CONTACT INFORMATION
Mining Records Curator
Arizona Geological Survey
3550 N. Central Ave, 2nd floor
Phoenix, AZ, 85012
602-771-1601

http:/ /www.azgs.az.gov
inquiries@azgs.az.gov

The following file is part of the Walter E. Heinrichs, Jr. Mining Collection
ACCESS STATEMENT

These digitized collections are accessible for purposes of education and research. We
have indicated what we know about copyright and rights of privacy, publicity, or
trademark. Due to the nature of archival collections, we are not always able to identify
this information. We are eager to hear from any rights owners, so that we may obtain
accurate information. Upon request, we will remove material from public view while we
address a rights issue.

CONSTRAINTS STATEMENT

The Arizona Geological Survey does not claim to control all rights for all materials in its
collection. These rights include, but are not limited to: copyright, privacy rights, and
cultural protection rights. The User hereby assumes all responsibility for obtaining any
rights to use the material in excess of “fair use.”

The Survey makes no intellectual property claims to the products created by individual
authors in the manuscript collections, except when the author deeded those rights to the
Survey or when those authors were employed by the State of Arizona and created
intellectual products as a function of their official duties. The Survey does maintain
property rights to the physical and digital representations of the works.

QUALITY STATEMENT

The Arizona Geological Survey is not responsible for the accuracy of the records,
information, or opinions that may be contained in the files. The Survey collects, catalogs,
and archives data on mineral properties regardless of its views of the veracity or
accuracy of those data.


http://maps.google.com/maps/place?q=Arizona+Geological+Survey&cid=17499330617712548165
http://maps.google.com/maps/place?q=Arizona+Geological+Survey&cid=17499330617712548165
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AGREEMENT

THIS AGREEMENT made and entered into this 31st day

of December, 1969, by and between JAMES A. WOOLSEY and EULA WOOLSEY,

husband and wife, and ALICE N. SMITH, a single woman, hereinafter

called "Seller" and JAMES L. SULLIVAN, herelnafter cai;eu "Buye* AR

STH 5 0 lev. f“‘/
WITNESSETHT Citees b-,;-"'.ﬁ,ﬂ'.w/ﬁd BN C’Cé.,..\ j
WHEREAS Seller agrees to convey“éll-right, title or &’rq:h.

AP Vo
interest, either legal or beneficial, to the mining claims and i
applications described on Exhibit A attached hereto, hereinafter
referred to as "Property", to Buyer or his nomiﬁée, and,
WHEREAS Buyer agrees to purchase the Property and pay
royalties on the terms and conditions hereinafter stated; .
NOW, THEREFORE, Seller and Buyer agree as foilows:»i
Seller agrees: : |
1. To convey title to the Property subject 6nly
to the following: . o
a. Paramount rights of the U S5
b. Roads and Hlghways 1egally estabxished.
2. To execute and deliver to Buyer within five (5)

days, on written request, any and all documents

necessary to carry out the terms of this Agreement.

<

3, To\obtain and record a quitclaim deed. executed by‘i‘?’

iy,

Vernon B, Smith_povering his interest in the ‘)JG"

Property, and within = days his written *

dgreement to be bound by this Ayreemeﬂu.
4. To refrain, for a period of five (5) years, from

filing mining locations on the Property, or anyv

other mining claims within Township 4, South, Range

4, 5, and 6 East; Townshlp 5 South, Range ﬂ,' |

5 and 6 East; and Township 6 South, Range Sl

and 6 East and to refrain for five (5) years

from filing State of Arizona prospecting permits



10,

in sald area; either themselves or through
persons or corporatlions acting on their behalf."
To aééign to B&&é; r withdraw the aﬁplications 
described on Exhibit A within five (5) '
request, and Mr. Woolsey agrees tco
in obtaining the rights applied for. i i
Immediately upon execution of this agreemept, to
deliver to the Buyer all drilling cores in‘their
possession relating to the property.

Upon five (5) days notice, to deliver to the
Buyer all pertinent and related information,
geological reports and the like in‘their passessioﬁ
or under their control which have been made :
regarding the Property during thelr owneréhip

of the Property and prior thereto.

Seller represents and warrants that Vernon B.

Smith has no beneficial interest in the Properﬁy
and agrees to indemnify Buyer against any ;iaims

by him.

