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The following file is part of the JABA, Inc. Tombstone Mining Records
ACCESS STATEMENT

These digitized collections are accessible for purposes of education and research. We
have indicated what we know about copyright and rights of privacy, publicity, or
trademark. Due to the nature of archival collections, we are not always able to identify
this information. We are eager to hear from any rights owners, so that we may obtain
accurate information. Upon request, we will remove material from public view while we
address a rights issue.

CONSTRAINTS STATEMENT

The Arizona Geological Survey does not claim to control all rights for all materials in its
collection. These rights include, but are not limited to: copyright, privacy rights, and
cultural protection rights. The User hereby assumes all responsibility for obtaining any
rights to use the material in excess of “fair use.”

The Survey makes no intellectual property claims to the products created by individual
authors in the manuscript collections, except when the author deeded those rights to the
Survey or when those authors were employed by the State of Arizona and created
intellectual products as a function of their official duties. The Survey does maintain
property rights to the physical and digital representations of the works.

QUALITY STATEMENT

The Arizona Geological Survey is not responsible for the accuracy of the records,
information, or opinions that may be contained in the files. The Survey collects, catalogs,
and archives data on mineral properties regardless of its views of the veracity or
accuracy of those data.
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il Rotice of Mining Location

| LODE CLAIM
.. 1 TO ALL WHOM IT MAY CONCERN:

il This Mining Claim, the name of which is the HORNE # 101
o * Mining Claim, situate on land belonging to the United States of America, and in which there are valu-
able mineral deposits, was entered upon and lacated for the purpose of exploration and purchase by :

M, S, HO_BN‘_E_ Trustee for certain citizens of the United States and certain
‘ E'é'x‘-'iié'x'-?i‘i:i&ié"éi’gm ed under the laws of stafes of the United States and qualified
‘ o de business in_the State of Arizona.

(LOCAYOR MUST INSERY EITHER *'A CITIZEN OF THE UNITE®D STATES,' OR “'WHO NAS DECLARED Mis INTENTION YO BECOME A CITIZEN OF THE UNITED STATEs.)
the undersigned, on the Z 7 day’ of , October ' , 1967
The length of this claim is 1500 ___ feet and I claim_ 1500 feet in a
-.Easterly ___ direction and ... 0O .. feet in a Westerly direction from
AER the center of the discovery point, at which this notice is posted, lengthwisé of the claim together with
‘ : ..__3_0.2_____.__. feet in width of the surface grounds, on each side of the center of said claim. The -
o3 general course of the lode deposxt and premises is from the West ! " :
e | to the East . ‘ - g
' " 'The claim is situated and located in the ________Tombstone  Mining District, in -
Cochise County in the State of Arizona, about 300 feet ‘
in a Southerly direction from the Northwest corner of
Section 17, T 20 8§, R 22 E, G. & S. R, B. & M. West line of claim is _common ;
-with west line of said Section 17. North line of claim is common with
—-the north line of said Section 17.

The surface boundaries of the claim are marked upon the ground as follows:

Wlmey‘ﬂ'\xy‘w And

trictal Seal t20 fWW &
285 o' pxom &

39 . Contind Cons., Luite 797
' /,,éo.e,“;, , Qu) §s5o/ 2
v, OCT 231967 8- 00 AN

DKT 507 80 . 20687

Page ...

Beginning at a 4" x 4" Post
{ :
‘~ || ~at a point in a 0 direction A 300 ¢ feet from =
1 the discovery point (at which this notice is posted), being in the center of the West
f : end line of said claim; thence Noxth 300 feet to a 4" x 4" Post
i , being the Northwest . . .. ... corner of said claim;
i . thence - East 1500 feet to a 4" x 4" Post being at the
——— Northeast = corner of said claim; thence ....__South 300 = feet
| to a 4" x 4" Post  at the center of the East.._. end of this claim;
f thence feet to a 4" _x 4" Post , being at the
I corner of said claim; thence West 1500 feet
t to a 4" x 4" Post at the Southwest __ corner of said claim;
t thence North 300 feet to the place of beginning. .
. Date% Zd on the grounds this ......... ( e day of __..___Qctober =, 1967 .
L e - 27 . M. S, HORNE, Trustee
“l oy
! Locator(s)
STATE OF ARIZONA I hereby certify that the within instrument was
COUNTY OF COCHISE - B8, filed and recorded at request of
i
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$otice of Fining Location
A LODE CLAIM .

'TO ALL WHOM IT MAY CONCERN:
; This Mining Claim, the name of which is the ....cooreverrocer...] HORNE_# 102
Mining Claim, situate on land belonging to the United States of America, and in which there are valu-
able mineral deposits, was entered upon and lacated for the purpose of exploration and purchase by :
Mo S, ZiOI_ZNE, Trustee for certain citizens of the United States and certain

£0.do_business in the State of Arizona.,

(LOCATOR MUSY INSERT EITHER *'A CITIZEN OF THE UNITED BYATES,'* OR *'WHO NAS DECLARED WIS INTENTION YO BECOME A CITIZEN OF YHE UNITED STATES.'')

the undersigned, on the _.._._LZ__ day of October : " 1967
The length of this claim is 2590 ___ feet and I claim_ 1500 feet in a
_.Easterly _ . direction and Q. feetina .. Westerly direction from
i the center of the discovery point, at which this notice is posted, lengthwislé of the claim tdgether with e
. e300 ~ feet in width of the surface grounds, on each side of the center of said claim. The e
: general course of the lode deposit and premises is from the West Le i
; to the East 4 -
| The claim is situated and located in the .. Tonbstene ___ Mining District, in - Z
| L

Cochise County in the State of Arizona, about 900, feet
in a Southerly direction from the Northwest corner of
Section 17, T 20 §, R 22 E, G. & S. R, B. & M. West line of claim is common

with west line of said Section 17. North line of claim is common with
the south line of Claim Horne #101.

|
|
%. The surface boundaries of the claim are marked upon the ground as follows: 5 &
i Beginning at a 4" x 4" Post '
il ata point in a __ ) direction 300 b Sot’ from
‘ . i the discovery point (at which this notice is posted), being in the center of the . Yest
: end line of said claim; thence Noxth. 300 feet to a __4" x 4" Post
e, being the Northwest . ... .. corner of said claim;
thence - East 1500 feet to a 4! x 4" Post being at the
Northeast corner of said claim; thence South 300 feet
toa 4" x 4" Post __ at the center of the Fast end of this claim;
thence South 300 feet to a 4" x.4" Post , being at the
Southeast corner of said claim; thence West 1500 feet
to a 4" x 4" Post at the Southwest corner of said claim;
thence North 300 feet to the place of beginning,

‘ i Dated ted on the grounds this ... w.Z__ day Of ... October , 1967
é 47(77€/~ 2 etz

M. S. HORNE, Trustee

Witness Locator(s) . 5

COUNTY OF COCHISE flled and recorded at request of

\ 5
Witness my H md Momcm seal $2.00 e WW

. STATE OF ARIZONA } i ‘ I hercby certify that the within instrument was

Fee $250

Coun ecordor
=

oue OCT 231967 8-00 AN
81 20688

Page

No.
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Hotice of Flining Location
LODE CLAIM
TO ALL WHOM IT MAY CONCERN:

This Mining Claim, the name of which is the HORNE_#_103
Mining Claim, situate on land belonging to the United States of America, and in which there are valu-

able mineral deposits, was entered upon and lacated for the purpose of exploration and purchase by
M. S. HORNE, Trusteec for certain citizens of the United States and certain
corporations organized under thé Yaws of states of the United States and qualified
to.do business.in. the_State of Arizona..

(LOCATOR MUST INSERY KITHER ‘A CITIZEN OF YHE UNITED BYATES,'" OR "'WHO NAB DECLARED WIS INTENTION TO BECOME A CITIZEN OF THE UMITED STATEs.'')

the undersigned, on the / Vi day of ' October - S i9__6.:’.
The length of this claim is 1500 ___ feet and I claim_ 1500 feet in a
..... Easterly ____ direction and ......Q. . ... feetina VWesterly direction from

the center of the discovery point, at which this notice is posted, lengthwise of the claim together with

-390 _____ feet in width of the surface grounds, on each side of the center of said claim. The
general course of the lode deposnt and premises is from the West '
to the Fast ' :

The claim is situated and located in the Tombstone Mining District, in
Cochise County in the State of Arizona, about 1500 feet ‘
in a Southerly direction from the Northwest corner of

Section 17, T 20 S, R 22 E, G. & S. R, B. & M. West line of claim is common

with west line of said Section 17. Neorth line of claim is common with
the south line of Claim Horne #102. )

The surface boundaries of the claim are marked upon the ground as follows:

Beginning at a 4" x 4" Post "
at a point in a 0 direction 300 feet from
the discovery point (at which this notice is posted), being in the center of the West
end line of said claim; thence Noxth..300 feet to a __4"__x 4" Post
, being the e NOXERWESE o corner of said claim;
thence Fast 1500 feet to a 4! x.4" Post being at the
Northeast corner of said claim; thence South 300 feet

to a 4" x 4" Post __ at the center of the Fast. end of this claim;
thence South 300 feet to a 4..x.4" Post , being at the
——Southeast ____ corner of said claim; thence West 1500 feet
toa__ 4" x 4" Post at the Southwest corner of said claim;
thence North 300 feet to the place of beginning, .

Dated and posted on the grounds this ceereees oo Y OF oo October , 1067

RCY. = /PP . TAF o

‘M. S, HORNE, Trustee

G- #

/ i Witness Locator(s)
STATE OF ARIZONA - I hercby certify that the within instrument was
COUNTYx QF'COCHISE filed and rccorded at request of

Wnneu wy hmd md Officlal Seal t 2.00 M &
% ‘Qonnly Recorder / ‘

Deputy

| g ‘,, ed' q‘:d Date OCT23 1967 8- 0n AM
1 /} DockotD'S[_sg?. ..... Page ..8.2...._.___ No. _20.689_




$otice of Fining Location
LODE CLAIM

TO ALL WHOM IT MAY CONCERN:
This Mining Claim, the name of which is the HORNE_#._J.04
Mining Claim, situate on land belonging to the United States of America, and in which there are valu-

able mineral deposits, was entered upon and lacated for the purpose of exploi'ation and purchase by '

M. S. HORNE, Trustee for certain citizens of the United States and certain
corporations orgnnized under the laws of states of the United States and qualified
XQ..de.business.in.the.State of Arizona,

(LOCAYOR MUSY INSERY EIVTMER *‘A CITIZEN OF THE UNITED STATES," OR ''WHO NAS DECLARED WIS |ll"ll"u 70 BECONME A CITIZEN OF THE UNITED SYATES, S |

the undersigned, on the L7 __ day of ’ October - , 1067
The length of this claim is 1500 ___ feet and I claim 1500 feet in a
..EBasterly _ direction and ..o Qe feet in a Westerly direction from

the center of the discovery point, at which this notice is posted, lengthwisé of the claim together with

........ 3 99..__.._..___.. feet in width of the surface grounds, on each side of the center of said claim. The
general course of the lode deposxt and premises is from the West
to the East .

The claim is situated and located in the Tombstone Mining District, in
Cochise County in the State of Arizona, about 2100 feet
in a Southerly direction from the Northwest corner of

Section 17, T 20 S, R22 E, G. & S. R, B. & M. West line of claim is common

_with west line of said Section 17. North line of claim is common with

the south line of Claim Horne #103,

The surface boundaries of the claim are marked upon the ground as follows:

Beginning at a 4" x 4" Post .
at a point in a __ 0 direction 300 feet from
the discovery point (at which this notice is posted), being in the center of the Yest
end line of said claim; thence North.300 feet to a __ 4" x 4" Post
e, being the Northwest ... ... corner of said claim;
thence - Eagt 1300 feet to a 4!.x.4" Post being at the
Northeast corner of said claim; thence South 300 feet
toa 4" x 4" Post __ at the center of the East end of this claim;
thence South 300 feet to a 4".x.4" Post , being at the
— . Southeast ____ corner of said claim; thence West 1500 feet
0 a 4"_x 4" Post at the Southwest corner of said claim;
thence North 300 feet to the place of beginning. :
Dated and posted on the grounds this L7 day of ... October , 1967

M. S. HORNE, Trustee
/ / Witness Locator(s)

STATE OF ARIZONA I hereby certify that the within instrument was
COUNTY OF- COCHISE G filed and recorded at request of

Viitness my hand and Officlal Seal — §2.00 _’9%“/74,/“ )
IA S35 O L Fee 3500 A
A S County Reéordet %’é""“’“ / )

£ Deputy

Pmno r:; ’Plot\} Date OCT 2 3 1957 8- 0 0 AM
/2 Dockotx_l._sgz___ ~Page 8..3_...._._..._.. No. _21.16.9 ﬂ —
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otice of Fining Location
LODE CLAIM
TO ALL WHOM IT MAY CONCERN:
his Mining Claim, the name of which is the . HORNE_# 105
Mining Claim, situate on land belonging to the United States of America, and in which there are valu-

able mineral deposits, was entered upon and lacated for the purpose of exploration and purchase by ‘
M. S. HORNE, Trustec for certain citizens of the United States and certain

corporations organized under the laws of states of the United Stdateés and qualified
LQ..de.business.in.the_State of Arizona..,
(LOCATOR MUST INSERT KITHER *'A CITIZEN OF THE UNITED SYATES,' O ‘'WHO WAS DECLARED NIB INTENTION TO BECONME A CITIZEN OF THE UMITED BYATES.")
the undersigned, on the L7 day’ of . October - 19_67
The length of this claim is 1500 ___ feet and I claim_ 1500 feet in a
..... Easterly . direction and ... Q. ... feetina ... Westexrly ____ _ direction from
the center of the discovery point, at which this notice is posted, lengthwislé of the claim together with
e300 feet in width of the surface grounds, on each side of the center of said claim. The
general course of the lode deposit and premises is from the West -
to the East ' '

The claim is situated and located in the .__._Iemﬁﬁmnﬁ__._ Mining District, in
Cochise County in the State of Arizona, about 2700 feet '
in a Southerly direction from the Northwest corner of
Section 17, T 20 8, R 22 E, G. & S. R, B. & M. West line of claim is common

_with west line of said Section 17. North line of claim is common with
the south line of Claim Horne #104.

The surface boundaries of the claim are marked upon the ground as follows:

Beginning at a 4" x 4" Post )
at a point in a 0 direction 300 feet from
the discovery point (at which this notice is posted), being in thé center of the West
end line of said claim; thence Noxth 300 feet to a 4" x 4" Post
...... , being the Noxthwest . . ... .. corner of said claim;
thence East 1500 feet to a 4" % 4" Post being at the
Northeast corner of said claim; thence South 300 feet

toa 4" x 4" post at the center of the East end of this claim;
thence South 300 feet to a 4".X.4'. Post , being at the
. Southeast __ corner of said claim; thence West 1500 feet
toa 4" x 4" Post at the Southwest corner of said claim;
thence North 300 ‘feet to the place of beginning. .

Dated and posted }n the grounds th)is ........... 4 .Z........ day of ..., October , 1967

M. S. HORNE, Trustee

............. L 2ol 4”/47’1/;,
7 ~

/ Witness Locator(s)
STATE OF ARIZONA I hercby certify that tho within instrument was
COUNTY OF COCHISE (° 88, filed and recorded at reqx\mt of
t2.00
Witn hand and" Official Seal N
- .'.'?-'im':r S Fee $in00" W%‘W 4
JARES 'Oi DIXON., %p&/wl *
bej ¥ Couhlymeeor;hr / /
/ L ~Deputy 0CT 231967 8-00 AM
| indexed | Photo “:i . Blotped Date
i Cal e P
‘, w 1oAY A DKT 507
!()fa/ ‘ il Dockot . o Page 84 No. 20691




sRotice of Flining Location
LODE CLAIM
7O ALL WHOM IT MAY CONCERN:
This Mining Claim, the name of which is the ... HORNE_#_ 106
Mining Claim, situate on land belonging to the United States of America, and in which there are valu-

able mineral deposits, was entered upon and lacated for the purpose of exploration and purchase by ‘
M. S. nOR\IE

Trusteec for certain citizens of the United States and certain

Q. dq business.in.the. State of Arizona.

(LOCATOR MUSY INSERY CITMER *‘A CITIZEN OF THE UNITED STATES,'' OR ''WHO MAS DECLARKD Wis INTENTION TO BECOME A CITIZEN OF THE UNITED STATLs.")

the undersigned, on the (2 day of October 1967
The length of this claim is ._1500 ___ feet and I claim 1500 feet in a
..... Easterly . direction and .........O .. feetina Westerly direction from

the center of the discovery, point, at which this notice is posted, lengthwis)é of the claim together with

...... 300 . feet in width of the surface grounds, on each side of the center of said claim. 'I'he
general course of the lode deposxt and premises is from the West
to the East :

The claim is situated and located in the Tombstone Mining District, in
Cochise County in the State of Arizona, about 3300 feet

in a Southerly direction from ___the Northwest corner of

Section 17, T 20 S, R 22 E, G. & S. R. B. &M,

West line of claim is common

with west line of said Section 17.  North line of claim is common with
the south line of Claim Horne #105.

The surface boundaries of the claim are marked upon the ground as follows:

Beginning at a 4" x 4" Post

direction 300
the discovery point (at which this notice is posted), being in the center of the

feet from

at a point in a __ 0

Yest

end line of said claim; thence

Noxith. 300 feet to a __4'_x 4" Post

....... ——, being the Northwest = D corner of said claim;

thence East 1500 feet to a 4" x.4" Post being at the

Northeast corner of said claim; thence South 300 feet

oa 4" x 4" _Post _ at the center of the East end of this claim;

thence South 300 feet to a 4" x.4" Post , being at the

Southeast corner of said claim; thence West 1500 feet

to a 4" x 4" Post at the Southwest corner of said claim;
thence North 300 feet to the place of beginning.

Dated and posted op the grounds this ......... £2..... day of October , 1967 _

T

M. S, HORNE, Trustee

7’ .
/ 1/ Witness Locator(s)
STATE OF ARIZONA I hercby certify that the within instrument was
VOD\TY OF\ COCWSE ~ filed and recorded at l‘eq\‘lelt of
Wu.neu wy’ hnnd and_ b{ﬂchl Seal ¥2.00 j %@-ﬂ e & *
Foo ssm0— Yz -

ouMyrRecorder

W“ o

TIndcaed | oto ar. yd
A- i A

Dockow_épz ........

/%—éw;( / Q\_d_/—;)
Date 0CT23 1967 8- 00 AM
Page 8: ) No. 2()692




Sotice of FAining Location
LODE CLAIM

TO ALL WHOM IT MAY CONCERN:

This Mining Claim, the name of which is the HORNE_#_107
Mining Claim, situate on land belonging to the United States of America, and in which there are valu-
able mineral deposits, ‘was entered upon and lacated for the purpose of exploration and purchase by ’

M. S. HORNE, Trustee for certain citizens of the United States and certain
‘corporations organized under the 1aws of states of the United States and qualified
LQ.de. business. in.the State of Arizona..,

(LOCATOR MUST INSERT KITHER *'A CITIZEN OF THE UNITED SYATES,”" OR *'WHO WAS DECLARED WIS INTENTION TO BECOME A CITiZEN OF Yng UniTen STares.’’)

the undersigned, on the (7 day of October : 1967
The length of this claim is 1590 ___ feet and s claim_ 1500 feet in a
cEastexly . direction and ... O e = feet in a Westerly direction from

the center of the dxscovery point, at which this notice is posted, lengthwxse of the claim together with

300 feet in width of the surface grounds, on each side of the center of said claim. The
general course of the lode deposxt and premises is from the West
to the East G

The claim is situated and located in the .. —........Tombstone __ _ Mining District, in
Cochise County in the State of Arizona, about 4000 feet
in a Southerly direction from the Northwest corner of
Section 17, T 20 S, R 22 E, G. & S. R. B. & M. West line of claim is common

....the south line.of Claim Hornpe #106.
The surface boundaries of the claim are marked upon the ground as follows:

Beginning at a 4" x 4" Post
at a point in a __ 0 direction 300 feet from
the discovery point (at which this notice is posted), being in the center of the West
end line of said claim; thence North..300 feet to a __4" x 4" Post
______ , being the ... Noxthwest .. _______ corner of said claim;
thence - East 1500 feet to a 4! x 4" Post being at the
Northeast corner of said claim; thence South 300 feet
toa 4" x 4" Post __ at the center of the Fast end of this claim;
thence South 300 feet to a 4" .x.4!" Post , being at the
——_Southeast ____ corner of said claim; thence West 1500 feet
to a 4" x 4" Post at the Southwest corner of said claim;
thence North 300 feet to the place of beginning.

M. S. HORNE, Trustee
7 il 4 .
/ Witness Locator(s)

Dated anzng yhe grounds this ................ / /... day of : October , 1967
/:-/;qZ:// oA —

STATE OF ARIZONA . I hercby certify that the within instrument was
COUNTY OF COCHISE filed and recorded at requelt of

Witness"'my! hiod ‘and Offictal Sem  $2.00 / _— /_ﬂm,g-a/y/’ Co

WABES O, DIXON. ek o

. County Recordor ) /%-&;«v/ / @M_/D
MK}I%@ Deputy

» Tindezgd toglat > | Bloe : Dntco..CI23 1967 8- 0
T -

DKT 507 iy
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otice of Flining Location
LODE CLAIM
TO ALL WHOM IT MAY CONCERN:
This Mining Claim, the name of which is the HORNE_#_107A
Mining Claim, situate on land belonging to the United States of America, and in which there are valu-
able mineral deposits, was entered upon and lacated for the purpose of exploration and purchase by '

M. S. HORNE, Trustec for certain citizens of the United States and certain
‘corporations organized under thé Yaws of states of the United States and qualified
tQ.de. business.in. the_State of Arizona..,

(LOCATOR MUST INSERT EITHER ''A CITIZEN OF THE UNITED STATES,' Or ''WHO NAS DECLARED WIS INTENTION TO BECOME A CITIZEM OF YHE UMITED STATEs,')

the undersigned, on the ._._u._._].._, day of ‘ October - , 1967
The length of this claim is 1500 ___ feet and I claim 1500 feet in a
..... Easterly . direction and .......0. ... . feetina Westerly direction from
the center of the discovery point, at which this notice is posted, lengthwise of the claim together with
..800 __ ... feet in width of the surface grounds, on each side of the center of said claim. The
general course of the lode deposxt and premises is from the West '
to the Fast
The claim is situated and located in the ... _Tombstone _ _____ Mining District, in
Cochise County in the State of Arizona, about 4600 feet
in a Southerly direction from the Northwest corner of

Secction 17, T 20 S, R 22 E, G. & S. R, B. & M. West line of claim is common
with west line of said Section 17.  North_line of claim is_common with

the south line of Claim Horne #107.

The surface boundaries of the claim are marked upon the ground as follows:

Beginning at a 4" x 4" Post
at a point in a 0 direction 300 feet from
the discovery point (at which this notice is posted), being in the center of the West
end line of said claim; thence North 300 feet to a 4" x 4" Post
R , being the Noxthwest . . i corner of said claim;
thence East 1500 feet to a 4! % 4" Post being at the
= Northeast corner of said claim; thence South 300 feet
to a 4" x 4" post at the center of the Fast end of this claim;
thence South 300 feet to a 4..x.4" Post , being at the
——Southeast _____ corner of said claim; thence West 1500 feet
to a 4" x 4" Post at the Southwest corner of said claim;
thence North 300 ‘feet to the place of beginning. .

Dated and posted op the grounds this ..........: (Z_... day of : October , 1987

/l,ﬁ G iporn

/%M%M M. S. HORNE, Trustee

Witness Locator(s)

COUNTY OF COCHISE filed and recorded at request of
Witness my i hahd And- Official Seal t2.00

: ]
JARES O, DIXON Feo Shors 2 St &

Counl? Becorder %W / :}
%2"1&&??__ Deputy (')C'TZ 31967 8- 00 AM

Tiiigaed I Photoa }’:' Byhtﬂd/ Date
/ ’4 DKT 507 )i
d : _ .1/ Dockot ... Page 87 No. 2() 694

STATE OF ARIZONA } I hercby certify that the within instrument was
. B8
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Fotice of FAining Location
LODE CLAIM
TO ALL WHOM IT MAY CONCERN:
This Mining Claim, the name of which is the _.. HORNE_# 108
- Mining Claim, situate on land belonging to the United States of America, and in which there are valu-
able mineral deposits, was entered upon and lacated for the purpose of exploration and purchase by ’

M. S. HORNE, Trustee for certain citizens of the United States and certain
corporations organized under the laws of states of the United States and qualified
to do business.in_ the State of Arizona.,

(LOCATOR MUST INSERT KITHER *'A CITIZEN OF THE UNITED SYATES,'" Or ''WHO WAS DECLARED NIS INTENTION YO BEcOME A CITIZEN OF THE UNITED STATES.')

the undersigned, on the /7 day of October - " 19_67
The length of this claim is ._1500___ feet and ...l claim 1500 feetin a
. Westerly . direction and .../ 0. feet in a Easterly direction from

the center of the discovery point, at which this notice is posted, lengthwisé of the claim together with
reeemecereeeeeeneeeeeeeeee f€€1 iN Width of the surface grounds, on each side of the center of said claim. The

general course of the lode deposxt and premises is from the East
to the West i
The claim is situated and located in the Tombstone Mining District, in
Cochise County in the State of Arizona, about 2700 feet
in a Southerly direction from the Northeast corner

of Section 18, T 20 S, R 22 E, G. & S. R. B. & M., east line of claim is common
with the east line of said Section 18.

The surface boundaries of the claim are marked upon the ground as follows:
Beginning at a 4" x 4" Post '

at a point in a == direction 0 feet from
the discovery point (at which this notice is posted), being in the center of the East
end line of said claim; thence South 300 feet to a 4" x 4" Ppost
oo, being the Southeast. _ corner of said claim;
thence West 1500 feet to a 4 x 4" Post being at the
Southwest corner of said claim; thence North 300 feet
to a 4" x 4' _Post __ at the center of the West end of this claim;
thence North 300 _ feet to a 4" x 4' Post , being at the
Northwest corner of said claim; thence East 1500 feet
5 A 4" x 4" Post at the Northeast corner of said claim;
thence South 300 feet to the place of beginning, :
Dated and posted-on the grounds this ... L. day of October , 1967
ﬁP)’Z Zeg e 7.5 2 %%é%t.\/
[/M “,,._/ M. S. HORNE, Trustee
...... Witness Locator(s)
STATE OF ARIZONA I hereby certify that the within instrument was
COUNTY OF COCHISE} &8 filed and rccorded at request of
Wlsﬁ_eu -ipy_'ﬁinq-v and Official Seal .m Ltz _,.%M-v/‘ Kf"

JARES O: DIXO Tk g | ‘

75/ i Cogty Recorder %omt ; QV‘/}
%%Lﬁz eou

e p% St . OCT 231967 8- 00 AM

il \ g //ﬁ Docket EK_T_S_OZW Page ... §8 e e 2 N0 _2(_)6_9_5_




Fotice of Fining Location
LODE CLAIM
TO ALL WHOM IT MAY CONCERN:
This Mining Claim, the name of which is the HORNE_# 109
Mining Claim, situate on land belonging to the United States of America, and in which there are valu-

able mincral deposits, was entered upon and lacated for the purpose of exploration and purchase by ’
M, S. HORNE, Trustee for certain citizens of the United States and certain

ta.do business.in_the. State of Arizona,,

(LOCATOR MUST INSERT EITHER *°A CITIZEN OF THE UNITED BYAYES,' OR ""WHO NAS DECLARED WIS INTENTION TO BECONE A CITiZEN OF THE UNMITED BYATES.'')

the undersigned, on the L7 day of October . , 1967
The length of this claim is __1500___ feet and 1 claim 1500 feet in a
_Mesterly . direction and ............. o . feet in a Easterly direction from

the center of the discovery point, at which this notice is posted, lengthwisfe of the claim together with

....................... .. feet in width of the surface grounds, on each side of the center of said claim. The

general course of the lode deposit and premises is from the East
to the West. . ;
The claim is situated and located in the Tombstone Mining District, in
Cochise County in the State of Arizona, about 3300 feet
in a Southerly direction from the Northeast corner

of Section 18, T 20 S, R 22 E, G, & S. R. B. & M., east line of claim is common
with the east line of said Section 18.

The surface boundaries of the claim are marked upon the ground as follows:

Beginning at a 4" x 4" Post :
at a point in a o= direction 0 feet from
the discovery point (at which this notice is posted), being in the center of the East
end line of said claim; thence South 300 feet to a 4" x 4" Post
______ , being the Southeast _ corner of said claim;
thence . West 1500 feet to a 4" x 4" Post being at the
Southwest corner of said claim; thence North 300 feet
to a 4" x 4" Post at the center of the West end of this claim;
thence North 300 feet to a 4" _x.4"_Post , being at the
Northwest corner of said claim; thence East, 1500 feet
to a 4" _x 4" Post at the Northeast corner of said claim;
thence South 300 feet to the place of beginning. :
Dated and, posted on the grounds this LZ day of Qctober , 1967_
Z e L %/7 % el
//M// 4,2/ M. S. HORNE, Trustee
ﬂ Witness Locator(s)
e oo st w gl gyl p

\
Witness my hand and Otticlal Seal Qm_ Ty .%/(4’;-g4 A &v

JAMES O, DIXON e , ,
County Recorder /ZL&@W.( / Q/L.»C-.]
4
ﬂﬂ_—{é% Deputy
[Tadered | Photost t /ﬁ}ted pa§CT 231967 8- 00 AM. -
. D, EQ
\/Q K/ DKT 507 Page 89 No., &)GQR
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Fotice of Fiining Location
LODE CLAIM
TO ALL WHOM IT MAY CONCERN:
This Mining Claim, the name of which is the HORNE :# 1.09A
Mining Claim, situate on land belonging to the United States of America, and in which there are valu-

able mineral deposits, was entered upon and lacated for the purpose of exploration and purchase by '

M, S. HORNE, Trustecc for certain citizens of the United States and certain
‘corporations organized under the Yaws of "states of "the United States and qualified
LQ.do. business.in. the.State of Az:)..;ona

(LOCATOR MUST INSKAY KITHER *‘A CIVIZEM OF YHE UNITED BYATES,"" On ''WHO HAS DECLARKD WIS INTENTION YO BECOME A CITIZEN OF YHE UmiTep STATEL.')

the undersigned, on the ... 47 . day of ... October . 19_67
The length of this claim is __1500___ feet and 1 claim 1500 feet in a
Uhesterly o direction and ... 0 .. feet in a Easterly direction from

the ceater of the discovery point, at which this notice is posted, Icngthwise of the claim together with

___________________________ feet in width of the surface grounds, on each side of the center of said claim. The

general course of the lode deposxt and premises is from the East
to the Vest :
The claim is situated and located in the Tombstone Mining District, in
Cochise County in the State of Arizona, about 3900 feet
in a Southerly direction from the Northeast corner

of Section 18, T 20 S, R 22 E, G. & S. R. B. & M., east line of claim is common

with the east line of said Section 18.

The surface boundaries of the claim are marked upon the ground as follows:

Beginning at a 4" x 4" Post :
at a point in a = direction 0 feet from
the discovery point (at which this notice is posted), being in the center of the East
end line of said claim; thence South 300 feet to a ___4" x 4" Post
S , being the Southeast corner of said claim;
thence . West 1500 feet to a 4 x 4" Post being at the
_Southwest corner of said claim; thence North 300 feet
A 4" _x 1" _Post at the center of the iest end of this claim;
theace North 300 . feet to a 4" x 4! _Post , being at the
Northwest corner of said claim; thence East 1500 feet
0 a 4"_x 4" post at the Northeast corner of said claim;
thence .. South 300 feet to the place of beginning.
Dated and sted on the grounds this /,7 day of October 1967

// ol = T, /’, . . R '7//'////7’1/\—'
///( 14, // M. S. HORNE, Trustee

/  Witness Locator(s)
JTATE OF ARIZONA I hereby certify that the within instrument was
COUNTY OF COCHISE ( °° filed and recorded at uque-t of
Witness my hlx;d and Officlal Scal 1 2.00 il A (’/‘ &
Fee $¥00
JAMES O, DIXON

County Recorder //a—&ypp,( ) QLC—/'D
‘ /L)}Dé‘rél/ Depu[y

.ndc/ a7 | c‘:%%fi Dlogd pae DCT 231967 8- nn W
4id ¢ . 20697
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Hotice of Mining Location

LODE CLAIM .
TO ALL WHOM IT MAY CONCERN: / bl
This Mining Claim, the name of which is the HORNE_# 159 ’
- Mining Claim, situate on land belonging to the United States of America, and in which there are valu- } 2

able mineral deposits, was entered upon and lacated for the purpose of exploration and purchase by '

corporations organized under the laws of states of the Uhited States and qualified
Lo do business. in.the State of Arizona..

(LOCAYOR MUST INSERT KITMER *'A CITIZEN OF TWE UNITED SYATES,'' OR ''WHO NAS DECLARED WIS INTENTION TO BECONE A CITIZEN OF TNE UWITED SYATES.')

the undersigned, on the day of December ' , 1967 c 4
The length of this claim is 1500 __ feet and b claim 1500 feet in a |

-Easterly _ _ direction and ... QO _____ feetina Westerly direction from | '

the center of the discovery point, at which this notice is posted, lengthwislé of the claim together with :

300 feet in width of the surface grounds, on each side of the center of said claim. The

general course of the lode deposxt and prenuses is from the West _ ' ; :

to the East _: ' £
The claim is situated and located in the _..Tombgtone  Mining District, in :

Cochise County in the State of Arizona, about 780 feet

in a Northerly direction from the Southwest corner of ;

Section 17, Township 20 South, Range 22 EFast, G. & S. R, B. & M. West end line
Mmiummuuumnneguuiﬁmmm_mmwj_

common with south line of Horne #107.

The surface boundaries of the claim are marked upon the ground as follows: 4 i
Beginning at a 4" x 4" Post : | ,
at a point in a =5 direction 0 feet from i %
the discovery point (at which this notice is posted), being in the center of the West 4

.
end line of said claim; thence __________Noxth ... ...300 ____ feettoa . 4" x 4" Post /| &
ey being the Northwest _ corner of said claim; l &
thence East 1500 feet to a 4" x 4" Post being ‘at the ' i .
.....Northeast ___ corner of said claim; thence South 300 taat i 5
toa___4" x 4" Post ___ at the center of the East end of this claim; ' ;
thence South 300 feet to a 4" x 4" Post , being at the ; "f'

Southeast corner of said claim; thence West 1500 faak '
to a 4" x 4" post at the Southwest corner of said claim; i ;1;’.‘-
thence North 300 feet to the place of beginning. g :’

Dated and posted on the grounds this ........... 2% _ day of ... December — b 196 3

.'S. HORNE, Trustee ™ ||— |

Witness . Locator(s) - i

I hereby certify that the within instrument was
filed and recorded at request of -

i S
a4 s e v D-EG 28 7800AM‘ .
"i'd% I mf. s [~ Blof Date M i b

I‘Y\(’/ cowl d /\X Docket D...__..___KT 51’ Page '7n No. 25097 o
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Hotice of Mining Location
LODE CLAIM /
TO ALL WHOM IT MAY CONCERN:
This Mining Claim, the name of which is the HORNE # 160
: Mining Claim, situate on land belonging to the United States of America, and in which there are valu-

able mineral deposits, was entered upon and lacated for the purpose of exploration and purchase by k
M. S. HORNE, Trustee for certain citizens of the United States and certain

Lo _do business. in_the State of Arizona..

(LOCATOR MUST INSERT EITHER *'A CITIZEN OF THE UNITED STATES," OR 'WHO WAS DECLARED Wis INTENTION Yo BECOME A CIVIZEN OF YHE UNITED STATES.”)

the undersigned, on the day of ' DRecember ' - , 19_67

The length of this claim is __1500___ feet and 1 claim _ 1500 feetina ||
_Easterly _ _ direction and ... Q. _ __ __ feetina Wg!.iﬂ'l‘llr direction from
the center of the discovery point, at which this notice is posted, lengthwﬁ/é of the claim together with
3800 feet in width of the surface grounds, on each side of the center of said claim. The ;
general course of the lode deposxt and premlses is from the We&f :
to the East

The claim is situated and located in the e Tombstone ________ Mining District, in
Cochise County in the State of Arizona, about 180 _feet: .
in a Northerly direction from __the southwest corner of

-Section 17, Township 20 South, Range 22 Fast, G, & S. R. B. & M. West end line

_of claim is common to west line of said Samumumm_u_

...common with south line of Horne #1359,
The surface boundaries of the claim are marked upon the ground as follows:
Beginning at a 4" x 4" Post

at a point in a == direction 0 feet from
the discovery point (at which this notice is posted), being in the center of the West

end line of said claim; thence North 300 feet to a 4" x 4" Post
- being the Northwegt . corner of said claim;
thence East 1500 feet to a 4" x 4" Post being at the
_____ Northeast = corner of said claim; thence ———Seuth 300 feet
to a 4" x 4" Post at the center of the East end of this claim;
thence South 180 feet to a 4' x 4" Post , being at the
Southeast corner of said claim; th West 1500 feet
to a 4" x 4" Post at the Southwest ~  corner of said claim;

thence ______North 180 . . .. feet to the place of beginning.
Dated and posted on the grounds this ... . £ . -~ day of December , 1967

K/M}é/ M. 5. HORNE, Trustee

/ Witness ' Locator(s)

.,'- rrrrrr

: I hereby certify that the within instrument was
STATE 6 ONA . | .
%ﬂdemyz T

CQUNQ'?\

Deputy

T ‘@i é 1o lotte Date
T4 f Z‘T PTS7_ 69 25006

filed and recorded at request of
Wik yxud domcmsm £ 2.00 WW
N a B n;n% 7-", Feo $au00" 5033 7). céwzw/ M?W

i
H
i
i
ki3

f

e A A < A A AR R

BT S B A

.
P s SIS




ll

RNotice of Kining Location

LODE CLAIM
TO ALL WHOM IT MAY CONCERN:

This Mining Claim, the name of which is the HORNE _#159
. Mining Claim, situate on land belonging to the United States of America, and in which there are valu-
" able mineral deposits, was entered upon and lacated for the purpose of exploration and purchase by ’
" M...S._HORNE, 8 Citizen.of the United States. @s_his Sole and Separate Property,

(LocATon mWUSY INBERY EITHER *'A CIVIZER oF THE VNITE® STAYERS,' of ''Wno NAS DRCLARED WIO INTENTION YO DEcOong A Civisem o vne Wmivee Svaves.’’)

the undersigned, on the / 7 day of ' ' 19.68 /0
The length of this claim is 1500 __ feet and 1 claimt’”_ 1500 feet in a
__Easterly __ direction and v O feetina Westerly direction from
the center of the discovery point, at which- this notice is posted, lengthwis’é of the claim together with
——300 _ feet in width of the surface grounds, on each side of the center of said claim. The
general course of the lode deposit and premises is from the .. — e
to the East i
“The claim is situated and located in the Tombgtone Mining District, in
Cochise County in the State of Arizona, about 780 feet
in a Northerly : direction from _.the Southwest Corner of

Section 17 , Township 20 South, Range 22 East, G, & S. R. B, & M.  West end

line of claim is common with west line of said Section 17. North line of claim

.

is common with south line of Horne #107,

The surface boundaries of the claim are marked upon the ground as follows:
Beglnnlng at a 4" x 4" Post "

at a point in a : =% direction . 0 feet from
the discovery point (at which this notice is posted), being in the center of the __West

end line of sald claim; thence North 300 feet to a __4" x 4" Post
— , being the Northwest ; corner of said claim;
thence East 1500 feet to a 4" x 4" Post being at the
Northeast corner of sald claim; thence South 300 feet
toa__4" x 4" Post gt the center of tho - East _ end of this claim;
th South 300 feet to a 4" x 4" Post , being at the
___Southeast  cormer of sald claim; th : West 1500 feet
to a 4" x 4" post at the ___Southwest corner of said claim;

thence ' North 300 feet to the place of begmnlngm .
Dated and posted on.the grounds this A day of _ : y 192_2 o
, 7 . a
= éi ) By;i /

itness
- R | hereby certify that the within Instrument was
STATE OF ARIZONA
COUNTY OF cocmsz} L ' filed and recorded at request of
Witness my hand and Officlal Beal : \
Yoo $2,00
County Recorder
Deputy
dexed | Pbotostat Blolted Date
Compared
Dockod e Page . Ne.
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HNotice of Hining Location

LODE CLAIM
TO ALL WHOM IT MAY CONCERN:

This Mining Claim, the name of which is the HORNE #160
. Mining Claim, situate on land belonging to the United States of America, and in which there are valu-
* able mineral deposits, was entered upon and lacated for the purpose of exploration and purchase by ’
" M..S._HORNE, & Citizen of the United States. 8s_his Sole and Separate Property,

(LocAToR WVET IRSEAY BITHER *'A CITIIAN OF TAE UNITE® SYATES,' o) ''Wno NAS DECLARED NiS INTENTION 7O BE ‘A Civizen oF Tne VmiTee BTAVES.*)

the undersigned, on the 7/ 7 day “of 19
The length of this claim is 1500 __ feet and I claiifi . 1500 feet in a
_Easterly __ direction and L R feet in a Westerly direction from

c ]
the center of the discovery point, at which-this notice is posted, lengthwisle of the claim together with
300 feet in width of the surface grounds, on each side of the center of said claim. The

general course of the lode deposit and premises is from the West : '
to the East :
"The claim Is situated and located in the Tombs tone Mining District, in
Cochise County in the State of Arizona, about 180 feet
in a Northerly : direction from Southwest _ Cormer
Section 17 , Township 20 South, Range 22 East, G. & §. R. B. & M. West line

of claim is common to west line of said Section 17, North line of claim is
common with south line of Horne #159, -
The surface boundaries of the claim are marked upon the ground as follows:
Beginning at a 4" x 4" Post "

at a point in a == direction . Q feet from
the discovery point (at which this notice is posted), being in the center of the West

end line of sald claim; thence North 300 feet to a 4" x 4" Post
e, being the Northwest , corner of said claim;
thence - East 1500 feet to a 4" x 4" Post being at the
Northeast corner of sald claim; thence South 300 feet
“toa 4" x 4" Post ____ at the center of the - East end of this claim;
thence South SRR 180 feet to a 4 x 4" Post ° , being at the
Southeast _. corner of said claim; thence - West 1500 feet
to a 4" x 4" Post at the Southwest corner of said claim;

thence North SRR 180  feet to the place of beginning.

pA :
Dated and posted on.the grounds this ..__.__.‘.L_Z_ day of . 7’. 19!2 0

] NE P %
g T A

¥ cator(s)
" . "I hereby certify that the within instrument was
STATE OF ARIZONA
COUNTY OF cocmsz} L Am-d and recorded at request of
"Witness my hand and Officlal Beal g
Yoo §2,00
Counly Recorder
Deputy
Indexed [ Phbotostat Blotted Date
Compared
Docket Page . No.,
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March 1 1063

Mr, R, J. Dobzon

Viz :o Prgaidant

Ausival Oil Comne :3/ Zs"o:' rorated
2700 Fumblo Ou .133

Houston, :.c::ef'

Re: Land Status
Tombatona Projont

Dear Mr., Deobs

cl C, Morrow of

i to the reguest of My, Darsc
\ 2 has examined

23 & Soarls, this ol

> B 17 s ~y b WY
Vinson, Biking, Wee RIS TR

Mgt ,: 52 .*---\---’-r» e Yy~ " - et b ’{ .y R (' ne 1»!
COPrCninl 1 Ccoords in LIQ OIS O... 2..Q0 ana 5{,.“1.--« 0aiL320 21
AL PN 1o ua, A Foing I N o i
Stiate I_u*'Q pararent ondce in Phoonty, A "'D.}.I aad also

..'A,, o 0 4% ras
carinin xwm S in the oidice ci the Recovder of Cocamc

CJ’.! uy, Arvizonn, af Bizhoe, Am.:::mtz and, pursuant to in-

- sirvetions from Mr, Norm NATE nwin 2d p cHminary title

insuvance regorts froz o the u:..h 22 oifiess of Southarn Arizona
Title and Tm“ Compaay and Transamerica Title Insurance
Company relating to the areas and tifics as hr’ 2inafter
deseribed, As Jyou will rcc:zll., waea ye1 ware in Taccon en
January 2%, I furnished $o you co; 2ios of the MY plats and
Historical Indeses and alzo of miwng Disirict Piat Sheats oll
of wiich material pertains to the arcn cxamined and all of
vihich was obtained from the Burcau of Land ! Management in.

