication and the enclosed Articles. 

Your assistance with this matter is very much appreoiated. 

PJF:ac 
Enclosure 

Sincerely yours, 

Patrick J. Farrell 

co: Southwestern Exploration Associates, Inc. 
Attn, Christine M. Dodson 
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REVIEWEO 

BARRY M. COREY 

.JAY S. KITTLE 

By I 
FEBF 

PATRICK .J . FARRELL 

THOMAS A. STOOPS 

RECE\VE 

COE-EY & KITTLE, P. C. 
"ATTORNEYS AT LAW 

February 12, 1979 

Southwestern Exploration Associates, Inc. 
4500 East Speedway, Suite 14 
Tucson, Arizona 85712 

SUITE S09 TRANSAMERICA BUILDING 

177 NORTH CHURCH AVENUE 

TUCSON, ARIZONA 6S701 

(602) 882-4994 

Attn: Christine M. Dodson 

Re: Bylaws and Minutes of Organizational Meeting of 
Board of Directors of SEA Hydromet, Inc. 

Dear Chris: 

Enclosed herewith please find the following materials relat~~g ~ n 
to SEA Hydromet, Inc: .J~ . -I-.;x 

(a) Photocopy of Bylaws. ./' ~J j.0' ~ 
(b) Minutes of Organizational Meeting of Board of Directors 

and Accompanying Waiver of Notice. 

The bylaws which I have prepared for the Corporation are the 
standard set which we use for our corporate clients. I will 
retain the original Bylaws in the corporate minute book, and I 
am enclosing this copy for your file. 

I have arbitrarily selected February 15, 1979, as the date of 
the organizational meeting of the board of directors. The minutes 
of this meeting set forth the various items of business conducted 
at such meeting and also contain the election of Officers of the 
Corporation for the initial year of its existence. I would appre-

[

Ciate it if you would have Jim and Richard Hewlett sign both the 
minutes and the waiver of notice in the indicated spaces and 
return them to my office in the enclosed, stamped, self-addressed 
envelope. After I receive them from you I will place them in the 
corporate minute book. 

~, ~ . -,~ I would also appreciate receiving from 
, ~yv the Certificate of Disclosure relating 
t-J-eY-'- ., signed by you and Jane Talley, which I 
I~' 

you in the near future 
to this Corporation to be 
recently sent to you. 

1 Thank you for your assistance with this matter. Should you have 
any questions concerning the foregoing, please feel free to contact me. 

PJF:ac 
Enclosures 

&~~~ 
Patrick J. Farrell 



WAIVER OF NOTICE OF ORGANIZATIONAL MEETING 

of 

BOARD OF DIRECTORS 

of 

SEA HYDROMET, INC. 

WE, the undersigned, being all of the Directors of 

the Corporation, hereby agree and consent that the organiza-

tional meeting of the Board of Directors of the Corporation 

be held on the date and at the time and place designated hereun-

der, and do hereby waive all notice whatsoever of such meeting 

and of any adjournment or adjournments thereof. 

We do further agree and consent that any and all lawful 

business may be transacted at such meeting or at any adjournment 

or adjournments thereof as may be deemed advisable by the Directors 

present thereat. Any business transacted at such meeting or 

at any adjournment or adjournments thereof shall be as valid 

and legal and of the same force and effect as if such meeting 

or adjourned meeting were held after notice. 

Place of Meeting: 4500 East Speedway Boulevard, Suite 14 
Tucson, Arizona 

Date of Meeting: February 15, 1979 

Time of Meeting: 10:00 a.m. 

DATED: tv b . l~f-~·u>-< 
~S A. BRISCOE 

rl,v~--?~ r: LL ~ --& /if--
RICHARD F. HEWLETT 
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MINUTES OF ORGANIZATIONAL MEETING 

of 

BOARD OF DIRECTORS 

of 

SEA HYDROMET, INC. 

The organizational meeting of the Board of Directors 

of the Corporation was held, at the call of a majority of the 

Directors named in the Articles of Incorporation, on the date, 

and at the time and place set forth in the written Waiver of 

Notice signed by all of the Directors and Prefixed to the Minutes 

of this meeting. 

There were present the following: James A. Briscoe 

and Richard F. Hewlett, being all of the Directors of the Corpo­

ration. James A. Briscoe called the meeting to order and stated 

the objectives thereof. He thereupon selected himself Chairman 

and Richard F. Hewlett Temporary Secretary for purposes of the 

meeting. 

The Chairman presented to the Directors for their 

examination a copy of the Articles of Incorporation as executed 

by the Incorporators. On motion duly made and seconded, the 

Articles were unanimously approved by the Directors. 

The Chairman advised the Directors that the original 

of the Articles had been filed with the Incorporating Divisi0n 

of the Arizona Corporation Commission on February 1,1979, 

and that a certified copy had been delivered to THE DAILY 

REPORTER for publication in accordance with the requirements 

of law. He advised the Directors that the certified copy of 
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the Articles of Incorporation would be placed in the Minute 

Book as the first item therein, and that a receipt from the 

Corporation Commission and a copy of the Affidavit of Publication 

would be placed in the Minute Book as the second item therein. 

The Chairman presented for examination a proposed form 

of By-Laws prepared by Counsel for the Corporation, and such 

By-Laws were carefully examined by all the Directors. On motion 

duly made and seconded, the proposed By-Laws were unanimously 

adopted as the By-Laws of this Corporation and the Chairman direc­

ted that the original of the By-Laws be inserted in the Minute 

Book as the third item immediately following the Affidavit of 

Publication and immediately prior to the Minutes of this meeting. 

The Chairman then presented for examination a proposed 

form of stock certificate for the Corporation. Upon motion duly 

made and seconded, the proposed form of stock certificate was 

unanimously adopted and approved by the Directors, and the Chair­

man directed that a specimen copy be placed in the Minute Book 

of the Corporation immediately following the By-Laws. 

The Chairman then advised the Directors that the next 

item of business was the matter of issuing the Common Stock of 

the Corporation. He noted that a domestic Corporation qualifying 

as a "small business corporation", as defined in Section 1244 

of the Internal Revenue Code of 1954, as amended, may issue com­

mon stock for money or other property with the result that any 

shares issued under such Section will qualify for the tax treat­

ment provided therein, which allows an ordinary loss deduction 

for losses on such stock (subject to the limitations set forth 
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in Section 1244). He pointed out that in order to qualify under 

such Section, the Corporation must comply with the following 

requirements: 

1. The Corporation must qualify as a "small business 

corporation" under Section 1244, which means that the aggregate 

amount of money and other property received by the Corporation 

for stock, as a contribution to capital and as paid-in surplus, 

may not exceed One .Million ($1,000,000) Dollars. This determina­

tion must be made as of the time of the issuance of the stock 

in question, but shall include amounts received for such stock 

and for all stock theretofore issued. 

2. The stock must be issued for money or other property 

other than stock or securities. The amount taken into account 

with respect to any property received by the Corporation other 

than money is the amount equal to the adjusted basis to the Cor­

poration of such property for determining gain, reduced by any 

liability to which the property is subject or which is assumed 

by the Corporation. This determination must be made as of the 

time the property is received by the Corporation. 

3. More than fifty (50%) percent of the Corporation's 

aggregate gross receipts must be derived from sources other than 

royalties, rents, dividends, interest, annuities and sales or 

exchanges of stock or securities during the Corporation's five 

most recent taxable years ending before the date any loss on 

such stock is sustained by the person to whom it was issued. 

4. If the Corporation issues stock the aggregate value 

of which exceeds One Million ($1,000,000) Dollars, then it must 

designate which shares are to be treated as Section 1244 stock. 

After the foregoing explanation, upon motion duly made 

and seconded, the following resolution was adopted unanimously: 
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BE IT RESOLVED by the Board of Directors of SEA 
HYDROMET, INC. that the cornmon stock of this 
Corporation shall be issued in accordance with 
Section 1244 of the Internal Revenue Code of 
1954, as amended, to the extent that all the 
necessary requirements of such Section are complied 
with by the Corporation in the issuance of its 
cornmon stock. 

The Chairman next stated -that a Corporate Bank account 

should be opened and suggested that an account be opened at 

a bank located in the State of Arizona and mutually agreed upon 

by the Directors. Thereupon, on motion duly made and seconded, 

the following resolution was unanimously adopted: 

BE IT RESOLVED by the Board of Directors of 
SEA HYDROMET, INC. that the Officers of this 
Corporation shall be and they are hereby authorized 
to open a Corporate bank account at a bank located 
in the State of Arizona mutually agreed upon 
by the Board of Directors. 

BE IT FURTHER RESOLVED that checks, drafts, and 
other orders drawn on or affecting the checking 
account of this Corporation including but not 
limited to checks or drafts drawn to the individual 
order of any person authorized to sign, shall 
be signed with the Corporate name followed by 
the signature of the President. 

BE IT FURTHER RESOLVED that the signature card 
of the account, upon the form supplied by the 
Bank for that purpose, executed on or after the 
date of this meeting shall be valid and binding 
upon the Corporation and that this authorization 
shall remain effective until the Bank receives 
written notice to the contrary, signed by duly 
authorized Officers of the Corporation, specifical­
ly revoking this authorization. The revocation 
of any authorizations made with respect to the 
account shall not affect the validity of any 
check or other instrument signed or endorsed 
by any person or persons at the time authorized 
to act. This Corporation will guarantee payment 
of any overdraft created in the account. 

The Chairman then discussed the advisability of autho­

rizing Officers of the Corporation to borrow funds from the Bank 

so chosen by the Board of Directors. After deliberation and dis-

cussion, on motion duly made and seconded, it was 
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RESOLVED that anyone of the following Officers 
or designated agents of this Corporation, to wit: 
the President, is hereby authorized on behalf 
of this Corporation to borrow money and obtain 
credit from such Bank chosen by the Board of Direc­
tors in which to place the Corporation's Corporate 
Account, or 'to discount with or guarantee to the 
Bank the obligations of others and for such purpose 
to execute, or endorse and deliver the note or 
other obligations of this Corporation, or of others, 
therefor, and in connection therewith the Bank 
shall have no duty to inquire as to the circumstan­
ces of the issue or the disposition of the proceeds 
of any such instrument whether the same be payable 
to the order of or in favor of any of its officers 
or other persons, and whether the same be deposited 
to the individual credit of or tendered in payment 
of the obligation of any of its Officers or other 
person, or otherwise; and to grant security inte­
rests and mortgages and pledge any of the inventory, 
accounts, contract rights, chattel paper, instru­
ments, as defined in the Uniform Commercial Code, 
or other assets of this Corporation, including 
real estate, for the purpose of securing the pay­
ment of money so borrowed or obligations discoun­
ted or guaranteed, and for such purpose to execute 
and deliver any bond, mortgage, security agreement, 
financing statement, power or other instrument 
required by the Bank; and such Officers are speci­
fically authorized to enter into the foregoing 
transactions at interest rates to be negotiated, 
however, in no event will the interest rate exceed 
the maximum authorized, all in accordance with 
law. 

FURTHER RESOLVED, that the above authorization 
shall continue and remain in force and effect 
until notice of its revocation by Resolution 
of the Board of Directors has been received 
in writing by the Bank mutually agreed upon 
by them, and, further, that the Secretary is 
hereby authorized and directed to certify to 
the Bank, from time to time, the names of the 
persons herein authorized to sign for borrowings 
on behalf of this Corporation. 