The foregoing provisions 1 through 8 are conditions
of this agreement, breach of which will‘Justify
rescislon, termination or other remedy at the v
election of Seller. '

Before selling their individual or COllective
royalty interest, to deliver Buyer a true eopy

of any offer received for such interestvand:to :
offer sald royalty interest to Buyer at the ‘
same terms contailned in the offer. Fallure of

Buyer to accept in writing within fifteen (15)

days shall release Seller from this obligation,
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Buyer agrees to the following:

1. To pay to Willis Dees, as Trustee fdr James A',~  
Woolsey and Eula Woolsey, his kife, and,fér'
Vernon B. Smith and Alice N, Smith; the s&m of
TEN THOUSAND DOLLARS ($10,000.00) uﬁon the:
execution of this agreément and delivery bf the:
appropriate deeds transf;rring the property t6;~
Buyer or his nominee, 1t being understood that -
such payment is made to the Trustee in such »
capacity, solely because of the recoré interest
of Vernon B, Smith in the Property. L

2. To pay to Willis R. Dees, as Trustee for Seller,{‘
one percent of the net smelter returns from ore. .
produced from the Property, until avtotal of
ONE HUNDRED THOUSAND DOLLARS'(SlOO5DOO.QO) has
peen paid in royalties or caéh, Qhereupoﬁ all
liability of Buyer shall cease under this ‘
Agreement. DBuyer shall have no reéponsibility
for the application of the payments by the
Trustee. v

3. Net smelter returns shall be defined for,the
purpose of this Agreement as the gross value
of all ores dellvered to the smelter or other
refractories less the nominal charges of smeltiﬁg,
refining, trucking and freight to smelter or
other beneficiary agent. With‘respect to
returns from ores produced from Indian lands,
there shall also be deducted all rents, royalties
or other remuneration, payable under Indian

mineral leases.




4, All royalties shall be deemed legally delivered:
when mailed within fifteen (15) days of settlement
date by certified mall to the addresses below
along with coples of settlement sheetis, fréight
bills of lading and trucking cost as customary
to Arizona mining practices.
MUTUAL AGREEMENTS
1. This is an agreement for an absolute cdnveyance
to Buyer, and royalties to the Seller.
2. Performance of annual assessment work by Buyer
on the property is notia condition of this agree-
ment. If operations by Buyer on the property
during any ensuing year shall not qualify as »
adequate annual labor under the mining laws,
Seller may enter upon the property and perform
such work, but Buyer's failure to so perform shall
not be deemed a breach of this agreement.
3. This Agreement binds and inures to the beneflclaries
heirs, executors, assigns, nomineeé, and |
fiduclaries of all partiles.
4, This Agfeement nullifies‘and supersedes any bther.
Agreements regarding the subJect‘property.
5. All notices hereunder shall be given by certifiedf
mail as follows: ‘ : i
a;' To Seller o/o Willis R, Dees, May, Dees &
Newell, Attorney at Law, Arizona Land & Title
Building, Tueson, Aéizona; : | |

b. To Buyer ¢/o B. G. Thompson, Jdr., Bilby,
Thompson, Shoenhair & Warnock, p.C,. 9th

Floor Valley National Building, Tucson, Ariz.

o L s
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JAMES A. WOOLSEY
219’West Plata, Tucson, arizon

/;?/ //. 'c’ 7. W

Cive Cprid i ool g ta ]

EULA WOOLSEY
219 West Plata, Tucson, Wrizona

P

A Mo o

. 3

. {4 SRANE

20

ALICE N. SMITh

5870 N. Campbell Ave., Tucson, Ari ,"”

STATE OF ARIZONA)
¥ 83,
County of Pima )

This Agreement was acknowledged before me this ?’A?‘ ;
day of Meccaesrs _, 196 7 , Dy JAMES A. WOOLSEX, EULA Ld::§§YT*‘
and ALICE N. SMITH, as Se;ler.

AQ PP *f" -,~::(/(,..3,4

- My,commission expires: NbCary Pu 1u
Lokl /772 f dod
STATE OF ARLZONA) e e U
) ss. gt

County of Pima )

This arreemenc was acknowledged before me this . 31s¢

day of December , 19 69 , by JAMES L. SULLIVAN, a maprried ma
- .

2 ”~
o U o At et S

P oS e

P

Notary’Public B =T
My commission expires: b VTG
AL T, )T T e

i




’sﬂ:’mw,mzm; i

" This pgreement was acknc
Becomnters » 1949 , by WILLIS

'M'y'- ' cmis»sidn ex-piir‘es' 5
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Unpatented mining clalms located in Pinal County, Arizona, loceation
notices of which are located in the office of the County Recorder of

Pinal County, Arizona.