Pheonix

My c,.aminauon covered the followiw wreas, all in
T. 208,, R, 22 &,, G&SKM, Cochis ¢ Count ty, Arizona

e ———




Section 9 -8Sw/4 .
Scetion 10 - SW/4 .
Section 15 - N\ /4

Section 16 - All

Section 17 - /2 and E/2 W/2
Section 20 - NIE/4

Section 21 - N/2

all of which arcas are shown on the Sketch Map attached to tnw
status rceport, Ti IC 'utar'lwci nlketeh dMap is int \,nc cd only as
genev al geaphic reprosentiation of land status, is not to ¢ cc.w,

and shou ld not be relind vpon except with refcrencc to the

-specific comments set forth in this letter,

FEDERAL MINERA LS

(a) PFublic Domnin

Based upon an e.*.:a:ninati'\n of the rccords in the Arizona
Land Oiffice of the BDureau of Land Manazement in Phoenix on
January 24, 1268. the folliwng .rca s (shown in yellow on Sketch
Map):

NV /488 /4 and Lots 1, 3 and 4 f Section

9 (containing 138, 7a "crcs) S/ SV l4 and
Lots 8. 9 and 10 of Section 10 (mr-'unin'r
132, «2 ﬁ.cres) NE/[4 2% [4 and Lots 2. 3
and 4 of Secticn 15 (contrining 138,15 acres);
N}'.-"./é of Section 20 {contvining 160 acres).
and N/2 of Sectica 21 (coahimnv 320 acres),
allinT. 20S., R, 22 £,. G&SRV.

were, as of January 24, 1968, punlic domain and opea to entry
under the mining laws subject to the following:

1. Any valid unpateated mining claims staked within
the arca - an opinion as to the title and validity of
such clzims canuot be based upon BLV. State of
Arizona or Cochise County records. but can only be
acceriained from a thorough field examination by a
person qualified by training and experience to con-
duct such examinatlons, '



2. Right of Way foi construction and maintenance of
a railroad issued to the New Mexico & AriZona Rail-
‘road under Serial No, 086525 across portions of
Sections 9, 10, and 20 pursuant to the Act of March 3.,
1875, as amendecd, '

3. Rights of Taylor Grazing Act lessees to reimburse-
ment for grazing himprovements,

4, Rights of Way, if any, accuired for road purposes
by public user, : _ .

(b) Mincrals Reserved to United States
The January 24, 1988, examination revealed that the area
shown in blue on the atizched Sketch Map conzisting of;

E/2W/2, S/2 8E/4, SW/4 NE/4 and Lots
1, 2, 3, 4 and 5 of Section 17, T, 20 S., R,
22 E,, G&SiM, (containing 453, 41 2cres)

wag conveyed to the State of Arizona under the Seciion 8 exchange
provisiona of the Taylor Grazing Act (43 USCA § 315 {g]) on
January 24, 1941, which patent contains the following reservation:

Reserving, also, to the United States all minerals
in the lands so granted, together with the right to pros-
pect for, minz and remove the same, as authorized by
the provisicns of said Section 8, a8 amended as afore-
said, _

The applicable portions of the statuie provide that:

..+ o any person who prospects for or acquires the
right to mine and rermove the reserved mineral deposits -
may enter and occupy so much of the surface as may be
required for all purposes incident to the prospecting for,
mining and removal of the rainerals therefrom, and may
mine and remove such minerals, upon payment to the owner
of the surface for damages caused to the land and improve-
ments thereon,

It should be pointed out that the Taylor Grazing Act (unlike the

Stock- Raising Homestead Act) does not limit the surface owner to a

- %



particular type of damage undesr a Section 8 exchenge, As of

.

January 24, 1968, the reserved minerals were oren to location
under the mining laws uubject to the following:

1, Any valid unpatented mining claime staked within

the area - an opinion as to the title and validity of

such claims cannot be based upon BLM, State of

Arizona or Cochize Couniy records, Lut can only be

ascertained irom 2 thorough ficld examination by a

person qualified by t"umnfr and expericnce to conduct
uch c.\amm').ucns.

2, Right of Woy for construction and maintenance of
a railroad iseued to the New Me,-_lco & Ariccna Rail-
read under Sericl Neo, 088526 acrocs portiena of
Section 17 pursuant to the Act ‘u March 3, 1875, as
amended,

o Lizase L‘.;ued to Harold O,
Love et al,, 1900 First i¥ational Bank Building, Detroit,
Michigan, for a poeriod exg 'rlng February 18, 1976, In
the cvent of any mining operations, compensation would
have to be made to the State of Arizona nd its lessces
for any surface damage,

3. State of Arizeona Grazing L

4, Rights of W‘y, if any, acquired for read purpo.aeu
by pubhc user

STATE OF ARIZONA nMINE RALS

The examination rovealed thot the State of Arizona's title
attaciied to the following {shown in green ea Sketch Map):

Lots 1 through 14, N._J/-" SW/4 and /2 SW /4
of See, 16, T. 20'8,, R, 22 . ' (NSR“&
(containing 450, 33 acres)

upon the filing of the official survey with the General Land Office
oa April 5, 1906, sunjcet to the proviso that the state did not
acquire title to any of such lmna known to be minersal oa that
date. The state's title, vader the applicable legislation, vested
upon the fillng of the survey and no pztont has been issued to the
State of Avizona by the United States, As will be noted on the
MTP plat furniched to you on January 27 certain pomionf‘ of
Scctlon 16 were patenizd uader th2 inining laws prior to siate's
acquisition of title. In addition, a U.S. Mineral Survey of the

-



Fraoklin unpatented lode mining claim {9 of record in the office
of the Bureau of Land Managcmcnt the Statce of Arizona doeg not
claim ownership to the area enCoOMPALS sed within the Franklin
unpatcnted claim, as surveyed,

(a) State of Avizona Minsral Leages

_ The State of Arvizona iscued "J:mﬂr'«l Lcas No. 299C cncom-~
passing State of Avizona land in the T/2 of Lot 1 (19 00 acres)

end Mineral Lease No. 2491 encompassiag State of Arizona lond

in the ¥ /2 of Lot 1 (11, 35 acros) to i, H. Taca wnle, both of which
Jeases were dated Dee t_.-no';:-l 1966, .Jtmj’:.,i 0 cn wplinaee wita
the provisions cf the said Leases, the Leases weee issuced for
terms of 20 years and contlnin pt*mcm.mial rvm‘f‘ o"‘ g.ne'\';al there-
after, The annual reaial p "mcn..., in the amount.of $15. 00 pecr

Lease were ti'n-'-ly paid 2fore December 1, 1987, Section
27-235 of Ariw :1 1 *i ed ‘ intutes snecifies that every “minaral
lease of state 1 shall provide for:

Lra})

The periorn ANCT of un::u:*l labor . . . ard for
furaiching proof thoreof to the comm issioner.

Failure to comply with thls requirement can result in the coramis-
sloncr glving writica nolice of dafault and failnro to cure the
defauli within a sint~d poriod of not lf':ss than 30 doys can result

in forfciture of &he Izage, As of January 24, 18068, there had been
no prcnf of labor fornlshed to the commi. sionce for the lesge year
ending in 1967, As a practiczl malter the commis si cncr will rot

fepue a notice of defoult as leny as realal an'- royally payments
are current unless such default is urged by a toird pavty.

Oa Febraary 5, 1968, this office forwardad to the State Land

Department applications fot' 'm"i;;m cal of Mireral Lease Nos,
2900 and 29591 to Ansiral Oll Comieny Incorporated, After my
January 24th examination of the Stz e Land Department rccovds

and prior to February 5, 1888, the State Land Department dis-
covered that the two Lease property descriptions contained
erronceus recitals of acreage. Accordm'?y the State Land
Department forwarded upn)cmnﬂtnl daseriptiions to E, H. chwr,ule

vith fpstructions that tmy be atiachad to the originals of the ses,
Upon belag advised of this fact and of the fact that the c-ucirfnmﬂn
could not be completed until the uupplemcn“.l descrip.mzzs were
attached to the orlzinals of the L.cases, I scent Mr, L:Cczp‘i’.\. a letter
asking him to refura the supplemental descriptions to this office.
As of the present date I have not yet recelved tha upplemm 2l
del cm')iion.o.

(b) State of Arizonus Prospzcting Permit

The Stzterof Arizona issvzd Mineral Prospecting Permit
No. 11945 to V', W, Grace on January 31, 1968, for a period of



ong year with the right to renew at yearly intervals therceaficr for

four additional ymm upon compliance with the oolim.uo'n., of the

Permit, Cn IFebruary 5 1968, this offica forw ardad to the State
and Department an ﬁpptic \tion for assignment of the Permit to

. Austral Oil Company. Incorporated. This application is presently

being processe od, Prozpecting Permit uo. 11945 covers the

follos ving:

Lots 2 through 14, I L’/ SW/4 and ol"l
S"\"//} of Sa‘,"tif‘ﬂ ] . 2085,, R, 22 %8,,
G&ESRM i

Although Permit o, 11045 recites that it encompasses 4190, ¢

acres, the Siate Lavd L»\,a:at'tmf*nt tract books indicate that tEae State
of Arizona claims 419, 99 acros within thic area subject to Permit
o, 11845, This latler flgure iu *ro!xbly inccecurate inacmuch og
he 419, 08 acreag: ficure conforms vith the lot acreage descvip-
tlons in the XMTPY *"*‘: ol the Burean of Land Mansgement, Te
conaplet'::ly and acourainly verily this minor c.a'scmm“ncy in 2creage
wonld reguire e ‘m’)u--f*u and evaluation (preferably by an '\*1*“mccv)
of tue C.a,x""ml Land Office survey plat and of the varicus mi'w"al
gUrvey fizld notos of the sueveyed mini 13 claimg, all or portiens

of viuch lie within Saction 16,

In my opin ion tue Austral C! 1 Co OMpany }'nf'cv*por '.r-c] uon
cmnplciic‘x of ._sr e no:-. to to it of the abova deserinzad Miner ral
Leases and Proopoee ilf{ Permit, will bz the holder of ‘,11 rignis
granted thereunder ¢ State ¢f Arizona subjoct to the follow ing:..

1. Rignts, if any, that can be gatablizhad vader
uno:‘.tﬂnt\ d minia ot cloims locai"] p rior to April
5, 1006, and on w aicn claims valuable mineral
discoverics can be proven to have existed prior
to that d::te.

2. Right of Way for constriaction and maintenance of

reilroad issucd to the MNew Mexico & Ari na Rail-
ro o) under Serial Mo, 086526 across poruon" of
Section 16 pursuant to the Act of Mave ch 3, 1875, as
amended,

;3. State of Ar wcm'x Grazing Lease_ isened to
Ho.rold 0. Love ¢t al,, 190(5 wWirst Mational Bank

Building, Dotreit. Michigan, fora period expiring
February 18, 1976,

In conncoction w u any third-party rights inu np"tcntod mining
clatms located prior ¢ Apv 11 5, 1906, I am informed that Mr. I. B.
Escapule has cbsorved no cvi idences of any rizghts asse 'tad to such
claims oiher than the Franklin claim (to "*hxc‘x the State of Arizona



‘been the subjo

Pateatod Lods

asserts no title),

PATENTED LODE MINILNG CLAIMS

115 office made
or minoerals
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> vs within the area
wwa in pink on the .‘ Leteh Map),
ot

examincd {which elnims
Of these claims. a!;. Dt » Blue Jackat elaim m Soction 10

and-the I LC‘:'_‘SilJ {Perrenoud) in Sactinn 9 ave patentad claims,
Some pr ’limiamg title wourk wos dent in the OU.‘LC&, of the
Recovder of Cochise (‘or‘\i;,. Arizona, on cerizin claims
in"c;hhd m pondiny norotiotlons, However, because of tlme
itmitations we wore m.,'m.*::-. xd by Mr, Morrow to order title
insurance and oblizin peeliminn vy title reporis on the claims
involved in the pos ragreemants,

{2) 'i”ro’a'n; i unm'f'ﬂ-nn. Triple Ix, ’\Laiw.. Sunset and Lowell
Claimas, :

ER
B e R P

Atiached fo this letior is a copy of a preliminary rc;port
giued by Southern Arizona Tille and Trust Company under
their Order Ilo, 13542 ind ucmm'r that, upon co.nplmm.x, with
the rcquiramcm ii tad on page 2 of the l’;%ott. tccord title
would be vested in Charles B, Bscapule and Louis W. C'wpule.
subject to the excoepticns, encumbrances and reserva 50410
specilically listed in the rop ort, As you will note. the reguire-
menis relate to evidence of marital status and Lo » conveyanece
of the Sunset clax q from Bracst B, Escapule et ux to Charles

B. and Louis W, Xscarule,

(b) May ,ratewtco'L de Mining Claims,

i
19

Atiached to this letier | @ copy u a praliminary. rcpcm
issued bj Southera ’xri ona Tiile ond Trust Compan ,r under
fneir Order Mo, 13541, indicating r\,\.or'i title was vestied in
Charles B, Escapul- and Louls “‘mwle subdject tn m excep-
tions, encumbrances :md reservaiions s:emﬁ ally listad in
the report. For title insurance urpos e title company
has h.dmatf\] a requirement concerning tm maiital stotus of
Erncst B, Escapule as set forth on the second page theveof,

(c) Chance Pafonted Lode Minin_fg‘ Claim,

Attached herve "o is & preliminary report 'oreps.rcd by
Traasamerica Title Insurance Company indicntl Ing that on
January 30, 1968, Llilc to the Chance clalm was vested in

- ¥



Jeanaz M, Devere and Barion J, Dovere subjoct o the items
set forth in Parts Cae aud ‘Two oi’ the r report,
s.'lI'IJ..‘O*]u’ at to (2 izsuance of the preliminary 1"»{':)1' t and
at thie timce of euecution of tzc Mining Liease and Op fon Aeroe-
ment between Austral and W, W, Grace ctux,, et al., thora
was reeorvded i the ofdics ci’ the Necovrder of Cechilze County
Arvizean, oan s;r*r"mﬂm ooty Mm“;:mnﬂ M, Devere and .Sur’con
J Devere as sallers and ’“.J Colvin, on vnmarvricd mezn  as
buyor, whercn -~r Colvia Las agread (o purchiase the Ca nee
rmuinff cliaim on tne terme ond cenditions as sat forth thereln,
I haws fnstractad Transomoeriea Tide Iasurance Co*n szny 1o
- Issae an amo._.\.’x.,c} s nm-_nn.v.; title veport insuring Austval's
res : 'a}..‘.(.:u usnd ‘2‘ the above desceribed Mining Lease
. . comaont, As will bz noted on the aliiached Rrge
Hmiraiy l‘C'uuu. thore 1., an Agreemont bebweer 1 Wallace R,
Main and tho Doveres of record fa the oflice of t. 2 Re romw
of Cocbhize Covuly g Cain an ontica to purchase the

Cuange claim, NVrinsgmerica Title Insurance Compony fure
nishad e & ooy of what iz purporied o be a canzellation and
QULEDEC c._ v '.-’»'.-‘ai:'-»““cv“u O;;ion Agreement, However, the
deocument io not i tble form-and & will be nzceasary to
chiain a r'v"a" o) @2 same plocoed of

; gnd Lave ¢
reeord fo cuilnzuieh any eppoarint record interest of Wallace 1.
Mein, '

(¢} Cthcr Patonted Viaine Claime,

LI R A e i 38

L5 utatod above, no sitempt was made by this offics to
dotemnim cwizivshdns in and to othar patentzd mi 1ing claims

i
ttuated withia the examinniisn area,

UNPATENTED MINING CLAIMS

An cxamination vas conductad in the office of the Recorder

of COCﬂiu\. Coualy, Arizooa, by this coflice on Janunary 31, 1933,
and tha results arve set forih as follows:

(a) Amy Nos, 1.13,

iibit A to the Februn

j' 2 68 \.ﬂ.ulﬂ LG .,E‘ J (\y'aiOﬂ
Agrec mmt betweea Austral Oil C
sm?

nr.:u Iz or;.ror* 2d an 2d W, W.
Crace ct ux,, et al,, reci! ¢S . G. Colvin located 18 fed
eral lede mining clnims desiznated as the Amy Nos, 1-1 on

Ja anuary 1 19uu, and that such l-dms were si‘mtod in Sezticas
20end 21, T, 208., R, 22 &, Ac o* the date thatihis office
examin'\d thc records in the office of the Recordaer of Cobuis::
County, location notices had not been recorded for this group of
claims and no oplalen is cupressed as to the sufficiency of the

X
=
=d
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location netices, As aa ifom of ntarvest, howavar, it was neted
ot location notiees for 16 Amy Jode mininy claims warve placed
of record on Septomber 7, 1937, which claims wore leentod Ly
- W. W, Grace, The notices friled to epceify the date on which
the chi.n were lecated ofor thon that they wore losatad in
September, 1067, The leention notices each reciied that locne
ticn work "o ba done Ly drtliing, ' Wo aifidaviis of porformance
cof loc w.'.o\l work 'n,; drilling had Peen pinced of racord as of
Janunory 31, 1808, for the 18 Amy claiing locatad Ly Crace, .

() Fox Moz, 1, & ond 8 (1950 lncntiond),

W, B, Brocanule (2 F2) and 3. W, canule (1/23) located
thires fe Jorﬂ loda Mh ing elaims desiz 1'~t'~d 'm the Feuxr I7es, 1.
2 and 3 on July 1, 1050, the localion notices o \ Aich were
timely recovded at Dockst 42, pagos 39 ,-u“’i h 2 locatinng

notices of tha € 1““2 clatms reclic that the elaims are cash 1500
foct by 600 feet and the noticss ore in good o”c’m". 'Tro lozation
poiices do ot iion as ».o the position of the
clzims Ly lasal :ﬂ’; do tie tho thran ciai-ru, into
adjoining polzntzd rb;‘ 25, Under a Quitelaim dated Cotobor 16,
1656, ard vocordod at Doskel 447, pans 285, I, 2. '=,'.Lcrnstzle
et us, quiiclzimed thelir futeren 7 in the Frx oz, 148 elaims to
B, ¥, Eezcanvlo, and mu recovd title was vestzd in E, H.
T“scapulc as of Janun iy o1, 1983, subject to the comments {n
subparagraph (§) balow,

(¢) Tom 1. £2 and 05 3 {16635 1. !’”"40*7")

A a2

nated as Fouw 1, {#2 and /3 on & »ulcn.bev 12, 1968, The

nu‘ic"' of .zﬂ r~1 ims reciie thal the claime are located on

"state londs " The location notlces were timaly rocorded
i

., B, and #, H, F‘r:cnrvﬂ'v loenicd throo claims destig-
=)

at Docket -.,G ;'='~’s 406-411, 'The rotices deseribzd claims
1,320 feet by 080 ieet, It {5 nob complotely cloar from the

locatmn notices oa to whether the claima -.:'n ¢ lacated in Scetion
16 or Scetion 17, 'ﬂi.wdf n it apzonrs i 12t tha loﬂtmw* wers
intended to cover areas in tho NE /f’ of Sce f.i m 17, this is
trug, the claims ave an invalid attempt to acquire ht: mining
claims {nasmuch as the mme“ﬂ’.; m it ““ayul" fhe NI /4 of Section
1% are resarved o the United Sintes as pointad cut above. }"or
these reasons it iz my op sinfon that Au:tr al acquired no rigat

with respecet to the Fox ,,1 #2 and #3 claims,

(@) ¥ :: ird turouch Fox #10,

E. B, Escapule ':".‘i:l E, H., Escapule located seven claims
designrated as Fox #4 through #10 oa November 1, 196! the
locaticn notices of which ware timely recorded at Docket §03.
pages 453-466, The location notices recits that the claims are

N2



.

gituated in (M2 170 /4 and ia ths WV /4 37 /4 of Sceiion 17,

T. 20 8,. R, 223, Tho location potice for Fox #7 is incon-

sistent in that tho length of the claim is recitnd a5 1300 feet
but the motss and bonads description of the cloim indicates

an intent to claim 1320 feet, '

/~

)s-.f

Thresz major defects are apporent on the face of the
location notices:

'::: recite that the lozators
tng a0 on oaz? -J“U tao
point at which the notice is posted). C"Jvicu by, the
clai*na' arc i id as to arens clalmed in cxcess of 300
foc ia 1 lfi 1 on each slde of the point on vhich the loca-
2 was posted, Thiz w culd result in a girip

cg op:n r.-m:;uuc! €9 f20t in width botwesn the claims, 1t
it 'nJ wndersianding that thie situsiion bas boon brov {J} t
to the silcniion c»f ihe locaters and thot steps have either
alrm dy bzan ok fen a to correct thiz defeet and covar tha

an ground or that such actlon will be taken in the near
f'u,mx..

(2) Fach of the location notices recites that the
lecation monumont is st

uatzd on the end line, In ab-
scice of o vory accouraie survey. ouch 2 manaer of
d ilure to post the location

= oy rai] e P I e q
pfv.,,.mff ewl { ca::uy resuit in fail
o -~

(u) he locatinn novices for the Foxn £#9 and £10 nlaims
0t’£ to cover the same ground «- boing the IM/2 1TV '/4
"'\'v /4 of Scetion 1%, This latier area i5 not conti *um
with the ereas covered by the Fox {4 through 13 cLu*n

Record title as of J'mv'n'y a1, 3963 wzg vested in I8, B, and

E, H. Escapuie subject to tsw *Moz*w and to the comments

contazined in sudbparazraph () bclow. The first year for which

ansal labor must b2 p\.“om ad on the claims will be the ascess-
ent year commencing Sepiember 1, 1963, and ending ucptembev

1, 19 CO.

(e) Tex 11 through Fox 119,

Exnibit A to the February 2, 1258, Mining Lieass aad Cotion

Agreement between Austral Qil Com pany Iacorporatad and E, B,

- Escapule et ux, . ct 2l., recites that E, H Sscapule located

nine 1"1oo.£cnmd r-] :na designated ds Tox #11 tm*uuou 19 on

Jenua r:, 2-), 1058 86d that such elaims were situated in Section

17 T . R. 22 E, As of the January 31. 1988, e'~:.m1ination,
he Ioc tlon no..u es for thess claims had not bean recorded and

uO opiniona is enpressed as to the sufficloncy of the location
notices,




(£) Misy #1 throuch 14 .

E, B, and E, H, Eszcapule located four clajms desiznated
ac Misy #l through Misy #4 on August 28, 1967, the location
notices of which were tirely recorded at Docket €08, pages
445~ 452, The location notices recite that thesze claims are
cituated in the SW/4 8W/4 of Secticn 10 and the NW [4 NW /4 of
Section 15, T, 20 8,, R, 22 B, Reference is made in the
lecaticn notice of the Misy #3 clnim to the fact thai the claim
13 intendad fo cover the "SW 1/2" 8W/4 SW/4 of Sectisn 10, The
porticn of the description in qguotes was chviously meant to be to
the W/2 instead of SW/2, A similar reference t6 the "SE 1/2"
in the Misy !4 location notice is an cbvicusly errcncous reference
to the B/2, Cne additional mujor dzfect exisis in cach of the loca-
tion notices-~cach of tho loention notices recites that the cloims

wr foa

are intended to cover an ares 650 feet in wiath {320 feot in widih

. cn each cide of the point ot which tha loeation notice was pasted),

The comments in subparagraph (d) (1) above apply aleo to the

four Misy cleinaz, Recerd tille on January 31, 1838, was vested
in B, B, and 13, H, Escapule sukject to the foregoing and to the
comments conirined in subparagraph (§) below, Tha firgt year for
which annual Izbor must be performed on the olaims is the assess-
ment year which bezan Scpiember 1, 1867, and which will end

Sepiember 1, 1863,

(g) BOLSTICE i1 throurh 48

i S

_ E, B, and E, H, Ezcapule located cigit claims desiznated as
SOLSTICE {#1 through #38, Each of the notices contnins a discrep-
ancy a5 to the date of locatlon in that they recite a location date
of August 28, 1867, end also recite that the location notices were
pested on the ground on August 9, 1937, The date on which any
rights were acquired by virine of the lozation would be the date
of actual pesting on the ground regardless of the dates recited in
the notice (but in no event would aay rights arise prior to August
9, 196%7), The locaticn notices wera timely recordad at Docket
908, pages 429-444 and the location notices recite that the claims
arc situated in the SE/4 of Section 9, T, 20 S, , R. 22 B, Each
of the location notices recites that the claims are 660 feet in
width (330 feet on each side of the point at which the location
notice was posted), The commenis in subparagraph (d) (1) above
apply also to each of the eight SOLTICE claims, Rzcord title
to each of the claims as of January 31, 1938, was vested in
E. B, and E, H, Escapule subject to the foregoing and to the
commenis contained in subparagraph (j) below, The first year for
which annual labor must be periormed on the claims i3 the assecs-
ment year which began September 1, 1867, and which will end
Septembear 1, 1968, i '

= 11 =
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(h) ‘7, B, #1, 2 and #3

-

D. L. Escapule located threee cnimu on October 15, 1987,
desigaatced s the Z, B, #1, {2 and #3 clg.w».,. Location notices
for the three claims were timely recovded at Docket 5069, Aes
7-9, apd the location notices reclic that the cloims are m":n&ed
in the W/2 S'E‘/é of Scetion 17, T, 20 3., R. 22 1, E=zech of the
location no c-as conining gross evrors in he mwoles and bounlds
descripiions it cach indicoics the fntont to lecate elatma 1520
fOC"C l.».‘l’ GUO fr‘vbg ll.ﬂ‘ ) U" ’7'
polat of posting of tha locution noticos as r‘qa*r"t vader faderal
and State of Arvi izona giniuics, Inczmuch as exch of the cloims
iz ovorwidih, thz commeonis containzd in subpavagsranh (&) (1)
above apply, However, it cannot be determined from the location
npolices o to how much onon gronnd exists on cach side of ench

(‘

claimyg contain a desceviptlon of the

~claim, Record $itle aa of J“uh‘ll‘“ 31, 1903, was vested in

D, L. 3":: pule subject to tho ‘o:’ef’oﬂ" and to the comments
containaed iz SEUDPRY Traph ) n"!ow. The flrat yenr for which
9'3..4‘ 1 labor

muzs Lo pavforiaed on P clains will be the assousg«-
mene year comreanchiid Sopizmber 1, 1968, and cuding September
1, 1960,

A 1] ' .’q ”
(1) ERINEST BDWARD 1, £2 avd {3

........ ik
SRt S - T U, st

Iavold B B, th (I, T, Davia) located three chlmu on

Cetober 15, 18 ’:".'.:i"‘ inied as the BRNEST EDWARD 1, #2
and 3 ul':im 2, T' @ location & o,.l.cc:s were umc A Watel e} ¥ 46\1 at
Docl:ct 507, 23 150-152, end the noticos re ?. o tmi the claims
are citunted !”.t The B2 8324 02 So c'..’.f*n 17, T, 208,, R, 22 =,

JEach of the Iascation notices recites that tu:a c’“i ne ?10 intcnded

to covaer an arca 060 feet in widih (330 feaot on en L..‘l side of the
L.:im at walch the lo -'Ltic- A notice was posted)., The comments in
subparagraph (¢) (1) above apsly olso to the three E INEST EDWARD
clnm T‘acn of the notices also reeite that the lo n.i:lon monu-
ment was situafed on an end lae and the commzats in subp ai'afrrapn
(d) (2) above apply olso., As of Tomuars r'31, 19 838, record title

was vested ia . E, Davis subjzet to t'w .xo'w’omo' and to the
comments contained in “1".’)1_,.1"" araph {3) below., The first year for
which annual labor must be porformed on t‘.:c claims will be the
assesoment year commencing September 1, 1958, and ending’
September 1, 1969, '

(j) Cencral Commeats

(1) In view of the nummerous diserepancize and errors con-
fained ia the location z*ooaccu, it is essential that amendmentis
or rclocations be made of all claims (with the possible exception
of the 1550 Fox Mos., 1, 2 a2ud 3).

(2) Because of the fact that patented miniag claims cut across

-12 -




e —_— e — e -
areas ofwvr'"*ﬂl Ly mny of the fore """i”.‘x;; wapaionted miving ¢lnimg
end slize it 1o eagscntial to (he volidily of nted mi

claim tn-t mc ceation notice aad b;c. Hon mo ol

on growuad open for location, an '-cc,vru... sy

in orJ p to establich that the rmz"' cf posilez of‘ tl
wilees on tho fovesoing c,l"ix::s ©any ain eadments
thoreof iz on orm..d cpen to cniry., '

(o) ¢ onty v
zx:r‘a.,;',u-

by 35’3‘) T

Con ey ence oy o e
k-'.l‘-o Qooesinie 4‘-:-‘[-

T I RN SR 1 N
el | 1{vve -'- "'t_i,

! ot
o ok worl for enen
yoar "“"’a"“J undor
nepa j or an Afdddnviy

L’ r '-Jo }.I

Il 52000

i Dfafelsl ..‘(,A:: c:,:um:..: g 103 at yoor cading
Sont Gt AGdavit v fi h:,.. 2V,

the AT "‘ 5:)5‘2;;.; I k¥ rmod Rov the omonat
ernaided 5] i 0l thot the Affidavit
AVREH ProRoY wor: was

Ay owy v ) A - . R
},J;..uu.ﬂu.! i ‘,,».w WOT
ay 10 T Shaygnr
f".; ‘, e 1:1. ie

wav

that o o

[P LS ARSIy &

-~ 21 - s -
desceribio txzc o

ove ehnlla .
it wonld Lf* I‘u :’CCO nmendc
s oblaingd from M, B, ¥, BEgeapuis
< 3;::?5;‘@1";1“ d ond tho amn. as cupand 12,

(4} ‘Theoplinlens expressed in this letior pertain solcly to
the recosdd ﬁi:“{e am i3 edsind ol Jeannry 31, 1863,  Giaer quoztions
concoraing the validity or lack ther -.wf of eneh of the claims can

ouly be ags *z‘f. .3.;'1 iﬂ"‘(f““'.l athou ’)”',:7. examination condueted o the
grovsd by a p % i ay suen fi2ld cxamie
nations, Fac’ :‘,::,:3 'xl-"if‘h the validity of the clalms dopend
facivde r.::.-t'--rrn‘: 1‘;£t::x of whztnzr the claims are properly monu-
4

! periormance of proper location

covary of valuable miacral in

n--.,u.::c in the fizld, evidence of
VIOTRE, WG 'cnr:'~ or 10t a d:.

place han been made withd poundaries of each of the clrims,
In ac J.ul.c-n such .n e:::\mi?zncion 1o nugesoary (o aceeriain the

cuistonee o ponexiaicnce Gs prine valid '\:'._;-.Mx*ud miaing claims
in conilict with the clalms sol fovih above,

&

Undar separaie cover I am forwariling to you conies of the
location mtxc*" £‘ov thz unpa .t at2d claims diseussed ahove, Copies
were not eataingd of the lzeation notleas of ';z(‘ 13 Amy clcv-.lms
nor of the Fox 711 threugn -51 claime inosmuch az location
notices for such claims were '-o* m record at the time of cur
cxarnination, Copiles of the Fox . 1, 2 and 3 were illogible
and also were not ohtai: ;,d.




-
] . L] ‘ y
W/ If you hawve further questions or if you desive further
clarifications of any of the chove comments, please do not
hasitate to contact this office, ' '
VERITY & SALTH
/\j
By
Lioo N, bBmiin
i LITS:1h
ce: Mr, Dareell C, Moreow
™
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KEUFFEL & ESSER CO, MADEIN U.S.A,
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KeS It

SKETCH MAP - TO ACCOMPANY LAND STATUS REPORT

»>

Cochise County Arizpna
See..______Township No._20 S., Range 22 E. or_G&SR RARAL Meridian
¢ _ 5 4 3 2 1
5 s 0 _J_alo 11 1|2
[ Bl
s -'/P\'
N Vi T
s bl /?;L _L’i{
. o ,/\ o) < / '_:
1js 17 |-~ {GP / ,LI\:rs 1|4 13
A ST 0
AT T TR
</
1|0 2|0 2|1 2|2 2|3 2|4
s|o 2|o 2|s 2|7 2l 2|5
8|1 3|2 3|3 8|4 8l5 3o
' Public Domain (federal mineral and surface)
f'% Mining Claims as shown on MTP plat (private mineral & surface)
Taylor Grazing Act Patent (federal minerals & state surface)
L ,1 State School Lands (state minerals & surface)
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T0: Richard Mewlett
Sicr*z Mineral Manazement
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Q{‘ + Clai!no
- erst m). n-aes of cleius,
= 'mr‘a‘(»—n-'-' elairs,
determined to be opin zround.
f.‘or deternining the grounm: to
‘ The Llue area en the man iz the Any CGroup, and theve 1s some question
o the validity of these clains., They were held by T. Jo Calvin., The
2 fidavit of Tiled 71, which would walidate t ke ¢laims
ntil it of labor was not filed for 1572,
HIE it work to hold these :clc;:uns, vhich
. l’~s. I’c. is felt that this land
\ the holder must provs
o ' not




' PATETTEZD CLATAS
MAP REFEREZCES (RZID)

1. Charles B. & Louis W. Bscapule, Tombstonz, 4riz. 85638,
/81 Wele, Pox 216, Dos Palcs, Calif,
Stefan M. hinowicz, 2401 81lst St., Scottsdale, Arisz.

5. Stefan i, Mrinowicz, 3"41"" 81st St., Scettsdale, Ariz.
Del Hale, Pox 215, Dos Palos, Calif.
%1ldorado Inc., Tambstene, Ariz. 8~638

-

b, 5,A. Thouns, & 440 N Chatelaine Pl.,

Phoenix, Aria. .
Helldor-ce Inc., Toubstcue, Ariz. 83638 ’
Stefan 1. Tinowicz, 3401 8lst St., Scottsdale, Aris. .

o~

5( “pank Fronkovich, B, 34 Figh Dr., Spekan, “Jash.

Co. Inc., H.ile o

¢ lco
717 Bcllevue Ave., Richmend, Va. 2

vt , A-313 Imnerial Fleua,
s

227

T Y T T N ey o o) Qrz
&, Ernie Zscapule Jr., Tombstone, Ariz. 35638

S salks T i $0 e R (PTG e g WiV e TS
9. Jeiss Burlio JPe, jul:; ADDEDE0M, K0HATD, Al ‘~$t.>9\,l
- i AOAA Y o . \ o) ~
10, nllace Turncr, J0ul) L. Cantral Ave., Mo L_“, Apize '-.*5("1.‘_
Y Y - L E I R ' 2R
K-:ll: Johnsen, Jox 162, iund: ¥ TeXe /(‘537.1.
i 2 1N\ A Y 24 1 *Y.~ kS mn
1 areco 011, 1010 Milan St., Touston, DEie

. N no
17, Tembstone Develsymeont Co., Box 1445, Grand Island, Yeb, 47202,
Straley Scerish, Box 1077, Tuacson, Aric. 25702

15, Weldon C. Mumphrey Jr, £120 B. Hawthorns 5t., Tucson, Ariz.

E 3
Wl of Mhoenix, Wiliiom 2ell (as trustec) Pox 71, Pheenix, Ariz.

. LI ) e . v . . .
17. Tehs Thouac, CALL % Chatalrine Pl., Phoenix, Ariz. 85014

los Angelasn, Crlif.

I P [
SR 2N} sz?“\)!‘.—ii.‘e, '.13,:.!71-

21, PFass City Ifining Co., cfo Feancoe Drom, 1201 Cincinnnti Ave., EL Da350, Texe

s g mepganiasa Y N e A O T R o T T4 =Y, L - 1012 O ian T T 2 - Te -~
224 SBTersh Conize Minive 03., 100 Tz St., T 1817, Sao-Franelses, Lrihi.
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P.0. Box 602
Tombstone, Ariz. 85638
May 25, 1973

Mr. Dick Hewlett
Sierra Mineral Management
4741 E. Sunrise
Tucson, Arizona

Dear Mr. Hewlett

Enclosed here-with is my preliminary findings on the land status in
the Tombstone Mining District. Following is a description of the enclosed:

1. Unpatented Claims; giving name of claims, name of holder, affidavit
filed, dates, and status.

2. Approximate locations of unpatented claims not shown on map, giving
section, township, and range.

3. Two maps, showing approximate location of claims, and status by
color. The location of these claims was determined from assessor's
maps, and location notices. ,

4. Map references; explaining map colors, giving ownership, and status.

This is just my preliminary report on the land status, and there is
much work yet to be done. I have written to the State Land Department asking
them for the status of state land in the area under consideration. It is
hoped that the information from this department will help to fill in some
of the area under study. There is also, the locations of the Horne Group
claims, these claims are recorded in Bisbee and the location notices are
available at $.50 each, or about $90.00. I feel that the Horne Claims will
fill in a large area, and it is known that of the 181 claims in this group,
at least 83 of these claims are valid. There are several other claims and
groups of claims to research in the area. Several of these are known to
be valid and the locations are unknown. Also, there is the Apache Group that
must be researched to determine if these claims are valid, and if so, to
determine their locations.

After studying my preliminary findings, if you want me to continue
researching the land status, advise me as to whether you want to expend the
required amount to obtain the locations of the ‘Horne Group. Do you want
further determination of patented claims, and if so, in what areas? Do you
want me to continue with the research of unpatented claims?

I will be away until June 8th. If you want to discuss this report, I
will be available after that date. If further study is requested please
return the enclosed maps so that I can continue to add to them. I hope you
are satisfied with the way I am conducting this study and I will be waiting
to hear whether you want further study or not.

Yours truly

John.T. Devere




UNPATENTED CLAIMS

May 24, 1973

M\

REMARKS

CLAIM - NAME TYPE DATE
Apache 1-71 Edward F. Herold ? ? Location?
Amy 1-18 T. J. Calvin Aff. of Labor 1-26-71 Open?
Blue Top 1-5 Wayne Winters Aff. of Labor 12-12-72 Valid
. Black Beauty Wayne Winters Aff. of Labor 12-12-72 Valid Location?
)Blanket Group C. Neil Vogel Aff. of Labor 9-15-72 Valid Location?
" Bertha #1 Alex Gradillos (Work for.lgzz_gone) Valid Location?
B &G W. W. Grace ? : ? Location?
Cab 1-46 C. T. Henderson Aff. of Labor 5-24-68 Open?
Cab 47-86 C. T. Henderson Aff. of Labor 1-26-68 Open?
-, Cab 87-118 C. T. Henderson Aff. _.of Labor 2-19-68 Open?
/Cab 119-134 C. T. Henderson Aff. of Labor 5-24-68 Open?
Charleston Mines Charles Suiter Aff. of Labor 7-24-72 Valid
Horne 1-32 M. I. Horne Aff. of Labor 9-1-72 Valid Location?
Horne 33-42 M. I. Horne ? ? Location?
Horne 43-51 M. I. Horne Aff. of Labor 9-1-72 Valid Location?
Horne 52-60 M. I. Horne ? ? Location
Horne 61-69 M. I. Horne Aff. of Labor 9-1-72 Valid Location?
Horne 70-99 M. I. Horne ? ? Location?
Horne 100-117 M. I. Horne Aff. of Labor 9-1-72 Valid Location?
Horne 118-154 M. I. Horne ? ? Location?
Horne 155-160 M. I. Horne Aff. of Labor 9-1-72 Valid Location? .
Horne 161-163 M. I. Horne ? ? Location?
Horne 164-172 M. I. Horne Aff. of Labor 9-1-72 Valid Location?-’
“mHorne 173-181 M. I. Horne ? 2 Location?
«_Stewart 1-9 M. I. Horne Aff. of Labor 9-1-72 Valid
Stella C. Neil Vogel Aff. of Labor 9-15-72 Valid Location?
Star 1-56 C. T. Henderson Aff. of Labor 6-10-68 Open?
Stuck Steel Alex Gradillos (Work for 1972 done) Valid Location?
Show Low James K. Clark (Work ofr 1972 done) Valid Location?
Ray 1-128 ? ? ? Open

e TR



»

Approximate Io

Y .a¥e D

nlaci Desuti
Sluiket Growp
Sartha

Torae Group
dhelic

Stuck 5*ecl
Shea Low
iache Group

T
ol

~
-

(8

.