The Chairman then suggested that the Secretary of the 

Corporation should be authorized to procure the books and records 

necessary to begin the business of the Corporation, and that 

the President of the Corporation should be authorized to pay 

all expenses and to reimburse all persons for expenses made in 
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connection with the organization of this Corporation. After deli-

beration and discussion, upon motion duly made and seconded, 

the following resolution was unanimously adopted: 

BE IT RESOLVED by the Board of Directors of SEA 
HYDROMET, INC. that the Secretary of this Corpora­
tion shall be and hereby is authorized and directed 
to procure all Corporate books, books of account 
and stock books required by the Statutes of the 
State of Arizona, or necessary or appropriate 
in connection with the business of this Corporation; 
and 

BE IT FURTHER RESOLVED .that the President of 
this Corporation shall be and hereby is authorized 
to pay all charges and expenses, including attor-
ney's fees, incident to or arising from the organization 
of this Corporation and to reimburse any person 
who has made any disbursement therefor. 

The Chairman then suggested that all previous actions 

undertaken by the Directors and Officers of the Corporation with 

regard to the organization of the Corporation be formally ratified 

and adopted by the Board of Directors. After deliberation and 

discussion, upon motion duly made and seconded, the following 

resolution was unanimously adopted: 

RESOLVED that all previous actions undertaken 
by the Directors and Officers of the Corporation 
in connection with the organization of the Corpora­
tion are hereby formally approved and ratified 
as valid and proper actions of the Corporation. 

The Chairman reminded the Directors that the Incorpora-

tors had indicated to the Arizona Corporation Commission that 

the fiscal year for the Corporation would end on June 30 of each 

calendar year. The Directors then concurred that such fiscal 

date should be ratified at this time. Thereupon, upon motion 

duly made and seconded, the following resolution was adopted 

unanimously: 
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BE IT RESOLVED by the Board of Directors of SEA 
HYDROMET, INC. that the act of the Incorporators 
of this Corporation in setting the fiscal and tax­
able year of this Corporation to end annually on 
June 30 is hereby ratified and approved. 

The Chairman then discussed the desirability of grant­

ing to the President of the Corporation comprehensive authority 

to buy, sell, trade, assign and deal with assets of the Corpora-

tion. After discussion, and upon motion duly made, seconded, 

and unanimously carried, it was: 

RESOLVED that the President of this Corporation 
be and is hereby authorized to convey, lease, 
mortgage, sell and assign any and all real, perso­
nal or mixed property owned, held or controlled 
by said Corporation, and to execute and deliver, 
in the name of said Corporation, subdivision plats, 
deeds, mortgages, promissory notes, bills of sale, 
security agreements, financing agreements, satis­
factions and assignments of mortgages, liens and 
encumbrances of all kinds, claims for liens, lien 
waivers, transfers and assignments of both real 
and personal property, and any other instruments 
in connection with any real or personal property 
owned, held or controlled by said Corporation, 
and to take whatever actions are deemed necessary 
by him toward the conduct of the business of the 
Corporation, including, but not limited to, the 
entering into of contracts, leases, agreements 
and all other necessary conduct pertaining to 
the operation of the Corporation; 

BE IT FURTHER RESOLVED, that the authority hereby 
conferred upon said Officer of this Corporation 
shall remain and be in full force and effect until 
such time as said authority may be hereafter revoked 
and a certified copy thereof recorded in the office 
of the County Recorder of each County in which 
this resolution is of record. 

The final order of business dealt with the electiop-

of officers of the Corporation. Upon motion duly made, seconded, 

and unanimously carried, it was: 

RESOLVED that James A. Briscoe be and the same 
is hereby elected President of SEA HYDROMET, INC., 
to serve until the next Annual Meeting of the 
Board of Directors; it was 
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FURTHER RESOLVED that Richard F. Hewlett be and 
the same is hereby elected Vice-President of SEA 
HYDROMET, INC., to serve until the next Annual 
Meeting of the Board of Directors; it was 

FURTHER RESOLVED that Jane E. Talley be and the 
same is hereby elected Treasurer of SEA HYDROMET, 
INC., to serve until the next Annual Meeting of 
the Board of Directors .; it was 

FURTHER RESOLVED that Christine M. Dodson be and 
the same is hereby elected Secretary of SEA HYDROMET, 
INC., to serve until the next Annual Meeting of 
the Board of Directors. 

There being no further business to come before the 

meeting, upon motion duly made, seconded and unanimously carried, 

the meeting was adjourned. 

ATTEST: 

:1l~~~~ r; I.L ,,--~ hJ:,l 
Richard F. Hewlett 

Richard F. Hewlett, Temporary 
Secretary 
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COREY & KITTLE,P. C. 
ATTORNEYS AT LAW 

BARRY M. COREY 

.JAY S. KITTLE 

PATRICK .J . FARRELL 

THOMAS A. STOOPS 

February 14, 1979 
SUITE S09 TRANSAMERICA BUILOING 

177 NORTH CHURCH AVENUE 

TUCSON,ARIZONA 85701 

Arizona Corpor tion Commis ion 
415 West Congre s Street 
Tucson, Arizona 85701 

Gentlemen: 

Attn. Incorporating Division 

Re: SEA aydromet, Inc. 

(602) 882-4994 

Enclosed herewith please find a Certificate of Disclosure 
relating to SEA aydromet, Inc., which has b n signed by the 
Secretary and Treasurer of th Corporation. 

A Certificate of Disclosure has already b en sent to your 
offic with respeot to the Inoorporators, Direotors, President 
and Vice-President of this Corporation. 

Thank you for your assist nee with this tter. 

Sincerely yours, 

Patrick J. F rrell 
PJF:ac 
Enclosure 

cc: Southwestern Exploration Associatea, Inc. 
Attn. Christine M. Dodson 

RECEWEO f E.B \ 5 \979 
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AIU ZONA COR I~r LON C:OMM I SS ION 
INCORPORATING DIVISiON 

1'1"><'11 ix Address ; '2:!. 'l. 'l. West E,,~ant o lllvd. 
Suite 1 10-ll 

Tucsun Address: 415 W. Congress Street 
Tucsun, Arizona 85701 

• 
Phoen ix, Ar 1«:on<l H5009 r 

Check Appropriate Box(s) "A","Il",OR "c" 

CEHT IF' ICATt; O~' f} J SCI.OSUHE SEA Hydromet, Inc. 
A.H.S. Sections 10-I'l.H & 10-12H.OI EXACT CORPORATE NAME 

A. 

GJ 

Il . 

o 

c. 

o 

THE UNDERS IGNED CERTl FY THAT: 

No persun serving either by electi,>n or appointment as o fficers, dire~turH, trusl eCH, incorporators and persons controlling, or holding more than 10% 
uf the issued and oUlstanding common shares or 10% of any other prol,rietary, beneficial or membership interest in the corporation: 

1. Have been convicted of a felony involving a transaction in securities, consumer fraud or antitrust in any state or federal jurisdiction within 
the seven year period immediately preceding the execution of this certificate . 

l. Have been convicted of a felony, the e~aentlal elements of whlch cunsisted of fraud, misrepresentation, theft by false pretenses, or 
restraining of trade or monopoly In any state or federal jurisdiction within the seven year period immedistely preceding the execution of 
this certificate. 

3. Have been ur are subject to an injunction, judgment, decree ur permanent order of any state or federal court entered within the seven year 
period immediately preceding the execution of this certificate where such injunction, judgment, decree or permanent order: 

(a) Involved the violation of fraud ur registration provi s iuns uf the securities laws of that jurisdiction; or 
(b) Involved the violation of the consumer fraud laws of that jurisdiclion; or 
(c) Invulved the violation of the antitrust or restraint laws of trade laws of that jurisdiction. 

For any person ur persons who 
tion "MUST" be attached. 

have been or are subject to one or more of the statements in Items A. 1 through A. 3 above, the following informa-

I. F'u 11 name and pr iur names 
2. Full hirth name. 

used. 5. 
6. 
7. 

Date and location -of birth. 
Social Security number. 

3. 
4. 

Prescnt home address. 
Prior addresses (fur inuncdiate preceding 7 year per iud) . 

The nature and description of each conviction or 
judicial action, the date and location, the court 
and public agency involved, and the file or cause 
number of the case. 

Has any person(s) (a) serving either by election or appointment as an officer, director or trustee, incorporator of the corporation or, 
(b) controlling or holding 20% of the proprietary, beneficial or membership interest in the corporation, served in any such ~apacity or 
held such interest in any corporation which has been placed in bankruptcy or receivership or had its charter revoked? YES NO 
If your answer to the above question is "YES", you "MUST" attach the following information, for each such corporation: 

1. Name and address of the corporation. 4. Dates of corporate operation. 
2 , Full name, including aliases) and addresses) of 5. A description of the bankruptcy, receivership, 

each person(s) involved. or ch&rter revocation, including the date, the 
J. State(s) in which the corporation: court or agency involved, and the file or cause 

(a) Was incorpurated. number of the case. 
(b) Has transacted business. 

Under penalties of law as set forth in A.R.S. Sec. 10-128.01 F. , I declare that 1 have examined this report and the certificate, including any 
atlachments, and to the best of my knowledge and belief it is true, correct and complete. 

*NOTE: if a the following declaration is . also applicable: Under penalties of law I declare that I will comply with the 
128.01. 

DAfE ¢In 
Secretary 

BY . ~.l1L&. Cc 'J~ULL' .~ DATE .~> /, /7 Y 
, 'T _ M Hi_ , _n ''reasurer 
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COREY & KITTLE, P. C. 

~·1Ir · -. ~ 
R~CE:IVl!D FEB 2 1 1979 . . 

BARRY M. CORE Y 

JAY S. KITTLE 

PATRICK J. FARRELL 

THOMAS A . STOOPS 

ATTORN EYS AT LAW 

February 20, 1979 

Arizona Corporation Commission 
415 West Congress Street 
Tucson, Arizona 85701 

SUITE 509 TRANSAMERICA BUILDING 

177 NORTH CHURCH AVENUE 

TUCSON, ARIZONA 85701 

(602) 882-4994 

Attn: Incorporating Division 

Re: SEA Hydromet, Inc. 

Gentlemen: 

Enclosed herewith please find the original Affidavit of 
Publication issued by The Daily Reporter, relating to the 
publication of the Articles of Incorporation of SEA Hydromet, 
Inc. 

Your assistance with this matter is very much appreciated. 

PJF:ac 
Enclosure 

Sincerely yours, 

Patrick J. Farrell 

cc: Southwestern Exploration Associates, Inc. 
Attn: Christine M. Dodson 
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COlO'"OR 0 
SEA HYDROMEt, INC. 

I. NAME T name of t~ 
corporation Is YDROMET, 
INC. 

II. PURPOSE "" purpose for 
which this corporation Is 
'organlzed Is t"" transaction of any 
or all lawful business for Which 
corporations may ~ Incorporatl!d 
unde. the laws of the State of 
Arizona, as they may ~ amendl!d 
from time to time, and specifically 
but not In limitation thereof, the 
purpose of deve.loplng 
<recl1nological innovations relating 
;to the ""ap leaching of base and 
.preclous -metals and patenting, 
:",lIIng and-or licensing the use of 
.such Innovations, and any and all 
other businesses of , any type 
whatsoever growing out of, 
related to or In any- ·manner 
whatsoever In connection with any 
.of the Items, businesses, 
rela~ionshlps, purposes or. powers 
:descrlbed In these articles. No 
enumeration herein set forth shall 
In any manner ~ deemed to ~ 
excll/slve of objecl or purposes not 
enumeratl!d but on t"" contrary 
such enumerations sha"l be 
.conslrul!d 'as Including all other 
and further objects and purposes 
of the same or similar ·type or 
.characler, regardless of how Ihin, 
vague, or ind!!finltc;, the 
!!Iationship or cOnnection may be.' 
' 111. . INITIAL BUSINESS The 

.corporation Initially inl!!nds 10 
~onduct the business of dev!!loplng 
technological innovafions r!!lating 
'to the heap' leaching of base and 
preciou.s metals and patenting; 
selling and·or licensing the use of 
such innovations, and business 
,activities associa!1!d therewith. 