Recorded in Page
Book :

Sacaton 1-151 442 D A B
Sacaton U5A - U45G 442 153 = 158
‘Sacaton 44A . Lup 160
Sacaton 35A - 35F Lyp 161 ~ 166
Sacaton 34A - 34F 442 167 = 1782
Sacaton 1A - 20A 4y2 173 =192
Sacaton 34G - 34T 442 367 - 3069
Sacaton 41lA - 41E Ly2 370 = 2374
Sacaton UUA - H4LC L42 375 = 377
Sacaton U48A 442 378
Sacaton 103A - 103B Li2 379 - 380
Sacaton 152 - 163 4y2 381 = 392
Gila River Community Prospecting Permit Applications, Prospecting

Permits and/or Mineral Leases on the Gila River Community at
the area office, Sacaton, in Township 5, South, Range 5 East and

Township 5 South, Range 6 East, G&SRB&M, Pinal County, Arizona.

EXHIBIT A



: WITNE ‘a& my hnnd mul nfhu\l seal the day and year first a e written) vin '\
; uhgm pMIT] Recorder, ° .,. ! [;C.. s :
a1 626 moe 55 g"""“’ e Beputy.

SHARTMEETN . et l“ 3 R T et e B = e i 5 ki "
_ STATE OF ARIZONA, County of Pinali No. . f}] ’}j ________________ £ é? z ‘

oo

I do heveby certifv thot the withinh instrument was filed and recordoed at [‘}und O M e e T,
e on “MAR 30 1971, e p M., W@FGZE Pa.f, 55
- Page. A -y Records of Pinal (uumv Arizona.

AGREEMENT FOR ASSIGNMENT
OF Geaie

ROYALTY INTEREST f'~i2 of A

KNOW ALL MEN BY THESE PRESENTS: | L
| That the undersigned, WILLIS R. DEES, as Trustee,

for the sum of Ten and no/100 ($10.00) Dollars and other

valuable considerations, the receipt of which 1s hereby

acknowledged, has and by these presents does assign, set

over, transfer and convey unto JAMES L. SULLIVAN, an un-

- divided one-half (1/2) interest in and to the royalty
interest provided énd set forth in thét certain Agreement
dated December 31, 1969 and of record in the Office of the

_County Recorder of Pinal County, Arlzona, in Docket 587,
Pages 116-122, as to the Sacaton Claims and all of the
royalty interest provided in said Agreement as to leases
received or to be received on the Gila Indian Reservation
in Township 5 South and Ranges 5 and 6 East. It 1is under-
stood that Beneficial Owners have warranted that they are
the owners of the beneficial interests described and

conveyed herein.

IN WITNESS WHEREQOF, the Trustee has set his

hand this 2{5: day of June, 1970.

¥

D el
45’/“’ / {“ ,&‘
s R. Dees, Truotee

STATE OF ARIZONA )
: (0 as
COUNTY CF PIMA )

On this the 26th day of June, 1970, before me, the
undersigned officer, personally appeared WILLIS R. DEES, known
to me to be the person whose name 1s subseribed to the wilthin
instrument and acknowledged that he executed the same for the
purpose therein contained.

z IN WITNESS WHEREOF, I hereunto set my hand and
of?icialiseal. :

/
Sepltember 15, 1972 : rv Pd{é/ ;

. My commis siﬂn explires ;6221£3522~m

RS




The following unpatented lode mining claims are situated in

EXHIBIT A

the Blackwater Mining District, Pinal County, Arizona and are of

record in the office of the Pinal County Recorder as follows:

Name of Claim

White #59
White #60
White #61
White #62
White #63
White #64
White #65
White #66
White #67
White #68
White #69
White #70
White #71
White #72
White #73
White #74
White #75
White #76
White #77
White #78

Docket

547
547
547
547
547
547
547
547
547
547
547
547
547
547
547
547
547
547
947
547




The following unpatented lode mining claims are situated in

EXHIBIT B

the Blackwater Mining District, Pinal County, Arizona and are of

record in the office of the Pinal County Recorder as follows:

Name of Claim Docket
Red 290 549
Red 291 549
Red 292 549
Red 293 549
Red 294 549
Red 295 549
Red 296 549
Red 297 549
Red 298 549
Red 299 549
Red 300 549
Red 301 549
Red 302 549
Red 303 549
Red 304 549
Red 305 549
Red 306 549
Red 307 549
Red 308 549
Red 309 549

Page

780
781
782
783
784
785
786
787
788
789
790
791
792
793
794
795
796
797
798
799



_.RIZONA STATE LAND DEPARTML .T
1624 WEST ADAMS - ROOM 400
PHOENIX, ARIZONA 85007

February 22, 1972

{

JACK WILLIAMS

Governor ANDREW L. BETTWY
Commissioner
271-4621 Accounting
271-4624
Forestry
271-4633
P. P. Application No. 21662
Leasin:
. Recordgs
Dear Applicant: 271-4634
The following described land was open and available at the time
your application was filed with the department.
Mineral
Oil & Gas
Lots 3&4; SiNW; 271-4628

Sec. 1 Twp. 6S Rge. SE Acresl69.12

A rental statement and bond forms are enclosed for your use. One
copy of the bond and the rental per billing must be submitted on or 2751‘_L°;3l
before the due date as indicated in the statement.

