
The following file is part of the JABA, Inc. Tombstone Mining Records 

ACCESS STATEMENT 

These digitized collections are accessible for purposes of education and research. We 

have indicated what we know about copyright and rights of privacy, publicity, or 

trademark. Due to the nature of archival collections, we are not always able to identify 

this information. We are eager to hear from any rights owners, so that we may obtain 

accurate information. Upon request, we will remove material from public view while we 

address a rights issue. 

CONSTRAINTS STATEMENT 

The Arizona Geological Survey does not claim to control all rights for all materials in its 

collection. These rights include, but are not limited to: copyright, privacy rights, and 

cultural protection rights. The User hereby assumes all responsibility for obtaining any 

rights to use the material in excess of “fair use.” 

The Survey makes no intellectual property claims to the products created by individual 

authors in the manuscript collections, except when the author deeded those rights to the 

Survey or when those authors were employed by the State of Arizona and created 

intellectual products as a function of their official duties. The Survey does maintain 

property rights to the physical and digital representations of the works. 

QUALITY STATEMENT 

The Arizona Geological Survey is not responsible for the accuracy of the records, 

information, or opinions that may be contained in the files. The Survey collects, catalogs, 

and archives data on mineral properties regardless of its views of the veracity or 

accuracy of those data. 

 

CONTACT INFORMATION 
Mining Records Curator 

Arizona Geological Survey 
416 W. Congress St., Suite 100 

Tucson, Arizona 85701 
602-771-1601 

http://www.azgs.az.gov 
inquiries@azgs.az.gov 
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Ariz 0 na S ta te Lan d Department ~E~x:anu~' n;:er~:;;;;;;;;;;;;;;:;;~;;;;;;;;:;;;;:;;;;;;;;;;:;;~=~~:':~;;;;;;;;;;;;;:;;;;;J 

1616 West Adams 

Phoenix, Arizona 85007 
(602)542-4628 

Filing Fee: S100.00 (nonrefundable) 

Ctv Grt Parcel 
Approved 
Denied 
Rejected 
Withdrawn 

Initial 

APPLICATION TO OBTAIN l\1INERAL RESOURCES 
APPLICATION # _____ _ 

1. APPLICANT 

Date 

Princip~ _______ ~L~er~o~y~H~a~l~t~e=rm=a~n~ __________________________ _ 

Agent _____________________________ ____ __ 

Address ______ ~8~2~O~P~i~e~dJ~-a~Vu;~s~tAa~, ~N~E~.------------------------------

Ciry ____ ~Al~b~u~Qu~e~r~q~ll~e------- State....NM- Zip 87 123 Phone ~~ 298-8235 

II. APPLICATION TYPE 

Prospecting Permit EX Mineral Lease 0 Mineral Materials 0 Oil/Gas 0 Other 

(If applying for mineral lease, are you converting from: Prospecting Permit 0 Ivlining Claim 0) 

Description, name and number of claims: ___________________________ _ 

- .-

em. 'LOCATION/ACCESS 

Twp.· T20S Rge. R23E ' Sec.· .34 . Acres -24..0 _ _ County . · Ca ch ; se .. . 
. ' ." . ~ . 

Legal ..• NW Quarter and . t he North Half of the SW Quar t er 

Access S of Tombs.tone ~i1.e.s, _2 miles SE on . the ~CN~l Road , 2~ .miles SW on dirt roads 

Is access across other state lands required? Yes [j No 0 Nearest residence: 1 ill; J e E miles. 

Nearest city _____ T_o_m_b-'s_t_o_n_e _____ _ Distance from 5mi SE o:ijniles. 

Will you be operating within a 100 year Flood Plain boundary? Yes 0 No fa.:. 

US GS Topographic Map showing location and access must be inclu ded with application. 

IV. OPERATIONS 

1. Term 5 year(s) 

2. Commodities : Primary Gol d Secondary __________ ___ __ 

3. Est. Reserves Unknown Annual Production UnknowLl tons 0 cyds 0 lbs 0 oz 0 

4. Prior Production None By 

5. Area of Surface Disturbance acres (outline on topo map) 

6. Deposit Type: Lode KX Placer 0 

7. lvEne Type: Open Pit 0 Underground 0 QU2.!7.Y 0 Other _________ _ 

8. Intended use of product __ -"'R=e=f .=.in=e=:.;.d:::.....:.M=e;...:;t=a;::.l __ . _ _ ___________________ _ 

9. Water: Est. annu~ use _--=..!2Q>!.l>Q~Q:--_ Gal. fX) Acre-Ft. 0 Source 

10. Discharge off-site? Yes 0 No [Xl (i f yes, show location on topo IIl#P) 



.. '"' '" .\ 

F=========================================================~ 

Briefly describe exploration/mining operations: (detailed plans of operation will later be required) 

V. GENERAL INFORMATION 
1. Existing Lease/Permit # ____ _ Lessee 

------~---------------
2. Prior Lease/Permit # 95362 Lessee _~P~r~im~o~G~o~l~d~U~S~A ______________________ _ 

3. Surrounding Land Use: Grazing/Ranching [Xl Urban/Residential 0 Commercial 0 
Agriculture 0 "Nfinirlg 0 Other ___________________ . ___ _ 

4. Impact on Surface Drainage,_---'N"'ou.Due""-_________________________ _ 

5. Native Plants Sparse desert grasses, cacti, yucca'; acatia, ' creosote bushes, cat claw 
.. --' . B.+ld oCfasional mequite trees. 6. EnVlIonmental lmpac NONE 

7. List all mine workings, mineral occurrences, oil/gas wells, water sources, riparian areas, 

utilities, crops and other improvements. (Show on topo map) __ ---'-"N.>.<,ONu..Eu--______ _ 

VI. : APPLICANT s'iATUS 
Is application made in the name of: Individuall2llProprietorship 0 Corporation 0 Partnership 0 Trust 0 

Joint Venture 0 Estate 0 Governmental 0 Other _________________ _ 

(a) If an individual: Date of Birth . Nov :2, ' 1945 , Married (Yes rn No 0). 

(b) Ifa corporation,' submit a copy of the authorization to do business in the State of Arizona obtained from the 

Corporation Commission. , 

(c) If a partnership, trust, estate or joint venture or other type of agreement, submit a copy of the government, 

partnership, trust, estate or agreement document(s). 

(d) If a trust, identify the Trust document by title, document number, and ~ where document is recorded: 
County of ___________ , Book ____ , Page _____ , Document ____ _ 

(e) Complete the following for each of the trust beneficiaries, joint venture or authorized partner in a partnership. 

NAME ADDRESS AGE MARITAL STATUS 

Note: If you are ac ting .. an Attorne y in Fact for the applicant, submit a copy of your notarized Power of Attorney and a S50.00 additional fec. 

I/We hereby certify under pe!1alty of perjury that the statements herein, or in any supplement hereto are full, true, correct 

and complete to the best of m~/our knOWledg~,. / J< 
Dated NeLl I;;.. jet'? ~ : By ~ t e:~ --, 



e -' 
CD 

CI> .: 
'0 ... 
OJ ::I 
0 0 
a: 

~ !~ . 

., ~ 

~ " 

III 
Ql 

CD 

0 
a. 

0 0 

ct -0-
, 

~ ." .... 
I-
<I) ( .!I t o, : ", " I • 
"' ~ '" " 

w • 
C? • C\I • a: 

..-: 
A 

:.-. ;, ,:; .,,' . . ..... . 

' .. " 
. ,', , . 

" . :-
.. "': '1.;,' '" 



::iMIUi ,LrUN::; vel{ . !.~, . . ", ' \.; :.~ 

08-52526 P.P . No. __ .. __ ~, __ _ 

Effective Date_~. December 30 J 1992 

STATE LAND DEPARTMENT 

STATE OF ARIZONA 

PROSPECTING PERMIT 

The STATE OF ARIZONA grants to~ LEROY HALTERMAN 

____ ~ ________ . ________________ ~_~, the exclusive right, for a 

period of one (I) year from date, subject to renewals as hereinafrer set forth, but in no event beyond 

the_~} 9 tb. _____ day of _____ -=-D..::e;...;;c;...;e~m.;::.b;::.....=e'-=r'__ _____________ • 19 97 , 

to prospect for minerals on the State land hereinafter described upon the following expressed conditions which 

are a part of the permit. 

1. The permittee shall have those surface rights necessary for the prospecting and e~plora(ion for mineral, 
but may remove from the land only that amount of mineral required for sampling, assay and metallurgical testing 

_ purposes. 

2. The permittee shall have the right of ingress to and egress from the land covered by L"le permit but only 
along routeS tirst approved by the State Land Commissioner. 

3. The permittee shall be liable to and shall compensate the owner and lessee of the surface of the State land 
covered by this permit, or across which the permittee exercises the right of ingress and egress, for any loss to 
sllch owner and lessee from damage or destnIction caused by the permittee, his or its agents or employees, [0 

grasses, forage, crops or improvements upon such State land. 

4. This permit shall terminate automatically, as of the end of any annual period from and after the date of 
issuance thereof unless during such annual period the permittee shall have expended in exploration for valuable 
mineral depositS on the State land covered by this permit the prescribed amount per acre, file an applicarion for 
renewal and submit proof of the amount expended on exploration. The amount to be expended during each of 
the first two annual periods in which this permit may be in effect shall not be less that ten dollprs for each acre of 
land. covered by this permit at the commencement of such annual period, and the amount to be expended during 
each of !:he last three annual periods in which this pennit may be in effect shall be not less than twenty dollars 
for each acre covered by this permit at the commencement of such annual period. 

5. Prior to the termination of any annual period, the permittee may file a release with the State Land 
Department, releasing acreage covered by this pennie provided that the acreage released be contained within one 
or more rectangular subdivisions of twenty acres more or less, or lots, according to the lines of the public 
survey. 

6. Upon any partial or total relinquishment. or the cancellation or expiration of the permit, other than by 
issuance of mineral lease, the permittee shall fill any holes, ditches, or other excavations as may be required by 
the State Land Commissioner and so far as reasonably possible, restore the surface to its former conditions. 

, . i .. . .... . 
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7. The pem1ittct.: may. prior to ~xrj[ation of lh~ annual p.:riod for \~.'hjch the permit was issut:d. or prior to 

tht! expiration period for whidllhis permit w.:t'\ renewed, file with the SU[c Land Dep;H1ml.:nt an application for 

renewal for the ensuing annual rx:riod. This permit sh:.111 not be renewed for morc than four successive annual 

periods following expiration of tht; fi~t annual period. 

8. No reot.11 shall be payuble fur the first annual period for which the pcnnil may be renewed. The rental for 

each of the three sub~quenl annuJJ periods following the fir.;[ annual period for which a permit may be renewed 

shall be one dollar for each acre of St<llC land for which the application for rencwal is filed. 

9. The pennittee shall file an affid<lvit of expenditure of the required amount in exploration during the current 

annual period, together with proof In support of such expenditure. 

10. Following discovery of a valuable miner<ll deposit on the State land covered by this permit within a 

rectangular subdivision of twenty acres, more or less, or lot, of the public land survey, the permittee may apply 

to the: State Land Commissioner for a mineral lease upon the State land within such rectangular subdivision, or 

lot. 

1 L This pennit is subject to existing laws and rules and regulations and any laws or ruJes and regulations 

hereinafter enacted, or adopted, and in no event shall the State be liable for damages or otherwise under the 

provisions hereof. 

12. The permittee Shall not assign or sub-let this prospecting permit, or any right or rights thereunder. without 

first obtaining the written consent of the State Land Commissioner thereto, 

In order to minimiz.e or prevent surface or underground waste and pollution and promOte maximum 

conservation, permittee shall seal or separate oil, gas, helium, water, mineral or other natura] resource strata in 

order to prevent their coment.s from passing into another stratum. 

The Lessee agrees to indemnify, hold and save Lessor harmless against all loss. damage, liability, expense, 

cOStS and charges incident to 01' resulting in any way from any injuries to person or damage to property cause by 

or resulting from the use, condition or occupation of the land. 

The Permittee shall not, for exploration purposes, enter upon that part of the pennitted area encompassed by 

right-of-way and permits granted to the Arizona State Highway Department without the express written 

pennission of the Scate Highway Engineer and not then until the State Land Commissioner has in writing 

approved such entry. 

The Permitcee agrees that any miner-.t1lease of a claim issued as a result of exploratory activity under this pennit 

shall contain an additional and s~ciaJ condition denying the lessee entry to the area encompassed by those right

of-way ;lnd pennits mentioned next above for the purposes of extracting and shipping mineral unless and until 

[he Swte Highway Engineer has given express written permission and not then until the State Land 

Commissioner has in writing approved such entry. 

If at any time during the duration of this Pennit the whole or any part of the Permitted premises shall be taken for 

Jny quasi-public or public pUf1>Ose by any person, private or public corporation, or any governmc::ntal agency 

having authority to exercise the power of eminent domain or condemnation proceedings pursuunr to any law, 

gener;J] , :-;pecial or otherwise, this Permit shall expire on the date when the Permitted property sh<111 be so taken 

or acquired and the Permittee shall have no compensable right or interest in the real property bc;ing condemned 

and shall h<lvc no compensable right or intereSt in severance damages which may accrue to the remaining 

Permitted pro]XJ1y not <lcquired by condemnation proceedings. Net rent to be paid by the tenant shall be 

apportiont!d unJ pJid to the datt' of .~Ilch laking, 

" , " 
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The Swtt.: sh;,:11 bt; t::ntitieG ( I: ' "~r"j ~hJ ;1 (,-'Cel' .. e any \:Ino all awards, including St.:vtr;:mC~ d ~m.1g~s to rem:.ur.! :1 ':; 
state lands, thJt may be fnJ J ,.: : (l ; Jf1Y '~ l ll ir.r! nt dom3in or condtmoaoon proceedings l~onccming the land whch 

is the subject of this Pennit, except that t\:nnirtee shall have !..he righ( to receive any :Jnd all awards or paymencs 
made for any buildings or Olhl:r impr()\lr;:m:::ntS lawfully placed on the subject properry by the Permittee with tht 

<lpproval of the Land Department. 

This permit is issued for 5uch k.1sabh: r;1inerOlls now owned by the State of Ariwna and in regard to which there 

has been no reservation by a predece~.)or in title to me State of Arizona. 

Federal records may ormay not retlect mineral interest Claims that pre-date the state's claim to some or all of 

these lands; the state does not wJrT;)f1( r.h:H it owns the minerals sought to be prospected under this permit. 

This permit issued subject to all the rightS of the owner ·of the non-mineral land estate. 

Provided. ho-.vcver, III regard in those parcds of Sta~e lands sold under the provisions of ARS 37-231. providing 
for a reserv;Jtion of mint;ral~ to me StJte. there sho.!l be: no emry upon such lands by an Arizona State Land 
Departmt.:nt kssee or permiuee without express written approvaJ of the Arizona State Land Commissioner 
(ollowing com;:>liance with Arizona State land Depamnent Rule:: 12·5·7070 by such lessee or permittee. 

"Before signiiic;lnt earth moveme:1t may commC::1Ce, the lessc!e or permittee hereof shall S;ltisty the Ariz.ona State 
Land Dep:lr1ment in writing (hat no significant cultural, historical, antiquity or archaeological val\,1es will be 

destroyed, ;:md. in the event such values will be destroyed, eh;)t proper mitigation measures have been agreed 
upon between said lessee or permittee and ll-je Ariz;ona S:ate Land Depanment, and further said lessee or 
permictee shJlI report all of such values JS they are brer discovered after such approval is given initially." 

Notice of St~te authority to cancel this contract: 

A. The State mOly CJoccI any contract. without penalty or furrher obligation, made after September 4, 1978 by 

th~ State or 3:'1)' of its depanm~nts or 3g(:ncies if any person significantly involved in initiating, negotiat ing, 
securin,g, drJtring or cre~Hin£ the Cunlr;.LC[ on behalf of the State l)r any of its departments or agencies is, 3t 

any time while th~ contract or any exten!iion of the contract is in effect. an employee of any other pany to the 
contract in any capacity or a consultjn( to any ocher party of the contract with respect to the subject matter of 

the cOntr:\ct. 

B. The cuncellation shall be effective wh~n wrirren notice from the Governor is received by all ocher parties to 
the contr:lcr unless the nOtice specifies u later time. 

Nati"e Plant Law: 

If the remo v:!l of plantS prot~c(ed under the Arizona native pbnt law is necessary to enjoy the privilese or 
this documem. the pennit;.ce hereunder mUSt previously uequire [he written permission of the Arizona Stare 
LInd ~partment and Arizona Commission of Agriculture and Horticulture to remove those plants. 

ADDITIONAL CONDITION 

e PRIOR TO THE: BEGINNING OF ANY EXPLORATION, A PLAN OF OPERATIONS AND 
RESTORATION ~ST BE FlLED WITH THE STATE LAND DEPARTMENT ANTI APPROVED 
BY THE STATE LAND CO~1MISSIONER OR HIS DEPUTY. 

" ' . ~ .. ~ 
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- DfSCRIPTION OF LA.ND UNDER PERMIT CONTAINED iN SUPPLEl\'fENT AITACHED 
HERETO AL'ID MADE A PART HEREOF. 

S7ATE OF ARIZONA LAND DEPARTMENT 
1616 W. l!DAMS 
PHOENIX, AZ 85007 

LEGAL DESCRIPTIONS 

KE LEASE NUMBER : 008-052526-00 
AMENDMENT NUMBER; 0 

TOWN Q RNGE Q SEC CO GRANT PARCEL LEGAL DESCRIPTION 

200 S 230 E 34 02 053 1000 NW N2sw 

PACE ; , 

C.C. ACRES 

0.0 240 . 000 

0.0 240 . 000 

Signed in the County 0(__ frn·t:t.ltLLD , State of 

(This pennit is issued in duplicate) 
20·72 

(SEAL) 

iL ,.· .... 1 

. ,:' ... . 
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DESCRIPTION OF L.WD UNDER PERMIT CONTAINED Ll\,,[ SUPPLE~rENT ATTACHED 
HERETO A-1"ffi l'vlADE A PART HEREOf. 

(SEl·.L) STATE OF ARIZONA 

Signed iii the County of._...;;.;re~Y_I'-=Y=-=lJ~Ll;:;.:l:....LD-=-_______ ~ ____ ~-~, State of 

~fu) ~1~I~D__ _' on the:: til!:? 

19cr6 

1lrr{ln ,/LJ~ WOM71QQb 
-Notar't'l>iiw"ic U 0 

(This permit is issued in duplicate) 
20-72 

day of J(ln uLl.-j 

(SEAL) 

.~J, .• " 
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Le.ase No. 

STATE LAND DEPARTUENT 
STATE OF ARIZONA 

ASSIGNMENT OF LEASE 

08-52526 

h · . Oct.oOOr 5, 1993 P. oenlX, Arlzona ________________ __ 

The application of LEROY BAL __ JElMAN_~ ________ --______ , __ _ 

for permission to assign Lease No. 08-52526 am: the 

application of PRlll) GOlD USA 

--------------------~--------------

for the assumption of said Lease., having been duly consid~rec this 

5th 19 93 ---day of _9c~?ber ---- and without waiver of ,---, 

State rights which may exist against the Lease assigned, and with 

this consent not to be construed as initiating any new ~igr.~s in 

assignee of Lease, consent is hereby given for the assignment 

appl ied for and it is ordered that the said Lease. No. 08-52526 

and all rights thereunder be and are hereby transferred to the said 

Pr:Uml Gold USA 

11930 MenaJiI NE, Ste. 112 

AlbJqueI:que J NM 87112 

STATE LAND DEPARTMENT 
(SEl>~L ) 

'" 

~ 
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~! - • D~ PI\;{TFE ~~ AL OSt. Ol\~ y 
L---------,--.:~...:..:..:...:.:....:.:..:.:.~-=..::....-=:....:..=-__,------------ .. ·-

I kCCOU~; ] t\G O:-TA 11,C;'t.T D!SPOS1TJOi\/lr\17p, ~ D~T: 

.' EXAM: ----------------- APPROV~D ------Ice: S, __ ~ ______________ __ 

R~-ASSIGN: D::NIED -----------
RE-,o.SSlGN: R:: JE eTE 0 ----------- -----
APP TYPE: Renewal P.P. 1-.'1 THDRAWN ----

Date NO. 0;: AP P S : 1 -----

PERMIT NUr'1BER 08 -.~ 

APPllCAllOFl' FOR REl'ltWAl Or PROSPECllNG PUm.i I I 

ARIZONA STATE LAND DEPARTMENT 
' . 1616. \-EST ADAMS 

PHOENI X-: . ARIZONA. 85007 

The State Land Commissioner: 

1. Check and Complete either A or 6 (Not both) 

If:. .. RE1~E\,,'jl.L -, Or ,!l,LL LAI':D cies::r-ibed in Prospecting Permit Number- O~)o _ O .r:;-1-::;'2-L 

s. RENEWAL 0::- ONLY THAT PART 0;:- THE LAND in Prospecting Permit Numbe:- 08- ()',:)2S2-!;" 
ciesc:-ib~d bel 01':: 

SLD L!S::: 
Section Townshio Rance LeGal Desciiotion Acres County Gran! 

_ r~lj TLC $; 

·1 he:-eby ce:-t~fy that this application is for renewal of only a pa:-t of the land previously 
unde:- p e :-m~t, ] hereby relinquish ~11 acreage presently held in the prospecting perm,: 
wh i ch has not be en described in 1 B. 

e hereoy certify under the penalty of pe:-ju:-y that, to the best of my krlOv:ledge and be-lief, 
the informa~ion contained herein, togethei with all exhibits, attachmen:s, and financial 
statements are trUE, correct, and complete . . 

D;. tr>o' 7hl" S 'J C:--~J d ~ .~ 
~ - w ---.-::.-~..sL..1L-=:."St:11:.L.1.C!.",-____ 2.y OT ~ <? . C e 

<:=: 
f .. D., 191; 

-1-
APPLlCAIH) 

, J b....\.M.C'~"'5- A. j:\ tf~; :~$co:;·" . ?~ ~j , 



AFFIDA VIT OF ANNUAL EXPLORATION EXPENDITURE 

• ATE OF ARIZONA 

County of.~P--=i,-"m,,-,a,,--__ 

~e __ ~,~Jlla~m~e~sL-aA~~Bllr_]L's~C~o~e~ __________________________________ _ , being first duly sworn, deposes and 
• (permittee's Name or Authorized Agent) 

says: 

That he is the Pennittee, or Permittee's authorized agent of record for State Prospecting Permit No. 0""'8><..."_0_5_2_5_2_6 __________ --' 

Thatbetween the 5th day of December 19 93 ,andthe_2....cS:....t;:..h _____ _ 

t, of December 19~, at least $ 2,839 .• 49 was 
expended in exploration, as statutorily defined, for valuable mineral deposits on the State land covered by the above numbered Prospecting 
Permit; 

That the documents attached is substantiation of this expendit~ and reflects a true complete accounting of the sum so expended. 

Sunscribed and sworn to before me this day of 

tiiSliiiSSSSSS;;SS~S:' ~,.~.. . . ~. .- . . - -~ 
QR'ICIAL SeAL 

(Seal) 

MAROEE STEWART BRISCOE 
NOTARY PUBLIC - ARIZONA 

MARICOPA COUNTY 
My Conm expires 10-15-96 

4~~~---(Signature) 

U~ 1993. 



ATTACHMENT 1 

JABA Inc. 
2100 N. Wilmot Rd. suite 218 

Tucson AZ 85712 

Mr. A. Douglas MacKenzie 
Excellon Resources Inc. 
20 Adelaide st. E., Suite 
Toronto, Ontario, Canada e 

200 
M5C 2T6 

December 29, 1993 

RE: December 1993 Billing 

Geologic Services Related to Analysis of the Economic Potential of 
Prospecting Permit No. 08-052526, Section 34, NW 1/4, N 1/2, SW 1/4, 
240 acres, Cochise Co., Arizona. Professional services provided by 
James A. Briscoe, Registered Geologist #9424 - Arizona, Dr. John M. 
Guilbert, PhD Geologist and Professor Emeritus - University of 
Arizona, Robert J. Macer, MS Geology UT at El Paso and MLS Library 
Science - University of Arizona, Thomas E. Waldrip, BS Geology -

~University of Arizona, & Dr. Christopher Westerman, PhD Geology. 
~ Hours Amount 

For professional services rendered 53.50 $2,070.00 

Total costs $769.49 

Total amount of this bill $2,839.49 

Balance due $2,839.49 

P A I DOE C 2 9 1993 
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• 
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Arizona S tate Land Department ~E~x:am~in~er~:;;;;;;;;;;;;;;~;;;;;;;;;;;;;:;;;;;;;;;;;;:;;;,=~R~O;;,:l~od~e~x::;#~;;;:;;;;;:;;;;;;~1 

1616 West Adams ety Grt Parcel Initial Date 
Phoenix, Ariwna 85007 

(602)542-4628 

Filing Fee: $100.00 (nonrefundable) 

Approved 
Denied 
Rejected 
Withdrawn 

APPLICATION TO OBTAIN l\1INERAL RESOURCES 
APPLICATION # _____ _ 

1. APPLICANT 
Principlli _____________ L~e~r~o~y~H~a=l~te~r~rn~a~n~ ____________________________________ __ 
Agent __________________________________________________________________ __ 

Address 820 Piedra Vista NE 
City - Albuquerque State..NM-- Zip 871 23 Phone l.s.o..5) 291 -0 J 58 

IT. APPLICATION TYPE 

Prospecting Permit Gil Mineral Lease 0 ¥ineral Materials 0 Oil/Gas 0 Other _______ _ 

(If applying for minerlli lease, are you converting from: Prospecting Permit 0 Mining Claim D) 
Description, name and number of claims: ____________________________________________ _ 

ill. LOCATION/ACCESS . • . " i.. ... 

Twp. 20 S Rge. 23 E Sec. 28 Acres 160 County ___ C:::.;o::....:c::..:h~i:..:s:...:e:..._ _______ _ 

LegaL~~_N~/_2_S~W~/_4~a~n~d~S~/2~NW~/~4~,~S~ee~a::....:t:...:t~a~c~h=e=d_· ___ :_~_._· · _____________ __ 

Access _____________________________________________________ _ 

Is access across other state lands required? Yes IX] No 0 Nearest residence: --==2~ __ miles. 

Nearest city __ ---.JTu.omrn:u:::bl.Ss'-l:t..oo.un.e.e ____________ Distance from __ ...:4",--_ miles. 

Will you be operating within a 100 year Flood Plain boundary? Yes 0 No !XX 

USGS Topographic Map showing location and access must be included with application. 

IV, OPERATIONS 

1. Term -L year(s) 

2. Commodities: Primary Gold Secondary None Anticipat ed 

3. Est. Reserves Unknown Annual Production Unknown tons 0 cyds 0 lbs 0 oz 0 
4. Prior Production Li t tIe or none By _____________________________ _ 

5. Area of Surface Disturbance acres (outline on topo map) 

6. Deposit Type: Lode:B Placer 0 
7. Mine Type: Open Pit 0 Underground 0 Quarry 0 Other ______________ _ 

8. In tended use of product --".R""e=f-=i""'n.:::.e:=.d....,M:.=.:e:::.!t::.:a'-::;l:...-. ________________________ _ 

9. Water: Est. annulli use 2, 000 Gal. [) Acre-Ft. 0 Source ------------------
10. Discharge off-site? Yes 0 No !XX (if yes, show location on topo map) 



Briefly describe exploration/mining operations: (detailed plans of operation .... ill later be required) 

V. GThTERAL ThTf'ORMA TION 
1. Existing Lease/Permit # Lessee _________________ _ 

2. Prior Lease/Permit # 95857 Lessee -.-:P:.,.;r:.,.;l=:.· m::.::o~G~o.::::.l.:::d......:::L.::.t.:::d:._. __________ _ 

3. Surrounding Land Use: Grazing/Ranching IU Urban/Residential 0 Commercial 0 
Agriculture 0 Mining 0 Other ___________________ _ 

4. Impact on Surface Drainage,_~Nu.OLJ.nu;;e'_ ____________________ _ 

5. 
6. 

Native Plants S arse desert rasses cacti ucca, creosote bushes, cat claw and 
occasiona mesqulte trees. 

Environmental Impact ____ .,.-. _________ ---L.lNu.O.....,Nu;E'--__________ _ 

7. List all mine workings, mineral occurrences, oil/gas wells, water sources, riparian areas, 

utilities, crops and other improvements. (Show on topo map) One shallow pit 

~I. APPLICANT STATUS 
Is application made in the name of: Individual [ZJ Proprietorship 0 Corporation 0 Partnership 0 Trust 0 
Joint Venture 0 Estate 0 Governmental 0 Other _________________ _ 

(a) If an individual: Date of Birth Nov. 2, 1945 , Married (Yes Qg No D). 

(b) If a corporation, submit a copy of the authorization to do business in the State of Arizona obtained from the 

Corporation Commission. 

(c) If a partnership, trust, estate or joint venture or other type of agreement, submit a copy of the government, 

partnership, trust, estate or agreement document(s). 

(d) If a trust, identify the Trust document by title, document number, and county where document is recorded: 

County of , Book , Page , Document ____ _ 

(e) Complete the following for each of the trust beneficiaries, joint venture or authorized partner in a partnership. 

NAME ADDRESS AGE MARITAL STATUS 

Note: If you are acting as an Anomey in Fact for the applicant, submit a copy of your notarized Power of Anomey and a S50.00 additional fee. 

1fW e hereby certify under penalty of peIjury that the statem erein, or in any supplement hereto are full, true, correct 

and complete to the best of my/our knowledge. 

Dated ~/<.....;.V}/)--'---='lA'7-y--!)'--1y/-L1--'1:........:r:....:::3~ B "=---'~~~~Jd2~--__ -------
Revised 3/92 
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MINSEARCH, INC. 2-87 

505/298-8235 

11930 MENAUL BLVD. NE STE. 112 
ALBUQUERQUE, NM 87112 

 

95-219/1070 

Xay 79 19~ 

Dav to the 
lo~erof Arizona State Land Department $*100.00* 

*******One Hundred and 00/100***************************************************** Dollars" 

O:;'::state 
Bank 

First Interstate Bank 
at Albuquerque 
P.O. Box 13419 
Albuquerque, NM 87192 

Fo[ Filing Fees 

III   I   I: 

,' . // 
,~~-=-------r 
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P.p. No. 0 8 -.~5 2=-7~2::..::8:!..-______ _ 

Effective Dale ,Iu LX-- 28, 1993 _ 

STATE LAND DEPARTMENT 

STATE OF ARIZONA 

PROSPECTING PERMIT 

The STATE OF ARIZONA grants t.o __ ._L_ER_O! .. HAL.T~_E_R_M_A_N __ ~ ____ ~ __ . ___ _ 

~-------------------
. ______ , the exclusive right, for a 

period of one (1) year from date, subject to renewals as hereinafter set forth, but in no event beyond 

the 27th ___ day of ____ _ July ,1998 

to prospect for minerals on the State land hereinafter described upon the following expressed conditions which 

are a part of the permit 

1. The permictee shall have those surface rights necessary for the prospecting and exploration for mineral, 
but may remove from the land only that amount of mineral required for sampling. assay and metallurgical testing e purposes. 

