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The following file is part of the Walter E. Heinrichs, Jr. Mining Collection
ACCESS STATEMENT

These digitized collections are accessible for purposes of education and research. We
have indicated what we know about copyright and rights of privacy, publicity, or
trademark. Due to the nature of archival collections, we are not always able to identify
this information. We are eager to hear from any rights owners, so that we may obtain
accurate information. Upon request, we will remove material from public view while we
address a rights issue.

CONSTRAINTS STATEMENT

The Arizona Geological Survey does not claim to control all rights for all materials in its
collection. These rights include, but are not limited to: copyright, privacy rights, and
cultural protection rights. The User hereby assumes all responsibility for obtaining any
rights to use the material in excess of “fair use.”

The Survey makes no intellectual property claims to the products created by individual
authors in the manuscript collections, except when the author deeded those rights to the
Survey or when those authors were employed by the State of Arizona and created
intellectual products as a function of their official duties. The Survey does maintain
property rights to the physical and digital representations of the works.

QUALITY STATEMENT

The Arizona Geological Survey is not responsible for the accuracy of the records,
information, or opinions that may be contained in the files. The Survey collects, catalogs,
and archives data on mineral properties regardless of its views of the veracity or
accuracy of those data.
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HEINRICHS GEOEXPLORATION COMPANTY

806 WEST GRANT ROAD, TUCSON, ARIZONA 85703, P.O. BOX 5964, PHONE: (602) 623-0578

January 7, 1671

Honorable Judge Edward J. Ryan

234 U. S. Courthouse, Room 226

United States District Court

Southern District of New York

foley Square -

New York, H. Y. 10007 Re: Laisure Planning Corporation
Bankrupt - Lewisohn Property
Appraisal

Dear Judgs Ryan:

Present market value appraisal of the Lewisohn Copper Corporation
property and their contract with Banner Mining Company is based on a
number of highly complex interrelated and some unrelated factors. HMost
of the factors are time variable and contingent primarily on state of the
domestic and foreign copper market and labor and economic conditions
especially as tied to the Anaconda Company. Also involved are certain
local and national economic and ecological factors particularly associated
with mineral resourcas production, astablished Hational Forest lands, water
resources production, ranching, recreaticnal lands and plain real estate
promotion and development for potential home sites.

Highest beneficial social use, for the time being, is for the
extremely scarce copper reserves contained in the property. These ars
apparently considerable, but the trus potential value is only really
quantitatively available presently to Anaconda and Bannar. At least two
definite, but not completely evaluated ore bodies or deposits are identified.
Both have been subjact to considerable preliminary drilling and some prelim-
inary ore reserve estimating. At least one deposit is considered potentially
of major size and to possess early, 1f not almost immediate, potential
production feasibility characteristics. The other deposit could be produced
now, but s at least partly awaiting results of current extraction and
benaficiation metallurgical research toward improved costs and efficiency.
Lewischn Copper Corporation property is likely critical to Anaconda for
the feasible development and production of both deposits. This 1s because
of the intimate relationship of both ore bodies to the Lewisohn Copper
Corporation claims. See attached composite claim map of Helvetia Camp
and vicinity.

MINERAL ENGINEERING CONSULTANTS AND CONTRACTORS. GEOPHYSICAL, GEOLOGICAL AND ECONOMIC APPRAISALS.
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Thus, under present and foremeable circumstances, the property
is worth the most, first to Anaconda and second to Banner Mining Company.
With present knowledge and information gained by Ramner and Anaconda in
their exploration of the property since 1961, but without the present
Lewisohn~Banner agreement, bids teday for the exclusive and complete
ownership of the Lewisohn mineral rights could exceed the approximately
two million dollar Banner consideration by several times. Consgistent
with the present serious intent indicated by Anaconda, the ultimate
estimated gross value of production from the property should roughly
approach $100,000,000 at a minimum and it could easily excead $500,000,000,
especially at the high price of copper in recent years. This represents
deposits which would have a minimum estimated production 1ife of over
fifteen years, plus an estimated minimum of three to five years from now
before production could start.

Lease royalties today to perpetual owners, commonly average
about five percent of the gross. Thus the mineral value of the property
alone 1s roughly, at least $1,000,000 and perhaps more than $5,000,000.
Moreover, the present patented land value alone could roughly approach
$1,000,000, especially if one includes the unpatanted land, much of which
would 1ikely become mostly patented before mining began and would be mostly
reclaimable after mining. Short of a more extended analysis, wy preliminary
total appraisal is therefore $2,000,000. This is considered a rough minimum
figure. A rouch maximum estimate at this time could approach $10,000,000.

We calculate %624,523.20 to have been paid on the contract to
date, leaving a remainder of $1,566,976.80 payable by 1 March 1986.
There is 1ittle doubt 1f all related watters stood solely as they were at
the time the agreement was made, that all amounts would have been paid as
originally scheduled. This 1s excepting of course such unlikely contin-
gencias as compensating time and interest factors re-negotiable upon
agreement by both parties either way: that is, to accelerate or slow down
the stipulated rates set forth in the agreement. There is at this time
practically no foreseable risk that Banner-Anaconda would otherwise drop
or jeopardize the agreement, and the associated option for them to ultim-
ately acquire the related mineral rights.

The agreement has about fifteen years remaining 1ife, If invested
today, an amount of about $700,000 should yield an accumulated principle
of approximately $1,500,000.00 in fifteen years at an average assumed
simple interest rate of eight percent per year. On that basis, an arbitrary
discountad "paper” value of the contract now is approximately $700,000.00,
Depending on the .present value of capital money and many other hard to
quantify factors unique to a particular buyer and seller, variation from
this $700,000.00 assumed "base” figure could be substantial. To Anaconda
and Banner $700,000 1f paid now, represents a discount of about fifty-three
percent over the remaining 19fe of the contract and they might bid more than
$700,000 1f given enough notice., Much would depend on their present availahle

HEINRICHS GEOEXPLORATION COMPANTY



Honorable Judge Edward J. Ryan -3 January 7, 1971

capital position and present estimatad production feasibility projections
as to over all scope of planned operations and timing. Undoubtedly, these
are not yet fivm, and probably will not become firm for at least one or
twe years and maybe more.

Third party outsiders such as Muclear Dynamics of Phoenix,
Arizona probably would not bid nearly as much as $700,000.00 because this
begins to approximate an amount which could be invested otherwise at better
interest, and/or, less risk over the next fifteen years. The $200,000
offer made by Huclear Dynamics only represents 3$440,000.00 accumulated at
efght and one-half percent simple interest over fifteen years, and only
$634,000.00 1f compounded annually. This is an arbitrary calculation for
illustrative example purposes and may actually vary considerably from
current financial investment consensus with which I am not too familiar.

Plaase phone right away 1f there are questions so that I can

get my response into the final or supplemental report to this letter
which will follow shortly.

Respectfully submitted.

Walter E. Heinrichs, J¢

P, E. Colo. & 882 & Ar K4

Certified Professional] (s
WEH:3h \t=

Herewith attached:

1. 6 August 1970 Tucson Arizona Hews Clip

2. 3 January 1971 Arizona Daily Star News Clip
3. Helvetia - GEOEX Composite Claim Hap.
§. 7 January 1971 Arizona Daily Star Hews Clip

5. Extra cc of letter.

ce: Law Offices, William J. Henry
40 Exchange Place
Mew York, M. Y. 10005
Attn: M, F. Brecker

HEINRICHS GEOEXPLORATION COMPANY



APPRAISAL REPORT
LEWISOHN COPPER CORPORATION MINING CLAIMS
PIMA COUNTY, ARIZORNA

This appraisal was made on order No. 70 B 554 dated 18 December

1970 by Honorable Edward J. Ryan, Referee in Bankruptcy, United States
District Court, Southern District of Hew York in the matter of Leisure
Planning Corporation Bankrupt. Arrangements for the appraisal were made

by Mr. Kevin McInerny, Attorney at Law, Suite 1902, 110 West "C" Street,
San Diego, California 92101 and were transmitted via Mr, Martin F. Brecker
g Law Offices of William J. Henry, Attorneys for the Trustee Samuel Masia,

q.

The appraiser is a graduate geclogical engineer and has been
familiar with the property in question for approximately twenty years.
The precise identity of the property for appraisal purposes was confirmed
by correlating the claims 1isted in the agreement between Banner Mining
Company and Lewisohn Copper Corporation with certain geological and topo-
graphic maps of the area. This agreement was entered into on the first day
of Aprfl 1961. Since that time, Banner Mining Company did preliminary
exploration work in the vicinity of the patented Peach Claim in the north
wastern portion of the claims area. Here, according to a private report
to Banner by the late Harrison A. Schmidt, they have drilled out some 35
million tons of material running approximately four tenths of one percent
copper, mostly in the oxidized wmineral form.