If rental and bond are not returned to this office your application
will automatically be denied. Soil Conservation
271-4625

STATE LAND DEPARTMENT
kea

8 = 1 0 -7 0 Water Control
2-72 271-4629
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:\,.W,RIZONA STATE LAND DEPARTML_.[

1624 WEST ADAMS - ROOM 400
PHOENIX, ARIZONA 85007

February 22, 1972
JACK WILLIAMS

Governor ANDREW L. BETTWY
Commissioner

271-4621

P. P. Application No. 21663

Dear Applicant:

The following described land was open and available at the time
your application was filed with the department.

Lots 1-4; SiN}
Sec. 2 Twp. 6S Rge. 5E Acres339.04

A rental statement and bond forms are enclosed for your use. One
copy of the bond and the rental per billing must be submitted on or
before the due date as indicated in the statement.

If rental and bond are not returned to this office your application
will automatically be denied.

STATE LAND DEPARTMENT
kea
8-10-70
2-72

Accounting
271-4624

Forestry
271-4633

Leasing
Records
271-4634

Mineral
Oil & Gas
271-4628

Sales
271-4631

Soil Conservation
271-4625

Water Control
271-4629
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HEINRICHS GEOEXPLORATION CO.
806 West Grant Road

February 29, 1972

Tucson, Arizona 85703 s

1)

2)

3)

4)

MEMORANDUM

ROy 5084

SUBJECT: State and Federal Claims located in Secb%qns 34

36, Township 5 South, Range 5 East, and Sectiong’
1, 2, 11, and 12 Therein.

Development by Heinrichs Geoexploration Co., and/or
Their Clientele.

James Sullivan is willing to grant to the above named
company and/or parties a period of 60 days to allow

said parties to explore said lands geophysically and
geologically only; it being understood that such explor-
ation is without cost to James Sullivan and will likewise
be a "free period" to Heinrichs and associates. However,
a minimum of $ in geophysical and geological
work will be expended on the property by Heinrichs and
associates during this 60-day period.

At the end of this 60-day period, Heinrichs and associates
may terminate by turning over to Sullivan, any and all
information obtained.

At the beginning of the time period following this initial
60-day period, and additional 120-day time period will be
granted for the purpose of preliminary drilling on any
potential target discovered by the geophysics. In return
for the granting of this additional 120-day time period,
Heinrichs and associates will reimburse Sullivan the
monies expended on this property for the past fiscal year.
A minimum amount of footage must be drilled
during this 120-day period.

Heinrichs and associates may obtain an interest in this
property under a lease or an option, or retain an interest
through Sullivan by receiving proceeds from a sale, lease
or option. Or, they may acquire all right, title and
interest to the property on a yet to be negotiated end
price, with Sullivan reserving the right to acquire through
purchase (buy-back) an interest back into the property

and its development.

The above points encompass some basic outlines and, obviously,
it is a matter for face-to-face negotiation, to come to a
final understanding and consequently, a more detailed agreement.

Respectfully sgubmitted,
Qras ,44514Z¢1~¢L_~_d

James Sullivan
4821 N. Scottsdale Rd. Suite A-9
Scottsdale, Arizona 85251

Js/3b
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HEINRICHS GEOEXPLORATION COMPANY
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DATA BY:

SHEET

DRAWING NO.:

>

o. Ave. Forty Fort Pa.

Prlva‘!zﬂ land; Sold by State

SCALE: & VY

1 Hinshaw & A. B. Walker

1898 Wy

foned to George Freeman by Pau

Angelo Guinta,

owier:

esent

Prescnt:

Claimg opt

D
.G.

August 12, 1963

"Located:

DATE: AuG. 1963
DRAWN BY#

3. L. SULLIVAN

BASE MAP FROM

D = Droupy Claim Group
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MEMORANDUM OF AGREEMENT

KNOW ALL MEN BY THESE PRESENTS:
That, by written exploration lease option agreement entered

into as of the = = day of ; 1972', JAMES F. L,

SULLIVAN and FLORENCE SULLIVAN, his wife, leased to (i | | N NN
SRR (AT DD T T i TSt ARSI e .

certain unpatented mining claims in the Blackwater Mining District of

Pinal County, Arizona, more particularly described in Exhibit "A" and

"B" attached hereto.