IV. AUTHORIZED CAPITAL 
The _.£orporatlon shall have the 
aunority to issue One Million 
' (1,000,000) shares of common 
stock, par value One ($1) Dollar 
per share. . 

V. 'STATUTORY AGENT The 
name and address of the initial 
statutory agent of the corporation 
Is Jay S. Kittle, Attorney at Law, 
50\1 Transamerica Building, 177 
North Church Avenue, Tucson, 
Arizona, 85701 . 
. ' VI . KNOWN PLACE OF 
'BUSINESS The known place of 
bUSiness of the corporation shall 
be 4500 East Speedway Boulevard, 
Suite 14, Tucson, Arizona, 85712 . 
• VII. BOARD OF DIRECTORS 
,The business and affairs of the 
'corporation shall ~ managed by 
the Board of Directors. The 
num~r of persons wh.ich shall 
<:onstitute 1he Whole Board of 
Directors shall not ~ less than one 
(1) nor more than t!!n (10) • . The 
specific num~r of persons on the 
Board of Directors .shall ~ fixed, 
from tim!! to tim!!, by the Board of 
Dlr~ctors, in accordance with 
these Articles and the Bylaws of 
the corporation . ' . 
Until the first annual meeting of 

<Shareholders, and until their 
'successors shall have been !!I!!cted 
-and qualified, the initial Board of 
Directors shall consist of two (2) 
.directors, and th!! following 
'persons shall be ' the Initial 
directors of the corporation : 
~ ames • .A . . Briscoe . 4500 E. 
.speedway . SUit!! 14 Tucson, 
Arizona 85712 Richard F . Hewlett 
2602 Mont!! Verde Way Sparks, 
'Nevada 89431 
. VIII. INCORPORATORS The 
incorporators of the corporation 
are: James A. Briscoe 4500 E . 
Speedway Suite ' 14 Tucson, 
.Arizona 85712 Richard F . Hewlett· 
2602 Monte Verde Way Sparks, 
Nevada 89431 All powers, duties 

.and responsibilities of the in· 
:corporators Shall cease at the time 
of delivery of these Articles of 
Incorporation to the Ari'lona 

.Corporation Commission for 
'filing. 

IX. DISTRIBUTIONS FROM 
CAPITAL SURPLUS The Board of 
Directors of the corporation may, 
from time to time, distribute on a 
pro rata baSis to its Shareholders 
out of the capital surplus of the 
corporation a portion of its assets, 
In cash or property . 
• X . INDEMNIFICATION OF 
OFFICERS, DIRECTORS, 
EMPLOYEES AND AGENTS The 
corporation shall indemnify any 
person who incurs expenses by 
reason of the fact that he or she is 
or was an officer. director, em· 
pioyee or agent of the corporation, 
in accordance with the procedures 
more specifically set forth In the 
Bylaws of t"" corporation . This 
'ind!!mnification shall ~ man· 
datory under all circumstances in 
Which indemnification is per­
mitted by law. 

XI. REPURCHASE OF 
SHARES The Board of Directors 
of the Corporation may, from time 
to tim!!, cause the corporation to 
purchase Its own shar,s to lhe 
extent of the unruerved and 
unrestricted !!arned and capital 
surplus of th!!·corporatlon. 

IN WITNESS WHEREOF, t"" 
undersigned Incorporators have 
her!!unto set t""ir hands this 28th 
day of January, 1979. James A 
Briscoe JAMES A. BRISCOE 
Richard F. Hewlett RICHARD F. 
HEWLETT 502374 ARIZONA 
CORPORATION COMMISSION 
Incorporating Dlvlslon·T FILED 
FEB 1 1979 At 11:30 A.M. at 
request of Patrick J. Farrell, Esq. 
Addrus 50\1 Transamerica Bldg. 
Tucson, Ar izona 85701 By : Nikki 
A. Chayet EVO J. DeCONCINI, 
ASSISTANT EXECUTIVE 
SECRETARY R·56998 
Pub : The Dally RepOrter 
c.·.. . ... 11 1'- 16 , 1079 

RECEIVED FEB 2 t 1979 

The DAILY REPORTER 
AFFIDAVIT OF PUBLICATION 

STA TE OF ARIZONA) 
ss. 

COUNTY OF PIMA 

Jack B. Jewett 

being first duly sworn, deposes and says that (he) (she) is the 

Assistant to the Publisher 

of THE DAILY REPORTER, a daily newspaper printed and 

published in the City of Tucson, County of Pima, State of Arizona, 

and.of general circulation in said City, County, State and 

elsewhere and that the hereto attached Articles of Incorporation , 

of Sea Hydro met , Inc. 

\ 

was printed and published correctly in the regular and entire 

issue of said THE DAILY REPORTER for _3 __ issues; that 

the first was made on the 14 day of February 1979 --, 
and the last publication thereof was made on the ___ 1_6_ 

da f February 19 y 0 . ______ ~ __ 79 that said publkation 

was made on each of the following dates, to-wit: 

February 14, 15, 16, 1979 

Dated at Tucson, Pima County, Arizona, this 16 

day of February , 19 79 

C)Jt?k--
II 7 ' 

Subscribed and sworn to before me thiB 16 

da f February 19 y 0 _______ -=--___ , 79 

My Commission Expires: I 

My Commission Expires Nov. 14. 19a! 

Request of Corey & Kittle, p. C. 



Tenneco Oil 
A Tenneco Company 

Eocene Research, Ltd. 
Box 475 
~ombstone, Arizona 85638 

Gentlei-nen: 

Tenneco 8Jikling 
P.O. 80x 2511 . 
HOiJslon, Texas 77001 
(713) 757-2i31 

February 20, 1979 

Re: License Agreement . , . J./7rr1 
£J\. /'" £,,/~ /7,Q c:'//,'P.;'/,'/fT/c-'I.' ·.'~;iJ~ 

Eocene Research, Ltd. (Eoc ene), 2 1 i:A-t.""-eO-p~-n~~~~S-<":::;;.I ~, ./ 
\Ipd.er the' 2-WS of Co~-4.--ettt, has expressed its desire 1:0 enter upon cer­
tain abandoned millsite claims (mil lsites) of Tenneco Oil Company (TE~~ECO) 
located on its Boquillas Ranch in Cochise County, Arizona, and to take sa~ples 

_from the tailing dumps located thereon for assay purposes in o~der to deter­
mine Hhether or not sucn tailing' dUffi ps contain met als in sufficient qua71tities 
to be processed com....'1ercially, a nd to obtain an option to process these tail­
ings for precious metals in the event an assay of such samples indicates the 
commercial feasibility of processing such deposits. 

Said mill sites are located on t:he e ast side of the San Pedro River 
approximately two miles northerly of Charleston Crossing and/or \~ere origi­
nally designated by the following names: 

a. Sunset 
b. Grand Central 
c. Boston 
d. Gird 
e. Corbin I 

,.' 

Tenneco is ~illing and does hereby grant to Eocene a jice71se to 
enter upon the above described millsites and to take sarr.ples from the tailing 
dumps located thereon and an option to p~ocess these tailings to extract the 
metallic minerals from such tailing deposits subject to the following terns 
and conditions: 

1. Eocene shall have the right of ingress to and egress from said 
~il1sites by means of existing roads across Ter.~leco's Boquillas Ranch. Eocene 
shall not have the right to the use of any of Tenneco's properties outside of 
the millsites except for the use of said exist:ing roads for the purpose of 
access to such mil1sites. 