2. The pennittee shall have the right of ingress to and egress from the land covered by the pennit but only 
along routes first approved by the State Land Commissioner. 

3. The permittee shall be liable to and shall compensate the o\vner a1 P~J- r;J tJh0'n.. 
covered by this permit. or across which the permittee exercises the rig to. -"""0 rn ~p ; ~ 
such owner and lessee from damage or destruction caused by the petn1 r r· 

.re land 

losS to 
'ees, to 

grasses, forage, crops or improvements upon such State land. -h exf /' re . 

4. This penni t sh all terminate automatically, as of the end of any,]); J. .ffie ~ ~m ~ date 0 f 
issuance thereof unless during such annual period the permittee shall ha V" ""r-"~~~ •.. ~"1"~'-"-' - ,qluable 
mineral deposits on the State land covered by this permit the prescribed 12.-13- '18 :on for 

renewal and submit proof of the amount expended on exploration. The l:lo s: R 23£ ach of 
the first twO annual periods in which this permit may be in effect shall nOi I lere of 

land covered by this permit at the commencement of such annual period, 5 u:f, :2 ~ luring 

each of the last three annual periods in which this permit may be in effe, 1/ S iA.l oHars 

for each acre covered by this permit at the commencement of such annual 51ft NrIJ) N /1.. 

5. Prior to the termination of a.ny annual period, the permittee mao ~e~"" b~ ~~~~,:~'- Land 

Department. releasing acreage covered by this permit provided that the acreage released be contained within one 

or more rectangular subdivisions of twenty acres more or less, or lots, according to the lines of the public 

survey . 

6. Upon any partial or total relinquishment, or the cancellation or expiration of the pennit, other [han by 
issuance of mineral lease. the permittee shall fill any holes, ditches, or other excavations as may be required by 
the Stare Land Commissioner and so far as reasonably possible, restore the surface to irs former conditions. 
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7. The permittee may, prior to expiration of the annual period for which the pemlit was issued, or prior to 

the expiration period for which this pennie was renewed, file with the State Land Departmem an application for 

renewal for the ensuing annual period. This permit shall not be renewed for more than four successive annual 

periods following expiration of the first annual period. 

8. No rental shall be p<lyablc for the first annual period (or which the permit may be renewed. The rentAl for 

each of the three subsequent annual periods following the first annual period for which a pennit may be renewed 

shall be One dollar for each acre of State land for which the application for renewal is filed. 

9. The permittee shall file an affidavit of expenditure of the requi~d amounr in exploration during the current 

annual period, together with proof in support of such expenditure. 

10. Following discovery of a valuable mineral deposit on the State land covered by this permit within a 

rectangular subdivision of twenty acres, more or less, or lot, of the public land survey, the permittee may apply 

to th~ State Land Commissioner for a mineral lease upon the State land within such rectangular subdivision. or 
lot. 

11. This permit is subject to existing laws and rules and regulations and any laws or rules and regulations 

hereinafter enacted, or adopted, and in no event shall the State be liable for damages or otherwise under the 

provisions h~rcof. 

12. The pennittee shall not assign or sub~let this prospecting permit, or any right or rights thereunder, without 

first obtaining the written consent of the State Land Commissioner thereto, 

In order to minimize or prevent surface or underground waste and pollution and promote maximum 
conservation, permittee shall seal or separate oil, gas, helium, water, mineral or other natural resource strata in 

oreler to prevent their contents from passing into another stratum. 

The Lessee agrees to indemnify, hold and save Lessor hannless against all loss. damage, liability, ex pense, 
COSLS <lnd charges incident to or resulting in any way from any injuries to person or damage to property cause by 
or resulting from the use. condition or occupation of me land. 

The Permittee shall not, for exploration purposes. enter upon that part of the permitted area encompassed by 

right-of-way and permits granted to the Arizona State Highway Department without the express written 

permission of the State Highway Engineer and not then until the State Land Commissioner has in writing 

appro'.·ed such entry. 

The Pennirtee agrees th<lt any minerdllease of a claim issued as a result of exploratory activity under this pennit 

shull contain an additional and special condition denying the lessee entry to the area encompassed by those right

of-way and pennits mentioned next above for the purposes of extracting and shipping mineral unless and uncil 

the State Highway Engineer has given express written permission and not then until the State Land 

Commissioner has in writing approved such entry. 

If at any time during the duration of this Permit the whole or any part of the Permined premises shall be taken for 

any quasi'public or public purpose by any person. private or public corporation, or any governmental agency 

having authority to ex.ercise the power of eminent domain or condemnation proceedings pursuant to any law, 

gent!:ral , special or otherwise, this Permit shall expire on the date when the Permitted property shall be so taken 

or acquired rind the Permittee shall have no compensable right or interest in the real property being condemned 

and shall have no compensable right or interest in severance damages which may accrue [0 the remaini ng 

Permitted property not acql.Jired by condemnation proceedings. Net rent to be paid by the tenant shall be 

apportiool!d anJ paid to the d~lte of suC'h t<lking. 
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The State shall be entitled to and shall receive any and all awards, including severance damages to remaining 
state lands, that may be made for any emioent domain or condemnation proceedings concerning the land which 
is me subject of this Permit. except that Permittee shall have the right to receive any and all awards or paymenr.s 
made for any buildings or other improvements lawfully placed on the subject property by r...'1e Permittee with the 
approval of me Land Department 

This pennie is issued fOf such leasable minerals now ovmed by the State of Ari7;ona and in regard to which there 
has been no reservation by a predecessor in title to the State of Arizona. 

Federal records mayor may nOt reflect mineral interest claims that pre-date the state's claim to some or all of 
these lands; the state does not warrant that it owns the minerals sought to be prospected under this pennie, 

This permit issued subject to all the rights of the owoer of the non·mineral land estate. 

Provided however, in regard in those parcels of state lands sold under the provisions of ARS 37 -231, providing 
for a reservation of minerals to the state, there shall be no entry upon such lands by an Ariz.ona State Land 

Department lessee or permittee without express wri tten approval of the Arizona State Land Commissioner 
following compliance with Arizona Scate Land Department Rule # 12·5·707D by such lessee or permittee. 

,. Before significant earth movement may commence, the lessee or permittee hereof shall satisfy the Arizona St:He 
l;lnd Department in writing that no significant cultural, historical, antiquity or archaeological values will be 
destroyed, and, in the event such values will be destroyed, that proper mitigation measures have been agreed 
upon between said lessee or pennittee and the Ariz.ona State Land Department, and further said lessee or 
pennirtee shall report all of such values as mey are later discovered after such approval is gi ven initially." 

Notice of State authority to cancel this contract: 

A. The State may cancel any contract, without pel'l<llry or further obligation, made after September 4, 1978 by 

the State or any of its departtnents or agencies if any person significantly involved in initiating, negotiating, 
securing, drafting or creating the contract 011 behalf of the State or any of its departments or agencies is, at 
any time while the COntract or any extension of the contract is in effect, an employee of any other party to the 
contract in any capacity or a consultant to any other party of the contraCt with respect to the subject maner of 
the contract. 

B. The cancellation shall be effective when written notice from the Governor is received by all orner parries to 
the COntruct unless the notice s~cifies a later time. 

Nalive Plant Luw; 

If the removal of planrs protected under the Arizona native plant law is necessary to enjoy the privilege of 
this documem, the permittee hereunder must previously acquire the written permission of the Arizonu State 
Land D::partment and Arizona Commission of Agriculture and Horticulture to remove those plantS. 

ADDITIONAL CONDITION 

_ PRIOR TO THE BEGINNING OF ANY EXPLORATION! A PLAN OF OPERATIONS AND 
RESTORATION MUST BE FILED WInr TIlE STATE LAND DEP ARTIv1El'IT ANTI APPROVED 
BY THE STATE LAND COMMISSIONER OR HIS DEPUTY. 
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DESCRIPTION OF LAND UNDER PERMIT CONTAINED IN SUPPLEIvlENT ATTACHED 
HERETO Al\'D MADE A PART HEREOF. 

STATE OF ARIZONA LAND DEPAR~~NT 
1616 w. ADAMS 
PHOENIX, AZ 85007 

LEGAL DESCRIPTIONS 

KE LEASE NUMBER : 008-052728-00 
AMENDMENT NUMBER: 0 

TOWN " RNO£; Q SJ;:C CO GRNIT l'AACEL 

200 S 230 E 2& 02 031 1006 S2N">'I !l2SW 

(This pemtit is issued in duplicate) 
20-72 

L2C':.L DEseRI I'TlO~ 

P;"GE. 

c.c. 

o . ~ HO.OC~ 

o.c : 5 0. 00 0 
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DESCRIPTION OF LAND UNDER PERMIT CONTAINED IN SUPPLEMENT A IT ACHED 
HERETO fullffi MADE A PART HEREOF. 

\.~.t:.l\.L) 

Signed in the County of 

Notary PubIic 

(This permit is issued in duplicate) 
20-72 

,on the 30 

:) 1 A. 11:'. UI' AKlLUN A 

By ~~t:J1t~ 
for the Stat nd Commissioner 

__________ -, State of 

dayOf __ ~,~tf~u~~*~U~S~JC~-------

(SEAL) 

--/' / / ' / 

(SignH~k--
Penni ? 
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Lease No. 

STATE LAND DEPARTMENT 
STATE OF ARIZONA 

ASSIGNMENT OF LEASE 

08--52728 

Phoenix, Arizona September 29, 1993 

The application of LEROY HALTERMAN 

for permission to assign Lease No. 08-52728 

application of PRIM) GOID USA 

and the 

for. the assumption of said Lease, having been duly considered t hi s 

September 19 -=--9-=--3 __ and without waiver of 

State rights which may exist against the Lease assigned, and with 

this consent not to be construed as initiating any new rights in 

assignee of Lease, consent is hereby given for the assignment 

applied for and it is ordered that the said Lease No. 08-52728 

and all rights thereunder be and are hereby transferred to the said 

Primo Gold USA 

11930 Menaul NE, Ste. 112 

A1~, NM 87112 

STATE LAND DEPARTI1ENT 
( SEAL) 

BY4'%t2idl~u __ -
For th te Land coromissioner 



• 

• 

• 



e: Arizona State Land Department 

1616 West . .!...ci2ms 

?~oe:llx, . .>...rizona 35007 

(602)542-4628 

Filing Fee: S100.00 (nonrefundable) 

i __ 
i-
I 1-
1 --

?3rce! 
I 
I Approved 

i DeQled 

I 
Rejected 
Wi t.b ara", 11 

~l {iai 

.-ti'PLICATION TO OBTAIN lVIIN"ERAL RESOTJRCES 

APPLICATION it -------
I. APPLICAt"-l""T 

:)ate 

Princip~ ___________ ~L~e~r~o~y~H~a=l~t~e~rm=a~n~ ______________________________________ _ 

Agent ____________________________________________________________________ ___ 

Address 820 p; eOra Vista NE 

City AlbuQ,t1enme State...ill:L- Zip 871 ?3 Phone ~----2.9J -01 58 

II. APPLICATION TYPE 

Prospecting Penni! Q;l Mineral Lease 0 Mineral Materials 0 Oil/Gas u Other ____ _ 

(If applying for minerallea.se, are you converting from: Prospecting Penni! 0 Mining Claim LJ) 

Description, name and number of claims: _____________________________________________ _ 

.... . ~-~ .. -- --.. .. " .. - .. .. ~ ,.- .. ~ ..... .. .. . em. LOCATION/ACCESS 

Twp. 20 S Rge.23 E Sec. 27 Acres ---=.8-,,-0 __ Coun~-~C~oc~h~~~·s~e~ ________ ___ 

Leg~ _________ S_/_2 __ S_E_/_4~;_· _S_e_e __ A_tt_a_c_h_e_d ____ ~~ ________________________________ __ 

.~ccess _______________ ~S~e~e_A~tt~a~c~h~e~dL_ ______________________________________ __ 

Is access across other state lands requlied? Yes ~ No 0 Nearest residence: 1/2 miles. 

Nearest city ____ ---I.T ..... O:J,lJIDu..<h..;:>.s.J,..t""-on ......... e _____________ Distance from _ ..... 5 __ miles. 

Will you be operating within a 100 year Flood Plain boundary? Yes 0 No Cfr 

USGS Topographic Map showing location and access must be included with aopiication. 

IV. OPERATIONS 

1. Term _'i_ year(s) 

Co mmodities: Prima.ry ____ -"C.,.o""l .... d _____________ Secondary _..:.:~:.:::o.!.:n~e ... -o.::<ill:!.:t::.::i::.::c:..::;:.<::p.:::ac.::t.:::.ed:::..... __ 

3 . Es~. Reserves lIn KpOWD Annual Production Unknmm tons U eyds :: Ibs :: oz ~ . 

.:!. P~or P:-:-c1uc::'on T i '.: ::le or none By ------------------------------------
J. Area of S urrace Disturbance _____ acres (ouiline on topO map) 

,-]. Deposit ly-pe: Lode II Place!" = 
::\trine Type: ODen Pit · • Underground = Quarry- Other ________________________ _ 

'3. Intended lJse or "JIoduct Ref; ned :ie tal 
~==~==~~~------------------------

--------------

9. '-VaLer: :::'SL c .. IlIlUai '.lse __ -=2:..:. . ..:::.).><.0-"'-0 __ Gal. x.; :\CC-?t. Ii Source __________ _ 

:0 . .:JiscJaIze off-si1:e? Yes = ~o XX (if yes. 5now :OCltion .Jr. :opo map) 



., 

'I Bridy d,,,rib, <xpio~tio'" minmg oper.>llo=. (d,<>ii.' plan> pf op.nuion will lMu be ",oi"d) :,
il 
II 
'I 
!I 

V. GEJ.,\TERA.L rN'FORl\1ATION " ,. 

1. Existing Lease/Permit # ____ _ Lessee _____________________________________ _ 

2. Prior Lease/Permit 95854 Lessee _-'P:....:r=-l_· m_o_G_o_l_d_U_S_A __________ _ 

3: Surrounding Land Use: GrazingJRanching iX3c UrbanlResidential o . Commercial 0 
Agriculture CJ 1vfining 0 .. Other ______________________ _ 

-4. Impac~ ~n S urface Drainage ____ "'-~.uo"_nw:e=__· ______________________________ _ 

· 5. NativePlants SDarse desert grasses, cacti, yucca, creosote bushes, . cat claw and 
occasional · mesqulte trees. 

6. Environmental Impact NONE 

7. List all mine workings, mineral occurrences, oil/gas wells, water sourr,:!s, riparian areas,. 

utilities, crops and other improvements. (Show on tope map) . None . .-- . . -- . 

'j l. .',-' 
. ,' 

,":. -' 

. . -. ~ .. -... . -. -- ' .... ... ,. .. ;,. - ':" :-~. ;" , 
• • ..:~ • -, ' _ .'-<r:.: " • . :' ~' ... j-,. 

Isapplic.:l.[ion·~de in the :nameof: . In(!iyidual.rn . P~oprieiorship ,'O.Corporation 0 Partner:ship 0 Trust 0 :. . - ..... -, . .' _. 
Joine Ve::J.ture 0 EsrzU! CJ Governmental 0 Other _____________________ _ 

(a) If an individual: Date of Birch Nov. 2 ;'1945 . Married (Yes [£) No 0). 

(b) If a corporntiorr, S-Jbrrrit a copy of the authorization to do business in the State of Arizorul obtained from the 

Corporation Ccm.u:ission. 

(c) If a partnership, t:'J.St, estate or joint venture or other type of agreement, submit a copy of the government, 

parmership, trust. estate or agreement document(s). 

(d) If a trust, identify the Trust document by title, document number, and county where document is recorded: 

County or -J Book , Page , Document ____ _ 

(e) Cornp[ece the ~ollo\vi.ng for ~cl1 of the trust beneficiaries, joint venture or authorized partner in a partner:ship. 

~ ,:"'vf>= .o..DDRESS AGE MARtiAL STATUS 

. te: ~[:'Oll 'r-! ,c,ir.g 15 an Attorney in rac, :or '.'1e !?piic~nt, submit l CO?Y of :'our nourized Powe~ of Anomey and 4 550.00 .ddilionzl ;-.:. 

If'vV e ie:-e6y ce:-lif:; '.!nc~:- pe:::.;;.ity 0 f per] ury ·:~a[ ~e stateme:J. 

and cornpie:e to Lhe oes, or" Icviour knowlecge. 
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MINSEARCH, INC. 
505/298-8235 

2-87 

11930 MENAUL BLVD. NE STE. 112 
ALBUQUERQUE, NM 87112 

\1 Day to the . 

e • 

 

95-21911070 

May 29 19~ 

lo,de' of Anzona State Land Off ice $*100.00* 

*************One Hundred and 00/ 100****** ,~ ****** '~*-J<**'1<*** ** 0 II . a a~ 

o~ 
Flr!t Interstate Bank 
of Albuquerque 
P.O. Box 134t9 
AlbUquerqUe, NM 87192 

----------------------------I ~l For_. _ _ ..! iling Fees 
0  1    7  q  ~ 2 ga 2 " 
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P.P. No. 08-52729 

Effective Dale._-=J..,.u""1""y---"2,,..,S,,,-,,-, ......... 1 ... 9 .... 9~3'--___ _ 

ST ATE LAND DEPARTMENT 

STATE OF ARIZONA 

PROSPECTING PERMIT 

The STATE OF ARIZONAgral'lts to ___ L=E=R=O=-Y",--,HA=· c::.:L::!.;T~E:.:..:R;:;.M~~A~N~ ______ ~ ____ _ 

period of one (1) year from date. subject to renewals as hereinafter set forth, but in no event beyond 

the 27 th.:...-___ day of ________ ~J~·u~l~y~ _____________________ , l~, 

to prospect for minerals on the State land hereinafter described upon the following expressed conditions which 

are a part of the permil 

1. The permittee shall have those surface rights necessary for the prospecting and exploration for mineral. 
but may remove from the bind only that amount of mineral required for sampling, assay and metallurgical testing 
purposes. 

2. The pennittee shall have the right of ingress to and egress from the land covered by the permit but only 
along routes first approved by the State Land Commissioner. 

3. The permittee shall be liable to and shall compensate the owner and lessee of the surface of the State land 
covered by this permit, or across which the permittee exercises the right of ingress and egress, for any loss to 
such owner and lessee from damage or destruction caused by the pennittee, his or its agents or employees, to 

grasses, forage, crops or improvements upon such State land. 

4. This pennit shall tenninate automatically, as of the end of any annual period from and after the date of 
issuance thereof unless during such annual period the permittee shall have expended in exploracion for valuable 
mineral deposits on the State land covered by this pennie the prescribed amount per acre, file an application for 
renewal and submit proof of the amount expended on exploration. The amount to be expended during each of 
the first two aMual periods in which this permit may be in effect shall not be less that ten dot:ar.; for each acre of 

I~nd covered by this permit at the commencement of such annual period, and the amount to be: expended during 
each of the last three annual periods in which this permit may be in effect shall be not less than twenty dollars 
for each acre co .... ered by this permit at the commencement of such annual period. 

5. Prior to the termination of any annual period, the permittee may file a release with the State Land 
Depanment. releasing acreage covered by this permit provided that the acreage released be contained within one 
or more rectangular subdivisions of twenty acres more or less, or lots, according to the lines of the public 

survey. 

6. Upon any partial or total relinquishment. or the cancellation or expiration of the permit, other than by 
issuance of mineral lease, the pennittee shall till any holes, ditches, or other excavations as may be required by 
the State Land Commissioner and so far as reasonably possible, restore the surface to its former conditions. 
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7. The permittee may. prior to expiration of the annual period for which the pennit was issued, or prior to 

the expiration period for which Ihis pennit was reuewed. file with the State Land Department an application for 
renewal for the ensuing annual period. This pennit shall not be renewed for more than four successi ve annual 
periods following expiration of the first annual period. 

8. No ren1il shall be payable for the first annual period fo( which the permit may be renewed. The rental for 
each of the three subsequent annual periods following the first annual period for which a permit may Ik renewed 
shall be one dollar for each acre of State land for which the application for renewal is filed. 

9. The pennittee shall file an affidavit of ex(X!ndirure of the required amount in exploration during the Current 

annual period, together with proof in support of such expenditure. 

10. Following discovery of a valuable mineral deposit on the State land covered by this permit wiiliin a 
rectangular subdivision of twenty acres, more Or less, or lot, of the public land survey, the pennittee may apply 
to the State Land Commissioner for a rninerallease upon the State land within such rectangular subdivision, or 
lot 

11. This permit is subject to existing laws and rules and regulations and any laws or rules and regUlations 
hereintlfter enacted, Or adopted, and in no event shall the State be liable for damages or otherwise under the 
provisions hereof. 

12. The penniu.ee shall not assign or sub-let this prospecting permit, or any right or rights thereunder, without 
first obtaining the written consent of the Stare Land Commissioner thereto, 

In order to minimi2.e or prevent surface or underground waste and pollution and promote maximum 
conservation, permiuee shall seal or separate oil, gas. helium, water, mineral or other natural resource strata in 
order to prevent their contenLs from passing into another stratum. 

The Lessee agrees to indemnify, hold and save Lessor h:mnless against a11los5, damage, liability, expense, 
cOSts OInd charges incident to or resulting in any way from any injuries to person or damage to property cause by 

or resul ti ng from the lise, condition or occu padon of the land. 

The Permittee shall not, for exploration purposes, enrer upon that part of the pennitted area encompassed by 
right-of-way and permits granted to the Arizona State Highway Department without the express written 
permission of the State Highway Engl'neer and not then until the State Land Commissioner has in writing 
approved such entry. 

The Permittee Jgrees lh:J[ any minemllease of a claim issued as a result of exploratory acti vity under this pennit 
shJl\ contain In additional and special condition denying the lessee entry to the area encompassed by those right
of-way and permits mentioned next above for the purposes of extracting and shipping mineral unless and until 
the State Highway Engineer has given express written permission and not then until the State Land 

Commissioner has in writing approved such entry. 

If at ;my time during the dunllion of this Permit the whole or any part of the Permined premises shall be taken for 
Jny quasi-public or public purpose by any person. private or public corporation, or any governmental agency 
h:lving authority to exercise the power of eminent domain or condemnation proceedings pUl"$uanr to any Jaw, 

gener:ll • special or otherwise. this Permit sh<lll expire on the date when the Pennitted property shall be so taken 
or acquired and the Penniuee Sh;lll have no compensable right or interest in the real property b~ing condemned 
Jnd shall have no compensable right or interest in severance dam.ages which may accrue to the remaining 

Permitted propeny not acquired by condemnation proceedings. Net rent to be paid by the len<lnt shall be 
<Jpportioned anLl p:Jid to the datt' of .~uch wh:ing. 
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The State shall be entitled to and shall receive any and all awards. including severance damages to remaining 
State lands. mat may be made for any eminent domain or condemnation proceedings concerning the land which 
is the subject of this Permit, except that Permiuee shall have the right to receive any and all awards or payments 
made for any buildings or other improvernenrs lawfully placed on the subject property by the Permittee with the 
approval of the Land Department 

This permit is issued for such leasable minerals now owned by the State of AriZOM and in regard to which there 

has been no reservation by a predecessor in title: to the State of Arizona. 

Federal records mayor may not reflect mineral interest claims that pre-date the stute's claim to some or all of 
these lands; the state does not warrant that it owns the minerals sought to be prospected under this permit. 

This permit issued subject to all the rights of the owner of the non-mineral land estate. 

Provided however, in regard in those parcels of state lands wId under the provisions of ARS 37 -231. providing 
for a reservation of minerals co the state, there shall be no entry upon such lands by an Ariz.ona State Land 
Depan:mem lessee or permittee without express written approval of the Arizona State Land Commissioner 
following compliance with Arizona State Land Department Rule # 12-5-707D by such lessee or permittee. 

"Before significant earth movement may commence, the lessee or permittee hereof shall satisfy the Ariwna State 
Lwd Department in writing that no significant cultural, historical, antiquity or archaeological values will be 
destroyed, and, in the event such values will be destroyed, that proper mitigation measures have been agreed 
upon between said lessee or pennittee and the Arizona State Land Department, and funher said lessee or 
penninee shall report all of such values as they are later discovered after such approval is given initially." 

Notice of State authority to cancel this contract: 

A. The $t;lte may cancel any contract, without penalty or further obligation, made after September 4, 1978 by 
the State or any of its departments or agencies jf any person significantly involved in initiating, negotiating, 
securing, drafting or creating the contract on behalf of the State or any of its departmenrs or agencies is, at 
any time while the contract or any extension of the contract is in effect. an employee of any other party to the 
contract in any capac;ty or a consultant to any other party of the contract with respect to the subject matter of 

the contrnct. 

B. The cancellation shull be effective when wriuen notice from the Governor is received by all other parties to 
t.he contraCt unless the notice specifies a Inter rime. 

NJtive Plant Law: 

I r the r~moY~1 of plantS protected under the Arizona native plarH law is necessary CO enjoy the privilege of 
this documem, the pennittee hen::under must previously acquire the written permission of {he Arizona Stare 
Lind rxpartment and Arizona Commission of Agriculture and Horticulture to remOve those plants. 

ADDITIONAL CONDITION 

_ PRIOR TO THE BEGINNING OF ANY EXPLORATION, A PLAN OF OPERATIONS AND 
RESTORA TION MUST BE FILED WITH TIIE STATE LAND DEPARTMENT ANTI APPROVED 
BY THE STATE LAND COMMISSIONER OR HIS DEPUTY. 
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_[SCRIPTION OF LAND UNDER PERMIT CONTAINED IN SUPPLEMENT A IT ACHED 
HERETO AND MADE A PART HEREOF. 

STATE OF ARIZONA LAND DEPARTMENT 
16- J 6 [,y. lWAM8 
PHOENIX, AL: 8!;>O(J"/ 

LEGAL DESCRIPTIONS 

KE LEASE NUMBER ; 008-052729-00 
AMP.NDMENT NUMBER: 0 

TOWN Q RNGE Q 3EC Co (!RANT FAP'C~L 

100 S 230 E 27 02 031 1001 S2~~ 

(This pennit is issued in duplicate) 
20-72 

PAGE , 1 

LIZGAL DI::SCRII'TION (' . c. 

0.0 60.000 

0 .0 80.00G 

(SignHcrf)~, ~ ~_ 
. Pennlt ' 

i ·.:~ :.: :.' .: ~ 



::iAllTH • LYUN::i vel< 

'ESCRll'TION OF LAND UNDER PERMIT CONTAINED IN SUPPLEl'v'lENT A TIACH£D 
HERETO AL"ID lvfADE APART HEREOF 

~')l:.AL) 

/ . 
By 11 aj!!J(l/fh~ e~~L-

for the Sta~d Commissioner 

Signed in the County of . ____ ~B~&=-...:R~NL_4~J..I_; -,--,I IL.:!C~· _______ , State of 

,on the 30 

19 q3 

SewLL 
Notary PuDI~i-c---~~---------

(This permit is issued in duplicate) 
20-72 

day of At...t 7' fd. s r 

(SEAL) 

: ~J ':. '." : ... ~ 



., 
,- .. 

12122 / 93 09:02 '5'604 685 8542 SMITH ,LYONS VCR 

Lease No. 08-52729 

STATE LAND DEPARTMENT 
STATE OF ARIZONA 

ASSIGNMENT OF LEASE 

Phoenix, Arizona September 29, 1993 

~he application of LEROY. IJALTERMAN 

for permission to assign Lease No. _08_-..:,.5_2_7_2..::.9_. _____ _ and the 

application of ~ ___ GO~LD~~U~SA~ ____________________________ --________ __ 

for the assumption of said Lease, having been duly considered this 

29th day c f _S __ e ... p;...;t..;;.€IlIber~~ ____ _ 19 .:;..93",--_ and without waiver of 

State rights which may exist against the Lease assigned, and with 

this consent not to be construed as initiating any new rights in 

assignee of Lease, consent is hereby given for the assignment 

applied for and it is ordered that the said Lease No. ~52729 

and all rights thereunder be and are hereby transferred to the sa id 

PriJoo Gold USA 

11930 Menau.l HE, Ste. 112 

Albuquerque~ NM 87112 

STATE LAND DEPARTMENT 
( SEAL) 



• 

• 

• 



• 

e 
i Arizona State Land Department I Examiner: Rolodex':; · 

1616 West Aciams 

Phoenix, A..-izon3. 35007 
(602)5424623 

Filing Fee: 5100.00 (nonrefundable) 

I Ctv 
I 

1= 
1-

Grt Parcel 
Approved 
Denied 
Rejected 
Withdrawn 

:ninal Date 

APPLICATION TO OBT • .uN :MIl'I"ERAL RESOURCES 
APPLICATION # ____ _ 

T. APPLIC~~nr 
Pr~cipru _______ ~L~e~r~o~Y~H~a=l~t~erm~a~n~ ___________________________ _ 

Agent ___________________________________________________ __ 

Address 820 ~iedra v; sta NE 

City . UbuQl!erqlle State..illi...- Zip 87123 Phone l.s..o..9 291 -01 58 

II. APPLICATION TYPE 

Prospecting Pennit ~ Minerru Lease CJ Mineral Materials n Oil/Gas u Other ____ _ 

(If applying for mineral lease, are you converting from: Prospecting Permit 0 Mining Claim u) 

Description, name and number of claims: _____________________________________ _ 

e ill. LOCATIONfACCESS 

Twp. ?O S Rge.23 E Sec. 28 Acres' 320 County __ C::;..;o;..;:c;.;;.;h;.;;;;i.;:..se"'--____ _ 

LegaL- East: Half of Section 28; See attaChed - . - -

Access ____________________________________________________________ __ 

Is access across other state lands reauired? Yes lZ1 No 0 Nearest residence~ 1 1/2 miles. 

Nearest city Tombstone Distance from 4 112 miles_ 

Will you be operating within a 100 year Flood Plain boundarY? Yes 0 No!la 

USGS Topographic Map showing location and access must be included with application. 

