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R. BURTON ROSE, ma
Exploration Geologist

P.O. Box "583
San Joss, California

Ctayburn 8-2698

BONANZA and BONANZ A=CEMTRAL MIMES

Ellsworth ¥ininqg Diastrict

Yuma County, Arfzona

This recort fs based on reneated brief ex>r{nztions
of the properties during the developrent work of the rast
several years, mficroscopic study of tyrfcal ore epecirers,
I2boratory concentration testing, revier of titles, asaay and

‘smelter shipping returns.

Names of properties: Two separate mining groUps exfat: the

Bonanza Group cdnsistlng of the Bonanza Y{ne clalms, and the
'édntiéuous éonénza-behtr#i set.of ef$|w§. B |
Area: A total of 94 clafms: The Bonanza Nine consinats of
39 unpatented min(ﬁq claims covering 770 acres. ~AdJoining this
group and higher on the mountnin range; the Bonanza-Ceontral
property comprlse§ 57'unrntented mining clafrs, The surface
aréa fncluded In these claims covers the mineralized shear
zone, aporoximately 1000 feet wld; and thrce miles lony, and
ad jJacent side sectlohs. ' |
hocation: These contiguous claims are all located In the
Ellsworth Minfng District in torthern Yura County, 7 3/4

miies north of Wenden, Arizéna, in Townahin 7 North, Range
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Bonanza - Bs Co = 2,

13 west, 3fla and Salt River Veridian: befnq part of

Sections 22, 23, 25, 256, and 27.

Titles: The Bonanza Group {s owned by the Bonanza vining

Corporation, a Arfzona corroration, The ponanza-Central

Group is owned by the ponanza-Central corporation, also a

Arfzona corporation.

Topojraphy: Steep hiltlside reglon, varying iIn elevatfon

from 2300 feet to 3600 feet. The rountain area Is vordered

by nearly level desert plains,

climate: Year-round outdoor working conditions prevail: hot

throujh the summer ronths and belov the normal winter sno™S.

Accessibility: A qoo0d qraded dirt road connects to Yenden, 23

diet~nce of 7 3/4 miles, a very eral] town located on U. S.

Hiqhway 60 and 2 shiepina pofnt on the 3ant” Fe tatlroad.

Production history: The ortiinal cl-irs covering the cdp'er-

qold bearing vein outcro-s were . locrted by o, ], Yacbonnld,

3r., mith mining orerations st rting ~twnut 1900. Ogerctions

continued throuih active rining or leasting by the family

until stonred by Yorld War Il. All the ore produced and

~sorted thruout thcse four decades fro~ the r-ny shallow

surface workinis has seen of shinriny qrade; beinj nacked to

the desert plain level on burros. Thece conditicns linited

shiprent of orc to 2 "nlus S0 ner ton" value. Considerable

cobbed ore of m{1l grade rem~2ins fror these onerctions; lying

over the ridge on the ponanz-=tentral clafms groun, The

present “onan7?a shaft develonment s located on the oriatnzl
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Bonanza - B, C, - 3,

Copper-Vatte #1 claim; where active sinking and drifting
have been in progress since 1947, Results to date have
proven the copper-gold ore content and structural conditions

to a2 depth of 640 fect below the hillside surface. Carload

‘shipments have been made to the smelter on a2 test basfis at

times since May, 1951, These smelter shipments h-ve shown
the need for mill concentraticn in projected I~rqgc volure

mining of the multinle veins at denth. ’

Ore: Copoer sulfide ores, onrtlonxldized, sho+~inh sore

.
B o

secondary enrichment in the form of chalcoclite reolacerent

of the original chalcopyrite occﬁr; accomnanfed by currite and
malachite fn the upper developed rortions of thc dyke-veins,
NMicroscoric examinations of chalcoryrite specimens from a =0C
foot depth, the 500 foot level, and the 640 foot deen shaft
sump show the ore to be prlmnry,'partly“oxld1zed;,tho urcer .
portion of the mafn primary zone. The ore mas-es parallel,
fill and replace the persistent dinbase d}kes; beinj clo*ely
felated to the intense hydrothermal alteration, The averaje
coprer content §s relatively high and s assocfated with gold
in economic amounts; the latter varying from minor amounts

to sever>!l ounces. This qold content s more ~idely found

than the cooper; indfcating that f{t was denosfted In part in

“the hydrotherrmal alteraticn staje which fnfticted the corcer

deposition, Rhodochrosite, 2 mangane«c carbonate, {3 found
on the S500-500 foot levels, The veln materfal {s highly

oxidized from the surface dowvnward at the maln Donanra shaft.




Bonanza - B, C. - 4,

This oxfdatfon 13 less fntense {n the uprer Bonanéé-:enfral
group on the f!dqe where post hydrothermal alteration
shearing and fracturing movement are less evident. The
oxidized and partly leached zone at the surface, minor
secondary enrfichment (reolacement), and the primary zone all
overlay each other in both verticn2l ard horizbntal directions;
{ndicnting fncorclete develorrent of the near surface stajes
of oxfdation and leaching., -This - verified by thn-presence
of prirary chalconyrite uo fnto the oxicized and lecched zone
fn spots while the oxfcation extends to belo» the 60C foot
level, This presence of primary type chalcoryrite ;nd the-
hydrotherral alteration are rost irrortant indicators of
continuation of the correr mineranlization at denth, No large
scale mining should be planned In the ne-r surfaée oxidized
'aﬁdﬁlééchéd ioné;‘thﬁt IS; athe the AOO'fddt IeVei hori;on.
Geoloqy: Reqion~l| qeoioqy fs th~t of a mountain range of
Pre-Camrbrian anqe schist and gran1té senarating tvo alluvial
fitlled desert basins. A major shear zone structure extends
across thi~ ranqe in a North 70 degree West direction. This
shear zone contalins sore nincteen or rcre near oarallel
diabase dykes, varying in wldtﬁ‘fror less than a foot to over
twenty fect; all Havlng the snmeAstrlke or longftudincl axis,
Cn the surface these dykes dip to the east at varying degrees
as sketched diagrarratically on the front nlate, Wfith deoth
they appear to converge and dip more nearly vertical., Cynamic

metarorphic action on a reglonal scale produced this deep
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seated shear zone and provided the loct for the diahase dyke

fntrusfon and the following hydrothermal altaeratfon; with

the subscnuent copper-qold ore derosftion. An intense staje

of the hydroth-rral alteration with proires=fve lcaching of
the.dlapjee dykes and adJoining wall rocks preceded and
extenced into the derosition of the corner-jold ores,

The host rock In this minerzlized belt or shear zone
{s an altered true qranite shoving the effecte of the dynarfc
met ‘rorrhic actfon and the hydrotherral alter-tfon a2ccomrpanied
by some serictftization, The overall magnitude of these
effects, found consistently throuqhout the 107°C foot #idc by
three mile long shear zone, indlcates again o deeo seated
direét source for the cooper and gold mineralizatfon as nov
expro=ed 2t the surface, This cbncept is further indicoted
by the close rel~tfon~hin of the conrer ores 2as rined to
dafe and fhe areas of most intence alteration, All thece
factors tojether siqnify th2t tne corner content of the
dyke veins should he the sarme or better »{th fncreased depth,.
Additional confirm tion 1 found [n the clo~e ns-ocintion of
the scattered secordary chalcoclite enrfchrent with the hydrol
thermel alteration halos; rather than with the surfcce effect
oxjdatfon and leaching. Lonqltud{ﬁnlly, the full length of
the minernlizing ncfion {s unkron since it does not termrinate;
but disaprears undcr'thﬂ desert nurfrce as stoted on both sides

of the range. 1t should be noted that the best surfaice ore
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has been found at places not 1wmedl§tely adJacent to the
Bonanza shaft and veln drvelorment, BRetter cre sﬁootc than

the presently stoned drift sectifon can be depended on.,

Developrent: t!any shallov surface cuts, shafts and trenches
sho” as a result of the extensive surface shicping of ore.

Specific deeper develorment incstances include the folloxing:

l.) Ronanzn shnft: Sunk to 75C feet before %orid “ar Il.,
this shaft hos been carried don to the 640 foot level fin
the past three ye-rs as fin-ncing rerritted. Ore shows in
thne shaft or 1« cut by zhort drill holes from the 750 fbot
depth to tnhe bhot*or -here tneo ox(é“t1on {a lecaenrniny rather
r-pidly. ‘early four hundrec fert of drifting on the 5”0 foot
level sho+ s ore at all time=s., Thi= 2leo arplics toc the tro

hundred feet of drifting on the 6CC foot level,

2.) Di~rond drill hol~ (1S4¢): Thix drill holc "5 run

745 feet on a 65 deqree angle. Fourteen feet of conrer ore
of 47 Cu. content ns cut at the 360 foot point. This ore
zone {s In the footwall area of thp‘Qonfnra‘nhnft consiceratly
to the =est of te rrecert sinking activity.