The term of the lease ig for a period of six ( 6 ) weeks

commencing on the day of , 1972, but the

Lessee and Agreement thereunder has the option to extend the terms of
the lease for additional time periods up to two and one-half ( 2 1/29 ,
year terms. The Lessor thereunder further granted to said Lessee the
option to purchase said unpatented mining properties upon the pa?ment
by Lessee of a specific aggregate sum, against which the rentals payable
under said lease shall be credited.

IN WITNESS WHEREOF, the parties have executed this

memorandum as of the day of 1972,

James P, L. Sullivan “

Florence Sullivan ———“"—‘—
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James Sullivan

4821 North Scottsdale Road
Suite 9-A

Scottsdale, Arizona 85251

June 14, 1972

Chris Ludwig

Heinrichs Geoexploration Company
806 West Grant Road

Tucson, Arizona 85703

Dear Chris,

Enclosed you will find a map indicating the property and also showing the
outline of American Smelter & Refining Company's property boundaries which
will encompass the open pit and underground mine, the mill -- concentrating --
rail facilities.

It is my understanding the property to the east was acquired for water rights
in which American Smelter & Refining paid $1,285,000.00. The majority of
AS & R's property is being held by a prominent trust company for tax purposes.

A brief explanation of the property and of the billing procedure is as follows:

State leases on 34 and 36. (34 is dark green). 34 is one year old.
Cost of exploring $10,00 per Acre for this year which began February 18, 1972.

Section 36 (dark green) is beginning its third year of exploration and we
must expand on the property $20.00 per Acre.

On Sections 1 & 2 (light green) prospecting permit application. State
requires that you pay rents prior to exploring. Cost of rentals are approximately
$1100.00

South half Section 1 (brown) Federal Mining claims, mineral and surface
in which Alice Smith is involved.
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EXPLORATION AND OPTION AGREEMENT

THIS EXPLORATION AND OPTION AGREEMENT, herein designated
"Agreement," is made by and between JAMES P, L. SULLIVAN and FLORENCE M,

SULLIVAN. husband and wife, of Scotisdale, Arizona, herein designated "Sullivan, ™
4 ! ' / -~ ’

WITNESSETH:

WHEREAS, Sullivan owns certain unpﬁtenfed lode mining claims in the
Blackwater Mining District, Pinal County, Arizona, more particularly described in
Exhibit A & B hereto, and either holds or has applied for prospecting permits from the
State of Arizona covering portions of Sections 34 and 36, Township § South, Range 5
East, and Sections 1 and 2, Township 6 South, Range 5 East, G&SRM, Pinal County,
Arizona, more particularly described in Exhibit C attached hereto, all mining claims
and prospecting permits collectively referred to herein as the "Property"; and

WHEREAS, Sullivan and-iesire to enter info this Agreement whereby
Sullivan shall grant to -fhe sole and exclusive right to explore the Property and
an exclusive option to purchase the Property or acquire an undivided interest therein;

NOW, THEREFORE, in consideration of Ten Dollars ($10,00) paid to Sullivan
by-fhe receipt of which is hereby acknowledged, and in consideration of the

covenants herein contained, the parties agree as follows:

1. Representations

Sullivan represents fo-rhaf Sullivan owns by virtue of locating
the lode mining claims, subject to the paramount title of the United Stol’es., and has
exclusive rights to State of Ari;&onu Prospecting Permits Nos. 17677 and 18962 and has
applied for prospecting permits on state land as described in Exhibit C; ond located
mining claims on Sections 11, 12 in Township & South, Range 5 East; that title fo the
Property, excepting only the permits and the applications for permifs, is free and clear

of all liens and encumbrances and of all claims and rights whatsoever with the exception

of the interest described in Section 2 hereof; that Sullivan has the full right, power and

capacity to enter into this Agreement upon the ierms set forth herein; that Sullivan has
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recorded affidavits of assessment work for the year ending September 1, 1971; and that ; *
all required expenditures and payment of rents have been made under the prospecting
permits 17677 and 18962 and the same were extended for an additional year effective .

February 18, 1972.