IV. OPERATIONS 

1. Term 5 year(s) 

Commodities: Primar! ___ -"'G;o;,.v""'la .... • ________ Secondary _..:.;01""'o-'!n.=-e.....:A'-"!n""'t::..::i::..::c:.:i ;,:::o,:::a.=.t.:::;ea:::.,.· __ _ 

3. Est. Reserves jJnbmvIl Annual Production Unknown tons ;-.J eyds • • ibs ;; cz ' • 

?:ior Production Lie tie or none By __________________________ _ 

.., . .l..re3. or S unace Disturbance ____ acres (outline on ~opo map) 

t). Deposit Type: Lode u Placer : . 
Other ____________ _ 

:\E~e 7 'lDe: Ove:1 ? i t = :_-nde:-ground -' Quarry 

) _ Intended use of 'JIoauc: ~efiIled Y!et"l 
~~~~-=~~--------------

----------

~ WaIer: Est. annual use _-='1 ..1.'.,:<.,JO""'O"--__ Gal. XJ Ace-?t. : . Source ______________ _ 

~O. Discharge ofr-sire: ~!eS = ::ro xx (if :,es. snow ~oc:J.[i.on on .apo map) 



~ r 
! 
I i3rietly de~:-:De ex:plor2.tioDlm~g ope:ations~ (derailed' plans ot operation will later be required) 

!e 
I 
i 
I 

I 

l~========================~ 
V. GR~ERAL ThTOR.M...4..TION . 

T =~ 'p . ~ L ExiSt:L..'1g .L£2.Se/ -'- e.rnut 17 _____ _ Lessee ____________________ _ 

~ 95856 & 55 Lessee Primo Gold Ltd . 2. Prior LC2se/Perrnit -----------------------
3. Surrounding Lat"1d Use: Grazing/Ranchi'1g CL"{ Urban/Residential 0 Commercial 0 

Agriculture : I lviining U Other _________________________ _ 

4 . . Impact on Surface Drainage_--'N..>.Uo.lJDL!:p'--_________________________ _ 

5. Native ·Plants Sparse desert grasses, cacti, yucca, creosote bushes, cat .claw and 
occasional mesquite trees. 

6. E::.v:.ronrnencal Impact I \i nN"'F 

7 . Lis! all mine workings, mineral occurrences, oil/gas wells, water sources, riparian areas, 

utilities, GOpS and other improvements. (Show on to po map)' One shallow pit 

e ' 
VI. APPLICLNT-iSTATUS " 

.... ... _ .. -.. ' 
.... ,.. - .:::' . 

Is appliC2.(:'on.~de in thename .of:· IndivjduaL[];L Proprietorship .O .. Corporation LJ Partnership 0 Trust O · . " - '. - - - . .. .,'. . . - - ~ -:.- . : -. 
Joim Ve::;.ture [J E st.:l te Q Governmental 0 Other -------------------
(a) If an indiv-iduai: Date of Bi..""th ~ov. 2: 1945 , Married ('!es 0 No 0). 
(b) If a corporatioQ. submit a copy of the authorUation to do business in the State of Arizona obtained from the 

Corporation C:nu.m.ission. 

(c) If 2. ?2rt!lersbip, : rust, estate or joint venture or other type of agreei:nent, submit a copy of the government, 

parmersrup, trust. estate or agreeme:1t document(s). 

(d) :f a trust, icientify the Trust docume:1( oy title, doc"Jme:J.c Dumbe:, and county where document is recorded: 

Counry 0 f , Book , Page , Document ____ _ 

(e) COI:Cctete the :-oilowmg for ~ach of the trust beneficiaries, j oint Ve:1rure or authorized parmer in a partnersmp. 

:-';,.l ?vIE ADDRESS AGE MARlT.~ ST AT,-~S 
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MINSEARCH, INC. 2-87 

505/298-8235 
11 930 MENAUL BLVD. NE STE. 112 

ALBUQUERQUE, NM 87112 

.. -- .-. - _._----_. 

 

95-219/1070 

:j: pay to the Arizona State Land Office $;'<lOO.OO;~ . orderot _______________________ ~~~~~~~==~~~~~ ______________________ _ , 

Hay 29 19.Jll... 

Foe 

*****One Hundred and 00/100************************** . ___________________________________________________________ ~ _____________________________________ Dollar5 , 

o~ 
Bank 

Flrsl Intersl&le Bank 
01 Albuquerque 
P.O. Box 13419 
Albuquerque, NM 87192 

Filing Fees 
--------

II-  .  
4 ' '~ 

1 - ~-=== ~ 
•  ~ 

:'ilI'b: .... ~d ... ,.,. .. A 

e e 
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P.P. No. 08-52730 

Effe<;tive Date, ____ J.uuI.L1L-;YJ'-2,,8'4-7 ~1....;;l9c.,.:;9r....3.1.-.-.---~ 

STATE LAND DEPARTMENT· 

STA TE OF ARIZONA 

PROSPECTING PERMIT 

The STATE OF ARIZONA grants t(). ___ ;!;:,L;!;ER~O~Y=---HA~±!L2,.T!=!E~RM!..!.A::::!.N~ ___ --_~ _ ___._----

. ___ ' the e)(ciusi ve right. fo!' a 

period of one (1) year from date, subjec.t to renewals as hereinafter set fonh, but in no eve·nt beyond 

thc ___ 2_7_t.:....,h ___ day of __ ~ __ ~J;..-.:u::-=l::..!y'----_____ ~ _______ , 1 ~~, 

to prospect for minerals on the State land hereinafter described upon the following expressed conditions which 

are a part of the permit. 

1. The permittee shall have those surface rights necessary for the prospecting and exploration for mineral, 
but may remove from the land only that amount of mineral required for sampling, assay and metallurgical testing 

purposes. 

2. The permittee shall have the right of ingress to and egress from the land covered by the pemlit but only 
along fOutl!S first approved by the State Land Commissioner. 

3. The p!rmittee shall be liable to and shall compensate the owner and lessee of the surface of the State land 
c.overed by this permit, or across which the permittee exercises the right of ing~ss and egress, for any loss to 
such owner and lessee from dam(lge or destruction caused by the permittee, his (If its agents or employees, [0 

grasses. forage, crops or improvements upon such State land. 

4. This permit shall terminate automatically I as of the end of any annual period from and after the date of 
issuance then:of unless during such annual period the pennittee shall have expended in exploration for valuable 
mineral deposits on the State land covered by this pennit the prescribed amount per acre, file an application fOf 

renewal and submit proof of the amount expended on exploration. The amount to be expended during each of 
the first twO annual periods in which this permit may be in effect shall not be less that ten donar.; for each acre of 
land covered by t.his pemlit at the commencement of such annual period, and the amount to be expended during 
each of the last three annual periods in which this pennit may be in effect shall be noe less than twenty dolJars 

for each acre covered by this permit at the commencement of such annual period. 

5. Prior to me termination of any annual period, the pennittee may file a rele;lse with the State Land 
Depjlmn~nt, releasing acreage covered by this permit provided that the acreage n:leased be contained within onc 

or more rectangular subdivisions of twenty ~cres more or less. or lots, according to the lines of the public 

survey. 

6. Upon any partial or total relinquishment, or the cancellation or expiration of the pennit, other than by 
issuance of mineral lease, the permittee shall fill any holes, ditches, or other excavations as may be required by 
the State Land Commissioner and so far as reasonably possible. restore the surface to its former conditions. 
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7. The permiuee m3y, prior to expiration of me annual period for which the permit was issued, or prior to 

the expiration period for which this pennit was renewed, file with the State Land Depanment an application for 

renewal for the ensuing annual pt:riod. This. pemlil shall not be renewed for more than four successive annual 

periods following expiration of the first annual ~riod. 

8. No rental shall be payable for the first annual period for which the pemit may be n:newed. The rental for 

e<'lch of the three subsequent annual periods following the first annual period for which a pennit may be renewed 

shall be nne dollar for each acre of State land for which the application for renewal is filed. 

9. The permittee shall file an 3ffidavit of expenditure of the required amount in exploration during the current 

annual period, together with pruof in support of such eA¢ndirure. 

10. Following discovery of a valuable mineral deposit on the State land covered by this permit within it 

rectangular subdivision of tWenty acres. mo~ or less. or lot, of the public..: land survey, the permittee may apply 
to the' State Land Commissioner for a mineral lease upon the State land within such re.ctangul·ar·subdivision, or 

lot 

II. This permit is subject to existing laws and rules and regulatiOns and any laws or rules and regulations 

hereinafter enacred, or adoptedt and in no event shall the Stale be liable for damages or otherwise under the 
provisions hereof. 

12. Tht: penniLte.e shall not ~sign or sub-Jer rhis prospecting permit, or any right or rights thereunder, wirhour 
first obtaining the written consent of the State Land Commissioner thereto, 

In order to minimize or prevent surfac..:e: ur umlerground waSle and pollution and promote max.imum 
conscr.'acion, 'permittee sh6111 seal or separate oil. gas, helium, water. mineral or other natural resourc.e strata in 
mtier to prev~nllhcir coments from passing into another str.ltum. 

The Lessee agrees to indemnify, hold and save Lessor harmless against all loss, damage, liability, expense, 
costs and charges im;idenllo or resulting in any way from any injuries to person or damage to property cause by 

or resulting from the use, condition or occupaLion uf Iln: land. 

The Permittee shall not, for exploration purposes, enter upon that pan of the permitted area encompassed by 
right-of-way and permitS granted to the Arizona State Highway Department without thl;! express written 

pennission of the State Highway Engineer and not then until the State Land Commissioner nas in writing 

approved such emry. 

The Pennittee agrees that any minerul lease of a claim issued as a result of e.xploratory aeti vity under this pennit 
shall contain an additional and special comlilion denying Ihe lessee entry to the area encompasse4 by thoSt: right
of·way and permits mentioned next above for the purposes of extracting and shipping mineral unless and until 

the State Highway Engineer has given express written pennission and not then until the State Land 

Commissioner has in wriLing approved such emry. 

I fat uny time during the durution of this Permit the whole or any part of the Permitted premises shall be taken for 

<lny qUJsi-public or public purpose by any person, private or public corporation. or any governmental agency 
having authority !O exercise the power of eminent domain or condemnation proceedings pursuant to any I<\w, 

£f:ncri.ll , special or otherwise, this Permit shall expire on the date when the Permitted property shall be so taken 

or acquired and the Permittee shall have no compensable right or interest in the rcal property being condemned 

and shall have no compensable right or interest in severance damages which may accrue to the remaining 

Permitted proPCI1)' not acquired by condemnation proceedings. Net rent to be paid by the tenant shall be 

~pportiOr\ed and paid {Q the datt' of ~lIch !:Jl..ing. 

'":.,:; l . .. ' . ' 
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The Stare shall be entitled to and shall receive any and all awanis, including severance damages to remaining 

scare lands, that may be made for any eminent domain or condemnation proceedings concerning the land ·which 

is the :iubject of this Permit. except that Permittee shall have the right to receive any and all awards or payments 

made for any buildings or other improvements lawfully placed on the subject property by the Pennittee with the 

<lpproval of the Land Depa.rrment 

This permit is issued for such leasable; minerals now owned by the State of Arizona and in regard to which there 

has been no reservation by a predecessor in tide to the Scate of Arizona. 

federal n:cords mayor may not reflect mineral inte~st dairm that p~-dat~ the state's claim to some Or all of 

these lands: the srme does not walTIlnt that it DWIl..'i LIle minerals sought to be prospec[~d under this permit. 

This permit issued subject to all me rights of tht;; owner of [he non·mineralland estlm~. 

Provided however, in regard in those parcels of StatC lands sold under the provisiOns of ARS 37-231, providing 

for a rest!rvulion nf miner-als to the state, there shal\be no entry upon such lands by an Arizona State Land · 
Department lessee Or permittee without express written approval of the Arizona State Land Commissioner 
fuli,uwing compliance with Ariwna State Land Department Rule #12-5-707D by such lessee or permittee. 

"Before significant earth movement mily commence, me lessee or permittee hereof shall satisfy the Ariwna State 
Lind Department in writing that no significalll CUllUl'al. hiSlQrical. antiquity or archaeological v<llues will be 
de$troyed, and, in the event such values will be destroyed, that proper mitigation measmes have been agreed 
upon between said lessee or pennittee and the Arizona State Land Department, <lnd further said lessee or 

permittee shall report all of such values as rhey are later discove~d after such approv~l is given initially," . 

Notice of St41te olutnority to cancel this contract: 

A. 'l'he Swte may cancel any contract, without penalty or further obligation, made after September 4. 1978 by 
the State or <lny of its dep"ronents Or a.gencies if any person significantly involved in initiating, negotiating. 
securing. dr<lfting or cn:ating the contract on behalf of the State or any of its departments or agencies is. at 
an}' time while the contract or any extension of the contTIlct is in effect, an employee of any other pany to the 

contract in any capacity or a consuiIant to any other party of the contract with respect to the subjcct matter of 

the contract. 

B. The cancellarion shall be effective when wricten notice from th~ Governor is received by ;;III other parties to 
the contrJct unless the notice specifies a later time. 

N;1[ive Plant Law: 

If the remonl of pl<lntS protected under the Arizona native plant law is necessary to enjoy the privilege of 
{hiS document, lhe permittee hereund~r must previously acquire the wli[[en permission of the Ariwna State 

Lund Deparnnent and Arizona Commission of Agriculture and Horticulrure co remove those plants. 

ADDITIONAL CONDITION 

PRIOR TO THE BEGINNING OF ANY EXPLORATION, A PLAN OF OPERATIONS AND 
RESTORATION MUST BE FILED WITH TI-IE STATE LAND DEPARTMENT AND APPROVED 
BY TIIE STATE LAND COrYfMISSIONER OR HIS DEPUTY. 
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eESCRIPTION OF LAND LiNDER PERMIT CONTAINED IN SUPPLE!vfENT ATTACHED 
f:1ERETO AND MADE A PART HEREOF. 

STATE OF ARIZONA LAND DEPARTMENT 
~616 w.ADAMS 
PHOENIX, AZ 85007 

LEGAL DESCRIPTIONS 

J<E LEASE NUMBER : 008-052730-00 
AMBNDMENT NUMBER: 0 

TOWN Q tllGE Q SEC CO QP.AtIT FARCF:L 

~oo S 230 E £Ij 02 O~l 1002 £.:1 

(This pennit is issued in duplicate) 
20-72 

LEGAL D5SCRIFTZON c.c. ACRBS 

0.0 JZ').OOO 

._-----
0.0 320 .0~~ 

(SignHeo~~~~"'---
vPermiH'be 
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DESCRIPTION OF LAND UNDER PERMIT CONTAINED IN SUPPLEMENT 'AITACHED 
aERETO AND MADE A PART HEREOF. 

(SEAL) STATE OF ARIZONA 

Signed in [he County Of _____ ....-;.;B"'--E-.:.-tc--'-fV---'-IJ--'-I_I-'-'/~'_D.=... __________ t State of 

_~Mr.J..:.."~Y,~M~~lL..;)1~f'-L.x:l....!/---=>:L."-l· 0..:...-. __ , on the 3 () 

19 93 . 

~LL 
Notary Public 

(Thi~ permit is issued in duplicate) 
20-72 

day of ,.4 Y9 as r 

(SEAL) 

! 
! 
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Lease No" 08-52730 -----------------------
STATE LAND DEP~RTMENT 

STATE OF ARIZONA 

ASSIGNMENT OF LEASE 

Phoenix, Arizona September 29, 1993 

The appl i ca t ion of .....;LERO;;;;;;:;;;;;.;;.:;Y;:,..;;:;HA;;;;;;:;;;r.,;;:;:XERMAN;;;;;.;.;;;;,;;:;::;~~ . ____ ~ ________ --_ 

-------------------------------------------------------------------

fo:r: pennission to assign Lease No. 08-52730 and the 

application of ~PR~ .. . ~IM.O~.~~GO~LD~~US~A~ __________________ -----.------

for the assu~ption of said Lease, having been duly considered t his 

29th day of _Se ....... P_teml __ Jl"J_~ ______ , 19 ..,.,9:...::;3 __ and without waiver of 

State rights which may exist against the Lease assigned, and with 

this consent not to be construed as initiating any new rights in 

assignee of L~ase, consent is hereby given for the assignment 

appli~d for and it is ordered that the said Lease No. 08-52730 

and all rights thereunder be and are hereby transferred to the said 

Primo Gold USA 

11930 Meoaul HE, Ste. 112 

Albuquerque, NM 87112 

STATE LAND DEPARTMENT 
(SEAL) 
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Fi1in~ Fee: 5100. (}{) (nonre.rundable) 

. .:..DproveC 

:Jellied 
le;ec:ed. 
WithcL. ........ "Il 

AYPLICATION TO OBTAIN ~"ER.A.L RESO"(jRC~S 
A.PPLICATION # _____ _ 

1. A . .PPLICA.!.,\:~ 
~~ciDal ________________ L~e_r_o_v~·~d~al~t~er:n~.~c~~n~ __________________________________________ __ 

Agent ______________________________________________________________________________ _ 

.\ddress ________________ ~8~2~Q~?~1~"e~d~r~a~'~1'_"s~r~~~~N~r ________________________________________ _ 

Cirr ____ ~~~·~lb~l~l~Q~"~e~~~q~"'~l~~-------------- State~ Zip R71 ?1 Phone ( ,)llS))O i -1)1 :;8 

IT. A.PPLICATION TfPE 

Prospecting Permit ~ Mineral Lease 0 :\-fineral Materials ii OillGi15 ' I Other _____ _ 

(If applying for minerallea.se, are you convening from: Prospecting Pemu( u . Mining Claim : ) 

Description. name and number of claims: ____________________________________________________ _ 

?o;) Rge. 23 :: Sec. 27 Acres 160 Counry __ ~C~o~c~hl~· s~e~ __________ __ 

~g~~ ___________ -_S_w_I_.4 __ S_e_c_t_-l_"o_n __ 2_7~,_._T_2_0_S_· _-R~. _2:_3_·E_· ____________ _ 

See attached Access ______________________________________________________________ __ 

Is access 2.C:LOSS ocher state lands r~uireri? Yes Xi No [J Nearesr residence: 1 rnlies . -------

"Tombstone . 4 
~eareSt CIty _____________________ DislaIlce !TOm _____ miles .. 

Will :-ou be operating "wiLtUn a 100 year Flood Plain boundary? Yes . ; ).Tox.."\. 

USGS Topographic yfap showing location and access must be induded with aDuilcation. 

IV. OPERATIONS 

, Term __ 'i_ ye.-rr(s) 

COITlmOGlD.es: 

, Est. Rese~;<::S ___ ._'''''.;.,,;i<';:..;''''..:.;Q.c,;. f",-N'"T1:..l.-_ _ -\nnu21 ?:roduction ijnknowl1 :ons _ eyes ~ ~bs _ ::::z 

?::ior ?:-oduc:ion i..::': -: i = :) r :lone 3v ----------------------------------

' ~y 2:~e~: -=-S~_ 2 .. r~!lU2 ''':~e __ -=·:o....:....· ~:...:)O"_'o,,__ __ ::G.i. I.. .. ~ .. c:=-?c . . _ Source ____________ _ 



:j 3rie[l.y des::~-c~ '!!;qJiorationici=g ope:-ations:' (detailed: ?i2..llS oi oper::uion wiillater be- required). :1 

:1 1-i 
GTh-:ERAL lliTO~YL4..TION '-

:1 
! 

1. CV' ; s";no- T .=...-:t:"'e l "'DOT""':i":il--L :: .:...-..., ... L.l.....:. ::; ____ 4 _ ............ , . _____ _ 
Lessee ________________________________ ___ 

P:ior i.,.:=a.se:'?e.:.-mir 95925 "------ L~ssee ___ P_r_i_m_o __ G_o_l_d __ U_S_A _________ _ 

Sl!I:"ounding L2nd use: G.ra..ZingJRanc:ung x:{ urban/Residential U Commercial r. 
Ag:::ic~lture- : i lviinin~ U Oth.er. ____________________ ___ 

4: . Impac~ ~:m SUIface Drainage __ .i.:l"l.l..oUD.uP:::... __________________________ _ 

5. Native Plants Soarse desert: grasses. cac.ti. 'TUCCS, creosote bushes, cat ,.::ia'N' ana 
vcca~:onaI mesqu~:~ trees. 

6. :::::::.v:ronme::C3i ImDc..c~ \[nNF 

! . I...ist ill mine workings, mineral occurrences, oil/gas wells, water sources, riparian areas. 

'2rilir:.es, crops and' other improvemenLS. (Show on topo map) --=~:.:..:o:..:n::..:.e~...:..;.;.::-..-.:..:...::...=....:: 

' ,-

'. -- .-~-. 

-Vi _U'.PLICAN1?;.~STATUS;' . . ;:~:" .~.~> - ... _." . . ' . 
. • ~ ;,J.:,::" . :';;:';-.. .. - •• • -- . _ . .... _ . ;0. . • .. - ~ ... 

Isapplic::uioD:.~de in the~Dame of=. Individual~~Proprietorsh:ip.O .. Corporarion:O :Partnership 0 T11.lSt: o · . 
. -- .- ~ .,. "- - . ; . . - :.- :. , . . . -

.. :"ClrlC • .,- -:~C":J.re C Es:.:!:.e :J Govl!:nme=ci CJ Other ___________________ _ 

, Y-arried (Yes ~ No 0). 

(0) If:1 :orporarioa.. suomit a copy of the luthor..zarion to do business in the State ofArizoIl:J.. obtained from the 

C-Jr;::oration C::::mn::.ission. 

(c) If 3. ::a...-tnersmp, ::-.:..:;:. :!Sure or joint ve:::lcure ar ether t:rpe of agre:me::.t, submit a copy of the goveTIl.IIlent, 

pa;.::e:-smp, ::\!St. es::!te a! agre:me:lt cocumenus). 

,:d) :f:;. (nLSt, icientIfy ;ie Y:-.lSt docume:lt 0)'" ritie, cocumenc number, and. ~ where cOC'.Jme:lt is recordeci: 

'::-::.:~r;t or ---J Book , Page , Document ____ __ 

,~ -:- ) ::Ju:;;ie~ the :vUO\~..r.g :or -=.:lcb. ·:;.f t~e tru.s~ be!lcriciaries, joint ve:lcure or 2.uthorizec! parmer in a parmership. 

\ , 
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.., 

08-52736 P.P. No. ________________ _ 

EfTectiveDate .A1,lgust 25 ~ 1993 

STATE LAND DEPARTMENT 

STATE OF ARIZONA 

PROSPECTING PERMIT 

The STATE OF ARIZONA grants to --------------------------------LEROY' HALTERMAN 

____________ ~ ___________ ~ ________ • the exclusive right, for a 

period of one (I) year from date. subject to renewals as hereinafter set forth, but in no event beyond 

the __ 2_4_t_h ___ ~_day of ____ ~-U ..... gu'--B_t __________ ___:~--, lUlL. 

to prospect for minerals on the State land hereinafter described upon the following expressed conditions which 

are a part of the permit. 

l. The permittee shall have those surface rights necessary for the prospecting and exploration for miner,Il, 
but may remove from the land only that amount of rnineral required for sampling, assay and metallurgical {estin~ e purposes. 

2. The permittee shall have the right of ingress to and egress from the land covered by the pennit but only 
along routes fir.>t approved by the State Land Commi:-sioner. 

3. The pe.rmittee shall be liable to and shall compensate the owner and lesse.e of the surfac.e of the Stat,e land 
covered by this permit. or across which the permittee exercises the right of ingress and egress, for any loss to 
such owner and lessee from damage or destruction caused by the permittee, his or its agents or employees, to 
grasses, forage. crops or improvements upon such State land. 

4. This permit shall terminate automatically, as of the end of any annual period from and after the date of 
issuance thereof unless during such annual period the permittee shall have expende.d in exploration for valuable 
mineral deposits on the State land covered by this pennit the prescribed amount per acre, file an application for 
renewal and submit proof of the amount expended on exploration. The amount to be expended during each of 
the first two annual periods in which lhis permit may be in effect shall not be less that ten dollars for ·each acre of 
land covered by this permit at the commencement of such ilnnual periodt and the amount to be expended during 
e.lch of the last rhree annual pcriodsin which this pennit may be in effect shall be not less man twenty dollars 

for each acre covered by this pennit at the commencement of such annual period. 

5. Prior to the termination of any annual period, the permittee may file a release with the Slate Land 
Departmc~t, releasing acreage covered by this permit provided that the acreage released be contained within one 
or more rectangular subdivisions of twenty acres more or less. or lots. a~ording to the lines of the public e survey . 

6. Upon any paniaI or total relinquishment, or the cancellation or expiration of the pennit, other than by 
issuance of mineral lease. £he permiuee shall fill any hoies l ditches, or other excavations as may be requir~d by 
the State Land Commissioner and so far as reasonably possible, restore the surface to its former conditions. 
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7. The permittee may, prior to expiration of the annual period for which the permit was issued, or prior [0 

the e.xpiration period for which thi's perinit was rene~ed,file wilh!he Sl.ate Land ~partment an application for 

renewal for the ensuing annual period. nus Permit shall not be renewed for more than fou'r su~cessive annual 

!)!riods following expiration of the first annual period. 

8. No remalshall be payaole for the firs[ annual period for which the permit may be renewed. The rental for 

each of the three subsequent Mnual periods fotlowinglhe firSt annual period for which a pennit may be renewe.o 

shall be one dollar for each acre of S~te lan~ for which the application for renewal is filed. 

9. The pemlittee shaH file an affidavit of expenditure of the re..quired amount in eKploration during the current 

annual }X:fiod, together with proof in suppon of such expenditure. 

10. Following discovery of a valuable mineral deposit on the State land c.ovcred by this pennit within a 
rectangular subdivision of twenty acres. more or less. or lot. of the public land survey, the permittee may apply 

10 the State Land Commissioner for a minera11easc upon the State land within such rectangular subdivision, or 

IOl 

11. This permit is subject to existing laws and rules and regulations and any laws or rules and r~gulations 
herein<Jfter enacted, or adopted, and in no event shall the State Ix: liable: for damages or otherwise I.Inder the 

proYision~ ht::n::of. 

12. The pennittee sh<llt not assign or sub-let this prospecting permit, or any right or rights thereunder, without 

first obtai ni ng me written consent of the State Land Commi:-;sioner thcn:to. 

_ In order (0 minimize or prevent surface or underground waste and pollution and promote maximum 

conselVJtion, pennittee shall seal or separate oil. gas. helium, water, mineral or other natural resource strata in 
ordcr to prcven[ their contents from passing into anomer stratum. 

The Lessee agrees to indemnify, hold and save Lessor harmless against aU loss, damage., liability, expense, 
COSI.S and charges incident to or resulting in any way from any injuries to pe~on or damage to property cause by 
or resulting from the use. comlilion or occupalion of lhc land. 

The Permittee shall not, for exploration purposes, enter upon that part of the permitted area encompassed by 
right-of-way and permits granted to the Ariz.ona State Highway Department without the express written 

permiss.ion of the State Highway Engineer and not then until the State Land CommiSSioner has in writing 

:lpproved such entry. 

'T'hc Pemliuee agrees th,lt any miner.!l lea~e of a claim issued a.<; a result of exploratory acti vity under this pemlit 
shnl! cont<.lin"n additional and special condition denying the lcsS(:c entry to the: area cncompasscd by those right
of-way and pemlils mentioned next above for [he purposes of extra(:ting and shipping mineral unless and until 

the Stare Highway Engineer ha~ given express. written pemlission and not then until the State Land 

Commissioner has in writing approved such entl)'_ 

If at any ti me during the duration of this Permit the whole or any part of the Permilled premises shall be taken for 
any qU:lsi~public or public purpose by any per.;on, private or public corporation, or any governmental agency 

hJ"ing authority [0 exercise the power of eminent domain or condemnation proceedings purst10nr [0 any law, 

general, special or otherwise, this Permit shall expire on the date when the Permitted property sha1I be so taken 

e,r acquired and the Permillcc shall have no compensable right or inte~st in the real property being condemned 

and shall have no compensable righr or interest in severance damages which may accrue to the remaining 

Pemlittcd propeny not acquired by condemnation proceedings. Net rent to be paid by the tenant shall be 
;Jpponioned anll p:.Iid to the dale of $uch taking. 

.; .: 
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The State shall be entitled to and shall receive any and all awards, including severance damages to remaining 

state lands, that may be made for any eminent domain or condemnation proceedings concerning the land which 

is rhe liubjec;t of this Penni!.. except that Permittee shall have the ri~ht to receive any and all awards or payments 

made for any buildings or o.ther improvements lawfully placed On the subject pro~rty by the Pemittee with the 

approval of the Land Department 

This permit is issued for such lea..<able minerals now owned by the State of Arizona and in regard to which there 

has been no reservation by a predecessor in title to the State of Arizona. 

Federal ~cords mayor may not reflect mi~eral inti:rest claims that pre-date the state's claim to some or all of 
Lht:sc lands: the state does not warrant that it owns the minerals sought to be prospected under this permit. 

This permit issued subject to all the rightS of the owner of the non-mineral land estate. 

Providedhowever, in regard in those parcels of state lands sold under the pll.JvisiofL" of ARS 37-231. providing 

for a reserviltion of minerals to the state, there shall be no entry upon such land.s by an Arizona Scare Land 

Department lessee or permittee without express written approval of the Arizona State Land Commissioner 
following compliance with An rona State Land Department Rule It 12·5-707D by such lessee or perrninee . 

.. Before. significant eanh movement may commence, the lessee or permittee hereof shall satisfy the Arizona State 
L3nd Department in writing that no si,gnitlcum cultural, historical, O)ntiquity or archaeological values will be 

destroyed, and, in the event such values will be destroyed, thilt proper mitigation measures have been agreed 

upon between said lessee or pennittee and the · Arizona State Land D~partment, and further said lessee or e pennittee shall report all of such values as they are later discovered after such approval is given initially." 

Notice of State authority to cancel this contract: 

A. Th~ Slale may cancel any camraer, wimout penalty or funher obligation, made after September 4, 1978 by 
the State or any of its departments or agencies if any person significantly involved in initiating, negotiating. 
securing, drafting 01" creating the contract on behalf of the State or any of its departments or agencies is, at 
<tny time while tllt~ contract or any exrension af the comrclct is in effect. an employee of any other party to the 
comruct in any capacity or a consultant to any other party of the conll1lct with n::speC( to the subj~ct matter of 

the comraCl 

B. The c:tnccllation shall be effectiye when written notice from the Governor is received by all other parties to 

the contract unless the notice specifies a la[er time. 

Native Pl:lht L:lw: 

Jf the removll of pllnts protected under the Arizona native plant law is necessary to enjoy the privilege of 
this document, the permittee hereunder must previously acquire the written permission of the Arizona State 

Land Department and Arizona Commission of Agriculture and Horticulture to remove those plants. 

ADDITIONAL CONDITION 

PRIOR TO THE BEGINNING OF ANY EXPLORATION, A PLAN OF OPERATIONS AND 
RESTORATION MUST BE FlLED WITH TIlE STATE LAND DEPARTMENT Al'iD APPROVED 
BY TIf.E STATE LAND COMMISSIONER OR HIS DEPUTY. 
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STATE OF ARIZONA LAND DEPARTMENT 
1616 W. ADAMS 

411PHOENIX, AZ 85007 

SMITH • LYONS VCR 

..... -------~-------------------_ ... _. __ ._---.-.- ...... _ ..... .... .... -_ .. _ ... _-----
LEGAL DESCRIPTIONS 

KE LEASE NUMBER; 008-052736-00 
AlvIENDMENT NUMBER: 0 

PAGE, 

c.c. he RES 

200 S 230 E 27 02 all lOOB SW 0 . 0 HO . oon 

I}.O HO . v(oo 

U040Rl D/ ~ /1 99) 

: : .' . . 
~t:.:: \.1 .l.. 0):. 
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DESCRIPTION OFLAND UNDER PERMIT CONTAINED IN SlJPPLEMENT A'ITACHED e HERETO AND MADE A PART HEREOF. 

- (SEAL) STATE OF ARIZONA 

7}/ "., /?:J. /j . 
By / tlA.uV: ~ l- ( "(AAU/~_-. 

foi the Stat~d Commissioner 

Signed in the County of-__ ~_+B~ __ £i"-/~<-.L"'.J(...J.4=,.J.......,/~/'-· -I-L..:..Ic_o _________ . State of 

f\leu ) merxlCo 
I 

Notary Public 

(This permit is issued in duplicate) 
20-72 

Ion the 30 

(SEAL) 

. 



Lease No. 08-52736 ----------------------
STATE LAND DEPARTMENT 

STATE OF ARIZONA 

ASSIGNMEN~ OF LEASE 

Ph . Arl.o z SepteuibP-r 29, 1993 . oen~x, Qna ____ ~ ________ ~ ________ __ 

The application of ~ BAl;r.ERMAN 

for permission to a.ssign Lease No. 08-52136 and the 

a ppl ioa tion 0 f _PR.JH) ___ GO __ I.D ___ USA ______________ ~ ______________ . ____ _ 

for the assumption of said Lease, having been duly considered this 

29th day of ____ Se~p~t_~ __________ , 19 _9_3 __ _ and without waive~ of 

State rights which may exist against the Lease assigned, and with 

this consent net to be con5~rued as initiating any hQW rights in 

assignee of Lease , consent is hereby give.n for the assigmnent 

a.pplied for and it is ordered that th~ said Lease No. 08-52736 

and all rights thereunder be and are hereby transferred to the said 

Primo Gold USA 

11930 Mena:ul NE~ Stc. 112 

Albuquerque. NM 81112 

STATE LAND DEPARTMENT 
(SEAL) 
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.~.ri:zona State Lnci Deparnne!1t 

~616 ··iv~~~ . .l_ci.3...r:G.s 

.?~oe!!.!..~ ... :.....r-....::.8D!! ·~5CC7 

:·60:)5.i:2......:..S23, 

?!jing F~: 5100.00 (no~undable) 

"::X:l,nme::-: 

,~corove::i 

J ellied 

:\e,ec:ea 
Withrira~"ll 

:.;lInal 

?-oiociex = 

.-U'PLICATION TO OBTA.IN YllNERAL RESOlTRCES 
APPLICATION # _____ _ 

?~~!CiDal ______________ =~=e~~~O~'T~a=a==l=t=e=rm=, =a=n ___________________________________________ ___ 

~~gent _______________________________________________________________________ __ 

.~ddress ________________ ~S~2~O~~_~~·e~n~· ~r~q~V~'~~~t~a~·~~f ____________________________________ ___ 

City ______ ..::.!I .:.,i .wh~V""Q4-!.I.:..l' e;;.T.:.....:.:,n~ll'_'=p~_________ S tare.. ~ Zip ...:8 ..... -,-/ .;...1 ..;..')...:.1 __ Phone l...iD.5) ) q i -;11 :; i3 

:::I •. ~PPLICATION TYPE 

?!OSp~:ing Pe..~,.ir :3} Yfinerd Lease CJ 1tllne:-al Marerials 1-; Oil/Gas ! I Other ______ _ 

(If 2.ppl-ying for mine:-allease, 2Ie you converting from: Prospecting Permit '---.! , )rIining Cairn = ) 

;)es:::~~prion, name ana number of claims: ___________________________________________ _ 

__ ill. WCATIONfACCESS 

T';vp_ 20S Rge. ?3S Sec. 3 3 Acres 160 County _--"C..:;.o....;;c..:;;h;;:i;.::s.;...e ______ _ 

LegaL __________ ~N~E~/~4~S~e~c~~3~3~,~·~T~2~Q~S~R~2_3uE~·_~ __ ~ ______________________ __ 

, See A ttached 
~ccess 

__________________________________________________________ _ 

~s 2.ccess 2.C':OSS other state lands reauired? Yes Ki No u Nearest residence: 1 1 / 2 :niles. 

::-r e3IeS t c: ry _____ ..;i,.T.,!,owffill.J,,!b.;;swt--'oIoo!..l..Due"'--_________ Disrance :Tom __ .....;4"--__ :niles .. 

"CSGS Topographic .:\trap showing location and access must be included with aDDiiC3.tion. 

IV . OPER.--\.TIONS 

__ ·_7~_~:;..._-__ ,r-::.:.<T-"'-,,,..,., ..... , _ .~.nnuci ?:oduc::on '.'p.l<:).or.;n 

.!. ?:-:or ?:-'JG1.2c::'on ' .:. c -=' ~ Tt" :lone 3v ---------------------------------------------

"-rho~ ' ..... L.:..\"". .... _____________________ _ 

.; :~: :-=!"ldec '.2 Se (~ { -:roCl.lc: ?\.e.:e :':led ~~e 1:2 i 
-~~===-~~=-----------------------------------

---------

.~.c:-:-:: c . ~ Sour.::; ---------------------
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Lessee 

:j 
! 
:1 

I 
I 
! 

1. ---------------------------------------
?rior I.:.:.ase/ Pe=rnit 95898 Lessee __ ~P~r~i~m~o~G~o~l~d~~U~S~A ______________________ ___ 

Surrounding L1...Tld Use: Gra.ZiIlg!~ching :xx UrbanJResidential U Comme:c:al :...J 

Agric:lirure :~ Mining. C Other _________________________ _ 

d - Impact on Surface Drainage __ -'-'\Jw.o.u.T'.:.Je=--_________________________ _ 

). NacivePlants SiJarse c.eser': ~,...a:sses, ,::c.ctl, 'TUCC2., creOSOC2 ousies, C.2.t -::2.aT
"; a~a 

Ls~ ill mille workings, mii"1erai occurrences, oil/gas wells, water sources, npanan area.s~ 

:~riEties, CroDS c.nd other immovemems. (Show on topa map) ---'::.:.~o~D:::._e.:::.-______ ~~ __ ____.;;_=_ __ _ 

.: :.;.. ':' . ~. :.:- : '.' 

~ .lpplic:!.Iicrl):I?de i!l the: name ~f:- Individual: ~_ Proprietorship .0 .Corporation C Parme:ship 0 Trust :J 
-- ... . - . - - -. . . -

.:(~ i.:1: "";'#" "!;::cu::e != ::S:.2:.! ::J Govemme!l~ CJ Other ---------------------------------
, M:urieci (Yes QJ No C). 

'~:J) If 3. :orporarioa. S"-!omit a co~y of the aumor;.z;ltlon to do ousiness in the State of Arizona obtained from the 

Ccrocration C8~ssion_ 

(.:) ~f.l :;u:uerSID? ::-US::. :st2.te or joint ve=:J.cure or other type or" 19r~me:lt, .5Uomit a copy of the govemme:lC, 

::ar-:::e:ship, :~.!.S-::. ~state -:)r agree::ne!lt Qoc:lment(s) . 

. :c) :i 3. tr.lS:, idemify the 7:-.lS: doc!lIIl:!!lt by title, ciocume:lt numbe:-, and ~ where document is recordea; 

=':- Ur:~1 or" ___________ -J BooK _____ --', P:lge _____ -> :Jocume:;.t ---------
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P.P. NO. __ O_8_-~S_2_7_3_8 ________ _ 

Effective Date August 25 ~ 1993 

STATE LAND DEPARTMENT 

STATE OF ARIZONA 

PROSPECTING PERMIT -

The STATE OF ARIZONA grants to ___ .!~:.~<?! Jf.A.!-TERMAN -----------_.-,._-_ .. _--

_________________________ ~ _____ , the exclusive right. for i\ 

period of one (1) year from date. subject to renewills as hereinafter set forth, but in no ev~nt beyond 

.(he 24th dayof_-__ ~A~u~~~1~s~t~ ______________________________ .1~, 

lO prospect fOf minerals on the State land hereillafler described upon the following ex.pressed conditions which 

an.: " part of the pennit. 

1. The pemittee shall have those surface rights necessary for the prospecting and cxploration for mineral, 
but may remove from the land only that amount of mineral required for sampling, assay and metallurgical testing e purposes. 

2. The permittee shall have the right of ingress to and egress froO'l the land covered by the permit but only 
along routes first approved by the State Land Commissioner. 

3. The permirree shall be liable to and shall compensate the owner and lessee of the surfa\:e of the State land 
covered by this permit. or across which the permittee exercises the right of ingress and egress, for any loss to 

such owner and lessee from damage or destruction caused by the permittee, his or its agents or employecs, to 
grasses. forage. crops or improvements upon such State land. 

4. This permit shall tenninate automatically I as of the end of any annual period from and a ftcr the date of 

issuance I.hereof unless during such annual period the pennirree shall have expended in exploration for valuable 

mineral deposits on the State land covered by this pennit the prescribed <lmount per acre, file an application for 
renewal and submit proof of the amount expended 00 el(ploration. The amount to be expended during each of 
the first tWO arumal periods in which this permit may be in eff~c;t shall not be less that ten dollars for each acre of 
land covered by this permit at the commencement of such annual period, and the amount to be e.xpended during 
each of the last three annual periods in which this permit may be in effect shall be not less than twenty dollars 
for each acre covered by this ~rmit at the conunencemeot of stll;h anntlal period_ 

.5 . Plior to the [ermination of any annual period, tht: ~nniltCC may file a release with the Scate Land 
Department, releasing acreage covered by this pennie provided that the acrr;age released be contained within one 

or more rectangular subdivisions of twenty acres more or less, or lots, according to the lines of the public 

survey _ 

6 . Upon any partial or total relinquishment, or the cancellation or expiration of the permit, other than by 

issuance of mineral lease, the ?!m1inee shall fill any holes, ditches, or other excavations as may be required by 
the State Land Commissioner and so far as reasonably }Xlssible, restore the surface to its former conditions. 

. ,'. 
1.2=..: \,> 1. I 
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7_ The .permittee may, prior to expiration of the annual pcoO<i for which the permit was issued, or prior ll) 
the expiration period for which this permit was ~~wed. file with the State Land Department an application for 
renewal for the ensuing annual period. This pennil shall not be renewed for more than four successive annual 

periods following expiralion of the first annual period. 