2.) tollfn ~h-ft: 110 feet derp.

h,) oy sh~ft: 7 fect vertic~l, ~fth o 77 foot cros-~cut.

5.) Roy, sh-ft #7: 50 feet deep, | ;

6.) Yer De:l clair shaTt: 100 fcet deer.

7.) 3haft on surrit: 100 feet deer.

%,) oy tunncl: 700 feet lonj.

©.) Lover turnel =surrit: 175 feet lon].v

"10.) Uprer tunnel surrfit: 175 feet in lenjth,
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Future development needed: Continued sinking to at least the

cne thousand foet level and the crosscuttiny of the 1€ kno'n
parallelfing dyke veins are the lon3y renge develormrents that
arc needed to give larye volure procduction accese to rultinle
drlft_and store secticns, DOriftiny towirds the “on-nra-"entral
will cdevelor Iirfted deerer horizons due to tWr'ﬁurf‘ce rise
.of over five hQndrcc feet., Such a2 drifi develerrent should be
alonj one of the higher grade con' or content dyke velrs and
#11l glve breks on the r|d1é of over a thous n¢ fect T driven
at or belo™ the 520 foct 8on n7a level. It shiuld be roted
that thiz would ultirrtely make ﬁvwi{nble —Qrf ce mill ore

lyfna on the Ronans-~=Zcntr-| cloira,

ioter sucoly:  Yhile nter §~ not ~voilntle ~4 the ming clte:
arple ~untf{ties ceor » certafi-ty -t encder frorm.-t .o olle
ard could he rirmed T 1t “roev ¢ urndealir-hle tc cdrtiil in t"f

= ' ndjrce~t desert hasin, ‘

Po rer: Eloctr(city Is tnstilled dircetly to tae =»fne (1°°1)
and " n-tur-| 373 Hne 4tn % %eoff rrivil »ye ¢ cace~ .ithin
three miles of tar nine. These t.c rover "ourcc tvira asaure
adecu~te nover as bent nuftoe to “nv rrrtlcul r rIoing br
metrlilurijical probler,

Eﬁuiﬁmént: Present e-ufrrmeont fnziud-~ a2 63 foot he vy timbher
headfrare co~triring 275 ton ore hYin carccity in thfcq
cornrrtmentsy a 150 hor-erover hof=t (177" ft, oer min,

hoistingy scred) and three ton skipn: A 770 cu, ft, ¢ r cfitw

afr corpressor: a stondby 973 hofat; - ~ort wie air Ll T Y ok

1 e mra———————
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Bonan-a - p, Cc, - 9,

poer afr blo”er; five bullding structures Inclucding a

chinje roor; arnrd he+vy duty electric pover transforrers,

Al l th; ibeve are located at the fon-nra shaft collar, -here

a hcavy duty qyratory crusher anc crushin:Arol!s have also

been fnetalled, Crerating ecufrnenrt inciudes an Efrco
nechanfc~l londer, blackem{thing e~uirrert, ore ¢2rs, afr
drill~ ~r4 stecy, durr truck, and a baefc surnrlfes varohouse.
Ao :Iny rorr on the 57 nt~ Fe raflro-sd (coest- p-id for.hy
Ponanra Y Ining Cor~,) 1< ueced feor C rlo ¢ ore chfrment Io#dlnq;
Aptlot =111 hoa heer wullt from yeed erufrrent gsourcea in
Yeng~n corﬁlbti41 of 7t~ cr. bin ﬁith hrlt Terd, » cencentr-ting
J13 2= to cuncentr-tiny t “pen, Crer~tion cf this rill

unft e entircly ureaty f ctory: nence %nc % les si0uld be

elinin tcd, arc hove Iittle v fue Trer o solvege viossroint,

bill tect-: The etlot concentreti~y rtll referrec to ~hove has

devon~trated that grovitation || conccntr“tlbn i~ not Te-sible
due to the hénvy sfderite anc rhodecchrosite minerals cr-rcent,
Sutsenquent recent Iahorntory teste h-ove confirred this, Two
serfre of rrcllrtnﬁfv Tlotaticn concentraticn tests have been
rﬁn as rrt of thi~ recort ﬁnﬂlyéis: hcinwvrun'In cornmercinal
Iaborrtorica, Thoy =how th~t flotrticn corncerntration “orke
rerdfly ~nd “fth hith efficlency.

A céﬁy of tnc rerort fror the Yestern Pachinery Co.
study fs bounc {n this rerort toaether «fth nrsa& rosults;
sfnce ft gives all sfynificont test flotation recsultss found

entircly satisfactory., A cony of the recort from thn uenver

1/
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Bonanza = B. C. = 0.
Equiorsnt Comnany fs attached to the accormpnying letter of
transrittal, Bfoth studics recomrend further det-iled test
work In order to rfan a corrlcte flo~ sheect and e~ulrrent
cholce detrfls,
L Twio mfl1inq apnroaches 2re ro-~{ble:

f+) A :ow}lﬁtely nev flotatlion rill de-ined ~nd buflt on
th~ nnals of further det fled flo: shoet studi-«, A pl-nt of
this tvre, utfliziny the present crushiny e uirrent 2t the
rine, would cost close to *1C20 per ton/day c ~rcity Including
proner bulldings = based on a 10C ton capacity ~{1l pro jeet,
Spécif!c 2ttention woul¢ be raid to r-covery of tne w*ﬁq“ne"e
carbonate as part of such detlriled towt!ﬁ; ard nlant cdesln,

over=11 cost mould e arorti-ed over a five ye~r rlus

orer>ticn-l I1fe; f.e. 70,270 per yerr,

2,) ?evarningy the preaent pllot mill sctup to éllvfﬂ“fé

the concrntrating tanles and In-tallzstion of a hall rill
and 2 ccrfe~ of flotation celln: hoth con~idered on "vucod
machinery biaals. 9¥ith nuoted used erufnmrent rricrs this tyne
of Inct~ll=tlion chanjeover woull coct arproxierotely tho s re
as the first ye r of amortized cost of a nernflly toe.
490,070 ~ 125,070, Expected life ~ould he one to t-o yenrs,
witb arpreciohly more maintainance,

11 2dequnte fin:rncing can be erénqed; trhe ner mill
{s recomrended - counled =ith sufifclient further developrent
of adJacent velns to assure a mixed ore feed. Decper nmining

gshould provide an even clenner sulfide ore for flotation

concentratfon, Such a basfc |00 ton/day caoacity mill rossihl:

W 2-



Bonanza - B, <, - 10,
could be doubled by the use of srect:lfzed sfnk=Tloat
trentnent'lmred ately after the prirm ry crusher ~tage., 'In
this renard, the sink-flont stnge should rroduce three tvrne
preducts fn orcer to ninirize toilirg rorqin- 1 crc cortent
losses = 2 concentrate, ridilings, and t~flinjs., The
micdlinga :Qulﬂ then he fed to the flotation nlant,

Coztc: Minfng costs should arcroxfrate “4,00 per ton, trucking

to Yenden "1.C0 rer ton, millifin~ *7,0C per tor, overhead *|.00
to "7,70 per ton: a total of slightly under *17.07 per ton.

Cre values: Ore volue~ c=n he cxcected to avcrine arrroximntely

2C,N0 ver ton in corper-gold valuen, Yo Toir ectir-te can be
pl ced or the ronsihle monqnnese contert vilue ~t +51- tire.
. JBTE

Frefaht frcflitica: Truck houl efght rile- to rrilro-d. %afl

rate te ? sqgra=3Surerfcr ahout "3,77 per ten; to Hovden abtout

M ,00 per tor

Living 2cecorod-tfonces  Yatchr=n livirg aucrters =t 49¢ rine,

Arle vor<er houctng focilfti s 2t “enden,

Tirber rd veaetation: tMone on wrererty or irn vicirity,

Firarcl | st terents:  Roth compzonies are rejistered Arizena

strte corcoratiore: ~tth dntar on pudblic file ¢t re z2rd also
regt=tored of4h the SEZ.
Titles: Urftec St tes qovernrert loc~ticr clafrs (S4). Al

fili~ry "nd asncessr nt re~ulrer nts are corlfal fth,

Yips nd rerorte: ~enf~tired Arfironn st te ﬁurvtﬁor cl2irs mops

exf{~-t., 'o ou*sfde ~uthcrehi~ mine rerorts “re kro'm,
SU }ARY

Cre reservee, hased on thc nresent d-velopment and
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if.'f‘ ' the atrong ]ﬂOlO]!& structure evident, are tre-nag “hen

l constdering the entire 100 foot 9y tarae rilz :hear zore
with fts ninetecn necr poratlol einor-lf-od Sy volna,