4
o

10

an of Unpa

tonted Cloius

Incaticons

n m
<y 2
v

35, T
36,sT
=

23,.T

o
Y]
20
20

?
20

L w

i
-

)
-

20

e ¥

lal (o) k)
S, R22E

Rz

R 22
R 21
RZ

R 22
R 22

o NI Sl S S|

(&




May 24, 1973

(q,f : MAP: REFERENCES

PATENTED CLAIMS (RED)

M1. Charles B. & Louwis W. Escapule
’2. Del Hale, Box 216, Dos Palos, Calif.
Stefan M. Eminowicz, 3401 81 St., Scottsdale, Ariz.,
3. Stefan M. Eminowicz, 3401 81 St., Scottsdale, ARiz.
Del Hale, Box 216, Dos Palos, Calif.
— Helldorado Inc., Tombstone, Ariz.
4. E.A. Thomas, 6644N Chatelaine P1., Phoenix, Arizona

- Helldorado Inc., Tombstone, Ariz.

Stefan M. Eminowicz, 340. 81 St., Stottsdale; Ariz.

5. Frank Frankovich, E. 34 High Dr., Spokane, Wash.

6 San Diego Mining Co., Inc., H.N. Wolcott, A-313 Imperial Plaza,
1717 Bellevue Ave., Richmond, Va. 23227

7. Leo F. Worth, 736 lst 8t., Cathedral City, Calif.

8. Ernie Escapule, (some surface held by individuals.)

9. James, Jr. § P.A. Barko, 3812 Apperson, Kokomo, In. 46901

0. Wallace Turner, 3800 N. Central Ave., Phoenix, Ariz. 85012
Kelly Johnson, Box 162, Munday, TEX. 76371

11. Tenneco 0il, 1010 Milan St., Houston, Tex.

12, Same as 10 above.

\ JALID UNPATENTED CLAIMS (GREEN)

M.I. Horne

Wayne Winters, Tombstone, Ariz.
Charleston Mines, Charles H. Suiter
John Lahti, Sierra Vista, Ariz.

AMNH(

UNPATENTED CLAIMS (YELLOW)

See attached explanation



May 24, 1973
MAP REFERENCE (YELLOW) EXPLANATION

From my preliminary research, I feel that the claims covering the area shown in
yellow on the map are no longer valid, and the ground can be considered open for staking.
Following are my reasons for stating that the ground is open:

1. The AMY 1-18 claims held by T.J. Calvin had the last affidavit of labor

filed on-1-26-71, which would validate the claims only until September 1972.

An affidavid of labor for assessment work was not filed for 1972, therefore

the operator must prove work to hold the claims, which by September 1973 will

be 2 years in arrears.

2. The CAB 1-134 claims held by C.T. Henderson had the last affidavit of labor
filed on 5-24-68, which would validate the claims only until September 1969. '

3. The STAR 1-56 claims held by C.T. Henderson had the last affidavit of labor
filed on 6-10-68, which would validate the claims only until September 1969.

4. The RAY 1-128 claims have never had any affidavits of labor for assessment
work filed since their location was recorded.

5. Tombstone Mineral Reserve has a pending court hearing on their petition for
bankruptcy, and all of the above-mentioned claims are held by T.M.R. or people
associated with T.M.R.

6. Since there 'are 336 claims in the above-mentioned groups, I feel there is
no way that sufficient assessment work can be done to validate all of these claims.

It must be pointed out that a person or company is not required to file an affidavit
of labor for location work or assessment work, but they must be able to prove work
sufficient to cover the requirements of the law. There is the possibility that some of
the claims could have been validated and have not been recorded. The most likely group
in which this could occur is the Amy group 1-18.

It is felt, however, that due to the financial situation of T.M.R., sufficient
expenditure to validate these claims has not been ma@e and the land can be considered

open.
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Mr Charles Suiter /é4

. 5008 West Weldon 7/
Phoenix, Arizona

Dear Mr Suiter:-

I am interested in the production of Sericite, and
would like to have the following information:

). 1. is your Tombstone property available for lease?
' 2. If available, would you accept a contract ona
basis of a certain price per ton determined by rail-
-road weight, with a small minimum monthlyguarantee.

p— I am not interested in any of the equipment on the

property except the use of the buildings. All that is needed is
water and power.

I am not interestea in lead and zinc all I want is
Sericite. ' ’

3. Have you a geological report indicating the estimated
tonnage of sericite available without having to 1lift it.
If mining is necessary the cost will be prohibitive. It
should be in a large body formation.

If this is of ;interest to you, may I have your reply
/ﬁj

via air mail please. / ,
‘ Very tr@ )b

' J V) §1ab

y (4”




July 11, 195¢

Mr, H. Clyde Davis
1000 North Mountain
Tucson, Arizona

Dear Clyde:

We have received five thousand dellars from the Herlow Jones group for

a 30 day option on the Charleston Mine. During the 30 days, they are
to assemble and put up $45,000.00 additional as a deposit to go in
escrow to be used for the purchase of equipment and the operation of
the Charleston Mine.

If they do not have their funds on deposit and exercise their option
within this 30 day period, we would then be in a position to pursue
something with you and Minnear,

Because of your great helpfulness to us, and your interest in the
property, I was hopeful that something could be worked out with you
and one of your groups. It was necessary, however, in fairness to
ourselves, to accept the first bona fide, reasonable offer that was
backed up with some degree of financiel responsibility.

We certainly have appreciated and I want to sincerely thgnk you for

all of the help that you have rendered. I am sure that one of these

days we will be together on something that will make us some money.
Sincerely yours,

JAMES STEWART COMPANY

MSH:da M. Seth Horne
President
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CHARLESTON MINES—TOMBSTONE, ARIZONA

KAOLIN ZINC GROUND MUSCOVITE LEAD COPPER
CHARLES H. SUITER, PRESIDENT
Wﬁ FINANCIAL STATEMENT OF THE CHARLESTON MINES
( as of July 31, 1963
ASSETS

James Stewart contract for purchase of mine $250,000,00
Paid on contract to July 31 1963 « « - 67!100.00

Ba.lanooduaoncontuctuo£7/31/63-----------3182,900.00
4
LIABILITIES
Authorized Capital 300,000 shares common, par $1,00

Originally issued 200,000 Shares e = « = « $200,000, 00
Shares repurchased and redeemed 42,200 - -  }2,200,00

Capital shares remaining outstanding « = « = = « = = « « $ 157,800.00
Surplus under Stewart Contract « = « « @ = « = = = .- 25,100,00

‘ 182 ,900.00

Frfudadufudndudufuduge

The Charleston Mines was incorporated November 1 1955 under the laws of Arizona
for twenty-five (25) years. The 1963 annual report has been filed and the 1963
annual fee has been paid « the corporatéon is in good corporate standing, ,

The Charleston Mines is the record owner of possessory title to twelve (12) une
patented mining claims in Cochise County, Arizona, which were sold under a cone
tract dated June 1lst 1957 to the James Stewart Company of Phoenix for the sum

of $250,000,00 on which contract there has been paid $67,100.,00, leaving a balance
due under the contract of $1682,900,00 as of July 31 1963.
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Perforadora Latina, S. A.

MADRID 2I

MEXICO 4,D. F.

Mexico City, August 15, 1963.

¥ri Charles H. Suiter
5008 W. Weldon
Phoenix 31, Arizona.

Dear Mr. Suiter:

Enclosed is our check for § 120.00, in satisfaction of the
amnual payment due the State or Arizona on the Charleston
claims.,

The assessment work done by us on these claims for the year
starting September 1, 1962 consisted of § 2,500.00 worth of
diamond drilling, covering holes # 9, # 10, and part of # 8.
Dick Coppock can give you any information pertaining to this

work that you may need. .
With best regards, very sincerely yours,

VB>

ING. RICHARD V. GAINES

s g ISOWY.
}*\uhm’(‘ ":‘l C.ngd VL}\

WHES PEAL
c.c. James Stewart Company. ~a T 5 1083
c.¢. Consolidated Minerzgg. Inc. %nelg(j e
g CEMYE <

74
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Mr. Charles Suiter, President
Charleston Mines; Inc.
S008 West Weldon Avenue
Phoenix, Arizona 85031

Dear Mr, Suiter:

Thank you for your letter of March 3. I have had recent occasion
to examine Dr. Gaines report, dated September 10, 1962, detailing
Heron Mining Company's exploration of the Charleston property. The
report states that five holes were drilled, four of which cut ore.

In his reserve estimate for the drilled block, 285 x 305 x 13 feet,

he estimates A6,300 tons of 3.0% Pb, 3.7% Zn, and 36.0% sericite, with
a gross valve of LL,I91,700, and a net value (at 9.5¢ Pb, 11.5 ¢ Zn,
and $#100/Ton Sericite) after mining cost of $10.00 and milling cost

of $12.90, but before capital costs, of $1,050,000. A recovery of

824 of the sericite is indicated.

Calculation on an open smelter schedule at present metal prices
indicates a net smelter return for the lead and zinc in the ore of
approximately £7.30 per ton. If the sericite product is sold at $20
per ton, net value of the sericite in the ore figures at .90 per ton, and
we see a combined value of $13.20 per ton of ore. At present-day
underyground mining costs, even though the milling cost might be stb-
stantially reduced from Gaines' figure, due to production of the lower
prade product, the profit potential appears poor. This would be true

| whether we were considering 86,000 tons or 200,000 tons.

For these reasons, I cannot regard the property as being of much
Interest to Hecla., However, when I am next in Phoenix, I would appre-
ciate the opportunity of discussing it somewhat further with Mr. Horne.

Thank you for bringing it again to our attention.
Sincerely yours,

QD Bl _

“J Douglas Bell
Geologist, Exploration

JDB: jan 62 -Jf 3//3/(7”_;5’
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July 9, 1965

Mr. H. Clyde Davis
1000 North Mountain Avenue
Tucson, Arizona

Dear Clyde:

We are enclosing some data on thé Charleston Mine, Tumbstone, Arisona. A group
is proposing to drill to approximate depth of 800' to 1000' using 8" to 10"
rotary bore. We are requesting your opinion of the proposed drill locations.

During our meeting at the Mine early in 1861, we were discussing a possible
hole location while inspecting the access road to the pit. It was our feeling
at that time that a hole to the south of this pit road, and to the east of the
High Cone Mountain along the probable secondary lgmse, would uncover a good
possibility of an enlarged ore body. ,A*Z%L

We have made a sketch, which is enclosed, (Exhibit I), showing the drill positions
of the Churn Drill Hole #2 bottoming at 345', drilled in 1950, with the super-
imposed location of Diamond Drill Hole #8 at 45° drilled in 1962.

To further refresh your memory, we are enclosing pictures of the pit operation
with the Diamond Drill hole casing projecting on the skyline (Exhibit II); a
plotting of the ore intersects of both Diamond Drill #8 and Churn Drill #2
(Exhibit III) made by Dr. Gaines with the Heron Mining Company; an Assay Report
Summary (Exhibit IV) of the ore intersects of the Diamond drilling of the Heron
Mining Company; a plot of all intersects encountered in the Diamond Drilling by
Heron Mining Company (Exhibit V); a plotting from the notes of Nash & Vogel,
plotting made by Dr. Gaines, of the ore intersects of the Nash & Vogel drilling
(Exhibit VI); a Preliminary Gecphysical Reconnaissance (Exhibit VII) prepared by
Heinrichs Geoexploration Company, Tucson This contains a rather detailed surface
workings map which will assist your recollection of the property.

Shattuck-Denn, in their recent exploration of this property, felt strongly that
there was a rather large ore body to be encountered in this Mine, but they recom-
mended prior to any drilling that further geophysical research be done to assist
in the hole locations. A copy of the Assay reports and drilling log of the Churn
Drill Hole #2, prepared by Robert P. Teten, Geologist, is enclosed (Exhibit VIII).

We are also furnishing a copy of the Notes on Exploring this Mine by Paul Gilmour,
Geologist for Shattuck-Denn (Exhibit IX).

Due to your past interest in this property, we would appreciate receiving your
opinion of the proposed work aml/or any recommendations you might have to offer
in this connection.

Yours very truly,
JAMES STEWART COMPANY

C. A. Cosgroves
CAG :ef
Encls.



Charleston Mines

INCORPORATED

5008 West Weldon Avenue, Phoenix 31, Arizona

CHAS. H. SUITER, President August 28, 1965

Mr C.A.Cosgrove

James Stewart Company
3033 North Central Avenue SJG 3 [ jae
Phoenix, Arizona 85012 o

Dear Mr Cosgrove: P o s et R

and I
Confirming our telephone conversation of yesterday afternoon - Mrs Suiter/visit-
ed the mine on Thursday and Friday of this week. On Friday morning we found that
a D=12 Cat had arrived and was busy cutting a road to a core drill location,
with Harlow Jones at the controls. Harlow said that the truck had returned to
Benson to pick up a D-2l; -~ as we were returning to Phoenix about one o'clock we
met the truck loaded with the D-2L just south of Benson, so I feel quite certain
that both Cats are now at the mine and working.

I told Harlow that the assessment work was the most urgent at the moment and I
suggested that he take the cats over about 1000 feet west of No. 5 shaft to a
trench we had previously dug across the vein and that be enlarge that trench in
both length and width. Erosion and detritus from the hill has obscured the vein
in this area - the proposed trench will not only expose substantial vein material
but will make visible the best location for a core drill hole or an exploratory
shaft in the vein., Before we sunk No., 5 shaft, we had to dig a long trench to the
vein before we could decide upon the right ggpf spot on which to sink, I am sure
the D=2l with a ripper will handle this ground - this will be assessment work

that can be both seen and measured. I will have 3 report from Joe Escapule in a
n

g g viti s

S336SEMENt Al FLARVLE, T er s s S
T B S RN i o MY S,

With regard to futgre work, Mr Jones stated that he was committed to the Stewart
Company to perform 2800 feet of deep core drilling with the view of intersecting
and testing the vein at a depth of 800 or 1000 feet, Now I am not presuming to
dictate how Mr Jones should spend his money but I hate to see him waste a dollar
or several thousands of dollars so with you permission I wish to give you the
benefit of my experience and study of the Charleston over a period of the last
temnty years.

few days regarding the assessment work then I can complete and file the annual ...

The plan to undertake the drilling of an 800 to 1000 ft core hole calls for an
intensive geological study of the area by a competent engineer before deciding
upon the location to start the hole and I am convinced that such a study would
result in the abandondment of such a plan at the present time.

The range of hills extending for four miles or more, running S-W and N-E north
of Charleston of which our hill in Section 36 is a part, is a massive granite
intrusion of which our mineralized fault on the north side of our hill is also

a part and undoubtedly formed at the time of the granite uplift - the vein fill-
ing of sericite and sulphides caused by hydro-thermal action. This granite hill
undoubtedly extends to a great depth therefore a core hole would give only gran-
ite and more granite. The depressed saddle over the crown of the hill might well
be another different wvein.

Most folks acquainted with the Charleston have assumed that our sericite vein



Charleston Mines

INCORPORATED

5008 West Weldon Avenue, Phoenix 31, Arizona

CHAS. H. SUITER, President
Mr Cosgrove page 2 8/28/65

has an incline of 55 to 65 degrees to the south and most of my shafts were g

sunk at this angle mainly for working convenience - the assumption of 55-65
incline of the vein has resulted from the andesite dike which appears to be the
footwall of our sericite vein, the south wall or vein side has a south incline

of about 60°, Contradicting this assumed vein angle of 60° is an exposure up on
the side hill of the granite of which the hill is composed - this granite expos-
ure is badly weathered and decomposed and shows no definite inclination one way
or another and it could be about vertical - without doubt this granite is the
hanging wall of our sericite vein, which indicates 250 feet or more of vein width.
In my opinion, it is highly improbable that a randomly located core drill hole on
the hill will give satisfactory results, and would cost approximately $16,000.00,

I suggested to Mr Jones that he spend his money where we know the ore is. In his
report Dr Gaines said we have in the area of No. 3 and No. 5 shafts, 86,000 tons
of ore having a gross value of $50.00 per ton or over four million dollars, I am
one of a very few persona who have actmally seen this ore and know the extent of
it because I developed that ore body and am confident that Dr Gaines' estimate
could reasonablly be doubled. How much more ore does any one want? At a sensible
estimate of a 1000 tons per month per month there is enough ore in this one little
spot Y to last for ten years.

To get this ore, I suggest sinking a good shaft in the andesite footwall at a
point about mid-way between No. 3 and No.5 and fifty feet or more north of the
vein, to a depth of 150 or 200 feet and cross-cutting from this shaft to the vein
at the 100 ft, 150 ft and 200 ft levels. Such a shaft 200 ft deep with the three
cross-cuts and adequate hoisting equipment will cost approximately $20,000.00.

Mr Jones seemed to be favorable to the shaft sinking as a substitute to the core
drilling but he says he has to have your 0.K. I am enclosing some maps I promised
Harlow - after you look them over kindly send them too him along with your approval
or rejection of the shaft plan. I am also sending you a copy of this letter which
you may send to Harlow along with the maps.

Very truly yours, //éfﬁzﬁ/ g A
z,zw,,é‘. AL ek

Kindly advise me of your reaction.




October 18, 1965

Mr. Charles H. Suiter
5008 West Weldon Avenue
Phoenix 31, Arizona

Dear Mr. Suiter:

Reference is made to your letter of September 21, 1965 wherein you
transmitted copies of the affidavits relating to assessment work for
the Charleston Mines. I have delayed this letter pending a meeting
with Mr. Harlow Jones, but as this will be further delayed, I felt I
had better answer your letter.

We were pleased to hear of your feelings concerning the prospects
of the vein continuing to depth and the possibility of copper being
the dominant metal at the greater depths.

We concur with your recommendation that a horizontal hole drilled
into the south wall of the pit would reveal interesting information
on the outcrops occurring above the pit. This suggestion will be
relayed to Mr. Jones and his group.

The preliminary proposed core drill hole was not 800 to a 1000 feet to
the south, but just over 250 further south measured from CD2, designed
to intercept the vein at top depth of 800' assuming same vein dip.
However, it was also recommended that no drilling be done prior to a
geophysical study and an I. P. tracing of the property to properly
ascertain the proper hocle locations.

We have notified the Jones group of the churn drill holes which were
drilled to search fir water and furnished them with assay information
received.

To avoid any recurrence of ill advised financial expenditures on the
subject property, it is our intention not to sink a shaft as proposed
in your letter nor to invest in a mill until the ore body has been
determined, both as to extent and content, and the mill then properly
engineered. For this reason, we must take exception to your deadline
of production by April 1, 1966.

We propose to keep you advised of progress made in any negotiations
and in developments occurring.

Very truly yours,

JAMES STEWART COMPANY

C. A. Cosgrove
CAC:1p
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Charleston Mines

INCORPORATED

5008 West Weldon Avenue, Phoenix 31, Arizona

CHAS. H. SUITER, President September 21, 1965

Mr C.A.Cosgrove
James Stewart Company
Phoenix, Arizona 85012

Dear Mr Cosgrove:

Enclosed is copy of assessment affidavit relating to the Charleston Mines -

the original has been recorded in the records of Cochise County. I am not too
happy over the sufficiency of the work indicated in the affidavit but since

Mr Jones is on the property and is presumably continuing some work, it will pass.

In your letter of the 30th August you stated that you had the impression that I
did not believe that the vein extends to any appreciable depth - on the contrary,
it is my opinion, based on information gleaned from several competent engineers
and from my own underground experience on the property, that our present known
sericite vein will continue in more and better ore to a depth of several hundred
and perhaps a 1000 feet or more and at depth copper may be the dominant metal,

as was the case at Butte, Montana where they have a surface condition very simil-
ar to the Charleston.

In connection with your proposed geological study preliminary to drilling, I sug-
gest that you inform your engineer about the churn drill hole which you drilled
in July 1957 in the area you are now considering, to a depth of 476 feet, all in
igneous rocks, several samples of which showed traces of gold. You no doubt have
the log of this well and its location can no doubt still be determined.

In the past eight years I have seen so much of the money of the Stewart Company
and others wasted in ill-advised and incompetent work at the Charleston that I am
adverse to seeing any further such performance. Unless another unknown vein might
be found on the south side of the granite hill, your chances of encountering worth
while ore with your core drill, are about one in twenty.

The report of Dr Gaines, a highly touted engineer, stated in effect that in the
area between old No., L shaft and old No. 2 shaft (about 350 ft) and 300 ft deep
there is a block of 86,000 tons of ore of a gross value of over $ L million dollars.
I developed that block of ore - my tonnage estimate is much higher. With lead at
164, zinc at 1ll3¢ and mica at $100.+ per ton, prices are very favorable and will
likely continue high or higher for some time to come. The sinking of a shaft as I
recommended in my letter of August 28th, will in my opinion make available for
mining, Dr Gaines' 86,000 tons and more - enough ore at 50 tons per day to last
several years and the initial cost for sinking and equipping the shaft will be

less than the cost of drilling two 800 ft core holes.

There is one drill location that in my opinion would reveal interesting inform-
ation - a horizontal core hole drilled into the south wall of the pit to the
granite (approximately 200-250 ft) that outdrops up on the side hill, would loc-
ate the granite and define its incline if any, at the same time permit sampling

of a 20 ft vein ( shown at the surface ) that lays against this granite - then
from the same drill location, run a core hole into the vein at about 50 degree [ . ‘
south incline angle to aydeep as you wish to go, probably all in ore. )

(2)



Charleston Mines

INCORPORATED

5008 West Weldon Avenue, Phoenix 31, Arizona

CHAS. H. SUITER, President

Mr C.A.Cosgrove page 2 9/21/65

The north wall of the granite ridge, exposed on the north side of the hill, is
undoubtedly the hanging wall of our present sericite fissure vein - this wall
may be vertical or it might slope or incline to the north, contrary to the
assumed south incline of our sericite vein. In any event, in my opinion it is
unreasonable to assume that our sericite vein continues to dip south under that
granite hill to the extent of finding it with a core drill hole located 800 to
1000 feet to the south - it is my opinion that our sericite vein does not dip to
the south that much. In this connection it is significant to note that on the
north side of the granite ridge, several churn drill holes have not found water,
while on the south of this ridge water is found at shallow depths in quantity.
About three-quarters of a mile south of our workings an old shaft 100 feet deep
makes water rated at 200 gallon per minute.

With 86,000 tons of ore above 300 feet, according to Dr Gaines, and with present
good metal prices, there can now be no reasonable excuse for further delaying
production of metals a nd sericite. I must insist therefore that action be taken
and necessary work performed with the view of having the mine under production
by April 1, 1966 - this gives you over six months time in which to sink and equip
a shaft that will make available in my opinion, enough ore to last several years.
Failing in this will make your contract subject to cancellation. I am sure that
you can appreciate the iniquity of a production contract that takes over 35 years
to pay out.

Also kindly instruct your book-keeper that the $500,00 monthly check must be in
., my hands on or-before the 10th day of ea ch month.

‘Charleston MineS.e..

Very truly yours,




JAMES STEWART COMPANY

GENERAL CONTRACTORS
707 MAYER CENTRAL BUILDING
3033 NORTH CENTRAL AVENUE -+ PHOENIX, ARIZONA 85012
602-264-2181

January 12, 1968

Mr. R. H. Pickard
General Manager
Western Mica Division
U. 8. Gypsum Company
101 South Wacker Drive
Chicago, Illinois 60606

Dear Mr. Pickard: RE: Charleston Sericite Deposit

Thank you very much for having your man, R. J. Beckman, come to Phoenix
and visit our Charleston Sericite Deposit. Mr. Cosgrove of our office
took him down and spent the best part of two days showing him over the
property.

We did not know just what Mr. Beckman was sent to do. Apparently it was

to determmine the quantity of material that we had and how it could be
extracted. Unfortunately, if this is the case, Mr. Beckman did not seem

to be properly qualified to make such a determination since his experience
apparently has been limited to quarrying, and he has had little or no
experience in underground operations, either geologically or from an
operator's standpoint. He was completely unacquainted with this type of
material ; therefore, we concluded that he was not sent down to appraise

the material itself. We presume thet this has been done by your laboratory
studies.

Regarding the tonnage at Charleston, our drilling and exploration operations
have indicated to us that the deposit would yield at least 1,000,000 tons oi
refined Sericite, and we think that there is closer to 2,000,000 tons. We
also think from our knowledge of the Mine that the extraction process wili
have to be by underground mining methods end that it could not be handled
by an open pit, dragline or scoop shovel operation. We also know from our
studies that the value of the hard metals in the Sericite veins will almost
cover the cost of mining and milling. Mr. Beckman mede it clear that your
firm has no interest in the hard metals; however, these can be readily dis-
posed of to one of the various hard metal companies who are or will be
operating in the Tombstone area.

We are proceeding with our cdrilling program to determine winat we have in the
way of hard metals. We have been very encouraged by our findings to date --
enough so that we have brought in a second drilling rig on the property, and
two rigs will be drilling on the Charleston for an indefinite period until we
have concluded arrangements with a major company to take over the mining end
milling operation. There is a possibility that the mining operation may not
touch the Sericite veins for & long period of time, if at all.



j:\MES STEWART COMPANY @47,7

Mr. R. H. Pickard
U. 8. Gypsum Company -2 - January 12, 1968

We would appreciate an early response from you as to whether or not your
company has a serious interest in the Charleston Mine or the Charleston
Sericite material.

Very truly yours,

JAMES STEWART COMPANY

M. 8. Horne
President

MSH :ef
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Bear Creek Mining Company /% % 7}\

Arizona District

March 19, 1968

1714 WEST GRANT ROAD TELEPHONE: 602—624.5547

TUCSON, ARIZONA 85705 i - = TWX: 510—-837-0252
i - FU AT

IahiE = € £7 .
J.‘")ngle,; o f o Wh ARt b M Ty e
ARy

UV E b e pue

Mr. C.A. Cosgrove
James Stewart Company REGISTERED MAIL
707 Mayer Central Building

3033 North Central Avenue

Phoenix, Arizona, 85012

Dear Clarence:

We have reviewed the data submitted on your Charleston Mine property
and are returning the following herewith:

1. Jonathan M. Gordon Report - 1950.

2. Charles H. Dunning Report - 1955.

3. Undated and Unsigned Assay Summary - 1933-1934.

A/ 4. Heron Mining Drill Logs - 1962 and Assay Record

Holes 7, 8, 9, and 10
45° Angle Core Drilling across vein.

5. General Surface Map - 1" = 60' - Dated 1962.

6. University of Arizona Ore Test - 1960.

7. Assay Map by Suiter - 1948-49 - Anaconda Assays.

8. X-Section #5 Shaft by Suiter.

9. Ore Settlement Sheets and Cross Section Locations

Suiter - 1950 (Plus).
We have retained the claim map. Currently we are preparing copies

of our logs of your holes No. 1 and 2. As soon as we have logged hole No. 3
and make a surface geologic examination we should be in a position to

made a decision on your property.
Very truly)i;gfs,

John S. Phillips
Senior Geologist

JSP:bjm

encl. as noted
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Memorandum Status of Federal Mining Claims

June 4, 1968

For
Location Work 9-1-69 Assessment Work
Complete Required Completed Pending Note

Charleston -old- 12 claims & 8

state - 20 ea. X X Hole #1
- Stewart Claims 1-8 inclusive X X Hole #1
Horne 1-154: 156-158: 160-181 X
Horne 1-74 incliisive X Hole #1
+Horne 75-79 " X Note 1
~Horne 80-84 " X Note 1
» Horne 85-89 " X Note 1
+~ Horne 90-94 " _ Not Required
in 1968
Horne 110-117 " X Note 2
Horne 95 - 110 " X Hole #1
Horne 117-154 " X Hole #1
Horne 156-158 " X Hole #1
Horne 155 X X Hole #1
Horne 160-181 " X Hole #1
North 7-A - North 7-E X X Note 2
Airport 1-50 inclusive X X Note 2
Bertha
Any 20 contiguous to Hole
B-1 X X Hole B-1
1-126 = X Not Required
in 1968
106 claims X Note 3

Note 1 - Assessment work for these claims can be bv geological report by Smith - Davis.
Note 2 - Assessment work for these not required in 1968 - Located September 20, 1967.

Note 3 - No work recommended at this time.



MEMORANDUM

— — - —— — — —— — —

To: M. S. Horne Date: June 5, 1968

Prom: C. A. Cosgrove Re: Assessment Work -
Location Work

As can be seen by the attached chart, assessment work for the
present year can be met by present drilling and by 3 geological
reports by Davis - Smith on aerial magentics prepared for filing.

Location work on 106 Bertha Claims, 50 Airport Claims, and 5
North 7 Claims have not been accomplished, nor under the
circumstances is it recommended.

2 £

C. A. Cosgrove

Chart Attached

CAC:jm

o | £

Clyde Davis's secretary called and
said Clyde is meeting with McKay
Smith at 11 a.m. tomorrow. He will
call here tomorrow afternoon.

6;3—6?/"
y



August 2, 1968

Mr. H. Clyde Davis

Director, Mineral Development
Brigham Young University

A-362 Smoot Administration Building
Provo, Utah 84601

Dear Clyde:

Enclosed are two logs for Charleston Holes 1 and 2
by Eennicott which were delivered to us yestorday by
John Phillips of Bear Creek.

) Very trnly yours,

C. A. Cosgrove

CAC :ef
Encls.



August 28, 1968

Mr. McKay Smith

Computer Update

72 East 4th South

Salt Lake City, Utah 84111

Dear Mr. Smith:

Confirming our verbal request to your office on Monday, August
26, 1968, we would appreciate your delivering to Kendicott
Exploration Service, Salt Lake City, Utah, Attention: Mr. F.
M. Wright, one set of prints and data on the Aerial Magnetic
Surveys made by you on the Charleston Mine.

In our previous phone call on Monday, August 19, we requested a
copy of the additional 2nd derivitive work you had done.(The 4
mylars received by our office on August 1 covered the following:

One ground level magnetic

- One secomd derivitive 777"
One downward continuation 1500
One downward continuation 2500°')

The additional second derivitives have not been received. In
addition, we would appreciate receiving a copy of the whole area
magnetic data turned out from the goverument flying which you
reduced originally.
We appreciate your cooperation in the above.

Yours very truly,

JAMES STEWART COMPANY

C. A. Cosgrove

CAC:jim



December 26, 1968

MEMORANDUM TO FILE

Charles Freesh was in on the afternoon of December 23, 1968,

to look at the aerial magnetic maps of the area from Charlecton
to south of Tombstone. He did not seem too interested and did
not ask for copies. I reported to him the depth problem with
these and that new studies were being made.

He asked if Union 01l Company's geologists could come in and
look at them. I advised this would be okay. The men who
may come are Mr. Ken Jones, Mr. McLean, and/or Mr. Bolin.

We do not know when they might come.

C. A, Cosgrove

CAC:jm



OFFICE CORRESPONDENCE ﬁ/

JAMES STEWART COMPANY é

December 30, 1968
To: M. S. Horne

Charles Freesh called. The Union geologists will be real interested
in talking to you and will postpone their trip here to the office

until your return from the East.

=

C. A, Cosgrove

CAC:jm
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OFFICE COéRESPONDENCE ' ( R 6/&
JAMES STEWART COMPANY
MEMORANDUM April 4, 1969
TO: M. 8. Horne
RE; Assessment Work Requirements for Federal Mining Claims by
Contiguous Claim Bloeks
# Claims $ Involved

Block (A) Charleston and State Group 20) $

Stewart Group 7) 164 16,400

Horne Group 137)
Block (B) Bection 7 - T208 R 22 E )

Horne 85 - 94 )

S8ection 8 - T 20 8, R 22 E ) 15 1,500

Horne 95 - 99 )
Block (C) Section 17 - T 20 8, R 22 E

S8ection 18 - T 20 S, R 22 E

Horne 101 - 107, 159, 160, 108 12 1,200

109, 109A

Block (D) S8ection. 20, T 20 8, R 22 E

Horne 110 - 117 8 800
Block (E) S8ection 6 - T 20 8, R 22 E -

Horne 80 - 84 S5 500
Block (F) Section 32 - T 19 8, R 22 E

Horne 75 - 79 5 500
Block (g) Section 4 - T 20 8, R 22 E

North 7-A - 7-E 5 500
Block (H) Bection 18 - T 20 8, R 23 E

Adirport 1 - 20 20 2,000
Block (I) Section 6 - T 21 8, R 23 E

Airport 21 - 50 30 3,000
Block (J) Bertha 127 12,700

Assessment work must be done within period 9-1-68 to 9-1-69.




OFFICE CORRESPONDENCE 7 5 /h
JAMES STEWART COMPANY D<
Assessment Work Requirements for Federal Mining Claims -- 2 ‘ April 4, 1969

Drilling Periods

Hole #1 On July 1967
Off October 1967

Hole #2 On September 1967
Off February 24, 1968

Hole #3 Started January 1968
Rig moved off hole May 1968

Limestone On March 1968
Off May 13, 1968

Bertha On February 1968
Off June 1968

Geological work, geophysical work and or geochemical work can all be used
for assessment. If done, must file a report and set forth, all by a qualified

expert.

(1) Location of work performed in relation to point of discovery
} and boundaries of cleim, =

(2) Nature, extent end cost of work performed.
(3) The basic findings of the surveys.

(4) The name, address and professiénesl beckground of "qualified

expert.”

C. A. Cosgrove

CAC :ef



OFFICE CORRESPONDENC[ ts

sh /"l
JAMES STEWART COMPANY | D(

Assessment and Location Work -- 2 August 11, 1970

Sy ———————————————— e L e T e T

Location Work

Clarence has roughly designated five location holes to relocate the following claims:
Hole #1: Apache #2, #4, #9, #10, #13, #14, #17 and Stewart #8,
Hole #2: Apache #1, #3, #18, #19, #20, #21, #22, Apache Scout, and Stewart #9.
Hole #3: Apache #5, #6, #7, #8, #23, #27, #28, #29.
Hole #4: Apache #24, #25, #26, #30, #31,%#36, #37, #38, #39, #40.‘:ﬁ
Hole #5: Horne #155. This hole could be dug by Clark Hughes.

will then give us a year's free ride since claims located during an assessment

0///( It is recommended that this location work be done after September 1, 1970, This
year do not require assessment work during that year.

This means that no relocation work is contemplated for the claims listed above under
assessment work for which the assessment work has not been done during the current
year, In addition, no relocation work is contemplated for the following Apache
claims;

Apache #11, #12, #15, #16, #32, #33, #34, #35 and #41 through #71.

Edward F. Herold

EFH :ef
Attachments
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OFFICE CORRESPONDENC[, éc,‘) ¥ u U

JAMES STEWART COMPANY ' ‘ b(

~ MEMORANDUM August 11, 1970

TO : M. S. Horne ¢ °

RE: Assessment and Location Work
T T—A

Before Clarence left on his vacation, I reviewed with him one more time what
assessment and location work is currently required:

Assessment Work

For the fiscal year ended September 1, 1970, assessment work has been accomplished
on the following claims:

Original 12 Federal claims purchased from Suiter \
8 State claims purchased from Suiter

Suiter is in the process of preparing the annual Affidavit for the above claims.

Stewart #1 through #7
Horne #1 through #32
Horne #43 through #51
Horne #61 through #69
Horne #156 through #158
Horne #164 through #172

Attached is the proposed Affidavit to be filed for the above group of claims. I

talked to Loyd Hewitt on the phone, and he was mailing his report by Thursday,

August 13, However, it is an 80-page report. If portions cannot be extracted to

file with this Affidavit, then we may wish to reword the Affidavit and simply refer

to the work having been done by Hewitt. Clarence had suggested .sending the 2000'
elevation Isopach with this Affidavit, so Hewitt will send us two or three of these
loose and separate from thex report. It may be that these Isopacys would be sufficient
to go with the Affidavit without any part of the report itself.

Horne #10l1 through #107
Horne #108, #109 and #109A
Horne #110 through #117
Horne #159 and #160

Attached is the Affidavit supported by Hewitt's letter to cover the above claims.

Affidavits are therefore not being filed on the following claims which had been
located prior to September 1, 1969:

Limestone North 7
Horne #155 Horne #75 through #79
Horne #33 through #37 North 7A through 7E

Horne #52 through #56

C Horne #38 through #42 Airport #1 through #50
Horne #57 through #60 . —
Horne #70 through #74 ’ . Bertha #1 through #126
Horne #80 through #89
Horne #100

Horne #118 through #150
Horne #151 through #154
Horne #161 through #163
Horne #173 through #181
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Charleston Mines

INCORPORATED

5008 West Weldon Avenue, Phoenix 31, Arizona

CHAS. H. SUITER, President December 28, 1970

Mr M.S.Horne, President
James Stewart Company
Phoenix, Arizona 85012

Dear Mr Horne:

I have received from Mr Cosgrove the clﬁims map showing the approximate locat-
ion of your##6 core hole recently drilled, which location appears to be quite
close to the Nash # 2 hole..

From my old files I have resurrected Dr Gaines' report on the Charleston Mine
dated Sept. 10, 1962 and his very good surface map of the mine area. This map
shows the five vertical holes core-drilled by Nash-Vogel and their churn drill
hole # 2, also five L5 degree angle holes drilled by Dr Gaines (Heron Mng Co.)

The Gaines Report states that Nash # 2 hole, located 34O' west of Heron # 10,
intersected 18 feet of Sericite (true width 9'), With this information it was
hardly worthwhile to drill your # 6 in practically the same area. There are
several,more desirable and perhaps more informative drill locations, 1lst: on
the strike of the vein 150 or 200 feet west of Nash # 2. 2nd: in the bottom of
the pit, a horisontal core hole in the south wall to locate the position and
slope or angle of the granite wall and to test the vein lying against the gran-
ite and the area in between. 3rd: a deep hole in the structure or fault appPPex-
imately LOO' morth of north bank of pit and about on the west line of the Chief
Justice claim - because of a north-south fault cutting the vein, care must be
exercized and not get too far to the east.

In his report Dr Gaines states on page 10, in an area from LO' east of his # 7
. to LO' west of # 10, 285 ft by 305 ft deep, there is 86,000 tons of sulphide

and sericite ore, which he states, after mining, milling, freight and taxes
will net $1,050,000. figuring in 1962 lead at 94¢ and zinc at 1l3¢. Today's
prices are Lead 1ii¢ and sinc 15¢.

The Gaines report states further, "There is every reason to expect that this
same formation should continue in depth, to double or more the 305 feet. In
addition it is known that Nash-Vogel intersected 18' of sericite (9' true width)
in their hole # 2, also sericite is visable in an outcrop on Connecting Links
over 1100' N 75 degrees east of the pit. Obviously there is plenty of room for
exploration with the promise of multiplying present reserves several fold.*™

On page 4 Dr Gaines states: "glluly has mapped a major East-West fault which
passes through the Charleston Mine areg.This fault is supposed to be one mile
long, --- then it must be considered that this altered sone continues some what
farther to the morth, perhaps two or three hundred feet north of the present
working, to where the fault actually is."

Dr Gaines' report confirms my long contention that exploration work should be
conducted near the known mineral vein and north of the pit.

Sincerely yours, Wﬁ 'a :

Charleston Mines...

LELVE:



CHARLESTON MINES INC. \‘{zd,; PR |
SUCCESSOR TO v /f‘#c

CHARLESTON LEAD MINES COMPANY

UNINCORPORATED

BOX 347

TOMBSTONE, ARIZONA

CHARLES H. SUITER
GENERAL MANAGER

Office: 5008 W. Weldon, Phoenix, 85031
January 11, 1971

Mr M.S.Horne, President
James Stewart Company
3033 North Central Avenue
Phoenix, Arizona 85012

Dear Mr Horne:

When I talked to you some time ago about your core drill hole # 5, you
mentioned that the formations your core drill encountered were badly
disturbed and showed no correlation or conformity with the formations
your drill intersected in your # L hole:

After we timbered No. L4 shaft I attempted to drift to the east on the

52 foot level and immediately encountered what I thought was Jjust a

big rhyolite boulder but after cross-cutting both north and south right
angle to our vein we found it to be a wall probably related to the cross-
fault some competent engineers have predicted. When we needed an exit at
the east end of the pit we had to drill and blast to get through the wall.
and into the nearby gully. This crosa fault very likely accounts for the
unconformity of your holes # L and # S. Johnathan Gordon,.a noted mining
engineer and metallurgist, and long familiar with the Charleston Mine.and
the Tombstone area, contended that our sericite vein split or forked to
the north through the Connecting Links claim but to the south he would
not state, caused by a cross fault north and south that was marked by the
gully east of the pit.

I am enclosing you one of my old unground maps showing the relative locat-
ion of my No. 4 shaft both on surface and underground and the wall by
red line.

It has long been my opinion that the Charleston sericite vein is a big
chimney that has sneaked into the south side of the wide altered zone
bringing up with the sericite much copper, lead and zinc sulphides from
what could be an immense body of rich ore. A 3000 foot hole drilled on
the structure and in the faulted zone might have been very rewarding.

My Charleston Mines Corporation will hold its annual shareholders meet-
ing Monday January 18th 1971 = if you happen to have some encouraging in-
formation in the meantime, I will be glad to have and report it.

Sincerely yours, B
RECEIVED M

President
JAN 13 1971 Charleston Mines

JAMES STEWART COMPANY

© PHQENIX, ARIZONA



Charleston Mines

INCORPORATED

5008 West Weldon Avenue, Phoenix, Arizona 85031

CHAS. H. SUITER, President

Mr M.S.Horne, President
James Stewart Company
Phoenix, Arizona 85012

Dear Mr Horne:

June 8, m NRECEIVE

T
iy

IERAER QU iddss S e o
.:'I\WIA_S iyl i Phy
PROZNIX, ARIZONHA

Re: State Mineral Lease No. 786

gy

I have received from the State Land Department a statement for $120,00
for the annual rental on our eight mineral claims for the et h?‘(,
year due August 19, 1971 along with formSfor reporting material remot-
ed from said claims and for reporting and filing the usual assessment

work affidavit.

To asgist me in preparing the required affidavit,
me the names of the drilling contractor who drilled holes No,
and the approximate depth of each hole,
who had a part in the drilling or any ot
certain that the cost of these two holes was in
$2000.00 expenditure for the assessment year 9/1

will you kindlytell
5 and 6
and the names of other persons
her work on the claims? I am

excess of the required
/70 to 9/1/71, for our

twenty claims - 12 in the Mary Jo Group and 8 in the State Group.

he might be wrong about the locations on the claims of se
drill holes. He shows No. 1 hole

veral of your
located in the north-west corner of the

Father Lode claim, This hole was actually drilled about 200 ft east of

the S/W corner of State Claim No. 5 at a point considered to be about the
center of the Eight State claims for which it was the discovery or Locate
ipn as it is now called. This hole was L476 £t deep and assayed a trace

of gold for almost its full depth, it made 10 to 12 gallom water per minute.