8. No rental shall be payable for the first annual period for which the permit may be renewed. The rental for 

each of the th.ree subs.equcm annual periods following the first annual period for which a permit m<ly be renewed 
shall be one doll:!.r for each acre of SUte land (or which the application fflr renewal is Wed. 

9. The permittee shall file an affidavit of expenditure of tht: required amount in exploration during rile current 
annual period, togeriler with proof in support of such expenditure. 

10. Follo\ving discovery of a valuable mineral deposit on the State: land covered by this permit within a 
rectangular subdivision of twenty acres, more orless, or lot, of the public land .survey, the pennittee may apply 
to the State Land Commissioner for a mineral lease upon Lhe State land within such rectangular subdivision, or 
lot 

11. Thi::; permit is subject to existing laws and rules and regulations and any laws or rules and regulations 
hereinafter cnacted. or adopted, and in no event shall the State be liable. for d~magt;s or otherwise under the 
provisions hereof. 

12. The pennincc shall not assign or sub-Jet this prospecti ng permit, or any right or rights thereunder, withQut 

first ohtain..ing the written consent of the Sta,tt: Land Commissioner thereto. 

In order to minimize or prevent surface or underground waste and pollution and promote maximum 

conservation, permittee shall seal or separate oil, gas. helium, water, mineral or other natural resource strata in 

orner to pre.vent rncir contents from passing into another stratum. 

The Lessee agrees to indemnify. hold and save Lessor hannlcss against all )o~s, damage, liability. expense, 
COSls and charges incident to or resulting in any way from any injuries to perSon or damage to property cause by 

or ~::;ulting from the use, condition or occupation of the land. 

Thc Permittee shall not. for explorati()n purposes, enter upon that part of the pemlitted area encompassed by 
right-of-way and permits granted to the Ariz;ona State Highway Department without the express written 
permission of the State Highway Engineer and not then unlll the State Land Commissioner has in writing 

approved such entry. 

The Permittee agrees that any minerolllt::a"e: of a claim issued as a result of exploratory acti vit)' under this ~rrnit 
shall contain an additional and special condition denying the lessee entry to the area encompas5ed by those right

of-way and permits mentiom:d neAr above for the purposes of extracting and shipping miner;)l unless and until 

lhe State Highway Engineer has given express written pennission and not then until th~ State Land 

Commissioner has in writing approyed such entry. 

If at uny ti me dllring the duration of this Pennit the whole or any part of the Permitted premises shall be taken for 
any qLlJsi~public or pub I ic purpose by any pen;on, private or public corporation, or any governmental agency 

having authorily to exercise the power of eminent domain or condemnation proceedings plln;uant to any law, 

general. special or otherwi~c, this Permit shall expill! on the date when the Pennittcd prop!rt)' shall be: so taken 

or acquired and rile Permittee shJII have no compensable right or interest in the real property being condemned 

and shall have no compensJble right or interest in severance damages which may accrue (0 (he remaining 

Pemlittcd property not acquired by condemnation proceedings_ Net rent to be paid by lhe tenant ::;hall be 

apponioned ,lOt! paid to the dalt' of such laking. 

"". 1;
.""!;~ I.' _ , ~' 
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TIle State shall be entitled to and shall receive ,any ilnd all awards, including severilnce damages 1O remaining 

s[ate lands, that may be made for any eminent domain or condemnation proce:r::dings concemj nl; the land which 
is the subject of this Permit. except that Permittee shall have the right to receive any and all awards or pa~' men(S 

made for any buildings or ocher improvements lawfully placed On the subjt:ct property by the Permittee wiili the 
,approval of the Land Department 

This permit is issued for such leasable minerals now owned by the SrJ.re of Arizona and in regard to which there 
has been no reservation by a predecessor in title to the State of Arizona.. 

Federal records mayor may not reflect mineral interest claims that pre-date the st.ate's c1ai m to some or all of 
these lands; the state does not warrant that it owns the minerals sought to be prospected under this permit, 

This pemlir issued subject to all the rights of the owner of the non-mineral land esme. 

t"rovided however, in regard in those parcds of St.alC lands wId under the provisions of ARS 37-231, providing 
ror a reservacion of minerals to the state, there shall be no entry upon such lands by an Arizona State Land 

Department lessee or pcnnittec without express written approval of the Arizona State Lmd Commissioncr 
following compliance wirh Arizona Stare Land I::lepartmem Rule ;;12-5-707D by such lessee Or pennittee, 

"Before significant earth movement may commence, the lessee or permiuee hereof shall satisfy the Arizona Sr2lte 
LJnd Department in writing that no significant cultur<ll. historical. antiquity or archaeological values will be 
destroyed, and, in the event such values will be destroyed, that proper mitigation measures have bct:n agreed 

upon between said lessee or pennillce and the; Arizona State Land Depanment. and further said !essee Or 

permittee shall report all of slJch values as they are later discovered after such approval is given initially." 

Notice of State authority to cancel this contract: 

A. The Stute may cancel any COntr.lCt, without penalty or further obligation. made after September 4, 1978 by 
the State or any of its depanments or agencies if any person significantly involved in initiating, negotiating. 
securing. drafting or creating the contract on behalf of the State or any of its departments Or agencies is, at 

nny rim~ while the contract or any extension of the contract is in effect.. an employee of any other party to the 
contract in any capaciry or a consultant [0 any orher party of the contract with respect to the subject matter of 

the COntr3Ct. 

8. The cancellation shall be effective when written notice fmm the Gov~mor is received by all other parties to 

th~ contract unless the notice sp!cifies a later time. 

N~lti\'e PI~nt Law: 

If {he removal of plums protected undl:r the Arizona native plant law is m:ccssary to cnjoy lh,,; privilege of 

rhi::; dOClImenr. the permirtee he~under mUSt previously acquire {he wrinen permission of rhe Arizona State 

Land Department and Arizona Commission of Agriculture and Horticulture to . remove those plants. 

ADDITIONAL CONDITION 

_ PRIOR TO THE BEGINNING OF ANY EXPLORATION, A PLAN OF OPERATIONS AND 
RESTORATION MUST BE FILED WIlli TI-IE STATE LAND DEPARTMENT AND APPROVED 
BY THE ST A IT LAND COMMISSIONER OR HIS DEPUTY. 
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STATE OF ARIZONA LAND DEPARTMENT 
1616 W. ADAM8 

_ PHOENIX, AZ 85007 

A1 01 0Rl 

KE Ll:!,~lJ,S'E NUMBER : 
AJvIENDlYlENT NWJBER: 

LEGAL DESCRIPTIONS 

008-052738-00 
o 

TOI'/ll Q RNGC Q S5C co en.ANT PhR C::II I. LEGAL DESGlU PTIC'!'l 

-------------_._ ............ __ . 
c .c. 

u,Q li.i 0, (lil n 
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DESCRIPTION OF LAND UNDER PERMIT CONTAINED IN SUPPLEMeNT A 'IT ACHED 
HERETO AND MADE APART HEREOF. 

(SEAL) STATE OF ARIZONA · 

Signed j n the County Of ______ ---:/3:::;. . ..;:1E~B.!...!..,.;r:LI_..Ac:;,LI./--LI--i'!-.:.!-=O~--------) Scate of 

Notary Public 

(This pennit is issued in duplicate) 
20-72 

(SEAL) 
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Lease' 110. 

STATE LAND DEPARTMENT 
STATE OF ARIZONA 

ASSIGNMENT OF LEASE 

08-52738 

Phoenix, Arizona September 29~ 1993 

The application of __ L_~ ____ HAL ___ ~_' ______ ~ _____________________________ ___ 

for permission to assign Lease NO. 08-52738 and the 

application of PRJM) GOLD USA 

for the assumption of said Lease, having been duly considered this 

29th day of September 19 93 ..;..-.-- and without waiver of 

State rights which may exist against the Lease assigned,ond wit~ 

this consent not to be construed as initiating any new rights in 

assignee of Lease, consent is hereby given fo!' the • +-aSSl.gnmenl.. 

applied for and it is ordered that the said Lease No. 08-52738 

and all rights thereunder be and are hereby transferred to the said 

Priml ... ('..old USA 

11930 Menaul NE~ Ste. 112 

Albuqul?:r:que, NM 87112 

STATE LAND DEPARTMENT 
(SEAL) 



• 

• 

• 



_:1 Ariz 0 n a Stat eLan d De partm e n t b\ :;;E~x;:;:am~in~er~:;:;;;;;;;;;;;;;;;;;;;;;;:;;;;;:;;;;;:;;;;;;;;;;;;:;;;;;:;;;~:::::R~O~I~o~d:e x~.::::::;;:;;;;;;;;;;;;;;;;;;:;;;;; 
I 1616 West Aciams I cry Grt Parcel !nitiai ~ate 

Phoenix, Arizona 85007 I 
(602)542-4628 I 

Filing Fee: S100.00 (nonrefundable) I = == 
Approved 
Denied 
Rejected 
Withdrawn 

APPLICATION TO OBTAIN MI~"ERAL RESOlJRCES 
APPLICATION # _____ _ 

1. APPLICA..NT 
Principru ____________ ~L~e~r~oLy~H~a=l~te~rm~a~n~ ______________________________________ _ 

Agent ____________________________________________________________________ ___ 

Address 820 Piedra Vista NE 

City Albuquerque State llli-- Zip 87] 23 Phone ~ 291-0158 

IT. APPLICATION TYPE 

Prospecting Permit Q9 Mineral Lease 0 Mineral Materials 0 Oil/Gas 0 Other ____ _ 

(If applying for mineral lease, are you converting from: Prospecting Permit 0 Mining Claim C) 

Description, name and number of claims: ______________________________________________ __ 

_ ill. LOCATION/ACCESS 

Twp. 20 S Rge.23 E Sec. 28 Acres 160 County __ ---""C.::..oc.::..h:;:.:J.::.::· s:..:e'---____ _ 

Le<Yal S / 2, S W / 4 and N / 2, NW /4 0 f Sec t ion 28 ., T 2 0 S R 23 E 
o . ----'---~--'---------~--~--'-------------------~--------~'---____________ _ 

Access along existing roads. See Map 

Is access across other state lands required? Yes [] No 0 Nearest residence: __ --=-2 __ miles. 

Nearest city ______ ~T"_'o~m~b.>2.s_=t~o:.lon±.!e==___ _________ Distance from _ .... 4 __ miles. 

Will you be operating within a 100 year Flood Plain boundary? Yes 0 No !XX 

USGS Topographic Map showing location and access must be included with application. 

IV. OPERATIONS 

1. Term --L.. year(s) 

2. Commodities: Primary Gold Secondary None Anticipated 

3. Est. Reserves __ -,-,U ... nAknwo"-,,wuu.I...- Annual Production Unknown tons CJ eyds 0 lbs n oz -.-: 
a. Prior Production Lit tl e or noue By _______________________________________ _ 

). Area of Surface Disturbance ____ acres (outline on topo map) 

6. Deposit Type: Lode Xi Placer:...J 

yfine Type: Open Pit · . Underground i i Quarry • Other ________________________ _ 

g. In tended use of product --'R~e'=f"-'J."'"· u~e=-'d~M:.:::e..:::.t!:.a=l _____________________________________ _ 

:;;. Warer: Est. annual use ') ,000 Gal. Xl Ac:"e-Ft. 0 Source --------------------
'n ~ischarge off-site? Yes : . ~o EL'{ (if yes, show iDeation on topo map) 

::t:vlsed ~ / 9 ~ 



Briefly describe explorationlmini:r:g operations: (detailed plans of operation will later be required) 

V. GEJ.'ffiRAL ll'-tTf"ORMATION 

1. Existing Lease/Permit # _____ _ Lessee __________________ ___ 

:2. Prior Lease/Permit # 9 58 9 9 Lessee Primo Gold USA 

3. Surrounding Land Use: Grazing/Ranching!XX Urban/Residential 0 Commercial 0 
Agriculture 0 Mining 0 Other _______________________ _ 

4. Impact on Surface J)rainage_~N~Q~n~e _________________________ _ 

5. Native Plants Sparse desert reisses, cacti, ucca, creosote bushes, cat claw and 
occa s iona mesqulte trees. 

6. Environmental Imp2..:t NONE 

7. List all mine workings, mineral occurrences, oil/gas wells, water sources, riparian areas, 

utilities, crops and other improvements. (Show on topo map) ---..;;N-'-'o'-'-no....e __ _ 

e 
VI. APPLICANT STATUS 

Is applicatio~made in the name of: . IndividuaL (z] Proprietorship -0 Corporation 0 Partnership 0 Trust 0 
Joint V~nture 0 Estate 0 Governmental 0 Other _________________ _ 

(a) If an individual: Date of Birth Nov. 2, - 1945 , Married (Yes G5l No 0). 

(b) If a :orporation. submit a copy of the authorization to do business in the State of Arizona obtained from the 

Corporation Commission. 

(c) If a partnerslllp, trust, estate or joint venture or other type of agreement, submit a copy of the government, 

partnership, trust, estate or agreement document(s). 

(d) If a trust, identify the Tnlst document by title, document number, and county where document is recorded: 

County of , Book , Page , Document ____ _ 

(c) Complete the following for ~ch of the trust beneficiaries, joint venture or authorized partner in a partnership. 

~AM1=' ADDRESS AGE MARlT AL STATUS 

Note: I!" you are 3c~ing ~s an "'nome:, ;n ;:-act ior L'1" applicant. submit a copy of your notarized Pow~r of Anomey and a S50.00 .ddilional f~:_ 

e I/We hereby ce:rify '.!DCer penalty of perjury that the statement.~ h~~pin. or in any supplement herew are fuil. true, correct 
/--\ 

:_~,:omDlet~:: b:~f/:';: 'rno::eage. d{!.M === 

<' 
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pp N 08-52739 .. o .. ~ __ ~ ________________________ __ 

Effective Date AUIDlBt 25 z 1993 

STATE LAND DEPARTMENT 

STATE OF ARIZONA 

PROSPECTING PERMIT 

The STATE OF ARIZONA grants to,_....:L~E..::;R;:.;.O~Y~HA_L_T_E_RMA=;;;;.;N:..--_______ _ 

___ ~ ______ --:,, ____________ . __________ , the exclusive right., for a 

period of one: (1) year from date, subject to renewals , as hereinafter set fortll j but in no event beyond 

ilie 2_4-t_h __________ dayof ____ ~A~u~gt~1.~$~t ________ --____ ~ ____ ~ ______ ~-, 1998 , 

to prospect for minerals on the State land hereinafter described upon the following expressed conditions which 

are a part of the pennil 

1. The pennittee shall have those surfac,e rights ner;.essary for the prospeCting and exploration for mineral. 

but lllay remove from the land only that amount of min ern 1 required for sampling, assay and metallurgical testing 

purposes. 

2. The pem1inee shall have thc right (If ingress to and egress from ilie land cov.ered by the permit but only 

along routes fi~t approved by the State Land Commissioner. . 

3. The perminee shall be liable to and shall compensate the owner and lessee of the surface of the State land 

covered by this permit. or across which the permittee exercises the right of ingress and egress, for any loss to 

su~h owner and lessee from damage or destruction caused by the pemlitree, his or its agcnts or employees, to 

grasses, forage, crops or improvements upon such State land. 

4. This pcnnit shall terminate automatically, as of the end of any annual period from and after the d,8te of 

issuance thereof unless during such annual period the pennittee shaH have expended in exploration for vah.lable 

miner~1 deposits on the State Jand covered by rhis permit the prescribed amount per acre, file an application for 

renewal and submit proof of me amount expended on exploration. The amount ro be expended during each of 

the first two annual periods in which this pennit may be in effect shall not be less that ten dollars for each ac~ of 

l~nd covered by this pemit at the commencement of such annual period, a.nd the amount to be expended during 

each of the last three annual periods in which this pennit may be in effect shall be nor less than twenty dollars 

for each acre covered by this permit at me commencement of such annual period. 

5. Prior to the termination of any annual period, the permiuee may file a release with the Srare Land 

Dep:lJtme~t. releasing acreage covered by this permit provided that the acn:age released be contained within one 

or more rectangular subdivisions of twenty acr~s more or less, or lots, according to the lines of the public 

_ survey. 

6. Upon any partial or total relinquishment, or the cancellation or expirdtion of the permit, other than by 

issuance of minerallea~. the ~nnittee shall fill any holes, ditches, or other excavations as may be required by 

the State Land Commissioner and so far as n:asonably poSsible, restore the surface to its former conditions. 



121 22193 11: 41 'Cr604 685 8542 SMITH ,LYUN~ V~K 

·7- The permittee may. prior to expiration of the annual period for which the permit was issued, or prior to 

the expiration period for whic.h this pemlic was renewed. file wilh the State Land Department (In <lpplication for 
renewal for me ensuing annual period. This permit shall not be renewed for more than four successive annual 
periods following expiration of the fi~t annual period. 

8. No rental shall be payable for the first annual period for which the permit may be renewed. The rental for 
each of the three s.ubsequent annual periods' following the first annual ]jeliod for which a pennit may be renewed 
shall be one dollar for each acre of Sl.4te land for which the application for renewal is filed. 

9. The pennittee shall file an affidavit of e:xrenditure of the re.qlJi~d amount in explor;ltlon dlJrlng the current 
annual period. together with proof in suppon of such expenditure. 

10. Following discovery of a valuable mine.ral deposit on the State land covered by this pennit within a 

rectangular subdivision of twenty acres. mon; or kss, or lot. of \he public land survey, the penni nee may apply 
to the State Land Commissioner for a mineral lease upon the State land within slich rectiingular subdivision, or 

lot. 

11. Thi:;; permit is subject to existing laws and rules and regulations and any laws or rules and regulations 
hereinafter enacted. or adopted, and in no event shall the State be liable for damages or otherv.'ise under the 
provisions 11l~rcoL 

12. The permittee sh<lll not iUisign or 5ub-let this prospecting permit. or any right or rights thereunder, without 

first obtaining the written consent of the Slat.!! Land Commi5sioner thereto, 

In ordt;r to minimize Of prevent surface or underground waste and pollution and promote maxirnum 
conservation. permittee shall seal or separ<lte oil, gas, helium. water, mincml or other natural resource strata in 
order to pre"'ent their contents from passing into another stratum_ 

The Lessee agrees to indemnify. hold and save kssor hannless against all loss. damage. liability, expense, 
costs and charges incident to 0"- resulting in any way from any injuries to per.>on or damage to property cause by 
or resulting from the usc, condition or occupation of the land. 

The Permittee shall not, for exploration purposes, enter upon that part of the pennitted area encompassed by 
nght-ofrway and permits granted to the Ariz.ona State Highway Depanmcm whhout the e~press written 
permission of the State Highway Engineer and not then until the State Land Commissioner has in writing 
approved such entry. 

The Permittee agrees that any mineI"Jllease of a claim issued as a result of exploratory activity under this pennit 

Shidl contain an additional and special condition denying the lessee entry to the area encompasse.ct 0)' those right

of-way and pennits mentioned neXt above for the purposes of c1>tracting and shipping mineral unless and until 
the State Highway Engineer has given express written permission and not then until the State Land 
Commissioner has in writing approved such entry_ 

If at any time during the duration of this Pennit the whole or any part of the Pennined premises shall be taken for 
any quasi"'public or public purpose by any person, private or public corporation, or any governmental agency 
having authority to c:xercise the power of eminent domain or condemnation pro<:eedings pursuant to any law, 
gener4l1 , special or otherwise, this Permit shall expire on the date when the Permitted property shall be so taken 
or acqui red and the Pennittee shall have no c.ompensable right or interest in the real property b¢i ng condemned 
and shall have no compensub1t: right or interest in severance damages which may aCCn.1e to the remaining 
Permitted property not acquired by condemnation proceedings. Net rent to be paid by the tenant shall be 
apP011ion~d nnd paid 10 the dJI~ of stich taking. 
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The State shall be entitled to and shall recei ve any and all awards, including severance damages to remaining 

state lands, m<1t may be made for any eminent domain or condemnation proceedings concerning the land which 

is the !iubject of this Permit, excep[ that Permittee shall have the right to receive any and all awards or paymentS 
made for any buildings or other impl1)vements lawfully placed on the subje<;t property by V1e Permittee with the 

approval of the Land Department 

This pcnnjtis issued for such leasable mineral!! now owned by the Stare of Ariwna and in regard to which there 
has been no R:secvation by a predecessor in title to the State of Arizona. 

Federal records maY ,or may not reflect mineral interest claims that pre-date the state's claim to some or all of 

these lands: me state does not warrant that it owns the minerals sought to b~ prospected un.der this pennit. 

Thi!\ pem1ir issued subject to all the rights of the O\VTler of the non·mineral land esme. 

Provided however, in regard in those parcels of state lands ~ld under tht; provisions of ARS 37.231, providing 

for a res~rvarion of minerals (0 the state, there shall be no entry upon sut;.h lands by an Arizona State: Lmd 
Departmem lessee or pennittee without express wriuerl approval of the Arizona State Land Commissioner 
following compliance with Arizona State Land Department Rule ft12·5·707D by such lessee or permittee. 

"Befl)rc significam eanh movement may commence, the lessee or pennittu hereof stull satisfy me Arj7.on.a. State 

Land Department in writing that no signiticam cultural, historical. antiquity or archaeological values will be 
destroyed, and, in [he event ~uch values will be destroyed, that proper mitigation measures have been agreed 

upon between said lessee or pennittee and the Arizona Stace Land Department. and further said lessee or 
permittee shall report all of such values as they are later discovered after such approval is given initially," 

Notice of State authority to c~nceJ this contract: 

A. The $wte m:ly cancel any contract, without penalty or further obligation. made after September 4, 1978 by 
the State or any of its departments or agencies if any person significantly involved in initiating, negotiating, 
securing. drafcing or creating the contract on behalf of the State or any of its depanments or agencies is, at 

any time while the contract or any extension of the comract is in effect, an employee of any other pany to the 

contract in any capacity or a consultant to any other pany of the contract with respect to the subject matter of 

the contract. 

B. The cancellation shall be effective when written notice from the Governor is n:ceived by all other parties to 
the comrac·t unless the notice specifies a later time. 

Native Plant Law: 

If the removal of plants protected under me Arizona native plant law is necessary to enjoy the privilege of 
this documem. the permirtee hereunder must previously acquire the written pennission of the Arizona State 

Land Department and Arizona Commission of Agriculture and Horticulture to remove those planes. 

ADDITIONAL CONDITION 

_ PRIOR TO THE BEGINNING OF ANY EXPLORATION) A PLAN OF OPERATIONS AND 
RESTORATION MUST BE Fll.ED WITH TIlE STATE LAND DEPARTMENT AND APPROVED 
BY THE STATE LAND COMMISSIONER OR HIS DEPUTY. 
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STATE OF ARIZONA. LAND DEPARTMENT 
1616 W. ADAMS 

~PHOENIXI AZ 85007 

~nllTH • LYUN;j vel{ 

LEGAL DESCRIPTIONS 

KE LEASE ~mER : 
ii.NENDMENT NUMBER: 

008-052739-00 
o 

TOWN Q P.NGE Q sr.r. co GRANT f'AACEL 

200 ~ ~ 3 0 ~ 28 r, ~ 0 31 ~oo~ S2SW ~2NW 

LEGAL O~SCRIPTION 

.. AGE: 1 

c.e. keRES 

U.O 160 . 0(10 

0.0 16 0.i)0.L1 

S / 9/1333 
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DESCRIPTION OF LAND UNDER PERMIT CONTAINED IN SUPPLEMENT A IT ACHED 
_ HERETO AND ?v1ADE A PART HEREOF, 

- (SEAL) 

Signed in me County of ___ -LB.-c:...,:(;RN t1 /, //0 

Notary Public 

(This permit is issued in duplic,;ate) 
20-72 

, on the 3 () 

STATE OF ARIZONA 

, State of 

( SEAL) 
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Lease No. 

S~ATE LAND DEPARTMENT 
STATE OF ARIZONA 

ASSIGNMENT OF LEASE 

08-52739 

Phoenix, Arizona Septesnber 29, 1993 

The application of _,~~~._OY ___ HAL __ ·~'~~~ __________________________________ __ 

{or pel.lnission to assign Lease No_ 08--52739 and the 

app 1 ica. t ion 0 f PR.llI) __ GO_rn'---_US_A _____ ~--------__ ~-__ _ 

for the assumption of said Le.ase, having been duly considered this 

29th day of September , 19 _9_3_~ and without waiver of 

state rights which may exist against the Lease assigned, and with 

this conE.ent not to be construed as initiating any new rights in 

assignee of Lease, consent is hereby given for the assignment 

applied for and it is ordered that the said Lease NO. 08-52739 

und all rights thereunder be and are hereby transferred to the said 

Priloo Gold USA 

11930 ~1 NE, Ste. 112 

STATE LAND DEPARTMENT 
(SEAL) 



TO: 
FROM: 
DATE: 

James A. Briscoe 
Thomas E. Waldrip, Jr. 
December 8, 1993 

MEMO 

RE: Annual work performance and carry forward provisions State Prospecting Permits; 
JABA project #174-01 

Jim, 

According to a conversation with Lucy of the Arizona State Land Department, it is my understanding 
that ASLD allows excess work expenditures to be carried forward to subsequent years for the 
duration of the Permit, so long as it is properly evidenced (invoiced), meeting the general description 
of exploration work (development of minerals), and not previously allocated to previous annual 
periods. 

Work may also be done on one Permit area for the benefit of other contiguous Permit areas, 
annually, or as above, carried forward. The key word here is contiguous. 

When reviewing the Primo property position (Zebra project), I find currently (assuming all property 
has been retained) that everything is contiguous (see attached map). Thus, when work is done, 
assuming $100,000 is spent, you will have covered enough work to essentially cover the current 
Prospecting Permits for five years, as charted below: 

Year 
1994 
1995 
1995 
1996 
1997 
1998 

Average 
1400 
1160 
240 

1400 
1400 
1160 

Amount/Acre 
$10 
$10 
$20 
$20 
$20 
$20 

Total 
$ 14,000 

11,600 
4,800 

28,000 
28,000 
23,200 

TOTAL $109,600 
Note, however, an additional amount of approximately $10,000 would be necessary to completely 
cover all assessment expenses for the 5 years. The above figures do not include rental fees and any 
payment to Primo Gold for Excellon's agreement with them. 

TEW/msb 

MEMO 'fEW to JAil 
RE: Prospecting Permit work 
December 8, 1993 
Page 1 of 1 JABA, Inc. 
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Arizona S ta te La n d Department ~E:x:;;an;;,;1~i n:c~r:~;;;;;;;;;;;:;p;;;;;;;:;;;;;;;;:;;;;;;=~R~O~1 o~d~e:;x;,,;!~/ ;;:;;;;;;;;;;=~ 

1616 West Auams 

Phoenix, Arizona 85007 
(602)542-4628 

Filing Fl:C: S100.00 (nonrefundable) 

cry Grt Parcel 
Approved 
Denied 
Rejected 
Withdravm 

Tnilial 

APPLICATION TO OBTAIN I\1INERAL RESOURCES 
APPLICATION 11 _____ _ 

1. APPLICANT 

Principal ;T/llJfJ, :J]Jc. (iw lI-~ilQJA Coqaff}-rto'.J ) 
I 

7 

Agent :JI}-(YlfiS /I. B& 's (!£)G (Pt< ES;LJ c.vr) 

Address olltJo /II. wlUr/or Ifd. Ju/Ie. It. 21t> 

D;}I C 

City lUcsotJ State.f1.L Zip 857/2 Phone (60.q ?85-ZIC!; 

II. APPLICATION TYPE 

Prospecting Permit ~ Mineral Lease 0 Mineral Materials 0 Oil/Gas 0 Other ____ _ 

(If applying for minera1leasc, arc you converting from: Prospecting Permit. 0 Mining Claim 0) 

Description, name and number of claims: _______________________ _ 

ill. LOCATION/ACCESS 

Twp. 20;1 Rge. 23 c. Sec. 2'1 Acres sri ~ County --l-Coch!:::::::::::..L.!.:./s~e..=__ ____ _ 

__ Legal I} 1/ Less H v (3 tMJ AI ~ 

Access 1/1'/1 t/..5 /rhjiJW y 80 i Loc,:n u&tAteAot!G1J tf04t2s 

Is access across other state lands required? Yes [2(' No 0 Nearest residence: ~ miles . 

Nearest city 7Om6s/ONe. Distance from ~ ~ miles. 

Will you be operating within a 100 year Flood Plain boundary? Yes 0 No ~ 

USGS Topographic l'viap showing location and access must be included with :1PpJic;l1:ion. 

2. 

IV. OPERATIONS tlllI/(!VtJaJt1/ /IT TI/i.J /IME - c,( ;JaJ~I'1TloN d/l/Lj" 

1. Term L ycar(s) 

Commodities: Primary _=&'-=-A'-"((~/7/--=5....:../..:..' ~_(/=~"'_y-___ Secondary ---=&=+;A-4'13::....;~=-,-'-------

3. Est. Reserves _____ Annual Production _______ tons 0 cyds 0 Ibs 0 oz 0 

4. Prior Production By ____________________ _ 

5. Area of Surface Disturbance acres (outline on topo map) 

6. Deposit Type: Lode ~ Placer 0 

7. Mine Type: Open Pit 0 Underground 0 Quarry 0 Other ___________ _ 

8. Intended use of product _________________________ _ 

-e 9. 
10. 

'Water: Est. annual use Gal. 0 Acrc-Ft. 0 Source _________ _ 

Discharge off-site? Yes 0 No 0 (if yes, show location on topo map) 

Revi sed 3/92 



rr===============================================~==~~C_~~-~ ... . 
Briefly describe exploration/minin& operations: (detailed plans of operation will latcr be. rc.quirc(! ._ 

E'( ;Jt.O/{t9r;olll /!er/VITIf=7J C(}ILL eOltlsls(- t!'JF GGOL.obIC/}(' r--<4f?f?/NCr / !fO e/:.. ("Ilf/:;; 

b{i-OC./fc-P1/CAL A-,vO G~pt'l,/$1'c4'-- 5'-ll(ve-ys U)t'rh ,cO(....LOtAJ -(..(P 

EX(JLOt<4no,J f)~/LL(I\I& TO UNI<NOwlll PEPTH.r 

v. GENERAL INFORl\1ATION 
1. Existing Lease/Permit II Lessee __________________ _ 

2. Prior Lease/Permit It Lessee _::;--________________ _ 

3. Surrounding Land Use: Grazing/Ranching ~ Urban/Residential 0 C0J11mercial 0 
Agriculture 0 Mining 0 Other -'7(i'--'-"'wu::l-'b"'s ..... fo'-'=-'I\J~e-~A.-'-'-'-'r~/P~o'-'-te.~r ___________ _ 

4. Impact on Surface Drainage Alt?!1Ie a/JGCTa; Oulf?/M;- r5,{(7£.O~,4r;oN ,::'11455 "1= /'/fo.reer 

5. Native Plants FEw' m NONG -/It<E7j Ned-tlILV 6/?Al£JJ - 5oM~ CAc...r7: 5t1Ruf3S. 
7 

6. Environmental Impact NOIII~ t.::::t:t@Al6- G19-I(t-y .5r46GS OE E'{ 'pLO/2,4i/UN - M/I\/;'/I1/}-c... 

T>tJ«/II,}(:r 12~/Ll..INCr - A 1<61/ T/(At/eR.56=Q BY SEt/£/U9L l{Alirl-7f7/((jtlt:o tfo8os 

7. List all mine workings, mineral occurrences, oil/gas wells, water sources, riparian areas, 

utilities, crops and other improvements. (Show on tapo map) 1Om(2!./?:wC ,.<}-//(PO£.Ij' 

c9f/}z/lIIG- f!:II/Cc"T ¥'- /f.{M./O.e. /1/II/'/lotl8"tt6VD 

VI. APPLICANT STATUS e Is application made ill the name of: Individual 0 Proprietorship 0 Corporation ~:rtnership 0 Trust 0 

Joint Venture 0 Estate 0 Governmental 0 Other _________________ _ 

(a) If an individual: Date of Birth , Married (Yes 0 No 0). 

A) If a corporation, submit a copy of the authorization to do business in the State of Arizona obtained from the 

Corporation Commission. 

(c) If a partnership, trust, estate or joint venture or other type of agreement, submit a copy of the government, 

partnership, trust, estate or agreement document(s). 

(d) If a trust, identify the Trust document by title, docllmr.nt numher, and ~ where document is recorded: 

County of , Book , Page , Document ____ _ 

(e) Complete the following for each of the trust beneficiaries, joint venture or authorized partner in a partnership. 

NAME ADDRESS AGE MARTTAL STATUS 

Note: If you arc acting liS an Allorncy in Fact for thc applicant, submit a copy of your nOlllriz.cd Power of Allorncy and a S50.00 addilional fcc. 

IfWe hereby certify under penalty of peljury that the statements herein, or in any supplement hereto are full, true, correct 

and complete to the best of my/our knowledge. 

Dated ___________ By _________________________ _ 

Revised 3/92 



e ARIZONA STATE LAND DEPARTHENT ENVI.l\fHENTAL DISCLOSURE Ql,JESTIONNAIRE 

This page is part of the a~ication - DO NOT DETACH. e 
'he purpose of this qU'Jst ionnaire is to give the Depart ment an opportunity to detect proposed land uses that may IHlve potential envirormental impacts and risks, and to consider' 
:hese impacts and risks in the processing of the appl ication. 

t f you have questions regarding this questionnaire, please ccntact the State Land Department, EnYironment~1 Section at (602) 542·2119. 

) th~r tedera l, State, county and local agencies may also need to be contacted regarding environmental regulations. 

:LEASe IHI.lICATE BELW THE TYPE(S) OF PCTEHTIAL EIIVIRQfiMENTAL IMPACTS fROM YOUR CURRENT OR PROPOSED USE: 

TYPE OF ENVIRONMENTAL IMPACT 
\JILL YClJR USE IHVOLVE: 

(ll !ill... 

.L 
\JASTE TIRES 
The collection of waste tires? If yes, explain: 

/' 
LEAD ACID 8AT TERIES 
The sale and disposal of lead acid batteries? If yes, explain: 

./ DISCHAKGE IMPACTIHG GROUHDIJAT ER 
Generating a discharge that may potentially iwpact groundwater? If yes, explain: 

~ PESTICIDES? If yes, explain use: 

L 
.L 

L 

L 
./ 

/ 

./ 

./ 

DRY liELLS 7 If yes, ADEQ Registration #(s): 

POTASLE liATER (ORINKIHG liATER) SYSTEMS? If yes, explain: 

UASTEUATER COLLECTION AND TREATHENT SYSTEMS 
\J(lste '..-ater collection and/or treatment? If yes, exp lain: 

AIR CONTAMINANTS/AIR POLLUTION CONTROL 
Air cont aminant emissions? If yes, explain: 

SOLID liASTE - GENERAL 
Solid waste generation, transportation, treatment, recycling, storage or disposal? If yes, explain: 

SOLID liASTE - MEDICAL IJASTE 
Medical waste generation, transport at ion, treatment, recyclin~, st0ra ge or disposal? If yes, explain: 

SOLID UASTE - SEWAGE SLUDGE/SEPTAGE (Septic Tank Uaste) 
Se~age sludge/septage generation, transportation, treatment, storage, usc or dispos~l? If yes, explain: 

USED Oil 
Used oi I generation, transportation, storage, recycl ing , use , disposa l , marketing or burning? If ),es, explain: 

.£ ~fCYClING ACTIYlTIES? If yes, explain: _" _________ _ 
(ovrr) 

~ 

I 



YES !!.Q... 

~ 

/ 
/ 
/ 

./ 
/ 

VE: e e 
SPECIAL \JASTE 
~peclal waste (asbest os , motor vehicle shredding waste) generation, transportation, treat~ent, recycling, storage or disposal? If yes, explain: 

HAZARDOUS \.IASTE GEIIERATOR 
Generating hazardous waste? [f yes, explain: 

HAZARD~S UASTE TREATMENT. STORAGE. OR D[SPOSAL? If yes, cxplain: · ~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 

HAZA?O~S \lASTE TRA!JSPCRTATION? [f yes, explain: 

U'JOERGR~ND STORAGE TAfI~ (UST) I f yes, explain: 

ASOVEGWJND STORAGE TAH:< (AST) If yes, expla in: 

./ HAZARO~S SUSSrAlJCES? If yes, expla in: ~ ___________________________ --.,. ___________________ _ 

/ 

.,/ 

CURRENTLY UNCLASSIF[ED \lASTE 
\Jill your use involve currently uncl2ssified w2ste containing the following? (A.R.S. §49·854). [f yes, check appropriate waste category: 

Polychlorinated biphenyls (PCBs) 
Incinerator ash 
Petroleum refining waste 
Slag and refractory material 
Precious ~etals recycling 
Aluninum dross 

If checked, explain waste generation process: 

SUPERFUND SITES 

Oil and gas exploration drilling muds 
Categorical industrial pretreatment sludge 
Radioactive waste 
Uranium ore tailings 
Industrial catalysts 

Petroleum contaminated soil 
Commercial/industrial sept age 
Used antifreeze 
Contaminated process equipment 
Industrial Sludges 

[ndust ria l sands (exclud i ng mining or mineral processing operation) 

[s the State Trust lC0d located in a lJational Priority List (~PL, Federal Superfund) area or in a \later Ouality Assurance Revolving Fund (UCARF, State Superfund) 

study area? If yes, HPL or ~'OARF area name: 

LMJO DISTURBANCE 
/" If land disturbance will occur, will it be on previously undisturbed land? If yes, explain: ~~~~~~~~~~~~~~~~~~~~~~~~~~~~_ 

~ 
\.lATER \JELLS 
Are there open and/or abandoned water wells on the property? If yes, sul:xnit a site diagram shOl;;"g location(s) and use(s). fL/ONf!. r(NvwA! 

/' 
ADJACENT LAND USES 
To the best of your knowledge, are adjacent lands subject to any of th~ ~bov~·ref~renced cnvirolvnental impacts? I f yes, explain: 

/ ON -SITE INSPECTION/ENVIRONMENTAL ASSESSHE~T 
To the best of your knowledge, has an on-site inspecti on and/or an environmentJl site assessment been performed at this location? If yes, explain: 

/' PREVIOUS ENVIRmlHEUTAL I~PACT 

To the best of your knowledge, has any environm~ntat impact been reported previously to ADEQ? I f yes, explain: 

ADOITIOIJAL CO/1:·1EtHS: 

r ,..,\ i -;:.;.:' [' ''';'12 



JABA INC. 
2100 N. Wilmot Rd. #218 
Tucson, AZ 85712 

(602) 885-9141 
(FAX) 721-2768 

FEDERAL EXPRESS 

September 6, 1994 

Mr. Kenneth A Cabianca 
Primo Gold USA 
c/o Primo Gold Ltd. 
609 Granville St., Suite #1730 
Vancouver, BC, Canada V7Y 1G5 

RE: Renewal application State of Arizona Prospecting Permit No. 08-53246, Zebra Project Area; 
JABA project #159-357 

Dear Mr. Cabianca: 

Pursuant to completion of the photographic work on the Zebra project area by Excellon, sufficient 
monies have been expended to cover the annual labor requirements on the last remaining Prospecting 
Permit, due in December, 1994. I therefore have prepared the necessary paperwork for filing a 
renewal on this Permit in order to undertake an early filing. 

As with previous Permits, I am requesting your signature on the Renewal Form and signature and 
notarization on the Affidavit of Annual Exploration Expenditure (please refer to my correspondence 
of July 14, 1994). I have included a copy of filing documents for your general information and files. 
I would appreciate your signing the Renewal form, etc., getting it notarized, and returning it to me 
using the Federal Express mailer enclosed for your convenience. 

On conclusion of this filing with the State, all necessary filings will have been accomplished for the 
1994 calendar year on State Prospecting Permits in the Zebra project area. The next renewal will 
be for Permit No.'s 08-52728-52730, on or before July 27, 1995. 

Your attention to this matter is appreciated. 

e Sincerely, 

~eaJzjc£y} 
e Thomas E. Waldrip, Jr. 

1EW/msb 

Enclosures: Renewal application & State Report 

cc: A D. MacKenzie 
J. A Briscoe 

James A. Briscoe, Registered Professional Geologis t, Arizona # 9424,. Californ ia # 518 



JABA .. 
September 7, 1994 

_,,~:rals Section 

JABA INC. 
2100 N. Wilmot Rd. #218 
Tucson, AZ 85712 

(602) 885-9141 
(FAX) 721-2768 

Ariwna State Land Department 
1616 West Adams 
Phoenix, AZ 85007 

&: Assessment work - renewal of State Mineral Prospecting Permit No. 08-53246, total acres 160.0 - required 
labor expenditure $1,600. 

WORK ACCOMPLISHED: 

During the past lease year, in particular the last one and one-half months, the Permittee has initiated a geologic 
evaluation of the Permit area to ascertain the potential for location of mineralization therein. Included in this work 
was a re-evaluation of previously collected factual and interpreted data, including geochemical and geophysical 
surveys, drilling and geological mapping within and adjacent to the prospect area. 

Field review of the immediate prospect area revealed an area of pediment cover with only widely scattered exposures 
of what are believed to be badly weathered bedrock exposures of Bisbee Formation sediments which are known to 

_ tcrop proximal to this area. Being that the whole of the Permit area lies under a mantle of alluvial cover (soils), 
y necessity at this time, very initial phases of geologic work was undertaken in the immediately surrounding areas 

to the north and east of the Permit boundaries. No reports or illustrative data have been generated at this time, but 
will be forthcoming in future assessment periods. 

EXPENDITURES: 

In House Services 
James A. Briscoe, Registered Professional Geologist 

1 day field work @ $500/day 
Thomas E. Waldrip, Jr., Geologist 

1 day field work @ $400/day 
1 day office work @ $400/day e Robert J. Macer, Geologist/Librarian 
1 day library/literature research work @ $300/day 

.espectfully submitted, 

J~, INC. he::/)" 
~~~~ 