The frportarce of this gecloqle ~4ru-turs 1% {1+ explorod

N5 conalstent mineraliration cannot be over secinasis-cd, [lurther

. . _ )
s o sintiln) and croqzcutting of the Tull Ior iy o7 dyte vefnr

13 2 rrirc necesnity to large seale mintng o crattang

e

o Toncentration of e mined or s bofore mi-ront 25 the

| %

s srelter §a necesaary fn order to realfve tiie volue 4! the

contrtneg copper-qeold=ranytre=e 11 net retur=-,  f |77 4on

. ) rfll c2n he fed for {4~ Tull 1ife fro~ cro~ ~"ovs *p

Panan=a N ang S font §ovela 17 dectrad,  Tomneeds fgn
* cheutll e “aszed or frotn floterlicr Tor v " or ¢! ¢ courror
o ol LTEES o
e reyful by ou'ritteil,
| W _ :
: B /;?:gfl/” :::;:;:?65;
. : e R P e T
. ' 1e Purtor sty e bae
Yimleg genieyi
|
|
1 Drteds June 71, 0R° .
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R. BURTON ROSE, ma.
Exploration Geologist
P.O. Box 583
Sen Jose, California

C
0 ' Clasb.in B 2678
<]
Y
Vay 26, 1982
‘ 2 Re: 8onanza MYine - ore: cotprer

Flotation test ~rg 355ays

"As stated in 2 letter of the "4tn, the taree vials
mailed to you in Phoenix were sanmrles of 2 rrelimrinary te=t
of flotrticn concentr:ticn made on materi:l frem the Jercon

mill - t2ble concentrites., MNo asrays vere run, hbut the
aipreared satisfactory from 2 veisht recuction vieveoint.

test

A fifty pound gample v:e then furnishea tc Vertoarn

\Machinery Company, San Franci-<co, for a more renr«-ent-t
flot-tion test. This m-teri:l =is ore from the 2C7 foot

ive
level

of the 3cnanza Vine. Ascay results arc fnclun.d helo s in

ad:ftior to the weight reduction percertries rrevigunl, a-tlads
' Neiqgnt 5011 Tonrer
Wemco #9043  Cre test sarnle 1I0C%  1.74 oz, 5.77%
847 .40 /ton
Q42 Rouqgher t~ils 77.4 04 oz,

| .40/ton ©,7

240 Copoper concentrate: 16.5 6.59 oz.

230.65/ton 37,707

Q41 Cleaner tafls 5.1 +350 o7,
10.50/ton 4.

Flotation reagent .1 Iv/ton Z-%. Frotner .127 Ib/ton Do+ 250.

A copy of the assny return sneet s onclosed,

These tests indicate that concentraticn of the
oxidized ores on the €00 foot level cnn"ne re:dily {"d
profitably mined ~nd roncentrated to 2 plus 3200 .00 per
smelter shicment brsis. In this fiqure tne g0ld content
considered tc averaje ruch less than the 2bove =sarple, @
safer consideration.

Detailed flow sheet ore testing 211 reauire 2
ton sample 2nd tests at

Very truly yours,

(s) R. Burton Rose

1 &

partly

ton"
is

1/2

nyenco” or otihers ipproximating 3400.00




REPORT OF ASSAY
i ~ ABBOT A. HANKS, Inc.

ASSAYERS, CHEMISTS, ENGINEERS
€624 SACRAMENTO STREET

Kay 26, 1952 *
SAN FRANCISCO. R. Burton Rose, M,A, Geologist
DePosiTeD oY Box 583

Sen Joee, California

R e S L P YT T LT i T o 2000 Ibs, eSS e
Lebty. No. ,L_‘__ Ma:k o l' Troy Ounces  |Value€3833.00 02, Troy Ounces | Valoe @ | Percentages .
* BONANZA MINE : | i $ !
| ‘ 5 i COPPER
42138 Seaple No, 940 . 6,59 230,65 : [ - 32,324%
9% * " 91 50 |50 | ka3
200 . w g2 o | 340 | | | 0.33
.‘ - | : '
> S R 12k L340 ! 5,77
! i I . ! |
I l
| i
’ |
3 [ il
, | f ? |
[ ) o ; I I ‘

ABBOT A. HANKS, INC.
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v WESTERN MACHINERY COMPANY
3 W AND WAREHOUSKS '

& ‘aNE FHG, CALIFORNIA . ]

1 IMSELES, CALIPORNIA . “ 5 ,,
= I RLNTO, CALVPORNIA - gf W j : /

. BaLt Lang CiTv, Uvaw .

L Rranang, WASWINGTON
.. HRIATING, WMIANEAOTA

. GBrwvEgn, COLORADD ExXenoox 2-4167
X! ’;";'v::u:. 15awno 760-766 FOLBOM SBTREET
» IR, AR
; et e BAN FRANCISCO 7, CALIFORNIA SasUE ApEANTNE
w | BafTow,PLonida . g SWEMAD Y-
Hew Voax, M. V., .
B June 6, 1952

"h‘. R, Burton Rose
- Box 5383
San Jose, Califaruia

2 Subjects Flota'ion Test on sumple of Corper Qre from the
L2 . Bonanza liroe, Weaoden, :xlzora. '
Laloratory Project #L-316-d

Deer Mr, Roseg

The szmle of co_'}c.l' ors, wi..ch you sulnltted personally May 21, 1952, wes
tasted in owr luouratory snd found emenable to coucentrutior ¥y standard
froth flotatioun, ' :

One querter of the sunple, whic!: had a total weight of alout [ifty poumds

end a size runge from 4 inches to 1 inch, wus stage ¢ruahed to ndnus 10

pesh and riffled inio 600 grem ‘est chargese A test charge was yoond in
., 8 laboratory ball mill and subjected to flotstion in a FsZeryren Labtwratary

Flotation Machine, in the manner and with results as siown ou the atlached
test data sheet,

Ore, as represcnted by the samrle subzitted, would probubly bs auenslle Yo
Heavy Medis Separation at e purticle size of w jrorinataly /4 dache There-
_ fare, it is suggested taal hcavy 1i0uld tests be iacluded in any luture

"™ yrogram to determine the efficacy of Heavy 1'edia for cuncentration slis=ad of
flotation or for direct yroduction of a shipping grade coicentrrnies

Unless & reju:st 1s received to .he coutrsry, tue Lulance of this samcle
will be scheduied for discarding & months from tle date of thls raport,

It was s pleasure to conduct this .reliminsry flotuclion test for youe we
would be gled to have you csll on us for any inforwstion or testlng rou may
require on this sample or any future projecte

Very truiy youra,
W20 DIVISTON
“Western M chinery Company

IVi/pr Jo Vo Fill
Enclse Minernl Testlng Enjlneer °

Submitted in triplleate.



MINERAL TESTING LABCRATORY Projer-t o
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DENVER EQUIPMENT COMPANY
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DENVEK EQUIPMENT COMPANY
OHE TESTING DIVISION

Devver Coloiado

Each samnle wa:s Turther exa-.alned by carefully pannii: sn a
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the saiiples was mate ty muing of tae Lin9s i microscape.
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“THESE (GEOLOGICAL) FACTORS
indicate that the copper content should be the same, or

better, with increased depth. x x x

{5k

%23
eis

Development at depth is fully warranted and has ex-

AR

% # ceptional production possibilities.”
3

% —R. Burton Rose, M.A.
Mining Geologist
San Jose, Calif.
(May 20, 1949)




AMENDt) PROSPECTUS

BONANZA MiNING COMPANY el pe wie P Lo o8
(An Arizota Corporation) S - Eant

105,000 Shares®
Common Capital Stock, full-paid and non-assessable

Par Value 3$1.00 Per Share

The Securities and Exchange Commission requires the following statement
in any Prospectus in connection with an offering of this nature:

BECAUSE THESE SECURITIES ARE BELIEVED 10 BF  FXIMPT [KOM REGISTRATION,
THEY HAVE NOT BEEN REGiSTERED WIIH THE SECURITITS AND EXCHANGE COMMIS—. -
SION; BUT SUCH EXEMPTION, IF AVAILABIE, DOFS NOT INDICATE THAT THE SE - -
CURITIES HAVE BEEN EITHER APPROVED Ok DISAPPKROVED BY THE COMMISSION OR ;4.
THAT THE COMMISSION HAS CONSIDLKRED THE ACCUKACY OR COMPLETENESS OF THE _}
STATEMENTS N THIS COMMUNICATION. i &

No dealer, salesman or any other person has been authorized to give any
information-or to make any representations other than those containedin
this Prospectus, in connection with the offering contained in this Pro- _ ¢
spectus, and, if given or made, such information or representationsmust *: =~
not be relied upon as having been authorized by the Company. This Pro- -*
spectus does not constitute an offering or solicitation by the Company
or its agents in any state in which the agent or underwriterisnot qual-
~ified to act as a dealer or broker or in which such offering may not be
lawfully made, Neither the delivery of the Prospectus, nor any sale
made hereunder, shall under any circumstances creaté any implication
that there has been no change in the affairs of the Company since the
date of issue hereof. ' .£§

79 O e 1T e 2

P R S S

Expense of ;ﬁ
; ' Under Advertising Proceeds .+
3 e 2 o o @ .+ . Writ'ng . and Solici- to ~i s
. ; Price to Public Commissions tation Compan ': -z
: Per Share § : 2.50 $ +375 3 125 $ 2.00 ,‘! '
$ Total 262,500.00 39,375.00 13,125.00 210,000.00

~

*10,775 shares heretofore sold.
Balance for sale - 94,225 Shares.