2 Interest of Others

Sullivan represents that Sullivan's rights in the White #59 through White 778
claims, more particularly described in Exhibit A hereto, are subject to a retained royalty
interest of one-half of one percent (0.5%) of net smelter returns from production from

the said claims until there has been paid the sum of $50,000.00 ,

< Exploration Period

Sullivan hereby grants fo-xe sole and exclusive right for a period of
six (6) weeks from the effective date hereof to enter upon the Property, with the right
a) to explore the property by means of geological, geophysical qn&
geochemical methods,
and will be designated as the initial exploration period and
Any extended period thereafter qwiﬂ have
L)_/ wish o right to drill and excavate such holes, pits, shafts and other excava-
tions and fo conduct such surveys, exploration, sampling, asscying, invesfi-
gations and other operations in such manner and to the extent cxs-in 4
his judgment and discretion may deem advisable, for the purpose of ascertcinirig :
any and all facts relating to the occurrence of the ores and minerals in and ‘ )

this
under the Property (which period, together with any extension thereof, is

with the exception of the initial exploration period
designated as the "Exploration Period"), cng/m% the exploration work
of the type
above mentioned shall bynpplicable to assessment and state requirements,

sy

The Exploration Period may, ut-elecfion, be extended for an additional
period of four (4) months by payment to Sullivan of the sum of Five Thousand Dollars ($5,000.00)
on or before six (6) weeks from the effective date of this Agreement.

The Exploration Period may, Gf-elecﬁon, be extended for a second

additional period of four (4) months by payment to Sullivan of the additional sum of Five

RPN PERNC AR S S

Thousand Dollars ($5,000.00) at any time, but at least thirty (30) days prior to the expiration

of the first four (4) month extended exploration period. : ;




- v

4, Work Requirements fnéért

Also that if this agreement terminpates
prior_to September 1, 1972#»4111
have locations placed upon the ground
covering all the area more particularly
described in Exhibits A and B of this
agreement, 0l1d stakes may be adapted but
stakes will be replaced where needed,
location notices will be recorded and

‘ shall deed all of those locations
covering the area of A and B to Sullivan.
From this point on will be
relieved of any and all obligations,
liabilities and responsibility with
reference to these locations.




4. Work Requirements

During the initial six (8) weeks of the Exploration Period,'-shall
expend no less than Two Thousand Dollars ($2,000,00) on the Property in work of the
nature described in Paragraph 3, Subparagraph a of this Agreement, and shall cause to
be paid upon the exccution of this Agreement the rentals due on the siate prospecting
permit applications more particularly described on Exhibit C, Part 11,/ See attached insert

Should (e ect to extend the Exploration Period, JlFhc!! expend
not less than Twenty-Five Thousand Dollars ($25,000.00) on the Property during each
such extension in work of the nature described in Paragraph 3 a and b of this Agreement
of which amount, at least Twelve Thousand Five Hundred Dollars ($12,500.00) shall be
spent on drilling. ‘

lf‘-elecfs to extend its option to purchase the Property beyond the
Exploration Period as provided in Section 5;'.shall have no obligation to perforrﬁ

7

any work on the Property with the exception of the assessment work specified in Section-8.

5.  Option to Purchase

At any time during the Exploration Period and any extension fhereof,-

shall have the exclusive option to purchase all of Sullivan's rights in the Property by giving
thirty (30) days prior to the end of an exploration period.

written notice to Sullivan/ This option to purchase may, afielecfion, be extended
four (4) months beyond the Exploration Period by the payment of Ten Thousand Dollars
($10,000.00) on or before the expiration date of the Exploration Period, This Agreement
may be further extended for three (3) additional successive four (4) month extensions upon
making a payment of Ten Thousand Dollars ($10,000.00) to Sullivan on or before the
expiration date of the previous extension and giving notice to Sullivan as above provided,

If-elects to purchase the Property, the total purchase price shall be the
sum of Two Million Dollars ($2,000,000.,00), The said price shall be reduced by all payments

therefor made by-to Sullivan under the provisions of Sections 3 and 5,

b, Title; Title Defenso

-shall have a period of one year after the date of this Agreement to
investigate the title of Sullivan. During said period of i'imr:,-mfxy call for any
and all documents and other evidence reasonably necessary to establish free and clear -

title to all of the Property. Theraafter, Sullivan shall be given a reasonable time to
_ perty g
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produce such documents, but shall not be required to furnish an abstract of fitle or a fitle

report from a title company. If no documents or other evidence are requested by-
within said year's period of time, or the documents and other evidence requested are
supplied within a reasonable time after request, then the obligation of this Paragraph 6
to furnish documents and other evidence in connection with the investigation of title
will have been discharged by Sullivan. If, during the period of one year after date
of this Agreement,‘-sholl notify Sullivan of any defects in the title of the property
which, in the opinion of-counscl, render title unmarketable, Sullivan shall,
at his own expense and cost, forthwith take such action as may be necessary o cure
the same so as to make title marketable in the opinion of-counssl ‘