/
s.,r 

2. The term of this license s~al1 commenc e on the .- day of 
~~~/.~~~~.~~ ___________ ' 1979 and shall continue thEreafter for 45 days. 



Tenneco Oil 

Eocene Research, Ltd. 
February 20, 1979 
Page 2 

3. Eocene shall have the right to enter upon the said millsites or 
any of them and to locate and .determine the approximate tonnage of tailings 
at each such millsite, and to take samples of such tailings and have them 
assayed. In entering upon the premises, Eocene shall use the most direct ac­
cessible route to each location using the existing roads and keeping the use 
of the surface and damages to such millsites to a minimum. 

4. Eocene shall notify Tenneco's Tucson office by telephone prior 
to each entry upon TenuRco's Froperty, and Tenneco sh3ll have the right to 
have a person present to witness and collect samples during each such opera~ 
tion if it so desires. Also, Eocene shall advise the Boquillas Ranch foreQan 
prior to each entry upon the Ranch. 

5. Eocene shall furnish Tenneco with detailed information concern­
ing its operations on the millsites, including the location of the respective 
tailing dumps, approximate tonnage of each tailing dump, all assay results of 

" samples from each respective tailing dump, and the access route used to reach 
each . tailing dump. 

6. Eocene agrees to pay Tenneco for all damages caused by its opera­
tions to any portion of Tenneco's Boquillas Ranch, including but not limited 
to the above described millsites during the term of . this agreement; and Eocene 
agrees tc> indemnify and hold Tenneco harmless from any damages or injury caused 
to any persons, including but not limited to any employees of Eocene, or any 

·property belonging to Tenneco or third parties. 

7. Tenneco hereby grants to Eocene a·n option to be exercised during 
the 45 day period of the license granted hereby to enter into a contract with 
Tenneco to process the tailing deposits located on the millsites and to o~~ 

. the metals extracted therefrom subject to the terms and conditio"ns of said 
contract, which said contract is artached hereto as Exhibit A. The option 
granted hereby may be only exercised by Eocene during the said 45 day period 
by giving \orritten notice to Term·~co to the addrass shO\,-n above on this letter­
head together with a cashier's check in the amount of $50,000.00 to be applied 
as the first advance annual minimum royalty; such written notice of the exer­
cise of said option by Eocene and cashier's check must be actually received by 
Tenneco during said 45 day period. Upon receipt of such written notice and 
cashier's check by Tenneco, th~ . terms and provisions of the contract attached 
hereto as Exhibit A shall becone applicable by the parties and said contract 
shall be binding without further execution and the term of the contract shall 
Commence on such date; provided, however, the parties agree that upon request 
of either party both parties will execute a formal contract on the form at­
tached as Exhibit A, dated the date of receipt of such notice and check by 
~enneco. Time is of the essence and failure by Eocene to exercise the oprion 
granted hereby in strict conformance with the terns herein set ~ut shall terre­
inate all of Eocene's rights hereunder. 



Tenneco Oil 

Eocene Research, Ltd. 
February 20, 1979 
Page 3 

In the event the foregoing satisfactorily and completely sets forth 
the terms and conditions under , which you are granted a license to enter upon 
Tenneco's Boquillas Ranch and the option pursuant to which you have the right 
to enter into a contract to process tailing dumps located on the said millsites 
and extract the metals conta~ned therein, please signify your acceptance of 
this contract by your execution in the space provided below. Unless this con-

' tract is accepted and executed by you and returned to Tenneco within 30 days 
from the date hereof, this agreement shall become null and void and no sub­
sequent execution shall be valid. 

... 

ACCEPTED P~D AGREED,?O th}s 
, /7 P/ day of /I/'/?/L 

EOCENE RESEARCH, LTD. 

TLP/sc 

Yours very truly, -

TEhTNECO OIL COMPANY 

, 1979. 



September 8, 1978 

TO THE LTIUTED PARTNERS OF EOCENE RESEARCH 

I am sorry to advise that i have been unable to obtain unanimous consent from 
all the Limited Partners of Eocene Research to the Cosgriff proposal of July 
11, 1978 and it is not possible to raise additional financing on the present 
partnership agreement. Since the partnership has insufficient funds to continue 
operating, I am exercising my option under the partnership agreement and 
liquidating the partnership. 

I have formed a corporation in Revada known as Eocene Research, Ltd., and the 
initial o"mership in this company for those limited partners .. of the liquidated 
partnership, "rho sign this letter accepting an interest in Eocene Research, Ltd. 
and return their acceptance to Peter Cosgriff by September 25, 1978, will be 
as follov.'S: GB- j?38 ~ 

1'l7S' .>;'1.. • • ~ 'If7 5·..-IR/'~~"_ 2rd .'11.'19 ~ George J.l. Jewett, _ vp _)?p~h. ar_e_s. /r:] .I1J .j.: /:1> .. ) 
/'177 j'.?l... r I ::i'H"/?P,E.<j rrt. l' Hugh A. Ghiringhelli (p 1050 shares) d(.~.Hi') IYN c 15 ~.) 

Gregory Grosb?.rd "/o//}l. '7~ <'I 5'/7'/I/1&".5 4% 600 sharesl ( :!;..q"l":' d 6~) 
John G. Dean (to be acquired over 8 months 3% 450 shares« I'?II.,/.!; ,,,£.r 1.:7.»)./ 

at 56.25 shares per month in return for his ~ 
services to Eocene Res earch, Ltd.) 
Present Non-Subscribing Limited Partners 5% 750 shares 
(pro-rated as per Cosgriff's letter of 
July 11, 1978) 

Present Subscribing Limited Partners (In 25% 3750 shares 
the fOrill of convertible debentures for 
the total sum of ~p435 ,000 .at 1% earned 
interest convertable at their option into 
a 25% interest (3750 shares) on January i, 
1981 or cash over a two year period from 
that date at Eocene's choosing. These con-
vertible debentures '-nll be allocated to 
the present subscribing limited partners 
using their relative percentage as shown 
in Cosr-riff's Jatter of July 11, 1978.) 

New Financing of ~300,OOO (will be achieved 36% 5400 shares 
by the selling of 36~ interest in Eocene 
Research, Ltd. at $55.56 per share or 
$8,333.33 for each additional 1% interest. 
~.4% to come from the above interest has 
been set aside for ilnmediate interim 
financing, 2,160 shares, to be sold this 
l-leek. ) 

There are presently authorized 50,000 shares of Eocene Research, Ltd., and I 
will at present issue or reserve for conversion of debentures 15000 shares to 



TO THE LlllITED PARTNERS OF EOCENE RESEARCH 

September 8, 1978 -2-

represent 100% ownership in Eocene Research, Ltd. after the present financing 
is completed •. Those limited partners that do not sign this letter and return 
it to peter Cosgriff by September 25, 1978 will have no interest in the new 
company. 

Please advise your interest in participating in the new financing of Eocene 
Research Ltd., and to "That extent you wish to participate. '\fuatever part is 
not desired by the present limited partners has been spoken for by new investors. 
I plan on cOillpleting the financing by September 30, 1978, so if you wish to 
participate in the new financing you must reply to Peter Cosgriff or contact me 
before September 25, 1978. 

Sincerely 

a, . III (JfJ/j' Jf!!/i: M.#w~tt, President 
Eocene Research, Ltd. 

I, , a Limited Partner of Eocene Research, accept 
the above proposal and the interest offered me in Eocene Research, Ltd., a 
Nevada corporation. 

Signed ____________________________ __ 



EXHIBIT A 
ATTACHED TO AND MADE A PART OF 

LICENSE AGREE}ffiNT DATED THE 20TH DAY OF FEBRUARY 1979 

PROCESSING LICENSE 

THIS AGREE}ffih~ is entered into this _ _ _ day of 

1979, by and between TEhTNECO OIL COHPANY (TENNECO); a Delaware corporation, 

whose address is P. O. Box 2511, Houston, Texas 77001, and EOCENE RESEARCH, 

LTD. (EOCENE), a limited partnership organized under the laws of Connecticut, 

whose address is Box 475, Tombstone, Arizona 85638. 

WIT N E SSE T H: 

WHEREAS, Eocene desires to enter into an arrangement with Tenneco 

pursuant to which Eocene will have the right to enter upon certain abandoned 

millsite claims (millsites) loca'ted on the property belonging to Tenneco \vithin 

the boundaries of its Boquillas Ranch in Cochise County, Arizona and to remove 

therefrom tailing dumps, or portions thereof, containing commercial 'quanitites 

of metals and to process such deposits for the purpose of extracting ' metals 

contained in such deposits; and 

~ 

, WHEREAS, Tenneco is willing to grant to Eocene a license to enter 

upon such millsites and to process the tailing dump deposits, subject to the 

terms and conditions hereinafter set out; 

NOW, THEREFORE, for and in consideration of the mutual covenants and 

conditions herein set out, the parties hereto agree as follows: 

1. Tenneco does nereby grant to Eocene the right to enter upon and 

the exclusive right to remove and process, during the term hereof, the tailing 

.dump deposits located on the following described abandoned millsites situated 
/ 

w~thin the boundaries of Tenneco's Boquillas Ranch in Cochise County, Arizona, 

northerly of the Charleston Crossing, said millsites being originally desig-

na ted by the following nen es: 

a. Sun s e t 
b. Gr and Cen t ¥31 
c. r; C' ~. t o n 

d . Gir d 
e . [ co rbi n 



2. The cash consideration to be paid to Tenneco by Eocene is 

$50,000.00 per year payable in advance. Payment of the first $50,000.00 pay-

ment has been received and is hereby acknowledged by Tenneco. Payment of the 

second $50,000.00 payment shall be due on or before one year from date hereof, 

unless this agreement is then terminated. 

3. The term of this contract shall commence on the date hereof and 

shall continue for two calendar years thereafter (the first calendar being the 

twelve months following the date hereof; and the second calendar year being the 

twelve months following the first anniversary date hereof); provided Eocene 

shall have the right to terminate this contract at the end of one year from its 

commencement date by giving Tenneco sixty (60) days prior written notice of such 

termination and be relieved of the obligations to make the second $50,000.00 

.' 
payment required under Paragraph 1. hereof. Unless sooner terminated as herein 

provided, at the end of 24 months following the date hereof, this contract shall 

terminate and Eocene shall have no further right to remove deposits of tailing 

dumps from said millsites. 

-4. All tailing 'deposits removed from said millsites will be promptly 

processed in Eocene's mill located approximately seven (7) miles eas·t of said 

millsit~s between said millsites and Tuscon, Arizona. Title to said tailings 

shall remain in Tenneco's possession until they are processed. Any tailings 

not processed within a reas?nable time shall be returned to the mill site from 
~' 

which they were removed. All tailings will be weighed on certified scales prior 

.to processing, and Tenneco shall have the right to have a representative pres-

ent at such weighing should it so desire. Monthly reports shall be made by 

Eocene to Te~neco reflecting the tonnage of material weighed, and types and 

quantities of metal extracted. 

5. Each year during the term' hereof, Eocene agrees to pay Tenneco 

monthly, as royalty hereunder, an amount equal to 2% of the market value of 

. the metals extracted from said tailing dumps, until 5% of the market value of 

such metals extracted during such year equal $50,000.00 after whi~h Eocene 

agrees to pay to Tenneco monthly as royalty 7% of , the market value of such 

metal s extracted during such year. Royalties payable as a result of metals 

ex tracted during any conth shall be valued a s of the first day of the follo~ing 

- ) 



bf th~ Engineering and ning Journal which does "refl t such values. Amounts 

owing as royalty for metals extracted during any month shall be paid to Tenneco 

at its Houston office, at the address shown above, on or "before the 15th day of 

the following month. 

6. In conducting " is operations hereund7r, Eocene agrees to comply 

with all laws and regulati9ns, both Federal and State, including but not limited 

to regulations promulgated under the Environmental Polution Act and the Occupa-

tional Safety and Health Act. Also, in conducting its operations hereunder, 

Eocene agrees to utilize only that por~ion of the surface of said millsites as 

is reasonably necessary to conduct such operations and agrees to indemnify and 

hold Tenneco harmless from all damages or injuries caused to persons or property 

as a result of Eocene's "operations. 

7. 
- j " 

Tenneco hereby grants Eocene during the term of this agreement--the 