More recently, the Anaconda Company acquired certain rights to
all of Banner's interests residing in Pima County, Arizona. In connection
with this arrangement, Anaconda has subsequently explored other portions
of the property. Reportedly, this work includes some twenty drill holes
concentrated in the vicinity of the southern portion of the claim group.
Apparently this deposit runs somewhat hicher in sulfide mineralization and
{s considered of preferential interest to Anaconda for the present. This
does not mean that both of the deposits will not be eventually produced
or that other deposits will not be discovered later. Much of the rest of
the ground s quite well mineralized and not too thoroughly explored even
though there has been some notable past production of the smaller, higher
grade type deposits. The relative cost of labor today makes this type of
deposit less attractive than the larger lower grade deposits, but commonly
the two are quite intimately associated. :

With this background, a preliminary letter dated 7 Janvary 1971
was submitted to Judge Ryan, with a carbon copy to Mr. Martin Brecker.
In order to best follow this letter, several 1llustrations have been
prepared. Together with a machine copy of the letter, these are attached
herewith as follows:



1. Index map of Arizona showing general location of Helvetia
Camp and vicinity.

2. Topographic map of Helvetia Camp and vicinity dated January
1971 and showing approximate location of the twe indicated ore bodies.

3. Hachine copy of 6 August 1970 news clipping taken from the
Tucson Daily Citizen; This news clipping shows the approximate position
of one of the ore bodies with respect to the claims 1ab&led as Anaconda
holdings, the boundary of the Coronado Hational Forest and the area of
GAC's gulf American Corporation) proposed Empire-Sonoita housing develop~
ment area. This clipping also describes another one of Anaconda'’s operations
called Twin Buttes, which is a major producing copper mine approximately
fifteen miles to the west.

4, A composite map showing the Lewisohn Claims and others, in
somewhat greater detail, together with the two indicated ore bodies.

5. News clipping of 3 January 1971 taken from the Arizona Daily
Star. This includes a picture taken from the east, looking toward the
west across the crest of the Santa Rita Mountains., This shows only the
southern most of the two indicated ore bodies associated with the Lewisohn
Claims. It can be keyed to Items 2, 3 and 4 above by referring to the
X" in each case. -

6. 7 January 1971 clipping from the Arizona Daily Star and is
only of indirect reference as it may bear on the importance of domestic
reserves to Anaconda.

7 and 8 respectively are machine copies of notice as advertised
in the two local papers on 28 December 1970.

9 and 10 accompany only the original copy of this report and
are the 1969 Annual Reports of the Banner Mining Company and The Anaconda
Company respectively.

Walter E. Heinri
Professional Engise

o Gl

12 January 1971
P. 0. Box 5964
Tucson, Arizona = B
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THE ARIZONA. DAILY STAR

TUCSON, THURSDAY, JANUARY 7, 1971

e ytase )

HEINRICHS GEOEXPLORATION CO.
Phone: (Area 602) 623-0578

(Cable: GEOEX)

BOX 5964 . TUCSON, ARIZONA 85703




TUCSON DAILY CITIZEN December 28, 1970

HEINRICHS GEOEXPLORATION COMPANY




ARIZONA DAILY STAR
December 28, 1970

HEINRICHS GEOEXPLORATION COMPANY




ARIZONA DAILY STAR
December 28, 1970

HEINRICHS GEOEXPLORATION COMPANTY




Distribution as follows:

Honorable Judge Cdward J. Ryan

234 U, S. Courthouse, Room 236

United States District Court

Southern District of ilew York

Foley Square

New York, N. Y. 10007 Original and one copy

Law Offices, HWilliam J. Henry

40 Exchange Place

fiew York, N. Y. 10005

Attn: WMr. Martin F. Brecker One_copy

Heinrichs GEOEXploration Co.
P. 0. Box 5964
Tucson, Arizona 85703 Two copies
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HEINRICHS GEOEXPLORATION CO.
Phone: (Area 602) 623-0578

(Cable: GEOEX)
o BOX 5964 ¢ TUCSON, ARIZONA 85703




ATRMAIL = SPECIAL DELIVERY - REGISTERED

January 7, 1871

Honorable Judge Edward J. Ryan
234 U. S. Courthouse, Room 236
United States District Court

Southern District of New York

Foley Square
New York, M. Y. 10007 Re: Leisure Planning Corporaticon
! Bankrupt ~ Lewisohn Property
Appraisal

Dear Judge Ryan:

Present market value appraisal of the Lewisohn Copper Corporation
property and their contract with Banner Mining Company is based on a
number of highly complex interrelated and some unrelated factors. Most
of the factors are time variable and contingent primarily on state of the
domestic and foreign copper market and labor and economic conditions
especially as tied to the Anaconda Company. Also involved are certain
local and national economic and ecological factors particularly associated
with mineral resources production, established Hational Forest lands, water
resources production, ranching, recreational lands and plain real estate
promotion and development for potential home sites,

Highest beneficial social use, for the time being, is for the
extremely scarce copper reserves contained in the property. These are
apparently considerable, but the true potential value is only really
guantitatively available presently to Anaconda and Banner. At least two
definite, but not completely evaluated ore bodies or deposits are identified.
Both have been subject to considerable preliminary drilling and some prelin-
inary ore reserve estimating. At least one deposit is considered potentially
of major size and to possess early, if not almost immediate, potential
production feasibility characteristics. The other deposit could be produced
now, but is at least partly awaiting results of current extraction and
beneficiation metallurgical research toward improved costs and efficiency.
Lewischn Copper Corporation property is likely critical to Anaconda for
the feasible development and production of both deposits. This is bacause
of the intimate relationship of both ore bodies to the Lewisohn Copper
Corporation claims., See attached composite claim map of Helvetia Camp
and vicinity.




Honorable Judge Edward J. Ryan -2 - January 7, 1971

Thus, under present and foreseable circumstances, the property
is worth the most, first to Anaconda and second to Banner Mining Company.
With present knowledge and information gained by Ranner and Anaconda in
their exploration of the property since 1961, but without the present
Lewisohn-Banner agreement, bids today for the exclusive and complete
ownership of the Lewisohn mineral rights could exceed the approximately
two million dollar Banner consideration by several times. Consistent
with the present serfous intent indicated by Anaconda, the ultimate
estimated gross value of production from the property should roughly
approach $100,000,000 at a minimum and it could easily exceed $500,000,000,
especially at the high price of copper in recent years. This represents
deposits which would have a minimum estimated production 1ife of over
fifteen years, plus an estimated minimum of three to five years from now
before production could start.

Lease royalties today to perpetual owners, commonly average
about five percent of the gross. Thus the mineral value of the property
alone 1s roughly, at least $1,000,000 and perhaps more than $5,000,000.
Moreover, the present patented land value alone could roughly approach
$1,000,000, especially if one includes the unpatented land, much of which
would Tikely become mostly patented before wining began and would be mostly
reclaimable after mining. Short of a more extended analysis, my preliminary
total appraisal 1s therefore $2,000,000. This is considered a rough minimum
figure. A rough maximum estimate at this time could approach $10,000,000.

We calculate $624,523.20 to have been paid on the contract to
date, leaving a remainder of $1,566,976.80 payable by 1 March 1986.
There is little doubt if all related matters stood solely as they were at
the time the agreement was made, that all amounts would have been paid as
originally scheduled. This 1s excepting of course such unlikely contin-
gencies as compensating time and interest factors re-negotiable upon
agreement by both parties either way; that is, to accelerate or slow down
the stipulated rates set forth in the agreement. There is at this time
practically no foreseable risk that Banner-Anaconda would otherwise drop
or jeopardize the agreement, and the associated option for them to ultim-
ately acquire the related mineral rights.

The agreement has about fifteen years remaining 1ife. If invested
today, an amount of about $700,000 should yield an accumulated principle
of approximately $1,500,000.00 in fifteen years at an average assumed
simple interest rate of eight percent per year. On that basis, an arbitrary
discounted "paper” value of the contract now is approximately $700,000.00.
Depending on the present value of capital money and many other hard to
quantify factors unique to a particular buyer and seller, variation from
this $700,000.00 assumed "base” figure could be substantial. To Anaconda
and Banner $700,000 1f paid now, represents a discount of about fifty-three
percent over the remaining 1ife of the contract and they might bid more than
$700,000 §f given enough notice. Much would depend on their present available




Honorable Judge Edward J. Ryan “3 - January 7, 1971

capital position and present estimated production feasibility projections
as to over all scope of planned operations and timing. Undoubtedly, these
are not yet firm, and probably will not become firm for at least one or
two years and maybe more.