FLELEY =
AT, o PR PR T ] e
T a4 TR RN (1A 30
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THE OFFER | ¥

/

BONANZA MINING COMPANY
(An Arizona Corporation)

Has heretofore dffered for sale to the public in Arizona (and in such

other states as it may hereafter become legally authorized and qualified
to make this offer),

105,000 shares of its common capital stock
(tull-paid and non-assessable)

at a selling price of $2.50 per share. (The company has an authorized
capital of $1,000,000.00 divided into 1,000,000 shares of a par value
of $1.00 per share. As of January 1, 1950, 551,745 shares have been
issued). The offer is being made for the benefit of the issuer, Bon-
anza Mining Company. 94,225 shares remain unsold and available for
purchase from the present offering of 105,000 shares.

HISTORY OF COMPANY AND PROPERTIES

Bonanza Mining Company was incorporated October 19, 1948 in the State
of Arizona. The original incorporators were, principally, Roy R.
MacDonald and his mother, Laura R. MacDonald, and a group of miners
from the mining town of Superior, Arizona. The company was organized
to acquire, develop and operate what is generally known as the Bonanza
claims in northern Yuma County, Arizona, a group now consisting of
Seventeen (17) wunpatented mining claims in the Ellsworth Mining Dis-
trict about 7-3/4 miles northwest of Wenden.

These properties for many years had been owned and operated by R. R.
MacDonald, Sr., (now deceased) and his wife, Laura R. MacDonald. Mr.
MacDonald was the original discoverer and locator of what is now the
Copper Matte 1 Claim, where the main shaft is located. Mining opera-
tions started about the year 1900 under the direction of R. R. Mac-

. _Donald, Sr., and continued until. 1941, mainly by lessees, with the ore

mined being shipped to smelters at different periods, Jlocated at Swan-
sea, Hayden, Superior, Miami, Jerome and Clarkdale, Arizona.

Upon the death of Mr. MacDonald, Sr., in 1945, his one-half (1/2) com-
munity interest in the mine passed by inheritance to his son, Roy R.
MacDonald and his daughter, Elaine Spry. Roy R. MacDonald acquired the
interest of his sister Elaine Spry by deed, the consideration being the
transfer to her of his one-third (1/3) interest in the Yuma Copper Mine,
located Twenty-seven (27) miles northwest of Salome, Arizona. Laura R.
MacDonald, widow of the discoverer, on the death of her husband, under
Arizona community property law, became vested with a one-hal f (1/72) in-
terest in her own right. Thus, no actual cash was paid by either Roy
R. MacDonald or his mother for their interests in the mine, the latter
having acquired her interest by virtue of being the wife of the ori-
ginal discoverer and locator, and the former, a one-fourth V1/4) in-
terest by descent and one-fourth (1/4) by exchange of other mining
property.

A1l mining and shipping was suspended during the war périod because the
group of mining claims was Jlocated within the army bombing area known
as Tract M-22 and also the Presidential Directive L-208. After the or—

ganization of Bonanza Mining Company (October 19, 1948), the cliaims.

were transferred to the company by the MacDonalds in return for 520,000
shares of its $1.00 par value common capital stock 260,000 shares to
each). The fair value of the property was determined to be $520,000.00
by the Board of Directors, on October 22, 1948 (MacDonald not voting).
The directors arrived at their valuation after they had investigatgd
the extent of the property, its production history, geological condi-
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tions, state of development,  and they or their representatives had per-
.conally visited the mine and made numerous independent samplings of the
“ore bodies. Members of the Board at that time were: Roy R. MacDonald,
John Valdin, Sherrill Rogers, Robert C. Burns and Reuel N. Pomeroy.
All were miners of many years experience, except Pomeroy, who was the
company's attorney. ‘

%€,765.00 was raised through the sale and issuance to the original in-
vorporators of 6,765 shares at par ($1.00 per share), during the first
two months of the company's existence. These funds enabled the company
to commence diamond drilling operations which were carried to a depth
of 745 feet, at a cost of $4,449.50. The results of these drilling op-
erations were 'such that the Board of Directors felt justified in rais-
ing sufficient funds from the sale of additional capital stock to fi-
nance_the further development of the mine.

At the present time, Laura R. MacDonald owns 253,550 shares and Roy R.
Maclonald 253,025 shares of the $1.00 par value common capital stock of
the corporation. Their combined holdings represent approximately 92% of
the total issued and outstanding capital stock of 551,745 shares.

To date of this Prospectus (January 1, 1950) 31,745 shares of stock are
issued and outstanding, in addition to the 520,000 'shares issued to the
MacDonalds, as follows: .
Proceeds Received
By Company

20,440 shares at $1.00 per 'share - 3 20,440.00
11,305 'shares at $2.50 per share - 28,262.50
$ 48,702.50

Less commissions paid - 2,713.50

$ 45,989.00

Funds thus far raised from sate of stock to the publicunder the present
offering aggregate, as of January 1, 1950, $26,937.50; net to the compa-
ny, after deducting commissions and advertising expense of $3,855. 26,

was -$23,082., 24. See exhibit ‘attached for 'statement of receipts and dis-

bursements for the period June 1st to December 31st, 1949.

These additional funds have made it possible to sink the main'shaft from
the 300" level to a depth of approximately 375 feet, and to install at
the collar of the shaft a 4,500 foot hoist and hoist house.

Representative assays of ore from the 250 foot level to the 300 foot
level averaged, at that time (June, 1949) $40.00 per ton. This is high
grade ore.

Representative samples taken from the 300 foot level tothe present bot-

tom (375 feet) average $58.75 per ton. .The results obtained in this de- .

velopment substantiate the opinions of both Mr. Rose and Mr. Mills, the
mining geologist and engineer, whose reports were given in May of 1949,

Mr. Rose stated:

"The proving of ore at depth i's the most important devel-
opment phase. Sinking of the Bonanza shaft should be car-
ried out as a first objective, ‘supplemented by deep dia-
mond drilling. Sinking a thousand feet on this type of
deposit is more important than drifting many times that
footage above the bottom level of the shaft."

Similar recommendations were advanced by Mr. Mills. Thus, it will be
seen that the development work has been in accordance with the recom-
mendations of eminent professional men, who have examined the proper-
ties.
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PURPOSE AND DISTRIBUTION OF PROCEEDS OF SALES

Agents' commissions of 15% will be paid on all stock sold. In this con-
nection, some of the oftficers, directors and promoters who are acting as
selling agents will be paid the same commission, namely 15%. The cost
of selling and advertising, over and above agents’' commissions, is es-
timated at and will not exceed 5% of the selling price. If all the
stock offered for sale is sold it will net the company $210,000.00.

The purposes for which the net proceeds from the securities are to be
used and the distribution thereof (asnearly as can be estimated at pre-
sent) are as follows:

For administrative, clerical,
accounting and legal expense - $ 10,000.00

For survey, claim and location
work, and perfecting and main-
taining title to mineral rights - 3,000.00

For surface mining equipment and
machinery- - 20,000.0GC

For a reduction works (floatation
plant) - 80,000.00

For general mining operations and
development work (estimate only):

Sinking shaft - $ 44,500.00

Timbering and cutting |

stations - 5,000.00

Driving raises - 12,000.00

:Uhdéfgfoﬁnd-éqdibménf"' ' o

and machinery - 10,009.00

Drifting, crosscutting

and ore bins - 25,500.00 97,000.00
‘Totatl - - - - - - - § 210,000.00

MANAGEMENT AND CONTROL

The officers and directors of the company are:

Roy R. MacDonald - President and Director
Wenden, Arizona

Dr. Robert C. Evans - Vice-President and Assistant
Secretary and Treasurer
1622 East Catalina Drive — Phoenix, Arizona

Laura R. MacDonald - Secretary and Treasurer
Wenden, Arizona :

Reuel N, Pomeroy, Director John Valdin, Director

222 Main Street Hill Street

Superior, Arizona Superior, Arizona

Sherrill Rogers, Director George K. Angius, Director
Superior, Arizona Miami, Arizona
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Roy R. MacDonald will be actively in management of the affairs of Fhe
corporation, Following is a brief resume of his business and mining
experience:

oy s

V4 Has successfully operated various mining enterprises and
properties in Arizona from time to time throughout his
life, either as lessee, manager or owner. Mr. MacDonald
operated the Golden Key Mine, at Congress, Arizona, as
owner and operator; ‘the Dora Mine at Octave, Arizona,
under lease and option; the Golden Star Mine at Wenden, :
as operator; the Avalon Gold Mine at Wenden, as owner;
Yuma Copper Minc, Vicksburg, Arizona, as partner; and the
Bonanza Mine at Wenden, as operator.