right to utilize existing roads across Tenneco's Boquillas Ranch for purposes 

of ingress to and egress from said millsites. E~cene agrees"to be responsible 

jor damages caused to such roads ~d to make any repair of any damages to such 

r~~ds as ~ay be caused by it, all at Eocene's sole cost and expense. Upon ter-

mination hereof, Eocene agrees to repair all surface damages and restore the 

surface "of the millsites as nearly as practicable to "its present condition and 

shall plant the disturbed ground with nati~e grass seed. Eocene agrees to 

furnish Tenneco its bond in the amount of $10,000.00, guaranteed by a corporate 
! . ~,.. 

surety satisfactory to Tenneco, insuring the repair of all surface damages in 

accordance herewith. 

8. Eocene agrees to keep accurate books and records concerning all 

operations i~volving the processing of the tailing deposits hereunder and 

ext~acting of metals therefrom and agrees that Tenneco's personnel shall have 

access at all reasonable times" to such" books and to inspect Eocene's "process-

ing mill and laboratory for purposes of observing, auditing and verifying all 

facets of Eocene's operations pursuant hereto. Eocene agrees to naintain its 

bo~ks and records available for ~udit by Tenneco for a period tw~.years beyond 

~he eXyiration of the tEl~ hEreof. 

9. So long as E0cen~ is re~oving deposits of tailins du~ps from the 

~illsit e s pu rsuan t her eto, Eoc ene 2 ~= ee ~ ~~: to ?=0ce~s in its mill any ~ 2 t ~r i al 



'. 

ho~ever, Eocene shall not be relieved of any obligations theretofore accrued 

hereunder. 

10. In conducting operations hereunder, Eocene agrees to notify 

Tenneco's Exploration Research office at 1001 E. Hossman Road Ill,' Tucson, 

Arizona 85706, telephone (602) 889-8027, prior to,each entry on Tenneco's prop-

erty so that Tenneco may have a representative present during such operation if 

it so desires. Also, Eocene agrees to notify Tenneco's Boquillas Ranch foreman 

at Fairbanks, Arizona prior ' to each entry upon said Ranch. 

11. Eocene, at its expense, sh2.ll carry: (a) \owrkmen' 5 compensation 

insurance, (b) public liability insurance with liability limits of such re2.son-

able amounts as may be required from time to time by Tenneco, but in no event 

less than $200,000 for the injury to or death of one person and $500,000 for the 

J,J 

injury to or death of more than one person in anyone accident, and (c) property 

damage insurance with liability limits of not less than $50,000. All such 

policies shall provide: 

(i) Under~iters will have no right of recovery or subrogation 

against Tenneco, its divisions, affiliates, or subsidiary companies, 

it being the intention of the parties that the insurance so effected 

shall protect both parties and be primarily liable for any and all 

losses covered by the above described insurance; and 

(ii) Ur:der~i~ers acknowledge the . ex~.stence of liability and 

property damage insurance carried by Tenneco, its affiliated and sub-

sidiary c?~panies, and it is understood and agreed that the provi-

sions relating to other insurcnce in this policy, if any, shall not 

be applicable to said company or companies. It is further understood 

that the insurance provided by this policy shall be primary insurance 

for all assureds, and such other c0~?cnies, sh2.ll not be called upon 

by these insurers for contributing, d~ficiency, concurrent or double 

ins~rance or other~ise. 

:~~~~co, an~ s hail cover not only :he li&~ility of Eocene for bodily injcry to 

:- . : - t ", _ . .. ~ . : -,.: ' . ' t:: ~ .- ' __ :- . ~ .: " ~ .~' ... .:.. 'i' :,' ( : "! 



thirty (30) days prior written not~ce of any termination, cancellation or 

modification of the terms of such insur~nce. 

12. Tenneco m~kes no representation or warranty of the quality, 

quantity or suitability of use of the tailing deposits within ~he premises. 

13. This license shall be binding upon and insure to the benefit 

of the heirs, administrat~rs, executors, successors and assigns of the respec-

tive parties. Eocene shall not, however, and it hereby agrees that it will not _. 

sublicense the premises or any party thereof, or assign, transfer, mortgage or 

otherwise convey this license or any of its rights and interest hereunder with-

out prior written consent of Tenneco. 

14. This agreement is not and shall not be considered as an agreement 

for the sale of tangible personal property. If, however, the removal or sale 
.' 

of the materials are alleged or determined to be subject to Sales or Use taxes, 

Eocene agrees to pay such taxes when due, and Tenneco shall have no responsi-

bility or liability for any part thereof. 

IN WITNESS WHEREOF, the parties have executed this license in duplicate 

as 6f the date hereinabove written. 

TENNECO OIL COMPANY 

By ____ ~----------------------------__ _ 

EOCENE RESEARCH, LTD. 

By __________________________________ ___ 



FAMCO I 
February 26th, 1979 

TOMBSTONE DEVELOPMENT CO. 
c/o Mr. William Hight 
1824 North Broadwell 
Grand Island, Nebraska 69901 

Dear Mr. Hight: 

1700 Broadway • New York. New York 10019 • (212) 247-0420 

At the request of Richard Hewlett I am writing you to describe my background. 

My partner, 
ten years. 
Mr. Hewlett 

Dwight Lee and myself have been ' in the investment business for over 
During this time I have known and pursued mining interests with 
for ten years, and Mr. Briscoe for seven years. 

For the last · five years our firm, FAMCO, has had a seat on the New York Stock 
Exchange, American Stock Exchange and The Chicago Board .Option Exchange. We 
specialize in the hedging of securities for institutions and money management 
clients. If you need further information in regard to this firm I can suggest 
that the New York Stock Exchange is best qualified to give an unbiased answer to 
any questions you might want to ask. 

We have also been involved in the venture capital business and have successfully 
invested in this area for about seven years. 

For personal,as well as business references, I suggest you contact Mr. Howard Poduska, 
Vice Chairman of the Board, The Bank of New York. 

If you need any furthere information please give me a call and if by chance you 
are in New York I would look forward to meeting with you. 

Sincerely, 

.~/I~ 
Thomas H. Schloss 
Chairman of the Board 

THS/avc 

. BECElVEU !'inl\ 2 1~79~ 



Consultants in: 

• base,& precious metals. uranium 

.• coal ~ geothermal. environment 

• emote-~e'nsing. color aerial photography 

( terpretation-image processing 

Worldwide Mobilization 

Southwestern 
Exploration AsSociates, Inc. 

February 26, 1979 

Mr. Leo Smith 
Verity, Smith & Kearns, P.C. 
Transamerica Bldg. 
Tucson, AZ 85701 

Dear Mr. Smith: 

4500 E. Speedway , Suite 14 
Tucson, Arizona 85712 

(602) 795-6097 

James A. Briscoe , President 
Registered Professional 

Geologist 

At the request of Mr. Jim Briscoe, and in connection with your 
conversation with him this morning, we are enclosing one (1) copy 
of each of the following: 

Preliminary Draft of Lease 
Agreement, Tombstone Development Company 

Agreement between James A. Briscoe and 
Thomas H. Schloss, Dwight Lee and FAMCO 

It is my understanding that you will review these agreements and 
give your recommendations to Mr. Briscoe as soon as possible. 

Thank you. 

Sincerely, 

/f~,-±;-~ l1> ~6L~ ~~stine ~~D~n .~ ---
Mgr., Business Services 

CMD: jmp 
encl. 
P-4l8 
2070 



- ~ . 

Agreement between JAMES BRISCOE hereinafter called JAB and THOMAS 
H. SCHLOSS, DWIGHT E. LEE AND FAMCO or other investors designated by 

SCHLOSS OR LEE (hereinafter called INVESTORS). 

Investors desired to invest and JAB desires to sell present 

interest and future interest on the following basis in the mineral 
rights described below in the following manner: 

DOLLARS INVESTED 

$ 25,000 

50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

MINERAL RIGHTS 

% OWNERSHIP 
IN MINERAL AREA 

25% 

30% 
35% 

40% 
45% 
50% 
55% 
60% 

TIMING OF CASH TRANSFER 

on signing 

when required but not less 
than 14 days from signing 

by May 31, 1979 

Mineral rights shall include but not be limited to the rights 

listed in the preliminary draft of lease agreement dated February 7, 

1979, between TOMBSTONE DEVELOPMENT COMPANY (hereinafter referred to 

as either Lessor or TDC) and KARIN LAKE EXPLORATION COMPANY 

(her e inafter referred to ei ther as Le ssee or JAB). JAB intend s to 

develop the patent and unpatent claims described in the TDC agreement 

and including the 200 acres of certain claims situated in the 
immed~ate vicinity of the townsite of Tombstone. Those claims consist 

of the Content, Coco pah, North Po in t, Conten tmen t, Empire, Tr an qu iI, 
Silver Belt, Silver Red, Contention, New Year, Cincinnati, Head 

Center, Yellow Jacket and Flora Morrison claims plus the Vigir.a Mine 
Tour claims. Also included above, but not specifically mentioned is 

the heap located on the TDC property. 

Al though the lease speaks of surface rights it is understood to , 
mean for the agreement, surface rights as well as underground mining 

if the economics warrant. We have the right to clarify or correct or 



· . 

perfect any inconsistencies that may be present in the current TDC 
, 

lease. What may be part of the same ore body or offset from the TDC 

are the Tombstone Ex tension, Tombstone Mineral Reserve (TMR), and the 
State of Maine area. The State of Maine area and other claims are 

chiefly owned by the Escapules and concern only the T2001 underground 
'ore zones on a joint venture wi th the Escapules. The Seth Horn and 

Robbers Roost area are potential porphyry copper targets. Although it 
is not planned at this time to explore or mine the porphyry copper 

area it is understood that at a later time when an agreement is 

reached with owners of these areas, investors would participate in the 

same manner through their ownership in the TDC agreement. 

SIGNING 

A. Upon signing of this agreement $25,000 will be paid to JAB to be 
used to start the chemical process plant defined. These funds will 

pay for the initiation of spray leaching. Any resul ting cash flow 

and or remaining part of the $25,000 will be used to lease a crusher 

to process certain parts of the heap, to verify the process and 

determine what the cost will be based on the type of ore to be 

processed. After these results have been obtained and analyzed then a 

decision will be made to continue or terminate the program. 

Attachment 1 is the current estimate for the use of funds for the 

first $25,000. 

B. If continued, an additional $25,000 to $50,000 will be used to 

sample the heap if appropriate, and to increase the daily capacity of 

the heap plus to start building the plant for the leaching 

operation.Based upon these cost configurations a decision will be made 

.to continue or terminate. 

C. . The rest of the funds will be raised by Memorial Day, but 

credited as raised and needed and used according to JAB directive to: 

first, process the heap; second, to sample and drill the open pi t , 
potential; and third, to secure the mineral rights of the areas 

currently not under contract at this time. 



DEPOSIT OF FUNDS, DISBURSEMENT AND BOOKKEEPING 

Funds will be deposited to the THL (Tombstone Heap Leach) Trust 
account 11957-06641 1st National Bank of Arizona University Medical 

Branch, Tucson, Arizona. 

All disbursements will be by the purchase order system used 
throughout S.E.A., Inc. organization. 

During the expenditure of the first $25,000; Phase A items over 

$100 will be approved . by J. A. Briscoe. 

During Phase B, the expenditure of the second 25 to 50 thousand 

dollars, items over $250 will be approved by J. A. Briscoe. 

J. A. Briscoe, singly; bookkeeper J. E. Talley and Business 

Service Manager C. M. Dodson, jointly; will have capability to write 

checks against this THL checking account. 

The Day Timer record keeping system, in use throughout the 

S.E.A., Inc. organization, will be used to keep time and expense 
records for all employees of the Tombstone Leach Project. 

Bills in support of the expenses for the operation will be 

submitted to the partnership on a bimonthly basis. 

Books will be kept on the operation, with these subject to 

examination by the partners during normal working hours. 



... 

/ 

ATTACHMENT 1 

Required capital investment for the slope leach is as follows: 

A. Power hook-up 

B. Electric 

C. Pump ins tall a t ion/ electr ic 

D. Water line installation 

E. Spray lines/manifolds 

F. Directional rainbirds 

G. Preg pond 

H. Laboratory 

I. Building 

J. Plants 

K. Tanks 

L. Chemicals 

1. Resin-SR-3 

2. Lime 

3. Sa 1 t 

4. NaOCl 

5. Na 2S20 3 
6. Na CN 

7. Na 2S 

8 . Po wd. Z inc 