Third party outsiders such as Nuclear Dynamics of Phoenix,
Arizona probably would not bid nearly as much as $700,000.00 because this
begins to approximate an amount which could be invested otherwise at better
interest, and/or, less risk over the next fifteen years. The $200,000
offer made by Huclear Dynamics only represents $440,000.00 accumulated at
eight and one-half percent simple interest over fifteen years, and only
$634,000.00 1f compounded annually. This is an arbitrary calculation for
illustrative example purposes and may actually vary considerably from
current financial investment consensus with which I am not too familiar.

Please phone right away 1f there are questions so that I can
get my response into the final or supplemental report to this letter
which will follow shortly.

Walter E. Heinrichs, J

P. E. Colo. § 862 & Al

Certified Professionali &
WEH: jh

Herewith attached:
1. 6 August 1970 Tucson Arizona fHews Clip
2. 3 January 1971 Arizona Daily Star News Clip
3. Helvetia - GEOEX Composite Claim Hap.
4. 7 January 1971 Arizona Daily Star Hews Clip
5. Extra cc of letter.

cc: Law Offices, William J. Henry
40 Exchangs Place
New York, M. Y. 10005
Attn: M. F. Brecker
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UNITED STATES DISTRICT COURT

Ca %
SOUTHERN DISTRICT OF NEW YORK ble: @eoex %ﬁ’ sty

,», i
EDWARD J. RYAN pﬂ:ep AP 1971 Rﬁ;
264-6495 ; f B
REFEREE IN BANKRUPTCY i
UNITED STATES COURTHOUSE BOX 59614 TL.bsc,n . /,,\,ng\ 25783

FOLEY SQUARE
NEW YORK, N. Y. 10007

Phene: (/REA 602) 623-0578

Mr, Walter E, Heinrichs, Jr,
President

Heinrichs GEOEXploration Company
806 West Grant Road

Tucson, Arizona 85703

Re: Leisure Planning Corporation
In Bankruptcy No, 70 B 554

Dear Mr, Heinrichs:

Thank you for your letter dated March 26, 1971, with
respect to your application for the allowance of compensation
for services rendered in appraising assets in the captioned
matter.

It had not been brought to my attention that this
application had been filed. We will immedlately arrange to
have a hearing on notice to the creditors of the estate to
consider your request for compensation,

I am deeply grateful for the services which you had
rendered in the administration of this estate. ey were in-
dispensable in evaluating the offer which had be¢n made.

EJR:ee]

CC: Kevin J. MecInerney, Esq.
110 West "C" Street
Suite 1902
San Diego, California 92101
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HEINRICHS GEOEXPLORATION COMPANTY

~ 806 WEST GRANT ROAD. TUCSON. ARIZONA 85703. P.O. BOX 5964, PHONE: (602) 623-0578

January 7, 1871

Honorable Judge Edward J. Ryan
234 U, S. Courthouse, Room 236
United States District Court

Southern District of New York

Foley Square

New York, N. Y. 10007 Re: Leisure Planning Corporation
Bankrupt ~ Lewisohn Property
Appraisal ‘

Dear Judge Ryan:

Present market value appraisal of the Lewisohn Copper Corporation
property and their contract with Banner Mining Company is based on a
number of highly complex interrelated and some unrelated factors. Most
of the factors are time variable and contingent primarily on state of the
domestic and foreign copper market and labor and economic conditions
especially as tied to the Anaconda Company. Also involved are certain
local and national economic and ecological factors particularly associated
with mineral resources production, established National Forest lands, water
resources production, ranching, recreational lands and plain real estate
promotion and development for potential home sites.

Highest beneficial social use, for the time being, is for the
extremely scarce copper reserves contained in the property. These are
apparently considerable, but the true potential value is only really
quantitatively available presently to Anaconda and Banner. At least two
definite, but not completely evaluated ore bodies or deposits are identified.
Both have been subject to considerable preliminary drilling and some prelim-
inary ore reserve estimating. At least one deposit is considered potentially
of major size and to possess early, if not almost immediate, potential
production feasibility characteristics. The other deposit could be produced
now, but is at least partly awaiting results of current extraction and
beneficiation metallurgical research toward improved costs and efficiency.
Lewisohn Copper Corporation property is likely critical to Anaconda for
the feasible development and production of both deposits. This is because
of the intimate relationship of both ore bodies to the Lewisohn Copper
Corporation claims. See attached composite claim map of Helvetia Camp
and vicinity.

MINERAL ENGINEERING CONSULTANTS AND CONTRACTORS. GEOPHYSICAL, GEOLOGICAL AND ECONOMIC APPRAISALS.
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Thus, under present and foremeable circumstances, the property
is worth the most, first to Anaconda and second to Banner Mining Company.
With present knowledge and information gained by Banner and Anaconda in
their exploration of the property since 1961, but without the present
Lewisohn-Banner agreement, bids today for the exclusive and complete
ownership of the Lewisohn mineral rights could exceed the approximately
two million dollar Banner consideration by several times. Consistent
with the present serious intent indicated by Anaconda, the ultimate
estimated gross value of production from the property should roughly
approach $100,000,000 at a minimum and it could easily exceed $500,000,000,
especially at the high price of copper in recent years. This represents
deposits which would have a minimum estimated production life of over
fifteen years, plus an estimated minimum of three to five years from now
before production could start.

Lease royalties today to perpetual owners, commonly average
about five percent of the gross. Thus the mineral value of the property
alone 1s roughly, at least $1,000,000 and perhaps more than $5,000,000.
Moreover, the present patented land value alone could roughly approach
$1,000,000, especially if one includes the unpatented land, much of which
would 1ikely become mostly patented before mining began and would be mostly
reclaimable after mining. Short of a more extended analysis, wy preliminary
total appraisal 1s therefore $2,000,000. This is considered a rough minimum
figure. A rough maximum estimate at this time could approach $10,000,000.

We calculate $624,523.20 to have been paid on the contract to
date, leaving a remainder of $1,566,976.80 payable by 1 March 1986.
There is Tittle doubt if all related matters stood solely as they were at
the time the agreement was made, that all amounts would have been paid as
originally scheduled. This 1s excepting of course such unlikely contin-
gencies as compensating time and interest factors re-negotiable upon
agreement by both parties efther way: that is, to accelerate or slow down
the stipulated rates set forth in the agreement. There is at this time
practically no forezeable risk that Banner-Anaconda would otherwise drop
or jeopardize the agreement, and the associated option for them to ultim-
ately acquire the related mineral rights.

The agreement has about fifteen years remaining life. If invested
today, an amount of about $700,000 should yield an accumulated principle
of approximately $1,500,000.00 in fifteen years at an average assumed
simple interest rate of eight percent per year. On that basis, an arbitrary
discounted "paper" value of the contract now is approximately $700,000.00.
Depending on the present value of capital money and many other hard to
quantify factors unique to a particular buyer and seller, variation from
this $700,000.00 assumed "base™ figure could be substantial. To Anaconda
and Banner $700,000 1f paid now, represents a discount of about fifty-three
percent over the remaining 11fe of the contract and they might bid more than
$700,000 1f given enough notice. Much would depend on their present available

HEINRICHS GEOEXPLORATION COMPANY
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capital position and present estimated production feasibility projections
as to over all scope of planned operations and timing. Undoubtedly, these
are not yet firm, and probably will not become firm for at least one or
two years and maybe more.

Third party outsiders such as Nuclear Dynamics of Phoenix,
Arizona probably would not bid nearly as much as $700,000.00 because this
begins to approximate an amount which could be invested otherwise at better
interest, and/or, less risk over the next fifteen years. The $200,000
offer made by Huclear Dynamics only represents $440,000.00 accumulated at
eight and one-half percent simple interest over fifteen years, and only
$634,000.00 if unded annually. This is an arbitrary calculation for
illustrative example purposes and may actually vary considerably from
current financial investment consensus with which I am not too familiar.

Please phone right away 1f there are questions so that I can
get my response into the final or supplemental report to this letter
which will follow shortly.