If géive: such notice to Sullivan that the title is unmarketable and if
Sullivan fails or is unable or unwilling to promptly undertake to correct the defect in
the title, ’rhen- is required, = with reasonable dispatch, to perfect the title.
In that event, Sullivan shall execute all documents and shall take such other actions as ,
are reasonably necessary to assist'_-n his efforts to correct the defects in the
title. lf-corrects any defects, he may deduct expenses and cost thereof, including
reasonable attorney fees, from the amount which may come due Sullivan from the purchase
price mentioned in Paragraph 5 but not from any funds paid during the exploration time
period or any extensions thereof; provided, however,— shall not have the right
to pay conflicting or adverse claimants any sums of money and charge Sullivan without

the written consent of Sullivan.

| Assessment Work

Wi he exception of the initial exploration period (More part. described in para,
J agrees to perform annual work required to maintain the unpatented 4) |

claims described in Exhibits A and B and Prospecting Permits described in Exhibit C ond

to record, file or furnish to Sullivan offidavits of such performance for any assessment-
year or prospecting permit year in which this Agreement has not expired or been terminated
prior to sixty (60) days before the end of such year, and all labor performed on the claims
or group of claims or the state prospecting permits encompassed in the property to which §
such labor is to apply, shall not be performed elsewhcxe,b even though such labor performed

elsewhere tends fo develop the claims or group of claims.
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B ¢ Protentinn from Lisns angl Damoges
-JQI‘CQ‘-S to pay all expenses incurred by him in his operations on the property |

and to permit no liens arising from any act or'-ro remain upon the property, and

to indemnify Sullivan against any liability to third persons and to the State of Arizona

resulting from -oporaﬁons hereunder. If Sullivan desires to post, maintain and

record a "no lien" notice, it shall be his obligution to do sa.

9. Taxes and Assessments

_agrees to pay all taxes, assessments and other governmental charges,

if any, imposed upon the property while the option fo purchase is in effect, and Sullivan
agrees to promptly transmit to-cmy notices pertaining to such taxes, assessments
and charges which Sullivan may receive; provided, however, that, if this Agreement
is in effect for only a portion of any tax period,—sholl be liable for only the
applicable pro rata share of such taxes, assessments and charges.

Although this Agreement doas not provide for interest, it is understood by
and between the parties hereto that to the extent that any of the foregoing payments ‘ "
referred to under this Agreement shall be treated as sales or purchases of capital assefs
under applicable rulings, regulations and other promulgations of the Internal Revenue
Service, they shall be deemed to include interest at the rate of four percent (4%)

per annum.

10, Inspection of Property

At Sullivan's sole risk and expense, Sullivan, or his agents authorized in
writing, shall have the right to visit the property during the exploration period and
cbserve the general nature (':Jf‘-opcmriun at reasonable times but in o manner

so as not to unduly interfere wil‘h”opemrions hereunder.

Location
11.  Amendment/ Relocation and Patent of Claims; Application for Lease

BV A T | Y e

to locate,

- shall have the right, at the expense of./ro amend or relocate

any of the unpatented claims described in Exhibit A & B which -m his sole discretion,
to locate,
deems advisablefto amend or relocate.

.'h
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Upon request by- Sullivan shall apply for a paient to any unpatented

claims described in Exhibits A and B so designated 'n\/- Sullivan shall execute
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all necessary applications and documents in connection therewith and shall cooperate
fully wifh-n securing such patents. All expenses incurred or authorized by

-in connection with such patent proceedings shall be borne b)“- The
rights Of-Jm.]c:' this Agreement shall extend to any of the amended, relocated

or patented claims.

Upon request by -Sulli\'un shall apply to the State of Arizona for
a mineral lease to any area or areas designated by-vhich are encompassed within
the prospecting permits described in Exhibit C. Sullivan shall execute all necessary

applications and documents in connection therewith and shall cooperate fully with

-in securing such mineral leases. All expenses incurred or authorized by-

in connection with such application for a mineral lease shall be borne by-

The rights of-under this Agreement shall extend to any mineral lease so acquired.