DIVIDEND RIGHTS A

The principal stockholders, Roy R. MacDonald and Laura R. MacDonald, as
a gesture of good faith and as an added inducement to present 'stock-
holders and prospective investors in the capital stock of the company,
to purchase the stock being offered for sale, have made a written, ir-
revocable assignment of all dividends which they or either of them may
be entitled to receive over and above 52% of the total dividends at any
time declared by the Board of Directors, for a period of seven years
from June 9, 1949.

.o LA TES Ay gl

The dividends assigned to the stockholders from the MacDonald holdings
would, of course, be due the stockholders in addition to the dividends
| on their own stock due them at such times as may be declared by the
Board of Directors. 2

AL syt

CONTRACTS AND OPTIONS FOR PURCHASE OF STOCK K

The following option granted by the company is outstanding: P

An option granted by resolution of the Board of Directors - Tom el
_October 29, .1948, to . Dr. .Thomas P. Walton,. of. Phoenix, . . &R E e R e
Arizona, for the purchase of 20,000 shares of ~stock at : e
$1.00 per share. This option has been exercised and 7 By
stock transferred to Dr. Walton. to the extent of 10.685 Y o g e S
shares, leaving a balance wunder the option of 9,315 ;

shares. This option will expire May 29, 1950, The con- _
sideration for the option was the initial purchase by s
Dr. wWalton, on the incorporation of the company, of 1,000 i -
shares of its capital stock (par value $1.00) at $1.00 2

per share, and promotional services.

IDENTIFICATION OF PROPERTIES

The unpatented mining claims owned by Bonanza Mining Company are shown
on a plat, copy of which appears on the cover, and aredescribed as fol-

=l b lows:
j, Ilron King 1 Bonanza 3
v\ , Copper Matte 2 Roy 2
{ % i Copper Matte 1 © Camp 1 .
v Bonanza Bonanza 4
L Bonanza 2 Bonanza 5
' Roy 1 Bonanza 6
Roy Bonanza 7
; Camp Bonanza 8
: Bonanza 1

The remaining claims shown on the plat in dotted lines do not belong to
; Bonanza Mining Company but are either owned or held under lTease and op- ) i
tion by Roy R. MacDonald, and are referred to as the "Bonanza Central™” , ; i
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group of claims. The mining geologist report of R. Burton Rose and also

the mining engineering report of E. W. Mills hereinafter set forth, are
by Bonanza Mining Company and the
These mining reports should, therefore, be

reports on the entire property owned
Bonanza Central Claims.

read and considered with this fact in mind.

The diamond drill hole and the main shaft referred to in the reports
are both located on the property of Bonanza Mining Company.
the assays were taken from ore samples on . Bonanza Mining Company prop- i

erty.

SUMMARY

Bonanza Mining Company is a company organized and operated by mining
men of experience who have faith in the future of the company's mine,

Likewise,

Because of the fact that it is a comparatively new corporation and has

not yet shipped or mined its ore,
available.

operated the properties at a profit.

no profit and loss statement is =
However, previous leasees and operators of the ctaims have

The directors-and officers of the company believe, based on their own

indicated in the engineering reports

of a very large deposit of high grade

. experience, and on the engineering data available, that Bonanza Mining
Company is one of the best mining ventures in the State of Arizona. As
attached to this Prospectus, the
properties have been proven to contain
grade ore, mostly copper, with gold content, and the geology of the
country and formation and position of the ore veins point strongly to
the probability that the ore now known to exist is but a small fraction .
copper-gold ore which lies be- i

deposits of commercial high

neath the surface and which can be mined at a good profit. v

NAMES AND ADDRESSES OF AGENTS

Purchasers in Arizona desiring to invest in the stock hereby offered
.- may .contact the following agents:

Lawrence Acosta
P. 0. Box 1951
Phoenix, Arizona

Edwin Kittell
1937 East Portland Street
Phoenix, Arizona

Sandra W. McFate
1729 East Palm Lane
Phoenix, Arizona

Mrs. Elizabeth Foxwell
3137 West Jefferson Street
Phoenix, Arizona

Roy R. MacDonald
Wenden, Arizona
(Mr. MacDonald is President
and Director of the company)

Robert C. Evans

1622 East Catalina Drive
Phoenix, Arizona

(Dr. Evans is Vice-President,
Assistant Secretary and
Treasurer of the company)

6

McKinley Wood 0
1033 North 28th Place 138
Phoenix, Arizona L

George 0. Barth
1801 East Thomas Road e
Phoenix, Arizona ¥

Reuel N. Pomeroy.

222 Main Street i
Superior, Arizona t
(Mr. Pomeroy is a Di- ‘
rector of the company)

Reid F. Ellsworth
1620 East Harvard Street
Phoenix, Arizona

John Valdin

Hill Street

Superior, Arizona

(Mr. Valdin is a Di-
recior of the company)

Sherrill Rogers
General Delivery
Superior, Arizona

(Mr. Rogers is a Di-
rector of the company)




Galen Curtis Mirick
1801 East Thomas Road
Phoenix, Arizona

Russell Foxwell
613 Lennox Street
Baltimore, Maryland

Neil D. Haney
1008 East Fairmont Street
Phoenix, Arizona

Norman D. White
4702 North Central Avenue
Phoenix, Arizona

George H. Drum
Box 808
Yuma, Arizona

George K. Angius

P. 0. Box 1801

Miami, Arizona

(Mr. Angius is a Direc-
tor of the company)

Eugene W. Funk
717 East McKinley
Phoenix, Arizona

Eugene B. Hollingsworth
1318 East Granada Road
Phoenix, Arizona

John W. Mclaughlin
Box 1007
Morenci, Arizona

Charles B. Price
1801 E. Thomas Rd.
Phoenix, Arizona

Respectfully submitted,

BONANZA MINING COMPANY, an Arizona
corporation

oAz 777%@‘ Asrrad

lts President
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N RESUME OF PROFESSIONAL TRAINING AND BACKGROUND OF
—a R. BURTON ROSE, M. -A.
San Jose, California

Mr. Rosereceived his A. B. in Geology in 1936 from San Jose State after
alternating schooling and working over an eight year period. This in-
cluded one year of underground mining experience, mucking and drilling.
In 1939 he received his Master's Degree in Geology from the University
of California at Los Angeles.

Subsequently he conducted research development in electrical and radio-
active phases of geophysics. Several technical papers have been pub-

lished by Mr. Rose. One of his writings, "Kadioactive Fxploration” was
presented first to the Colorado Mining Aw-ociation, and later to the
American Institute of Mining and Metallurgical fnginuerz.

Mr. Rose has been active in field work in geology and geophysicson a
consulting basis, throughout all of the Pacific West States and Mexico.
He is widely known as a consulting mining geologist, and stands high in
his profession. )

BONANZA AND BONANZA-CENTRAL MINES

Yuma County, Arizona

A Resume Report

1949
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INDEX MAP ’ REGIONAL GEOLOGY*

Y Bonanza and Bonanza

= Central Mines - Location

From Arizona State Geologic Map

BONANZA AND BONANZA-CENTRAL MINES

Yuma County, Arizona

Name of Property: Contingent claims groups, including seventeen claims
held by Bonanza Mining Corporation and nineteen claims in Bonanza-
Central Mine group held by Roy R. MacDonald.

Kind of Mine: Copper ore depositcarryinggold content and minor silver
values.

Location: Ellsworth Mining District, seven 3/4 miles northwest of
Wenden, northern Yuma County, Arizona; in T.7N.R.13W. Gila and Salt
River Meridian, being part of Sections 22, 23, 25, 26 and 27.
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Area: 36 full mining claims, 720 acres, This area covers the major

pgrtion of the mineralized zone, approximating one thousand feet in
/#  width and three miles in length. = oo

Topography: Steep hill slope region varying in elevation from 2300 feet
to 3800 feet. Hills rise from level desert plain.