Walter E. Heinrichs, J //

P, E. Colo. § 862 & A ,,

Certified Professional| Geg
WEH: jh

Herewith attached:

1. 6 August 1970 Tucson Arfzona Hews Clip

2. 3 January 1971 Arizona Daily Star News Clip
3. Helvetia - GEOEX Composite Claim Map.
4. 7 January 1971 Arizona Daily Star Hews Clip
5. Extra cc of letter.

cc: Law Offices, William J. Henry
40 Exchange Place
New York, H. Y. 10005
Attn: M. F. Brecker

HEINRICHS GEOEXPLORATION COMPANY




APPRAISAL REPORT
LEWISOHN COPPER CORPORATION MINING CLAIMS

HELVETIA MINING DISTRICT
PIMA COUNTY, ARIZONA

Order Ho, 70 B 554
Unfted States District Court
Southern District of New York

LEISURE PLANNING CORPORATION BAHKRUPT
Judge Edward J. Ryan, Referee

January 1971

by
Walter E. Heinrichs, Jr., C.P.G. # 688
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~ Anaconda’s Helve:

By RICHARD F. WILBUR

Citizen Business Editor from now. - : g \\‘To TUCSON TO TUCSON N - @valL
An open pit copper mine planned by the Ana. Most of this land is the former Empire Ranch’ SAN XAVIER '
conda Co, on 6,000 acres in the Helvetia area may hought by GAC. The southern boundary of the LRI, AEsEAVATION % .
3 : X e Tl S . ¥ 3 > 1A S J 14 2
g‘; t?ess %ﬁn:';:;:;i?gn as the company’s Twin proposed GAC development area is abouf eight » 2 J st“}{ - ;M]LE;Sq
——— m’ : - . milg? X}oi'ﬂtl oftSf\n%ta‘ Sonoita is about 13 miles N w , MOUNTAIN 0O 1 2 "3 4 8§
“Indications are that this ore body will he south of Interstate 10. i > }
mined by open pit methods of a magnitude comn. I VIEW :
parable ';/o t‘;e n?ines presently beingjﬁoperapte(dml;‘v . Asecond hearing on GAC's request for rezon. . MIMERAL 3 A.%&R.Pcfo - : I
Anaconda and other companies south of Tucson, " 1 of the area is scheduled Sept. 9 by the plan- HILL p. | P'MAP&';NIINSG C . ~3
the company said. ning commission. . e = e 9y '
. , SAN XAVIER 1 ‘
Robert D. Lynn, manager of Anaconda’s inter- In the eastern Helvetia area, Anaconda has cl ' (
ests in Pima County, estimated “the pofential 2,350 acres of privately held land and mineral 21 SAHUARITA .TCORONA SEFLCHON .
pit area’ east of Helvitia will he about three rights (the right to mine) on about 4,000 acres of g: e
miles from the proposed Empire-Sonita residen- public land administered by the U.S. Forest Ser- 2, 1 si©
tial development of GAC Properties Inc. vice as parl of the Coronado National Forest, 31 ; Q)2
Anaconda recently told the Pima '(‘nunty apenrding th1ynn.”, : E: | - E §
Planning & Zoning Commission its intentions of The Anaconda official estimated mining oper- : Lo,
mining an ore body ahout 40 miles southeast of ations on the eastern ore body *“‘probably’’ would TWIN _ . Mt Fagan :
Tucson Ain the He}vetia Mining District in the require the use of those 6,000 acres, consi'dering BUTTES . ANACONDA - a
Santa Rita Mountains. land that would be needed for a mill-con- HOpen Pit 3 -
The company said it doesn't know when this ce_ntrator, for dumps of tailings (waste frqm t.he Eg ® ANACONDA .
;i . mill) and of overburden (waste removed in dig- A Ak i
will start. : o : . Z ] holdmgs :
Whenever Anaconda undertakes mining in the Fge ¢ oen pit mine), and for various build- GREEN VALLEY @ @ » A
’ o : ] mngs. I ' »
Helvetia area, said Lynn today “our gbjective i . DUVAL CORP CONTINENTAL v
Will be fo establish a viable mining operation To obtain surface use of the 4,000 acres of .~ Open Pit Ry :
which will create the least disturbance to the Forest Service land, there are three possﬂqle ap-
ecloicl tatures o e ara” |
E conda has chosen on 70 roly .
The company’s Twin Buttes Mine, which land exchanges. ‘!0 FORLES ™\ "
started operating last November about 25 miles " e oNOn Ry :
south of Tucsor?, is slightly more than three Anacanda proposes to purchase land Bheas Location Map
miles from the town of Green Valley. more suitable for recreation or scefic purposes : Pinal
o . than exist in the 4,000-acre area (roncerned, a{ld " Pima 3! Graham CORONADO
Anaconda has two ore bodics in the Helvetia furn these areas over fo the Forest Service in AN N = e :
area, according to Lynn. One is in a valley ar: exchange for the 4,000 acres of Forest Service T e | Gochise ' N S hurber
. g to Lynn. i Y area g : S of | : LLNENEN NATIONAL FOREST  Ranch
on the east slope of the Santa Ritas, approxi- land the company would need for its eastern Hel- > TUCSON | ©
mately 2%2 miles from State Highway 83. This is vetia mining operation, according to Lynn. : : = GREATERVILLE
the property whose pit would be about three A h - f;' , R — AR - 5.0 A
miles from GAC property, and whose Tocation is : hcxyet Coppx o i O?m i?e‘.“ader a5 RN - _Pima County B ; :
indicated on the map accompanying this article, (?;’fd?ne:“:n[’f\’inha,::a‘cr?s;: é::gtn;lg; ﬁg’g‘m;;;' 7 ‘ I""Santa Cruz County
The other copper ore mass is in the foothills i-ng p]a?]s for the C;I‘e'-hod\' vet, “‘so we don't know
:; jéhex’ﬁ;t:gnt }il;l)gewn(fu:gebzan}a_blﬂufas. L,\;r;‘n where we're going to get the water,” he said. N MA.DERA CANYON
. > e w visibie from the ) ) : <V . ) .
Santa Cruz Valley, he said. Twin Buttes required four years to develop in i . } ' .
Lynn said mining operations on the easteT preparation for mining, removal of more than \l'\_‘ oS ‘AFf Hu;;huca i angson' e"A9’453 et
ore body — “the better -10;)(li<i{)1g one"“for Ci“PP(‘T v‘()estr?(:rllltl%r; nig?t-sz t.k?:in ’;Zgghn‘?il(}ie;ﬁ. ::gordail:lglro : h ﬂ/’“——'—‘ ! NOITA : Lo
recovery purposes — would be “pretty well vis- ; icials i 2 ;
ihle fron);‘pﬂiz’hway 83, o Anaconda officials. NOGALES y,,ico @ELGIN
S e o e It is processing about 24,000 to 30,000 tons of i To Nogales
w,},]alt; abot .ges}t({enl;::' In the proposed GAC ore daily, Lynn said. The company expects the : ; :
:rﬁila(li.le s{;]gess‘?lof ;] lfningot?ébleast;rhdrb e”lln g“* amount of actual copper metal derived from N %
n ore body, Twi < t g S
Some sesidents might b abe Iy e e o, 1V BUeS ore 0 reach a ol 8000 fons 3 Mine Sites, Planned Development
depending on the elevation of the home sites. . The Twin Butt i ast $8.230 '
‘he Twin Buttes payroll last year was $8,230. : N .
GAC recently advanced a plan fo develop §0.. 465, the c v reported, Emploves fotaled 1. A copper mine to the west of State Highway 83 . . . a large residential de- be about three miles apart. The ore body and plammed GAC
p I 8, the company reported, Employes totaled 1,

000 acres of rural land where it said it envisions .

i

©

up to 60,000 persons living within about 100 years

039 at the start of this Year gHEINRICHS

ia Pi

’;;\

1

« 3 ey

i
E.

May Match Twin Bu

velopment to the east. These projects, each largely in a valley area, would

GEOEXPLORATION CO.

@

Box 5964 Tucson, Arizona 85703
Phone: (602) 623-0578
Cable: GEOEX Eon:

AUGE 1970 ~7 weso 17(427 Cifeze,
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Inc. development are 35 to 45 miles southeast of Tucson, .
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UNITED STATES DISTRICT COURT
SUUTHERN DISTRICT OF HMIW YORK

v

‘*' S v - ) : ) r v ’ x'
In the Matter = . IN BANKRUPTCY
g . . Ho. 70 B 354
LOISURE PLANNING camm\mmu, ' ORDER DIRECTING
_ ' ADVERTISIMENT OF
E.zm}wugﬁc, SALEy; APPOINTING —

| » ‘ . APPRAISER; and, /ﬂamza,;

s S S— . ~wx  FOR NOTICZ TO '

CREDITONS o

Upon the annexed application of SAMUEL MASIA,

Trustes, dated Decembsy 10th, 1373, Ly his attorney,

WILLIAM J. HENRY, and no adverse interest baing'xﬂpremanta&,

r 7. BT : .
oRDERED, that [/alliv /awrwm che of

is appointed appraiser to forthe-

it is

with a?pxaiam,'afﬁ&x being duly sworn, the parsonal proparty
and real §xapﬁ§ty belonging o the estate of the bankrupt,
Jascribed in the application of the txuﬂtgé dated beéﬂmbar
8th, 1970, filed with this Court in support of an Order

£ixing Lha ﬂ¢tﬁ for o wmeeting of cxeﬁitara by this court

dated Doconmbey Bth, lﬁ?ﬁ:;-ana‘ta prepare and £ile with the

court a ranort of sald appraisal, for mhich surviaaa e 4in
oy fbaf Ay 7l
oFf nobt more ithan $/.$’0 — DEL A Ein / J}Jao,cra

&
3
¥
f”
£
143
i,..l
=
&
E"
@
5
z%

gxact amount to Lbe Lixed by this cou:t pursuant to tha

Rules and Practice thereof, and it is furthex ‘ .
- ORDERED, that notice mf}tha_afaraaaid hearing in

tha ferg of notice annexed hereto, be givan to the creditors

hareln by wmall, and it is further 4




ORDERED, that said notice bs puhlisha& in the Mw
TR
}/mﬁﬁw ¥ork Times and 3.n the Tuoson x}aﬁ.ly Biar, Tacacm.