J am A. Briscoe, President e 
AZ State Land Department 
September 7, 1994 
Page 1 o[ 1 

TOTAL 

James A. Briscoe. Registered Professional Geologisl. A rizona #9424 .. Ca liforn ia 11 518 

$ 500.00 

400.00 
400.00 

$1,600.00 



" . ' .~ 
, . '. ' , , , ~. 

- ARIZONA STATE LAND DEPARTMENT 

To avoid payment of penalty and interest this payment must be 
IN the OFFICE of the State Land Department ON or BEFORE the 
DUE DATE. Date of POSTAL STAMP will not be accepted as time 
of payment. Payment must be received by close of business on 
05-oct-1994. 

JABA INC 
JAMES A BRISCOE 
2100 N WILMOT RD STE 218 
TUCSON AZ 85712 

----'---- ~-------------.- .. -~- .~ --

1616 West Adams Phoenix, AZ 

KE-LEASE NO: 

ACCOUNT RECEIVABLE NO: 

NAME REFERENCE NO: 

AMOUNT DUE: 

DUE DATE: 

85007 

008-053246 - 00 

12345 

7947 

$ 100.00 

OS-oct-1994 

PLEASE RETURN THIS PORTION WITH YOUR PAYMENT - THANK YOU 

.... 

. -. 

' . . 



: DEPARTMENTAL USE ONLY . . 

Arizona State Land Department Examiner: 

1616 West Adams Cty Grt Parcel Initial 

Phoenix, Arizona 85007 ------ Approved 

(602)542-4628 Denied ------
------ Rejected 

Filing Fee: $100.00 (nonrefundable) Withdrawn 
. . ' 

APPLICATION FOR RENEWAL OF MINERAL 

EXPLORATION PERMIT # OcP- 5.3Zcf£ 

Rolodex # 

Date 

•• APPLICANT 

Principal .:::rA ~ 4. .:[fJ ~ 
Agent .TAMES A. 'Bel SCOtT , 

Address c2lOD lY. t..OlLMOT Re!. 

City J"4.c.so.J 

PReSlDa0r 
~IN tt- Zl8 

State ~ Zip SS7/1- Phone (&o.:z ) ggs - 91</1 

I1We hereby make application for renewal of this mineral exploration permit on the lands described in the 

pennit, or below, in accordance with the laws of the State of Arizona, provisions of Title 27, Chapter 2, 

Article 4, and the rules and regulations of the State Land Department. 

en. RENEWAL DESCRIPTION 

(Check either A OR B) 

A. ~ Renewal of ALL LAND under permit 

B. Renewal of only that PART OF THE LAND DESCRIBED BELOW. All land not described is 

relinquished. 

Twn. ____ Rge. ____ Sec. ___ Acres __________ _ 

Legal _________________________________ __ 

I hereby certify under the penalty of perjury that, to the best of my knowledge and belief, the information 

contained herein, together with all exhibits, attachments and financial statements are true, correct and complete. 

-,X Date SepftUVlbcr By <\ 0 <>---==, ±~ ~ 
_ Rev. 6/94 



AFFIDAVIT OF ANNUAL EXPLORATION EXPENDITURE 

STATE OF ARIZONA 

.ounty of ?i~A 
) 
) 
) 

fiwe 3Atvl~ A. 3R..iSCoG , being first duly sworn, deposes and says : 
(Permittee's Name or Authorized Agent) 

That he is the Permittee, or Permittee's authorized agent of record, for Mineral Exploration Permit 
Number 0$- 5321' ; 

That between the . 18 day of 7l<-~ y . 19::z..:L and the 2 AJp day of 
.5eptuv\ bvc 19.,j,£, at least $ /(p ()(). O..E was expended in exploration, as 

statutorily defined, for valuable mineral deposits on the State land covered · by the above numbered 
Mineral Exploration Permit; 

That the documents attached is substantiation of this expenditure and reflects a true, complete accounting 
of the sum so expended. ' 

k4=~na!)~~ 
>( Subscribed and sworn to before me this '7th day of 5Gf?Ted8~ 19 91-

My Commission Expires: 

My Commission Expires Oct. 31 , ~ 

- --------------- - --- ------



.-DERAL EXPRESS 

July 14, 1994 

Mr. Kenneth A Cabianca 
.rimo Cold USA 
~ Primo Gold Ltd. 

JABA INC. 
2100 N. Wilmot Rd. #218 
Tucson, AZ 85712 

(602) 885-9141 
(FAX) 721-2768 

609 Granville St., Suite #1730 
Vancouver, BC, Canada V7Y 1G5 

RE: Renewal applications, State of Arizona Prospecting Permits, Zebra Project Area; JABA Project #159-357 

Dear Mr. Cabianca: 

Pursuant to my conversation with the Arizona State Land Department officials, all renewal applications must be 
signed by the Permittee of record for Arizona Prospecting Permits. Mr. MacKenzie (Excellon) just turned the 
information for the Permits involved in your Agreement with them over to me yesterday, and I am trying to get up 
to speed as rapidly as possible. My understanding is that the process of assignment has been initiated by Excellon 

•
It not completed, and as such, the State still recognizes Primo as being Permittee of record for the Permits. 
lere[ore, I am requesting your signature on 3 of the Permit renewal applications (#08-52728-52730) up July 27, 

1994. 

Hopefully, I will be able to complete the assignment process to Excellon before the Permits come up for renewal 
in August, but to cover all eventualities, I have also included these three applications for renewal for your signature 
also (#08-52736, 52738 & 52739). This should save all of us time in the future. Depending on how rapidly 
everything goes in the assignment process with the State, I can use or dispose of these documents. 

I have enclosed a prepaid and addressed Federal Express transmittal for your convenience in return of the signed 
documents to me. 

Your immediate attention to these matters is appreciated. 

encere9 ) 

Y~~f.~ 
(hOmaS E. Waldrip, Jr. 

cc: A D. MacKenzie 
J. A Briscoe 

P.S. 

• 
Ken, after our telephone conversation, I found out from the State that you will also have to sign the Affidavit 
of Annual Exploration Expenditure (please see back of Renewal page), which~s not been the case in the 
past. I keep having a moving target here, but hope this completes our transactions. 

James A. Briscoe, Registered Professional Geologist, Arizona #9424,. California # 518 



jABA~ 

July 20, 1994 

Minerals Section 

JABA INC. 
2100 N. Wilmot Rd. #218 
Tucson, AZ 85712 

(602) 885-9141 
(FAX) 721-2768 

Arizona State Land Department 
1616 West Adams 
Phoenix, AZ 85007 

RE: Assessment work - renewal of State Mineral Prospecting Permit No.'s 08-52728 through 08-
52730, total acres 560.0 - required labor expenditure $5,600. 

GENERAL COMMENTS: 

The above Prospecting Permits are currently permitted to Primo Gold USA Via private agreement, 
Primo Gold USA has made assignment of their interest in these Permits to Excellon Resources USA, 
Inc. Excellon Resources USA, Inc. is currently in the process of formalizing the assignment with the 
State Land Department so that Excellon Resources USA, Inc. will be Permittee of record. Donna 
Miller, of your office, is lead person on these case files, so any status changes, questions, etc. should 
be addressed to her. JABA, Inc., consultants for Excellon Resources USA, Inc., in particular Thomas 
E. Waldrip, Jr., will be in charge of day to day activities regarding the Permits for Excellon Resources 
USA, Inc., whilc I will be responsible for overseeing and conducting mineral exploration thereon. 

In general, due to timing constraints and the terms of their Agreement, Excellon Resources USA, 
Inc. has been the responsible party for providing funding for performance of necessary work 
(assessment) requirements. Mr. Cabianca (Primo Gold USA) signed the Affidavit of Annual 
Exploration Expenditure, per direction of the Department, necessitating the Permittee's signature, 
and I have detailed below work either in progress or completed to date. 

WORK ACCOMPLISHED: 

During the past lease year, in particular the last four months, JABA, Inc., as geological consultants 
for Excellon Resources USA, Inc., has initiated a geologic evaluation of the Permit areas in 
conjunction with other contiguous Permit areas (08-52526, 52736, 52738 and 52739) to ascertain the 
precious metal mineralization found there. Included in this work was a re-evaluation of previously 
collected factual and interpreted data, including geochemical and geophysical surveys, drilling and 
geological mapping. Expenditures included salaries for both office and field work performed by 
myself and other staff of JABA, Inc., and business associates of JABA, Inc., as further enumerated 
below. 