Climate: Year round outdoor working conditions, hot through the summer
months. B

Accessibility: Good dirt road to Wenden 7 3/4 miles distance, located
on U. S. Highway 60 and shipping point on the Santa Fe Railroad.

Ore: Sulfide copper, ores, partly oxidized, showing secondary enrich-
ment in the form of chalcocite replacement of the original chalcopy-
rite. These ore masses parallel and also replace the persistent dia-
base dykes throughout the claims; apparently incloserelation to tne
intensity of hydrothermal alteration. The average copper content is =
relatively high, with an associated gold content ranging from minor
amounts to over an ounce per ton. The vein material in general is
highly oxidized, both on the surface and at the points of deepest ex-
ploration.

Assay values range between $38.00 and $118.00 with typical ore
samples. A random ore shipment return from leasing operations in
1936 (Smelter lot 8691) showed a 6.77% copper, 0.17 oz.silver and
0.69 oz. gold, for a 13.8435 ton lot. The following listed assays
show the type of ore encountered in sinking operations this year at
the Bonanza shaft:

Assay Level Silver oz. Gold oz. Copper %

526 Bo. 255 Trace .02 5.03

. 532 Bo. 260 .2 .03 8.73

* " 528 Bo. 262 ° - ' Trace .01 e 6.37 o
527 Bo. 267 el .02 10.06 A
540 Bo. 271 4.7 .02 7.14
533 Bo. 273 - 2 .08 14.18
" Bo. 278 .1 .04 17.42

(A11 ore produced to date over the past fifty years of surface )
leasing operations has been of shipping grade value — packed out on P ety
burros to the desert road end.) -

Geology: As shown on the accompanying plate, the regional geology is

that of a mountain range of Pre-Cambrian age schist and granite sep- . i
arating two alluvial filled desert valleys. A major structural zone
extends across this range in a North 70 degree West direction. This
zone contains some nineteen or more near parallel diabase dykes with
the same strike, or longitudinal axis. At the surface these dykes
dip eastward at varying degrees. With depth they appear to converge
and become nearly vertical. Dynamic metamorphic actionona regional
scale produced this deep seated shear zone and provided the loci for
the diabase dykes and subsequent copper ore replacement. Intense
hydrothermal alteration and progressive leaching accompanied the de-
position of the sulfide copper ores.

The host rock in this mineralized zone or belt 1s an altered
true granite showing the effects of the metamorphic action and the
hydrothermal alteration accompanied by some sericitization. The mag-
nitude of these effects, consistently found throughout the 1000 foot
by three mile zone, indicates a deep seated direct source for the ' -
copper mineralization now exposed at the surface. This concept is
further indicated by the close relationship of the copper ores mined
with the areas of most intense hydrothermal action.
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Development: Many shallow cuts,
of the externsive surface shipping of ore.

g These factors indicate that the copper content should be the
same, or better, with increased depth; rather than being limited to
surface erosion and oxidation enrichment. This is confirmed by the
close association of the chalcocite secondary enrichment of the pri-
mary chalcopyrite copper ore and the hydrothermal alteration halos.
Also, the leaching of the diabase dykes seems to increase in depth
associatedwith replacement by copper mineralization., Longitudinally,
the extent of the mineralization is unknown since it does not termi-
nate, but disappears under the desert surface on both sides of the
range. :

shafts and trenches show as a result
Deeper development in-
cludes the following:

1.) Diamond drill hole (1949). This drill hole was run 745 feet
deep on a 659 angle. 14 feet of 4% copper ore was cut at the 360
foot point. .

2.) Bonanza shaft. bPrevious]y sunk to 250 . feet, ~this shaft has
been continued to the 325 foot level (1949) and turned to near ver-
tical. Ore shows in the shaft or is cut by drill holes from the 250
foot level to the bottom.

3.) Mollina shaft 110 feet.

4.) Roy shaft 65 feet vertical - 70 foot crosscut.

5.) Rov #2 50 feet deep.

6.) New Deal claim shaft 100 feet.
7.) Shaft on summit 100 feet.

8.) Roy tunnel 300 feet long.
é.i:LoQ;r f&nﬁé1usghﬁif 175'féé;.

10.) Upper tunnel summit 125 feet.

Required development: The proving of ore at depth is the most impor-

Power:

tant development phase. Sinking of the Bonanza shaft shouloc be car-
ried out as a first objective, supplemented by deep diamond drilling
Sinking a thousand feet on this type of deposit is more important
than drifting many times that footage above the bottom level of the
shaft. At 500 feet, or better at the 1000 foot level if possible,
the dyke system should be crosscut to determine the relative degrees
of alteration in the individual dykes; together with copper content.

This data should control drifting development plans.

The most logical development of the higher Bonanza-Central
group can be done mocst effectively by drifting from the Bonanza
shaft at depth on an ore bearing dyke and then raising to the sur-
face at a point in ore. [t should be noted that this would make a
considerable amount of broken surface ore ecoromic by elimination of
the too costly pack aperations now necessary.

Water supply: Water is not avaiiable at the mine site, but ample quan-

tities are obtainable for any size operation at not more than a
seven mile distance and can be piped.

Electricity and a natural gas supply line are both Tleccated ap-

proximately three miles from the mine assuring adequate power as re-
quired.
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Equipment: Present equipment is limited toa prospect type hoist, head-
rame and compressor connected for sinking operations at the Bonanza

.. shaft. Associated-blacksmith equipment is installed.

Mill tests: Past production of shipping grade smelter ore has shown it
to be highly desiratle and often subject to bonus payments.

Costs: Based on past production records the total mining, milling and
smelter costs should not exceed $12 per ton.

Freight facilities: Truck haul eight miles to railroad, Railroad rate
$2.20 per ton to Clarkdale smelter; $3.50 per ton to Hayden, Arizona
Both are copper smelters.

Living accommodations: None at mine. Ample quarters and meals at
Wenden.

Timber and vegetation: None.

Financial statement: Registered Arizona corporations; data on file as
required,

Titles: Government location claims (36). A1l filing and assessment re-
quirements complied with.

Maps and reports: Claims maps in preparaticn by registered Arizona
state surveyor. No previous mine reports known.

The above described combined mining property was visited last
month and found to be a very promising type of copper deposit from the

viewpoint of structural factors as outlined and the past production re--

cord under a single family ownership through the past fifty years.
This record is particularly interesting in view of the many surface ore
outcrops shipped and the meager development conducted throughout the
whole period of ore shipping. Development at depth is fully warranted
and has exceptiona]-production‘potentialities. N T e

Respectfully submitted,

< 7 R. Burton Rose, M.A.

Mining geologist

Dated: May 20, 1949

RESUME OF PROFESSIONAL BACKGROUND AND EXPERIENCE OF
EDWIN WALTER MILLS, REGISTERED MINING ENGINEER
Salome, Arizona

Mr. Mills is a graduate of Lawrence Scientific School, Harvard Univer-
sity, Cambridge, Massachusetts, class of 1902. After graduationhhe took
a position with Oriental Consolidated Mining Company which operated
mines in Korea. This firm held a concession in northern Korea of 500
square miles granted them by the Korean Government. Mr. Mills went to
Korea where he served his apprenticeship and obtained valuatle, practi-
cal miring experience. Eventually he became superintendent of one of
the five camps on the concession, namely the Taracol Camp.

Subsequently he went to work at the Chiksan concession, fifty—four (54)
miles scuth of Seoul as exploration superintendent. The Chiksan mine
was operated by Americens living in Kobe, Japan. Mr. Milis worked there
two years and helped develop the Sandgek.
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. In 1910, in the course of his business, he met Mr. Herbert Hoover and

Mr. Lindon Bates, a very famous civil engineer who had contacted Mr.
Mills on behal f of the Anglo Continental Mining Company of London ,and
retained him to examine properties in Northern Korea and Japan. There-
;fte;, he spent many years in Japan and China, mostly in Honshu and
yushu.

Mr. Mills developed what is known as the Tulmichung in north central
Korea which was on a concession of 240 square miles. He served as con-
sulting engineer for the Warlord of Manchuria.

In 1946, after a nine-month stay in the United States, Mr. Mills joined
the staff of Naval Attache at Peking. He then went to Vladivostok to
make an examination of the famous lead-zinc mines worked by the Germans
prior to the war at Tetyukhe, twenty-four (24) miles inland. Mr. Mills
has served as exploration superintendent of the Suang Mining Company
which had its offices in London. He has had forty-seven (47) years ex-
perience in mining., He has written papers for the London Mining Journal
and for the Royal Asiatic Institute in London.