A
§ 7 Mw
Arizona, no later than the o'Z ~day of

Newr York, H. "‘I.
Dugaﬁwvr /g ‘37G¢

gt

- /
Refaree in Bankruptocy
£
, B .
“+
i‘ | '
¥ i
i
”l; i ;
i 3 |
-
& J'
g
s ) 4
F Y. .




®: . . ®

UNITED STATES DISTRICT COURT '
”“UT“”QD DISTRICT OF NEW YORK

i o -
In the Matter
QL -
LEISU“u PLA*thG COR”ORAQION,
Bankrupst. )
- . _——

#
Q

S ﬁo:wo RABLE ZDWARD J, RYAN, ROFERES IN BANKRUPTCY:

The

)

application of a&FUuL MASIA, BESQ., Trustes
By hiz attorney, WILLIAM J. HENRY, respa.tfﬁlly represents:

i. Aapplicant ig trustee herein, having duly

%]
.
s

eretofore and on the 9th day of Dacember,
'19?0, this court made an order fixing a meeting of creditors
"6 be held on the Sth day of January, 1971, at 10:00 A.M., -
Lo ccnai&or an offsy of Nuclear Dynamics, Inc., to purchasa

certaln real and poersonal uroﬁgrty Of the bankrupt, knowﬁ

o

& the Baaner Mining Contract and certain mining claims

described therein for a purchase price of $200,000.00.

in the ap?iicaticn for said order of the trustes dated
Decaember 2, 1570 an = the exhibits attached thereko.

3. The baﬁr~ upt acguired tle propaerty Waich is
apcut €O ba‘solﬁ_by a"9£aﬁuﬁory mergar with the Lewisohn
Coppayr Cop Wr&ﬁi()u. ‘ A

4. The Lewisohn Copper Corporation, on April 1,

484ty ontered into a contract with the Banner Mining




® O

Colpany, consisting of 39 pages and 7 pages of exhiibiis,
wherain itjagr&ed £o sell ceriain patantad.and ungaﬁenteé
1ode mining olains {describad abcve)-for a purchase price

of $2,191,5ﬁa.00,-?ayable-in installments ag rollowst

$10,200.00 on or pefora april 1, 1961;

£

2?0.03; on ‘or belfora april i, 1964

5270.00 on 0% hefore thé iixst Qay of each
Qanﬁn tharﬁaftez for a total of twalve {12}
monthly iuaﬁallmanté at this amo#nt: $350.00
on OF bﬁfozavapzil l,’l&&E;'an& $350.00 on ox
wefore ﬁhe‘first day of each month thereafter
fér s total OF twentynfaur {24} inptallments
st this amount; $8,609.76 on OF pefore Apwil
lst; 1565 and $8,609,76 on oX pefore the fizst.
day:af'éadﬂ ﬁmmﬁh rhereafter Lox the naxt
twenty (20) years and ten (10) months and

anding with a payaent of $8,609.76 on OX befors

pebruary 1. 1986 and with the final payment on

or before March 1, 1986 of $£3,010.24.

5. Herstoliore and upon infermatica and belied,
the baakruét azsigned thixty (348 percent of its intexest
iw,this«contﬁact o one “John® Chilgen (£ivst name baiﬁg
giokitious) accnrdingly. undar the terms of tﬁa agraq—'
wank, CoRMMencing with,ﬁhﬁ month of December, 197;, the |
poakrupt stands zo gollect sayventy (7@%} paxcant of:

66,976.32 08 & total of $l.096,833.42. Thege paymenis

Gt

7

are wade monthly ab the rata of seventy {70%) percent

e d




® ... @

of $B,602.76 or $6,026.83. Thesae payments continué monthly

A
~

ghrouch and including March 1, 1985 with the exception that

nwe lagt ponth's total payment ig in the gup of $8,610.24

et

rather than $5,609.76, In fact, the total payment is made

O
£h
&
{

by tha puerchaser € Southern Avizonz Bank and Trust

Comapany

2
W
v

a5 escrowes who pays the bankrupt's interest of

‘tha pankrupt.

the Banner.nining Company to acquire certain,otharb
propaxrties in the vicinity of the Lewisohn Copper pProp~
arties, . In the event the prgpaxtias ara explﬁitaé, a
royalty is Lo pa paid pursuant Lo the ¢cntrac£ Cn ore

minad on any of the property (the Bamner property or the

Lewisohn propzrty) «  This royalty is +o be applied against

+he purchase prica which in no event shall exceed the

amounts provided for above. The contract iz terminable

ot the will of the purchaser, effective #arch 3lst of any year,
by giving thirty (30) days writtaen ﬁcti&a of same. Hence,

this contract can be terminated as of March lst, 1971

by the purchaser, in which evant the trusfea would then

once agaiﬁ pa the cwn@f of the patented and unpatented

lode minding ciaima proposad to be spld,fres of any claim

of the purchaser undecr the Banner mining contracts  bul

cnly seveuty (705} parcent of $23,829.28 or 818,080.49

tnstsad of the $1,096,683 .42 which would have been collacted




had the contyract rapained in affoect and the £ull puxchase

9 :
prica paid.

P Ig‘othéx‘woréa, ali tha trustes can be sure
ofAééliaating sndsr this cantraet‘is $18,0@0.49. At that
soint and therexfter, the contract remains on a year to year
bazsis gt th&lwili off %ﬁg pu;thserf' The bankropt's yearly
interest in the payments is $72,32L.44. ' y

8. Applicant has been iﬁfdrmea that no nining
ﬁm% boon removed; and, no royalties hava paon paid.

pannse: Hinibg Company's inteirest in the contract hag haan

7

=apioned to the Annconda Conper Company. If said assignea
- AW v !

‘Fhau'&gwi“hCrﬂw from its intersst in the contract and
propertien, e interest undex the contract would revert to
the Banner Mianing Company. : ‘ : ?
9. A@plicané nhas no information_aa to the inten~
+ion of either the Anaconda cagpér Compény ér the Banner
nining Company to continue with or terminate the Banner
mining contract. Applicant camnot state with certéinty
wﬁat vaziue the patented OX unpatented io&a tmine clalms
which the iawiﬂdhn Copper Corporation undeztook to sall
1n the Banner wmining contract would have in the event sald
contréct-of purcnase was ﬁarminaﬁeﬁ. |
10, Pitle to %hﬁ-patant@ﬁ Qr unpaﬁantaﬁ lodae
mining claims which zpplicant proOpoOEES to gell rfmains
in the Lovlsohn Coypar]Coxpmration-unaar’thg ¢on£xact uﬁti;

sne Full purchass price has peen pald,




o o

D e

11l. Apnlicant proposas that notice he sent

Zors of the proposed offer and sale in the form

e e T
eo oradi

29 1YY SR NN CE

annexad hoveto and that pald notice be published in the

vork Times and in ths Tucson Daily Star, Tucson,
Arizona, vhich, upon information and belisf, is tha

wving the lurgest cirewlation in the county

in which the real proparty is locatad.
12. Ths ofioror, Huclsar Dynamics, Inc. is &
mining exploration company, ¢waing mining rights in tha

particular county involved and throughout the Stata of

Arimona and in the Statos of New HMexico, Utah and Wyoming.

&f the ficts zxoelated in this

=
{u
i
i
}w&
Fed
ol
53]
¥
s
oy
Jorte
A8
ot
Tt
t»«i
bt

Tt vy g » "
Tnoy g

i

applicnbion and in the application for the order calling

2.%

; Ahe medting of creditors and havae made kbhown no additional

s
AR
R ¥
oy
g
%3
G

‘abglic@nt concarning tholr in@g:&@t in tha . |
e ;;wz;‘m;?:i:;’.“&.:},:t:ﬁ N |
13. Applicant reconmends the acceptahc& (35
o ' the offer on the grounds that it would be impracticable
? i to kaep this estake open throughout the life of ths

2 contract for sale and that it would be xisky te continue

b : 1o colleck payments which could be cancalled pursuant

£
O

v tho torms of the avrsemsnt as aforesaid. This rigk
. ‘ ! .

ot

5 secelerated by the unknown valus 0f the properiy

should the contract of sale be terminated.