The water well was drilled in the south-east corner of State No.

it was not sampled but it should have been. Well No.
about properly located = it is located by my measure

6 claim,

L Mr Cosgrove shows
ment about 810 ft

north of the well on a directline between the well and the 30 ft tank on
the hill to the north., Of mourse a holes location and elevation is not
important unless an Engineer wishes to correlate the formations and struct-
ure between holes which is a good practice. I have not the least idea

Several months ago I gave you a map on which Mr Cosgrove plotted‘the
location of your several drill holes and returned to me, I suggest that
{
!
1

where holes No. 2 and 5 should be shown on the claims map.

\\\ Kindly send me the assessment work information. Thank YOUeesso

RN

Very truly yours,

Charleston Mines....

Crppog €l
37&&/‘3%/)
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June 21, 1971

RECEIVFD
Mr. M. S. Horne, JUN 22 1971

3033 N. Central JAMES STEWART COMPANY

Phoenix, Ariz. PHOZENIX, ARIZONA

Dear Mr. Horne,

Mr. Suiter's letter June 8, 1971
alleges error on my part in the location of
Drill Hole #1 on the map sent to him.

Mr Sutter is confusing our Diamond
Drill Hole locations which I had shown on
the map with the second of three churn drill
holes. The churn drill holes were drilled
looking for water, the assaying of the second
being incidental, We do not consider them
of any value, geologically, as all three are
within the volcanic sill, The three churn
drill holes were drilled about 1958.

very truly,

N A




| 4
CHarLes H. Suiter A RFE(«
5008 WEST WELDON AVENUE - ’
PHOENIX, ARIZONA 85031

July 7, 1971 ——

Memo to Mr Horne:

The Copper stained rock I told you about, can be found at a spot about
1200 feet more or less west and north of the gate that enters onto our
mine road. This green stained rock as I recall, is not a surface outcrop
but comes from a shallow hole that was dug by old-timers. Twenty years
ago there was plenty of it in evidence but rock hounds depleted the pile.

About this same spot can be seen evidence of some old trenching work where
a miner took out $45000.00 in horn silver (Cerargyrite) and never got below
his shoulders - according to Johnathan Gordon, an old Mining Engineer who
spent most of his adult life in the Tombstone area. Years ago it was a
cormmon opinion that this area concealed many rich silver pockets - your
core drill might find one good enough to sink on.

I have always been concerned about our claims markings - our monuments and
posts. In 1962 Robert Lenon, Mineral Surveyor, made an official map of our
twelve Mary Jo claims which was approved by the Bureau of Land Management -
Lenon marked the corners with a pipe sunk in the ground and a brass cap all
of which could be obliterated by a bull-doger. According to Lenon's map the
south-west corner of the Woolery claim is almost directly under the Telephone
Line. From this point west about 300 feet there should be a L x L post set on
the Land Grant (Tenneco) fence line, marking the north-west corner of the
State No. 2 claim - 600 feet south there should be another L x L post marking
the south-west corner of State No. 2. It might be well to check these and
other claim marking. Cattle some times rub them over and some two legged
animals steal them.

In my humble opinion epimiem, the three Charleston Hille, almost in line
north-east and south-west, are surface evidence of only a part of a massive
intrusive granite.ridge or dike and it appears to me that-your drill hole,
located between and in line with the hills, may be over the top of the
intrusion and therefore you may contact the Magma granite at a higher level
than you expect. The location does not appear favor able to find a sediment-
ary mineral deposition at depth but for your sake, I hope I am wrong.

My best wishes for your good luck.




August 5, 1971

Mr. Charles H. Suiter, President
Charleston Mines, Inc.

5008 West Weldon Avenue

Phoenix, Arizona 85031

Dear Mr. Suiter:

Enclosed is James Stewart Company check in the amount of $120,00
payable to Arizona State Land Department in payment of annual
rent due for Lease M-786, which are the eight State claims you
are selling to us.

For purposes of the affidavit, Hole #$ was drilled on the Sweet-
heart claim and Hole #6 on the Brother Caorge claim. Holes were
drilled by Joy Manufacturing Company, 900 Woodland Avenue,
Michigan City, Indiana 43660. Hole #5 was commenced August 3,
1970 and completed October 13, 1970. Its total depth was 2528
feet. Hole #6 was commenced on October 16, 1970 and drilling
. was stopped October 20, 1970 after drilling to a depth of 237
feet, '

In addition to the expenditures for drilling during the current
year, consulting fees concerning these claims were paid to

Mr. C. A. Cosgrove, now retained on a consulting basis with
our company, and to Hewitt Enterprises, R.D. #1, Box 978A,
Sandy, Utah 84070, for geophysical work.

Please let me know if you need additional information in order to
sign the affidavit.

Sincerely yours,

Edward F. Herold, CPA
EFH/bde Controller
Enec.

ce: C.A. Cosgrove



Charleston Mines

INCORPORATED

CHAS. H. SUITER, President

-

5008 West Weldon Avenue, Phoenix, Arizona 85031

hugust 1L, YL D ECEIVED

AUG 13 1971
Edward F. Herold, Controll o e T
gl o St JAMES STEWART COidpAil:
3033 North Central Avenue PHORRIS. ARIZONA
Phoenix, Arizona 85012

Dear Mr Herold:

I am enclosing you a copy of the recorded labor affidavit with
respect to the assessment work on the Charleston Mines claims
for the current assessment year along with receipt of Arizona
Land Department (copy) for the annual rental of $120.00 paid by
the Charleston Mines. I am returning your check for the reason
that the rental has already been paid. Since the eight state = -
claims are on a year to year basis we are advised that in order
minimize an already confused situation the Charleston should

pay the annual rental even tho Stewart Company have the benefit
of the water therefrom,

— q—

These eight claims are the ones that Turley and Cosgrove did not /C/
want to be bothered with. I started to locate the eight claims

_in 195k and run into trouble with the State Land Department who

advised me that all of Section 36 was state school land and before
I resumed miping operations on the Mary Jo I must obtain a State
Mineral Lease, I fought with them several months before I could
convince them that our claims were located in 1928 on federal land
thatrwas not surveyed until 1947, therefore we had prior rights.

I finally convinced them - see enclosed Land Department letter.

In the spring of 1957 I resumed my job of locating the state claims,
working alone. I had mapped the new claims surrounding and extending

the claim lines of the Mary Jo group and at the time of our deal I

had four of them measured and monumented. I wanted these eight

claims for the reason that they offered the only source of and ade-

quate water supply for the Mary Jo mine. Turley was not impressed

but to placate the "old Man" a vague reference was made to the claims / /
with no agreement on the part of any one to buy or sell.

— —_—— — — —
The Stewart Company mining venture in Cochise is in quite a mess,
and I am one of the few persons who can help them as I have offered
many times to do over the past fourteen years. The potential of our
State Claims in Section 36 is far beyod the capability of either

the Stewart Company or the Charleston Mines - some major mining
company must join us and in this connection a full disclosure of all
conditions must be made -~ let us work together in this undertaking
that promises so much.

Sincerely, *

President
Charleston Mines.



Charleston Mines

INCORPORATED

5008 West Weldon Avenue, Phoenix, Arizona 85031

CHAS. H. SUITER, President May 3, 1972 iv Ll Y

Mr Edward Herold

James Stewart Company
Mayer Central Building
Phoenix, Arizona 85012

Dear Mr Herold:

I thank you for mailing me the Charleston check which was received yesterday.

I got a little kick out of your mentioning the sale of the Charleston Mine.
Early in the deal I had a Howard Davis, an Engineer, and a Mr Logan from Mid-
land, Texas who had studied the property, worked out their plans for operation
along with the Charleston side of a deal, then I took them to see Mr Horne.
They were sort of over whelmed by the affluency of the Stewart office and they
wondered why Stewart did not put the mine in operation then Mr Horne told them
in effect that the mine could not be profitably operated and they quit cold.

. NO INFoRmmATTO)

Then a year or two later a Hecla Engineer spent part of three months examining
the mining property, about the time he was ready to start serious negotiations
he met Howard Jones who told him that he Jones,owned the mine, That was the
end of Hecla's interest.

At the outset there was no intention and no provision in our agreement, for a
sale or assignment of the mining property. when this became apparent, although
my help was never solicited, I offered my help and co-operation to the Stewart
Company in their efforts to make a deal - I did this for the reason that I am
certain that no major company will enter into a deal based on our present agree-
mentfor the reason that it is not a mining contract - major companies have their
own special forms of contract which they insist on using which requires contact
with and co-operation of the record owner. Had the mine been put in operation
and production as originally intended I have felt that between the Charleston
Mines and the Stewart Company the implications and ambiguities in the agreement
could be amicably worked out - major companies demand specifics. I am still
ready, able and willing to help the Stewart Company in any reasonable way.

I have made allowance for the fact that the Stewart Company are not experienced
mining folks - they have acted upon a lot of bad advice and most everything
thye have done has been contrary to sound mining practice. Under the mining law
and numerous court decisions it is their duty to protect and preserve and im-
prove our mine and the Mary Jo claims in an effort to eventually produce min-
erals - that was the intent of the Federal Mining Laws in the first place.
Instead they have destroyed our property and down-graded the mines mineral
potential,

(1)

/;,éc/('w_
AL 45&9/
Al /ﬂ
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Charleston Mines

INCORPORATED

5008 West Weldon Avenue, Phoenix, Arizona 85031

CHAS. H. SUITER, President

Mr Edward Herold, James Stewart Company 5/u/72 page 2

I have a copy of a recent treatise, a legal research manual pertaining :to
annual assessment work and maintenance of possessory title to unpatented
mining claims published by the Rocky Mountain Mineral Law Foundqgtion.

In the PREFACE it states; " all miners and prospectors should know by now,
the United States Supreme Court can --and does-~change the mining law. And
in this there is a lesson: The mining law is not immutable: the courts are
not insensitive to ehanged conditions, and lawyers and mining landmen must be -
alert to recent developments in the law of assessment work, a subject of
great importance to small prospectors and large mining companies alike,"
"The manual treats Of the general topic of assessment work under the General
Mining Law of 1872 - now a century old, when it should be apparent to all
that that law, as generations have known it, will not survive for much more
than another year,"

The Manual further states "There are pending in Congress a number of bills which
would eliminate all vestiges of the 1872 law and make prospecting on the public
domain, particularly, and mine development and mineral production to some

extent as well, discretionary with some elected or appointed official of

the Executive Branch."

The above is a few of the high points - our mining Laws have been abd are
very liberal and generous which many people of the present generation,have
come to resent - Conservationists and others are advocating that old mining
claims on public lands that are not producing mineral be retrived by the
Government and then lease to qualified operatrs(miners) subject to a royal-
ty to the Federal Government.

Since 1947 to 1957 inclusive, the Charleston Mine was under production. dev=-
elopment and ore sales = since Stewart come in 1957 no mineral has been
developed, produced and sold - this places our claims in jeopardy.

If Howard Jones had talked to me before he made those two shipments of dirty
ore that did not pay the freight, I would have told him how to adjust our
classifier and he could have rewashed and sold $60,000, in metals. The record
of my shipments show that I did it to the extent of $40,000. out of 40OOO

tons of crude ore with the sericite going down the creek. It would have been
a simple process - the ore was handy to the mill and he had help of the two
boys from Seattle - Dohorty and Clements.

There is much more that should be talked over but I am limited for time and
space., This letter is intended to be helpful and not to harass anyone,

Sincerely,
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July 18, 1972

Mr. M. Seth Horne
3033 North Central Avenue
Fhoenix, Arizona 85012

Dear Mr. Horne:

I was delighted to learn from our telephone con-
versation today that the Charleston Mine property is
available for examination by an experienced mining
company. I am looking forward to reviewing your data
and meeting you once you have assured yourself of the
serious intent of American Exploration and Mining Co.,
and its technicel and financial capability, through our
parent company, Placer Development, Ltd. of Vancouver,

B. C., to explore, develop, and place economic ore depos-
its into production.

By way of introduction, I am the regional geologist
for Amex at our field office in Tuecson. Our head office
ie located in San Francisco, Californiaat Suite 2500, One
California Building 94111, We have been active in mineral
exploration in the Western United States and Alaska for
nearly 20 years, and at present have in operation Cortez
Gold Mines near Elko, Nevada. This is an open pit opera-
tion averaging 2100 tons per day through the mill. I am
enclosing the 1971 Annual Report for Placer Development
so that you may acquaint yourself with the essential de-
tails of their operations around the world. If you have
any further questions, I will do my best to answer them
for you.

As 1 stated on the phone, my initial inquiry was
to obtain some general information concerning the avail-
ability of your property. We had selected the area west
of Tombstone as a target for reconnaissance exploration.
Now I learn, more by rumor, that you have done some deep
drilling with encouraging resulte. I gather that your
findings are closely associated with the Tombstone Min-
eral Reserves property and that a consolidation of the
two properties, in all likelihood, will become a physical
necessity. I am in touch with the TMR people and they
appear receptive to a data and property examination under
conditions similar to your request.

A subsidiary of placer development limited
5214 EAST PIMA STREET « TUCSON, ARIZONA 85716 * (602) 326-4411

LORATION & MINING CO.



Mr. M. Seth Horne Page two © July 18, 1972

I am hopeful that Amex can serve as the catalyst to b

bring these two properties together (if such is the case)
and that we can participate in an exploration program to
evaluate the ore deposit for the mutual benefit of all
parties concerned.

The time and place for the data presentation will
be at your convenience. If you wish management repre-
sentatives from San Francisco to be present, so indicate
and allow one week's advance notice.for me to make the
arrangements. If not, then I can meet you anytime that
suits you. I would appreciate a resume of your findings
as further inducement for the San Francisco people to
attend. To date, I have been operating on hearsay and
rumor and cannot give a clear picture of what they would
gee. I have my suspicions that your property is what we
are looking for and I would like to back it up with some
of your facts.

Hoping to meet with you soon, I remain,

Sincerely yours,

Christopher Gillette
Regional Geologist

CGs jl

Enclosure: Placer Annual Report
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JAMES STEWART COMPANY

REAL ESTATE INVESTMENTS AND DEVELOPMENT
707 MAYER CENTRAL BUILDING
3033 NORTH CENTRAL AVENUE < PHOENIX, ARIZONA 85012
602-264-2181

August 3, 1972

peuet’™
[
|
Mr. Christopher Gillette
Regional Geologist
American Exploration & Mining Co.

5214 kast Pima Street
Tucson, Arizona 85716

Dear Mr. Gillette:

In accordance with our telephone conversation and your

letter of July 18, there is enclosed a Data Compelation Report
on the Charleston Mine prepared by Hewitt Enterprises. This
report does not include a log on the last hole that was drilled
on the extreme west side of the property to a depth of approxi-
mately 3300 feet.

After reviewing this data and you are interested in further
pursuing this property, I will arrange with Mr. Clark Hughes,
our caretaker on the property, for you to see the cores.

It would be appreciated if you would treat the enclosed data
and your findings strictly confidential. We would like the
report returned to us after you have completed your analysis.

If there is any way that we can be of assistance to you, please
let us know, Our Geologist is Mr. Clyde Davis of Brigham Young
University. You have our consent to talk to him or to Loyd
Hewitt of Hewitt Enterprises.

Sorry to have been so long in getting this material to you.

Very truly yours,

. < /7 ¥ )/
“ A F e

M. S. Horne
President

MSH :ef

cc H. Clyde Davis
Loyd Hewitt
C. A, Cosgrove
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AMERICAN EXPLORATION & MINING CO.

- August 23, 1972

Mr. M, Seth Horns
3033 North Central Avenue
Phoenix, Arizona 85012

Dear Mr. ”Komg:

Enclosed is your Data Compilation Report for the
Charleston Mine which you provided for Amex
toievaluate. T Nave taken the liberty of making a
work copy for myself, and I thought it best to retum
your copy of the report and to bring you up to date
on our activities concerming your property.

One problem has developed which is preventing me
from arriving at any conelusion from your data. Al-
though the Tombstone Minsral Reserves people indicated
:fb u;lihbinty gf their property, thdy hive not con- |
agts '!Iilmii"lt' showing their data,  As I stated eaxlier, .. . . .. . (.. ..
N . X * ¥ ﬁ;..‘ . i ¥ 6{ d‘h 5E Mgl.‘., .‘.:.. ¥t AR ot
properties Would be necessary to reslly understand the |
the problems we would be facing in an exploretion pro-

grem,

~

Theyefors, I am forced into 8 waiting position umtil
the T.MiR. psopls decide what they are going to do.  With-
out learhing theiyr intent, I ddn't think there Is nfiich
more that I can"do for the present. Ofir geophysicist in
San Franciseo 18 reviewilig yc\u- geophysical data and will
inform me of his findings. I reimain Interested 4n your
Property, particularly the pervasive sulfide minsrelimation
shown™in your DDH#,, with the hope that gdditiona) data will
give some indicatiofi"where a Genter of mifieraligzation could
be Iocated. The fissure veins are interesting but a¥e not
congidered coomercially important whils othe¥ avemmues of
mo’htim remain open for large tonnage disseminasted ore

es.

I will be 4in touch with you again after I hive heard
froft the T.M.R. group. “Until then, many thanks for the
consideration you have shown me.

Sincerely,

C. B. Gillette
Regional Geologist

A subsidiary of placer development limited

5214 EAST PIMA STREET « TUCSON, ARIZONA 85716 * (602) 326-4411
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JAMES STEWART COMPANY

August 16, 1973

MEMO TO FILE

RE: REQUIRED ASSESSMENT WORK 9-1-72 to 9-1-73

Attached is a summary of the required assessment work for both Federal claims and
State prospecting permits. These are broken down into five groups. The claims
within each group are contiguous. Group 4 and Group 5 are each State prospecting
permits. In accordance with a meeting on August 16, 1973 attended by M. S. Horne,
C. A, Cosgrove, Roger M. Horne and Edward F. Herold, Cosgrove recommended the
following assessment work be accomplished:

Group 1 -~ Arrangements were made with Jack Lloyd of Joy Manufacturing to perform
. core drilling for this group. Cosgrove is meeting with Mr. Lloyd,
Friday, August 17 at Charleston.

Group 2 - Cosgrove recommended that bulldozer work be done on this group. He
will make arrangements with either Bill Grace's crew or Robert Cowan
for this work.

Group 3 - This date Bill Grace advised that Messrs. T.J. Colvin and Charles
Escapule had performed rotary drilling and other work in excess of the
required $800. Mr. Grace will send us supporting data for this work. -

Group 4 and Group 5 - Cosgrove recommended that rotary drilling be performed on
these two groups. Bill Grace was asked to give us a quote for this
work. Cosgrove will also obtain a quote from Jack Lloyd of Joy
Manufacturing.

QUESTION TO COSGROVE: Check Apache Claims #1-26 to see if there are any inter-
vening claims since we have not done the assessment work since these
claims were first located in 1969.

cH

EFH/bde Edward F. Herold

cc: M. S. Horne
C. A. Cosgrove
R. M. Horne
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JAMES STEWART COMPANY

OFFICE CORRESPONDENCE t . B /\»)

August 26, 1971

MEMO TO: M. S. Horne

RE: ANNUAL ASSESSMENT WORK FOR FEDERAL MINING CLAIMS

I reviewed today with Clarence all of the Federal claims we have located. Attached
are all claims we have located, with an explanation next to each group.

A "No" next to a group of claims means we are not claiming assessment work in this
year's affidavit. A "NR" means assessment work is not required because the claims
were located during the fiscal year ended August 31, 1971. A "LWND" means that
location work was not accomplished, and therefore, those claims should be relocated
and the location work accomplished if we wish to reinstate them. All claims with a
"Yes" next to them are those for which we will file affidavits of assessment work.
This assessment work is specified. Note, however, that for some of these claims

I have noted LWND, meaning that the location work was never done. However, Clarence
feels we should include them in our affidavit anyway.

Please note the comment next to the Herold claim.

Clarence repeated what he has recommended before, that the original 12 Federal claims
being purchased from Suiter should be patented. He feels that, along with the Texas
claims recently acquired, this would give us a good block of patented land that would
be valuable for future development regardless of its mineral qualities.

EFH/bde Edward F. Herold .

+

cc: C.A. Cosgrove
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JAMES STEWART COMPANY
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August 20, 1973

MEMO TO: M. S. HORNE

RE: CHARLESTON MINE ASSESSMENT WORK

Clarence called this morning to report the following regarding assessment work.

Group 1 - Joy will be at the site on Monday to start drilling. Clark will
connect the water line.

Group 2 - By Wednesday, August 22, Robert Cowan will perform bulldozer work
for this group. Cosgrove feels a reasonable breakdown of «he
required work would be as follows:

Robert Cowan $800
Clark Hughes 120
Clarence Cosgrove 280
Total . . . . . . $1200

Group 3 - Clarence felt the work done by Bill Grace's people was more than
adequate for this group.

Groups 4 & 4 - Clarence is still attempting to line up rotary drilling. He
spent 2-1/2 hours on the phone this morning talking to various )
drillers and expects to work something out by Wednesday or Thursday,
at which time he will return to the area and coordinate with the
drillers. In addition, Robert Cowan will do some dozer work in
this area.

When Cosgrove returns he will check out Apache Claims #1-26 for intervening claims.
This is in answer to my question in my memo of August 16.

Clarence advised that there had been some windstorm damage to our core storage
area, and he authorized Clark to do the necessary repair work. He estimates it
will take not more than 60 hours of Clark's time.

Y

EFH/bde Edward F. Herold

cc: C.A. Cosgrove

P.S. Clarence advised that Clark is no longer living at the mine, but is now
living at St. David.

0
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Charles H. Suiter

-
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X
5008 West Weldon Avenue, Phoenix, Arizona
LAALLLE=I> vl B Ut SN BT
Phoenix, [rivn -
August 20, 1973 Telephone 278-797L
Mr Edward Herold AUG 2 2 1973

James Stewart Company
3033 North Cemtral Avenue
Phoenix, Arizona 85012

Dear Mr Herold:

Referring to our telephone conversation this motming regarding assessment

work at the Charlestom Mimes - in the past two years the U.S. Supreme Court

has made some vital changes in the interpretation of the 1872 Mining Laws and
one authority states "it shouldbe apparent to all that that law, as generat-
ioms have kmowm it, will not survive for much more tham amother year, Mr Justice
Douglas says "that the annual assessment work requirement of the 1872 Act is a
command that assessment work worth ome hundred dollars be done during each year,
and any defeasamce imevitably accrues to the United States, the owmer of the

fee title." "The United States, having what Mr Justice Douglas calls "an interest
in retrieving the lands" and beimg intent upon "“recapturing mining claims®,
Under new regulations a valid mining claim must stand up to the test of market-
ability at a profit. "In the field of law is the element of good faith more
important."

Yor your information the above are excerpts taken from a definitive legal re-
search manual pertaining to annual assessment work., The status of the Charleston
Claims and our right to possessory title are in Jeopardy. Assessmeng work cannot
apply to more than ten claims im a group.

I have made a rough plat and a comsolidation of the Mary Jo Group of 12 claims
and the State Group of eight claims - it is not offered as an accurate map but
it is close enpugh to lead ome to the monuments established by the B.L.M Survey
No. U599 approved by B.L.M March 5, 1963, ‘

I have indicated by circle marked No.l hole on the L.P.W claim - this claim is

in the tremd line with Hewlett"s State of Mine and has same type of mineralizate

ion - I took a sample there in 1951 that gave 3,9 oz Gold and 81,3 silver - at

that time Roosevelt's executive order 208 had gold and silver mining shut down

and there was no market for gold and silver except to U.S.CGovt thro smelters.

Am enclosing copy of assay. Hole 1 should be drilled im one of several quartz outcrops.

I also show No.2 hole at the north-east cormer of Chief Justice claim, this

hole too is in the State of Maine tremd. Holes 1 and 2 may give us a new vein,
Hole No. 3 location is at the bottom of a deep trench I cut across the vein on
the west end of Brother George clain in Sept. 1960 when your neglect forced me at
ladt minute to do the assessment work. Both walls show pPlenty of sericite, a 10
foot hole in bottom will give more sericite and extend our vein.

Hole No, i should becdrilled im the top of a good looking vein lying next to the
granite outcrop that was exposed by budldozer at top of road up on side hill,
This could be an all new vein of copper and silver.

I can get these four tests made and sampled and assayed for $500.00 - This will
take a driller and two helpers which are included. Your one Joy Hole will not
be sufficiemt. I will look to hear from you soon. e

- S — R —
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JAMES STEWART COMPANY

August 22, 1973

MEMO TO: M. S. Horne

RE: CHARLESTON ASSESSMENT WORK

Charlie Suiter called today as a follow-up to his letter received today. He is con-
cerned about the aseessment work on his claims. He said he talked to Mr. Phillips
at the State of Arizona Department of Mineral Resources, and Mr. Phillips informed
him that work done on State claims will not qualify for the annual assessment work
for Federal claims even though they are contiguous and vice versa. Over the years
Charlie has filed one affidavit for assessment work done on all of his claims,
Federal and State. This year we were planning for the hole drilled by Joy to cover
all contiguous claims, including both the Federal and State Suiter claims.

The most recent edition of "Laws and Regulations Governing Mineral Rights in Arizona"
wvhich we have is the Sixth Edition, Revised June, 1965. Charlie informed that there
is a Seventh Edition, Revised 1970. Today I called the Department of Mineral Re-
Sources and asked that they send us a copy.

Charlie further stated that he would not sign the affidavit for his claims based on
the one hole drilled by Joy, since based on the above, he doesn't feel it would
qualify forboth Federal and State claims.

I suggest that Roger follow-up concerning Charlie's information. If he is right we
would have to drill separately or do some other work separately on the State Suiter
claims. '

=

)
EFH/bde Edward F. Herold

)
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JAMES STEWART COMPANY

August 23, 1973
MEMO TO: M. S. Horne . |

RE: ASSESSMENT WORK - CHARLESTON MINE

Clarence called this afternoon and advised that he had been bitten by Clark Hughes' dog.
He had to go to the Doctor and take a tetanus shot, and the dog is being held for obser-
vation, as there is a possibility of rabies. Clarence may return this afternoon, as he
is not feeling well due to the teatanus shot and booster which they gave him.

He has located the holes for Sierra Minerals Management on Sections 30 and 36. The
Sierra people did raise the question as to whether the one hole being drilled by Joy
will qualify for all of the contiguous claims we ‘Intended it to cover. Suiter had
raised this same question, you will rdcall. The Laws and Regulations Governing Mineral
Rights, in dealing with this subject on page 39 states:

"On a group of contiguous claims of common ownership it is possible to perform
the work and improvements on one or more of the claims, but for the benefit of
all the claims in the group. For example, in a five-claim group, $500 worth
of work and improvements may be made on one claim only. However, this work
must tend to develop or benefit all the claims in the group. The mere fact
that the claims are contiguous is not enough to satisfy the requisites of the
law. What will tend to develop or benefit all the claims in the group is a
question of fact in each particular instance. The work may be performed on an
adjoining patented claim if it meets the test of actually benefiting and de-
veloping the unpatented claims in the group."

In discussing this with Clarence, he feels we would have no problem in proving that
this one hole will benefit all of the claims in our so-called Group 1. However, he
feels this entire matter should be investigated further since the booklet we have,
although the latest edition, is still three years old.

Clarence is somewhat suspicious of the Sierra Minerals people, at least the ones he met,
and feels we should be very careful in dealing with them.

Clarence ran into Mr. King of American Smelting & Refining, who wants to log our new hole.
He,apparentlyy, with our permission, logged some previous holes. He was to contact you
this afternoon to get your permission. Clarence didn't know if our new deal with Sierra
Minerals would preclude this.

Clarence said Clark advised him drilling was being done in the Spanish 1ané%¥¥£5 near
Bronco Mine, fairly close to the dam site. He doesn't know who is doing the drilling.

In summary as to assessment work, all work has now been arranged on our Groups 1 to 5.
However, as to Group 1, Clarence didn't think he would be able to do the field work
regarding intervening claims on the Apache Group due to the dog bite. Therefore, we
must determine if we are to include these claims in the affidavit.

A

EFH/bde Edward F. Herold
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OFFICE CORRESPONDENCE L ’ ' {

JAMES STEWART COMPANY

August 24, 1973

MEMO TO: Edward F. Herold

RE: ASSESSMENT WORK - CHARLESTON MINE

To date the writer has not traversed the mining claim posting for the Apache
Group, nor the Horne claims north of the mine proper because of time and other
circumstances. In driving, attempts were made to observe workings in those
areas, but nothing was visible from the roads.

The group consisting of Hewlitt, Escapule and ?, asked the writer if we were
planning to do the work on our claims on Section 17. I advised that this work
was under way under the direction of Bill Cowan and would be accomplished in
ample time to file the affidavit. They seemed quite disappointed.

They then asked if it was our intention to qualify the Horne Group, the
Stewart Group and the Suiter Group with the drilling from this Hole #8 (which
we were looking at at the time of the question). I said "Yes, including the
Apache Group." They looked at each other but made no comment.

I suggest that a thorough investigation of the latest interpretations be made
and that a call to Loyd Hewitt and Clyde Davis be made to get their opinion
on the question, as follows:

Will the Hole #8 as it develops give mineralization indication for
the vast claim areas we are contemplating, in light of having the
I.P. geophysical, etc., etc.?

It is my belief that the hole will qualify, but this is just:a personal belief,
not to be relied on beyond my technical qualification.

CAC/bde C. A. Cosgrove

cc: C.A. Cosgrove
M. S. Horne



August 24, 1973

MEMO TO: Edward FP. Herold

RE: FILE SURVEY NOTES

Subsequent to our coaversation regarding Mr. Suiter's contention on assessment
work for the State claims, I decided to vieit the location of the proposed
drill site which we had scheduled for lease qunlificatiog on Section 36.

As a result the location now spotted for this work is exactly on the south
line of Claim State #6, agproxinnttly 600 feet westerly of the southeast
corner, and bears south 7" east from Hole #4. The hole is located by
Brunton compass in a manner ve call "line in between the two corners".

It yas ground marked and flagged.

On my leaving the property at 6:30PM yesterday, I met Mr, Hewlitt on the road
and advised him of this location, its markings and the importance of putting
the hole at this spot. Drilling in this manner will qualify for both the
8tate claims and the lease, providing the depth 1s sufficient.

CAC/bde C. A. Cosgrove

ce: C.A, Cosgrove
M. S. Horne



JAMES STEWART COMPANY

\
OFFICE CORRESPONDENCl . | {kté)

August 24, 1973

MEMO TO: M. S. HORNE
RE: ASSESSMENT WORK

In accordance with your instructions I cancelled out the drilling scheduled operations
for Sections 30 and 36 to cover the State requirements on these mining leases. I met
with Mr. Hewlett and Charles Escapule, and another gentleman whose name I do not recall
associated with them, meeting approximately at 10:45AM.

We proceeded to Section 30 where the dozer work and drill site preparation which I had
previously ordered to be accomplished by Cowan was complete and satisfactory. I showed
Mr. Hewlitt the drilling location and we discussed the water table which will affect the
type of drilling and the results from the drilling. It was my estimate that we would
locate itat a depth of 240. He concurred generally that this probably was in the range.

We then proceeded to Section 36. I showed them the approximate drill hole location
within an area of 50 feet radimus, needing no preparation of any type for the drill
access for drilling procedures. I then showed them its relationship to Hole #4, and
its relationship to Hole #2. We observed the relationship of the new drill hole
being accomplished by Joy Manufacturing Company and its relationship to Hole #2.
During this conversation a Mr. King, who is the geologist for ASRCO appeared on the
scene and came up for a discussion.

Mr. King asked for permission to review the core of the drill hole, stating that he
had logged most of the core of the previous holes. Not being authorized to approve
this request, I suggested that Mr. King call you in Phoenix and bring you up to date
and request this permission from you direct. Mr. King then asked if the Stewart Com-
pany and Sierra Minerals Management had joined forces in the development of, this
property. I answered the question stating that any information 6f this nature should
only be given by you, and no one else, but suggested that Mr. King or his superior
contact you without delay. (During my conversation with Clark Hughes after having
been to the Doctor, he mentioned that Mr. King of ASRCO was very impressed with the
quality of the mineralization in the holes and would like to enter into a drilling
program with you.) Clark also passed on the observation that a diamond drill was
being operated near the river at the Bronco Mine. Although I drove to the river

and observed from the road, I did not locate It due to the heavy traffic on the road
the narrow road conditions, so I cannot advise you of this personally.

The present drilling on Hole #8 is down to approximately 158 feet. The core is being
stored at the lab. This will suffice for a matter of just a few days until other
arrangements must be made to either move some of the core out and make room for the
new, or provide another area for the core from this hole. As previously stated on
my earlier trip, the core from Hole #6 or 7 (?) stored at the mill site is being
exposed to weather because of wind damage to the roof area. Some of the core from
the Hole #3 has fallen over and approximately 20-30 boxes have spilled, and as a re-
sult, the core has lost its continuity. This is not important in itself, but if it
happens to some of the more important holes we could be in trouble. It is suggested
that steps be taken to correct some of the deficiencies in maintenance and storage
at this mine site, either by the Hewlitts if your deal is made, or ?

CAC/bde C. A. Cosgrove

PR e
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Charleston Mines

INCORPORATED

5008 West Weldon Avenue, Phoenix, Arizona 85031

RJX;?.%e%?Rhonegzrzaqm
Pﬂoenix, frizona

CHAS. H. SUITER, President August 28, 1973

James Stewart Company
3033 North Central A\Srgrme
Phoenix, Arizona 031
’ Attention Mr Herold AUG 3 0 1973
Dear Mr Herold:

I have spotted on my claims map the location of the assessment validation
hole being drilled on the Mary Jo Claim North 63° West 240 feet from the
south-east .corner of said claim and I am sorry to say it does look WO®dgood,

According to Johnathan Gordon, a former Tombstone Mining Geologist, who was
familiar with the Tombstone Mining District and the Charleston c¢laims, there
is a 50-50 chance that your drill rig is parked on the top of an andesite
dike that out-crops at a point 90+ feet north of the collar of the Brother
George No. 5 shaft and runs eastward forming the footwall of our sericite
vein, an unknown distance - Nash No.2 churn drill 128’south of Mary Jo No. 3
shaft contacted this andesite at a depth of 340 feet.

The gully east of the old working and the two houses marks a notth-south
cross fault cutting the andesite and blocking our sericite vein - according
to Gordon the vein divides here, one forking north east toward Connecting
Links claim and the other fork south east - in this direction & hole dug for
power line pole hit sericite at two feet. East of the gulley Nash and Teten
cored a hole at the south end of a surface scalped area in the andesite for
total depth of 300 feet. Your chances in between the forks are slim,

Under the Mining Laws as they have been revised the past two years, assessment
work on a claim nust benefit the claim - since it is already known that there

is a substantial mineral deposition on the Mary Jo claim it cannot be benefitted
further by the hole you are drilling and might be damaged - also this hole on
the Mary Jo will not benefit the several claims lying to the north and west.

It is doubtful if this Mary Jo qualifies as adequate assessment work.

The drill hole on State No., 6 claim must be located well north of the South
line of the claim. Twenty years ago Neil Vogel shipped five cars of good but
oxidized ore from a patented claim just south of road, I have copies of settle-
ment sheets, this hole of yeMrs may give you the same at about 100 feet and
watch out for rich silver pockets at shallow depth. Because of future need for
more water drillers should carer&le check and measure water tables - there

is no water in north half of Section 36, but plenty in south half near and
below road. I would like a copy of the log of each well or hole. Thank YOUeso




| Charleston Mines

INCORPORATED

5008 West Weldon Avenue, Phoenix, Arizona 85031

- ———

CHAS. H. SUITER, President’ April 17, 1974 Tel. 247-8155

Mr Robert B. Crist

American Smelting & Refining Company
1130 North 7th

Tucson, Arizona 85705

Dear Mr Crist:

T do not wish to bother you too much or encumber your files with too rmuch
data pertaining to the Charleston Mines, but T believe you told me when I
talked to you yesterday that you had not been informed in regard to Core
Drill Hole No. L that was drilled on State No. S claim - it seems to me
that this information would be interesting and important to you in connect=-
jon with- your work in this area so I am giving it to you as it was given to
me by Mr Horne, President and owner of the James Stewart Company.

This hole was located just east of the mine road = when completed Mr Horme -

told me that the drill hit ore at 1750 feet and continued in ore to 2250 feet,

a 500 foot bed of sedimentary sulphide that assayed 3 to 9% copper, lead and zinc.
Later they drilled No. 5 about 800 feet north east of No.égi-I was not told

much about No. 5 except it was said that it was not quite as good as No. N

but it was good enough to induce them to go to Cisco, Texas and buy 23/2l of

six patented claims, Survey No.37Lk from the Hefner heirs for $L0,000.00 so
Cosgrove told me. This No. 5 was drilled on my Charleston Mines Sweetheart

Claim,

I am enclosing you a rough map of the State Leased Claims showing the approx-
imate location of holes No, Ji and 5, also the six claims of Map No. 37Lk.

Hole # 6 was drilled to 267 feet on Brother George Claim of the Mary Jo Group,
Writhin 10 feet of the 9 foot wide sericite vein buf'they did not know it.

No. 7 against my advice was located about on top of the granite ridge formed
by the three Tombstone Hills, drilled to 3600 feet and of course was a blank.
Because of the easterly-westerly granite ridge or dike the north half of Sec.
36 has no water except the Howell Springs but the south half has an abundance.

I think all the core samples are stored at the mine - there must be a lot of themee
On my north claim of the Mary Jo Group, the L.P.Wsjthere are three east-west
parallel quartz outcrops headed towars the State of Maine and could be on the

same structure = in 1951 when ¥ound them one could not own or sell gold and' silver
only to the Govermment through the Smelters - then it just was not interesting

and I did not have the development money anyway = Stewart Company do not know
about the possibilities of the L.P.W. Claim - they did not listen when I tried

to tell them. Incidentially for your informstion I worked underground in the

Couer de Alenes in Idaho years ago across the Canyon from The Hecla = I mined in
the Mother Lode country in ElDorado County California and at the Charleston near
Tombstone - so I am no stranger to the mining business.

Let me hear from you from time to time. My old friend Joe Escapule can tell you

a lot about old man Suiter and his Charleston Mine,
— J

Sincerely yours,




‘\ (

Charles H. Suiter

5008 West Weldon Avenue, Phoenix, Arizona

August 26, 1975

NECEIVED
Mr Edward Herold, Controller NECEI
James Stewart Company N
3033 North Central Avemue pUG 20 18
Phoenix, Arizona 85012
BRI St At GURIPARG
Dear Ed: PHOCNIL, ARIZONA

I have your letter of August 20th enclosing your check for $120.00 payable
to Charleston Mines to reimburse them for rental paid for State of Arizona
Mineral Lease No., 786.

I am today forwarding to the Recorder of Cochise County at Bisbee, the
affidavit of R.B.Crist of ASARCO., relating to Labor Performed and Improve-
ments made for assessment year 197€r1975 on the eight claims covered by
Lease 786, When the recorded affidavit is returned to me I will forward
copy to you along with copy of rental receipt. I do not drive anymore and
have to rely upon my kids to do some errands for me which takes more time.
I have some mis-givings regarding the information contained in Mr Christ's
affidavit and am surprised that it eminated from an ASARCO office, but I'm
too darn old to bother about it.For one thing I doubt if the factor of
contiguity applies. '

I am sorry that the Stewart Company is not able to accept my offer of the
sale of my Charleston Mines Corporation - your reasons are the same as
mine except I am very old. I have never considered the sale of your con-
tract separate from the corporation.

I regret too, that ASARCO has stopped drilling and intend to drop their
option - they are doing the same thing it seems in Idaho and other places.
I suggest that you offer them a moratorium on any work that requires money
for at least one year or more - we have had metal situations like this
before and they always correct themselves = all the mining companies are
in trouble - Anaconda is a high cost producer and will have to merge but
ASARCO is much better off with many new ventures ready to come on stream
when in a year or two conditions and prices are right again - Silver is
now about $5.00 per ounce = $10.00 per ounce id predicted - ASARCO and

its affijlates have a potential of 30,000,000, (30 million) ounces per
year - folks wanting to buy silver bullion should buy ASARCO shares - thats
what I am doing.

Kindest regards to all and keep yoGFchins up.

Sincerely,



&C. K

OFFICE CORRESPONDENCE _ ..//\
JAMES STEWART COMPANY - vab{
MEMORANDUM TO FILE August 27, 1975

Re: Annual Assessment Work
Federal Mining Claims, Charleston Mine Area

A meeting was held this date between Clarence Cosgrove, Ed Herold and
Roger Horne.

All assessment work has been done on the claims covered by the ASARCO
Agreement and the Affidavit has been filed.

Re Horne Claims 110-117 which are covered by the Grace Agreement, Ed j)§¢4ﬂ’
Herold called Grace and determined the work has been done, and Grace /
will send an Affidavit from Mr. Colvin for use in filing our Affidavit

on these claims.

Re Horne Claims 101-109A and 159, 160, Clarence advised the work has not a}lvdlﬂu;zL
been done on these claims. He had previously suggested to Mr. Horne ’

that a deal be made with Bill Grace to do the work. However, this was 7

not done. Clarence questioned the advisability of continuing to carry ol
these isolated claims, againg suggesting a possible deal with Grace.

If we do decide to keep these claims, he suggests we do the work soon.

5/

Edward ¥. Herold

EFH:vs
cc: Clarence A. Cosgrove



,OFFICE CORRESPONDENCE

JAMES STEWART COMPANY

MEMORANDUM TO FILE ’ ’ April 20, 1976

A

" RE: Charleston Area Assessment Work

Today I discussed assessment work on various mining sections with Clarence.
He gave the following recommendations :

P.P. #31578 - Section 22, 19 §, 25 E <"Pierce"

J

' /" We have not/ done assessment work for this year.‘ We should let
WM the permit and file a new application.
g(’l’m& |
b |
;iL t P.P. #31579 - Section 33, 198, 22 E ! 7/

\
We have not done),assess t work on this for this year. We ﬁ
a‘u should let the permit*f and .file a new application. ] /‘
ﬂ / ., . ‘
e Main Charleston Section-on the@ClEfm qop M

— " e , /uu./
e should l(_leegen Holg gg by driiling and ca_iﬁg it up to the

requi'red dollar amount to satisfy annual as$essment work require-

ments . ' L . t : 11“- ’%@
The State Land - Sectioh 30 - ZO.S'- 2ZzE

We will probably have to do some new work up to the do].lar
_amount required’ fpr annual assessment work.