M. Insurance and bond 

N. Management ' 

O. Labor 

P. Misc. 

10011 

100011(.087) 

5-55 gal 

30011 

100011 

40011 

10011 

$2400 
2000 

1000 

2040 

100 

80 

100 

100 

200 

2200 

1000 

650 

87 

247.50 

73.80 
561.50 

99.20 

66.20 

4500 

4000 

2000 

1495 

25,000 

( 



Crushing Crushing 

Rate Duration 

200 Tons per Day 250 months 

400 " 125 " 
600 " 83.3 " 

1000 " 50 " 
3000 " 16.7 " 
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Agreement between JAMES BRISCOE hereinafter called JAB and THOMAS 
H. SCHLOSS, DWIGHT E. LEE AND FAMCO or other investors designated by 

SCHLOSS OR LEE (hereinafter called INVESTORS). 

Investors desired to invest and JAB desires to sell present 

interest and future interest on the following basis in the mineral 

rights described below in the following manner: 

DOLLARS INVESTED 

$ 25,000 

50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

MINERAL RIGHTS 

% OWNERSHIP 
IN MINERAL AREA 

25% 

30% 
35% 

40% 
45% 
50% 
55% 
60% 

TIMING OF CASH TRANSFER 

on signing 

when required but not less 
than 14 days from signing 

by May 31, 1979 

Miner al rig hts shall inc 1 ude but not be 1 im i ted to the rights 

listed in the preliminary draft of lease agreement dated February 7, 

1979, between TOMBSTONE DEVELOPMENT COMPANY (hereinafter referred to 
as either Lessor or TDC) and KARIN LAKE EXPLORATION COMPANY 

(here inafter referred to ei ther as Le ssee or JAB). JAB intend s to 

develop the patent and unpatent claims described in the TDC agreement 

and including the 200 acres of certain claims situated in the 
immediate vicinity of the townsite of Tombstone. Those claims consist 

of the Content, Cocopah, North Point, Contentment, Empire, Tranquil, 
Silver Belt, Silver Red, Contention, New Year, Cincinnati, Head 

Center, Yellow Jacket and Flora Morrison claims plus the Vigina Mine ' 
Tour claims. Also included above, but not specifically mentioned is 

the heap located on the TDC property. 

Although the lease speaks of surface rights it is understood to 

mean for the agreement, surface rights as well as underground mining 
if the economics warrant. We have the right to clarify or correct or 
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per,fect any inconsistencies that may be present in the current TDC 

lease. What may be part of the same ore body or offset from the TDC 

are the Tombstone Extension, Tombstone Mineral Reserve (TMR), and the 

State of Maine area. The State of Maine area and other claims are 

chiefly owned by the Escapules and concern only the T2001 underground 
ore zones on a joint venture with the Escapules. The Seth Horn and 

Robbers Roost area are potential porphyry copper targets. Although it 
is not planned at this time to explore or mine the porphyry copper 

area it is understood that at a later time when an agreement is 

reached with owners of these areas, investors would participate in the 

same manner through their ownership in the TDC agreement. 

SIGNING 

A. Upon signing of this agreement $25,000 will be paid to JAB to be 
used to start the chemical process plant defined. These funds will 

pay for the ini tiation of spray leaching. Any resul ting cash flow 

and or remaining part of the $25,000 will be used to lease a crusher 

to process certain parts of the heap, ' to verify the process and 

determine what the cost will be based on the type of ore to be 

processed. After these results have been obtained and analyzed then a 

decision will be made to continue or terminate the program. 

Attachment is the current estimate for the use of funds for the 

first $25,000. 

B. If continued, an add i tional $25,000 to $50,000 will be used to 

sample the heap if appropriate, and to increase the daily capacity of 

the heap plus to start building the plant for the leaching 

operation.Based upon these cost configurations a decision will be made 

to continue or terminate. 

C. The rest of the funds will be raised by Memorial Day, but 

credited as raised and needed and used according to JAB directive to: 

first, process the heap; second, to sample and drill the open pit 

potential; and third, to secure the mineral rights of the areas 

currently not under contract at this time. 



DEPOSIT OF FUNDS, DISBURSEMENT AND BOOKKEEPING 

Funds will be deposited to the THL (Tombstone Heap Leach) Trust 

account 11957-06641 1st National Bank of Arizona University Medical 

Branch, Tucson, Arizona. 

All disbursements will be by the purchase order system used 
throughout S.E.A., Inc. organization. 

During the expenditure of the first $25,000, Phase A items over 

$100 will be approved by J. A. Briscoe. 

During Phase B, the expenditure of the second 25 to 50 thousand 

dollars, items over $250 will be approved by J. A. Briscoe. 

J. A. Briscoe, singly; bookkeeper J. E. Talley and Business 

Service Manager C. M. Dodson, jointly; will have capability to write 

checks against this THL checking account. 

The Day Timer record keeping system, in use throughout the 

S.E.A., Inc. organization, will be used to keep time and expense 

records for all employees of the Tombstone Leach Project. 

Bills in support of the expenses for the operation will be 

submitted to the partnership on a bimonthly basis. 

Books will be kept on the operation, with these subject to 

examination by the partners during normal working hours. 
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ATTACHMENT 1 

Required capital investment for the slope leach is as follows: 

A. Power hook-up $2400 
B. Electric 2000 

C. Pump installation/electric 1000 
D. Water line installation 2040 

E. Spray lines/manifolds 100 

F. Directional rain bird s 80 

G. Preg pond 100 
H. Laboratory 100 

I. Building 200 
J. Plants 2200 

K. Tanks 1000 
L. Chemicals 

1. Resin-SR-3 10011 650 

2. Lime 10001l( .087) 87 

3. Sal t 

4. NaOCl 5-55 gal 247.50 

5. Na 2S203 30011 73.80 

6. NaCN 100011 561.50 

7. Na 2S 40011 99.20 
8. Powd. Zinc 10011 66.20 

M. Insurance and bond 4500 
N. Management 4000 

0. Labor 2000 

P. Misc. 1495 

25,000 
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Crushing Crushing 

Rate DUration 

200 Tons per Day 250 months 

400 " 125 " 
600 " 83.3 " 

1000 " 50 " 
3000 " 1 6.7 " 
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Agreement between JAMES BRISCOE hereinafter called JAB and THOMAS 

H. SCHLOSS, DWIGHT E. LEE AND FAMCO or other investors designated by 

SCHLOSS OR LEE (hereinafter called INVESTORS). 

Investors desired to invest and JAB desires to sell present 

interest and future interest on the following basis in the mineral 

rights described below in the following manner: 

DOLLARS INVESTED 

$ 25,000 

50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

MINERAL RIGHTS 

% OWNERSHIP 
IN MINERAL AREA 

25% 

30% 
35% 

40% 
45% 
50% 
55% 
60% 

TIMING OF CASH TRANSFER 

on signing 

when required but not less 
than 14 days from signing 

by May 31, 1979 

Mineral rights shall include but not be limited to the rights 

listed in the preliminary draft of lease agreement dated February 7, 

1979, between TOMBSTONE DEVELOPMENT COMPANY (hereinafter referred to 

as either Lessor or TDC) and KARIN LAKE EXPLORATION COMPANY 

(hereinafter ref err ed to either as Le ssee or JAB). JAB in tend s to 

develop the patent and unpatent claims described in the TDC agreement 

and including the 200 acres of certain claims situated in the 

immediate vicinity of the townsite of Tombstone. Those claims consist 

of the Content, Cocopah, North Point, Contentment, Empire, Tranquil, 

Silver Belt, Silver Red, Contention, New Year, Cincinnati, Head 

Center, Yellow Jacket and Flora Morrison claims plus the Vigina Mine 

Tour claims. Also included above, but not specifically mentioned is 

the heap located on the TDC property. 

Al though the lease speaks of surface rights it is understood to 

mean for the agreement, surface rights as well as underground mining 

if the economics warrant. We have the right to clarify or correct or 
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perfect any inconsistencies that may be present in the current TDC 

lease. What may be part of the same ore body or offset from the TDC 

are the Tombstone Extension, Tombstone Mineral Reserve (TMR), and the 

State of Maine area. The State of Maine area and other claims are 

chiefly owned by the Escapules and concern only the T2001 underground 

ore zones on a joint venture with the Escapules. The Seth Horn and 

Robbers Roost area are potential porphyry copper targets. Although it 

is not planned at this time to explore or mine the porphyry copper 

area it is understood that at a later time when an agreement is 

reached with owners of these areas, investors would participate in the 

same manner through their ownership in the TDC agreement. 

SIGNING 

A. Upon signing of this agreement $25,000 will be paid to JAB to be 

used to start the chemical process plant defined. These funds will 

pay for the ini tiation of spray leaching. An y resul ting cash flow 

and or remaining part of the $25,000 will be used to lease a crusher 

to process certain parts of the heap, to verify the process and 

determine what the cost will be based on the type of ore to be 

processed. After these results have been obtained and analyzed then a 

decision will be made to continue or terminate the program. 

Attachment is the current estimate for the use of funds for the 

first $25,000. 

B. If continued, an add i tional $25,000 to $50,000 will be used to 

sample the heap if appropriate, and to increase the daily capacity of 

the heap plus to start building the plant for the leaching 

operation.Based upon these cost configurations a decision will be made 

to continue or terminate. 

C. The rest of the funds will be raised by Memorial Day, but 

credited as raised and needed and used according to JAB directive to: 

first, process the heap; second, to sample and drill the open pi t 

potential; and third, to secure the mineral rights of the areas 

currently not under contract at this time. 
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DEPOSIT OF FUNDS, DISBURSEMENT AND BOOKKEEPING 

Funds will be deposited to the THL (Tombstone Heap Leach) Trust 

account 11957-06641 1st National Bank of Arizona University Medical 

Branch, Tucson, Arizona. 

All disbursements will be by the purchase order system used 

~hroughout S.E.A., Inc. organization. 

During the expenditure of the first $25,000, Phase A items over 

$100 will be approved by J. A. Briscoe. 

During Phase B, the expenditure of the second 25 to 50 thousand 

dollars, items over $250 will be approved by J. A. Briscoe. 

J. A. Briscoe, singly; bookkeeper J. E. Talley and Business 

Service Manager C. M. Dodson, jointly; will have capability to write 

checks against this THL checking account. 

The Day Timer record keeping system, in use throughout the 

S.E.A., Inc. organization, will be used to keep time and expense 

records for all employees of the Tombstone Leach Project. 

Bills in support of the expenses for the operation will be 

submitted to the partnership on a bimonthly basis. 

Books will be kept on the operation, with these subject to 

examination by the partners during normal working hours. 
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ATTACHMENT 1 

Required capital investment for the slope leach i s as follows: 

A. Power hook-up $2400 

B. Electric 2000 

C. Pump installation/electric . 1000 

D. Water line installation 2040 

E. Spray lines/manifolds 100 

F. Directional rainbirds 80 
G. Preg pond 100 
H. Laboratory 100 

I. Building 200 

J. Plants 2200 

K. Tanks 1000 

L. Chemicals 

1. Resin-SR-3 10011 650 

2. Lime 1000tl( .087) 87 

3. Salt 

4. NaOCl 5-55 gal 247.50 

5. Na 2S203 30011 73.80 

6. NaCN 100011 561. 50 

7. Na 2S 40011 99.20 

8. Powd. Zinc 10011 66.20 

M. Insurance and bond 4500 

N. Management 4000 

0. Labor 2000 

P. Misc. 1495 
25,000 
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Crushing Crushing 

Rate Duration 

200 Tons per Day 250 months 

400 " 125 " 
600 " 83.3 " 

1000 " 50 " 
3000 " 16.7 " 



PRELIMINARY DRAFT 
of 

LEASE AGREEMENT 

THIS AGREEMENT, dated this 7th day of February, 1979, by and between 

TOMBSTONE DEVELOPMENT COMPANY, an Arizona Corporation, hereinafter referred 

to as "Lessor", and Karin Lake Explorations Limited, hereinafter re'ferred to 

as nLessee". 

RECITALS 

Leassors are the owners of certain groups of patented and unpatented 

lode mining claims, referred to herein as "Leased Claimsn , all of which 

are situated in Cochise County, Arizona, Mineral Survey n~mbers of which, 

and the book and page of the recording in the office of the Recorder of 

Cochise £ounty, Arizona, are more particularly described in Appendix "A" 