¥
v

WGREFORS, applicant preve for the annexad order

g 2

g for which no pravioug application has beeon made. ' 5
i ' Datads . How Yoxrk,; M. Y.

f _ Dacember 10th, 1970, . WILLIAN J. HRNRY

= il

v

R, ‘ | i L MARTIN ¥. BRECKER,
i : | : Attozney for Trustas
e : i " . 40 Bxghenge Placs

S : . “Be o . Bew York, NJY. L0005.
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UWITED STATLS DISTRICT COURT . P
S: ITHERN DISTRT .}. G l\u.m? :K)’%.n.f . '
»
,.**““-’w“ i iew: ’ e v i -y e
B LY AT % - i.ha Matboey : L . "In Bankruptcy.
) Lme _ : - Ho. 70 B 554

LIISURZ PLANNING CORPORATION, - NOTICE OF MEETING
- - OF CREDITORS,

’ .

!

4] -~

PLEASE TAKE NOTICZ that » meeting of creditors
wlll bé held befors the andafsignaﬁ R$3aréa inlﬂaakrugﬁéy
on .,1*:.. 55:8111 31}" of S‘-zﬂmaz‘.‘y.’f 1571, at 10:00 o'glock in »
e xa;aﬁcen, in couziréaﬁ\#zﬁﬁg in the Uﬁitﬁ& States
Lounthoune, Folaey squa?&, Hent Ybrﬁ, Now York, to gonsider
tho wlifew of ﬁumlaar“ﬁymamic&;_lnc,, to the trustee in
nankrup tcy,'té pftﬂhasa a1l aﬁ thartruataa'ﬁ right, titla

ast, acguived Ly oper sation of law from the Banite

s N o K v s
e s LR

Fupt in =nd to that cersaln choss in—actian;kmown as tha
ﬁamnar'mimiﬁg Céntrae' “&tcd April lst, 1981, and in'aﬁ&
to thoze cav*"*n patented am&.unpatantad iods mining claims
&@éﬁw ibed thorsin, fov axyurdhasé prige of $2ﬁ%,600.06;

The ﬁélx i$ ?3@%03 3 To Do made without any warranties of
title or mny other warrantias whatso%v&r and ﬁubjact.to.
all llens angd « uwuuh*zwcas “KCﬁDt that ﬂéchv&alm
shall be free and ¢lear of any‘;iemﬁ gx'&laima*which ara
tha subject of any'claimlaxlpxocﬂﬁﬂiﬁg now on £11le in tho

Cwithin kankruptey procegding and Sraa of tha c laimg of




g

pladgees qﬁ theé #ald Bamner Mining Cﬁﬁﬁfé@t

“

puiouant to a certain pledge aorecnant ﬂmt&ﬁ,ﬁ&nﬁ 5th, 1970.
Tha offaer an& pro ﬁ@ﬂuﬂ zals iﬁ mubéc & tw all of the speci-~
£ic terms and coaditlons ﬁaa,ainQ& in &'wmitten oifor

n
5

sverbar 24th, Z&? walch offar slong with 2 copy

&E the Banner Minlog aanurgaﬁ aﬂﬂ puian of tha
patanted and uwapatonted lode m&uing elaing are on £ils

th the Ralerewss in Bankyuptoy ag this oourt and may he
gxmiinad uj ‘any dntsrested pavty in the office of the

.

e Rafarsas 4o Bankrupd ey of. *%iﬁ ﬁwuru‘

ot T e o ot o 205 B v » 5 o v "‘?’”’i?" - s o . o
£ & -namiww 5 OPANE PURTIOR W G that the contractk

v r
referzed to above is a contyact ﬁxﬂmﬁ &wxil 1, 1961, be~-

KXy 3 {wh& % Antaersst bho

¢

e B s A
R0 g i 57

spoart  and ﬁamn&r~ﬁiﬂiﬂg Cmmpany

“s ﬁigna& ta ﬁﬁaﬁﬁﬂmm CQme&

iaobhn amawwx Corporatlion unde *taax

e asll Lo Banner Minlag Company Q&L@htﬂﬁ lmﬁm mdning

elaims in Helvetia mining districk, Plma County, State of

hngwn oz Sunzeta, dosignated by Surveyor General

d

b

=

a3 Lot $200L, describad in the Unltod States Patent, ro-

il B e Temeae LM G o8 cyon  mewes  FLENOS 2k gt
cordad In book #0206, Desds of Minas page 520, with

Cognky rﬁlbi}«ﬁiux¢ Piwa ﬁmamg, State of Axizonn, and e%ﬂt&in

,..

nbed lods mining. claing gituated in the afor mai&

dlatrice, ﬂmmmty and sthta, tagatbar with the

s of rma& 3 mﬁ m&ﬂaa i &hh

P o4 * -,
g of bhooks hud R

offics mf-tbw Qkﬁrﬁumiﬁ 3un*g pealiids mx‘Wﬁéra-ﬁhﬁir lmqati@nm
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ara racorded and which are each descrix

LI
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*r
b
o)
i2
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i3
£

page in the exhibits te the order calllng the afﬁr gaid maaling

o hwa;Lurﬁ Ty f&i&'ﬁi th thisg court and wh Lab ﬁlaimm foast, ai

A5 im manber ,  Pitlis bo “aiﬁ ima ﬂwm&iﬂ in Lhu wellapr

un€il the purchase pricae of 82,191,500 .00 has baen pald in

.

<4 1 Tn* ‘bankropt has & gaventy {(70%) percent interest in

onld purdhase ?ﬂiﬁﬁ, Savanty {706 percent of the vopald

" N 7
brloance is $1,.096,833 .42 which is gabi monthly through
Vanely, 1289 at the rabte of $6,026.93, par wonth, except,

the purohagay and fer said conbract haz the ridghit Lo
canesl the contraob offsctive Mapch 3%, 1971, or each March
3ot tharesfher hxmagkaut tF“ ligs of thm gontract, by
thivty {(30) days prior writien notice, iLn which event the
bﬁmk:u%v*n intsrsst in pavaonts would be the menthly pay- -

| a ol & X
through the Hasch Jlst in'whimh the contract is canw .
calied. 2% such time, title to the mluing clales would ;

i o 2 T e o O L SR . T sy o 2 o oy goos
he Froo of the righbs of the purchaser undey paid contract,

whi agreswmsnt forther provides for an awthorization to tho
surchassy o conduct miving operations on the mining elalms

,

umaarimma above ag wall as at othay yxmyawﬁiﬂﬁ cnad or Lo
e acguired by the purchaseyr as mors ?axtiaulaxly dascribed
in the contratt. The teustes has baen informed that no

mining eporations have ‘“&A s ﬁmmtmd whateoavar on b

The oonbract provides for the p ont of royale

ties G LG pined in such amounts as determined by the for- -
o 3

wmuals set forih in tha mLxm*“ H Wﬂj&a%l@ﬁ have aver

raid to the &2h$h&$‘ﬂ %wmwlaﬁua,mnm rwya tiag, L7 paid,

Frosm oy
I e

.,Ae

=

are o be applisd auninst the inptallmonts of the purchans

and ars nob pald ovar and obove aush ipatallm¢ﬁtm,

4 i Ve
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ALl of the foregoinyg statements wre mads for informational
urpoges and 4o not constltute warranties or reprosantations
by the trustae,

PLEASE TAKE FURTHIR ROTICE that at tha meeting

Qf crac‘;itc;rs afore aia, the court shall consider any

hettar of‘ fer Iox- 3&:.:3 proparty s may then and thare be
mads, upon conditionlthat: o better d£fer shall be ap; 3rovt..d

without depositing with uu. at torm,y foxr the trt..scea in
;23950

pankruptcy, by cash, c@ tif:.i.ca oz bank check, the Eu}.l.