He is a fellow of the Royal Asiatic Society and has been a fellow of
the Royal Geographical Society. He is a member of the American Insti-
tute of Mining Engineers.

At the present time, Mr. Mills is Vice-Chairman of the Board of Gover-
nors of the Department of Mineral Resources of the State of Arizona and
Chairman of the Ellsworth Council of the Arizona Small Mine Operators
Association.

Edwin Walter Mills
Consulting Mining Engineer

BRIEF REPORT ON THE BONANZA AND BONANZA CENTRAL MINES

2 . .

A.mYuma.Count},-Ariidné’

GENERAL: The BONANZA MINE group comprises 17 contiguous mining claims
and the BONANZA CENTRAL MINE group comprises 19 contiguous mining
claims adjoining the BONANZA MINE group, making a combined total of 36
mining claims, with a total of 720 acres. This area covers the major
portion of the mineralized zone which is approximately 1,000 feet in
width and three miles in length. )

These two groups of mining claims are located in northern Yuma County,
in the ElTsworth Mining District, about 7-3/4 miles northwesterly from
the Town of Wenden on U. S. Highway 60, in Township 7 North, Range 13
West, Gila and Salt River Base and Meridian.

GEOLOGY: The geology of this area is primarily Pre-Cambrian schist anc
granite which is traversed by a mineralized zone in a North 70° West
direction. The host rock is a highly altered granite which extends
throughout this mineralized zone. This zone contains at least 19 more
or less parallel diabase dykes with approximately the 'same northwesterly
strike of 70 degrees. In depth these diabase dykes are nearly vertical
and would seem to indicate favorable ore deposition in depth, even bet-
ter than shown in the surface workings.

ORE OCCURRENCE AND MINERALIZATION: Copper sulphide ores, showing con-
siderable secondary enrichment in the form of chalcocite which has re-
placed the original ckalcopyrite. The vein material is highly oxidized,
both on the surface and in the deepest workings. These ore occurrences
are parallel to and also replace the numerous diabase dykes which tra-
verse these groups of mining claims.
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4 The average ccpper—-content
with the copper, and the gold-

N s

one ounce per ton of ore.

is relatively high; gold is alsec associated
content ranges from small amounts to over

Typical ore samples have shown total assay values ranging from $38.00
to $118.00 per ton. o

7f great importance has been the disco

in the diabase dykes.
to 1.0% ot titanium, per ton. This w
determine whether or
profitable by-product.

ASSAYS:

Durirg this year,
ing of the BONANZA SHAFT whi

not this titanium

very of the occurrence of titanium
Preliminary analyses have shown a content of 0.1%

i1l warrant thorough testing to
content can be recovered as a

The outlook is favorable for doing so.

1949, ore samples were taken during the sink-
ch showed the following values:

Assay Nol Shaft Silver Gold Copper Percent
' Depth 0z. per Ton Per Ton

526 Be. 255" Trace 0.02 5.03

532 PBo. 260" 0.2 0.03 8.73

528 Bo. 262" Trace 0.01 6.37

527 Bo. 267" 0.1 0.02 10.06

540 Bo. 271" 4.7 0.02 7.14

535 Bo. 273" 0.2 0.08 14.18

533 Bo. 278" 0.1 0.04 17.42 g

Inasmuch as all of the old mine records were destroyed by fire a number

cf years ago,

shipments

claims.

Plant, International Smelting and

made by the

various leasers

it is not possitle to give any detailed assays of the ore

and the owner of these mining

However, there is a copy of an ore shipment made to the Miami

designated as Smelter

which assayed,
.\ oz., per ton.

Refining Company, datedSpt. 1, 1936,

Lot 8691, of 13.8435 dry tons of copper-gold ore

\ . " : T '.4 o '»r«:.
ORE ESTIMATE: Although there are many

ches that produced shipping ore

cient development wor
Positive and Probable
with the further development work to be
NANZA SHAFT, with leve

able geological conditions ex

as follows: Copper 6.77%, Silver 0.17 oz. and Gold 0.6%

shallow cuts,

k done to make reasonably accurate estimates of

Ore Reserves.

s, crosscuts and

|t may be stated, however, that
done in the sinking of the BO-
drifts and raises, very favor-

ist that will certainly ensure the develop-

ment of a very large tonnage of Positive and Probable Ores.

OPERATING COSTS: Oper

treatment,
plan has been worked

no definite cos

ating costs will

vary acccrding to the plan of

that is: Milling or smelting operations. -Until a definite
out by tests for an efficient milling flowsheet,

vary accercing to trucking, freight and

WATER AND POWER:

an ample supply can be obtained
miles distant, which can be pipe

ts can be quoted at this time. Smelting costs may also

smelter charges

There is no water available on the mining claims, but
in the vicinity of Wenden, about seven
d to the desired place to be used.

Electric power and natural gas Yines are both located withinthreemiles
and adequate power can be obtained at very rea-

¢f the mining claims,
sornable rates.

DEVELOPMENT WORK:

cuts, from which ore was mine

Other than the many
d and shipped in the early days, there are

also the following deeper workings:

1,

Diamond Dril

shafts, trenches, and shallow

1 Hole (1949), drilled to a depth of

“ 745 feet at an angle of 65 degrees. (f 360 feet).
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< 2. Bonanza Shaft: This shaft previcusly sunk to a depth

B of 250 feet, but to this date in 1949 the sinking has
been continued to a depth of 325 feet. At this depth
the shaft is nearly vertical. Ore shows in the shaft
and has also been cut by drill holes from the 250°
level to the shaft bottom.

3. Mollina Shaft: 110 feet in depth.

4. Roy Shaft: 65 feet vertical depth, and 70 feet cross-
cut.

o,

Roy Shaft #2: 50 feet in depth.
6. New Deal Claim Shaft: 100 feet in depth.

7. Summit Shaft: 100 feet in depth.
8. FRoy Tunnel: 300 feet in length.
9. Summit Lower Tunnel: 175 feet in length.

10. Summit Upper Tunnel: 125 feet in length.

CONCLUSIONS: The results of the exploration work thus far indicate
strongly the existence cf a deep-seated large body of copper—-gold ores
of commercial value, within this well—mineralized zone approximately
1,000 feet in width, with a lTength of three miles.

[t will not require much more work in the BONANZA SHAFT to get the nec-
essary workings in such shape that copper ores canbe mined for shipment
to the smelter. Strong indications point to the definite development of
a large tonnage of commercial ore also for mining and milling opera-
tions.

_The climatic conditions are very favorable for year-round mining and

milling operations.

The mining claims are readily accessible by a good dirt road, 7-3/4
miles lony, connecting with U. S. Highway 60, and the Sante Fe railway,
at Wenden.

Good transportation facilities are afforded by both U. S. Highway 60 and
the Sante Fe Railway.

Sufficient electric and gas power, and water can be made available for
all requiremerts. '

The BONANZA and the BONANZA CENTRAL MINES are mining ventures of unusuel
merit and possibilities, arc offer definitely the prospect of becoming
large producers of commercial copper-gold ores.

Full and clear vision is necessary to properly evaluate all of the com-
mercial advantages accruing to the credit of the BONANZA and BONANZA
CENTRAL MINES AND THESE ARE PRIMARILY DUE to their favorable geological
topographical and climatic setup. .

RECOMMENDATIONS: The most important phase of development is the proving
of ore in depth. Hence the necessity of sinking the BONANZA SHAFT to a
depth of 1,000 feet, and cutting out a station on the 500-foot level, so
that crosscuts can be run from this station to both the hangingwall and
the footwall of the system of diabase dykes. Lay out plans for drifts
mnd crosscuts on this 500-fcot level to provide for the mining of cop-
per-gold ores for_ shipment to the smelter, while theworkof sinking the

BONANZA SHAFT to a depth of 1,000 feet is progressing.

T
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s, In due course have milling and metallurgical tests run for the purpose

“of werking out a proper flow-sheet for the treatment of the ores mined.
I't would also be advisable to have thorough metallurgical testsmade re-

garding the reccvery of the titanium contained in the diabase dykes.

It is also well worthwhile to make plans for the construction of a good
milling plant and reduction works, so that the copper-gold ores can be
treated more economically than being shipped toa smelter for treatment,
and thus saving considerable expense.

Respectfully submitted,

Saitome, Arizona ‘ (Si .

. . Signed) _EDWIN WAQIEE:MILLS
ey 3. 1548 Edwin Walter Mills, '
(Seal): Consulting Mining Engineer

Registered Mining [ngineer

Arizona, U. S. A.