' ~ e e T sty oo PP e,

The State Land - Section 36' M’t{'{m;/ﬁ_ﬁ L ;M ,”L/ Sw ,

Near the road_the; \Lls We sbould deepen

:I g’“&,‘/ this up to the exfent required for annual assetszment;Z work.

m@

Clarence suggested that we contact Joy Manufacturing to accomplish the
drilling., Of course, the annual work must be completed by the end of
August, 1976.

Rogler M. Horne

| | \\- RNgiiez L JW #ﬂ:\.- mfm -~ f“
» ) o

%‘:“A\i ‘YN‘S‘“" W W At 5 é’(




® Telehone talk with Clarence  7/14/76 M

ASSESSMENT WORK

R

Main Charleston Section on(FederdI\CIaim:
. \<:_t” ;

Deepen hole no. 8 which is 10' off dirt foad after passing
airstrip, going over hill, into first gulley. Look for prominent
pipe sticking out of ground.

Contiguous claims incl Suiter claims, Stewart, Apache, Horne, etc

Do enough work to qualify all of them.

Drill only deeper. Do NOT case the hole further unless ground
conditions require it%

The hole is now something over 900 ' deep.

Have the driller protect the core, and store it in our shed. It
should be labeled and put in numbered boxes.

State Land Section 30
just this section. Clarence thinks it is a Lease.

Do a pilot hole (send him a pap to show location of hole)

State Land Section 36
About 500' off paved road, to the left of the dirt road 10!
Drill this deeper. NO casing. Use rotary or diamond drill.

This work will applyvto the 8 state claims and section 36.

There is only one man ror JOY in Tucson. Contact him by phone

They will want to have someone meet the crew on the site to positivily locate holes.

TALK WITH CLARENCE 8/10/76
The "Air Holw' which Clark Hughes found near the dirt road and furthest south

was done by Asarco but not by Joy. It is on the south border of "State #6'" and is
about 300' to 400' feet north of the cattle guard. It IS THE ONE TO BE DRILLED for

state assessment work.
Section 36 state ground (about 300 acres) under state mineral lease --

needs annual work too.
We will do federal annual work in Hole #8 for two years "back to bak'" with continusous
drilling. $12,000 for August for this year, and $12,000 in September for next year.
He thinks Hole #8 is size BX. Continue drilling same size whatever it is.
Drill NX on the Air Hole for state work,

Have all misc, travel, and set up billed to federal Hole #8
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1 ¢
Charléston Mines

INCORPORATED
5008 West Weldon Avenue, Phoenix, Arizona 85031
CHAS. H. SUITER, President July 23, 1976
RECEIVED
Mr Edward Herold S0 9Y nea
James Stewart Company St 2701970
3023 North Central Avenue " -
Phocnix, Az 85012 JAMES STEWART COMPANY
PHOENIX, ARIZONA
Dear Ed:

I have paid the $120.00 rental to the State Land Department for the eight
State claims we hold under State Lease No. M786, and am enclosing their
receipt herewith to you. For your information the Land Dept. several years
ago were reluctant to issue rental receipts to unregistered lessees, in fact
they refused to do it - to avoid confusion lets stick to the old way.

Also am enclosing their form for Labor affidavit which, after assessment work
id done, should be filled out, acknowledged, recorded at Court House and
then a copy of recorded affidavit sent to Land Dept. and one copy to me.

Am enclosing page from Pay Dirt Magazine showing ads of three outfits who
contract drilling and assessment wrok. dJoe Escapule told me aboqEAg.T.Mhrphy,

Tombstone, Telephone L57-3382, who does back hoe trenching work, ~UTten
trenching Is suffic are deep and distributed.Drilling is better.

I amdsending you an old map I dug out which I used years ago, it should be
helpful in laying out your drilling, if you do some drilling. On this map

on the L.P.W. claims are three circles indicating drill locations about 200
feet apart or more. I planned to back off 90 feet south of the exposed

quartz vein and drill at L5 deg: 32 angle to north and contact the vein at about
90 feet or more where it might be much wider - a sample at surface assayed

3.9 oz Gold, '81 oz silver and lead 13% - this sample and assay were made 25
years ago when silver was only 90¢ an oz and could only be sold to Government,
and I had eviggggﬁeof plenty copper, zinc and lead. This spot lines up with #¥
the State of Mine about a mile east. Some drilling here would be qualified
assessment of the highest and might be a bonanza. The 25 yr old assay report
was taken by me, from a seam in the south-east corner of the old discovery
shaft - it was less than an inch wide - at 90ft depth it might be a foot or

two wide and worth going after.Silver now is $5.00 oz, Gold $100/ +.

I don't know about. the labor requirements of your PState Prospectihg Permit
but the 20 Charleston {laims call for labor and improvements to the value of
$100.00 on each claim or $2000. Now if you have had someone living in the
cottage on the property rent freg,you could probably apply a reasonable aount
say $L0. or $50. per month to .ssessment laboror,any other neccessary labor
or improvements that benefit thr claims, in addition to watchman.

I am enclosing you for your information two A S & R settlement sheets for ore
sold to them 26 years ago - one to leasors who paid me 25% royalty, there were
several other shipments - these did not include any of the now valuable serecite.
I am thinking of the possibility of leasing the top 200 feet of the vein to

some non-mettalic (mica) outfit The top of the vein (200 i et e
by bull dozer and drag Line, stock gtiihg e aegimr saos Tbgguld cheaply mine

If I can help you, please cormmand me. W
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~JAMES STEWART COMPAM -
5033 HORYH CENTRAL, BUITE 707
“HONE 264-2131
PHOENIX, ATZCOMA SEOL12

MBS T o e TSI AN T AW W LT

HOWE OFF:E
< ATINZONMA
FHGU S, ARIZONA

01.202
1221

N 14294

C DATE AMOUNT =
1
‘o Atgm C. JOHNSON, JR. PH.D. 11-16-77 s 1,000.00
e 230 EAST ELLIS DRIVE JAMES STE
WART COMPANY
oRroER Tenre, Arizona 85282 ad o
- r -
L q )
PN NOT NEGOTIABLE
5 wO3LITLe 212200 2530 WLALT 20 160 1w |
P v"n L S - AR B S R B T L AT T O e L AT AT B T e
PAYEE DETACH THIS STATEMENT BEFORE DEPOSITING CHECK JAMTS CTEWARYT COMPANY
DATE ‘I"f&gl‘é‘:"”%" DESCRIPTION AMOUNT Dé?g?:‘éi’;g'.‘ r;:r AA;SUNT
J=16-T7 BALANCE OF RETYAINER FOR GEOLOGICAL WORK
CHARLESTON MINE 1,000.00
EMPLOYEE'S - ‘
NAME JAMF‘B STIVART .‘3.1?’\! ¥4
PAY PERIOD GROSS o [ 1 L
ENDING nows | EARMINGS | Frea | e g *j:_;‘,'f'jG_S_ |
REG. T
orT

EMPLOYEE: THIS IS A STATEMENT OF YOUR EARNINGS AND DEDUCTIONS FOR PERIOD INDICATED. KEEP THIS FOR YOUR PERMANENY RECORD

Dr. Alvin C. Johnson, Jr,
238 E. Ellis Drive
Tempe, Arizona 85282

, STATEMENT
L r A
Mr. Seth Horne

Seth Horne Development Co.
Phoenix, Arizona

¢ PLEASE RETURN THIS STUB WITH YOUR REMITIANCE. YOUR CANCELLED CHECK IS YOUR RECEIPT $
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[ ¢JAMES STEWART COMPANY

FED

* All Federal Claims are conti
all of the claims.

Clarence recommends that we
feet,

MEMO TO FILE

August 3, 1978

Re: 1978-79 Assessment Work On Mining Claims

This reflects the recommendatio
Horne and Roger M. Horne today.

State 'Suiter Lease #786 !

\

State PP 83634 on Sec 36

.
\

Federal Claims (116 Claims)

ns of Clarence Cosgrove as discussed with M. §

Stewart 1-9
Apache 1-44

There is a question of whether we must do

this work while the renewal is pending with

the State Land Department. If it turns out

we still have to do the work, then Clarence
recommends deepening the(§1§~hgl§)which is on

the land between the State Lease and PP MR 003G
in Section 36. This hole should be deepened

by a rotary drill to a depth of 1200 feet, tak-
“ing samples every 5 feet and assaying the

samples where relevant.

From 1200 feet down the‘af?/ﬂgiéiko be core
drilled and a log of the core should be taken.
Assay can also be made on important core.

The same program as for State Lease 786 by
deepening the’air hol® on the dividing line so
that the work is done for both the state lease
and the Prospecting Permit.

Horne 1-32, 43-51, 61-69,

155-158, 164-172

Federal Grace Claims

Horne  110-117

'iFederal Mary Jo Group

12 Suiter Claims

Part of the money to be spent on the federal drilling could be spent in an area 1
north of hole No. 7 and 2,000 feet south of hole No. 3.

epenéd by core drilling and a log of the core taken

*

guous and all work can be done in one spot to cover

ooy

recim ~oul™ -

remount(hole #1 and deepen it with a rotary rig to 2100
Then the hole should be de

and assays made on relevant cores

Another alternative suggested by Clarence is to drill on the Apache claims south
of Ching first hole. To locate this area, go south into Section 31 south of the

road, south of Charleston hole No. 1 and drill well into the Apache claims--about
600 feet south of the section line and 600 feet east of the section line.

We will consult with Al Johnson regarding his recommendation on the alternative

federal drilling area.

Clarence recommends we use Joy Manufacturing to do the drilling.

RMH :vs

i

Roget! M.V Horne
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‘Charleston. We hope to have them in their some time betwéen

REE LR

_’Lloyd of qu Manufacturin' in

Thank you.

August 10, 1978

Mr. Clark D. Hughes X
Box 141 ;
St. David, Arizona 85630

Dear Clark:

We are arranging for Joy Manufacturing to do drilling at

August 21 and August 30. Basically speaking, we will be deep-
ening the air hole in Section 36 and deepening hole No. 1. We
would like you to work with Joy as you did two years ago in
locating the holes, providing water from the well and caring
for the core.

I am leaving town today and will be at Howard Johnson's, Salt
Lake City Ehrough- Saturday--phone number  801-521-0130. From
Sunday Augus: 13 thtougn Saturday Aug t N %ﬁ the_\ .
(eady Hidvay,; Utah, 84049 whers': 2 “%m “drop ﬁ‘Rﬁ’t Ll
Their phone number is 801-654-2700. Please call me collect at
either hotel very early in the morning or late at night., we can .
arrange to send you maps, diagrams, details and so forth after = : = =
we have talked about your schedule. . We are dealing.with?Jack
_chson 9 :

Very truly yours,

b

E
£
4
a
3

Roger M. Horne:

RMH:vs
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MEMO TO FILE October 22, 1979

Re: Assessment work done on Horne Claims 110 thru 117

This morning, Ed Herold and Roger Smith spoke on the phone
with W. W. Grace concerning the assessment work for these

mines. He stated, to us, that he had personally supervised
the work and that it had been done bv John Escapule during
the assessment year beginning September 1, 1978 and ending

Gctober 31, 1979.
Aveir

Roger Smith

RS:vs’
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JAMES STEWART COMPANY

MEMORANDUM TO FILE May 9, 1980

RE: Annuai Ass;ssnont Work to be Done on State Prospecting Permit #74958
Section 16 neat Charleston Mine

This afternoon I spoke with Clarence Cosgrove regarding assessment werk to

be done in this area. Last week when I spoke with him, we had determined to drill
the air hole 1,000 feet deeper, and take cores and assays of what we found,
However, in trying to determine what the cost of this would be, I learned

that it would be in the neighborhood of $30,000.

Inasmuch as we only need to do approximately sizgzirknnunl assessment work
this year on this Prospecting Permit, I spoke with Clarence today regarding
what else we could do, He told me that it would be possible to do some
chemical analysis on some rock samples in the area. He said that I could
travel down the road toward the Charleston Mine from Tombstone and I could
get my samples here. The samples would be located just on the west side

of the road that leads to Charleston Mine. He says to look for some color
staining on the rocks, The colors will be green or blue speckles, to knock
off some of these rocks in several areas, label these samplings, mark on a
map the corresponding locations where the samples were taken, and take these
samples to Tucson for chemical analysis. The chemical analysis should deter-
mine the silver, copper and lead found in the samplings and the parts per
million.

After these chemical analyses are made, I should then write a report stating
what I have done and include it with a map. I should then send this report
to Clarence and he will make any additional comments. This report will be
signed by me as "Geologist Trainee" and also be signed by Clarence.

The amount of acfual chemical analisis will be depended upon the actual cost
per salple. &éll need to take enough samples so that theé end cost will
i be about $hz$§60 which would include my time to and from the Mine, transporta-

Eipn, etc,
)L%f:wft Jonis
! ik

) Ro er P. Smith

RPS :ef



C. C. p%eg)
SETH HORNE FAMILY LIMITED PARTNERSHIP

10560 MAIN STREET, SUITE 413
FAIRFAX, VIRGINIA 22030
PHONE (703) 591-5074

RECEIVED

A T8 1050 MAY 19 1980
br. Roger Smith JAMES STEWART LUmPAN:
Property Manager PHOENIX, ARIZONA

James Stewart Company
3033 N. Central Avenue, Suite 707
Phoenix, AZ 85012

Re: Assessment Work - Charleston
Dear Roger:

Thl; ;}i a8follow up to my letter, May 12, regarding Mining Assessment, which covered
PP 95

This recommendation for the following:

12 Claims - original Suiter Group
Stewart 1-9 inclusive; Apache 1-L4 inclusive; Horne 1-32, 43-51, 61-69
155-158, 164-172; all contlguous claims.

The most feasible method to handle this assessment is as follows:

Late in August, have a diamond drill in operation so that Joy Drilling,

or other, can blll you on 9-01-80 for a value of drilling, which, together
with management fee, assay reports and time for a geologlst to log the
hole (in absence of use of Assarco or Phelps Dodge for this work). Also
included in this should be the provision of storage for, the core, possibly
mini warehouse space in Sierra Vista. At this time, the company can then
decide if they want to combine the 1981 drilling, getting more effective
drilling for dollars spent.

Needless to say this must be scheduled with the driller as soon as possible,
so that you will be assured of '"work in progress status" on September 1.

You may have to arrange water haul if the driller camnot provide this service.
Also you must prepare the drill station, access road and mud pits, which are
usually required. Clark Hughes could help on this, if he has time.

Hole Location - I have given much thought to this and have three recommendations
for a new hole.

(1) Area near common point Apache 7, 27 & 28

(2) Western corner common to Apache 24 & 36 (NOTE: This would be on east line
of Section 36 so that a percentage of the drilling could be allocated for
the $3,092.70 reunred by the 309.27 acres of section 36, State Prospecting
Permit #’7766’+) It is important that this be located to av01d being on the
Galliger conflect area (see map dated 9-1973 by Assarco).



| Mr. Roger Smith
(™ May 13, 1980
. Page -2-

(3) Along the south line of Stewart #7, preferrably near the east corner.

Since any of these holes should eventually be drilled to 4,000' I,
preparations should be made for leaving casing and capping for future
deepening. Also the bit size should allow for this depth.

| I'm sure Clyde Davis might also have some recommendations for drill locations, probably
| better than mine.

) If a location other than Item 2 above is selected, then consideration must be given to
providing the work required by PP#77664+. This could be accomplished by deepening the
hole at the midpoint of the south line of State #6. So far it has been air drilled with
a rotary and we have no core. From this point on we should diamond drill, log core
and assay where indicated.

I hope this will be of help to you.

Yours very truly,

C. A. Cosgrove

CAC:jm
ce
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James A. Briscoe & Associates, Inc.

Exploration Consultants:
Base and Precious Metals/Geologic and Land Studies/Regional and Detail Projects

James A. Briscoe Thomas E. Waldrip, Jr.
Registered Professional Geologist Geologist/Landman

CERTIFIED #P498 523 8323

October 8, 1984

Cochise County Recorder's Office
P. 0. Box 184
Bisbee, Arizona 85603

RE: Filing and Request for Recording 1984 Annual Assessment
documentation for the T.S., T.S.A., Apache, Horne, Jared,
Stewart, and Suiter lode mining claim groups, Tombstone
Mining District, and the S.H.M. lode mining claim group,
Swisshelm Mining District, Cochise County, Arizona

Dear County Official:

Please find enclosed the following document to be recorded in
your county:

1. Proof of Annual Labor document of the T.S. Group of
lode mining claims, owned by Tombstone Development Co.
consisting of 15 pages.

2. Letter of Intent to Hold for the T.S.A. Group of Llode
mining claims, owned by Tombstone Development Co.,
consisting of 4 pages.

3. Proof of Annual Labor document of the combined Apache,
Horne, Jared, Stewart and Suiter Lode mining claim
groups, owned by James Stewart Company, consisting of B
pages (please note the Suiter Group consists of
individually named claims]).

4. Proof of Annual Labor document for the S.H.M. Group of

Lode mining claims, owned by James A. Briscoe &
Associates, Inc., consisting of 4 pages.

5701 East Glenn Street, Suite 120/ Tucson, Arizona 85712/602+721-1375

SIEWART mive I70j

j#



Cochise County Recorder's Office
October 8, 1984
Page 2 of 2

A James A. Briscoe & Associate, Inc. check, #2780 in the amount
of $33.00 has been included to cover recording fees. After
recording, please return all documents in the stamped self
addressed envelope provided.

Thank you.

Sincerely,

Thomas E. Waldrip, Jr.

TEW/ms

Enclosures: T.S. Proof
T.S.A. Letter
Apache, Horne, Jared, Stewart & Suiter Proof
S.H.M. Proof
JABA CK #2780
S.A.S.E.

James A. Briscoe & Associates, Inc.
Tucson, Arizona
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James A. Briscoe & Associates, Inc.

-Exploration Consultants:

Base and Precious Metals/Geologic and Land Studies/Regional and Detail Projects

James A. Briscoe
Registered Professional Geologist

CERTIFIED #P498 523 897

November 5, 1984

U. S. Department of the
Bureau of Land Managemen
Arizona State Office
3707 North 7th Street
Phoenix, Arizona 85014

ATTN: Records Section

RE: Filing of evidence of yearly assessment work and/or letters

Interior
t

Thomas E. Waldrip, Jr.
Geologist/Landman

of intent to hold mining claims in Arizona for the 1984

calendar year

Dear B.L.M. Official:

Please find enclosed county recorded evidence
assessment work for the calendar year of 1984 for the following

claim groups:

CLAIM GROUP NAME

2. T.S.A. Lode Claim Gro
3. S.H.M. Lode Claim Gro
4. M.M. Lode Claim Group
5. B.H.A. Lode Claim Gro

X 6. Apache, Horne, Jared
Stewart & Suiter Lode
Claim Groups

NOTE: The Suiter Gro

TYPE OF DOCUMENT

up Letter of Intent

to Hold

up Proof of Labor

Proof of Labor

up Notice of Intent

to Hold

Proof of Labor

(contigious

claims combined
as one document)

hp is comprised of 12

mining claims..

of yearly

CLAIM GROUP OWNER

Proof of Labor

Tombstone
Development Co.

Tombstone
Development Co.

James A. Briscoe
& Assoc., Inc.

James A. Briscoe
& Assoc., Inc.

James A. Briscoe
& Assoc., Inc.

James Stewart
Company

individually named

5701 East Glenn Street, Suite 120/ Tucson, Arizona 85712/602+721-1375

N



Arizona B.L.M.
November 5, 1984
Page 2 of 2

We request that these documents be placed in their appropriate
mining claim serial files. As will be noted, each separate
document contains a "master claim List" containing pertinent
county recording information and B.L.M. serial numbers assigned
by your office to each individual mining claim. Should your
mining claim computer records not have the recording information
pertaining to the original Notice of Location, these Lists may
be used to update them.

Thank you.

Sincerely,

/%W ¢ MMWQ.

Thomas E. Waldrip, Jr.

TEW/ms

Proof

Letter

. Proof

. Proof

. Letter

e, Horne, Jared Stewart, Suiter Proofk

Enclosures:

z>

James A. Briscoe & Associates, Inc.
Tucson, Arizona
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James A. Briscoe & Associates, Inc. )

. Exploration Consultants: -
Base and Precious Metals/Geologic and Land Studies/Regional and Detail Projects

James A. Briscoe Thomas E. Waldrip, Jr.
Registered Professional Geologist Geologist/Landman

CERTIFIED #P362 667 851
November 5, 1984

Steven M. Halbert

James Stewart Company

707 Mayer Central Building
3033 N. Central Avenue
Phoenix, AZ 85012

RE: Forwarding the original 1984 county recorded assessment
documentation for Apache, Horne, Jared, Stewart and Suiter
lode claim groups, owned by James Stewart Company,
Tombstone/Charleston Project, Cochise County, Arizona

Dear Steve:
Please find enclosed for your company's records the originally
recorded assessment documents for the 1984 calendar year for the

following James Stewart Company claim groups:

CLAIM GROUP NAME TYPE OF DOCUMENT - PROJECT AREA

1. Apache, Horne, Jared, Proof of Labor Tombstone/Charleston
Stewart & Suiter (combined as one Cochise County, AZ
cleim groups. document)

——— . S Gt G T T S T S S o . G S ————— ———————— — — — ————————— — — — ———{——— _—— — ——

This document has been filed and recorded in the records of the
appropriate county recorder's office, and is, concurrently with
this correspondence, being forwarded to the assigned office of
the Bureau of Land Management. To my knowledge, this completes
all filing requirements for the 1984 calendar year on claims
held by the James Stewart Company in the Tombstone Mining
District.

(éééE:;::1;
Thomas E. Waldrip, Jr.
TEW/ms

Enclosures: Apache, Horne, Jared, Stewart, Suiter Proofg

ce: James A. Briscoe

5701 East Glenn Street, Suite 120/ Tucson, Arizona 85712/602+721-1375
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TEHLS AMENDMENT TO AGREEMENT entered into betveen
STEWART MINES LINMITED PARTRERSHIP, a limited partnership
(Stewart), and AMERICAN SMELTING AND REFINING COMPANY, a

ilew Jersey corporation (ASARCQ),
WITNESSETH:

WHEREAS the parties have heretofore entered into a
written agreement dated March 7, 1974, relating to ceftain
properties located in Cochise County, Arizona;

WHEREAS the parties have heretofore agreed to modify
the terms and provisions of said written agreement; and

WHEREAS it is the desire of the parties to reduce to -

writing their agreement to amend said agreement.

—

NOV, THEREFORE, it is hereby agreed:

1. The requiréments specified under subparagrapnh 34
Tor the first year have been satisfied, and ASARCO is not
required to satisfy any further requirements for the first
vear of said agreement. However, ASARCO has not exceeded the
10,000 feet requirement speciiied in subparagraph 3A and there-
fore will not have any excess to apply to second year drilling
requirements as cdntemplated under subparagraph 3B.

2. Subparagraph 3B of said agreement is hereby

amanded to read as fcocllows:




) been

"B. During the first six months of the
second year (March 7, through September &6, 1975),
ASARCO will drill not less than 3,750 feet of
exploratory drill noles on the Property, and
during the second six months of the second year,
ASARCO will drill not less than 3,750 feet of
exploratory drill holes on the Property. It is
understood and agreed that i1f ASARCO exercises
its option to terminate this agreement during thé
first six months of the second year, the obligation
to drill required of it during the second six
months of the second year will not have accrued;
i.e., if the termination occurs during the first
six months, the drilling required in the second
six-month period under the foregoing provisions
will no longer be required."”

3. Except as herein expressly modified and amended,

‘agreement shall remain in full force and effect.

IN WITNESS WHEREOF, this Amendment to Agreement has
executed the 26th day of February, 1975.
STEWART MINES LIMITED PARTNERSHIP

By James Stewart Company, General Partner

By /s/M. S. HORNE
M. S. lHorne, President

AMERICAN SMELTING AND REFINING COMPANY

By /s/ JOHN J. COLLINS
J. J. Collins, Director ol Exploration
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THIS AGREEMENT, made as of this 2,//- day of March, 1674, be-

tween STEWART MINES LIHITED PARTHERSHIP, a limited partnership,
)  hereinafter referred to as "Stewart,” and AMERICAN SHELTING AND

REFINING COMPANY, a New Jersey corporation, hereinafter referred

to as "Asarco."

In consideration of the sum of FIFTEEN THOUSAND DOLLARS
($15,000.00) now paid by Asarco to Stewart (the receipt whereof
is hereby acknowledged), and of the mutual covenants hereinafter
exchanged, the parties agree as follows:

) 1. Title and Description of Property.

Stewart represents and warrants that it has the Buyer's
rights under a Purchase Agreement dated June 1, 1957, with Charleston
Mines, an Arizona corporation, providing for sale by Charleston

Mines to James Stewart Company of 12 unpatented lode mining claims

(¢

and 8 State of Arizona Minerdl Leases in the Tombstone Mining

in desfa2ult. Szid Purchase Agreement is attached hereto as Exhibit

"A", and ny reference made a part hereof. Stewart also represents

" and warrants that it is the owner of certain Arizona State pros-—

pecting permits, certain unpatented lode mining claims and an

undividad 23/24 interest in certain patented lode claims. All of

N
.

~
(
1
N
N
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szid permits and claims and said lease are described on Exhibit
"B" annexed hereto. Copies of the state lease and the state per-
mits deseribed on Exhibit "B" are annexed hereto as Exhibits "C",
"p", ME" ang "F" respectively. Stewart represents and warrants
that said leasec and permits are in effect and not in default, that
gaid unpatented claims were validly and legally located, that all
recuired assessment work has been performed on said claims and that
said lease permits and claims are free and clear of all liens, en-
cumbrances and claims by other parties except as expressly stated
to the contrary. :

The claims covered by said Purchase Agreement attached
hereto and the claims and the property covered by the permits and
leases deseribed on Exhibit "B", together with any improvements
thereon, and all timber and water rigbts, privileges, easements,
rights, and appurtenances peftaining thereto or connected there-
with or. owned, held or used by Stewart in connection therewith,
are hereinafter referred to as the "Property.

Stewart covenants that it will endeavor to acquire the
outstanding 1/2% interest in said Texas Group of Claims and that
said interest will be added to the Property when and if acguired.

If not accuired within two (2) years, at the request of Asarco

-1y

etition the court for separation of the properties.

;__u
[
'()

Stewart wi

thin the time permitted obtain a prospecting per-
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the current application for permit on Section 19 and such

mit on

pernit will constitute part of Tne Property.

2

-2 et d




If Asarco, without obligation to do so, should determine,
in its sole judgment, that any of the mining claims forming part
of the Propsrty, should be relocated or that locations should be
amended, or that fractions exist between any of such claims, it may
at its cost and expense, after notification to Stewart, relocate or
amend location of such claims and locate any such fractions, all
in the name of Stewart and prepare and file in behall of Stewart
such notices and certificates as may be required or proper in the
premises. Al such mining claims which have been relocated, or the
location of which has been amended and all such fractional mining
claims, shall constitute part of the Property hereunder.

25 Possession of Property.

During the term of this agreement, Stewart grants to
Asarco and Asarco shall have sole and exclusive possession and con-
trol of the Property, and the right ﬁo examine, explore, sample,
test, dévelop, work, mine, operate and use the'Property and remove
therefrom the ores and minerals therein and belonging thereto, and
to treat, miil, smelt, refine, ship, sell or otherwise dispose of
the same and receive tne full proceeds therefrom; and to erect,
construct, maintain, use and operate thereon and therein buildings,
structures, machinery and eguipment.

3. Otlizations of Asarco.

Subject always to its right to terminate this Agreement
at any time pursuant to Article 14 hereof, Asarco shall:

A. During the first year of this Agreement drill
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drrill holes on the

tory drill holes on the Property; provided,

any

the

the

the

the

the

th

less than ten thousand (10,000) feet of exploratory

B

drilling in

the

(D

48

Property,

During the second year of this Agreement drill

not less thzn fifteen thousand (15,000) feet of explora-

D)

nowever, that

in excess of ten thousand (10,000) feet dur-
first year shall apply to such drilling obligation

second year,

On or before the thirtieth (30th) day following

second anniversary date of this Agreement pay to Stewart

sum of Fifty Thousand Deollars ($50,000),

D.

On or before the thirtieth (30th) day following

third anniversary date of this Agreement pay to Stewart

sum of One Hundre

E.

fourth anniversary

sumn

}11

Thousand Dollars ($100,000),

On or before the thirtieth (30th) day following

date of this Agreement pay to Stewart

of One Hundred Fifty Thousand Dollars (§150,000),

On or bafore the thirtieth (30th) day following

+

fifth anniversary date of this Agreement pay to Stevart

Hundred Thousand Dollars ($200,9000),
the thirtieth (30th) day following

Cn or before

h)

nniversary date of this Agreement and on or be-

fore the thirtietin (30th) day follcowing each succeeding an-

niverszry date of this Agreement thereafter, until the date
= of bheginning operations (as hereinafter defined), pay to

~h =

—_—




Stewart the sum cof Two Hundred Fifty Thousand Dollars ($250,000),

H. Beginning with the "date of beginning operations”
(as niereinafter defined), Asarco shall cduring each year until
six (6) years 11om1ng the date of beginning operations (as
hereinafter defined) or until Asarco has recovered all its
advances and expenditures pursuant to Article 10 whichever
anniversary date is earlier, pay to Stewart Five Hundred
Thousand Dollars ($500,000) per year,

I.. Beginning six (6) years from the cdate of beginning
operations (as hereinafter defined) or the date Asarco has '
recovered all its advances and expenditures made or incurred
as calculated in accordance with Article 10 whichever date 1s
earlier, Asarco shall, at the end of each tnree (3) months,
pay to Stewart amounts equal‘to three percent (3%) of net
smelter returns received during'such three (3) months on all
ores removed by Asarco from portions of the property consisting
of patented and unpatented claims and one and one half percent
(1.5%) of net smelter returns received during such three (3)
montns on ail ore removed by Asarco from portions of the
Proverty presently covered by lease or permit from the State
of Arizona s=o long as this Agreement remains in effect.

L, Asszcssment lViork, Lease, Permit and Option Obligations.

inning with the date hereof and thereafter during the

o
5]
e
o

of this ngrscnenu, Asarco shall be obligated to perform and

record within the time required by law, the assessment work on the

I




unpatented mining claims within the Property required to keep them
in good standing. Asarco may cxclude from this agreement any ons
or more of the mining claims comprising the Protverty on giving no-
tice to Stewart and Asarco shall have no further obligations with

s .

respect to such excluded or terminated claims except that, in

o
L

ct

he en
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case of any such exclusion or in case of terminaticn o

Fal¥al
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Agreement, if the assessment year for any mining claims a
thereby expires within two months from the date of such exclusion
or termination, Asarco shall be obligated to periorm and record the
assessment work pertaining to such claims and this obligation shail
survive any such exclusion or termination.

Beginning with the date hereof and thereafter during the
term of this agreement, Asarco shall comply witn all the provisions
of the lease and the permits copies of which are annexed hereto as
Exhibits "C", "D", "E" and "F", including the payment of rent as it
falls due. Asarco may exclude from this Agreement, by giving notice
to Stewart, any one or more of the permits and lease described in
Exhibit "B" and Asarco shall have no further obligations nor rights
with respect to such excluded or terminated leas2 and permits, ex-
cept that, in case of any such exclusion or in case of termination
of the entire Agreement, il the anniversary date of any such lease
or permit is less than two months from the date of such exclusion

shall be obligated to perform any exploration
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work required for such year by such lease or permit whose anniver-

sary dats is less than two months from the date of such exclusion
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or termination. Asarco shall have the right but not the obligaticn
to carry any such permit into lease and in such event the resulting
lease shall be included in the Property.

Beginning with the date hereof and thereafter during the
term of this Agreement, Asarco shall perform all work required by
the Purchase fgreement attached hereto as Exhibit "A" and Stewart
shall make all payments withir the times permitted or required
thereunder to maintain said Purchase Agreement in good standing.
Stewart shall complete said Purchase within the time permitted
thereunder and make all payments necessary to do so. If said Pur-
chase has ndt been exercised prior to notice given pursuant to
Article 9 below, Stewart shall complete said Purchase not later
than thirty (30) days after such notice is given pursuant to
Article 9. In the event Stewart fails to make any of such payments
or to complete said Purchase as required hereunder, Asarco shall
have thé right but not the obligation to do so and to recover from
Stewart the amounts so paid together with interest thereon at the
rate of ten percent (107%) per annum.

Work and Ovaration, Records, Revorts,
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During the term hereof Asarco shall pay all propseriy
taxes assessed against the Property and against any personzl prop-

erty thereon, and the obligation for payment of such taxes shall



be prorated betwson Stewart and Asarco if they cover a period
before thn: date hereof, or a period after the termination of this
Agreement.

Asarco shall keep the Property free of liens for work

performed uvon the Property for it or materials furnished to it for

g

use on the Property.

o

)
g

arco shall keevp proper records showing details of all

on

expenditures in respect of work on the Property, which shall in-
clude all expenses attributable to examination, exploration, de-
velopment and equipment of the Property including mobilization,
demobilization and travel costs for equipment and peréonnel and
prorated salaries of geologists.and engineers for time devoted to
the work on the Property. Desiznated representatives of Stewviart
may inspect such records at all reasonable times.

Accredited representatives of Stewart shall, for the pur-
. s p

~pose of inspection, have reasonable access to the Property and the

workings thereon, to the financial, mining and metallurgical records
of the Property and 2ll maps pertaining thereto, but such inspec-
tion shall not interfere with Asarco's operaticns and all such
entries on the Proverty shall be at the sole risk of Stewart and
such repressntatives, and Stewart shall indemnify and hcld Asarco
harmless from any claim, liability, damage or expense, including
attorneys' fees, by reason of injury (including death) of Stewarti's

antatives or Stewart's guests on the Property or the
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Except as prcvided above, Asarco agrees to indemnify and
hold Stewar’: harmless from any claim, liability, damage or expense,
including attorneys' fees, by reason of bodily injury (including
death) or property damzge resulting from any act by Asarco in
connection with the Property.

6. Perfection of Title and Conveyance of Property.

If, in the judgment of Asarco, the title to any of the
property governed by this Agreement is subject to encumbrances or
any cloud, Asarco, after notifying and discussing same with
Stewart, shall have the right but not the obligation to perfect
such title through litigation or otherwise and to deduct the ex-
pense incurred by it in this connaction from any payments otherwise
payable to Stewart.

At any time thirty (30) days after notice has been given
pursuant to Article 9 below upon Asarco's written request to Stewart,
the latier shall execute and deliver to Asarco, in forms approved by
Asarco containing the warranties set forth in Artiéle 1 above and
suitable for recording, proper instruments of conveyance conveying
the Provesrty to Asarco and shall deliver such evidences of title
and certificates of work as it may have and which Asarco may re-
quest; providad, however, that such conveyances shall contain
language reserving to Stewart the right to receilve és royalties
any of the payments specified in Article 3 which have not thereto-
fore been paid.

If this Agreement should be terminated after such
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sarco, it shall upon such terminz-

JI>

conveyance of the Property to
tion reconvey to Stewart all its interest in the Property.

7. Use of Adjacent Proverties.

Asarco shall have the right to remove ores, waste, water
and other materials from the Prorerty and to carry on general min-
ing operations pertaining to the Property by means of shafts and
workings on other properties controlled by Asarco and to remove

| ores, waste, water and other materials from such other properties
and to carry on general mining operations pertaining to such other
properties on the surface of or through shafts and workings on the
Property, but until weighed and sampled, all ores extracted and re-
moved from the Proverty shall be kept separate from ores extracted
Uwf and removed from any other properties.

8. Vertical Boundary Planes.

In consideration of ths mutual benefits to be received
by Stewart and Asarco and by the owners of other properties in the
district from whom Asarco has obtained or shall hereafter obtain

leases or agreements, Stewart and Asarco hereby agree with each

[V

other and for the benefit of all other owners in the district from
whom Asarco now has or shall hereafter obtain leases or other agree-
ments containinz this or a similar provision, that any and all ores
and minerals within the surface boundaries extended downward ver-
tically of any property so held under lease and agreements by
Asarco, or now or hereafter owned by Asarco, shall belong to such

property and none other, and Asarco shall be required to account

i
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onliy to the owner of such property for ores mined and rcmoved by

it thereirom ts to all other claims or property adjoining or
adjacent to the prop2rty this Agreement 1s intended to and does
hereby grant to Asarco, subject to the terms hereof, the full rights
of possession and enjoyment in and to the Property and all ore and
minerals therein and appurtenant thereto and all extralateral rights

as provided by 1law.

9. Eguioment and Operation of Proverty.

At any'time during the exploration periocd Asarco may give
notice to Stewart that it intends to put the Property in commercial
production. In case of such notice the exploration period shall
come to an end, and Asarco shall proceed with due diligence with
the development and equipment of the Property to a producing stage
on a basis of such tonnage capacity as is deemed proper in Asarcofs
sole judgment, and shall adﬁance all funds required therefor, and
after the Property has been placed on a producing basis Asarco
shall advance all required working capital and be solely responsible

for all costs in the operation of the Property, and shall operate

.

b
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such level of production as in its sole judgment

v
ot

the Proper

5

it cdeems proper. Asarco may suspend or curtail operation of the

)

Propsrty durinz periods when the products derived therefrom can-
< Iy

not be soid and produced at a profit or when such products cannot

]_I-

readily be sold at prevailing prices so that an unreasonable in-
ventory would otherwise accumulate.

In equipping the Property for operation, Asarco may

Shw



determine in its sole judgment the location of any buildings,
structures, machinery and eqdipmené and whether the same shall be

located outside the limits of the Property, and may acquire other

land by purcﬁa;e, lease or otherwise for such purposes.

| Upon, or at any time Sfter the giving of -such notice,
Asarco may defer or interrupt its work of developing and equipping
the Property for operation, but ;ithout the consent of Stewart,
the total of such period or periods of deferment shall not exceed

a cumulative total of five years.

10. Reimbursement of Asarco Advances and Expenditures.

Asarco shall be considered to have recovered all its ad-
vances and expenditures made prior to the date of beginning operations
for purposes of Article 3H when the cumu1a£ive net proceeds (as
hereinafter defined) realized by it from the Property equal Asarco's
total advances and expenditures in examining, éxploring, developing,
acquiring and equipping the Property for production and all matters
connected therewith, which shall include, but not be limited to,
all expenditureé incurred prior to thg date of beginning operations
(as hereinafter defined).which would be allowable as oﬁerating
expenses (as hereinafter defined) if the& had been made after
the date of beginning operations, advances for initial working
capital, all payments made to Stewért pursuant to Article 3

and Article 13 above, plus an amount equivalent to a single

interest charge at the rate of one percent (1l%) over the
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primce interest rate in eflfect in MNew York City on the date notice
was given that Asarco intended to put the Property into procduction,
calculated on the average of the net outstanding balances of %he
foregoing at the beginning and end of each calendar quarter.

11. Definitions:

A, Date of Eeginning Operations.

The term "date of beginning operations" shall mean
the time when the production of ores or concentrates from the Prop-
erty for sale on a commercial basis has begun and the precise datg
shéll be fixed as the first day of the month following the beginning
of such production.

B. Net Proceeds.

Net proceeds shall be determined by deducting from
the gross proceeds received from the sale of ores, concentrates
and other'products of the Property and any miscellaneous revenues
therefrom, all operating expenses as hereinaftef defined. Any
excess of opsrating expsnses over gross proceeds shall be carried
forward and be a charge against net proceeds thereafter derived.

€.

O
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eratinz Expenses.

v

There shall be included in operating expenses of
the Property all costs, obligations, liabilities and expenses of
whatsoever nature which are incurred or become payable by Asarco
after the date of beginning operations in connection with or for

the benefit of the Property, its development, improvement, mainten-

ance and operation and the products thereofl, both during periods of
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operation and during periocdc when the Property ma2y be shubt doun,
including all expenditures for capital assets (as distinguished
from expense items), all payments made to Stewart hereunder and all
expenses and deductions from income allowable (but with discretion
in Asarco in what accounting periods the same shall be chargeable)
for income tax purposes under the Internal Revenue Code but exclud-
ing (&) depletion and depreciation; and (p) =all taxes based on
profits other than any government royalties and/or mining taxes
based on profits; and without limiting the generality of the fore-
going, operation expenses shall also include the followiﬁg:
(1) The actual cost of Asarco's traveling
auditor's audit about once a year;
(2) A charge of seven percent (7%) of the
total operating expenses (excluding said seven
percent) for Asarco's routine general adminis-
tration service and expenses, and except for
the foregoing there shall not be included in

operating expenses any charge by Asarco for

rcutine

(e

is to say, for management above that of the
resident superintendent or manager of the Prop-
erty, but Asarco may include in operating expenses
any item of cost outside the usual course of such

general administration, as, €.g., engineering

expenscs other than routine;

sl s



(3) Aszarco need vrocure only such insurance
on the Property and such liability insurance as
in its sole judgment it shall deem adequate, and
the cost of all insurance premiums and all ex-
penditures and liability by reason of losses and
damages not covered by insurance shall be included
as operating expenses;

D. Net Smelter Returns.

Net smelter returns shall be gross proceeds rec

eived

from all products, minerals or otherwise, recovered from the ore

taken from the Property less only the expenses of transporting
(exclusive of loading costs) such ore or (as the case may be)
and all concentrated material from the concentration facility
to process the ore to the smelter or refinery based on the mos
econoniical means of satisfactory trahsportation available.