Based on a positive initial evaluation, a phased, integrated exploration/development program 
consisting of geological mapping, geochemical and geophysical studies, and exploration drilling has 
been recommended for the area in question. A budget has been submitted to Excellon Resources 
USA, Inc.'s Board with approval expected shortly. 

AZ State Land Department 
July 20, 1994 
Page 1 of 2 

Jame, A. Briscoe, Registered Professional Geologist, Arizona II 9424,. California N 518 



~ '. , 

It has been recommended and approved that the initial phase of the project be an aerial photographic 
mapping program. To this end, the Orthoshop-Tucson has been contracted to provide a phased 
program, ultimately to provide 1" to 200' topographical maps of the individual public land survey 
sections pertaining to the Permit areas. The Orthoshop-Tucson has subcontracted to the A-Team 
Surveyors (Arizona Registered Surveyors) a base triangulation survey of the area for horizontal and 
vertical control. Completion of this work is expected within the week, at which time an immediate 
aerial photo overflight of the area (weather permitting) will be undertaken producing color photos 
at a scale of 1" = 2,000' (1:24,000). 

At this time, an invoice has not been submitted for work performed by the A-Team, but a reasonable 
estimate of $5,000 has been expended to date. Upon receipt of an invoice from the A-Team, a copy 
will be forwarded to your office for the file pertaining to the Permits in question. Continuing work 
and expenditures, as statutorily defined, will be used to offset annual exploration expenditures on 
contiguous Permit areas, due for renewal at a future date, or carried forward to be offset against 
future annual work requirements on these Permits. 

EXPENDITURES: 
Outside Services 

The Orthoshop-Tucson; subcontracted base triangulation survey to A
Team Surveyors 

In-House Services 
James A Briscoe, Registered Professional Geologist 

1 day @ $500/day 

Thomas E. Waldrip, Jr., GeologistlLandman 
1 day @ $400/day 

Computer Draftsperson 
1 day @ $280/day 

TOTAL 

Required Expenditure 

Excess expenditure to be applied to 
08-52736, 52738 & 52739 (August, 
1994) 

Respectfully submitted, 

AZ State Land Department 
July 20, 1994 
Page 2 0/2 

$5,000 

500 

400 

$6,180 

$ 580 

JABA~ 
)ABA INC. 
100 N. Wi/mo( Rd. ' 118 
fucJo<\ AZ85711 

j!;01)885-9141 
(TAX) 711~768 



12/18/86 

DEPARTMENTAL USE ONLY 

DATAMGMT 

100.00 EXAM: ______________ __ 

RE-ASSIGN: _____ _ 

RE-ASSIGN: _____ _ 

APP TYPE: __ R_Cll_ew_al __ P_.P_. __ 

Dale NO. OF APPS: __ ....;1~ __ 

DISPOsmON/INfTIAL 

(?f:..O j,..:-cr 

/~5 /- 357 

DATE 

APPROVED ___ _ 

DENIED 

REJECTED 

WITHDRAWN ___ _ 

PERMIT NUMBER 08 -

QpPLICATION FOR RENEWAL OF PROSPECTING PERMIT 

ARIZONA STATE LAND DEPARTMENT 
1616 WEST ADAMS 

PHOEMX,~ONA85007 

The Stale Land Commissioner: 

IN/e leNA/etA At CAh/Allie/} jf~ftrle!Jf 
(Applicant Name) I ) 

#-
(Phone Number) 

hereby make application for the renewal of mineral exploration or prospecting permit on the lands described below, in accordance with 
the laws of the State of Arizona, provisions of Title 27, Clapter 2, Article 4, and the rules and regulations of the State Land DepartmcnL 

• 
1. Check and ComplClC either A or B (Not both) 

~ A. RENEWAL OF All LAND described in Prospecting Pernlit Number 08- '5 ~ 12 8 

__ B. RENEWAL OF ONLY TI-lAT PART OF TIlE LAND in Prospecting Permit Number _0_8_-_______ _ 
decribed below: 

to 

SLDUSEONLY 
1WN. RNG. SEC. LEGAL DESCRIPTION AOlliS CTY GRT PARCEL -
I hereby certify that this application is for renewal of only a part of the land previously under penn it, I hereby relinquish all acreage presenll y 
held in the prospecting permil which has not been described in 1 B. 

_ereby certify under the penalty of pajury that, 10 the best of my knowledge and belief, the information contained herein, together with 
aU exhibits, attachments, and financial statements arc true, correct, and complete. 

~ledlhis I<-{ dayo! .;JUJ.-;Y A.D., 19 91 

)( ~PUCAN1) -

Rev 9/90 -1-

• 



AFFIDAVIT OF ANNUAL EXPLORATION EXPENDITURE 

Etv'A/J1J 
OF AR:lZONA ) 

~OPIN(!c t),.t:: .) 
C~rofsfJ CowM81'1 

~ AbJlJeih A. fA bilJllfM ,!bloletJ!, HI MO 60 I cI. US!) , being first duly sworn, deposes and 
• (penniuoe's Name a Authonied Agent) I 

says: 

That he is the Permittee, or Permittee's authorized agent of record for State Prospecting Permit No. 0...,8 .... --'5""')..=-',..,'1--=8 ____ -' 

Thatbetweenthe ,;{ '!{J day of Ac.,,(.t/us.r 19 93 .andthe_,.,..../"""s't_tf __ _ 

eOf ~0t.. 19~, at least S IfeOtJ o~ was 
expended in explJation, as statutorily dermed, for valuable mineraI deposits on the State land covered by the above numbered Prospecting 
Pennit; 

That the documents attached is substantiation of this expenditure and reflects a true complete accounting of the sum so expended. 

X Sunscribed and sworn to before me this 

(Seal) 

-~ 16 ~yof __ ~~~~ ____ ~~~~ ____ ~ 

My Commission Expires: 

# 
DAVID J. WIZINSKY 
Corporate Finance Lawyer 

SUITE 930 • 800 WEST PENDER STREET 
VANCOUVER, 6,C. V6C 2V6 . 
TELEPHONE: (604) 688-3800 



Arizona State Land Department 

1616 West Adams 

KE-LEASE NO: 008-052728-00 

ACCOUNT RECEIVABLE NO: 10976 

NAME REFERENCE NO: 5916 

AMOUNT DUE: $100.00 

AMOUNT ENCLOSED: 
PRIMO GOLD USA 
11930 MENUAL NE STE 112 

ALBUQUERQUE NM 87112 

PLEASE RETURN THIS PORTION WITH YOUR PAYMENT· THANK YOU 

ARIZONA STATE LAND DEPARTMENT 1616 West Adams Phoenix, AZ 85007 

KE-LEASE NO: 008-052728-00 
LESSEE: PRIMO GOLD USA 

-----Billing----
Code Description 

35 APP FEE RENEWAL 

Billing Dates 
From Through Date Billed 

4/30/1994 

ACCOUNT RECEIVABLE NO: 

Amount 

$100.00 

$100.00 

Due Date Effective 

7/27/1994 7/28/1993 

YOUR PERMIT TERMINATES ON THE DUE DATE NOTED ABOVE. TO RENEW THIS PERMIT, THE 
ENCLOSED APPLICATION IS TO BE COMPLETED AND FILED WITH DEPARTMENT PRIOR TO 
5:00 P.M. ON THE DUE DATE, TOGETHER WITH REQUIRED MONIES. INSTRUCTIONS ON THE 
APPLICATION MUST BE STRICTLY ADHERED TO SO THAT ANY RIGHTS GRANTED BY THE 
PERMIT ARE PROTECTED. 

10976 

Expiration 

7/27/1998 



JA8A~ 

July 20, 1994 

Minerals Section 

JABA INC. 
2100 N. Wilmot Rd. #218 
Tucson, AZ 85712 

(602) 885-9141 
(FAX) 721-2768 

Arizona State Land Department 
1616 West Adams 
Phoenix, AZ 85007 

RE: Assessment work - renewal of State Mineral Prospecting Permit No.'s 08-52728 through 08-
52730, total acres 560.0 - required labor expenditure $5,600. 

GENERAL COMMENTS: 

The above Prospecting Permits are currently permitted to Primo Gold USA Via private agreement, 
Primo Gold USA has made assignment of their interest in these Permits to Excellon Resources USA, 
Inc. Excellon Resources USA, Inc. is currently in the process of formalizing the assignment with the 
State Land Department so that Excellon Resources USA, Inc. will be Permittee of record. Donna 
Miller, of your office, is lead person on these case files, so any status changes, questions, etc. should 
be addressed to her. JABA, Inc., consultants for Excellon Resources USA, Inc., in particular Thomas 
E. Waldrip, Jr., will be in charge of day to day activities regarding the Permits for Excellon Resources 
USA, Inc., while I will be responsible for overseeing and conducting mineral exploration thereon. 

In general, due to timing constraints and the terms of their Agreement, Excellon Resources USA, 
Inc. has been the responsible party for providing funding for performance of necessary work 
(assessment) requirements. Mr. Cabianca (Primo Gold USA) signed the Affidavit of Annual 
Exploration Expenditure, per direction of the Department, necessitating the Permittee's signature, 
and I have detailed below work either in progress or completed to date. 

WORK ACCOMPLISHED: 

During the past lease year, in particular the last four months, JABA, Inc., as geological consultants 
for Excellon Resources USA, Inc., has initiated a geologic evaluation of the Permit areas in 
conjunction with other contiguous Permit areas (08-52526, 52736, 52738 and 52739) to ascertain the 
precious metal mineralization found there. Included in this work was a re-evaluation of previously 
collected factual and interpreted data, including geochemical and geophysical surveys, drilling and 
geological mapping. Expenditures included salaries for both office and field work performed by 
myself and other staff of JABA, Inc., and business associates of JABA, Inc., as further enumerated 
below. 

Based on a pOSItIve initial evaluation, a phased, integrated exploration/development program 
consisting of geological mapping, geochemical and geophysical studies, and exploration drilling has 
been recommended for the area in question. A budget has been submitted to Excellon Resources 
USA, Inc.'s Board with approval expected shortly. 

AZ State Land Department 
July 20, 1994 
Page 10[2 

James A. Briscoe, Registered Professional Geologist, Arizona #9424,. California #518 



It has been recommended and approved that the initial phase of the project be an aerial photographic 
mapping program. To this end, the Orthoshop-Tucson has been contracted to provide a phased 
program, ultimately to provide I" to 200' topographical maps of the individual public land survey 
sections pertaining to the Permit areas. The Orthoshop-Tucson has subcontracted to the A-Team 
Surveyors (Arizona Registered Surveyors) a base triangulation survey of the area for horizontal and 
vertical control. Completion of this work is expected within the week, at which time an immediate 
aerial photo overflight of the area (weather permitting) will be undertaken producing color photos 
at a scale of I" = 2,000' (1:24,000). 

At this time, an invoice has not been submitted for work performed by the A-Team, but a reasonable 
estimate of $5,000 has been expended to date. Upon receipt of an invoice from the A-Team, a copy 
will be forwarded to your office for the file pertaining to the Permits in question. Continuing work 
and expenditures, as statutorily defined, will be used to offset annual exploration expenditures on 
contiguous Permit areas, due for renewal at a future date, or carried forward to be offset against 
future annual work requirements on these Permits. 

EXPENDITURES: 
Outside Services 

The Orthoshop-Tucson; subcontracted base triangulation survey to A
Team Surveyors 

In-House Services 
James A Briscoe, Registered Professional Geologist 

1 day @ $5OO/day 

Thomas E. Waldrip, Jr., Geologist/Landman 
1 day @ $4oo/day 

Computer Draftsperson 
1 day @ $280/day 

TOTAL 

Required Expenditure 

Excess expenditure to be applied to 
08-52736, 52738 & 52739 (August, 
1994) 

Respectfully submitted, 

JAB/msb 

AZ State Land Department 
July 20, 1994 
Page 2 of 2 

$5,000 

500 

400 

$6,180 

$ 580 

JABA~ 
JABA INC. 
2100 N. Wifmot Rd .• 1/8 
TlKSOt\ AZ 85712 

(602)885·914' 
(FAX) 711-1768 



Arizona State Land Department 

1616 We5t Adam5 

Phoenix, AZ 85007 

To avoid payment of penalty and interest this payment must be KE-LEASE NO: 008-052728-00 
IN the OFFICE of the State Land Department ON or BEFORE the 
DUE DATE. Date of POSTAL STAMP will not be accepted as time 
of payment. Payment must be received by close of business on 
7/27/1994 . 

ACCOUNT RECEIVABLE NO: 10976 

NAME REFERENCE NO: 5916 

AMOUNT DUE: $100.00 

AMOUNT ENCLOSED: 
PRIMO GOLD USA 
11930 MENUAL NE STE 112 

ALBUQUERQUE NM 87112 

PLEASE RETURN THIS PORTION WITH YOUR PAYMENT· THANK YOU 

ARIZONA STATE LAND DEPARTMENT 1616 West Adams Phoenix, AZ 85007 

KE-LEASE NO: 008-052728-00 
LESSEE: PRIMO GOLD USA 

-----Billing----
Code Description 

35 APP FEE RENEWAL 

Billing Dates 
From Through Date Billed 

4/30/1994 

ACCOUNT RECEIVABLE NO: 

Amount 

$100.00 

$100.00 

Due Date Effective 

7/27/1994 7/28/1993 

YOUR PERMIT TERMINATES ON THE DUE DATE NOTED ABOVE. TO RENEW THIS PERMIT, THE 
ENCLOSED APPLICATION IS TO BE COMPLETED AND FILED WITH DEPARTMENT PRIOR TO 
5:00 P.M. ON THE DUE DATE, TOGETHER WITH REQUIRED MONIES. INSTRUCTIONS ON THE 
APPLICATION MUST BE STRICTLY ADHERED TO SO THAT ANY RIGHTS GRANTED BY THE 
PERMIT ARE PROTECTED. 

10976 

Expiration 

7/27/1998 



12/18/86 

ACCOUNTING 

Fee: $ 

$ 

Date 

DEPARTMENTAL USE ONLY 

DATAMGMf DlSPOSmON/INITIAL 

100.00 EXAM: APPROVED 

RE-ASSIGN: DENIED 

RE-ASSIGN: REJECfED 

APPTYPE: Renewal P.P. WITIIDRAWN 

NO.OFAPPS: 1 

PERMIT NUMBER 08 -

~PPLICATION FOR RENEWAL OF PROSPECTING PERMIT 

ARIZONA STATE LAND DEPARTMENT 
1616 WEST ADAMS 

PHOENIX. ARJZONA 85007 

The Stale Land Commissioner: 

uyfe jC;AlNeth A. fAblMefl /leu Icleuf, 
(Applicant NllfIle) I I 

DATE 

E 1/:/12.. (v05) 2 - :8235 
"~~~~~~~~~~~~----~~~~~~~~~~----~~--------------~~~~~~~~----

_ (Address) (phone Number) 

hereby make application for the renewal of mineraI exploration or prospecting pennil on the lands described below. in accordance. with 
the laws of the Stale of Arizona. provisions of TitJe 27. Chapter 2. Article 4. and the rules and regulations of the State Land DcpartmcnL 

1. -Check and Complete eilhcr A or B (Nol both) 

-.L. A. ~. RENEWAL OF AU- LAND described in Prospecting Permil Number 08- 5)7;J,. 7 

_ B. ~w AL OF ONLY THAT PART OF TIlE LAND in Prospecting Permit Number _0_8_-_______ _ 
dccribed below: 

SLDUSEONLY 
1WN. RNG. SEC. LEGAL DESCRIPTION ACRES crY GRT PARCEL 

1 hereby certify that this application is for renewal of onl y a part of the land previously under permit. I hereby relinq uish all acreage presen tl y 
held in the prospocting pcnnil which has not been described in 1 B. 

_aeby certify under the penalty ofpajury that. 10 the best of my knowledge and belief, the information contained herein. together with 
all exhibits. attachments. and financial statements are true. correct, and complete. 

7ZDaledthis (Y day of J{A..t...( A.D .• 199,i 

;;~P~K:N1) 
Rev 9/90 -1-



says: 

".," 

AFFIDAVIT OF ANNUAL EXPLORATION EXPENDITURE 
A/A/J/I 

) 
OF ' ) 

COLUMI3J11) 

/(iNNe.--fh 4. &b/llttJffl/#eJ/ch,J0 fli&o,6()/d, USIJ, being first duly sworn, deposes and 
(permittee's Name (X' Authorized Agent) 

1bat he is the Permiu.oe, or Permittee's authorized agent of record for Slate Prospecting Permit No. O""8<---'5,;=--:l;-=-:..Zz...6;::;..?"--___ --' 

Thatbetweenthe ~ 1J.2 day of kG) LtST 19 '";3 .andthe I q-t~ 

_ of -Su.ey 19~, at least S Boo o~ was 
expended in exploration. as statutorily dermed, for valuable minecal deposits on the State land covered by the above numbered Prospecting 
Permit; 

TIlat the documcnts attached is substantiation of this expenditure and reflects a true complcte accounting of the sum so expended, 

i Sunscribed and sworn to before me this 

(Seal) 

DAVID J. WIZINSKY 
Corporate Finance Lawyer 

SUITE 930 • 800 WEST PENDER STREET 
VANCOUVf:R, B.C . V6C 2V6 
TELEPHONE: (604) 688-3800 ' . 



Arizona State Land Department 

1616 Wefit Adamfi 

Phoenix, AZ 65007 

KE-LEASE NO: 008-052729-00 

ACCOUNT RECEIVABLE NO: 10977 

NAME REFERENCE NO: 5916 

AMOUNT DUE: $100.00 

AMOUNT ENCLOSED: 
PRIMO GOLD USA 
11930 MENUAL NE STE 112 

ALBUQUERQUE NM 87112 

PLEASE RETURN THIS PORTION WITH YOUR PAYMENT· THANK YOU 

ARIZONA STATE LAND DEPARTMENT 1616 West Adams Phoenix, AZ 85007 

KE-LEASE NO: 008-052729-00 
LESSEE: PRIMO GOLD USA 

-----Billing----
Code Description 

35 APP FEE RENEWAL 

Billing Dates 
From Through Date Billed 

4/30/1994 

ACCOUNT RECEIVABLE NO: 

Amount 

$100.00 

$100.00 

Due Date Effective 

7/27/1994 7/28/1993 

YOUR PERMIT TERMINATES ON THE DUE DATE NOTED ABOVE. TO RENEW THIS PERMIT, THE 
ENCLOSED APPLICATION IS TO BE COMPLETED AND FILED WITH DEPARTMENT PRIOR TO 
5:00 P.M. ON THE DUE DATE, TOGETHER WITH REQUIRED MONIES. INSTRUCTIONS ON THE 
APPLICATION MUST BE STRICTLY ADHERED TO SO THAT ANY RIGHTS GRANTED BY THE 
PERMIT ARE PROTECTED. 

10977 

Expiration 

7/27/1998 



' .JABA~ 

_ July 20,1994 

Minerals Section 

JABA INC. 
2100 N. Wilmot Rd. #218 
Tucson, AZ 85712 

(602) 885-9141 
(FAX) 721-2768 

Arizona State Land Department 
1616 West Adams 
Phoenix, AZ 85007 

RE: Assessment work - renewal of State Mineral Prospecting Permit No.'s 08-52728 through 08-
52730, total acres 560.0 - required labor expenditure $5,600. 

GENERAL COMMENTS: 

The above Prospecting Permits are currently permitted to Primo Gold USA Via private agreement, 
Primo Gold USA has made assignment of their interest in these Permits to Excellon Resources USA, 
Inc. Excellon Resources USA, Inc. is currently in the process of formalizing the assignment with the 
State Land Department so that Excellon Resources USA, Inc. will be Permittee of record. Donna 
Miller, of your office, is lead person on these case files, so any status changes, questions, etc. should 
be addressed to her. JABA, Inc., consultants for Excellon Resources USA, Inc., in particular Thomas 
E. Waldrip, Jr., will be in charge of day to day activities regarding the Permits for Excellon Resources 
USA, Inc., while I will be responsible for overseeing and conducting mineral exploration thereon. 

In general, due to timing constraints and the terms of their Agreement, Excellon Resources USA, 
Inc. has been the responsible party for providing funding for performance of necessary work 
(assessment) requirements. Mr. Cabianca (Primo Gold USA) signed the Mfidavit of Annual 
Exploration Expenditure, per direction of the Department, necessitating the Permittee's signature, 
and I have detailed below work either in progress or completed to date. 

WORK ACCOMPLISHED: 

During the past lease year, in particular the last four months, JABA, Inc., as geological consultants 
for Excellon Resources USA, Inc., has initiated a geologic evaluation of the Permit areas in 
conjunction with other contiguous Permit areas (08-52526, 52736, 52738 and 52739) to ascertain the 
precious metal mineralization found there. Included in this work was a re-evaluation of previously 
collected factual and interpreted data, including geochemical and geophysical surveys, drilling and 
geological mapping. Expenditures included salaries for both office and field work performed by 
myself and other staff of JABA, Inc., and business associates of JABA, Inc., as further enumerated 
below. 

Based on a pOSItive initial evaluation, a phased, integrated exploration/development program 
consisting of geological mapping, geochemical and geophysical studies, and exploration drilling has 
been recommended for the area in question. A budget has been submitted to Excellon Resources 
USA, Inc.'s Board with approval expected shortly. 

AZ State Land Department 
July 20, 1994 
Page 1 of 2 

James A. Briscoe, Registered Professional Geologist, Arizona #94]4, . California # 518 



• 

It has been recommended and approved that the initial phase of the project be an aerial photographic 
mapping program. To this end, the Orthoshop-Tucson has been contracted to provide a phased 
program, ultimately to provide 1" to 200' topographical maps of the individual public land survey 
sections pertaining to the Permit areas. The Orthoshop-Tucson has subcontracted to the A-Team 
Surveyors (Arizona Registered Surveyors) a base triangulation survey of the area for horizontal and 
vertical control. Completion of this work is expected within the week, at which time an immediate 
aerial photo overflight of the area (weather permitting) will be undertaken producing color photos 
at a scale of 1" = 2,000' (1:24,000). 

At this time, an invoice has not been submitted for work performed by the A-Team, but a reasonable 
estimate of $5,000 has been expended to date. Upon receipt of an invoice from the A-Team, a copy 
will be forwarded to your office for the file pertaining to the Permits in question. Continuing work 
and expenditures, as statutorily defined, will be used to offset annual exploration expenditures on 
contiguous Permit areas, due for renewal at a future date, or carried forward to be offset against 
future annual work requirements on these Permits. 

EXPENDITURES: 
Outside Services 

The Orthoshop-Tucson; subcontracted base triangulation survey to A- . 
Team Surveyors 

In-House Services 
James A Briscoe, Registered Professional Geologist 

1 day @ $500/day 

Thomas E. Waldrip, Jr., Geologist/Landman 
1 day @ $400/day 

Computer Draftsperson 
1 day @ $280/day 

TOTAL 

Required Expenditure 

Excess expenditure to be applied to 
08-52736, 52738 & 52739 (August, 
1994) 

Respectfully submitted, 

AZ State Land Department 
July 20, 1994 
Page 2 of 2 

$5,000 

500 

400 

$6,180 

$ 580 

JABA~ 
)AaAINC. 
1100 N. Wilmot Rd. WS 
TucSOi\ AZ 857JZ 

(6(J2)88S-9141 
(FAX) 711-1768 



. , 
j 

Arizona State Land Department 

1616 We5t Adams 

Phoenix, AZ 65007 

To avoid payment of penalty and interest this payment must be KE-LEASE NO: 008-052729-00 
IN the OFFICE of the State Land Department ON or BEFORE the 
DUE DATE. Date of POSTAL STAMP will not be accepted as time 
of payment. Payment must be received by close of business on 
7/2711994. 

ACCOUNT RECEIVABLE NO: 10977 

NAME REFERENCE NO: 5916 

AMOUNT DUE: $100.00 

AMOUNT ENCLOSED: 
PRIMO GOLD USA 
11930 MENUAL NE STE 112 

ALBUQUERQUE NM 87112 

PLEASE RETURN THIS PORTION WITH YOUR PAYMENT· THANK YOU 

ARIZONA STATE LAND DEPARTMENT 1616 West Adams Phoenix, AZ 85007 

KE-LEASE NO: 008-052729-00 
LESSEE: PRIMO GOLD USA 

-----Billing----
Code Description 

35 APP FEE RENEWAL 

Billing Dates 
From Through Date Billed 

4/30/1994 

ACCOUNT RECEIVABLE NO: 

Amount 

$100.00 

$100.00 

Due Date Effective 

7/27/1994 7/28/1993 

YOUR PERMIT TERMINATES ON THE DUE DATE NOTED ABOVE. TO RENEW THIS PERMIT, THE 
ENCLOSED APPLICATION IS TO BE COMPLETED AND FILED WITH DEPARTMENT PRIOR TO 
5:00 P.M. ON THE DUE DATE, TOGETHER WITH REQUIRED MONIES. INSTRUCTIONS ON THE 
APPLICATION MUST BE STRICTLY ADHERED TO SO THAT ANY RIGHTS GRANTED BY THE 
PERMIT ARE PROTECTED. 

10977 

Expiration 

7/27/1998 



,12118186 

Date 

DEPARTMENTAL USE ONLY 

DATAMGMT DlSPOSmON/lNITlAL 

100.00 EXAM: APPROVED 

RE·ASSIGN: DENlED 

RE·ASSIGN: REJECIED 

APP1YPE: Renewal P.P. WITHDRAWN 

NO.OFAPPS: 1 

PERMIT NUMBER 08 • 

[!.PPLICATION FOR RENEWAL OF PROSPECTING PERMIT 

ARIZONA STATE LAND DEPARTMENT 
1616 WEST ADAMS 

PHOENIX, ARIZONA 85007 

The State Land Commissioner: 

vv/e ICwt..fc-fh A. CAb,ItNeA 61e,fI@Jf. a/YQ 601" l(S,ej. 
(Applicant Name) 7 ' 

DATE 

uL- N~ #/12 (b05)'( 8-82 3~ 
(Address) (Phone Number) 

hereby make appUcar.ion for the renewal of mineral exploration or prospecting permit on the lands described below, in accordance witl', 
the laws of the State of Arizona, provisions of Title 27, Chapter 2, Article 4, and the rules and regulations of the Stale Land DcpartmcnL 

1. Check and Complete either A or B (Not both) 

V A. RENEWAL OF AI:L LAND described in Prospecting Permit Number 08· 5':< 73>0 

__ B. RENEWAL OF ONLY TIIAT PART OF THE LAND in Prospecting Permit Number _0_8_. _______ _ 
decribcd below: 

SLDUSEONLY 
1WN. RNG. SEC. LEGAL DESCRIPTION AOffiS crY GRT PARCEL 

e 
I here.by catify that this application is for renewal of only a part of the land previously under permit, I hereby relinquish all acreage presently 
held in the prospecting pennit which has not been described in I B. 

aereby certify Wlder the penalty ofpajury that.. 10 the best ormy knowledge and belief, the information contained herein. together with 
all exhibits, auaclunents, and financial statements are true, correct.. and complete. 

;(Dated this._--f-IC{-'--_____ dayOf_--=...:n~U:....:L:...{_y----------- A.D .• 19 9i 

K~-----
Rev 9/90 ·1· 



. ' " . 

says: 

That he is the Penniu.ee, or Permittee's authorized agent of record for State Prospecting Pennit No. 08- 5'; 7 2 0 

Thatbetweenthe d ~.Q day of A4u.s.T 19 £13 ,andthe I sfi1 
• of ;[u. .. u-{ 19 q'f , at least S 3l.oo o~ was 
expended in explaation, as statutorily dermed, for valuable minetal deposits on the State land covered by the above numbered Prospecting 
Pennit; 

TIlat the documents attached is substantiation of this expenditun: and reflects a true complete accounting of the sum so expended. 

r/... Sunscribed and sworn to before me this 

(Seal) My Commission Expires: 

DAVID J. WIZINSKY 
Corporate Finance Lawyer 

SUITE 930 - 800 WEST PENDER STREET 
VANCOUVER, [J.e. vee 2V6 
TELEPHONE: (604) 688·3800 ' 



Arizona State Land Department 

1616 Wefit Adams 

Phoenix. AZ 85007 

KE-LEASE NO: 008-052730 - 00 

ACCOUNT RECEIVABLE NO: 10978 

NAME REFERENCE NO: 5916 

AMOUNT DUE: $100.00 

AMOUNT ENCLOSED: 
PRIMO GOLD USA 
11930 MENUAL NE STE 112 

ALBUQUERQUE NM 87112 

PLEASE RETURN THIS PORTION WITH YOUR PAYMENT· THANK YOU 

ARIZONA STATE LAND DEPARTMENT 1616 West Adams Phoenix, AZ 85007 

KE-LEASE NO: 008-052730 - 00 
LESSEE : PRIMO GOLD USA 

-----Billing----
Code Description 

35 APP FEE RENEWAL 

Billing Dates 
From Through Date Billed 

4/30/1994 

ACCOUNT RECEIVABLE NO: 

Amount 

$100.00 

$100 . 00 

Due Date Effective 

7/27/1994 7/28/1993 

YOUR PERMIT TERMINATES ON THE DUE DATE NOTED ABOVE. TO RENEW THIS PERMIT, THE 
ENCLOSED APPLICATION IS TO BE COMPLETED AND FILED WITH DEPARTMENT PRIOR TO 
5:00 P.M. ON THE DUE DATE, TOGETHER WITH REQUIRED MONIES. INSTRUCTIONS ON THE 
APPLICATION MUST BE STRICTLY ADHERED TO SO THAT ANY RIGHTS GRANTED BY THE 
PERMIT ARE PROTECTED. 

10978 

Expiration 

7/27/1998 



jABA~ 

July 20, 1994 

Minerals Section 

JABA INC. 
2100 N. Wilmot Rd. #218 
Tucson, AZ 85712 

(602) 885-9141 
(FAX) 721-2768 

Arizona State Land Department 
1616 West Adams 
Phoenix, AZ 85007 

RE: Assessment work - renewal of State Mineral Prospecting Permit No.'s 08-52728 through 08-
52730, total acres 560.0 - required labor expenditure $5,600. 

GENERAL COMMENTS: 

The above Prospecting Permits are currently permitted to Primo Gold USA Via private agreement, 
Primo Gold USA has made assignment of their interest in these Permits to Excellon Resources USA, 
Inc. Excellon Resources USA, Inc. is currently in the process of formalizing the assignment with the 
State Land Department so that Excellon Resources USA, Inc. will be Permittee of record. Donna 
Miller, of your office, is lead person on these case files, so any status changes, questions, etc. should 
be addressed to her. JABA, Inc., consultants for Excellon Resources USA, Inc., in particular Thomas 
E. Waldrip, Jr., will be in charge of day to day activities regarding the Permits for Excellon Resources 
USA, Inc., while I will be responsible for overseeing and conducting mineral exploration thereon. 