Qs

amount of the successful offer which shall be held in
escrow subjact to the e.au:y oF au ov‘usr approving saild

offer and the delivary q.;. such docunents of title as is

l aw York, K. Y.
}JQCC“TT 5 R /6"! i g 1970 -

Yours, LLC.,

,, WILLIAM J. HE¥RY
: Attorney for Trustesn
' : Office & P. O. Addrass
- 40 Exchange Place
Row York, M, Y. 1GO0S5
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“f"" "~ 7T GONTRACT OF SALE AND PURCHASE
J ' A

THIS AGREEMENT, made and entered into as of the lst day of -

April,” 1961 by and between LcWISOPN COPPER CORP., a Delaware cor<
._poratlon quallfled to transact bu51ness in Pima County, State of

) A:lzona herelnafter called "Sellex", and BANNER MINING COMPANY

a Nevada corporatlion quallf%ed to transact busxness in Pima County,

State of Arizona, hereinafter called "Buyer",

WITNESSETH: "
1., REPRESENTATIONS: Seller represents to Buyer:

(a) Corporate Status: Seller is a corporation organ-

‘vec and ex1st1ng under and by v1rcue of the laws of the State of

. Delaware ano 1s duly qualllled to transact business in Pima County,

State of Arxzoaa

, (b) Authorization and Approval ‘Seller agrees to call
a éeetingﬁof its stockholders to secure the authorization and ap-
.oroval of said stockholders of the execution by Seller of this agree-
ment on che terms and condltlons prov1ded hereln
{c) Seller is the owner of one (1) patented lode mining
'claim, and one hundred one (lOl) unpatented lode hining claims, and
twenty-four (24) unpatented mill sites situated in the Helvetia
Mining Dietricc, Pima County, Arizona, which claims are more par-
licularly described under the heading, "Lewisohn Gfoup", in Exhibit
“A"vattached hereoo and made a part hereof; and is the owner and

holder of that certaln Lease and Optlon Agreement made and entered

~into as of the llth day of October, 1955, by and between Frederick

Lewisohn, Southern ‘Arizona Bank-and Trust Company, as Admlnlstrator
W1th tne Will Annexed of the ‘Estate of Leonard Lewisohn, Deceased |
end Dav1d M. Heyman, John G Greenburgh Eustace Sellgman and Alfred
Adolph R0551n as Trustees under the authority conferred by the Last
Will and Testament of Sam A, Lew1sohn, as Lessors, and Richard
ChllSOﬂ ‘' as Lessee, ‘of record in the Office of the County Recorder
of Pima County, State of ‘Arizona, in Book 898 of Off1c1al Records

_1_
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at page 455 et seq., and assxgned to Lewrsohn Copper Corp. by an

'-Asslonmeﬂr of Lease dated October 12 1955 ot record in the Offlce

of the Sdld County Reeorder in Book 910 of OfflClal Records, at

“pages 189 et seq., and .that certain Lease and Option Agreement

between sald paroles dated Ocrober ll 1955 of record in the Of-

sald County Recorder in Book ‘898 of OfIlClal Records at

L

fioe o

oage:478 et seq., and assigned to Lew1sohn Copper Corp. by an As-
ment of Lease dated October 12, 1955 of record in Book 910 of

Offic 1el Records at page 181, et seq., which two leases cover the

pate nred mlnlng clalms and mlll sites partlcularly described under‘

~the headlng "ROSGmOﬂu Group" in said Exhibit "A" attached hereto.

(dl Except tne above mentioned Lease and.option Agree-
ments to the Rosemont Group, Seller represents and agrees that- thls
agreement covers alllrlght tltle or 1nterest ehat it directly or
indirectly nas inIaWQ pa renred or unpatented mlnlng clalms or mlll
sites in Sectrous 13, 14, 15, 22, 23, 24, 25 and 36 Townshlp 18

Soorn Range 15 East Gila and Salt Rlver Meridian, and Sectlons

e & 29 and 30, Townshlp 18 South Range 16 East, Gila and Salt Riv-

er Merldvan Seller further agrees that so long as this agreement -

. ls in effect it will not directly or indirectly, W1thout the
~written consent ol,Buyer being first obtained, secure any right,

title or interest through location, relocation, or transfer-in any

unpdtented mining claim or mill site, or any rlght title or in-
terest by rransler in any patented mining claim or mlll site w1th1n
thefabove aumbered sectlons

(e) Buyer represents that 1t is the owner and holoer
of, or prlor to the effectlve date hereof that it Wlll obraln and

accepe controcts of sale and purchase, (l with Audrey L, Spencer;.

and :velyn Baer, ancillary executrices of the estate of Frederick
‘ ]

: Lewisohn: deceased, Southern Arizona Bank and Trust Company, an
| Arizone corporation,‘as Administrator with the Will Annexed of the

" estate of Leonard Lewisohn, deceased, and David M, Heyman, John

dch Greenourgh Eustace Sello.an and Alfred Adolph Rossin, as

o

B




Group", and (3) w1eh‘Jameq

aseees under the authorlty conferred ‘on them by the Last Wlll

es;amenu of Sam A. Lew1sohn deceased, covering. forty -five

D)
(oY

(45) odtented 1ode mining claims and seven (7) patented mill 51tes_

y)'

51cuate in uhe Helvetia ‘Mining Dlstrlct lea County, Arizona, de-

SCI 1Ded in hxnlblt "A" attached hereto and made a part hereof, under

the headlng_“Rosemont Group", (2) W1th Ruth B. Blankenshlp, a widow,

and Southern Arizona Bank and Trust Company, an Arizona corporatlon

.caallfled to transact and transacting business in lea County, Arl-'

: zona, as Trusﬁee under Trust LTO775, coverlng thlrty nine (39) pa-

tented mining claims, one (1) unpatented mining claim, eight (8)

patented mill'sites and one-(l)'unpatented mill site situate in

the Helv eela ‘Mining Dlst*lct Pima County, Arizona, more particular-

i

iy descrlbeo in said Exhibit "A“ under the headlng "Blankenshlp

R. Mattlngly, coverlng flfteen (19) un-

oatented mining claims situate in the Helvetia Mlnlng Dlstrlct in

'P;ma County, Arlzona more particularly described in said Exhlblt

: “A” under the headlng'"Tlp Top Group"

(f) It is stipulated and ag;eed'that this agreement Qéc?
PV Wt gl /IM%/ 196/

snall be -of ro force and effect unless prior.to the—Sifective~date & e

Jxereof Buyer shall have obtained and accepted the contracts of, sale

and purchase above set forth, on terms satisfactory to Buyer; pro-

vided, however, that Buyer's failure to obtain such contracts of
- sale and purchase shall not subject Buyer to;any liability for

~'damages.,,

(g) "Except.as hereinafter provided, the groups of min-
ing c7a1ms and mill sites 1o be acqulred by Buyer under contracts
of sale and purchase, as above set forth, shall be held by Buyer
throughout the term of thislagfeement,_end, for the purposes of‘
“%aymen}s on ores'mined as provided by'Peragraph S hefeof, shall
be considered as a single unit, At.enyvtime during the life of
this agreement, Buyer has the following two (2) options to drop -
mining claims and mill sites from a group: (1) Any unpatented

miningvclaims and mill sites in the Lewisohn Group or Tip Top Group

G
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claims and mrll 51tes reSpectlvely, to Seller hereln or James R,
Aattingly, in whlch case said- mlnlng claims and mill sltes shall .
cease %o be under *re appllcaole contract of sale and purchase and
Buyer shall be relleved of any obllgatlon under this agreement to

make eaym nts on ores mined therearter from such mining claims and

- @mill sites; and (2) Buyer may drop from a group individual mining

’

1

O
}-e

aims and mill sites in.such group which, in the opinion of coun-

w

el for'Buyery-have,defectiVe title by notifying owners'of'allw ¥

groups, 1n writ ng, of the defective title of such mining claims

- and mill sltes; After Buyer exercrses this second optlon ‘these

mi ng claims and mlll sites shall remain under the appllcable con=-
ervb,Of sale and purchase but Buyer shall not he liable for pay—
ment on ores mined therefrom as provrded in paragraph 5 hereof

unless and’ until Buyer has been furnlshed ev1dence satisfactory to

it ‘that title has been cleared,
{h) Wnenever the term "Propertles" is used herein, it
is dersrood and agreed that reference is made to all of the min-

ing clalms,~mlll,51tes and grouPs described in said Exhibit "A™

@s a single unit, except mining claims or mill sites after they

*

1ave been dropped from a group as provided in the preceding sub-
paragraph'l(g)‘hereef-er after they have been transferred to Buyer
outright_brior to the payment of the final installment of the pur-

chese price as is provrded under subparagraph 7(e) of thls agreement,

2, SALE: That for and ln consrderatlon of the mutual cove-

nants and con51deratlons herelﬁafter set Iorth to be kept and per-

formed by each of the partles hereto Seller agrees conditionally

to deliver to Buyer instruments terminating and surrendering each

the Lezse and tption.Agreements referred to in paragf%ph 1 here-
of, and, subject to the terms and conditions of this agreement, Sell-
er hereby agrees to sell to Buyer, and Buyer hereby agrees to pur-

chase from Seller, those certain mining claims particularly described




execution and delivery into escrow of all doc

. .under "the heading "Lewmsohn Group“ in Exhlblt "AY- attached to thls

agreement and made a part hereof and herelnafter referred to as.