12. Marketing of Products.

All mineral products of the Property shall be market
at the bsst terms obtainable from any responsible smelter or r

~

finery with du
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regard to freight differentials, and if such ores

or concentrates or other products shall be treated at a smalter

or refinery owned or controlled by Asarco, the smelter or refinery
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d for determining the net smelter returns shall not

be less favorable to the Property than the schedules under which

products of like character and in similar quantities are purchased

at the time from other independent shippers by such Asarco smelter
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or relinery.
135 Force Hajeure.
If Asarco shall be prevented or delayed from performing

any of the obligations on its part to be performed hereunder by

reason of act of nature, strike or threat of strike, fire, flcod,

"5

interrvption or delay in transportation, war, insurrection or mob
violence, requirement or regulation of government, unavoidable
casualties, shortage of labor, eguipment, fuel or material, plant
breakdovwn or any disabling cause, without regard to the foregoing
enumeration, beyond the control of Asarco or which cannot be ovef-
come by the means normally employed in performance and at comparable
expense, then and in such evént any such failure to perform shall
not be deemed a breach of this agreement but performance of the
aforesaid obligations shall be suspended during such period of
disability and all rights of Asarco and the time for performance
of such obligations shall be extended for a period equal to the
period or periods of cdisability. In the event Asarco is, becomes

.

or believes it is about to become subject, at any time, to En-

-

vironmental Pollution Regulations (Environmental Pollution Regu-

O

lations sh2ll include any governmental law, rule, order, regula-
tion, policy, ovroposal or restriction relating to Environmental

£

Pollution) which will prohibit or materially affect any operation
Asarco is carrying out, or planning to carry out hereunder, Asarco
shall have th2 right to declare the cxistence of a condition of

force majeure during the period in which Asarco is in good faith

=16~ e
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seeking a feasible method to comply with, be exempted from,
modify, obtain necessary permits or licenses under, or prevent
the enactment or promulgation of said Environmental Pollution
Regulations. Asarco agrees to use reasonable diligence to remove
such causes of disability as may occur from time to time, but
shall not be required to settle strikes or other labor difficulties
contrary to its own judgment. The causes recited in this Article
shall not excuse a delay or failure to make a payment of money.
Force majeure occurring éfter the "date of beginning
operations” shall extend the "six-year period" referred to in
Article Bﬁ and defined in Article 11-A hereof by a period of time
equal'to the length of the period of disability; provided, however,
that during any such event of force majeure Asarco shall continue
to pay to Stewart at the annual rate of Five Hundred Thousand
Dollars ($500,000) per year in accordance with the'provisions of
said Article 3-H.

14. Voluntary Termination by Asarco.

Asarco shall have the right to terminate this Agreement

at any time and to relinéuish and surrender the Property to Stewart

~17- | W




by iving writien notice ©o thut eflfect to Stewart. Upon such ter-
mination, Asarco shall be relieved of all further obligations or
Jiabilities her=sunder except {or payments, obligations and liabil-
ities already accrued to the date of termination and the obliga-
tions on its part to be performed upon termination as herein pro-
vided. 1In such event, the payments specified in Article 3 above
for the lease year in which such termination occurs shall be deemed
to have accrued at the time of such termination.

-~

15. Termination for Breach.

The failure of Asarco to keep or perlform any obligat oﬁs
on its part to be kept or performed according to the terms and pro-
visions hereof shall, at the election of Stewart constitute a
breach of this Agreement, unless such defaglt be cured as herein-
after provided. In the event of any such default and such election
of Stewart, it shall first give Asarco notice of its intention to
declare such breach of this Agreement and to términate the same on
account thereof, specifying the particular default or defaults re-
lied upon by it. Asarco shall have a reasonable time (which in any
case shall not bé less than ninety (90) days) after receipt of such
notice in which to cure such specified default or defaults, and if
such default or defaults are cured or if Asarco has commenced and
proceeds with due diligence to cure such‘default, there shall be
no breach hsraunder with respect to such default or defaults. No
wvaiver of and no failure on the part of Stewart to give notice of

a default or defaults shall affect any subsequent default or impair

A
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shall bes determined by arbitration as hereinafter provided. If the
decision of the arbitrators shall be that Asarco was in default,
then it shall have the reasonable time aforesaid after said decision
within which to cure the default or defaults before Stewart may ter-
minate this agreement in the manner aforesaid, and if such default
or defaul:ts be cured, there shall be no breach hereunder with re-
spect to the same. In the event Stewart terminates this Agreement
on account of breach by Asarco, Asarco shall be under no further
obligation or liability hereunder to Stewart from and after the

date of such termination except for the performance of obligations
and the satisfaction of liabilities to third parties or respecting
the Property, which have accrued to the date of such termination,
and the performance of its obligations to Stewart upon termination

of this Asreement as provided in Article 17 and Article 4 hereof.

16. Arbitration.

In case of any dispute or diffefence between the parties,
the same shk2ll bz submitted to and determined and settled by arbi-
tration which shall be conducted by and under the rules of the
American Artitration Association, except as the same may be modi-
fied hersin. Arbitration shall take place in Tucson, Arizona.

There sh2ll be three arbitrators, all of whom shall be disinterested
persons of experience in the mining business or if no mining ques-

tion is involved then persons having technical competence relative

%'
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ither party to the dispute.
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or indirc:tly with
The decision of the arbitrators or any two of them in writing shall
be binding upon the parties. Said arbitrators shall, after hearing
the parties and any evidence that they may submit make up their
awvard and reduce the sames to writing, and deliver one ccpy thereorl
to each of the parties hereto. The arbitrators shall retain juris-
diction to determine whether a default has been cured. The expense
of the arbitrators shall be paid accordingly as the arbitrators
shall decide in their award. The terms of this Article shall coﬁ-
tinue to apply in the event of termination of this agreement for
any cause, if any dispute or difference arise in connection there-
with, and shall govern the settlement of every such dispute or

difference.

17 = Rights on Termination.

Upon termination of this agreement for any cause, Asarco
shall surrender peaceable possession of the Property to Stewart,
and if the Proverty shall have been theretofore conveyed to Asarco,
the latter shall'reconvey the same to Stewart by conveyances in

aforesaid.
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Lsarco shall have the right to remove from the Property
all equipment, materials and supplies pléced thereon by it, sub-
ject however, to the rights of Stewart to purchase (a) any one or
more of the units of removable equipment, the basis of the purchasze

price to be the delivered cost to Asarco of the said equipment
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: B Ao By % Yowm, T P — ot
oo wd o placed on Lhie Property, less ten percent (10%) per year
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for depreciation, and (v) all or any part of such materials and
supplies on the basis of the delivered cost at the Property there-
of to Asarco; said delivered costs to include any erection and in-
stallation costs.

Asarco shall not remove mine timbers, mine tracks, ties
and pipelines in place on the Property, the title to which shall
be vested upon such termination in Stewart.

Upon termination Asarcc shall deliver to Stewart copies
of exploration data related to the property including all drill
logs, reports, maps, assays, results of geophysical work, together
with all documents and data pertaining to the size, grade, and
nature of the ore or ore body and other valuable material found
in or on the property, but the accuracy of any such data shall not
be warranted. |

18. Notices.

All notices hereunder shall be in writing and may be,
given by registered mail. Such notice shall be conclusively
deemed deliverad and given two (2) days after the posting there-
of.

The notice shall be addressed as follows:

w0

tewart iines Limited Partnership
Suite 707

3033 North Central Avenue
Phoenix, Arizona 85012

American Smelting and Refining Company
Attn: EIExploration Department

120 Broadway

New York, New York 100805



American Smeltingz and Refining Company
Attn: Exploraticn Depariment
P. 0. Box 5747
Tucson, Arizona 85703
Either party may give notice to the other at any time and
from time to time of any other address and/or addresses different
from or additionzl to the above to which all notices thereafter
given to such party shall be addressed.
19. Tern.
The term of this agreement is ninety-nine (99) years from
the date hereof, subject to earlier termination as herein provided
and subject to any further limitation by reason of law which may be

applicable at the situs of the Property.

205 Memorandum; Confidentiality.

The parties to this Agreement shall execute and record a
Memorandum of this Agreement in form sufficient to give notice of
Asarco's rights hereunder. Stewart shall not disclose or publicize

the terms of this agreement except for recording said Memorandum

1

o
0]

without <© prior written consent of Asarco.

ssignability and Inurement.

21.
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Asarco shall have the right to assign its rights in whole
or in part to any party but any such assignment will not relieve
Asarcoc of any of its obligations which have accrued at the date of
such assignment. Asarco will notify Stewart of any such assignment.
This Agreement shall be binding upon and inure tc the benefit of

the successors and assigns of the parties.
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22 . Article Headinzs.

The titles of the respective Articles hereof shall not
be deemed a part of this Agreemsnt in the interpretation thereof,

but shall be regarded as used for convenience only.

]

IN WITHESS WHEREOF, the parties have executed these presents
as of the day and year first above written.
STEWART MINES LIMITED PARTNERSHIP

%%7 ?Zﬁﬁuﬁ/u46235m7x€%74«jf¢22¢a(2422;

ATTEST: By: 7 ffemmu
Secretary ¥ Fias
NS SPORNE | frtnedon )
AMERICAN SMELTING AND REFINING COMPANY
ATTEST: ‘ By: /—V Q/Jk, g/ R T
"/ Directof of Exploration
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DoLLARS Fom THE KOKTH of QCTenzr, 1557, aus conving- é
tN3 Oit A CEFORC THE TJTH DAY 07 EACH HCHTI THCRI-
AFTER th UMICH PIZDYCTION PAYMZNT3 DO MOT EQUAL OR
£xceeo Tie sutt of Ouz Tuousann ($1,7K0.03) Dorrans.
{T 13 AGREED THAT ALL B:00XS ANO RECORDS OF MLl AND

SHELTER RETURND AND SALE CF SEMCITE onaLL L orew

- B -
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10
11
12
13
14
15
16
317
18
19
20
21
22
23
24
25
28
27
28
29
30
31

32
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A add

FOR SELLERYS IHOPECYION AT AMY REASONACLE TiMZ.
Ce JT IS5 AGRIED THAT ALL PAYRINTS HLDZ TO SILLER CF
VIATEVER K1l SHALL APFLY ON THE PURCHASS PRICC OF
Two Husdseo FirTy Taovsana (5250,000.00) Cotvans.
SZLLEA COYENANTS 4iD RCPAEGSNTS THAT 1Y §3 POSSITITD OF GO
AND KTRCHASTACLE TITLE TO SAID MINMING CLARNS AND THAT Sald
CLAIMS ARZ FREE AND CLERH CGF ALL LIEN3, JRSIDTCONISS OR
CLAIM OF ANY LATUSL. SELLLR COVENANTS AND AGRIES THAT IT
WILL BOT ENCUXDER GR DO ANY ACT NIRTAFTLR WdICH WiLL PLACC
ANY CHCUMORANCE GR LICH UPOM SAID PRCPERTY.
20N PAVHENT TO SGLLER ©F THS suit oF Two ihonzo FiFry
Trousann ($290,000,60) Dowreans, SZLLER AGRZES TO GORVEY

DY

(&}

SAID CLAIMS FREE AND CLEAR OF ALL LIENG AND ENCUMIRANLE
CSLyvERY TO BUYER OF A COOD AND SUFFICIENT HININS CZED YO
SA10D CLAIKS, AND A DItk 07 SALE TO ALL PIRTONAL PRUPERTY
LOSATED THIRTON.

SCLLER FUATHER AGREES THAT,; UPON PAYNENT OF THE FULL PURCHASE
PRICE, THS DUYER GHALL HAVE THE RIGHT TO RLCLIVE Ong lwiorzo
pereent  {1008) inTaresT ¢4 THE CHARLESTON IS, an

AR1ZONA CORPORATICH, FRLE OF Anv CDLIGATICN DIRICT OR 1=
DIRECT,

SELLER AGRZES THAT DUYER HAY, UPOIl THE GIVILG OF THIRTY (33}
DAYS' WRITVEN ROTICE, TERNINATL, CANCCL AXD SURREZNSER TillS
AGRTSMENT AND ALL 17S RIGHTS THERCURDIR WITHSUT PRNALTY AMD
BE BELICVED OF ANV FUATHIR ch|CA7}cns UERCYNBER,

IT 19 FURTHZR AGRIED THAT 13 THT EVENT DUYER SHALL FAIL YO
HMARE AMY PAYVIIZNT 0@ FULFILL ANY COVENANT HERDUNTIR &ND
REMAIN3 (N BEIFAULT FOR TIIRTY (5U) DAYS AFVER uRITTEM HOTICE
07 SUCH DEFAULT 15 DILIVERZO TC DuYZR, SELLLR WAY, AT 173
OPTION DY GIVING THIRTY (33) Davs' HOTICE, CanTIL AND
TERITHATE THI3 ACRLCCNEZNT.

IT 13 FURTHER AGAICO TilaY 11 VuC C\'C)if OF TCiTHINATION OY

o A, /'/’)'
atr
Y7




T L7

J b B - Durrr 02 SEZLLER HINRTUNDIR, ALL PAYHEINTS MADY VO Sciirm sMant
2 I! ’ GE RITAIHNID AS LIQUICATED DANAGES.
3 ‘ G 1T 19 FURTHIR ACRICO THAT I YHS LVEMY OF YLIMINMATION GR
4 CAMCELLATION  CF THIS ACRICHENT, CITHER DY SzuLLr on Luver, fFen
5 .' ANY CAUSE UMATSOLVER, DUYEn SHALL HAVE THE RIGHT TO RINOVE
6 FROM THE PROPERTY ALL HILLS, MINING EQUIPMINT, OR ANY OTHEWX
T . PROPERTY O LQUIPHINT PLACLD UPON OAID PROPERTY BY Duven,
m 8 : VWHETHER SAID HILLD, MINING ECUIPHENT, OR OTHER PROPIRYY OR
!
9 % EQUIPNENT 1S ATYLCHED TO TUZ LAND OR 0T, AND TITLE T2 AlLL
10 » SUCH MILLS, BINIGG CQUIPHUNT, OR OTHER PROPLRTY OR EQUIPMI
| ‘ 11 SHALL RCMAIN 18 BUYER, _
| 12 :' 7. Buver ACRZES 7O NCLD SELLER FREL AND NARMLES3 OF AND FROM
i
13 '! CACH CLAIM, CEMAND, LOSS AND LIASILITY OF WAATCOZIVER KIno
. i:
14 ;; CR CHARACTLR OR AT ANY TIME MADE, ASSEARTED CR CLANMED BY oR
15 ‘: O BEMALF OF ANY PERION OR PERSONS AGAINST STLLER FOR ac/on
16 ,l O ACCOUNY OF ANY [NJURY YO CR DEATH TO ANY PERSON OR PERGONS
i
17 E: aliD DAMAGE YO PRCPZRTY, WHILE ON OR ACOUT SALD $11HLIRI CLAIHS,
18 BuYeER AGRZIES TO SAVE AND HOLD SCLLER HARMLESI PRI ANY AKD
19 ' ALL LIEN3 AGAINDT THC PRIMISTS CREATEZD DY 02 RISULTING FRC
20 ACTION3 OR CHISSICND OF BL‘Y."-:R-.
21 ‘ 8. AL Moticos PROVIDID MEREURDER SHALL DE IM MRITING, WRITTEN
1
22 ' £ND ADDRESSED TO ':Lu::: AT P. O, BIXX 397, TGISITONT, ARIZONA,
23 ' aND YO Duver at 111 ."r'J'\ HOCENTRAL AVENUZ, FICINIY, ARIZOMN,
24 OR JUCH OTHER ADDRCSCTI AS THE StteR oR DUYER SHALL 0ZSIG-
25 BATE tH YRITIND FROM TIHD TO TIME,
; 26 \‘\‘ I WITKESS WIEIRLOF, THE PARTICS WERETO HAVE SCT THIIR HANDS AND SEALS

'y
5 7('Tvu Ll

[ ,.n‘nl,} \..,

,':: pay orF ty, 1957.

.\:\

‘r(J g’) /

CHARLESTOM ¢1NES

YOI Cg/zbljk/’) R eviZ, .4/4:“".{/{«4 2ol
un.-., i S . SHACLED bie SUITET, ..
Przorozar

JALZES STRWAMT COXRPAN
a5 y// ////~u_,

o N [ S A

v
PRITI0INT

‘ VERLLACE ‘ly 0 ffeioni
| : ABSISTAIT SCCAETARY

% o | o i
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12
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14
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39
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22
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24

25
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ISyate OF ARIZONA )
1 93.
'CounTy oF HARICCTA .

!
! On vins 21sT pay oF Hay, 1957, OCFORE ME, THL UMDERJICGHIO, A MNOTARY

)

[PUDLIC IR ARD FOR sa10 COUNTY ARD STATC, PERTOHALLY APPEARLO CHARLES 1, SWITER,
1SR, A0 KA L SUITIN, Ka2wil TO MZ YO CT THE PREo1dIHT AND SCCRITARY fTsPLe-
i

L TIVILY ©F (UOLESTON BINES, Al ARIZCRA ConPONATION, THS COTPORATICH THAT

i
CEXECUTED THEZ FOREICONNS 1HSTRUNENT, AND KIOWH TO 12 TO S5 THS PERCSCHS WHO

1
'EXMCCUTED THE FORISOINS PRSTRUNINT €3 BENALF OF THE CCRPCAATION THERTIH, HAMID,

1
I
AND ASHHOWLEDGED TO K THAY SUCH CONRCRATION CXECUTED THZ VITHIN LLSTRENT

1
i‘.
i
[ PURSLLNT TO 155 Dy-Lays on A RESOLUTION OF 173 Boanp cf DIRZCTTRS,
¢
i{ 1 WITHESS VAISRECS, | HAVE MERSUNTO
;
1
g!orncm, SZAL.
1l
]
! -

by Cox3o3ion EXPIRZS
1] .

i My Sommisten Erairar Febh 19,1299

| STATE 07 ARIZCHA }
S%e

i county 07 1aR1cePA)

M)

I

. - On tHIS 21T DAY of bay, 1957, CIZFORE ME, THI UNDZRSIGHIN, A NOTARY
i

K 2

j| PUSLIC 13 D FOR SAID County AND STATE, PLRSONALLY &PPZARZO M. SCTH JI0RNE AD

¥ Lo ¥ It g -, - i~ -~ . - -
'\.',\LL'“' 0. TAISER, KHIWN TO KE TO DS ik PReSIonNT AND ASS1STANT SLCRITARY ©OF

e

JNTS STRUART COLRAN, A TEXAS CORPORATICH, THT CORPORATICH THAY EXECUTED THZ
. SCRTSOIND RSTOUNIHT, AND muownl YO $Z 70 BT THEZ PTNR3SH3 LND EXECUTED THE FCRE~
i

; GCOIHa INSTRUNZNT o1 BIIALF ©OF THE COSPORATICH THEREIN, HAZD, LAND ACKNCULEDSZID

TQ I THAT SUCH COnMPCRATION EXECUTED THT VITHIN LHOTRURENTY PURSUANLY TO 173 Ov=

!
|
I
K
| Laus oR A RIscLuvicu oF 173 TOARD 07 DIRECTCAS,
!I
i 1N WITIESS WHIREOR, | HAVE HIRTUTO 5ET MY HAHD LI~ WFFLNE0 XY

hocrFictaL SIale

Uy Co319310N CXPIRES;

- e s




P ‘ CHARLESTCN MILES : { 2 (3

MINUSIES OF SFECIAL PEETIIG CF THE

B94RO OF DIRECTCAS

[ Al

A SPreiAL MIoTins OF THE DOARD OF Dircetons oF CHARLESTCH MINIS was
HELD (N THE CFFICE CF J2nES STEVART Company, £ooM 619, Fiest tavionar Banx
BuiLDIng, PiCINIR, AR1ZGHA, Cf Tuzsoay, The 215T DAY ©F MaY, 1957 a7 2:3)
0'CLOCK 1% YRE AFTERKODN.

The FoLLoviwc DinZcTons WIRT PRISONTE

2, Cuanies M. Suiver, S
YRS, Auna 1. SUITER

1a. CnanLcs H. Syitar, Site PRESIDED A3 Chnrsman AuD Anda b, SUITER
VAS SECRZTARY O7 TuE HIfyinc.

Q2 BOTI0H CULY #3405, STCONDID AND UNAMIMOUSLY CARRIED, THZ EIADING OF
THI MIHUTES OF THE LAST pRIVIOUS MIETING OF TnC Boas0 oF DIRZcTOR WAS WAIVED
THASKUCH AS CCPIES THEREGF HAD DEEN DISTRIBUTED DY HAallLe

Trz CHAIRMAH DECLARED A QUORUN PRESENT.

Tug CHAIRMAN SUCHITTED A RESOLUTICH CONCERHING THE SALE OF THZ HARY
Jo Group 07 UNPATCUTED HINING CLAIND 11 Cocnise Couuty, ARIZONA. -

On stoTI0N, DULY paDE, SECORDID AKD UNANIMOUSLY CARRIED, 1T ¥WA3

RESOLVED, THAT TRE CuARLESTGH Hintd ENTER INTO AN AGREEMEINT WITH
Jauza STowant Ceipany, A TC%AS CONPORATICH, FCR THE SALE OF THE Manry Jo Gaoup
0F TUILVZ ULAATENTED MINING CLAIMD LOTATID 11 SecTions £9 AHD 36, Towmzme
20 Souts, Ranse 21 £as7 o7 6 &S R D auo Bopn TRE Tondsvong HInLHg DisTRICT,
eH1sE COUnTy, ANIZCHA, UNDIR THE TERWS AKD CORDITICND OF THE PRUPOSID ASRIE=
HENT ATTACHED RIRZTO.

noy, THERIFORZ, EL T RESOLVED, THAT CHaRLCSTON Hinzs 1HTER 11570 THE
SAJD AGRICHZNT ATTACHID HEIRETO AND THAT THI PRISIDTHY DE AND HE 1S AUTHORIZED
AtD DIRICTCO TO CRECUTT THI AGREEMINT ATTACHZOD HERZTO, TCOSTHER WITH THE
SECRSTARY'S ATTCST THERITO AND DILIVER,TO THIS END LXT UYE SuCH OTHIR DIEDS,
BiLLs OF SALE GR OTHIR DICUMINTS AD MAY OE NECZTDARY TO EFFCCTUATE SAID

LGREEWCHT OF CALE.

- THERT GEING HO FURTIER CUSIKESS, ON MOTION DULY HADE, $ECONDIO ANO
 UMAIBSUSLY CARAIED, Tite HEETIHG WAS ADJOURDHED. .

R ,‘\{ﬁ_
SEBL0: A
\'v':s"" . ;»’.“lx..‘& 0‘:
PENLUN i -
=2"0"’n]~vso-', e ANNA |, SUITER
—dome =0 s T
»29’2 GICRITARY OF THE HIETINO

CIAT THIG 1S A TRUEZ AND CORNCCT COPY OF TiT RISOLUTION ADOPYED DY
37 DIRCCTORS ©F CHARLLSTON MINES oN THL 2151 pavy o7 Hay, 1J57.

By _ ‘&?ﬁv M/Cf (5' y o ha)

SECRLVARY




* EXNIDTT B

10 the Arrecment betwecen Stewart Mnes
Limited Fartnership 2nd Asvico doted 3/ /Th

- STATH PROZPECTING PERMITS 1705, R21-2:
Permit # chaEigﬂ' Acreage
22185 Sce. 30, 1205, RZ2E 240.11
Jot 1; SE 1/4: XE 1/4
M . Ky 1/4
J :
22176 Sec. 36, 1205, R21E, 309.27
Lots 5 to §; lLots 10-15;
N2SE 1/4; NEZSGW 1/4;
(lcss mineral lease 786)
26941 .
- applied for Sec. 19, TEUS, R2ZE, 642.72
‘ Lots 1-4; L2W2,; L2
UNPATESTED FEDERAL 1ODE CiATYS - OPTION, CHARLESTCOY MINES
(Located im Seclicns 25 anﬁ—ss, 1203, R21E
< Claim Nome Book Page Clainm Kome Book Pagce
i Brother Georgce 67 236 }other Lode 67 310
\ Mary Jo 67 237 . L.P.W. No. 2 €7 313
| Pass Over 67 . 238 Connecting Link 67 559
Chicf Justice 67 236 Mary & George G7 5GC
| Father Lode 67 287 Swect-licart 67 - 561
Rare lctals 67 288 Wwoolery 67 562
‘ P : UNPATENTED FEDIRAL LODE ClAING - JAMES STEWART COMPANY .
| 1 f (Located in Scctiens 24, 25, 35, T20s, RZ21E, and Sections 30, 31, T20S, R22E)
| . Clain Nane Docket Page Clain }Iouae Docket Page
Stewart #1 491 97 Hornc #17 493 . 538
| Stewart # 491 ¢8 liorne #18 496 344
| Stewart #3 . 4982 432 Horne #19 493 538
Stevart #4 493 91 -Jlorne #20 493 540
’ H -Stewart #5 493 92 Horne 21 493 541
\ i Stewnrt #6 193 . 93 Horne #22 493 542
| i stewart 27 493 94 liorne #23 493 543
' Stewart #8 G70 55 Horne #24 493 544
Stewart 9 670 56 Jiorne #25 493 £45
: Borne 1 493 261 llorne #206 494 546
‘ Horre 2 493 2062 Horne #27 493 547
florne %3 493 263 Horne #28 4923 548
™ Horne # 493 264 Horne 22 193 5419
| ¢ ) Pornc #5 493 267 Norne #30 493 550
llorne #6 493 266 Horne #31 493 8512
Horne #7 493 265 Horne #3532 492 552
) lorne 3 1493 537 Horne 243 493 - 562
‘ Horne %9 S50 318 liorne 14 493 563
| Jiorne #10 509 319 llorne 745 193 564
Horne #il 509 320 llornec #:i6 403 56O
Horne #l2 196 338 Horne w47 443 566
Horne #1343 496 3410 ltlorne »48 4938 567
Horne #1- 4496 311 Jorne #19 493 568
‘ lorne #15 4906 U442 1erne 750 493 H69
| Horne #1G 496 T34 Horne iH) 193 570




yage 2 . EXUIRIT i

E]nln Kane Docliet Pare Clain Nere Docliet Fare

Horne #61 GOS 464 Apache 712 591 416

o~ Porne #52 605 465 Apoche #13 591 447
) Horne 463 GOS 166 Apache #14 591 445
o Horas #64 606 467 Apache #15 54} 449
Horne #65 6036 468 Apache #16 591 450

korne #C9O 606 1€9 Apache 717 591 451

llorne #67 606 - 470 Apache #108 592 249

Horne #G8 - GOG 471 Apache #19 592 2590

. Horne #69 GO3 472 Apache #20 S92 253
b Y Horne #1955 670 53 Apache #21 592 252
' - Horne #1556 509 342 hpache 722 592 253
Hornc #1567 509 342 Apache #23 592 254

liorne 158 509 344 Apache #24 592 255

Horne #1641 605 473 ) Apache #25 592 256

Forne #1G5 605 474 Apache #26 562 257

forne 7#)E6H 605 475 ALyache ##27 882 545

p— Horne #).67 606 476 Apuche #28 282 540
) . Horne #1653 605 477 Apache #20 852 547
Horne #1€3 605 478 Apache #30 882 548

Horne #170 606 479 Apache #31 882 549

Hoyne #171° 606 480 Apzche #32 8Y2 550

e Kornoc #172 605 481 Apache #3 882 561

hpache #l 591 435 Apache #34 882 552

Apache #2 591 436 Apache #35 . 882. 553

hpache #: 591 437 Apache #36 882 554

Apache 7 591 438 Apache #37 882 555

Apache #5 591 43¢ . Apache #38 - 882 556

Apache #6 591 440 ‘ Apache #39 882 557

Apache 7 591 441 - Apache #40 8582 558

Apache #38 591 442 Apache #41 8§82 559

Apache #9 591 443 Apache #42 882 560

Apache #10 591 444 ’ Apache #43 882 561

Apache #11 591 445 - Apache #414 882 562

PATERTED CLAINS

Texas Group - 23/24ths undivided intercst =
it Carson, Evening Star, North Star, Buffalo, Gold needs and Rald Eogle,
Mineral Survey No. 3744, in the Tonbstone Mining District, as shown in the

patent recorded at Book 30, pecds of Mines, Pages 397-402.

STATE HINCRAL LEASE - OPTION, CHARLESTON MINES

Wineral Lease ilo. 785 dated 8/18/57, expiring 3/18/77, covering eight (8)
mineral clains in Sec. 36, T20S, R2IE .




EXHIBIT C
To the Agrevaent be seen

Type ol Ls ‘s'“’____i Stewart Mines Limited Furtnership Lease # F-786
and Asarco doted 3/ /74
STATE LAND DEPARTMENT (\ '\\\N

@’q\ Yl AN .( (\ E)

T @ . State of Arizona e n\rﬂ t’&' i

S e i \\u &
£k B s sonioninn (\'\ﬂ{ Vs
wov 11957. °  MINERAL LEASE
This lcase made and entered into this 15th day of facuct 19 57

by and betwcen the State Land Department, party of the first part, hereinafter
called the lessor, by reason of the authority vested in it by the Arizona Re-
vised Statutes, as amended, and w3 e SUTTSR

party of the second part, hercinaiter called the lessce.

WITNESSETH:

The lessor has this day leased to the said lessee, for and in considera-
tion of the rental, royalties, covenants, stipulations and conditions hercin-
after contained, and nereby agreed to be paid, observed and performed by the
sald lessee, for the purpose of zxtracting and shipping ores and mineral sub-
stances from or under the land described in lease supplement, attached hercto
and made a part hereof, containing 1L2,80 acres, more or less, with a
total annual rental of +123.C0

‘TO HAVE AND TO HOLD the same for the period ending the . 18th day of
Aumot 19 77 . ;
é%

This lease confers on the lessee the right:

1. Typs A. If the mineral dcposit be a vein, 1ode déi%edge and located
as a mineral claim according to locztion on the public d of the United
States, and pursuant to Section 27-232A. Arizona Rev1sedfétﬁw tes, the lescsee
is entitled, during the term of the lease, to extract and:sﬁf? mineral from
said vein, lode or ledge, and to extralateral rights in ﬁhexdgspovery vein only

(,' R

2. Type B. 1If the mineral deposit be located pursughtv ection 27-232B
Arizona Revised Statutes, the lessee is entitled to extract«uh ip minerals,
mineral compound and mineral aggregate from the property as B@ve set forth
located within planes drawn vertically downward through the €é¥ferior boundary

lines of each claim,
3. To use so much of the surface as may be required fox-%%%?poses incident
to mining; and

: 4, Of ingress to and egress from other state lands, whether or not leased
for purposes other than mining.

The lessee hereby agrees to pay or cause to be paid to the State Land
Commissioner, annually in advance, a rental of $15.00 per annum for each
claim or fraction thereof, which shall be credited upon the royalties herein-
after provided, which may become due during such year

The lessee further agrees to pay as royalty 5% of the net value of the
minerals vroduccd from the leased premises, which net value shall be the gross
value after processing, if processing is necessary for commercial use, less the
actual cost of transportation from the place of production to the place of pro-
cessing, less costs of processing and taxes, if any, levied and paid upon the
production thereof. 1In the case of minerals not processed for commercial use,
the net value shall be the gross proceeds, or gross value at the place of sale
or usz, less the actual cost of transportation from place of production to the
place of sale or use, less taxes, if any, levied and paid upon the precduction
thereof.

Provided that in the case of sand, rock and gravel, the royalty shall be
at the rate of five (5) cents per cubic vard of sand, rock or gravel, removed

from the land described herein.

So that the state may be properly advised of the removal of ~res and
mineral substances from the lands involved in this lcase, tho lessee agrees to

v/



-
-

2r

file vith the State Land Commissioner, within twenty (20) days after the
remioval of any such ores or nmincral substances, an authenticated statement
of the gross values found and accounted for by the smelter, mint, or other
place of customs treatment and sale.

The lessee agrees to pay all royalties under this lease to the State
Land Commissioner within twenty (20) days after the close of each month
within which the minerals werc extracted; such pavments will be acconmpanied
by & sworn statement on forms furnished by the Department.

The lessee shall at all times conduct operations in a workmanlike manner,
protect all mines and deposits, and not commit nor suffer any wastc upon the
land. He shall not use nor permit the use of said lands and premises for
any other purposc than as herein authorized, and at the cxpiration of this
lease he shall return the premises to the owner in as good condition as
received.

The lessee shall keep an accurate account of said operations showing
the amount of mineral mined or exiracted and all mineral shipped, smelted,
used, cr disposed of. the cost ¢f such opcrations, and the gross value of
the outiput of the minerals =zt the wine. The State Land Commissioner and
other proper representatives; of the department shall have the right at all
times curing the exictence orf this lease, and for six months thereafter,
to make such. reasonable examinztions of the Papers and books of account of
the saicd lessce and of the mines us m2y be necessary to cbtain all informa-
tion desired.

This lcase confers the right o the lessce to construct necessary
improvements, including the instuilation of necessary machinery und equip-
ment, with the right to remove he same upon the expiration, termination,
or abandonment of the lease, if 21i monies owing to the state under the
terns of this lease have been paid. There is hereby created a lier on all
implements, tools, movable machinery, and other personal chattels belonging
to the lessee and used in the mining operations, and upon all minerazls ob-
tained from the land leased herein, as security for the payment of all
monies owed the state under the terms of this lease.

The lessee agrees that, should he sell, mortgage, or assign this lease,
it will be without prejudice to the state, and that such transaction shall
not become effective until a copy thereof is filed with the State Land Com-
missioner and his written consent thereto secured.

The lessee, may, however, surrender the lease for cancellation with
the consent of the lessor, and all royalties and other obligations due and
accrued to date of completion of application for cancellation, in addition
to a fee of One ($1.00) Dollar, must be paid and discharged before such an
application for cancellation will be considered, provided that, if the lease
has been recorded, the lessee or assignee shall execute a release, record
the same in the proper recording office and file the release with the State
Land Commissioner. An application for cancellation will be considered as
completed on the date such application is filed in the office of the State
Land Commissioner provided the foregoing requirements have been fully observed. .

In the event of falilure or neglect of the lessee to perform any obliga-
tion under this lease, the lessor shall have the right at any time to cancel
this lease unless, within thirty (30) days after notice specifying the terms
and conditions violated, the lessee shall correct such failure and make good
any loss caused thereby.

The lessce agrees to perform the annual labor, as required by the laws
of the United States. upon each claim, commencing at the expiration of one
yoar from the date of lgcatton, and that he will furnish proof of such annual
labor to the State Land C8%pissioner.

SN S

The lessee agrees to £ iqé‘éll\shafts, prospect holes, adits, tunnels

and other dangerous mine wd E%ﬁ%ﬁ for ,tha protection of livestock.



' STATE LAMD PEPH.\ CE‘ q)

PHOENIX, ARIZONA

LEASE SUPPLEMENT

Ty, To: Charleston Mines, (—».ﬂ-

r‘ WA (L IH K W [1;1__7*&55_
0 B O X L5) 7 (\.‘:E- nn‘lr:y\ricozuuo
TOHBQTON!-. ARITIZONA
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Thig lrano i mado and accepteod subject to oxistinrg law and any laws

: tho regulations rolativo to such leases horoto-
fors or horoafter precerived BY tha lecsor; and in no ovent shall tho ntato
or the Jersor ba 1izblo in Gnmagos or othorwise undor the provisions kercof.

hernsftor cnuctod, alao tO

Tho lecsoe ahall not lkeep livestock of anv kind on tho lands leascd
hovels ezcoent LY porzinsion from the State Land Commissionar at such ratcs
a8 nmay from‘zizo to tiuzo b3 establishod.

“ho lenrsco has tho right, under this lease, to the cutting and usge of
timpsr nnd stone upon tho clain, not cothorwiso gppropriatod, for 2uel, con-
structicn o nocenany invrovenoents, or for drains, roadways, tramways,
gupportn, or Other necessary purposes; provided, that nothing herein con-
wnined snall bo construcd to pormit the cutting of timber for any purpose ;
without tho written conseont of the State Land Commissioner.

It ise understocd and agreoed thet this lease is made subject to all -
logelly ostablished rights of way heretofore granted or that may hereafter
be grented over and across such land; and tho lessco agrees to respect the
proporty rights of all perzcns lawfully upon the demised premises.

it ip oxpressly understood end agreed that thero is reserved to the
staie tho right to lcaso, under existing law or lavs hereafter enacted, so
much of ihe surface of +hae lands covered by this lease as is not actually
used or necessary for mining purpeses.

The obligations and agreements hereinbefore expressed shall extend to
end be binding upon the successors in iatorest of the parties hereto.

IN WITKESS WHEREOF, the lessor has caused these prosents to-bo signed
by the legal ropresentative of the Sisnte Land Doparimant, &t Phoonix, Arizona,
end the lessee has herounto affized his signature at the place and on tho
day and year first above written,

S8TATE LAND DCUPARTLENT

O B
By Oﬁ?\f/ ,» Atz 3

Btnee Land Comaicoionoy
o

<&t‘:ﬂu Ay \)\f\-@

A Amm835buty,ﬁfatg and Conmiooionor

]

# A Pt
(8ign here) /f'rfﬁ/?4yyzh{;4¢£§%b

Tarty ot the Bocond rart

This lcare is issued qéb
in cduplicate 629\ Q.
&'/%(

1
& ,OéZ;

[
’
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! ASSIGNMENT OF LEASE
Cheoutal DYt mmmm — |
o A5

Peie r.‘.ai\cd:_.of_i‘..g.,

hoeni ‘izona  iepe- 2
P ix, Arizona  icec-dap 3, 1547 _

coiter ard fnna I, Suiter, hustand end sile
. aad the applicaiion of -

S g oy LS80 (3 JPLU R RO PN for the assumption of satd Louse,
having b '—‘—"—'_7—3751:;1753:(:-'(]_11\_3.5 R day of . :29%L.8n 19 7
and without waiver of State richts which may exist agaiast the 1Gase assignod,
and with this consent not to( ~construed as initiating any new rights in
assigice of lease, consq&t {3 pdreby given for the assignment applied for and

Y and all rights thereunder be and

The application of .an
o assign leou

<
it is ordered that the Savdzijase NO oot fn
are hereby transforreqéiy’* said Jnorliftin sin-e
" : P Vi - 2
pex 55T, %Q@:g\/ . ) V4 '-b ,/.L)
ac.bitons, frizona Q) <o) S _AOCA A Ao
357 gTate Land Commissicrer

S A e e
@zig’ BY wf{tz\fu Laa Vnir

ﬂdmg Deputy Slatc'ﬁnnd Commissioner

ASSIGHMENT OF LEASE

Phoenix, Arizona

The application of

for peraission to assign Lease NO. and Tae appiicacica of

for the assumption of said Lease,
having oeon culy consicered this day of 19

and without waiver ci Staze rig?tg_ﬁﬁicﬂ may exist agawnst the lease assigned,
and with this congapt not to pe construed as initiating any new rights in
assignee of 1easoc:gonsent is hereby given for the assignment appliec for and
it is orderea thagm,he said Lease NWo. and all rights thersunder be and

arc hereby trﬁgsfggkcd to the said
o]

@ b
E;gﬁéf State Land Commissioner

By

Deputy State Land Commissioner

N =3
K ASSIGNMENT OF LEASE

[::.- .
: Phoenix, Arizona i

.=
The npplig%fion of
and the application of

for'permission to assign Lease No.

for the assumption of said Lease,
day of 19

Taving Leen duly considered this

and without waiver of State rights which may cxist dgainst the lease ascsigned, .
and with this consent not to be construed as initiating any new rights in
assignee of leasc, consent is hereby given for the assignment applied for and
it is ordered that the said Lease No. and all rights thercunder be and

are hereby transferred to the said

§fate Land Commlssloner

By

Deputy State Land Cormissioner

_ Form A-31
Revised 4/15/57



EXHIBIT D
STATE LAND DEPAL IMENT  To the Agreement between

STATE OIF ARIZONA Stewart Mines Limited Partncrsh
and Asarco dated 3/ /74
RENEWAL OF 0CT 11 1973

PROSPECTING PERMIT NO. 22185

PERMIT IS HEREBY RENEWED FOR THE PERIOD OF:

EFFECTIVE DATE EXPIRATION DATE

August 31, 1973 August 30, 1974

APPROVED DATE

—
October 9, 1973 BY 3/'/470_4,‘__‘

/771, STATE LAND COMMISSIONER
4

THIS FORM MUST BE ATTACHED TO PERMIT



To th
3 Stewa
and A

STATLE LAND DEPARTMENT

STATE OF ARIZONA

PROSPECTING PERMIT

than oil and gas upon State lands)

The STATE OF ARIZONA grants to_ M. 3. TORNE, a married mon,

es sole and scrarate property , the exclusive right, for a

period of one (1) year from date, subject to renewals as hereinafter set

forth, but in no event beyond the  >Cth gay of  Angust

»

19 77 , to prospect for minerals other than oil and gas on the State land

hereinafter described upon the following expressed conditions which are a

part of the permit, the same as though set forth over the signatures of the.

parties.
STATE OF ARIZONA
By & /ZC»,' e
/117/, State Land Commissioner
/ .
(SEAL) By
Director, Land Divisioﬁ
Signed in the County of ~ ‘7)(*1,;5»4;5..\__ , State of
. v
&uﬂ)vm , on the //'17» day of ,LQ(/JGM/ZQ :
J « 7
19_ Jaz.
oA
(Sign Here) £t /;/é"‘ B %
' Permittee

(This permit is issued in duplicate)

L 117D ,
o oAgreenent between o e ————— e
rt Mines Liwited Partnership Date Arqust 31, 1072
sarco dated 3/ /74

i,



CONDITIONS

1. The permittee shall have those surface rights necessary for the prospec-
ting and exploration for mineral, but may remove from the land only that amount
of mineral required for sampling, assay and metallurgical testing purposes,

2, The permittce shall have the rigit of ingress to and egress from the land
covered by the permit but only along routes first approved by the State Land Com-
missioncr,

3. The permittee shall be lable to and shall compensate the owner and lessec
of the surface of the State land covered by this permit, or across which the per-
mittee exercises the right of ingress and egress, for any loss to such owner and
lessee from damage or destruction caused by the permittee, his or its agents or
employees, to grasses, forage, crops or improvements upon such State land,

4, This permit shall terminate automatically, as of the end of any annual
Period from and after the date ofissuance thereof unless during such annual period
the permittee shall have expended in exploration for valuable mineral desposits on
the State land covered bythis permit the prescribed amountper acre, file an appli-
cation for renewal and submit proof of the amount expended on exploration, The
amount to be expended during each of the first two annual periods in which this
permit may be in effect shall be not less than ten dollars for each acre of land
covered bythis permit at the commencement of such annual period, and the amount
to be expended during cach of the last three annual periods in which this permit

‘may be in effect shall be not less than twenty dollars for each acre covered by this

permit at the commencement of such annual period,

5. Prior to the termination of any annual period, the permittee may file a
release with the State Land Department, releasing acreage covered by this permit
provided that the acreage released be contained within one or more rectangular
subdivisions of twenty acres more or less, or lots, according to the lines of the
public survey,

6, Upon any partial or total relinquishment, or the cancellation or expira-
tion of the permit, other than by issuance of mineral lease, the permittee shall fill
any holes, ditches, or other excavations as may be required by the State Land
Commissioner and so far as reasonably possible, restore the surface to its former
conditions,

7. The permittee may, prior to expiration of the annual period for which the
permit was issued, or prior to the expiration period for which this permit was
renewed, file with the State Land Department an application for renewal for the
ensuing annual period, This Permit shall not be renewed for more than four suc-
cessive annual periods following expiration of the first annual period,

8. No rental shall be payable for the first annual period for which the permit
may be renewed, The rental for each of the three subsequent annual periods fol-
lowing the first annual period for which a permit may be renewed shall be one dol-
lar for each acre of State land for which the application for renewal is filed,

9. The permittee shall file an affidavit of expenditure of the required amount
in exploration during the current annual period, together with proof in support of
such expenditure,

10, Followingdiscoveryofa valuable mineral deposit on the State land covered
by this permit within a rectangular subdivision of twenty acres, more or less, or
lot, of the public land survey, the permittee may apply to the State Land Commis-
sioner for a mineral lease upon the State land within such rectangular subdivision,
or lot,

11, This permit is subject to existing laws and rules and regulations and any
laws or rules and regulations hereinafter enacted, or adopted, and in no event
shall the State be liable for damages or otherwise under the provisions hereof,

12, The permittee shall not assign or sub-let this prospecting permit, or any
right or rights thereunder, without first obtaining the written consent of the State
Land Commissioner thereto,

(J41¢
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SFECIAL COND.IONS

In order to mirnimize or prevent surface or underpround waste and pollution and
promote maximum conservation, permittee shall seal or separate oil, gas, helium,
water, mineral or other nutural resource strata inorder to prevent their contents
from passing into another stratum,

The Lessce agrees to indemmnify, hold and save Lessor harmless against all loss,
damage, liability, expense, costs and charges incident to or resulting in any way
from any injuries to purson or damage to property cause by or resulting from the
use, condition or occupation of the land,

The Permittec shall not, for exploration purposes, enter upon that part of the per-
mitted arca encompassed by rights-of-way and permits granted to the Arizona State
Highway Department without the express written permission of the State Highway
Engineer and not then until the State Land Commissioner has in writing approved
such entry,

The Permittee agrees that any mineral lease of a claim issued as a result of
exploratory activity under this permit shall contain an additional and special con-
dition denying the lessec entry to the area encompassed by those rights-of-way and
Permits mentioned next above for the purposes of extracting and shipping mineral
unless and until the State Highway Engineer has given express written Permission
and not then until the State Land Commissioner has in writing approved such entry,

DESCRIPTION OF LAND UNDER PERMIT CONTAINED IN SUPPLEMENT
ATTACHED HERETO AND MADE A PART HEREOF,

STATE OF ARIZONA

LAND DEPARTMENT A 4
ROIND M S ( 2l 22135
2,33 N CENTRAL 89 757 (U xe LEASE NUMBER )

PHUENTIX AZ 2Tz
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PROSPECTING PERMIT NO.