In general, due to timing constraints and the terms of their Agreement, Excellon Resources USA, 
Inc. has been the responsible party for providing funding for performance of necessary work 
(assessment) requirements. Mr. Cabianca (Primo Gold USA) signed the Affidavit of Annual 
Exploration Expenditure, per direction of the Department, necessitating the Permittee's signature, 
and I have detailed below work either in progress or completed to date. 

WORK ACCOMPLISHED: 

During the past lease year, in particular the last four months, JABA, Inc., as geological consultants 
for Excellon Resources USA, Inc., has initiated a geologic evaluation of the Permit areas in 
conjunction with other contiguous Permit areas (08-52526, 52736, 52738 and 52739) to ascertain the 
precious metal mineralization found there. Included in this work was a re-evaluation of previously 
collected factual and interpreted data, including geochemical and geophysical surveys, drilling and 
geological mapping. Expenditures included salaries for both office and field work performed by 
myself and other staff of JABA, Inc., and business associates of JABA, Inc., as further enumerated 
below. 

Based on a positive initial evaluation, a phased, integrated exploration/development program 
consisting of geological mapping, geochemical and geophysical studies, and exploration drilling has 
been recommended for the area in question. A budget has been submitted to Excellon Resources 
USA, Inc.'s Board with approval expected shortly. 

AZ State Land Department 
July 20, 1994 
Page 10[2 

James A Briscoe, Registered Professional Geologist, Arizona # 9424, . California # 518 



, 

It has been recommended and approved that the initial phase of the project be an aerial photographic 
mapping program. To this end, the Orthoshop-Tucson has been contracted to provide a phased 
program, ultimately to provide I" to 200' topographical maps of the individual public land survey 
sections pertaining to the Permit areas. The Orthoshop-Tucson has subcontracted to the A-Team 
Surveyors (Arizona Registered Surveyors) a base triangulation survey of the area for horizontal and 
vertical control. Completion of this work is expected within the week, at which time an immediate 
aerial photo overflight of the area (weather permitting) will be undertaken producing color photos 
at a scale of I" = 2,000' (1:24,000). 

At this time, an invoice has not been submitted for work performed by the A-Team, but a reasonable 
estimate of $5,000 has been expended to date. Upon receipt of an invoice from the A-Team, a copy 
will be forwarded to your office for the file pertaining to the Permits in question. Continuing work 
and expenditures, as statutorily defined, will be used to offset annual exploration expenditures on 
contiguous Permit areas, due for renewal at a future date, or carried forward to be offset against 
future annual work requirements on these Permits. 

EXPENDITURES: 
Outside Services 

The Orthoshop-Tucson; subcontracted base triangulation survey to A
Team Surveyors 

In-House Services 
James A Briscoe, Registered Professional Geologist 

1 day @ $5OO/day 

Thomas E. Waldrip, Jr., GcologistlLandman 
1 day @ $400/day 

Computer Draftsperson 
1 day @ $280/day 

TOTAL 

Required Expenditure 

Excess expenditure to be applied to 
08-52736, 52738 & 52739 (August, 
1994) 

Respectfully submitted, 

JAB/msb 

AZ State Land Department 
July 20, 1994 
Page 2 of 2 

$5,000 

500 

400 

$6,180 

$ 580 

JABA~ 
JABA INC 
lOON. Wilmot Rd. 11218 
TUClO<\ AZ 85711 

(6(11) 885-9141 
(FAX! 711-2768 



Arizona State Land Department 

1616 West Adams 

Phoenix, AZ 65007 

To avoid payment of penalty and interest this payment must be KE-LEASE NO: 008-052730-00 
IN the OFFICE of the State Land Department ON or BEFORE the 
DUE DATE. Date of POSTAL STAMP will not be accepted as time 
of payment. Payment must be received by close of business on 
7/271994. 

ACCOUNT RECEIVABLE NO: 10978 

NAME REFERENCE NO: 5916 

AMOUNT DUE: $100.00 

AMOUNT ENCLOSED: 
PRIMO GOLD USA 
11930 MENUAL NE STE 112 

ALBUQUERQUE NM 87112 

PLEASE RETURN THIS PORTION WITH YOUR PAYMENT· THANK YOU 
---- -- --, -- ------ - ------- - - - ----------- ---------- - -----

ARIZONA STATE LAND DEPARTMENT 1616 west Adams Phoenix, AZ 85007 

KE-LEASE NO: 008-052730-00 
LESSEE: PRIMO GOLD USA 

-----Billing----
Code Description 

35 APP FEE RENEWAL 

Billing Dates 
From Through Date Billed 

4/30/1994 

ACCOUNT RECEIVABLE NO: 

Amount 

$100.00 

$100.00 

Due Date Effective 

7/27/1994 7/28/1993 

YOUR PERMIT TERMINATES ON THE DUE DATE NOTED ABOVE. TO RENEW THIS PERMIT, THE 
ENCLOSED APPLICATION IS TO BE COMPLETED AND FILED WITH DEPARTMENT PRIOR TO 
5:00 P.M. ON THE DUE DATE, TOGETHER WITH REQUIRED MONIES. INSTRUCTIONS ON THE 
APPLICATION MUST BE STRICTLY ADHERED TO SO THAT ANY RIGHTS GRANTED BY THE 
PERMIT ARE PROTECTED. 

10978 

Expiration 

7/27/1998 



12/18/86 

Date 

DEPARTMENTAL USE ONLY 

DATAMGMT DISPOSmON/INffiAL 

100.00 EXAM: APPROVED 

RE-ASSIGN: DENIED 

RE-ASSIGN: REJECIED 

APPTYPE: Renewal P.P. WITHDRAWN 

NO.OFAPPS: 1 

PERMIT NUMBER 08 -

~PPLICATION FOR RENEWAL OF PROSPECTING PERMIT 

ARIZONA STATE LAND DEPARTMENT 
1616 WEST ADAMS 

PHOENIX, ARIZONA 85007 

The Stale Land Commissioner: 

vYe t;:AlNcfh II. C4 blANCS &eJ /ckJJ f 
(Applicant Name) / I 

DATE 

# (Go5 ) 218-g 
(Phone Number) 

hereby make application for the renewal of mineral exploration or prospecting permit on the lands described below, in accordance with 
the laws of the Stale of Arizona, provisions of Title 27, Chapler 2, Article 4, and the rules and regulations of the Slate Land DcpartmenL 

1. Check and Complete eilhcr A or B (Nol both) 

/ A. RENEWAL OF AlL LAND described in ProspcGtiog Permit Nwnbcr 08- b:< 7 3~ 
_ B. RENEW AI.. OF ONLY TIlAT PART OF'I1JE LAND in ProspcGLing Permit Number _0_8_-_______ _ 

decribed below: 

SLD USE ONLY 
RNG. SEC. LEGAL DESCRIPTION AmES crY GRT PARCEL 

1 hereby cenify thalthis application is for renewal of only a part of the land previously under permit, I hereby relinquish all acreage prescntl y 
_eld in the prospecting permil which has nol been described in 1 B. 

I hereby certify under the penalty of perjury that. 10 the best of my knowledge and belief, the information contained herein, together with 
all exhibits, attachments, and financial stalements are true, correct. and complete. 

~ Datedlhis __ --'I_'f-'--_____ dayOf,_...;::JI~U=L_:...rf------------A.D .• 19 qi 

Rev 9/90 -1-



AFFIDAVIT OF ANNUAL EXPLORATION EXPENDITURE 

stA::'~'mO~~A ) 
~f~OF ) . R. ( COL-u fYl 61 A ) 

1M ~Nelh /I. {]t; /J/t1A1I!!r. !lei/dey}; ibM 0 6o!C., {'{J/j , being firs, duly sworn, deposes and 
• (Penninee's N e a Authorized Agent) I 

says: 

That he is the Pennittee. or Pamittee's authorized agent of record for State Prospecting Pennit No. 08- 5t?- 73 c:, 
Thatbetweenthe / SI day of 5epteMh«r 19 93 .andthe (S+!1 .Of Ji.J....Uj 19-.1i-. at least $ /{Poo 00 was 

expended in explcration, as statutorily dermed, for valuable mineraI deposits on the State land covered by the above numbered Prospecting 
Permit; 

TIlat the documents attached is substantiation of this expenditure and reflects a true complete accounting of the sum so expended. 

)( --7"~<--:'~"""",~~. - . --------<----
(Signature) 

'i Sunscribed and sworn to before me this _..,I_=:>_-;L. __ da.y of __ :Tl._U_L ........ ___ ....,..""--_-r--zf<<--___ , 

(Seal) My Commission Expires: 

~ 
DAVID J. WIZINSKY 
CorporaTe Finance Lawyer 

SUITE 930 - 800 WEST PENDER STREET 
VANCOUVER, B.C. V6C 2V6 
TELEPHONE: (604) 688-3800 



Arizona State Land Department 

1616 WeH Adam5 -

Phoenix, AZ 85007 

KE-LEASE NO: 008-052736-00 

ACCOUNT RECEIVABLE NO: 11715 

NAME REFERENCE NO: 5916 

AMOUNT DUE: $100.00 

AMOUNT ENCLOSED: 
PRIMO GOLD USA 
11930 MENUAL NE STE 112 

ALBUQUERQUE NM 87112 

PLEASE RETURN THIS PORTION WITH YOUR PAYMENT· THANK YOU 
ARIZONA STATE LAND DEPARTMENT16f6West-Adam-s-PhoenTx~--AZ-850b7--------------

KE-LEASE NO: 008-052736-00 
LESSEE: PRIMO GOLD USA 

-----Billing----
Code Description 

35 APP FEE RENEWAL 

ACCOUNT RECEIVABLE NO: 11715 

Amount 

$100.00 

$100.00 

Date Billed Due Date Effective Expiration 

5/31/1994 8/24/1994 

YOUR PERMIT TERMINATES ON THE DUE DATE NOTED ABOVE. TO RENEW THIS PERMIT, THE 
ENCLOSED APPLICATION IS TO BE COMPLETED AND FILED WITH DEPARTMENT PRIOR TO 
5:00 P.M. ON THE DUE DATE, TOGETHER WITH REQUIRED MONIES. INSTRUCTIONS ON THE 
APPLICATION MUST BE STRICTLY ADHERED TO SO THAT ANY RIGHTS GRANTED BY THE 
PERMIT ARE PROTECTED. 

8/25/1993 8/24/1998 



jABA~ 

August 22, 1994 

Minerals Section 

JABA INC. 
2100 N. Wilmot Rd. #218 
Tucson, AZ 85712 

(602) 885-9141 
(FAX) 721-2768 

Arizona State Land Department 
1616 West Adams 
Phoenix, AZ 85007 

RE: Assessment work - renewal of State Mineral Prospecting Permit No.'s 08-52736, 08-52738 & 
08-52739, total acres 480.0 - required labor expenditure $4,800. 

GENERAL COMMENTS: 

The above Prospecting Permits are currently permitted to Primo Gold USA. Via private agreement, 
Primo Gold USA has made assignment of their interest in these Permits to Excellon Resources USA, 
Inc. Excellon Resources USA, Inc. is currently in the process of formalizing the assignment with the 
State Land Department so that Excellon Resources USA, Inc. will be Permittee of record. Donna 
Miller, of your office, is lead person on these case files, so any status changes, questions, etc. should 
be addressed to her. JABA, Inc., consultants for Excellon Resources USA, Inc., in particular Thomas 
E. Waldrip, Jr., will be in charge of day to day activities regarding the Permits for Excellon Resources 
USA, Inc., while I will be responsible for overseeing and conducting mineral exploration thereon. 

In general, due to timing constraints and the terms of their Agreement, Excellon Resources USA, 
Inc. has been the responsible party for providing funding for performance of necessary work 
(assessment) requirements. Mr. Cabianca (Primo Gold USA) signed the Affidavit of Annual 
Exploration Expenditure, per direction of the Department, necessitating the Permittee's signature, 
and I have detailed below work either in progress or completed to date. 

WORK ACCOMPLISHED: 

During the past lease year, in particular the last four months, JAB A, Inc., as geological consultants 
for Excellon Resources USA, Inc., has initiated a geologic evaluation of the Permit areas in 
conjunction with other contiguous Permit areas (08-52526, 52728, 52729 and 52730) to ascertain the 
precious metal mineralization found there. Included in this work was a re-evaluation of previously 
collected factual and interpreted data, including geochemical and geophysical surveys, drilling and 
geological mapping. Expenditures included salaries for both office and field work performed by 
myself and other staff of JABA, Inc., and business associates of JAB A, Inc., as further enumerated 
below. 

Based on a positive initial evaluation, a phased, integrated exploration/development program 
consisting of geological mapping, geochemical and geophysical studies, and exploration drilling has 
been recommended for the area in question. A budget has been submitted to Excellon Resources 
USA, Inc.'s Board with approval expected shortly. 

AZ State Land Department 
August 22, 1994 
Page 1 of 3 

James A. Briscoe, Registered Professional Geologist, Arizona #9414,. California # 518 



It has been recommended and approved that the initial phase of the project be an aerial photographic 
mapping program. To this end, the Orthoshop-Tucson has been contracted to provide a phased 
program, ultimately to provide I" to 200' topographical maps of the individual public land survey 
sections pertaining to the Permit areas. The Orthoshop-Tucson has subcontracted to the A-Team 
Surveyors (Arizona Registered Surveyors) a base triangulation survey of the area for horizontal and 
vertical control. Survey work was completed during the week ending July 23, 1994. An aerial photo 
overflight of the area was undertaken on July 25, 1994. Contact color prints covering the area were 
delivered on August 15, 1994. 

Previously, July 27, 1994, assessment filings along with renewal application were made for continuous 
Prospecting Permit No.'s 08-52728 through 08-52730. At that time, invoices were not available 
detailing contractee's work. These invoices are now available and are provided herewith as evidence 
of work being accomplished, not only thereon, but for the Prospecting Permits under renewal 
currently (08-57236, 08-52738 & 08-52739). Continuing work and expenditures, as statutorily defined, 
will be used to offset annual exploration expenditures on the contiguous Prospecting Permit area (08-
52526) due for renewal in December, 1994, or carried forward to be offset against future annual work 
requirements on these Permits. 

EXPENDITURES: 

Outside Services 
The Orthoshop-Tucson (Invoice #2545) one half payment 

balance due 
The Orthoshop-Tucson initial retainer 
A-Team Professional Associates, Inc., Registered Surveyors 

down payment/retainer 
A-Team Professional Associates, Inc., Registered Surveyors 

Invoice #94-136 balance for services 

Less amounts declared for work requirements on PP#08-52728 -
08-52730 (July, 1994) 

Reproduction, Inc., Tucson, Arizona - Map Reproduction 
Geotemps, Inc., Tucson, Arizona - Contract Labor 

Supplies 

Photo targeting 
Curtis Wilkins -7.0 hours = 
Geoff Demers - 10.5 hours = 
Joe Estrada - 8.0 hours = 
Jesse Grassman - 10.5 hours = 

$ 60.26 
108.05 
74.80 
94.50 

Surveying & Optical Instrument Company, Tucson, Arizona -
3 rolls 24" white plastic paneling 

Home Depot, Tucson, Arizona - Bender Boards - anchoring for 
plastic paneling 

In-House Services 
James A Briscoe, Registered Professional Geologist 

1 day @ $500/day 

AZ State Land Department 
August 22, 1994 
Page 2 of 3 

$1,902.00 
1,902.00 

900.00 

5,991.00 

-5,000.00 
5.49 

337.61 

83.46 

73.30 

500 

JABA~ 
JABA INC. 
]100 N. Wilmot Rd. 11118 
T(J(son, AI 85711 

(6(2) 885·9141 
(FAX) 72'·Z7filJ 



Thomas E. Waldrip, Jr., GeologistlLandman 
3 days @ $400/day - field work 

Robert J. Macer, Geologist 
1 day @ $300/day - field work 

Respectfully submitted, 

JABA, INC. 

James A Briscoe, President 
JAB/msb 

AZ State Land Department 
August 22, 1994 
Page 3 of 3 

SUBTOTAL 

Excess expenditure from Prospecting Permits 
08-52728 thru 52730 - July, 1994 

TOTAL 

Required Expenditure Permits No.'s 
08-52736, 52738 & 52739 

Excess expenditure to be applied to 
Permit No. 08-52526 (December, 
1994) 

1,200.00 

300.00 

$8,194.86 

580.00 

$8,774.86 

-4,800.00 

$3,974.86 

JABA~ 
JABA INC 
2100 N. Wilmat Rd. UlB 
1000n AI 85712 

(6(l2}885·9141 

trAXJ7l1·1768 
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The t1rthoshoE TUcson 
A DlvI.\on or Me MW'chy Warne 81.tar " Reilly Inc. Sulk "01, 1111 We.t GrMI RoaeL 'l'uollOn ArIzona. 85705 

Telephone, 802 798·1328 Pax 602 7080111118. 

MVP Capital Corp. 
Suite 200-20 Adelaide Street East 
Toronto 

Invoice 
2545 

13016 

OntarioM5C 2T6 
Attention: A. Douglas MacKenzie 
EIN 

CINo. 

Date: Aug 12, 1994 

our Purchase Order Num r 

1661 

Description of services: 

rder No. Area Name 

"Zebra" 

To provide 1:36000, 1:24000 and 1:2500 color air photo and color reproduction. 50% 

final payment. $1,902.00 

Total $1,902.00 

Federal Sales Tax License # Federal Sales Tax 

Payment Terms 2%10 Days, net 30, 2.0% / Month. Invoice Total $1,902.00 

Client Original Client duplicate WQrk order file Invoice file Accountin, Invoice No. 2545 

'tOd Nos:::)n.L dOHSOH.L~O* WdSS 'to 176 '9't '80 



- e 
SHIPPER/PACKING 

ORTHO SHOP· TUCSON 
j i 21 'Iv. Gran! Rd. Suite 401 
Tucson, AZ 85705 

SHIPPED TO: 

e - e 
~ -:~ -.> 

No. 3186 

James BriscQe 
[ATTEmION ] 

HOW PACKED 

~ __ ~M~~~~_me_~~_Li~~_o_e~ __________ __ ------------------. 
5610 E. Sutler Lane 

Tucson, AZ 85712 

CUSTOMERS ORDER NUMBER lOUR NUMB ER SHIPPED VIA DATE SHIPPED 

#1651 US Mail 8/12/94 

-;ORDEREO:; 
~ ; -- .~ - ' - ~. 

: :'StUPPED' . 
~r :. -; \ • 

_____ . __ .... . , __ l ._Se.t_L_C.o.lor __ C_o.n.tact._Exints __ Coxer.ing._ Zebra _ .. .. _ .... ___ _ 

1------- .. -.-. -4.-------.-1----. . ------ -----.. ----------------..... .. ----------.-.-.-.---... - .... -.--------- I 

~---------l__------+--.. ---.- - .- .. -.-.-.------------------.--.-.--.----- .. -.--------.----~ 

~ Adams 
NC 38i6 C\RICJ !t~ .4L 

- -. --.. -.---------.--__________ . ___ ._.' ________ -- -----!. t(j 1. 1 --t·-- ---.- .. _, __ .. ___ _ 

RECEIVED BY ___________ _ 

Shipper/Packing 

e e 

o~ 0 ~ ~ 
~ ~ r'-l§ fl 'l .~ ; 
o 0 ~ ~ 

1 t I' ;<. ~ ~ 
ODD 51 ' 
\ I \ ~I~ 

II 
-...c 

J?b) 

fr 
r 

.-{11. 

~ 
Ir. r 

;. 

." -
r 
fTI 

b 
~ ---< 



AUG-16-94 TUE 14:88 

A TEAM PROFESSIONAL ASSOCIATES, INCORPORATED 

2432 WEST PEORIA AVENUE. SUITE 1075 
PHOENIX, ARIZONA 85029 

OFF: (602) 906-0020 FAX: (602) 906-0019 

TO: Mr. A. Douglas MacKinzle, Vice President 

MVP Capital Corp. 
20 Adelaide Street East 
Box 28. Suite 200 
Toronto. Ontario. Canada M5C 2T6 

INV. DATE: 
INVOICE NO: 
PROJECT NO: 

08-02-94 
94-136 
519 

RE: GPS Mapping Control [or Mining Site. Southeast of Tombstone. Arizona 

DATE 

06-09-94 

DESCRIPTION 

Mobilization of men and equipment to 

Tombstone. Arizona. 

Locate and panel 19 photo control positions as 

outlined by your photogrammetrist. 

Repanel 8 previous photo control positions. 

Provide Control coordinates that will be 

compatible to previous mapping coordinates. 

Original Contract: 
Less Mobilization Fee, paid by check # 0229 

TOTAL 

TOTAL AMOUNT DUE THIS INVOICE 

Thank you, 

"WOMAN OWNED BUSINESS" 

Post-It· Fax Note 7671 

A service Charge of 1 1 

CHARGE PAYMENT 

$8891.00 
($900.00) 

$5991.00 

Fax # . 
~,-~ct..- 01 

P _ 01 

BALANCE 

$5991.00 

thirty days of 



Arizona State Land Department 

1616 We5t Adams . 

Phoenix, AZ 85007 

KE-LEASE NO: 008-052736-00 

ACCOUNT RECEIVABLE NO: 11715 

NAME REFERENCE NO: 5916 

AMOUNT DUE: $100.00 

AMOUNT ENCLOSED: 
PRIMO GOLD USA 
11930 MENUAL NE STE 112 

ALBUQUERQUE NM 87112 

PLEASE RETURN THIS PORTION WITH YOUR PAYMENT· THANK YOU 
ARIZONA STATE LAND DEPARTMENT-i616- westAdam-s·-Phoenlx~--Ai--85007 - -·-----·------

KE-LEASE NO: 008-052736-00 
LESSEE: PRIMO GOLD USA 

-----Billing----
Code Description 

35 APP FEE RENEWAL 

ACCOUNT RECEIVABLE NO: 11715 

Amount 

$100.00 

$100.00 

Date Billed Due Date Effective Expiration 

5/31/1994 8/24/1994 

YOUR PERMIT TERMINATES ON THE DUE DATE NOTED ABOVE. TO RENEW THIS PERMIT, THE 
ENCLOSED APPLICATION IS TO BE COMPLETED AND FILED WITH DEPARTMENT PRIOR TO 
5:00 P.M. ON THE DUE DATE, TOGETHER WITH REQUIRED MONIES. INSTRUCTIONS ON THE 
APPLICATION MUST BE STRICTLY ADHERED TO SO THAT ANY RIGHTS GRANTED BY THE 
PERMIT ARE PROTECTED. 

8/25/1993 8/24/1998 

---



" .~. 

12/18/86 

DEPARTMENTAL USE ONLY 

ACCOUNI1NG DATAMGMT DlSPOSmON/INITlAL 

Fee: $ 100.00 EXAM: APPROVED 

RE-ASSIGN: DENIED 

$ RE-ASSIGN: REJECIED 

APPTYPE: Renewal P.P. WITHDRAWN 

Date NO.OFAPPS: 1 

PERMIT NUMBER 08 -

APPLICATION FOR RENEWAL OF PROSPECTING PERMIT 

The State Land Commissioner: 

ARIZONA STATE LAND DEPARTMENT 
1616 WEST ADAMS 

PHOENIX, ARIZONA 85007 

uyIe i;6.wei-h A. CAblAtiefl, lfeJ/I(J~f; &1&0 66 lei, yJ(I, 
(Applicant Name) 

DATE 

... l/VtJ IdfN/lVL-. AlE #//2 !l.!/Jug'~ 4/1 
• (Address) r .. I . 7 

(DOS) 2f'g~ 8;;. 35 
(Phone Number) 

hereby make application for the renewal of mineral exploration or prospecting permit on the lands described below, in accordance with 
the laws of the State of Arizona, provisions of Title 27, Olapter 2. Article 4. and the rules and regulations of the State Land Department 

1. Check and Complete either A or B (Not both) 

{' A. RENEWAL OF ALL L~ described in Prospecting Permit Number 08- ~2 '7:3 g 

B. RENEWAL OF ONLY THAT PART OF TIlE LAND in Prospecting Permit Number _0_8_-_______ _ 
decribed below: 

SLDUSEONLY 
RNG. SEC. LEGAL DESCRIPTION ACRES CrY GRT PARCEL 

I hereby certify that this application is for renewal of only a part of the land previously under permit, I hereby relinquish all acreage presentl y 
held in the prospecting permit which has not been described in 1 B. 

~ hereby certify under the penally of perjury that. to the best of my knowledge and belief. the information contained herein. together with 
all exhibits, attachments. and financial statements are true, correct. and complete. 

'f,... Dated this __ --<-I-L'f ______ day Of_---=;Jl_lA_l,..-j¥'"-___________ A.D .• 19 q '-/ 

---

Rev 9/90 -1-



AFFIDAVIT OF ANNUAL EXPLORATION EXPENDITURE 
AJ1NA.D/-l 
S!ha OF AR1W~(A ) 
P./<o u /NCE () F h 
C~V6rh . ~oc.om8/r1 

liJlIf. !f&vllle-!h A. &/;/tlttIeA; /kJ/c/r;Jf" !rIMO 601e/, ttJIl . being first duly sworn, deposes and 
• (pemittee's Name a Authorized Agent) 
says: 

That he is the Pennittee, or Pcnnittee's authorized agent of record for State Prospecting Permit No. 08- 913 8 
Thalbetweenthe (.5I day of 5epteM b~Y' 19 13 ,andthe /§"i-fJ 

.Of Ju...Uj 19 Cit.{, at least S 1000 ~ was 
expended in explcration, as statutorily defmed, for valuable minenl deposits on the State land covered by the above numbered Prospecting 
Pennit; 

That the documents attached is substantiation of this el>penditure and reflects a true complete accounting of the sum so e~pended, 

f. Sunscribed and sworn to before me this 

(Seal) 

i ~~-~<---~~~~~~~~(-S-i~--tur--~------·--------
.;t. 

/6 day of_---.:.J{,=.....::..::{,(.....;L~----....."....4__r_---

My Commission Expires: 

~ 
DAVID J. WIZINSKY 
Corporate Finance Lawyer 

SUITE 930 - 800 WEST PENDER STREET 
VANCOUY.ER. B.C. V6C 2V6 
TELEPHONE: (604) 688-3800 ' 



-

Arizona State Land Department 

1616 Weit Adami 

Phoenix. AZ 85007 

To avoid payment of penalty and interest this payment must be KE-LEASE NO: 008-052738 - 00 
IN the OFFICE of the State Land Department ON or BEFORE the 
DUE DATE. Date of POSTAL STAMP will not be accepted as time 
of payment. Payment must be received by close of business on 
8{2411994. 

ACCOUNT RECEIVABLE NO: 11716 

NAME REFERENCE NO: 5916 

AMOUNT DUE: $100.00 

AMOUNT ENCLOSED: 
PRIMO GOLD USA 
11930 MENUAL NE STE 112 

ALBUQUERQUE NM 87112 

PLEASE RETURN THIS PORTION WITH YOUR PAYMENT· THANK YOU 

ARIZONA STATE LAND DEPARTMENT 1616 West Adams Phoenix, AZ 85007 

KE-LEASE NO: 008-052738-00 
LESSEE: PRIMO GOLD USA 

-----Billing----
Code Description 

35 APP FEE RENEWAL 

Billing Dates 
From Through Date Billed 

5/31/1994 

ACCOUNT RECEIVABLE NO: 

Amount 

$100.00 

$100.00 

Due Date Effective 

8/24/1994 8/25/1993 

YOUR PERMIT TERMINATES ON THE DUE DATE NOTED ABOVE. TO RENEW THIS PERMIT, THE 
ENCLOSED APPLICATION IS TO BE COMPLETED AND FILED WITH DEPARTMENT PRIOR TO 
5:00 P.M. ON THE DUE DATE, TOGETHER WITH REQUIRED MONIES. INSTRUCTIONS ON THE 
APPLICATION MUST BE STRICTLY ADHERED TO SO THAT ANY RIGHTS GRANTED BY THE 
PERMIT ARE PROTECTED. 

11716 

Expiration 

8/24/1998 



JABA~ 

August 22, 1994 

Minerals Section 

JABA INC. 
2100 N. Wilmot Rd. #218 
Tucson, AZ 85712 

(602) 885-9141 
(FAX) 721-2768 

Ariwna State Land Department 
1616 West Adams 
Phoenix, AZ 85007 

RE: Assessment work - renewal of State Mineral Prospecting Permit No.'s 08-52736, 08-52738 & 
08-52739, total acres 480.0 - required labor expenditure $4,800. 

GENERAL COMMENTS: 

The above Prospecting Permits arc currently permitted to Primo Gold USA. Via private agreement, 
Primo Gold USA has made assignment of their interest in these Permits to Excellon Resources USA, 
Inc. Excellon Resources USA, Inc. is currently in the proccss of formalizing the assignment with the 
State Land Department so that Excellon Resources USA, Inc. will be Permittee of record. Donna 
Miller, of your office, is lead person on these case files, so any status changes, questions, etc. should 
be addressed to her. JABA, Inc., consultants for Excellon Resources USA, Inc., in particular Thomas 
E. Waldrip, Jr., will be in charge of day to day activities regarding the Permits for Excellon Resources 
USA, Inc., while I will be responsible for overseeing and conducting mineral exploration thereon. 

In general, due to timing constraints and the terms of their Agreement, Excellon Resources USA, 
Inc. has been the responsible party for providing funding for performance of necessary work 
(assessment) requirements. Mr. Cabianca (Primo Gold USA) signed the Affidavit of Annual 
Exploration Expenditure, per direction of the Department, necessitating the Permittee's signature, 
and I have detailed below work either in progress or completed to date. 

WORK ACCOMPLISHED: 

During the past lease year, in particular the last four months, JAB A, Inc., as geological consultants 
for Excellon Resources USA, Inc., has initiated a geologic evaluation of the Permit areas in 
conjunction with other contiguous Permit areas (08-52526, 52728, 52729 and 52730) to ascertain the 
precious metal mineralization found there. Included in this work was a re-evaluation of previously 
collected factual and interpreted data, including geochemical and geophysical surveys, drilling and 
geological mapping. Expenditures included salaries for both office and field work performed by 
myself and other staff of JABA, Inc., and business associates of JAB A, Inc., as further enumerated 
below. 

Based on a positive initial evaluation, a phased, integrated exploration/development program 
consisting of geological mapping, geochemical and geophysical studies, and exploration drilling has 
been recommended for the area in question. A budget has been submitted to Excellon Resources 
USA, Inc.'s Board with approvaL expected shortly. 