attached hereto. 

Lessee desires to obtain from Lessor a mining lease covering the 

Leased Claims, described in Appendix "A", and Lessor desires to grant to 

Lessee such mining lease' , on the terms hereinafter set forth: 

NOW, THEREFORE, in consideration of the mutual covenants and agreements 

of the parties herein, and other val~able consideration, Lessor hereby 

leasses to Leassee for the term and purposese hereinafter mentioned, all 

that certain land referred to herein as the "Leased Claims". 

1. PURPOSE: This lease is made for the sole purpose of examining, 

searching and testing for opening and operating mines, of, and extracting, 

producing, treating, selling and shipping any and all minerals contained 

therein. Lessor also leases to Lessee, the necessary rights of way, 

easements and water rights, in connection with the leased claims, so as to 

facilitate exploration and development thereof. The parties hereto agree 

that all .. ! surface and water rights shall be retained by Lessor, but that the 

retention of those surface and water rights shall not unreasonably interfere with 

the exploration or mining and associated activities conducted by Lessee. 



2. TERM: The term of this lease shall be for the initial period of one(l) 

year , from the date hereof, and as long thereafter as valuable mineral is produced 

from said land in commercial quantities and so long as royalties are paid to 

Lessors, provided, however, that all of the terms and conditions hereof are 

fully met and that this lease has not been terminated pursuant to any clause 

hereof. 

3. ROYALTIES: Royalties are to be paid to Lessor on all minerals mined 

from t~1e leased claims, as a percentage of their market value after being 
saleable 

reduced to a marketable concentrate or . other:.::. -, ~ :; ; "j, minerals, and payable 

by a refinery of mutual choice on a basis of 5 % of the net smelter return. 

The proceedes of the refinery can be taken in kind by the parties subject 

to this agreement. Lessee agrees that it shall not unreasonaly stockpile 

are for any excessive period of tim~ after active and substantial production 

from the leased claims has commenced, and in no event, shall Lessee stockpile 

are for more than six months after production has commenced. 

The royalty payable out of production for ores or concentrates sold from 

the leased claims are payable in yarying percentages with the different 

percentages relating to different average gross value per ton of are or 

concentrate produced and sold from the leased claims during each month. 

The average gross value of are produced and sold from the ~eased claims 

over the period of each month shall ' be determined by dividing the net 

smelter returns as defined by 3(A) recieved for such are produced by the 

number of tons mined and shipped during the month. The' royalties are 

payable as follows: 

(a) Subject to the provisions of this paragr~ph, Lessor shall be paid 

a limited royalty out of production, payable in varying pe r centages. Each 

different percentage shall be derived from the average gross value per ton of 

ore, or concentrate mined and shipped from the leased claims, listed as follows: 

-2-



_,For any month in which the average:gross value per ton of ore computed 

is less than $15.00 per ton, the royalty will be five(5%) percent of the 

net smelter returns from mineral produced from the leased claims; 

For any month in which the average gross value per ton of ore computed 

is from $15.00 to $20.00 per ton, the royalty will be 6 percent of the net 

smelter returns from mineral produced from the leased claims; 

For any month in which the average gross value per ton of ore figure 

is $20.00 per ton or more, but less than $25.00 per ton, the royalty will 

beeight(8%) percent of the nes smelter returns from mineral produced 

from the leased claims; 

For any month in which the average gross value per ton of ore figure 

is $25.00 per ton or more, but 'less than $40.00 per ton, the royalty will 

be nine (9%) percent of the net smelter returns from mineral produced 

from the leased claims; 

For any month in which the average gross value per ton of ore figure 

is $40.00 per ton or more, but less than $80,00 per ton, the ~oyalty will 

be ten (10%) percent of the net smelter returns from mineral produced from 

the leased claims; 

For any month in 'which the average gross value per ton of ore figure 

is $80.00 per ton or more, but less than $100.00 per ton, the royalty 

will be twelve (12%) percent of the net smelter returns from mineral 

produced from the leased claims; 

For any month in which the average gross value per ton of are figure 

is $100.00 per ton or more, but less than $150.00 per ton, the royalty will 

be fifteen (15%) percent of the net smelter returns from mineral produced 

from the leased claims; 

For any month in which the average gross value per ton of are figure 

is more than $150.00 per ton, the royalty will be twenty (20%) percent 

of the net smelter returns from mineral produced from the leased claims. 
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Definition of Net Smelter Income: The term net smelter return is understood by 

the parties to mean the amount recieved from the smelter after deducting actual 

freight for are concentrate haulage from the mill to the smelter. For ores, 

minerals or metals not sent to the smelter, the ~essee may deduct the actual 

cost of direct labor and materials for processing, but such cost deducted will 

not exceed 10% of the average gross value per ton of ore for that month. For 

example: If the average gross value of ore mined during a one month period 

is $50.00 per ton, the maximum deduction for direct processing cost will be 

10% or ~5.00 per ton. The royalty would be paid on $45.00 per ton. 

The royalty percentage shall apply to all mineral and will be based on all 

monies recieved or the market value of all are, metals, minerals, and non­

metallic minerals removed from the property. 

(b) Notwithstanding the above sub-paragraph, there shall be a 

minimum monthly royalty payable to Lessors of $7,500 starting May 1, 

1979 and payable on the first day of each month thereof. 

(c) Notwithstanding said sub-paragraphs (a) anrl (b), there shall 

be an advance minimum royalty payable to Lessor equal to a sum of money 

of $6,000.00, payable by Lessee, upon the execution of this agreement • 

. (d) The amount by which the minimum monthly royalty, or the 

advance minimum royalty, provided for in sub-paragraphs (b) and (c) 

herein, paid for any calendar month during the term of this lease, 

exceeds the royalty out of production for such month, may be recovered 

by Lessee out of, ~nd credited against, the royalty out of production 

due for any succeeding month or months thereafter, during the term 

of this agreement. 
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4. OPERATION OF MINE: Le s s ee agrees to work said land in the manner 

necessary to good and economic mining, so as to br,ing about maximum and 

economic recovery from the property, with due regard to development and 

preservation of said premises as a workable mine. Lessee agrees to perform 

con~inuously and diligently in good faith, in an active and substantial way, 

development in mining work upon the said leessed claims directed toward the 

discov6ry and production of minerals or ore therefrom. The equipment and 

machinery brought onto the leased claims by Lessee is and shall rerna~n the 

personal property of lessee, with the exception of any building constructed 

by Lessee, and title thereto shall not vest in Lessor by operation of law. 

Appendi~ "B" is an inventory of equipment, buildings, and other property 

owned by Lessor, which the Lessee will take care of and may use for an 

operation on the leased claims. The obligation of Lessee set forth in 

his paragraph shall be suspended only while Lessee's compliance is 

prevented by the elements, accidents, strike, lockouts, riots, delays in 

transportation, inability to secure materials in the open market, or 

interference by govermental action, or by any other causes beyond the 

reasonable control of Lessee, whether similar or dissimilar to the causes 

specifically mentioned. Lessee agrees to furnish at its own cost, any 

and 'all environmental impact studies required by any governmental a~thority 

as a result of its undertaking the exploration, development and mining 

operation contemplated by this agreement. Lessee agrees to honor any and 

all contractual obligation undertaken by Lessor relating to the sale of 

water or surface use of the herein leased claims, so long as those said 

obligations do not interfere with the exploration, development, mining, 

or similar activity on the leased claims by Lessee. Lessee hereby 

recognizes that Lessor intends to develop up to 200 acres of the surface 

of certain claims situated in the immediate vicinity of the townsite of 

Tombstone. Those said claims consist of the Content, Cocopah,North Point, 

Contentment, Empire, Tranquil, Silver Belt, Silver Thread, Contention, 

New Year, Cincinnati, Head Center, Yellow Jacket and Flora Morrisson claims. 

Lessor agrees that the said development of the surface on the hereinabove mentioned 

claims shall not interfere with activities of Lessee contemplated by this lease. 

Notwithstanding with activities of Lessee, . any development of the surface of 

e above mentioned leased claims, Lessor further agrees that Lessee shall have 

access on or across the above mentioned claims so as not to interfere with the 

exploration, ·development, mining, or associated activities of Lessee contemplated 

y this lease, on those above named claims. Lr~~~-~;~-~-~_ 
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HOt07~Ver lessee will continue to have all rights for mineral exploration, 

development and mining 40 feet or more below the surface. 

5. REPORTING: Lessee agrees that it will provide Lessor with a report 

on or before the 15th day of each month, pertaining to the previous month, 

to the Lessor, in writing, indicating the following: 

(a) The number of tons of waste and ore mined. 

(b) A summary of all assays taken on said ore and waste mined. 

(c) The number of tons processed for which royalty is payable 

pursuant to this lease through mills, smelting, or reductio~ plants 

used to process said o~es. 

(d) The value of all minerals sold or otherwise disposed of 

from ores subject to royalty paYillents pursuant to this lease. 

The above referenced statement and reports are to be accompanied by a 

draft payable to the Lessor. If no royalty out of production is due for any 

monthly period hereof, then a report containing all of the pertinent details 

above required, shall be submitted to Lessor with a statement to the effect 

that there is no royalty out of production due for the preceding month, 

In addition to the above, weekly progress reports will be sent to 

the Lessor, as well as all data generated relating to the leased claims. 

6. ADDITION_~ ~PORTS AND ACC~SS: Lessee shall keep a full set of 

accounts and records, and shall allow Lessor, or its agents and employees 

to examine them from time to time. Lessee will allow lessor to enter upon 

said premises, and into any workings, ~ills, or reduction works thereon, 

or wherever said ore may be worked or reduced, for the purpose of inspection 

to ascertain whether the tecos and conditions of this lease are being promptly 

ca~ried out and ' to take samples ' and to make tests and measurements, and to 

affix notices. Lessee shall provide to Lessor, its agents and employees, copies 

of assay reports, dri llhole logs, and any and all otheOr data a ssembled which 

could be used as an aid in determining the location, quanlity, and quality of 

any and all deposits on said land. All inspections shall be made at reasonable 

intervals, and shall be at tbe sOLe cost of, and risk of Lessor. 
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- ·7. TAXES: Lessor shall pay all ad valorem and similar property taxes 

lawfully levied or assessed during the term of this agreement against the 

property, or any improvements thereto, but upon the receipt of a statement 

therefor from Lessor, Lessee shall reimburse Lessor for any such taxes paid 

by Lessor. In addition to the foregoing, Le'ssee shall pay all other taxes 

imposed by reason of .Lessee's operation and improvements upon the property. 

Lessee s'hall pay any such taxes on installment basis upon receiving notice 

from Lessor that such installment payment of the said taxes is due. Lessee 

agrees to pay any such taxes before they become delinquent. Lessee shall not 