STATE LAND DEPARTMENT
OF ARIZONA

RENEWAL OF

EXHIBIT E 7
To the Agrecaent between g
Stewart Mincs Limited Partnershé)
and Asarco dated 3/ /7h L

0CT 11 1973

PERMIT IS HEREBY RENEWED FOR THE PERIOD OF:

EFFECTIVE DATE

August 31, 1973

APPROVED DATE

October 9, 1973

EXPIRATION DATE

August 30, 1974

BY %4@9__

/7,/., STATE LAND COMMJSSIONER

THIS FORM MUST BE ATTACHED TO PERMIT
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EXAner E
To the A jredient between

Stewart Mines Limited Partnership

and Asarce dated 3/ /74

P.P. No. 22175

august 31, 1772

Date

STATE LAND DEPARTMENT

Nd’ﬂin s F°2‘est
\Land 011 (o]
STATE OF ARIZONA D1
TATE RIZON ~———Cent p, ) | Res Prog
\App,.a,SO 2ta prg
PROSPECTING PERMIT \'-‘5;,9,_;1 Utlicy
TRes 5o, [ Mtle 5
(To prospect for minerals other ~—ficte; Rig ' p, B0ing "
: ! ‘l‘rcb.’ls'\ =
than oil and gas upon State lands) a

The STATE OF ARIZONA grants to M. S. HORN®, a warried aan,

as solc and separnte proposty , the exclusive right, for a

period of one (1) year from date, subject to renewals as hereinafter set

forth, but in no event beyond the___ 3%% day of  August

1977 » to prospect for minerals other than oil and gas on the State land
hereinafter described upon the following expressed conditions which are a

part of the permit, the same as though set forth over the signatures of the

parties.,
STATE OF ARIZONA
b S fee
/—V’f State Land Comndissioner
(SEAL) By

”’T‘ = \ I —,”Wj
Director, Land Divi-sion
77(.1 Vleafoa , State of

Signed in the County of

: / e
[{/{,{,Nf‘n—r&- , on the /! Z?L day of ,~'.,//L‘ﬁ6'4u/a_,
7 S

19 _7__ "
i

Permittee

(Sign Here)

(This permit is issued in duplicate)




CONDITIONS

1. The permittee shall have those surface rights necessary for the prospec-
ting and exploration for mineral, but may remove from the land only that amount
of mineral required for sampling, assay and metallurgical testing purposes,

2, The permittec shall have the right of ingress to and egress from the land
covered by the permit but only along routes first approved by the State Land Com-
missioner,

3, The permittece shall be liable to and shall compensatethe owner and lessee
of the surface of the State land covered by this permit, or across which the per-
mittee exercises the right of ingress and egress, for any loss to such owner and
lessee from damage or destruction caused by the permittee, his or its agents or
employeces, to grasses, forage, crops or improvements upon such State land,

4, This permit shall terminate automatically, as of the end of any annual
period from and after the date ofissuance thereof unless during such annual period
the permittce shall have expended in exploration for valuable mineral desposits on
the State land covered bythis permit the prescribed amountper acre, file an appli-

cation for renewal and submit proof of the amount expended on exploration, The
amount to be expended during each of the first two annual periods in which this
permit may be in effect shall be not less than ten dollars for each acre of land
covered by this permit at the commencement of such annual period, and the amount
to be expended during ecach of the last three annual periods in which this permit
may be in effect shall be not less than twenty dollars for each acre covered by this
permit at the commencement of such annual period,

5. Prior to the termination of any annual period, the permittee may file a
release with the State Land Department, releasing acreage covered by this permit
provided that the acreage released be contained within one or more rectangular
subdivisions of twenty acres more or less, or lots, according to the lines of the
public survey,

6. Upon any partial or total relinquishment, or the cancellation or expira-
tion of the permit, other than by issuance of mineral lease, the permittee shall fill
any holes, ditches, or other excavations as may be required by the State Land
Commissioner and so far as reasonably possible, restore the surface to its former
conditions,

7. The permittee may, prior to expiration of the annual pex‘-:lod for which the
permit was issued, or prior to the expiration period for which this permit was
renewed, file with the State Land Department an application for renewal for the
ensuing annual period, This permit shall not be renewed for more than four suc-
cessive annual periods following expiration of the first annual period,

8, No rental shall be payable for the first annual period for which the permit
may be renewed, The rental for each of the three subsequent annual periods fol-
lowing the first annual period for which a permit may be renewed shall be one dol-
lar for each acre of State land for which the application for renewal is filed,

9. The permittee shall file an affidavit of expenditure of the required ‘amount
in exploration during the current annual period, together with proof in support of
such expenditure,

10, Followingdiscoveryofa valuable mineral deposit on the State land covered
by this permit within a rectangular subdivision of twenty acres, more or less, or
lot, of the public land survey, the permittee may apply to the State Land Commis-
sioner for a mineral lease upon the State land within such rectangular subdivision,
or lot,

11. This permit is subject to existing laws and rules and regulations and any
laws or rules and regulations herecinafter enacted, or adopted, and in no event
shall the State be liable for damages or otherwise under the provisions hereof,

12, The permittee shall not assign or sub-let this prospecting permit, or any
right or rights thercunder, without first obtaining the written consent of the State
Land Commissioner thereto,

NN



In order to minimize or prevent surface o r underground waste and pollution and
promote maximum conserwvation, permittee shall seal or separate oil, gas, helium,
water, mineral or other natural resource strata in order to prevent their contents
from passing into another stratum.

The Lessce zgrees to indemnify, hold and save Lessor harmless against all loss,
damage, liability, expensc, co~ts and charges incident to or resulting in any way
‘ from any injuries to person of damage to property causc by or resulting from the
A use, condition or occupation of the land,

The Permittee shall not, for cxploration purposes, enter upon that part of the per-
mitted arca encompassed by rights-of-way and permits granted to the Arizona State
Highway Department without the express written permission of the State Highway
Engineer and not then until the State Land Commissioner has in writing approved
o such entry,

The Permittee agrees that any mineral lease of a claim issued as a resultof

exploratory activity under this permit shall contain an additional and special con-

‘ dition denying the lessec entry to the area encompassed by those rights-of-way and
‘ permits mentioned next above for the purpoces of extracting and shipping mineral
! unless and until the State Highway Engineer has given express written permission
and not then until the State Land Commissioner has in writing approved such entry.

DESCRIPTION OF LAND UNDER PERMIT CONTAINED IN SUPPLEMENT

| ' ATTACHED HERETO AND MADE A PART HEREOF.

STATE OF ARIZONA

; LAND DEPARTMENT v
1 HORNE W S ‘ o 2176 l
3T N OCENT AL &M 727 e LEASE NUMBER }
PHOZNIX AZ 1512
| T DESCRIPTION ACRES N rune
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- 6. Are there improvements or crops on the land under application?

1

2. 1. Neo. 26951 e
EXHIBIT F

To the Agreement between
Stewart Mines Limited Partnes

INSTRUCTION:
Read Carefully.

1. This application must be accompanied by $15,00 filing fee, ship and isarco dated 3/ /76
2.  Applications must not cover more than ONE section,

3. All questions must be answered,

.  Attach 2 sculed plat for answers to numbers 2, 5, 7, 8. (Preferably a U.S’.G,S.

Topo Map.)
5. Recommend being familiar with pertinent Rules and Regulations,

ARIZONA STATE LAND DEPARTMENT
162-f West Adams

Phoenix, Arizona 85007
APPLICATION FOR MINERAL PROSPECTING PERMIT

14y M. S. HORNE, a married man, as mv sole and separate propercty
(Name)

of 3033 K. Central Ave., Suite 707, Phoenix, Arizona 85012
(Address)

do hereby make application for a mineral exploration or prospecting permit on the State
lands hereinafter described, in accordance with the provisions of Title 27, Chapter 2,
Article 4, Arizona Revised Statutes, such rules and regulations as the Commissioner
may prescribe, the terms of the permit; submit any additional information the Commis -
sioner deems necessary, and to follow whatever steps that may be prescribed to protect
the fresh water-bearing formations from contamination.

LEGAL DESCRIPTION: Section Township Range Acres County Grant
Lots 1-4; E 1/2 W 1/2; 19 20 S 22 E 642.72 Cochise
E1/2

1. State whether individual, partnership or corporation: Individual

2. If an individual, are you a citizen of the United States?  Yes

3. Are therec valid mineral locations, claims or leases on this Section ?
None according to State records or to mv knowledee

4. Are there any abandoned workings on this Section ?

None found
5. Will it be necessary to cross other State lands to reach the land under application ?

Yes

No crops. There may be fences for stock control purposes
7. Indicate on plat the routes of ingress and egress to land under application.

8. Indicate the type of exploratory method or mcthods to be employed:

a. EXCAVATIONS: Backhoe [ 1  Bulldozer [! Other [J  Specify:

b. GEOPHYSICAL (type) Geological [¥X  Geochemical L

c. DRILLING: D Location: Show location(s) fecet to nearest Section lincs on
plat. Indicate each location on plat, the elevation, hole size,
and anticipated T/D. (If changes for drill sites occur, file a
new plat showing amended locations and/or other pertinent
information.)

CERTIFICATION

IYRYIX hereby certify under penalty of perjury that the information contained and state-
ments hercin made are to best of (my or our) knowledge and belief true, correct and
complete.

M.S. HORNE, a married m:\n;- as mv sole -

Dated this 29th day of November 19 73

By:

Address: 3733 N. Central Ave., Suf n_c,Jgéﬁcﬁf

_Y;ho-onix. Arizona R5M 2
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MEMORANDUM OF AGREEMENT

Under the terms of that certain Agreement dated
March 7, 1974, STEWART MINES LIMITED PARTNERSHIP, a limited
partnership, therein and hereinafter referred to as "Stewart,"
has granted to AMERICAN SMELTING AND REFINING COMPANY, a New
Jersey corporation authorized to do business in the State of
Arizona, therein and hereinafter referred to as "Asarco," the

sole and exclusive possession and control of certain unpatented

lode mining claims situate in the Tombstone Mining Digtriet,

Cochise County, Arizona, and certain State of Arizona prospecting
permits, mineral lease and an undivided 23/2U4 interest in certain
patented lode claims, with Ehe right to examine, explore, sample,
test, develop, work, mine, operate and use the property and
remove therefrom the ores and minerals therein and belonging
thereto, and to treat, mill, smelt, refine, ship, sell or other-
wise dispose of the same and receive the full preoceads therefrom,
and to erect, construct, maintain, use and operate thereon and
therein buildings, structures, machinery and equipment. All of
said permits, claims and lease are more particularly described

in Exhibit A annexed hereto.

The term of the Agreement is for 99 vears from
March 7, 1974.

All of said rights are subject to the right of Asarco
to terminate the Agreement at any time and to relinquish and
surrender the property to Stewart upon notice to Stewart given
in the manner set forth in said Agreement.
| A eopy of the Agreement is in the L£Ozsesslion of
Stewart Mines Limited Partnership, 3033 North Central Avenue;

Suite 707, Phoenix, Arizona 85012, and one is.in the hands of

! 2

(gl o J%)




‘y\"/Approved as to form

American Smelting and Refining Company, Exploration Department,
P. 0. Box 5747, Tucson, Arizona 85703.

IN WITNESS WHEREOF, this MEMORANDUM OF AGREEMENT has
‘been executed this day of , 1974,

STEWART MINES LIMITED PARTNERSHIP
By James Stewart Company, General Partner

LEGAL DEPARTMENT -y
BY..% .................................... ; By “.-/////ZZM/‘-/

M. S. Horne, President

AMERICAN SMELTING AND REFINING COMPANY

w Nl $ (LD

J. J. Collind, Director of Exploration

STATE OF ARIZONA )
‘ ) ss.
County of %ﬂﬁéﬁ_&é o g

The foregoing instrument was acknowledged before me

this 20 day of 227 ., , 1974, by M. S. HORNE,
President of James Stewart Lompany, General Partner of Stewart
Mines Limited Partnership, on behalf of the partnership.

AP s
L weln. Ao LTEp 0000

: Ngtary Public
Deene 21 4975 AL * o il Nise Fere€e.-
/ ’ -

My Commission expires:

STATE OF NEW YORK )

) ss.
County of New York )

_The foregoing instrument was acknowledged before me
this é‘¢ day of %h, , 1974, by J. J. COLLINS
as Director of Exploration of American Smelting and Refining
Company, a New Jersey corporation.

7 L .
[L)M\.(4 (4\") j)) (/5\(’)’\.}-\/ ‘/L
Notary Public

My Commission exRires:
. : ANNA T, McDONOUGH

Public, State of New
No, 242613265 e

Notary

(‘_nr-r_.rr'err 'n Kings Co.
o ’(_‘.?rr: Filed 'n New York Co., -~
““mission Expires March 30, 1975




STATE PROSPECTING

PERMITS 1205, R21-22%

Pcrmit #

22185

22176

26941

applied for

(Located in Secticus 206 and 36, T205, R21E

Clain

Name

Brother George

Mary Jo
Pass Over

Chjef Justice
Father Lode

location Acrenge
Scce. 30, 7205, RZ22E 240,41
Jot 1; Sk 1/¢; NE 1/4
o KY 1/4
Secc. 36, T20s, R21E, 309.27
Lots 5 to 8; JLots 10-15;
N2SE 1/4; NE2SW 1/4;
(less mineral lease 786)
Sec. 19, TZE05, R2ZE, 642,72
Lots 1-4; E2W2,; L2
UNPATENTED FEDEPAL 1.ODE CLATIS - OPTION, CHARLESTCN MINES
Book Page Cleinm Name  Book rage
67 236 Mother Lode G7 310
67 237 L.P.W. KNo. 2 67 311
67 238 Connccting Link 67 559
67 ' 286 Mary & George G7 6GC
67 287 Sweet-lcart 67 56
67 288 Woolery 67 562

Rare letals

UNPATENTED‘FEDEHQL J.ChE CIAINMG =~ JAVES STEWART COMDPANY

(Located in Scciicns a4, 26, 06, T20S, K2lk, and Sections 30, 31, T20S, R221)

Clainm Nane Docket Page Claim Ntune Docket Page
Stewart #1 491 a7 Hornc #17 493 538
Stevart #2 491 98 Horne #18 496 344
Stewart #3 492 432 Horne #19 493 536
Stewart #4 493 91 -‘Horne #20 493 540
" .stewart #5 493 92 Horne #721 493 541
Stewart #6 493 . 93 Horne #22 493 H42
Stewart # 493 94 Horne #23 493 543
Stewart o8 G70 556 Horne #2 493 544
Stewart #9 G70 56 : Horne #25 493 545
Horne #1 493 2061 Norne #2606 494 546
llorre 2 493 202 . Horne #27 483 547
Rorne #3 493 263 " Horne 228 493 548
Horne #4 493 264 Horna 22 193 549
Horne #d 493 267 Horne #30 493 550
lorne ## 493 266 Horne 231 493 - 551
liorne #? 4G4 2065 lHorne #3532 492 652
Hoyne 4 R fhit? Horne 743 493 - 562
Horne 49 Hi RERH Horne ;14 4973 563
Horne #10 509 319 Horne /#45 493 564
Horne #11 509 320 Bornc #406 493 665
Horne t12 1496 339 HHorne #47 493 566
Horne #13 1496 310 Horne 2418 493 667
Horne #14 496 311 : Horne #49 493 568
Horne #15 4906 342 Horne 750 493 5G9
Horne #i6 196 343 Horne #51 193 570
Lxhibit A
= 1 =
T




?nnc 2 .
Claiim Name ‘Docket bPare Claim Name Docket pPare
Horne #6061 GOG 164 Apache 12 591 4416
Horne #62 GOG 465 Apache #13 591 447
Horne 063 : G606 466 Apache #14 591 448
Horne #64 606 467 Apache #15 591 449
Horne #65 606 468 Apache #16 591 . 450
Horne #66 606 169 Apache 717 591 451
Horne #67 606 - 470 Apache #18 592 249
Hoxrne #68 606 471 Apache ¢#19 592 : 250
Horne #69 606 , 472 Apache #2 . 592 :251
Horne #155 670 53 Apache #21 592 252
Horne #1566 509 342 " Apache 722 592 253
Hoxrne #157 509 343 Apache #23 592 254
Horne #158 509 344 Apache {#24 592 255
Horne #164 605 473 Apache 25 592 2566
- Hoxrne #16G5 606 474 ' Apache #26 . 592 257
Hoxrne #16G6H 606 475 Apache #27 882 - 545
Horne #1G7 606 476 . Apache 728 882 546
Horne #1063 GOG6 477 Apache #29 882 5417
Horne #1693 606 478 Apache #30 882 543
Horne #170 606 479 Apache 731 882 549
Horne #171° 606 480 : Apzche #32 882 550
Horno #172 606 481 Apache #33 882 551
hpache i#1 591 435 " Apache #34 882 552
Apache #2 ) 591 43G Apache #35 . 882. 563
Apache #{ 591 437 Apache #3606 882 554
Apache 591 438 Apache #37 882 555
Apache #5 591 439 . Apache #38 - 882 556
Apache #6 591 440 © « Apache #39 882 557
Apache #7 ' 591 441 - Apache #40 882 o68
Apache #3 591 442 Apache #41 6§82 559
Apache #9 591 443 Apache #42 882 560
Apache #10 591 444 ' Apache #43 882 561
562

Apache #11 591 445 Apache #44 882

PATENTED CLAINMS

Texas Group - 23/24ths undivided interest —
Kit Carson, Evening Star, North Star, Buffalo, Gold ieeds and BRald Eagle,
Mineral Survey No. 3744, in the Toubstone Mining District, as shown in the

Patent recorded at Book 30, Deeds of Mines, Pages 397-402,

STATE NINERAL LEASE = OPTIOM, CHARLUSTO: MINES

Mineral Lease !llo. 736 dated 8/12/57, expiring 8/18/77, covering eight (8)
mineral claims in Scc. 36, T20S, R2IE ’

Exhibit A
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‘This ‘application must be accompanied by $25.00 filing fee.

Applications must not cover more than ONE section.

All questions must be answered.

Attach a scaled plat for answers to numbers 4,5, 7, 8. (Preferably a U.S.G.S. Topo Map.)

STATE LAND DEPARTMENT
1624 West Adams
Phoenix, Arizona 85007

APPLICATION FOR MINERAL PROSPECTING PERMIT

/AXEX M. S. HORNE, a married man, as my Sole and Separate Property

(Name)
f 3033 North Central Avenue, Suite 707, Phoenix, Arizona 85012 264-2181
(Address) (Telephone Number)

lo hereby make application for a mineral exploration or prospecting permit on the State Lands
iereinafter described, in accordance with the provisions of Title 27, Chapter 2, Article 4,
Arizona Revised Statutes, such rules and regulations as the Commissioner may prescribe and
‘he terms of the permit. Submit any additional information the Commissioner deems neces-
sary, and to follow whatever steps that may be prescribed to protect the fresh water -bearing
ormations from contamination.

LEGAL DESCRIPTION: SECTION TOWNSHIP RANGE ACRES COUNTY GRANT

All 28 4 S 25 E 640400  Graham

State whether inidividual, partnership or corporation: Tpdividual

If an individual, are you a citizen of the United States ? Yes Age __Married? yegqg
Single ?

). Are there valid mineral locations, claims or leases on this Section ? No

t. Are there any abandoned workings on this Section ? : No

Will it be necessary to cross other State Lands to reach the land under application? Yes

». Are there improvements or crops on the land under application ? No

Indicate on plat the routes of ingress and egress to land under application.
’. Indicate primary type of mineral for which exploration is being conducted. Copper

}. What is the anticipated depth to the top of the ore body? Plus 1000’

Which type mining operation do you anticipate for the extraction and/or removal of ore
and/or mineral? Open Pit Underground XX in situ leaching
other

Indicate the type of exploratory method or methods to be employed:

W)

EXCAVATIONS: Backhoe ( ) Bulldozer ( ) Other ( ) Specify

b. GEOPHYSICAL: (type) Geological (X3 Geochemical (XX)

DRILLING: ( ) Location: Show location(s) feet to nearest Section lines on plat. In-
dicate each location on plat, the elevation, hole size, and anticipated
T/D. (No drilling shall be commenced without written approval from
the Department;a scaled plat showing above information shall be filed
with the request for such approval.)

(¢]

CERTIFICATION

/AE hereby certify under penalty of perjury that the information contained and statements
:erein made are to the best of (my/our) knowledge and belief true, correct and complete.

M. S. HORNE, a married man,
, 19 as my Sole and Separate Property
Applicant

Jated this day of

By:

3033 N. Central Ave., Suite 707
Phoenix, Arizona 85012
i7-10-73 Address
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This application must be accompanied by $25.00 filing fee.

Applications must not cover more than ONE section.

All questions must be answered.

Attach a scaled plat for answers to numbers 4,5,7,8. (Preferably a U.S.G.S. Topo Map.

B W N =

STATE LAND DEPARTMENT
1624 West Adams
Phoenix, Arizona 85007

APPLICATION FOR MINERAL PROSPECTING PERMIT

I/A¥XX M. S. HORNE, a married man, as my sole and separate property
(Name)

of 3033 North Central Avenue, Suite 707, Phoenix, Arizona 85012 264-2181
(Address) (Telephone Numbe1

do hereby make application for a mineral exploration or prospecting permit on the State Land
hereinafter described, in accordance with the provisions of Title 27, Chapter 2, Article ¢«
Arizona Revised Statutes, such rules and regulations as the Commissioner may prescribe an
the terms of the permit. Submit any additional information the Commissioner deems neces
sary, and to follow whatever steps that may be prescribed to protect the fresh water-bearin
formations from contamination. '

LEGAL DESCRIPTION: SECTION TOWNSHIP RANGE ACRES COUNTY GRAN

Lots 3 & 4 33 19 § 22 E 79.65 Cochise

1. State whether inidividual, partnership or corporation: Individual
If an individual, are you a citizen of the United States?__yag Age _ ~ Married? Yeg
Single ?

3. Are there valid mineral locations, claims or leases on this Section ?

None according to State records or to my knowledge
4. Are there any abandoned workings on this Section? None found

5. Will it be necessary to cross other State Lands to reach the land under application? Yes

6. Are there improvements or crops on the land under application?
No crops. There may be fences for stock control purposes.

7. Indicate on plat the routes of ingress and egress to land under application.

8. Indicate primary type of mineral for which exploration is being conducted.
Copper Sulphide.

9. What is the anticipated depth to the top of the ore body ? Unknown

10. Which type mining operation do you anticipate for the extraction and/or removal of or

and/or mineral? Open Pit Underground in situ leaching
other

11, Indicate the type of exploratory method or methods to be employed:

a. EXCAVATIONS: Backhoe ( ) Bulldozer ( ) Other ( ) Specify
b b. GEOPHYSICAL: (type) Geological (XX) Geochemical ( )
c. DRILLING: ( ) Location: Show location(s) feet to nearest Section lines on plat. In
‘dicate each location on plat, the elevation, hole size, and anticipate
T/D. (No drilling shall be commenced without written approval fro
the Department;a scaled plat showing above information shall be file
with the request for such approval.)

CERTIFICATION

I/RXXX hereby certify under penalty of perjury that the information contained and statement
herein made are to the best of (my/our) knowledge and belief true, correct and complete.
M. S. HORNE, a married man,
Dated this day of , 19 as my sole and separate propert
Applicant

By:

3033 N. Central Ave., Suite 707

Phoenix, Arizona 85012
47-10-73 Address
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This"application must be accompanied by $25.00 filing fee.

'Applicatiorxs must not cover more than ONE section.

All questions must be answered,

Attach a scaled plat for answers to numbers 4, 5,7,8. (Preferably a U.S.G.S. Topo Map

W N e

STATE LAND DEPARTMENT
1624 West Adams
Phoenix, Arizona 85007

APPLICATION FOR MINERAL PROSPECTING PERMIT

1/¥8% M. S, HORNE, a married man, as my sole and separate property
(Name)

of 3033 North Central Avenue, Suite 707, Phoenix, Arizona 85012 264-2181
(Address) ' (Telephone Numbe

do hereby make application for a mineral exploration or prospecting permit on the State Lan:
hereinafter described, in accordance with the provisions of Title 27, Chapter 2, Article
Arizona Revised Statutes, such rules and regulations as the Commissioner may prescribe a;
the terms of the permit. Submit any additional information the Commissioner deems nece:
sary, and to follow whatever steps that may be prescribed to protéct the fresh water -beari
formations from contamination.

LEGAL DESCRIPTION: SECTION TOWNSHIP RANGE ACRES COUNTY GRAN
.E1/2 NE; N 1/2 SE; 9 19 s 25 E 160.00  Cochise E_
SW; W 1/2 NW; SE NW; 320.00 2
{_iw NE _
1. State whether inidividual, partnership or corporation: Individual L
2., If an individual, are you a citizen of the United States ? Yes Age Married ?_ yes
Single ?

3. Are there valid mineral locations, claims or leases on this Section ?
None according to State records or to my knowledge

%, Are there any abandoned workings on this Section ?

. None found

5. Will it be necessary to cross other State Lands to reach the land under application ?
Yes i

6. Are there improvements or crops on the land under application ?
No crops. There may be fences for stock control purposes

7. Indicate on plat the routes of ingress and egress to land under application,

8. Indicate primary type of mineral for which exploration is being conducted.
Copper-Zinc Sulphides

9. What is the anticipated depth to the top of the ore body ?
2000' to 3000’

10, Which type mining operation do you anticipate for the extraction and/or removal of or

and/or mineral? Open Pit Underground Yes in situ leaching
other

11, Indicate the type of exploratory method or methods to be employed:

a. EXCAVATIONS: Backhoe ( ) Bulldozer ( ) Other ( ) Specify
b b. GEOPHYSICAL: (type) Geological (XX) Geochemical ( )
c. DRILLING: ( ) Location: Show location(s) feet to nearest Section lines on plat, In
dicate each location on plat, the elevation, hole size, and anticipate
T/D. (No drilling shall be commenced without written approval fror
the Department;a scaled plat showing above information shall be file
with the request for such approval.)

CERTIFICATION

1/ xeE hereby certify under penalty of perjury that the information contained and statement
' herein made are to the best of (my/our) knowledge and belief true, correct and complete.

Dated this day of , 19 M married men,

Applicant my sole & separat:
pPrope:

By:

3033 N. Central Ave., Suite °

' 47-10-73 Address Phoenix, Arizona 85
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This ;,pplication must be accompanied by $25.00 filing fee.

1i
2. Applications must not cover more than ONE section.
3. All questions must be answered.
4. Attach a scaled plat for answers to numbers 4,5,7,8. (Preferably a U.S.G.S. Topo Map.
STATE LAND DEPARTMENT
1624 West Adams
Phoenix, Arizona 85007
APPLICATION FOR MINERAL PROSPECTING PERMIT

I/AXEX M. S. HORNE, a married man, as my Sole and Separate Property

(Name)
of 3033 North Central Avenue, Suite 707, Phoenix, Arizona 85012 264-2181

(Address) (Telephone Numbe

do hereby make application for a mineral exploration or prospecting permit on the State Lanc
hereinafter described, in accordance with the provisions of Title 27, Chapter 2, Article
Arizona Revised Statutes, such rules and regulations as the Commissioner may prescribe ai
the terms of the permit. Submit any additional information the Commissioner deems nece:
sary, and to follow whatever steps that may be prescribed to protect the fresh water-beari
formations from contamination.

LEGAL DESCRIPTION: SECTION TOWNSHIP RANGE ACRES COUNTY GRAN
Lots 1-4; 6; 7; 16 19 s 25 E 482,66 Cochise
N2; NESE
1. State whether inidividual, partnership or corporation: Individual
If an individual, are you a citizen of the United States ? Yes Age _Married? Yes
Single ?

3. Are there valid mineral locations, claims or leases on this Section ?
None according to State records or to my knowledge
4, Are there any abandoned workings on this Section?

None found
5. Will it be necessary to cross other State Lands to reach the land under application?

Yes
6. Are there improvements or crops on the land under application ?

No crops. There may be fences for stock control purposes
7. Indicate on plat the routes of ingress and egress to land under application.
8. Indicate primary type of mineral for which exploration is being conducted.

Copper-Zinc Sulphides
9. What is the anticipated depth to the top of the ore body ?

2,000' to 3,000’
10. Which type mining operation do you anticipate for the extraction and/or removal of o:
and/or mineral? Open Pit Underground Yes in situ leaching
other .
11, Indicate the type of exploratory method or methods to be employed:

a, EXCAVATIONS: Backhoe ( ) Bulldozer ( ) Other ( ) Specify
b b. GEOPHYSICAL: (type) Geological (XX) Geochemical ( )
c. DRILLING: ( ) Location: Show location(s) feet to nearest Section lines on plat. I
dicate each location on plat, the elevation, hole size, and anticipat«
T/D. (No drilling shall be commenced without written approval fro
the Department;a scaled plat showing above information shall be filc
with the request for such approval.)

CERTIFICATION

I1/¥¥BX hereby certify under penalty of perjury that the information contained and statemen
herein made are to the best of (my/sxe) knowledge and belief true, correct and complete.
M. S. HORNE, a married man,
Dated this day of , 19 as my Sole and Separate Proj
Applicant

By:

3033 N. Central Ave., Suite

Phoenix, AZ 85012
47-10-73 Address
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"This application must be accompanied by $25. 00 filing fee.

Applications must not cover more than ONE section.

All questions must be answered.

Attach a scaled plat for answers to numbers 4,5,7,8. (Preferably a U.S.G.S. Topo Map.)

STATE LAND DEPARTMENT
1624 West Adams

Phoenix, Arizona 85007

APPLICATION FOR MINERAL PROSPECTING PERMIT

:5Mﬁ§i__,ML_SJ_anng+_a_ma::ied_man,_aa_my_Snle_and_Separate_B:operfy
. (Name)
f 3033 North Central Avenue, Suite 707, Phoenix, Arizona 85012 _264-218]1
(Address) (Telephone Number)

lo hereby make application for a mineral exploration or prospecting permit on the State Lands
1ereinafter described, in accordance with the provisions of Title 27, Chapter 2, Article 4,
irizona Revised Statutes, such rules and regulations as the Commissioner may prescribe and
‘he terms of the permit. Submit any additional information the Commissioner deems neces-
sary, and to follow whatever steps that may be prescribed to protect the fresh water-bearing
‘ormations from contamination.

wEGAL DESCRIPTION: SECTION TOWNSHIP RANGE ACRES COUNTY GRANT

‘ots 3 and 4 4 208 22E 319.54  Cochise

State whether inidividual, partnership or corporation: Individual
If an individual, are you a citizen of the United States ? yeg Age Married ? yag
Single ?

Are there valid mineral locations, claims or leases on this Section ?

‘None according to State records or to my knowledge.

Are there any abandoned workings on this Section ?

None found.

Will it be necessary to cross other State Lands to reach the land under application?
Yes

Are there improvements or crops on the land under application?

No crops. There may be fences for stock control purposes.

Indicate on plat the routes of ingress and egress to land under application.

Indicate primary type of mineral for which exploration is being conducted.

What is the anticipated depth to the top of the ore body ?

2,000' to 3,000

Which type mining operation do you anticipate for the extraction and/or removal of ore
and/or mineral ? Open Pit Underground  Yesg in situ leaching
other g

Indicate the type of exploratory method or methods to be employed:

a, EXCAVATIONS: Backhoe ( ) Bulldozer ( ) Other ( ) Specify
b, GEOPHYSICAL: (type) Geological (XX Geochemical ( )
c. DRILLING: ( ) Location: Show location(s) feet to nearest Section lines on plat. In-
dicate each location on plat, the elevation, hole size, and anticipated
T/D. (No drilling shall be commenced without written approval from
the Department;a scaled plat showing above information shall be filed
with the request for such approval.)

CERTIFICATION

K hereby certify under penalty of perjury that the information contained and statements
erein made are to the best of (my Axmxx knowledge and belief true, correct and complete.

M. S. HORNE, a married man, as

Jated this _day of_ y 19 my Sole and Separate Property
Applicant

By:

3033 N. Central Ave., Suite 707

Phoenix, Arizona 85012
T=10=73 Address

f Y
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{ This application must be accompanied by $25.00 filing fee.
l. Applications must not cover more than ONE section.
ALl questions must be answered,

'L. Attach a scaled plat for answers to numbers 4,5, 7, 8. (Preferably a U.S.G.S. Topo Map.)
|
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STATE LAND DEPARTMENT
1624 West Adams
Phoenix, Arizona 85007

APPLICATION FOR MINERAL PROSPECTING PERMIT
‘/VKE M. S. HORNE, a married man, as my sole and separate property

(Name)
bf 3033 North Central Avenue, Suite 707, Phoenix, Arizona 85012 264-2181
(Address) (Telephone Number)

lo hereby make application for a mineral exploration or prospecting permit on the State Lands
nereinafter described, in accordance with the provisions of Title 27, Chapter 2, Article 4,
Arizona Revised Statutes, such rules and regulations as the Commissioner may prescribe and
the terms of the permit. Submit any additional information the Commissioner deems neces- |

sary, and to follow whatever steps that may be prescribed to protect the fresh water-bearing
formations from contamination.

LEGAL DESCRIPTION: SECTION TOWNSHIP RANGE ACRES COUNTY GRANT

NE; E4NW 26 20.8 22 E. _ 240.00 Cochise

l. State whether inidividual, partnership or corporation: Individual

». If an individual, are you a citizen of the United States? _Yes Age _Married?_ yag
Single ?

3. Are there valid mineral locations, claims or leases on this Section ?

None according to State records or to my knowledge.
. Are there any abandoned workings on this Section? None found

>. Will it be necessary to cross other State Lands to reach the land under application ?
Yes.
». Are there improvements or crops on the land under application ?

No Crops. There may be fences for stock control purposes.
Indicate on plat the routes of ingress and egress to land under application.
}. Indicate primary type of mineral for which exploration is being conducted. |
Copper-Zinc Sulphides

What is the anticipated depth to the top of the ore body ?
2,000' to 3,000'

Which type mining operation do you anticipate for the extraction and/or removal of ore

and/or mineral? Open Pit Underground yes in situ leaching

other

Indicate the type of exploratory method or methods to be employed:

a, EXCAVATIONS: Backhoe ( ) Bulldozer ( ) Other ( ) Specify

» b. GEOPHYSICAL: (type) Geological (%) Geochemical ( )

c. DRILLING: ( ) Location: Show location(s) feet to nearest Section lines on plat. In-
dicate each location on plat, the elevation, hole size, and anticipated
T/D. (No drilling shall be commenced without written approval from
the Department;a scaled plat showing above information shall be filed
with the request for such approval.) :

CERTIFICATION

/W& hereby certify under penalty of perjury that the information contained and statements
erein made are to the best of (my/our) knowledge and belief true, correct and complete.

M. S. HORNE. a married man, |

bated this day of , 19 as my sole and separate property
Applicant
By:
3033 N. Central Avenue
Suite 707

7-10-73 i Address Phoenix, Arizona

85012

&
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} application must be accompanied by $25, 00 filing fee.
~pplications must not cover more than ONE section.
5. All questions must be answered.
L. Attach a scaled plat for answers to numbers 4,5,7,8. (Preferably a U.S.G.S. Topo Map.)

STATE LAND DEPARTMENT
1624 West Adams
Phoenix, Arizona 85007

APPLICATION FOR MINERAL PROSPECTING PERMIT
Jﬂﬁxx M. S. Horne, a married man, as my Sole and Separate Property

{ (Name)
‘{fo_, ~ 3033 North Central Avenue, Suite 707, Phoenix, Arizonma 85012 264-2181
g (Address) (Telephone Number)

do hereby make application for a mineral exploration or prospecting permit on the State Lands
hereinafter described, in accordance with the provisions of Title 27, Chapter 2, Article 4,
Arizona Revised Statutes, such rules and regulations as the Commissioner may prescribe and
the terms of the permit. Submit any additional information the Commissioner deems neces-
sary, and to follow whatever steps that may be prescribed to protect the fresh water-bearing
fcrmations from contamination.

LEGAL DESCRIPTION: SECTION TOWNSHIP RANGE ACRES COUNTY GRANT
N2NE; NENW; S2 36 208 20E  440.00 _ Cochise

L. State whether inidividual, partnership or corporation: Individual
2. If an individual, are you a citizen of the United States ? yagq Age Married ?__yag
Single ?

3. Are there valid mineral locations, claims or leases on this Section?

None according to State records or to my knowledge.
#. Are there any abandoned workings on this Section ?
None found. '

5. Will it be necessary to cross other State Lands to reach the land under application? yeg

H. Are there improvements or crops on the land under application?

No crops. There may be fences for stock control purposes.

Indicate on plat the routes of ingress and egress to land under application.
Indicate primary type of mineral for which exploration is being conducted.
Copper-Zinc Sulphides

). What is the anticipated depth to the top of the ore body? 2 000' to 3.000'

|SSIREN |
° .

). Which type mining operation do you anticipate for the extraction and/or removal of ore
and/or mineral? Open Pit Underground Yes in situ leaching
other

1. Indicate the type of exploratory method or methods to be employed:

a. EXCAVATIONS: Backhoe ( ) Bulldozer ( ) Other ( ) Specify

b b. GEOPHYSICAL: (type) Geological &X) Geochemical ( )

c¢. DRILLING: ( ) Location: Show location(s) feet to nearest Section lines on plat. In-
dicate each location on plat, the elevation, hole size, and anticipated
T/D. (No drilling shall be commenced without written approval from
the Department;a scaled plat showing above information shall be filed
with the request for such approval.)

CERTIFICATION

| KRR hereby certify under penalty of perjury that the information contained and statements
rerein made are to the best of (my kumxk knowledge and belief true, correct and complete.

M. S. HORNE, a married man,

Dated this __day of , 19 as_my Sole and Separate Property
Applicant

By:
3033 N. Central Ave., Suite 707
Phoenix, AZ 85012

r7-10_-73 Address
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This application must be accompanied by $25. 00 filing fee.

Applications must not cover more than ONE section.

All questions must be answered.

Attach a scaled plat for answers to numbers 4,5,7,8. (Preferably a U.S.G.S. Topo Map.)

[ O

STATE LAND DEPARTMENT
1624 West Adams
Phoenix, Arizona 85007

APPLICATION FOR MINERAI PROSPECTING PERMIT

X/WE__ JAMES STEWART COMPANY, an Arizona Corporation
(Name)

of 3033 North Central Avenue, Suite 707, Phoenix, Arizona 85012 264+=2181
(Address) (Telephone Number,

do hereby make application for a mineral exploration or prospecting permit on the State Land:s
hereinafter described, in accordance with the provisions of Title 27, Chapter 2, Article 4

the terms of the permit. Submit any additional information the Commissioner deems neces-
sary, and to follow whatever steps that may be prescribed to protect the fresh water-bearing
formations from contamination.

LEGAL DESCRIPTION: SECTION TOWNSHIP RANGE ACRES COUNTY GRAN1

All 32 8s 11E 640.00 Pima

Arizona Revised Statutes, such rules and regulations as the Commissioner may prescribe anc

1. State whether inidividual, partnership or corporation: Corporation
If an individual, are you a citizen of the United States ? Age Married ?
Single ?