AZ State Land Department 
August 22, 1994 
Page 1 of 3 

James A. Briscoe, Registered Professional Geologist, Arizona 119424,. California 11518 



It has been recommended and approved that the initial phase of the project be an aerial photographic 
mapping program. To this end, the Orthoshop-Tucson has been contracted to provide a phased 
program, ultimately to provide 1" to 200' topographical maps of the individual public land survey 
sections pertaining to the Permit areas. The Orthoshop-Tucson has subcontracted to the A-Team 
Surveyors (Arizona Registered Surveyors) a base triangulation survey of the area for horizontal and 
vertical control. Survey work was completed during the week ending July 23, 1994. An aerial photo 
overflight of the area was undertaken on July 25, 1994. Contact color prints covering the area were 
dc1ivered on August 15, 1994. 

Previously, July 27, 1994, assessment filings along with renewal application were made for continuous 
Prospecting Permit No.'s 08-52728 through 0~-52730. At that time, invoices were not available 
detailing contractee's work. These invoices are now available and are provided herewith as evidence 
of work being accomplished, not only thereon, but for the Prospecting Permits under renewal 
currently (08-57236,08-52738 & 08-52739). Continuing work and expenditures, as statutorily defined, 
will be used to offset annual exploration expenditures on the contiguous Prospecting Permit area (08-
52526) due for renewal in December, 1994, or carried forward to be offset against future annual work 
requirements on these Permits. 

EXPENDITURES: 

Outside Services 
The Orthoshop-Tucson (Invoice #2545) one half payment 

balance due 
The Orthoshop-Tucson initial retainer 
A-Team Professional Associates, Inc., Registered Surveyors 

down payment/retainer 
A-Team Professional Associates, Inc., Registered Surveyors 

Invoice #94-136 balance for services 

Less amounts declared for work requirements on PP#08-52728 -
08-52730 (July, 1994) 

Reproduction, Inc., Tucson, Arizona - Map Reproduction 
Geotemps, Inc., Tucson, Arizona - Contract Labor 

Supplies 

Photo targeting 
Curtis Wilkins -7.0 hours = 
Geoff Demers - 10.5 hours = 
Joe Estrada - 8.0 hours = 
Jesse Grassman - 10.5 hours = 

$ 60.26 
108.05 
74.80 
94.50 

Surveying & Optical Instrument Company, Tucson, Arizona -
3 rolls 24" white plastic paneling 

Home Depot, Tucson, Arizona - Bender Boards - anchoring for 
plastic paneling 

In-House Services 
James A Briscoe, Registered Professional Geologist 

1 day @ $500/day 

AZ State Land Department 
August 22, 1994 
Page 2 of 3 

$1,902.00 
1,902.00 

900.00 

5,991.00 

-5,000.00 
5.49 

337.61 

83.46 

73.30 

500 

JABA~ 
JA8A INC. 
lX)ON. \lVi"lmot Rd.'. 
JiJo<>'\ AZ8S111 

i501l88S·9141 
(rAXJ 111·1168 
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Thomas E. Waldrip, Jr., Geologist/Landman 
3 days @ $400/day - field work 

Robert J. Macer, Geologist 
1 day @ $300/day - field work 

Respectfully submitted, 

JABA, INC. 

James A Briscoe, President 
JAB/msb 

AZ State Land Department 
August 22, 1994 
Page 3 of 3 

SUBTOTAL 

Excess expenditure from Prospecting Permits 
08-52728 thru 52730 - July, 1994 

TOTAL 

Required Expenditure Permits No.'s 
08-52736, 52738 & 52739 

Excess expenditure to be applied to 
Permit No. 08-52526 (December, 
1994) 

1,200.00 

$8,194.86 

$8,774.86 

-4,800.00 

$3,974.86 

JABA~ 
)ABA INC. 
lKXJ N. Wilmot Rd. , 
Tucson. AZ 8S1t1 

ilXl2I88S-9J4' 
(FA)() ]2I-l76lJ 
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The t1rthosho}2 T-ucson 
A Dlvlo\on of Ma M\U'chy W.m. Slator a JlMllIy Inc. Suit. (01. uSl Wo,' GrA .... ROIlc!. Tuoaon ArIzona. 86706 

Telophone, 1102 798·1328 Pax 602 7911-111119. 

MVP Capital Corp. 
Suite 200-20 Adelaide Street East 
Toronto 

Invoice 
2545 

13016 

Ontario M5C 2T6 
Attention; A. Douglas MacKenzie 
EIN 

Cl No. 

Date: Aug 12,1994 

1661 

Description of services: 

rder No. Area Name 

"Zebra" 

To provide 1:36000, 1;24000 and 1:2/S00 color air photo and color reproduction. (50% 

final payment. $1,902.00 

Total $1,902.00 

Federal Sales Tax License # Federal Sales Tax 

Payment Terms 2%10 Days, net 30, 2.0% I Month. Invoice Total 

Client Original Client duplicate WQrk order file Invoice file AccQun tin , InvQice NQ. 2545 

lOd NOSOn.L dOHSOH.L~O*, Wd9S 1:0 176 '91: '80 



,e e e - e 
SHIPPER/PACKING ~ --'; ~~ ;' -' 

~'RTHOSHOP-TUCSON 
j i 21 VI/. Grant Rd. Suite 401 
Tucson, AZ 85705 

SHIPPED TO: 

f-_t1L_-Lq:m~Ls __ .I3£i .. ~<;:_O_E;, _____ . ____ _ 

5610 E. Sutler Lane 
--------- ~-----------------------

Tucson, AZ 85712 

CUSTO,\,1ERS ORDER NUMBER lOUR NUMBER SHIPPED VIA 

#1651 US Mail 

IWmp;.i, \'Sijl~"EQ :" '. 

No. 3186 

James Briscoe 
[ ATTENTION ] 

HOW PACKED 

DATE SHIPPED 

8/12/94 

1 Se.t __ L _.C.o.lor_._.C_o_n_tact __ E.r.ints ___ Coxer.in9_ Zebra ___ ., ,_ .. ___ _ 

-.--4 .. ---.-----.-.-1--.--- --------.-----... ------------.--------.. -- .... ----.. ------.--.-.-.--.. --.. ------.------j 

f----------l---.-.. ----.----f------.- ----.-----------------------.-----------.-------------1 

1--------1----- ----1--------------.. ------ --·---

1------.. -----... -1------.----1---- .----------------.--------- ~ ~ !V lit t ~ ~t"~ --I 

r.; Adams 
NC 3876 

.---.-- --.1--.-. . . ------.----.----- .-------- -·-·-- -_--- -00-----·-

OR i G ! i~,L L RECEIVED BY ___________ _ 

Shipper/Packing 

e re 

o ~ 0 0:0 - ~ 0 

rli l! 
o 0 ~ I ~ 
1 t I' ,,! ~ 
000 ~ 
I 1 , ~ltJ 

ll"'\ 
~ II )4 

i?~) ~ 

f f t 
r 

;, 

~ -
r 
fTl i 

b 
~ 
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AUG-1 6 -94 TUE 14:08 

A TEAM PROFESSIONAL ASSOCIATES, INCORPORATED 

2432 WEST PEORIA AVENUE, SUITE 1075 
PHOENIX, ARIZONA 85029 

OFF: (602) 906-0020 FAX: (602) 906-0019 

TO: Mr. A. Douglas MacKin~ie, Vice President 

MVP Capital Corp. 
20 Adelaide Street East 
Box 28, Suite 200 
Toronto, Ontario, Canada M5C 2T6 

- ------- - --.. _-- - ._ ----,' -.- ._---- --_ .. __ . --- -.-

INV. DATE: 
INVOICE NO: 
PROJECT NO: 

RE: GPS Mapping Conlrol for Mining Site, SOllthe.1sl of Tombstone, Arizona 

DATE DESCRIPTION CHARGE 

Mobilization of men and equipment to 

Tombstone, Arizona . 

Locale and panel 19 photo control positions as 

outlined by your phOtogrammetrist. 

Repanel 8 previous photo control pOSitions. 

Provide Control coordinates that will be 

compatible to previous mapping coordinates. 

Original Contract: $6891.00 

06-09-94 Less Mobilization Fee, paid by check # 0229 

TOTAL 

TOTAL AMOUNT DUE THIS INVOICE $5991.00 

Thank you, 

"WOMAN OWNED BUSINESS" 

08-02-94 
94-136 
519 

PAYMENT 

($900.00) 

A Servi c e Cha r ge of 1 1 
Fax # ~? _'" Cl. - 00 , 

P.Ol 

BALANCE 

$5991 .00 

thirty days of 



Arizona State Land Department 

1616 We5t Adam5 

Phoenix, AZ 85007 

To avoid payment of penalty and interest this payment must be KE-LEASE NO: 008-052738-00 
IN the OFFICE of the State Land Department ON or BEFORE the 
DUE DATE. Date of POSTAL STAMP will not be accepted as time 
of payment. Payment must be received by close of business on 
8{2411994. 

ACCOUNT RECEIVABLE NO: 11716 

NAME REFERENCE NO: 5916 

AMOUNT DUE: $100.00 

AMOUNT ENCLOSED: 
PRIMO GOLD USA 
11930 MENUAL NE STE 112 

ALBUQUERQUE NM 87112 

PLEASE RETURN THIS PORTION WITH YOUR PAYMENT· THANK YOU 

ARIZONA STATE LAND DEPARTMENT 1616 west Adams Phoenix, AZ 85007 

KE-LEASE NO: 008-052738-00 
LESSEE: PRIMO GOLD USA 

-----Billing----
Code Description 

35 APP FEE RENEWAL 

Billing Dates 
From Through Date Billed 

5/31/1994 

ACCOUNT RECEIVABLE NO: 

Amount 

$100.00 

$100.00 

Due Date Effective 

8/24/1994 8/25/1993 

YOUR PERMIT TERMINATES ON THE DUE DATE NOTED ABOVE. TO RENEW THIS PERMIT, THE 
ENCLOSED APPLICATION IS TO BE COMPLETED AND FILED WITH DEPARTMENT PRIOR TO 
5:00 P.M. ON THE DUE DATE, TOGETHER WITH REQUIRED MONIES. INSTRUCTIONS ON THE 
APPLICATION MUST BE STRICTLY ADHERED TO SO THAT ANY RIGHTS GRANTED BY THE 
PERMIT ARE PROTECTED. 

11716 

Expiration 

8/24/1998 



,.. I" , 
. ' ~ /5')-357 

12/18/86 

ACCOUNTING 

Fcc: $ 

$ 

Date 

DEPARTMENTAL USE ONLY 

DATAMGMf DlSPOSmON/INITlAL 

100.00 EXAM: APPROVED 

RE·ASSIGN: DENIED 

RE·ASSIGN: REJECTED 

APPTYPE: Renewal P.P. WlTIIDRAWN 

NO.OFAPPS: 1 

PERMIT NUMBER 08 -

APPLICATION FOR RENEWAL OF PROSPECTING PERMIT 

ARIZONA STATE LAND DEPARTMENT 
1616 WEST ADAMS 

PHOENIX, ARIZONA 85007 

The Stale Land Commissioner: 

~ JcetJNeth 11-, fA/a'ANr!fl . &eJ1#iJt; 
(Applicant Name) , 

&;&Q 60 Ie! « oJ/9 , ; 

/ E It 'I. !l/OO 

DATE 

hereby make application for the renewal of mineral exploration or prospecting permit on the lands described below, in accordance with 
the laws of the State of Arizona, provisions of Tille 27, ChapLer 2, Article 4, and !he rules and rcgulations of thc StaLe Land DepartmenL 

1. Check and ComplCl.e either A or B (Not both) 

/ A. RENEWAL OF .J\I.L LAND descriPcd in Prospecting Permil Number 08- §:L.139 
. : ~ , 

__ B. RENEWAL OF ONLY TIlA T PART OF THE LAND in Prospecting Permit Number _0_8_-_______ _ 
decribed below: 

SLDUSEONLY 
1WN. RNG. SEC. LEGAL DESCRIPTION ACRES cry GRT PARCEL -
I hereby certify that this application is for renewal of only a part of the land previously under permit, I hereby relinquish all acreage present! y 
held in the prospecting permil which has nol been described in I B. 

&ereby cc:ttify under the penalty of perjury that. to the besl of my knowledge and belief, the information contained herein, together with 
all exhibits, attachments, and financial statements are ttue, correct. and complete. 

f.-Dated lhis, ____ !-L'i _____ dayOf __ V.>.\.TU...::....::_L+-I ____________ A.D., 19 j i . 

;< ~ICAN1) 
Rev 9/90 -1-



AFFIDAVIT OF ANNUAL EXPLORATION EXPENDITURE 
aA AlA t>/-J 
~OFAR1WNA ) aeJl V iAleE 0 {: A 
%fiyYh' Co LUM131 1 

~,ib.lNeth A C/lIJ/J9/IJt!fl,.. &JI(/e~1; ihHO 6P/d tlJI/ . being first duly sworn, deposes and 
_ - (permittee's Name (X' Authorized Agent) 
says: 

That he is the Permittee, or Permittee's authorized agent of record for Slate Prospecting Permit No. 08- 5;;. 73 f 
Thatbetweenthe I ~ day of 5epfeM ~ 19 q3 . and the 1s-iJ. .f \ItALy 19~. at least S /600°.!!. was 

expended in exploration, as statutorily defmed, for valuable mineral deposits on the State land covered by the above nwnbered Prospectin 
Permit; 

That the documents .ttaehed is substantiation of this expenditure and reflects • true 2wtUng of the sum so expended. 

~~--
. x. Sunscribed and sworn to before me this 

(Seal) 

X-----~~~~~~--------------------
(Signature) 

16~YOf ___ ---+-__ '"'"""::-"~~~~,;L--19:t!L . 

My CDmm$-ir<.s: 

DAVID J. WIZINSKY 
Corporate Finance Lawyer 

SUITE 930 - 800 WEST PENDER STREET 
VANCOUVER, B.C. V6C 2V6 
TELEPHONE: (604) 688~3800 ' 



Arizona S ta te Land Department 

1616 West Adam5 

Phoenix, AZ 85007 

KE-LEASE NO: 008-052739-00 

ACCOUNT RECEIVABLE NO: 11717 

NAME REFERENCE NO: 5916 

AMOUNT DUE: 

AMOUNT ENCLOSED: 
PRIMO GOLD USA 
11930 MENUAL NE STE 112 

ALBUQUERQUE NM 87112 

PLEASE RETURN THIS PORTION WITH YOUR PAYMENT· THANK YOU 
--------------

ARIZONA STATE LAND DEPARTMENT 1616 West Adams ~hoenix, AZ 85007 

KE-LEASE NO: 008-052739-00 
LESSEE: PRIMO GOLD USA 

-----Billing----
Code Description 

35 APP FEE RENEWAL 

ACCOUNT RECEIVABLE NO: 

Amount 

$100.00 

$100.00 

$100.00 

11717 

Date Billed Due Date Effective Expiration 

5/31/1994 8/24/1994 

YOUR PERMIT TERMINATES ON THE DUE DATE NOTED ABOVE. TO RENEW THIS PERMIT, THE 
ENCLOSED APPLICATION IS TO BE COMPLETED AND FILED WITH DEPARTMENT PRIOR TO 
5:00 P.M. ON THE DUE DATE, TOGETHER WITH REQUIRED MONIES. INSTRUCTIONS ON THE 
APPLICATION MUST BE STRICTLY ADHERED TO SO THAT ANY RIGHTS GRANTED BY THE 
PERMIT ARE PROTECTED. 

8/25/1993 8/24/1998 



JABA~ 

August 22, 1994 

Minerals Section 

JABA INC. 
2100 N. Wilmot Rd. "218 
Tucson, AZ 85712 

(602) 885-9141 
(FAX) 721-2768 

Arizona State Land Department 
1616 West Adams 
Phoenix, AZ 85007 

RE: Assessment work - renewal of State Mineral Prospecting Permit No.'s 08-52736, 08-52738 & 
08-52739, total acres 480.0 - required labor expenditure $4,800. 

GENERAL COMMENTS: 

The above Prospecting Permits are currently permitted to Primo Gold USA. Via private agreement, 
Primo Gold USA has made assignment of their interest in these Permits to Excellon Resources USA, 
Inc. Excellon Resources USA, Inc. is currently in the process of formalizing the assignment with the 
SLate Land Department so that Excellon Resources USA, Inc. will be Permittee of record. Donna 
Miller, of your office, is lead person on these case files, so any status changes, questions, etc. should 
be addressed to her. JABA, Inc., consultants for Excellon Resources USA, Inc., in particular Thomas 
E. Waldrip, Jr., will be in charge of day to day activities regarding the Permits for Excellon Resources 
USA, Inc., while I will be responsible for overseeing and conducting mineral exploration thereon. 

In general, due to timing constraints and the terms of their Agreement, Excellon Resources USA, 
Inc. has been the responsible party for providing funding for performance of necessary work 
(assessment) requirements. Mr. Cabianca (Primo Gold USA) signed the Affidavit of Annual 
Exploration Expenditure, per direction of the Department, necessitating the Permittee's signature, 
and I have detailed below work either in progress or completed to date. 

WORK ACCOMPLISHED: 

During the past lease year, in particular the last four months, JABA, Inc., as geological consultants 
(or Excellon Resources USA, Inc., has initiated a geologic evaluation of the Permit arcas in 
conjunction with other contiguous Permit areas (08-52526, 52728, 52729 and 52730) to ascertain the 
precious metal mineralization found there. Included in this work was a re-evaluation of previously 
collected factual and interpreted data, including geochemical and geophysical surveys, drilling and 
geological mapping. Expenditures included salaries for both office and field work performed by 
myself and other sLaff of JABA, Inc., and business associates of JABA, Inc., as further enumerated 
below. 

Based on a positive initial evaluation, a phased, integrated exploration/development program 
consisting of geological mapping, geochemical and geophysical studies, and exploration drilling has 
been recommended [or the area in question. A budget has been submitted to Excellon Resources 
USA, Inc.'s Board with approval expected shortly. 

AZ State Land Department 
August 22, 1994 
Page 1 of 3 

James A. Brisco~. Registered Professional Geologist, Arizona 119424,. California 1/518 



It has been recommended and approved that the initial phase of the project be an aerial photographic 
mapping program. To this end, the Orthoshop-Tucson has been contracted to provide a phased 
program, ultimately to provide 1" to 200' topographical maps of the individual public land survey 
sections pertaining to the Permit areas. The Orthoshop-Tucson has subcontracted to the A-Team 
Surveyors (Arizona Registered Surveyors) a base triangulation survey of the area for horizontal and 
vertical control. Survey work was completed during the week ending July 23, 1994. An aerial photo 
overflight of the area was undertaken on July 25, 1994. Contact color prints covering the area were 
delivered on August 15, 1994. 

Previously, July 27, 1994, assessment filings along with renewal application were made for continuous 
Prospecting Permit Noo's 08-52728 through 0&-52730. At that time, invoices were not available 
detailing contractee's work. These invoices are now available and are provided herewith as evidence 
of work being accomplished, not only thereon, but for the Prospecting Permits under renewal 
currently (08-57236, 08-52738 & 08-52739). Continuing work and expenditures, as statutorily defined, 
will be used to offset annual exploration expenditures on the contiguous Prospecting Permit area (08-
52526) due for renewal in December, 1994, or carried forward to be offset against future annual work 
requirements on these Permits. 

EXPENDITURES: 

Outside Services 
The Orthoshop-Tucson (Invoice #2545) one half payment 

balance due 
The Orthoshop-Tucson initial retainer 
A-Team Professional Associates, Inc., Registered Surveyors 

down payment/retainer 
A-Team Professional Associates, Inc., Registered Surveyors 

Invoice #94-136 balance for services 

Less amounts declared for work requirements on PP#08-52728 -
08-52730 (July, 1994) 

Reproduction, Inc., Tucson, Arizona - Map Reproduction 
Geotemps, Inc., Tucson, Arizona - Contract Labor 

Supplies 

Photo targeting 
Curtis Wilkins -7.0 hours = 
Geoff Demers - 10.5 hours = 
Joe Estrada - 8.0 hours = 
Jesse Grassman - 10.5 hours = 

$ 60.26 
108.05 
74.80 
94.50 

Surveying & Optical Instrument Company, Tucson, Arizona -
3 rolls 24" white plastic paneling 

Home Depot, Tucson, Arizona - Bender Boards - anchoring for 
plastic paneling 

In-House Services 
James A Briscoe, Registered Professional Geologist 

1 day @ $500/day 

AZ State Land Department 
August 22, 1994 
Page 2 of 3 

$1,902.00 
1,902.00 

900.00 

5,991.00 

-5,000.00 
5.49 

337.61 

83.46 

73.30 

500 

JABA~ 
JABA INC. 
l1OON. WW/mot Rd .1 
lUoo<\ AZ 85111 

(6Q2) 885·9U, 
(FAX) 711·1768 



Thomas E. Waldrip, Jr., Geologist/Landman 
3 days @ $400/day - field work 

Robert J. Macer, Geologist 
1 day @ $300/day - field work 

Respectfully submitted, 

JABA, INC. 

James A Briscoe, President 
JAB/msb 

AZ State Land Department 
August 22, 1994 
Page 3 of 3 

SUBTOTAL 

Excess expenditure from Prospecting Permits 
08-52728 thru 52730 - July, 1994 

TOTAL 

Required Expenditure Permits No.'s 
08-52736, 52738 & 52739 

Excess expenditure to be applied to 
Permit No. 08-52526 (December, 
1994) 

1,200.00 

$8,194.86 

$8,774.86 

-4,800.00 

$3,974.86 

JABA~ 
JABA INC. 
l1OON. Wi/tn()( Rei. 
1UcJOf\ AI 85711 

~88S·9141 

iTNO 711·]]68 
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The UrthoshoE Tucson 
A Dlvi.\on ot Mo MlU'chy Warn. Slator i: BArllly Inc. S"It. (01, 1131 Wolt GrAM ROAd. Tuoacn ArIzona, 8570~ 

Telophone, 602 798·1328 Pall 602 7080111110. 

Invoice 
2545 

MVP Capital Corp. 
Suite 200·20 Adelaide Street East 
Toronto 

13016 

OntarioM5C 2T6 
Attention ; A. Douglas MacKenzie 
EIN 

Cl No. 

Date: Aug 12, 1994 

our Purchase Order Num r 

16151 

Description of services: 

rdor No. Area Name 

"Zebra" 

To provIde 1:36000, 1;24000 and 1:2500 color air photo and color reproduction. 50% 

final payment. 

Federal Sales Tax License # 

Payment Terms 2%10 Days, net 30, 2.0% I Month. 

Client Original Client duplicate W~rk order file Invoice file A~countinl 

Total 

Federal Sales Tax 

Invoice Total 

Invoice No. 2545 

$1,902,00 

$1,902.00 

$1,902.00 

1 0 d NOS::>O.L dOHSOH.L~O* Nd9S 10 vB '91 '80 



e e e Ie e 
SHIPPER/PACKING <. ~ ", ~ ~ ". .: ~ ... ~ 

No. 3186 
()RTHOSHOP-TUCSON 
j i 21 V'/. Grant Rd. Suite 401 
Tucson, AZ 85705 

James Briscoe 
f ATTENTION ] 

SHIPPED TO: HOW PACKED 

f_-_t1~.-!._iLc!'nt e_s_ 13_.r..ts <;_o_e-_ _ __ _ 

5610 E. Sutler Lane 

Tucson, AZ 85712 

CUSTO,"~ERS ORDER NU: ... ,BER lOUR r-.;UM BER SHIPPED VIA DATE SHIPPED 

#1651 US Mail 8/12/94 

~. ~'sip~~~' >' 
____ . __ _ ._ .. . __ .L .Se.t ___ L .Co.lor __ .. C_o_n_tact __ Er.i nts __ Co_v..er.ing_ Zebra __ ___ ._ .. _._ .. ___ "_,,. __ ._ 

----- --- --.--- .----.-~----.. ------.-- .. ~-.----.. -----~.--.--.---.-- - ------~-----.---

~----------I-----.. --.- .. --+-------- - .. - -----------------------.---------.--.. ------ --------------~ 

I------ ---t-------+__ --------- ----

---I 

1---------.. -.-~.----f_---.-- .. ---------.-----------.-----~.."dV,. ft 1 ~~ ---j 

r.:; Adams 
NC 3876 ( l P I'3 ! t ~ /-· L 

.. _- -- --.-----_____ ~ __ . ___ .. -.---------.. --~.- ' .. X.! I. .. )( .. ..! --. F--

RECEIVED BY ___________ _ 

Shipper/Packing 

e e 

o ~ 0 ~ ~ 
~ . ~ 1'-1 § rl 'l ~ ; 
o 0 ~ ~ 

1 t 1\ 3~ ~ 
ODD ~ I . 
, I I ~I~ 

1"\ r 
1>~) t 
f ~} 
\ * 1 

;. 

Tl -
r 
fT1 

b 
~ ---< 
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AUG-16-94 TUE 14:08 

TO; 

RE: 

DATE 

A TEAM PROFESSIONAL ASSOCIATES, INCORPORATED 
2432 WEST PEORIA AVENUE, SUITE 1075 

PHOENIX, ARIZONA 85029 
OFF: (602) 906-0020 FAX: (602) 906-0019 

Mr. A . Douglas MacKinzie, Vice President INV. DATE: 08-02-94 

MVP Capital Corp. INVOICE NO: 94·136 

20 Adelaide Street East PROJECT NO: 519 

Box 28, Suite 200 
Toronto, Ontario, Canada M5C 2T6 

_. ____ .. . _ ________ .. __ ---_o-
GPS Mapping Conlrol for Mining Sile, Southeast of Tombstone, Arizona 

DESCRIPTION CHARGE PAYMENT 

Mobilization of men and equipment to 
Tombstone, Arizona. 

Locate and panel 19 photo control positions as 
outlined by your photogrammetrisl. 

Repanel 8 previous photo control positions. 

Provide Control coordinates that will be 
compatible to previous mapping coordinates. 

Original Contract: $6891 .00 

06·09·94 Less Mobilization Fee, paid by check # 0229 ($900.00) 

TOTAL 

TOTAL AMOUNT DUE THIS INVOICE $5991.00 

Thank you, 

"WOMAN OWNED BUSINESS" 

Post.lte Fax Note 7671 

Fax # . 
~-z -~ct.. - 0' 

A Servi c e Charge of 1 1 

P.Ol 

1tv-fjot 
,.f? 11 
8- 4 . 

BALANCE 

$5991 .00 

thirty days of 



Arizona State Land Department 

1616 We,t Adam5 

Phoenix, AZ 85007 

PRIMO GOLD USA 
11930 MENUAL NE STE 112 

ALBUQUERQUE NM 87112 

KE-LEASE NO: 008-052739-00 

ACCOUNT RECEIVABLE NO: 11717 

NAME REFERENCE NO: 5916 

AMOUNT DUE: $100.00 

AMOUNT ENCLOSED: 

PLEASE RETURN THIS PORTION WITH YOUR PAYMENT · THANK YOU 
- -- - ---- ----------,-- - -- --------

ARIZONA STATE LAND DEPARTMENT 1616 West Adams ~hoenix, AZ 85007 

KE-LEASE NO: 008-052739-00 
LESSEE: PRIMO GOLD USA 

-----Billing----
Code Description 

35 APP FEE RENEWAL 

Billing Dates 
From Through Date Billed 

5/31/1994 

ACCOUNT RECEIVABLE NO: 

Amount 

$100.00 

$100.00 

Due Date Effective 

8/24/1994 8/25/1993 

YOUR PERMIT TERMINATES ON THE DUE DATE NOTED ABOVE. TO RENEW THIS PERMIT, THE 
ENCLOSED APPLICATION IS TO BE COMPLETED AND FILED WITH DEPARTMENT PRIOR TO 
5:00 P.M. ON THE DUE DATE, TOGETHER WITH REQUIRED MONIES. INSTRUCTIONS ON THE 
APPLICATION MUST BE STRICTLY ADHERED TO SO THAT ANY RIGHTS GRANTED BY THE 
PERMIT ARE PROTECTED. 

11717 

Expiration 

8/24/1998 



.-
FIFE SYMINGTON 

GOVERNOR 

August 2, 1994 

Mr. Tom Waldrip 
2100 North Wilmot Road 
Suite 218 
Tucson, Arizona 85712 

!'rizol121 

~hde 14 nUD ~ ep nrtmcnt 
1616 WEST ADAMS 

PHOENIX. ARIZONA 85007 

Re: Blanket Bond for 08-52526, 08-52728-52730, 52736, 52738, 52739 

Dear Mr. Waldrip: 

M.J. HASSELL 
STATE LAND COMMISSIONER 

I apologize for not getting this blanket bond form to you sooner. We are in the process of 
assigning these permits. If you have additional questions please call. 

Sincerely, 

~ ~ 

(~OOO 
Minerals Section 
Natural Resources Division 

BM:mlt 

Enclosure 



Southwestern 
Exploration Associates 

COUNTY NOTEBOOK RESEARCH SYSTEM 

4500 E. Speedway, Suite 14 
Tucson, Arizona 85712 

(602) 795-6097 

CONSULTING SERVICES IN: 

literature research 

mineral exploration 

geothermal exploration 

geophysical exploration 

multispectral aerial photography 

space imagery search and retrieval 

image enhancement and processing 

remote sensing and interpretation 

environmental studies 



COUNTY NOTEBOOK INVENTORY LIST 

Volume 1: County Summary Material 

1. Mining District index ~ap with USGS quadrangle overlay 
2. County bibliography list with explanations 
3. Target listing 
4. Listing of all deposits with current exploration status 
5. Map indexes to various commodities and a generalized 

land status map 
6. County report by State Bureau of Mines 
7. Information on industrial mineral occurrences within 

the county 
8. General articles filed alphabetically, preceded by 

bibliography list 
9. Metal price list 

Volume 2: Thesis Material 

1. Index map of available theses 
2. Theses arranged alphabetically by author 

Volume 3: U.S.G.S. Reduced Topographic Sheets 

1. Reduced A.M.S. sheets 
2. Reduced 7! and 15 minute quad sheets with list of 

mines located on each quad sheet 

Volume 4: U.S.G.S. Geologic, Geophysical, Geochemical and Open 
File Maps 

1. Index to maps in Volume 4 
2. Geologic maps 
3. Geophysical maps 
4. Geochemical maps 
5. Photo index maps 

Volume 5: Mining District Notebooks 

1. Mining district summary sheet 
2. Mint records, mineral resources material, Weed's Copper 

Handbook (colored sheets separate these sections) 
3. Mining district articles listed alphabetically 
4. Bibliography 
5. Mine summary sheets with geologic data ~ 
6. Land status ,., 