be liable for the payment of any tax assessment imposed by any city, county, 

state, federal or other law or ordinance, on the income of Lessor hereunder, 

or the interest reserved by Lessor thereunder or upon a transfer or passing 

by death or gift, of any interest of Lessor or for .any similar tax. Lessee 

further agrees to do all other things necessary and required by federal, 

state and local laws and regulations to protect and defend and maintain 

Lessor's title to the leased claims, so that title will be as good as at 

the time of the execution of this agreement. A Performance Bond refered 

to in paragraph 12 will also cover tax payments. 

8. WA~~TY: Lessor represents and warrants that it is the owner of 

the leased patented claims and the rights to unpatented claims, free of 

all claims, liems and encumbrances, and that Lessor has the exclusive poss­

es'sion of the leased claims, except for approximately two acres leased to 

the United States Department of Agriculture for surface and except to the 

extent that the United States Government holds title to unpatented claims. 

Also, Lessor may lease the "Vizina Mine Tour" provided the Lessor assumes 

all responsibility and liability for the tour enterprise. 
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9. B~~KRUPCY: In case Lessee shall be adjudged a bankrupt by either 

voluntary or involuntary proceedings, Less~rmay, at its option, terminate 

this lease by written notice. After termination by notice, Lessor may 

re-enter the leased claims and take exclusive possession. Upon ':exercise 

of .the option to terminate, the estate and rights in the herein leased claims 

of Lessee, and any person claiming through the Lessee, by act of the parties 

or operation of law, shall immediately terminate. 

10. IMPROVEMENTS: Lessee may construct, reconstruct, demolish, remove, 

maintain, and use such roads, ditches, ponds, buildings, fixtures, machinery, 

pumps, PVC pipe, mine dumps, pad, heap, and headframes on, through· and upon 

said leased claims, . as may be necessary in carrying on mining operations 

during the term of this lease. At the termination hereof, Lessee may 

remove all personal property, machinery, tools, appliances, supplies, 

pumps, pipe, and equipment on said leased claims by Lessee; except shaft 

timbering and linings, any underground supports, rails, electric : , water, or 

steam or airline pipes, provided no default shall at such time exist with 

respect to any payments or rentals, or in respect to any covenants, agree­

ments, or conditions to be kept and perfor~ed by Lessee; provided that all 

machinery, tools, appliances and buildings, and all personal property 

remaining on said premises sixty (60) days after the termination (by notice 

or otherwise) of this lease, shall be held to have become the property of 

Lessor and shall not be removed therefrom by Lessee. Lessee:agrees to 

perform all environmental restorations on the claims required by any govern­

mental authority at its sole cost and expense. 

Lessee will obtain approval from Lessor on the site and type of building 

constructed either for a plant and laboratory facility or a building for 

anothe n lessee to enable use of the present 71 Minerals plant. 

-8-
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11. HOLD HARMLESS: Lessee agrees to release and to indemnify and hold 

harmless Le ssor, and any corporation wholly or in part affi liated with, Olmed 

or controlled by Lessor, from and against all claims, causes of action, 

liabilities, co·sts and expenses for losses, or damage to, all property 

whatsoever and injuries to, or death of, all persons whomsoever, arising 

out of, or in any way connected with, the use and occupation of the leased 

premises or exercise of the rights hereunder. Lessee agrees to comply with 

all such regulations promulgated by the responsible governmental agencies 

in carrying out the activities contemplated by this lease, and to fence 

all open shafts, pits, etc., which exist upon the claims according to the 

requirements of the State Mine Inspector. 

12. LIENS: Lessee agrees to pay in full, all persons who perform labor 

or services ~n, furnish materials, joined or affixed to, pr provide equipment 

for, said leased claims, at Lessee's instance or request. Lessor shall not 

permit or suffer liens of any kind or nature to be enforced asainst said 

leased claims for such labar, services, materials, or equipment. Lessor 

shall have the right to pay any amount required to release any such lien, 

or liens, or to defend any action brought thereon, and to pay any judgement ent­

ered therein, and lessee shall be liable to Lessor for all costs, damages and 

re asonable attorney's fees, and any amounts expended in defending any 

proceedings or payment of any kind of said liens or any jUdgments obtained 

therefor. Lessee should also provide a bond in the amount of $15q~OOO~oO 

on payment of labor and materials on the pruperty with the cost of the bond 

to be paid by the lessee. 

13. ASSIG~~NT: This lease shall inure to the benefit of and be binding 

upon the respective heirs, administrators, executors, successors· and assigns 

of the parties hereto. Upon such assignment all references herein to "Lessee" 

or "Lessor" shall be deemed to refer to such succeeding heirs, administrators, 

executors, successors and assigns of such alienating party. 

-9-
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14. TER~NATION: After an exploration/development expenditure of $200,000, 
and 'an equivalent-of12 months advanced minimum royalties($90,000) ,.~·13iJ ,:f I.\­
Lessee shall have the right in its sole and exclusive discretion, to terminate 

this lease upon giving thirty (30) days written notice of termination to Lessor. 

Upon giving such notice of termination, Les~ee shall be liable only for the 

payment of the minimum royalty or royalty out of production due for the thirty 

day period next following the date the notice of termination was given. Lessor 

can terminate this lease if the advanced minimum royalty is not sent by 

certified mail on the first day of every month, starting ~y 1, 1979, or 

if the Lessee is in default in regard to any other of the provisions of 

Paragraphs (3), (7) or (17) .of this lease. Lessor shall give formal, 

written and detailed notice of the existance of same to Lessee • . If Lessee 

has not cured the said default within thiry (30) days after receipt of said 

formal, written and detailed notice of default, Lessor can terminate the 

erein lease. 

15. INSU~~CE: Lessee agrees to. maintain and keep in force at all 

times, a policy of liability insurance protecting Lessee and Lessor from 

personal and property liability that may be incurred on said leased claims 

in the amount of $2,000,000.00. Lessee further agrees to maintain and 

keep in force at all times, workmens compensation insurance and to furnish 

certificates of insurance and copies of the Insurance policies to the Lessor. 
Lessor will be named as Additional Insured. vV,../73;/.j--

16. NOTICES: Any and all notices required hereunder, or permitted to 

be given by either party to the other, shall be considered to have been 

delivered at the expiration of seventy-two (72) hours following deposit in 

the United States Mail, with registered or certified postage prepaid 

thereon, and addressed: 

(a) If to Lessor: To: Tombstone Development 'Company 
c/o William Hight 
1824 North Broadwell 
Grand Island, Nebrasks (68801) 

(b) If to Lessee: To: Richard F. Hewlett 
Tombstone, Arizona 

James Briscoe 
- Southwest Exploration Asspciates 
4500 E. Speedway 
Sui te If 14 
Tucson, Arizona (85712) 

Either of the parties may change the location to which required notices to it 

shall be addressed, upon ten (10) days written notice to the other party . 

.. . . -.' , 
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17. ASSESSMENT WORK: Lessee agrees to perform all necessary assessment 

work required by federal and state laws for the continuing validity of all 

mining claims subject to this lease. Lessee further agrees to do all other 

things necessary and required by federal, ~tate, and local laws and 

regulations to protect, defend and maintain ,Lessor's ti tIe to the above 

referenced claims in effect on February 7, 1979, so that title ,will be 

as good as at the ti~e of the execution of this agreement. If confl~cts 

exist on the 18 unpatented claims, Lessee will do everything possible to 

validate the claims. 

18. FIRST RIGHT OF REFUSAL: It is agreed to by and between the parties 

hereto that Lessee shall be given the first right of refusal to buy the 

interest of Lessor, should Lessor entertain to sell its interest herein, 

or the leased claims. For the purpose of this paragraph, Lessee has the 

first right of refusal to buy the leased claims at the same price as set 

forth in any bona fide offer in writing, acceptable to Lessor, given by any 

individual or company. Lessor shall, at its own exclusive d1scretion, 

determine wha~ collateral, guarantes, or other evidences of.Lessee's 

ability to purchase the said interest of Lessor herein, for the leased claims, 

are to be provided by Lessee. 

19. MISCELLANEOUS: This agreement constitutes the entire understanding 

of the parties hereto with respect to the subject matte.r hereof, and supersedes 

all prior agreements of the parties . hereto with respect to the subject matter 

hereof, and ma~ not be waived, amended or modified in any manner except in 

writing and signed by the party to be charged. ' Representations, warranties 

and agreements of the parties hereto, herein contained, regaidless of any 

disclosure made to, or any investigation made by or on beh~lf of any party 

not making such representations, warranties and agreements, shall ' sti~vive 

the execution and delivery of this agreement. This agreement, and such 
. / 

representations, warranties and agreements, shall be binding upon, inure to 

the ~enifit of, and be enforceable ', by. ,and ,again~t;: tqe he.i.~sl successors, 

or assign of each of the parties hereto. 

-11-



This Agreement may be recorded or registered with the Clerk, Recorder or 

similar officer of the c9unty or counties of which these claims are located, 

or in any appropriate office of the United States Government, 'or anywhere 

else Lessee deems appropriate in Cirder to pro,tect its interests hereunder. 

This agreement may be executed in any number of counterparts, which 

together will constitute one and the same agreement. 

IN WITNESS WHEREOF, the Parties hereto have executed this agreement 

as of the date and year first above written. 

. . ~ ~ . ," ~ -. 
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Lessor: 
TOMBSTONE DEVELOPMENT COMPANY 

By i/LA..-''/3 ~LT , 

, ,'1 L; 7 /' . ;/ . ,~ 
By I ,d'-l~ '-:d {/ ( -( V CI' .,;f'; ef; 

,J r ! 
BL~_~~C Q=r 
By ______________________________ _ 

Lessee: 

By __________________________ ___ 

1', h ~:' 

_. ',-: 

::"..J .-. ,' , '.:' 

. .1 .J '> 

~ --
" -.' 
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Appendix A 

TOMBSTONE DEVELOPMENT . COMPANY CLAIMS 

Claim Name 

North Point 
Cocopah 
Silver Belt 
Empire 
Hawkeye 
Little Wonder 
Way Up 
Goodenough 
Gilded Age 
Vigina 
Poor X 
Survey 
Toughnut 
SW Ext. Toughnut 
Fortuna 
Tranquillity 
Protectors 
Contentment 
Content 
Cinncinatti 
Houghton 
Defense 
Surveyor 
Westside 
Sulphuret · 
Mayflower 
Alta 
San Rafael 
Ninety Nine 
Last Chance #2 
Boss 
Herald 
Tribute 
Eastside 
Blue Monday 
Eastside No. 2 
Old Guard 
Lucky Cuss 
COD 
Luck Sure 
McCann 
Owl's Last Hoot 
Owl's Nest 
Escondido 
Wedge 
Black Hawk 
Oregon 
Prompter 
Contact 

Designation 

E-4 
E-2 
E-9 
D-3 
D-7 

D-16 
D-6 
D-5 
D-15 
D-IO 
D-12 
D-13 
D-ll 
D-4 
D-14 
E-5 
E-7 
E-3 
E-8 
F-36 
D-2" 
D-27 
D-17 
D-25 
D-23 
H-l 
F-28 
D-24 
D-8 
D-l 
D-22 
D-19/F-39 
F-6 
D-18/F-38 
F-7 
D-26/F-2 
F-16 
F-5 
F-l 
F-19 
F-23 
F-24 
F-IO 
F-33 
F-4 
C-2 
F-25 
C-l 



.. 
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TDC Claims 
2/26/79 

Claim Name 

Florodoro 
Antelope 
Shoo Fly 
Verde 
Mexicana 
Extacy 
Shorty 
Emerald So. Mine 
Emerald 
Hidden Treasure 
Revenue 
Telephone . 
Grand Dipper 
Rattlesnake 
Mammoth 
Bunker Hill 

. Li ttle Comet 
Big Comet 
Miner's Dream 
Sidney 
So. Ext. Central 
Southern Belle 
Buffalo 
Naumkeag 
Moonlight 
Grand Central 
Illinois 
Michigan 
Flora Morrison 
Head Center 
Yellow Jacket 
Contention 
New Year 
Cornell ' 

S.E.A. 
Page 2 

Designation 

F-12 
C-5 
C-5 
C-9 
F-18 
F-l1 
F-29 
F":'9 
F-8 
F-15 
F-27 

.F-32 
F-14 
F-26 
F-19 
F-3 
C-4 
C-4 
C-4 
F-31 
F-30 
F-37 
F-34 
F-21 
F-20 
F-13 
F-37 
F-37 
F-41 
D-21 
D-21 
D-20/F-20 
F-22 
F-35 