12. Boundary Protection

All interests in mining claims or other mineral rights, any parts of which are
within Sections 33, 34, and 36, T. 5S., R. 5 E.; Sections 1, 2, 4, 9, 11,12, 13
and 14, T. 6 S., R. 5E.; Sections 31 and 32, T. 5S., R. 6 E.; and Sections 6 and 7,
T.65S., R. 6 E., G&SRM, Pinal County, Arizona, which Sullivan may hereafter
acquire during the term of this Agreement, may, at the election of- become :
subject to and included with the terms of this Agreement upon the payment by-
to Sullivan of Sullivan's fees and cost of acquisition of the interest and assumption
by-of the obligations contained in any agreement for such rights and/or mineral
rights.

If-on its own behalf acquires additional property within the sections
defined above, such property will be considered as encompassed within the terms of

this Agreement. : )

DRV

If the option to purchase under this Agreement is not exercised,-

shall execute conveyances and/or disclaimers to Sullivan of any interest acquired pur- §
suant to the provisions of this paragraph 12.
:

13. Escrow
At any time during the term hereof, may designate an escrow agent &
acceptable to Sullivan to serve the parties subject to all the terms and conditions of ‘
?:1?




this Agreement, If an escrow agent is so designated, the parties shall promé)tly execute
and deliver to the escrow agent instructions to be prepared by-and approved
by Sullivan, setting forth the duties of the escrow agent and the terms of the escrow,.
consistent with the terms and conditions of this Agreement.

Upon execution of the escrow instrucf‘i‘o‘hér, Sullivan shall immediately make,

execute and deliver to the escrow agent a deed, deeds or assignments, in recordable

form, conveying t‘o'-tirle to the property. -f'nereupon shall make, execute

and deliver to the escrow agent acceptable assignments of state prospecting permits,
and acceptable relinquishments, in recordable form, stating thof-holds no
interest in the property described in said deeds and assignments. The escrowbagent
shall hold all documents and instruments and all sums and payments delivered to it by
fHe parties and shall deliver the same to the parties upon the terms and conditions of

the escrow instructions.

14. Memorandum; Construction

Contemporaneously with the execution of this Agreement, Sullivan and

-shcll execute a Memorandum of Agreement which-mqy record where

instruments affecting real property are recorded, or elsewhere. The headings used
in this Agreement are for convenience only and shall be disregarded in construing this

Agreement .

15. Further Assurances

Each party agrees, upon the request of the other, to execute, acknowledge
and deliver such other documents as may reasonably be required or deemed advisable

" by the other to carry out or give full effect to the provisions of this Agreement.

16. Notices

Any notice, request, consent, waiver, offer, approval, demand, d.irection
or other communication herein required or permitted to be given shall be in writing
and shall bq deemed sufficiently given if it is delivered in person or sent by telegram,
cable or telex confirmed by certified or registered mail, postage prepaid, return receipt

requested, addressed to the intended recipient, or if it is sent by certified or registered
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mail, postage prepaid, return receipt requested, addiessed fo the intended recipient
as follows:
To Sullivan:
Mr. James P L. Sullivan
P. O. Box 3241
Scottsdale, Arizona 85257

To Badgett:

With a copy to:
Heinrich's Geo Exploration
806 West Grant Road
Tucson, Arizona 85703
or to such other address as the intended recipient mey have theretofore specified in a
notice given to the sender as provided in this paragraph. If such communication is
sent by mail, the act and fime of posting such communication in the United States

mail shall be deemed the act and time of giving the same.

17. Changes

This Agreement constitutes the entire understanding of the parties relating
to the subject matter hereof and supersedes all prior agreements and understandings,
whether oral or written, and all contemparaneous oral agreements, relating fo any
of the subject matters of this Agreement. No term of this Agreement shall be changed,

waived or released orally.

18. Governing Law

The validity, interpretation and performance of this Agreement and each of

its provisions shall be determined and governed by the laws of the State of Arizona.

12.  Time of the Essence

Time is of the essence of this Agreement and of every part hereof.
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20. Warranty
Sullivan does not warrant (either expressly or imptied) nor does he undertake
to defend the title to the mining property, any part thereof, or the mineral confained

therein.

21. Termination: Data: Removal of Property

a) Termination by Sullivan
If-defcults in the performance of any of his obligations under
this Agreement and if said nonfulfiliment or nonperformance shall continue
for a period of twenty (20) days after written natice has been given to him
by Sullivan, then, upon the expiration of said twenty (20) day period,
all rights of-sholl terminate. The remedy of termination pursuant
to this paragraph is in addition and supplemental to the remedies of damages,
specific performance and any other remedy Sullivan may have at law.
b) Termination by SN
‘hall have the right to terminate this Agreement at any time
upon written notice to Sullivan and by submitting simultaneously with that
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