Edwin W. Mills

Certificate expires: Dec. 31, 1949,

Supplement to Brief Mining Reports of May 20, and May 31, respectively,
1949,

Since our last mining reports of May 20, and May 31, respectively,
1949, the sinking of the BONANZA SHAFT has been continued to a depth of
401 feet, as of this date, March 21, 1950. The results have been most
satisfactory inasmuch as the ore formation has concistently improved in

values and in occurrence in depth, and there is no doubt that these
Values will be maintained to the 500-foot level. The copper-content of

the ores consists mainly of chalcocite and chalcopyritewith small quan- -

tities of malachite and cuprite. The gold and silver values of the ore

formations are of low-content, but they will add some value to increase

the total ‘copper—gold values of the ores.

Present indications point strongly to ‘the continuation of the ores in
depth together with good copper-gold values all the way down to the 500-
foot level where it is planned to cut out a station and to drive cross-
cuts to both the hanging- and foot-walls preparatory to the mining and

stoping of ores on.this 500~foot‘1eve1 to be shipped to the smelter for.

tfgatment.

The following assay results are of interest to everyone concerned in
the development and operation of the BONANZA MINE.

Sample. Shaft Sample Silver 'Gold Copper % Copper Value Total Value

No. Depth Width Q0z. per ton Per Ton $ Per Ton Per Ton
BG #1 385" 12" 2.6 0.13 18,12 59. 57 $ 66.47
BG #2 385" 42" 0.9 0.02 10.38 ° 38.33 39.90
BG #3 388" 48" 1.2 0.02 12,30 ¢ 45,51 47.29
BG #4 401" 48" 0.2 0.04 15,87+ - 57.50 58.90

The following excerpis from our reports show clearly that the contents
of the same have been proven thus far to be correct and we have every
reascn to state that the next 100 feet of shaft sinking will show even
better ore occurrences and values in gold and copper-contents: *

" The host rock i1 this mineralized zone is an altered true granite
showing the effects of the metamorphic action and the hydrothermal al-
teration acccmpanied by some sericitization. The magnitude of these ef-
fects, consistently found throuchout the 1,000 feet by three mile zone,
indicates "a deep-seated direct source for the copper mineralization now
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7€XDOSgd at‘the surface. This concept is further indicated by the close
relctionship of the copper ores mined within the same areas of most in-
tense hydrothermal action. ’

" These features indicate that the copper-content should be the same,
or better, with increased depth; rather than being limited to surface
erosion and oxidation enrichment. This is confirmed by the close as-
sociation of the chalcocite secondary enrichment of the primary chal-
copyrite copper ore and the hydrothermal alteration halos. Also the
leaching of the diabase dykes seems to increase in depth associated
with replacement by copper mineralization."

A1l of the foregoing items have been fully confirmed by the shaft
sinking to date, and there 1is no doubt that the ore formations and
values will keep on improving as the shaft "is sunk to the 500-foot
level, where a station will bé cut out for mine workings and ore devel-
opment on that level, in accordance with the following excerpt from the
May 31, 1949 mining report:

" The most important phase of devetopment is the proving of ore in
depth. Hence the necessity of sinking the BONANZA SHAFT to a depth of
1,000 feet, and cutting out a station on the 500-foot level, so that
crosscuts can be run from this station to both the hangingwall and the
footwall of the system of diabase dykes. Lay out plans for drifts and
crosscuts on the 500-foot level to provide for the mining of copper-gold
ores for shipment to the smelter, wﬁi]e the work of sinking the BONANZA
SHAFT to the depth of 1,000 feet is progressing.

'

Respectfully submitted,

Salome, Arizona
March 21, 1950.

Consulting Mining Engineer

Mining Geolcgist
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BONANZA MINING COMPANY
WENDEN, ARIZONA
i JUNE 1, to
STATEMENT OF RECEIPTS AND DISBURSEMENTS DECEMBER 31, 1949
Receipts: ,
Sales of Stock (10,775 shares @}2.50 per share) $26,937.50
Stock Subscribed But Unissued 200,00
Interest Received . 10,00
Total Receipts $27,147.50
Deduct:
Commissions Paild for Sales of Stock $2,553.50
Expense of Advertising & Solicitation 1,301,79 4 3,855,29
Net Proceeds to Company $23,292.21
Disbursement of Net Proceeds:
¢ For Administrative, Clerical, Accounting and
! Legal Expenses $2,261.93
} For Surface Mining Equipment & Machinery 4,150,79
8 For General Mining Operations and
: Development Work =
} Sinking Shaft $12,327,51
| Underground Equip. & Mach, 721,73
A Drifting, Crosscutting
! o - & Ore Bine 336,46
Survey, Claim & Location Work _. 1,574.65 14,960635 .
_ Total Disbursement for Mining Operations $21,373.07
I .
| For Industrial Commission Deposit $288,.00
: , For Payment of Loan 265,00
o l For Advances to Officers & Employees 349,68
: ] Total Disbursed, Other Purposes 902,68
L
. TOTAL, ALL DISBURSEMENTS $22,275.75
¢ Excess, Recelpts Over Disbursements $ 1,016.46
B Add - Cash on Hand or in Bank as of 5-31-49 3,65
/) .
f' \ #Cash on Hand and in Bank as of 12-31-49 § 1!020.11
N
L™ sAccounted for as follows: -
) office Petty Cash Fund $ 150,04
Cash on Deposit in Bank Acctse. ' 870,07
Total 1,020,

‘ ' - . - “ o - 5 ‘ 9

A R T

¥ . .
O e R L BT

T

-~ JQ:&‘};_.

Y i B o

+




7 BONANZA MINING COMPANY . .
T WENDEN, A RIZONA A

BALANCE SHEET DECEMBER 31, 1949

ASSETS

o T s

Cash on Hand and in Bank ‘ $1,020,11 4
Accounts Receivable: v i
Advances to Employees & Officers 644,43 ?

i

Mine Equipment 6,835,79 :

Mineral Deposit (Acquired for Stock Issued at Par Value) 520,000.00

i et

Deposit, State Industrial Commission 288,00 : ‘

Development Costs: e
Salaries and Wages $14,085,76 i
Travel and Car Expenses 3,125,18 ;
Office Supplies & Expense 613,86 b
Organization Expenses - 540,77 3
Mine Supplies & Expenses 4,301,.47 »,
Equipment Rental 3,809.62 b s
Insurance : 389,17 ;4
Accounting 409,45 :
Payroll Taxes ‘ . 17,02 :
Stamp Taxes 617,70 &
Legal Fees 2,754.,67 =
Commissions = Stock Sales 2,713.,50 g
Advertising and Promotlon " Coe e L - 1,009,97 . i
Miscellaneous 8,75 $ .0 E R
Mine Road 143,00 R
Drilling Test Holes 4,449,50 :
Survey & Claim Work 1,574.65 40,564,04 i ?

TOTAL ASSETS $569,352.37

g
w1

.——.-——.——.——.——.—.————_-——_——

Liabilities:
Loans Payable to Stockholder $ 270,00
Accrued Payroll Tax 77
Employees Income Tax Withheld 254,10 $ 524,87
Capital: . -
Capital Stock (1,000,000 shares authorized at $1.,0Q par value) bl
Tssued and Outstanding at par 551,745.00 %
Subscribed but not Issued 200,00
Paid-In Surplus (Paid for Stock in Excess
of Par Value) 16,882.,50 568,827.50
TOTAI, LIABILITIES AND CAPITAL . &569,552.37

20 . o :
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TO VHOM IT MAY CONCERN: ’ .

The wrlter has recently returned from an inspection trip

of the Bonanza Mining Company properties. Their develop-

ment work is in the virtual state of a real mining boom.

They are now sinking the main shaft in a solid body of

high grade gold-copper ore at a depth of approximately "
500', This solld body appears from approximately the

460! level to the present shaft bottom. The prospects &
of developing a large high grade gold-copper ore body i
on the 500! level are excellent, ;

Cloninn Maltin brille
Edwin Walter Mills
Consult ing Mining Engineer

Salome, Arizonsa
September 8, 1950

TO WHOM IT MAY CONCERN:

Since the date of the last supplemental mining report of
Messrs. Mills and Rose of March 21, 1950, contained in

the amended prospectus of Bonanza Mining Company, the com-
pany has sunk the main shaft from the 401' level to beyond
the 500' level. The last 40! of this sinking has been
through a solld body of high grade gold copper ore. It

i1s the opinion of the undersigned that the prospects of
developing a large body of high grade gold covwver cre at
the 500! level by drifts and raises are excellent.

..
By

The company plans to ship its first ore to the smelter
from 1ts ore dump within a month, at which time I shall

be happy to report to you the results of the return. Need-
less to say I fully expect these return to be most grati-
fying. '

BONANZA MINING COMPANY, a cor-
poration

FYs mﬁaﬂfk{,
) President



(Reprinted from the Iuly 26 19 ‘)1 Issue of the Yuma Daily Sun)
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