3. Are there valid mineral locations, claims or leases on this Section? No

4. Are there any abandoned workings on this Section?__ No

5. Will it be necessary to cross other State Lands to reach the land under application?_Yes

6. Are there improvements or crops on the land under application? No (Grazing)

7. Indicate on plat the routes of ingress and egress to land under application.

8. Indicate primary type of mineral for which exploration is being conducted.
Magnetite, Iron and Copper

9. What is the anticipated depth to the top of the ore body? 0 feet

10. Which type mining operation do you anticipate for the extraction and/or removal of or:
and/or mineral? Open Pit XX Underground in situ leaching
other . _

11, Indicate the type of exploratory method or methods to be employed:

a. EXCAVATIONS: Backhoe ( ) Bulldozer ( ) Other ( ) Specify

b b. GEOPHYSICAL: (type) Geological (XX) Geochemical (XX)

c. DRILLING: ( ) Location: Show location(s) feet to nearest Section lines on plat. In
dicate each location on plat, the elevation, hole size, and anticipate
T/D. (No drilling shall be commenced without written approval fror.
the Department;a scaled plat showing above information shall be file
with the request for such approval.)

CERTIFICATION

X /WE hereby certify under penalty of perjury that the information contained and statement
herein made are to the best of (tx¥y /our) knowledge and belief true, correct and complete.

. Dated this_ day of g 49 JAMES STEWART COMPANY, an

| ApplicantArizona corporatior

|

\ By: ‘
M. S. Horne, President

‘ 3033 N. Central Ave., Suite

 47- 0 -13 Address Phoenix, AZ 85012
1 .

—T



To florence

720,000 FEET

[~

o
g,
R
" o

240,006 HrE?
T R X
e oy
AL

—

f

*

.

- __._.T‘ “:;__4-_,_.
Tk \‘\\\\N
T \.Tomg\::‘_%\
._4_,_ ANy
. -”..'. g
e

s -
% N, w o m
i

L
X\\\};\\\ T e

.

760000 FEET
v oo \
SR
NN 4
=

EUNPCTTEL S -

..\"":I»\"“‘

" reen Tan R

N

W' _.:\.‘: o .‘\Q‘;’g\i\‘.\\\\}“ﬁ\'ﬁ_\\\;& S
AN L
b \ N \

S

o

N
N

1o Sutton ¢ A

Tl RS
NP PN N S
e '.-\‘('foum.ln \L\\"‘ru[\.
Shyth PEne

AR
PR
- 23

RN

N
: } R \{C,S\t'\
« R R R

A
' X h )

)
R oy *
i

1 E \27. 2 o
’ T

F s e
R 4

= L;x&\
SRR

’ (4
I T
7 A
.«
>

LA R N

7750.00) et

T Stk weu

N
SR

oo

\\‘_\. ‘\\‘»\‘kx\\:{i‘:ﬂ

s AR

o k”\;\\i\;‘-;: » \\Lﬁ‘\}\‘@
'\\‘ & -w\\ 3?'\‘31
R
AT :\%@\Q\“
W~ N -'K:

ihg

o

Z
-

720,000 FEET

RIE
Y

ST
Sy

LINE 7 Lk

; ) “:,v- '3 ""”de,-
e -'9“/’/‘! ] b 21'"-.‘
'un:‘s\t‘:m \ / H "vv | .
3T NSF Y, et
vl '

\

74008 FEEY

(has .
Tk

i '
n P '\\\ S

NN

N e \\:\,‘ A
NN ,...:7';.1._.....3.-.3&\2

BUTTES
£

b
P AR

=

i 4t ¢
e BN
() R !

o |
1" Pt
" Ogle Well

T aaminig ! {
ML rawen > ]

R

NNTE \M

NRRTRY
A

S S A -
q

RI2¢€

.l.ul£d

X N \\\k N
RN Rt
&\\% TN \*\ﬁ :

v

gy

R
Y \;

o

P,

77
// 7,
72 %L 2 %

A

,,,,,,

|
TECICCTEE T

RIIE

1o

440 QL FEEY

|

£ MATCH UNE TO SHEET 9




DEPARTMENTAL USE ONLY
Laccomring DATA MGMT DISPOSITION/INITIAL _ DATE
Fee: §_50.00 | Exam: APPROVED
RE-ASSIGN:__ DENIED
§ RE-ASS TGN : REJECTED
| APP TYPE: Renewal WITHDRAWN
Date NO. OF APPS: 1

PERMIT NUMBER 08 - 42276

[APPLICATION FOR RENEWAL OF PROSPECTING PERMIT |

ARIZONA STATE LAND DEPARTMENT
1624 WEST ADAMS
PHOENIX, ARIZONA" 85007

The State Land Commissioner:

i N
I/Me yJpines ég#@LUQY”¥¥bﬂWﬂﬁaYLu
(Applicant Name) ' f
A ) N - i ’,/i //‘] / i/ ("”’ C’. i ,) / 77— 'y
\ C’] N33/ /6y ‘/-/4 !f/"{f","l TYCL f NS Ui T SO T o // /[‘ HEK )Y 454 12 (é/d,,'),.) LY /L
~ (Address) ‘ (Zip) (Phone Number)

hereby make application for the renewal of mineral exploration or prospecting permit on the
lands described below, in accordance with the laws of the State of Arizona, provisions of
.Title 27, Chapter 2, Article 4, and the rules and regulations of the State Land Department.

1. Check and Complete either A or B (Not both)
éAe RENEWAL OF ALL LAND described in Prospecting Permit Number _08- 722764 .

___B. RENEWAL OF ONLY THAT PART OF THE LAND in Prospecting Permit Number 08-

doscribed below:

) - - o SLD USE
~Section Township Range Description Acres  County Grant
TA oy ] i =g —
» YT S NN JL o
- D - T S )

1" s

= T = =z

_.I hereby certify that this application is\for renewallof only a part of the land previously
._under permit, I hereby relinquish all acreage presently held in the prospecting permit
which has not been described in 1 B.

I hereby certify under the penalty of perjury that, to the best of my knowledge and belief,
the information contained herein, together with all exhibits, attachments, and financial

statements are true, correct, and complete.

s Jbated this C;l:77iL day of éﬁzﬂﬁﬁ?éleé) : A.D., 19 V(A .




AFFIDAVIT OF ANNUAL EXPLORATION EXPENDITURE

STATE OF ARIZONA )
£ //)7/7 ‘ ;
0unt 0 Ly
’ _~_;54n%55'ﬁ7 BRIscoc- AZék;OV'/:azg
I/Ne Vaomymes oOfewart (Coppancy , being first duly sworn,

(Permittee's Name or Authorized Agent) !

i
/
|

{
~

_deposes and says:

That he is the Permittee, or Permittee's authorized agent of record for State

Prospecting Permit No. 08- gz227¢6 3

That between the Z22%E day of _Jeotmber 19 86 ,and the
27™  day of [ioher , 19 &2, at least $ 3/0p.%°

was expended in exploration, as statutorily defined, for valuable mineral deposits on
the State land covered by the above numbered Prospecting Permit-

That the documents attached is substantiation of th1s expenditure and reflects a true
complete accounting of the sum so expended.

-

(Signature)

‘ ‘Subscrlbed and sworn to before me this Z day of @&/Dég{ 1985 .
o A+ Wmon@

Notary Public

(Seal)
My Commmission Expires:

My Coramission Expires Nov. 14, 1987




ATTACHMENT 1

SUMMARY REPORT
October 27, 1986

This report is filed in compliance with the annual exploration expenditure,
and is made a part thereof for Arizona Prospecting Permit number 08-82278, more
ﬂart1cularl described as Lots 5 thru 8, 10 thru 15, N1/2SE1/4, NE1/4SW1/4 less

S 786, Section 36, Township 20S., Range 21E., G.&S.R.B.M., consisting of 309.27
acres. The cost of the geo ogica[, geachemical and aeoghysical studies directly
aEpL1cabLs to the above described area exceeded $3,100.00, and was paid for b
the holder of subject permit (see substantiation of expenditure, Attachment 2¥.

Work was performed over the entire permit area to evaluate, delineate, and
extend, by scientific principles, suspected areas of valuable mineral content
contained therein. The work consisted of, but was not limited to:

Ve geochemical sampling of backhoe cuts through mine and prospect pit
umps.

2. Assaying of above geochemical samples.

This_work was performed throughout the period from September 22, 1986 to
October 27, 1986, bx or for James A. Briscoe & Associates, Inc., 5701 E. Glenn
St., #120, Tucson, Arizona B5712, telephone (602) 721—1375, under the direct
supervision of James A. Briscoe, a Registered Professional Geologist for 16
¥ears in the State of California (No. 518) and Arizona (No. 9424?, with degrees

rom the University of Arizona (B.S. Geology, M.S. Geology, 1967). Other
persons performing work upon said claim groups were:

Thomas E. Waldrip, Jr., Geologist/Landman, B.S. Geology, University of Arizons,
4426 E. Patricia St., Tucson, Arizona 85712

Mardee A. Stewart, Business Manager, A.S. Hospital Management, Lasell Junior
Coltagel 5701 East Glenn St., Tucson, Arizona 85712 .

Robert Smith, backhoe owner/operator, General Delivery, Tombstone Arizona 85638

Newmont Exploration, Ltd., 200 _W. Desert SkE Road, Tucson, Arizona 85704
Copper State Analytical Labs, Inc., 710 E. Evans éLvd., Tucson, Arizona 85714

. Explanation of work and basic findings to date on technical work performed
duing the current exploration period are:

1. A backhoe was used to trench old mine and prospect dumps throughout the
prospect permit area in order to obtain fresh dump samples.

2. Fifty geochemical samples of approximately 20 pounds each were
collected in a scientific manner by individuals familiar with proper
collection techniques.

3. The above samples were then prepared for_assaying at Newmont
Exploration's sample prep facilities in Tucson.

4, Splits wers/are being assayed by the Atomic Absorption method by a
Registered Professional Assayer (Arizonal. Results have yet to be
returned. Samples are being run for copper, gold, silver, zinc, lead
and molybdenum.

The basic findings to date, from the continuing technical studies performed
are:

Charleston Area:

1. The terrain in the immediate permit area is composed of & Mesozoic to
Cenozoic complex of northeasterly trending andesitic and rhyolitic
intrusive dikes and small flow banded rhyolitic domes intruding or
intercalated with a late-Mesozoic succession of volcanic flows and
Ryroclastic units (Bronco Hill volcanics and Uncle Sam Porphyr¥—tuff1.

sedimanterglsactlan of Mesozoic aged shales, calcareous mudstones and
quartzites (Bisbee Formation), and even older Paleozoic and Mesozoic
succession of dominately marine Limestones are known to be present in
the immediate area, but are not exposed within the permit boundaries.
These outlying, scattered exposures of strat1?faph1cally Lower
sedimentary rock units are shown through drilling to be subaerially
continuous” at shallow to moderate depths from their areas of surface
outcrop, through and across the prospect area.

2. Paralleling the intrusive trend, and spacially related with it, are at
Least one, and possibly more, hydrothermal alteration centers
exhibiting alteration zoning and oxidized cagp1ng similar to other
gnrghyry copper deposits in Arizona. Alteration within the area

ncludes, but is not Limited to, silicification, hematization (after
pyrite), alunitization, ser1c1t{zgt10n and ar ]ll1zat1on. Rock
outcrops within and near the germ\t area exhibit one or more of these
alteration types with intensities ranging from weak to strong.

3. The overlapping or Lineal nature of the groposed multiple alteration
centers makes it difficult to interpret the exact horizontal zonation
pattern exhibited. It appears to be suggestive of several semi- .
concentric but ovarLaBping metal zoning patterns outwards from muly1gge
alteration centers. Unly one alteration center appears to exist within
the permit area, however. This zonation is broken in one or more
directions, from the permit area, with these directions yet to be
filled in, due to their Lack of outcrop. Results to date indicate a
central zone anamolously high in copper and molybdenum plus or minus
vanadium, surrounded by an irregular zone of higher Lead and zinc



Page 2 of 2
Attachment 2, Continued

values, outwards to a highly manganiferous zone. This metal zoning
Rattarn is indicative of porphyry copper mineralization centers,

pothetically proposed to exist within or near the permit area. In
the intermediate and outer zones, base and precious metal vein type
deposits are found zoned radially to, or outwards from, the proposed
porphyry copper center.

4. Currently, results from the TBSt core drilling, surface assaying,
ground geophysics, and detailed ground magnetic surveys are
inconclusive. Work remains to fully analyze and interpret results of
these surveys in the forthcoming annual exploration expenditure period.

5. Initial interpretation of the %round magnetic surveys indicates
anomalgusg¥ higher magnetic values associated with intrusive rocks of
granodioritic and andesitic composition as was exhibited on the
aeromagnetic survey. Conversely, analmously lower values are
encountered in areas of rhKol1t1c plu?s and domes, especially those
spacially associated with hydrothermal alteration centers.

6. Previous, deep, vertical diamond drilling indicates a moderately
shallow cover of alternating pyroclastics and flow related volcanic
rocks. These particular rocks in theory have undergone brittle
deformation (fracturing and faulting), creating a plumbing network to
and into the subsurface, Mesozoic sad{mentary saection. Along these
zones of weakness in the volcanic rocks, dikes or dike-like structures
of acidic to intermediate composition have intruded. Subsequent to
intrusion, hydrothermal solutions likewise have invaded along these
same zones of weakness, selectively altering the rocks within the zone,
to in some cases, almost pure sericite. These same hydrothermal fluids
carried and deposited the base and precious metal mineralization found
sparingl{ throughuut the sericitized zone of weakness. Somewhat
erradically distributed through this same zone are high grade pods,
lenses, and zones of base metal mineralization. Work continues to
define these higher grade zonses, their continuity, grade and general
nature.

7. Below the volcanic veneer is a thick section of Mesozoic sediments
through which drilling in excess of 5,000 feet has penstrated. These
drilled sediments have numerous dike-like intrusions of varying
composition. Attendent to these zones of intrusion, the sediments have
undergone various degrees of alteration and mineralization.
Mineralization, herein, exists in three different modes of occurence.
Nemely: 1. Tension veins and veinlets; 2. Disseminations in the host
rocks and/or intrusive dikes; and 3. Cross cutting vein zones of the
"sericitic" type found in the upper volcanic zones.

8. Surface geophysical studies are suggestive of large amounts and areas
of rather weakly mineralized rock at intermediate to moderate depths,
as verified by drilling. Several anomalous responsive zones have been
located, but to date, remain untested.

9. Linears with a strike length greater than one—fourth mile have a .
predominate northeasterl¥ trend. A sub-normal, norphwesterl¥ trending
component is also present, but is less strongly exhibited. The effect
of these bi-directional Linears on mineralization, alteration_and
imglacement of intrusives is currently not well understood. They may
reflect a pre—mineral signature of the paleo—structure exhibited in the
sedimentary, pre—volcanic terrain. Currently, pervasive linears and
zones of intersecting cross fractures delineate with reasonable |
accuracy, the areas of alteration and submarginal mineralization in the
volcanic veneer. These zones are inferred to have been the surfaceward
plumbing conducts for ore bearing hydrothermal solution, which
undoubtedL{ passed through the conduits in the sedimentary ssction,
theoretically leading to mineralization found there.

These results have hastened efforts to delinate, extend, and develop, by

scientific Erinciples, known and suspected areas of valuable mineral content,
within the

oundaries of subject permit area.

An exploration—development program consisting of drilling, sampling,
geongicaL, geochemical, and geophysical studies, is presently under
consi

ompany,_ the owner of subject mining claims with offices at 3033 N. Central
Avenue, 707 Mayer Central BuiLdinﬁ, Phoenix, Arizona 85012, Attention: Mr.
Steven H. Halbert, assistant to the President.

Respectfully submitted,

S SVEN, » S

James A. Briscoe (Agent)
Registered Professional Geologist
Arizona #9424

California #518

eration for this permit area. ALL technical work and results are in the
Eossession of and are considered to be the exclusive property of James Stewart



SUBSTANTIATION OF EXPENDITURE
Attachment 2
Consulting service provided by or for James A. Briscoe & Associates, Inc.,
throughout annual exploration year for James Stewart Company on Prospecting
Permit #08-82276, as summarized:
FIELD WORK:

Consulting services provided at invoiced cost of $500 per 8 hour field man day
as follows:

1. Two Geologists — travel end sampling
1.5 days each or 3 man days $1,500.00

Sub Total Field Work $1,500.00
OFFICE TECHNICAL WORK:

1. Geologist: Re urtinﬁd& management
ay

.5 man days @ $500 $ 250.00
2. Report typing @ $15/hr. X 4 hours 60.00
Sub Total Office Technical Work $§ 310.00
RENTALS, PER DIEM, AND SUPPLIES:
1. Backhose/operator
12 hours @ $32/hour $ 384.00
2. Food @ $15/man day X 4 man days 60.00
Field vehicles
a. Rental @ $10/day X 4 da&s 40.00
b. Mileage @ $.50/mile X 320 miles 160.00
Sub Total Rentals, Expenses & Supplies $ 644.00

OUTSIDE PROFESSIONAL SERVICES:

1. Newmont Exploration Ltd., sample preparation
50 samples @ $6.25/sample $ 312.50

2. Copper State Analytical Labs, Inc.

AA_analysis of 50 samples for Cu, Mo, Au, Ag, Pb
& A¥ @ $16/sample 800.00
» Sub Total Outside Professional Services flillgiég

Total Expenditure on Area PP $3,566.50
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Arizona

O & State LWand Bepartment
o BRUCE BABBITT F % M M

1624 WEST ADAMS

OFFICE OF

GOVERNOR STATE LAND COMMISSIONER
PHOENIX, ARIZONA 85007

A 4 Sept. 15, 1986 .
DEGEIVE
At " ~
- M.S. Horne SEP 171986
U 3033 N. Central Ave. - Suite 707 é&
Phoenix, AZ 85012 CARAEC COTOWIAD
' IAMES STEWART CO.
Re: 08-94126 thru 08-94128 ‘4
Dear Mr. Horne: 4/b

In regard to the above referenced permit applications, please be advised
of the below 1isted permit conditions. Because they are sometimes easily
overlooked, they are brought to the attention of all new applicants.

1) A permit application does not confer any exploration right to the
M property. The right to do so commences upon permit issuance.

2) That prior to initiating any work on the property, the permit
holder must also have an exploration plan approved by the Depart-
ment.

3) Unless accompanied by or made subject to an approved assignment
through the Department, the sale of the permit will be deemed
an unauthorized conveyance. The permit in such instances will
automatically be cancelled.

4) That written permission from the State Engineer and Land
Commissioner is first required for exploration on acreage under
permit or lease to the State Highway Department.

Sincergly, R
. f '
//%fé/ Yres

. Michael Rice
‘ Natural Resource Planner
Monrenewable Resources
& Minerals
(602) 255-4628

P MJR/plp
"/ enc.

8/86
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James A. Briscoe & Associates, Inc.

Exploration Consultants:
Base and Precious Metals/Geologic and Land Studies/Regional and Detail Projects
James A. Briscoe Thomas E. Waldrip,‘ Jr.
Registered Professional Geologist Geologist/Landman

May 6, 1986

Steve Halbert, Esq.
James Stewart Company
3033 N. Central Avenue
Phoenix, AZ

RE: State Prospecting Permit #89409

Dear Steve:

Please finad attachea the 1985 filing for Prospecting Permit
#89049 (N1/< Section 36, T.20S., R.21E., Charleston), per your
request. I did not forward a copy to you last year.

A copy of the current year filing will be sent when completed on
or shortly after the renewal date of June 5, 1986.

In regard to this current year's filing, the invoice from the
State inaicates that no rental is due for the upcoming year. My
records inaicate otherwise! The Permit will be entering the 3rd
year according to my records. As such, rental of $1.00 per acre
should have been charged, for a total of $143.00. I would
suggest this amount be paid with renewal, no matter what the
invoce states. I believe a clerical error was made, and as
such, no matter who maade the error, I believe you should pay, in
order not to jeopardize the Permit.

Would you please see that a check is drawn on the James Stewart
Company account for $143.00, payable to the Arizona State Land
Department, and forward it to us to cover the third year rental
on this Permit.

Your timely response to my request will be appreciated. Thank
you!

Best, regards,

i;gé;7n4z¢ c ¢29&4é2£u7z322\,
Thomas E. Waldrip, Jr.

TEW/ms

Enclosures

5701 East Glenn Street, Suite 120/ Tucson, Arizona 85712/602+721-1375 "



INSTRUCTIONS
A\ 1. File one copy with the Department. £0.0s
-’ 2. This application for renewal shall be accompanied by a filing fec ~f $25-GG
and advance rental of §1.00 per acre. (No rental for first renewa: ;.
o LSS Y

3. Fill in either "A® or *B* pelow but not both.

4. Execute affidavit on reverse side before a Notary Public.

5. Attach data substantiating expenditure to reverse side. Include itemization
or recelipts, or both.

will not be approved unless accom anied by
either, a Continuation Certifj T T¥Sent—bond through the
e 7 i—year, OF a replacement bond.

ARIZONA STATE LAND DEPARTMENT
1624 West Adams
Phoenix, Arizona 85007

APPLICATION FOR RENEWAL OF PROSPECTING PERMIT

) The State Land Commissjoner:

| f/He et 62L

: (Name )

i ;’f 3033 M (nbnal Suili. 707 ey Az ESorz

)i - (Address) 4 =

' having expended no less than § /25&9.?2 in exploration for valuable mineral de-
posits on the State land covered by Prospecting Permit No. BF049

| as attested by the affidavit and evidence attached hereto, do hereby make appli-

g ﬁatlon for renewal of:

A. Prospegting Permit No. K 9p49
(To be used when filing Yor renewal of all of Permit ncw nield}

L
B. That part of Prospecting Permt No. describec below i

Subdivision Sec. Twp. Rge. Acres Couaty

(To be used when filing for renewal of part of permit now held)
I hereby relinquish all acreage presently held in this permit not
above described.

s

1. Is this permit to be held in trust for anyone other than applicant? MNo
2. If yes - attach a certified copy of the Trust Agreement.

v I hereby certify under the penalty of perjury, that the information
| contained and statements herein made are, to the best of my knowledge and
belief, true, correct, and complete.

X Dated this dff day oc /61; a.D., 1955 . ~
4#14&§;:4~eﬁ?““

H "' >< p
(Applicant)

! ' A?fyfrrac Wmm&.

! ,,l NoTfCE

; Your attention is drawn to Section 4 of your permit. This section provides‘

for automatic cancellation of the permit if the required exploration expendi-

tures as spelled out in Section 4 are not made and proof thereof submitted to
the Commissioner on or before the annivgrsary date of the permit.

Please be advised that if the permit is to be renewed, the affidavit of expendi-
tures must be accompanied by itemized expenses such as bills, receipts, rental,
time expended, wages paid and wage scales, or any other supplemental information
i available which will substantiate the claimed expenditures together with a

' description of the work done. A map to scale of not less than 1" = 1 mile show-
ing the location of the work done is also required so that the work can be checked.
Road work will only be accepted for two non-consecutive years during the five
years the permit is available.

Any deficiency in expenditures must be made up by a cash payment to the State

' Land Department at the same rate as required for expendiutres in Section 4 or
'the permit will be cancelled.




AFFIDAVIT OF ANNUAL EXPLORATION RE

STATE OF ARIZONA ) Arizona State prospectmg

. SS:
County of //?/”(4{./ ) Permit No.i?gﬁz?

) oF ’
- . C [ Q W . being first duly sworn,
: (Na of Permittee or Xgent’

deposes and says:

That he is Permittee of, or Per
Prospecting Permit No,

.
e

) - That between the 3o day of _#_ . 1984
. and the /3 day of /2hes 19__F4%

mittee's authorized agent of record for State

, at least
Ywere expended in exploration, as Statutorily defined,
for valuable mineral deposits on the State land covered
specting Permit;

That the documents attached in substantiation of this expenditure reflect a true
and complete accounting of the sum so expended as reported next above,

o LB

(Signature)

s
; Subscribed and sworn to before me this 0122 __day of ‘—/2 -
19 35 .

Notary Public

My Commission Exp.ires:
My Commission Expires Apr, 14, 1986

THE FOLLOWING IS NOT TO BE FILLED IN BY APPLICANT

Advance Rental Received

Amount ———  Receipt No.
Fee Received Amount . Receipt No. __ -
A;;proved for the period of Beginning Expiring .y
. . .
Recorded%}-‘ - Approved or Denied by Date

If Denied, Cause:

Special provisions to be added to permit




ATTACHMENT §
SUMMARY REPORT
May 15, 1985

Thie report is filed in compliance with the annual exploraetion expenditure,
end 18 made a part thereof for Arizona Prospecting Permit number 08-89043, more
Earticutarl described as Meets and Bounde in the N1/2, Sect. 6, Twp. 20§.,

2 ge. 2§E., G.8&S.R.B.M., consisting of 142.5 acres. The cost of the geological,
- geochemical and geogh sfcal studies directly applicable to the above described
earea exceeded $1,643 .50, end was paid for by the holder of subject permit (see
substantfetion of expenditure, Attachment 2¥.
Work wes performed over the entire germit area to evaluate, delineate, end
o extend, by scientific principles, suspected arees of valuable mineral content
", contained therein. The work consisted of, but was not limited to:

The work conefsted of:
1. Geochemical sampling of bedrock/soil samples.

2. Reduction to standard scale of previously ecquired residual gravity and
aeromagnetic data.

: 3. Reduction of geological data to stendard scale geologic map coverage
- of the area.

4. Analysis and computer logging of old production reports, geological
geophysical eand geochemical maps from previous mining activities.

N 5. Annotation to geolog1cal base mep of geological data acquired during
i Erevlous underground mining eres with more recent information acquired
Bt y other companies and governmental agencies.

£

5 6. Inftial and continued geologic and alteration mapping from both serial
S photography and ground truth reconnafssance.

7. District-wide Lineation analysis using reproduced black & white serial
photography.

. 8. Reproductidn, orfanlzation, analysis, and interpretation of
vt pre—existing drilling, geochemical, geophysical and geological data.

8. Relogging end examining newly organized core.

This work was performed throughout the period from June 30, 1984 to May 1,
1985, by or for James A. Briscoe & Associates, Inc., 5701 E. Glenn St., 0126,
4 Tucson, Arizons 85712, Telephone (602) 721-1375, under the direct supervision of
. James A. Briscoe, a Re?1stored Professional Geolo i{st for 15 years in the State
of California (No. 518] end Arizona (No. 5424), with degrees from the University
of Arizona (B.S. Geology, M.S. Geology, 1967). Other persons performing work
upon said prospecting permit area were:

Thomas E. Waldrip, Jr., Geologist/Lendman, B.S. Geology, Unfversity of Arizons,
4426 E. Patricia St., Tucson, Arfzona 85712
Mardee A. Stewart, Business Manager, A.S. Hospital Management, Lesell Junior
s College, 5701 East Glenn St., lucson, Arizona 85712
e James A. érilcoe, Jr., and various other staff members of Jemes A. Briscoe &
: Associates, Inc.
Professional and other servicee provided by:
Tuceon Blueprint, P. 0. Box 27266, Tucson, Arizona 85726
Reproduction, Inc., 234 E. 6th St., Tucson, Arizona
Chroma Copx, 358 E. Sgudway Blvd., Tucson, Arizona
Denfel B. Adems, 2504 Sandler NE., Albuquerqua, New Mexico

* The basic findings to date, from the continuing technical studies performed
o are:

o Charleston Prospect Ares:

1. The terrein in the immediate permit area is composed of a Mesozoic to
Cenozoic complex of northeasterly trending andesitic and rhyolitic
intrusive dikes and small flow banded rhyolitic domes intruding or
intercalsted with a Late—Mesozoic successfon of volcanic flows and
" xyroclaotic units (Bronco Hill volcenics and Uncle Sem Porphyry—tuff).
sedimentary section of Mesozoic aged shales, calcareous mudstones and
- quartzites (Bisbee Formation), end even older Paleozoic and Mesozoic
*% succession of dominately marine Limestones are known to be present in
the immediate area, but are not exposed within the permit boundaries.
These outlying, scattered .xﬁoauul of urlﬁerephic.lly lower
sedimentary rock units are shown through drilling to be subaerially
) continuous at shallow to moderate depths from their areas of surface
A outcrop, through end acrose the prospect area.

2. Paralleling the intrusive trend, and spaecially releted with {it, ere at
least one, and possibly more, hydrothermal alteration centers
exhibiting alteration zoning and oxidized cagging similar to other
gorghyry copgor deposits in Arizona, Alteration within the area

ncludes, but is not limited to, silicification, hematization (after
pyrite), alunitization, sericitization and argiltization. Rock
outcrope within and near the gcr-it area exhibit one or more of these
alteration types with intensities renging from weak to strong.
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Attachment 2, Cont.....

3. The overlapping or lineal nature of the Eroposed multiple alterstion
centers mekes it difffcult to {nterpret the exact horfzontal zonation
pattern exhibfted. It sppeers to be suggestive of several semi-
concentric but overlagp'ng metal zoning patterns outwards from multiple
alterstion centers. nly one alteration center eppears to exist witﬁin
the parmit srea, however. This zonatfon {s broken in one or more
directions, from the permit areas, with these directions yet to be
filled in, due to their lack of outcrop. Results to date indicate &
central zone anamalously hfgh in copper and molybdenum plus or minus
vanadfum, surrounded by an irregular zone of higher lead and zinc
values, outwards to a Kighly manganiferous zone. This metal zoning

attern {6 indicative of porphyry cog€er mineralization centers,

pothetically proposed to exist within or near the permft area. In
the intermedfate and outer zones, base and precious metal vein type
deposite are found zoned radially to, or outwards from, the proposed
porphyry copper center.

4. Currently, results from the East core drilling, surface assaying,
round geophysics, and detefled ground magnetic surveys are
nconclusive. Work remains to fully analyze and interpret results of

these surveys in the forthcoming annual exploration expenditure perfod.

5. Initial interpretation of the Eround magnetic surveys indicates
unamolousl{ higher magnetic values assocfated with intrusive rocks of
granodioritic and andesitic composition as was exhibited on the
aeronagnetlc survey. Conversul¥. analmously lower values are
encountered in areas of rhyolitic pLuYs and domes, especially those
spacially associated with hydrothermal alteration centers.

6. Previous, deep, vertical diemond drilling {ndicates a moderately
shallow cover of alternating pyroclestics and flow related volcanic
rocks. These particuler rocks in theary have undergone brittle
deformation (fracturing and feulting), creating e plumbing network to
and into the subsurface, Mesozoic sed{mentary section. Along these
zones of weakness in the volcanic rocks, dikes or dike-like structures
of acidic to {ntermediate con?oeition have intruded. Subsequent to
intrusfony hydrothermal solutions Likewise have invaded along these
same zonee of weakness, selectively altering the rocks within the zone,
to in eome cases, almost pure sericite. These same hydrothermal fluids
carried and deposited the base and precifous metal mineralization found
spar1ngl{ throughout the sericitized zone of weakness. Somewhat
erradically distributed through this seme zone are high grade pads,
lenses, and zones of base metal mineralization. Work continues to
define these higher grade zones, their continuity, grade and general
nature. .

7. Below the volcanic veneer 18 a thick section of Mesozoic sediments
through which drilling in excess of 5,000 feet has penetrated. These
drilled sediments have numerous dike—like {ntrusfons of var ing
composition. Attendent to these zones of intrusion, the sediments have
undergone various degrees of alteration end mineral{zation.
Mineralization, herein, exists in three different modes of occurence.
Namely: 1. Tension velns and veinlets; 2. Disseminations in the host
rocks and/or intrusive dikes; and 3. Cross cutting vein zones of the
"sericitic" type found in the upper volcanic zones.

8. Surface geophyeical studies are luggcstive of large amounts and areas
of rather weakly mineralized rock at {ntermediate to moderate depths,
as verified b{ drilling. Several anomalous responsive zones have been
located, but to date, remain untested.

8. Linears with a strike length greater than one-fourth mile have a
predominate northeasterly trend. A sub—nomal, northwesterl¥ trending
component 18 also gresen but 1s less strongly exhibited. he effect
of these bi—directional l‘nears on mineralization, alteration and
implacement of {ntrusives is currently not well understood. They may
reflect a pre—mineral signature of the palec—structure exhibited in the
sedimentary, pre—volcanic terrain. Currently, pervasive Linears and
zones of interseding cross fractures delineate with reasonable
accuracy, the areass of alteretion and submarginal minaralization in the
volcanic veneer. These zones are inferred to have been the surfacewsrd
plumbing conducts for ore-bearing hydrothermel solution, which
undoubtedl{ passed through the conduits in the sedimentary section,
theoretically leading to mineralization found there.

These results have hastened afforts to delinste, extend, and davelog, by
scientific grinciplo-. known and suspected areas of valuable mineral content,
within the boundaries of subject permit area.

An exploration—development program consfsting of drilling, sempling,
goological geochemical, and geophysical studies, 18 presently under
consfideration for this permit area. All technical work and results are in the

ssession of and are cons{dered to be the exclusive propert; of Jemes Stewart

mpany, the owner of subject mining cleime with offices at 3033 N, Central
Avenue, 707 Mayer Central Building. Phoenix, Arfzona 85012, Attention: Mr.
Steven H. Halbert, essistant to the President.

Regpectfully submitted,

Dorn— AT T

Jathes A. Briscoe (Agent)
Registered Professional Geologist
Arizona #8424

California #518



SUBSTANTIATION OF EXPENDITURE
Attechment § 2

Consulting service provided by Jemes A. Briscoe & Assaciates, Inc., th

eannuel exploration year for Jemes Stewart Company on Prospecting Permi
#08-89049, as summarized:

FIELD WORK:

roughout
t

Consulting services provided at invoiced cost of $500 per 8 hour field man day
88 follows:
1. Geologist - geological mepping and assaying
afpgox. 1/§ Bq.gi. 1 man da? $ 500.00
Geo

2. ogist — alteration ma ging
approx. 1/4 eq.mi. - .025 man days 125.00
3. Fiefd tachnicifans — organfzing, cleaning and
reboxing core - 6 man days - provided at
fnvoice cost of $56/ffeld man day 336.00
Sub Total Field Work $ 961.00

OFFICE TECHNICAL WORK:

1. Geologist: Inter retation, reporting & management

.25 man days @ 500/ day $ 125.00
2. Report typing @ $15/hr. X 4 hours 60.00
Sub Total Office Technical Work $ 1685.00

RENTALS, PER DIEM, AND SUPPLIES:

1s Comggny trafler house
@ $25/dey X 4 day $ 100.00

2. Food @ $15/man day X 7 man day 105.00

3. Field v;hicles
8. Rental @ $10/day X 4 da 40.00
b. Mileage @ $.50/mile X 150 miles 60.00

4. Electric Generator @ $25/day
({ncludes fuel) X 4 day

100.00
5. Suggliaa
reboxes, taﬂe marking pens, wood supplies
for storage shelves 96.00
Sub Total Rentals, Expenses & Supplies $ 501.00

OUTSIDE SERVICES:

1. Contract assaying rental, mobiLizat{ion—demobi L {—_
zation end parsonal expenses for Silver Map Unit $ 560.00

Sub Total Outeide Services $ 560.00
Total Expenditure on Area PP $2,207 .a0

Final invoiced amount equal to the yearly expenditure on Prospecting Pemit
#08-89048 for $2,207.00 was paid b6 the James Stewart Cmpany to Jemes A. Briscoe
& Associates, Inc., on or by May 10, 1985
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State Wand Bepartment

1624 WEST ADAMS

BRUCE BABBITT
GOVERNOR

PHOENIX, ARIZONA 85007

March 6, 1986
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M.S. Horne \
3033 N. Central Ave. - Suite 707

1AR 1 01986
Phoenix, Arizona 85012
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‘”-A) 5[1 ‘:if IR/ S U

OFFICE OF
STATE LAND COMMISSIONER

|AMES STEWART

Re: 08-93202 thru 08-93208

Dear Mr. Horne:

Enclosed is a Plan of Operation form which must be submitted to,
and approved by the Department prior to initiating an explora-

tion program.

As also concerns the referenced permit application(s),
please be advised of the below listed permit. conditions.

Because

they are sometimes easily overlooked, they are being brought to

the attention of all new applicants.

1)

right to the property.
and permit issuance are first required.

2)
assignment through the Department, the sale of the
permit will be deemed an unauthorized conveyance.
The permit in such instances will automatically be
cancelled.

A permit application does not confer any exploration
Approval of the enclosed plan

Unless accompanied by or made subject to an approved

Exploration and/or sample removal on that part of the
permitted acreage encompassed by permits granted to the
State Highway Department first requires written permis-

sion from the State Engineer and Land Commissioner.

) \,
Michael Rice

Natural Resource Planner
Nonrenewable Resources
and Minerals

255-4628

MJR/plp
Encl.

1/86



Arizona
State Wand Bepartment
BRUCE BABBITT OFFICE OF
GOVERNOR 1624 WEST ADAMS STATE LAND COMMISSIONER

PHOENIX, ARIZONA 85007

March 6, 1986

REBEIVE[]

James Stewart Company MAR 1 0 1986
3033 N. Central Avenue - Suite 707

Phoenix, Arizona 85012 JAI\M_-S STEWART (\(‘
Re: 08-93191

Gentlemen:

Enclosed is a Plan of Operation form which must be submitted to,

and approved by the Department prior to initiating an explora-

tion program. As also concerns the referenced permit application(s),
please be advised of the below listed permit. conditions. Because
they are sometimes easily overlooked, they are being brought to

the attention of all new applicants.

1) A permit application does not confer any exploration
right to the property. Approval of the enclosed plan
and permit issuance are first required.

2) Unless accompanied by or made subject to an approved
assignment through the Department, the sale of the
permit will be deemed an unauthorized conveyance.
The permit in such instances will automatically be
cancelled.

3) Exploration and/or sample removal on that part of the
permitted acreage encompassed by permits granted to the
State Highway Department first requires written permis-
sion from the State Engineer and Land Commissioner.

Sincerely,

2 febillis

Michael Rice

Natural Resource Planner
Nonrenewable Resources
and Minerals

255-4628

MJR/plp
Encl.



JAMES STEWART COMPANY

REAL ESTATE INVESTMENTS AND DEVELOPMENT
707 MAYER CENTRAL BUILDING
3033 NORTH CENTRAL AVENUE -+ PHOENIX, ARIZONA 85012
602-264-2181

January 2, 1986

Mr., James A. Briscoe
James A, Briscoe & Associates, Inc,
5701 East Glenn Street - #120

‘ Tucson, Arizona 85712

Dear Jim:

Enclosed please find the following which need your prompt
attention:

1, PLANS OF OPERATION for permits numbered 08-92525
-~ through 08-92531, and 08-92532,

2., CANCELLATION NOTICE re #08-77664, As we discussed on
the phone, the State Land Department (Michael Rice)
wants us to send the information with instructions to
them that the info is NOT to be released until we re-
linquish the site entirely. The info should be kept
in File #08-92276., Through a bonding snafu, there was
a technical lapse in ownership which prompted the letter
from Rice.

If you have any questions, please call,

ordially,

teven M. Halbert
Asst. to M, S. Horne

SMH :ef
Encls.,




Arizona
State Land Bepartment

BRUCE BABBITT OFFICE OF
GOVERNOR 1624 WEST ADAMS STATE LAND COMMISSIONER

PHOENIX, ARIZONA 85007

=

- Vo’

December 13, 1985 1\
@‘E REIVE
M g1 61985
M.S. Horne . G
3033 North Central Ave. -¢ QT VQARX CU.
Suite 707 JAMES STE
Phoenix, Arizona 85012

Re: 08-92525 thru 08-92531

Dear Mr. Horne:

In regard to the above referenced permit application(s), please
find enclosed a Plan of Operation form. The form must be sub-
mitted to, and approved by the Department prior to initiating
an exploration program.

Be advised also of the below listed permit conditions. They
are being brought to the attention of all new applicants.

1) A permit application does not convey any exploration right
to the property. Approval of the enclosed plan and permit
issuance are first required.

2) Unless accompanied by or subject to an approved assignment
through the Department, the sale of the permit will be
deemed an unauthorized conveyance. The permit in such in-
stances will automatically be cancelled.

3) Sample removal from an area coincident with permits or
leases issued to the Department of Transportation will re-
sult in the automatic cancellation of the permit unless
removal is first approved by the Department. The fair
market value of the material removed will also be recovered
from the permit holder.

Sincerely,

Aokl 5,

Michael Rice

Natural Resource Planner
Nonrenewable Resources
and Minerals

255-4628

MJR/plp
Encl.



Arizona

State Land Bepartment

BRUCE BABBITT OFFICE OF
GOVERNOR 1624 WEST ADAMS STATE LAND COMMISSIONER

PHOENIX, ARIZONA 85007

December 13, 1985
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James Stewart Company

e it CENERaR ARRTUE |AMES STEWART CO.

Phoenix, Arizona 85012

Re: 08-92532

Gentlemen:

In regard to the above referenced permit application(s), please
find enclosed a Plan of Operation form. The form must be sub-
mitted to, and approved by the Department prior to initiating
an exploration program.

Be advised also of the below listed permit conditions. They
are being brought to the attention of all new applicants.

1) A permit application does not convey any exploration right
to the property. Approval of the enclosed plan and permit
issuance are first required.

2) Unless accompanied by or subject to an approved assignment
through the Department, the sale of the permit will be
deemed an unauthorized conveyance. The permit in such in-
stances will automatically be cancelled.

3) Sample removal from an area coincident with permits or
leases issued to the Department of Transportation will re-
sult in the automatic cancellation of the permit unless
removal is first approved by the Department. The fair
market value of the material removed will also be recovered
from the permit holder.

Sincerely, )ﬁ/fﬁ)
7, /z/ﬂ/ Zet

Michael Rice

Natural Resource Planner
Nonrenewable Resources
and Minerals

255-4628

MJR/plp
Encl.
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Arizona

State Wand Bepartment

BITT OFFICE OF
BRGUC(JZSE??ANBC?R 1624 WEST ADAMS

STATE LAND COMMISSIONER
PHOENIX, ARIZONA 85007

REBEIVE(

DEC 21985
November 27, 1985 JAMES STEWART CG.

James Stewart Company
3033 N. Central - #707
Phoenix, Arizona 35012

Re: Cancellation 08-77664

Gentlemen:

In order that we may complete the cancellation of the
referenced permit and also position the bond for re-
lTease, would you please forward the following informa-
tion:

1) Drill hole location, identification, diameter,
and total depth.

2) A legible copy of all lithologic, gamma, and
electric logs.

3) The location of any other disturbed areas in-
cluding constructed access or trenches.

As provided by statute, drill hole information will

be kept confidential for a period of one year. If

you so desire, you may request that it remain confiden-
tial for one additional year.
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