‘”Lew150nn~G*oup”, prov1ded that tltle to said mlnlng claims shall

- not p ass (exceot as prov1ded for certain unpatented mining claims

~

by suoparagrapn 7(e) of this agreement) from Seller to Buyer unless

and until the full pu;chase-p:;ce tnerekor is.paid as provided here-
in., Said lnstrumenus terminating and surrenoerlng the Lease and
Ootlon Agree“enus shall run to .the owners of the Rosemont Group

eased uhereunoer, and the condltlon oL sald dellvery to Buyer shall

:oe that said 1n5oruments shall not be- dellvered by Buyer to the

owners of the Rosemont Group untll all of said owners have execuoed

s a ueparaue Contiract of Sale and Purchase with Buyer covering the

Rosemonu Gfoup and proper proceeolngs have been concluded in the

Suoe“lor Court of Arizona, Pima Counuy, in the matter of the Estate

of Frederlck Lewisohn, deceased Probate File No. 28, 306 and in -

. the matter of the Estabe of Leonard Lewisohn, deceased, Probate

File No, 7995, in Which the Court in each probate proceeding approves
and confirms the execution and delivery of said instruments and the
uments necessary and

incident to the escrow provided therein.

3. CONSIDERATION: The purchase price to be paid Seller by

Buyer.in consideration of the Seller's agreement to oancel and ter-
minate ‘the Lease and Option Agreements referred to in paragraph 1

nereof relating to the Rosemont Group,“and for the claims deecribed
in Exhibit "A" hereto anneged as the Lewisohn Group,.is the sum o{

Two Million One Hundred Ninety-one Thousand Five Hundred

.(52,191,500.00)_Dollars, payable in installments as follows: o

. K
Ten Thousand Two Hundred ($10,200.00) Dollars on or before

April 1, 1961; Two Hundred Seventy ($270.00) Dollars on or before
April 1, 1962, and Two Hundred Seventy ($270.00) Dollars-on or before
the lst day of each month thereafter for a total of twelve (12) month4

ly installments at this amount; Three Hundred Fifty ($350.00) Dollars

e v i IR [




on or before April 1, 1963, and Three Hundred Fifty ($350. 00) Dol-
ars on or befolc the lst day of each month thereafter for a total
of twency-rour (24) monthly 1nstallments at this amount Eight

lnousand Six Hundred Nlne and 76/100 ($8,609.76) Dollars on or

. oefore Aprll 1, 1965, and Elght Thousand "Sikx Hundred Nine and

76/100 ($8,609.76) Dollars'on or before the lst day of each month
“hereafter for the next twentya(20).years and ten (10) months, end-
lng with a payment of Eight Lhousand Six Hundred Nine and 76/100
(08,609 76) Dollars on or before February 1, 1986; and with the
”1nal payment on or before March I 1986 of Eight Thousand Six Hun-
dred Ten and 24/100 (58 610. 24) Dollars .
Anychlng in this agreement to the contrary notw1thstand1ng,
the cotal amount payable under thls paragraph < paragraph 5 and
stbparagraoh 7( ) hereof shall in no event exceed Two Million One
Hundred Nlnety one Thousand Five Hundred ($2 191 500 OO) Dollars.

All payments on’the purchase price shall be pald into an

| 4 ¢

escrow ‘account in the Southern Arizona Bank and Trust Company at

Tucson, Arrzona, as hHereinafter provided. Payment shall be deemed

. made to Seller by Buyer when made to.the Bank.

4, POSSESSICN - ODERATTON' Supject to the conoitions nerc—

1r.f'er set forch Buyer is entitled to take possession of the
Lewisohn Group, and to explore, develop, prospect, drill, sample o
and operace the same, and to mine, extract, treat, concentrate, ship
and sell ores, concentraces, minerals, and other products from and

fter the effectlve date or this agreement.

(a) Mining. All work ‘done upon the Lewisohn Group shall

‘be carried on by Buyer in a good and workmanlike manner and after

~

the manner of good mining andvshall.comply.with all valid laws,
rules, regulations or orders of any local, state or federal agency.
(b) Minimum Expenditures and Work. Except assessment

work-required by paragraph 6 hereof, the only obligation’of Buyer

-
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“tion, express or implied, under this agreement to make any further

e A make expendltures thh respect to the Propertles or to perform

work .on. or for the benefit of sald Propertles is under this sub-.

paraoraph 4(b). Buyer agrees to expend a minimum of Flfty Thousand

- (o50 OOO oo) Dollars with reSpect to the Properties during each of

the flrst four (4) years from the effectlve date of this agreement
orovrded that any such expendltures in excess of sald minimum in

any one year may be applled on the minimum for a subsequent year or

:years,‘and, prov1ded further, that upon a termination pursuant’tq

, paragraph~l7 hereof during said time, there shall be a proration

of this yearly minimum obligation for the year 'in which termination

occurs, These expendltures may be made by Buyer for any one or more

o 1

of the followrng ourposes as may be determlned by Buyer Explora-
tion and development of the’ Propertles, 1nclud1ng drllllng, drlftlng,
or shafrv51nk1ng, or’ geologlcal geopbyslcal or geochemlcal work;
meuallurglcal testing of ores from the Properties; expendltures

for -assessment worx ‘mining clalm surveys for patent or otherwise;
iegal and_other.eXbendrtures in connection with obtaining mineral
eatents.and clearrng title (including payments to other parties with
the consent of rhe owner of the mining claims and mill sites on
which title 1s.be1ng cleared). After the expenditures by Buyer

celled for by this subparagraph 4(b), Buyer shall have no obliga-

expendrfures»with respect to the properties or to perform any work
under this agreemenf, except assessment work required by paragraph

6 hereof.

5, PAYMENTS ON ORES MINED:

v ~ (a)  In order to protect Seller from the possibility )

: : ! - } , 3 :
hat thé ore bodies in the Properties might be exhausted by Buyer's
mining operations prior to the paymeht of the purcbase price, through-

out the life ‘of this agreement Buyer agrees to pay to sald

-

Southern Arizona Bank and'ﬁrust Company at Tucson, Arizona, tthhe |




credit‘of ah‘eccognt to be known as thel"Banoer-Helvetia Escrow",
(1) Five per cent (5%) of the‘net smeltervreturns-
on all ores'mined by Buyer end.shipped from the Properties (ae de- -
fined in.paragraph 1 hereof) whether in the form.of-direct smelting
';oreég floration COncentratee;.or'other products if shipped to a
ccstom'emelter; and | PR I .
| (2) Five;per cent (5%) of the sale price of all

copper anodes made from electrolytically deposited copper sponge and

| , Tall electrolyficaliy deposited copper sponge and copper cathodes“

i | ,,produced and sold by Buyer from ores. mined from the Propertles and
(3) Five per cent (5%) of the sale prlce as here-

‘ inafter defined of copper produced by Buyer from ores mined from

?; - the Properties and set aside by‘Buyer for the febrication of copper

+
!

j — products.,

1%" T AT “I{ is the intent hereof tﬁet one; and only one, five per

l cent‘(5%y’payment shall be made on each lot of copper produced by

;-Buyer;from ores mined from the Properties. It is also the intent
hereof that Buyerishall have complete freedom in qelecting methods
to be used 1n Lreatlng ores mined from the Properties and in select-'
:ng lots of copper or copper compounds to be set aside for fabrlca-
clOﬂ of copper products It is recognized this may result in lots
'0r copper or copper compounds belng produced or belng set aside

Tuhou are not described in this paragraph 5. If any lot of copper
or copper compounds whicH are not deecribed in this paragraph 5 are
produced or set a51de for fabrlcatlon from ores mined from the Prop-
erties by Buyer (for 1nstance, ores and concentrates treated by a
smelter of Buyer or concentrates set aside for tabrlcatlon) thef

| five per cent (5%) payment to be paid hereunder by Buyer shall be \

ﬁ~r'j ~talcu¥ated for such 1ot ‘of copper or copper compound% in accordance

% with the orovisions of subparagraphs (b), (c), and (d)" of this

paragraph 5 most applicable thereto.

\
|
\

(b) "Net smelter returns", within the meaning of this




|
|
\
|

agreement' shell be the Correct returns as shown by the liquidation

oheets rurnlshed by the custom smelter treatlng such direct smeltlng

orec; flotaelon concentrates and other products shlpped to such -

custom smelter after such cmel er shall have made its, deductlon for

'maliway frelght sw1ech1ng charges treatment and usual smelting

;dedu;tions, plus (exceptvwhere prohlbifednby federal or state law

or epplieable'goyernment regulations) all addifional payments,

- - N
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received or receivable which Suyer may receivs or be entltlec to e~

ceive by reason of the production, sale, distribution, or other dis-

- %truck drivers is Nineteen and 32/100 ($19.32) Dollars for an eight

“posal of- any of the direct smelting ores derived from the Properties,

M~oJ’ation concentrates or other products shipped to such cnstom
nelter, and produced from ores derlved from the Properties.
“In‘arriving at the net smelter returns, no deductlons
enall be made -for hauling direct smelting ores “from mine to railway

ehi ppi g p01nr or for other charges of whatsoever character except (i

_:as bereln‘expressly provlded. However it is stipulated and agreed

that fhe cost of hauling concentrates from the concentrating plant

to- ehe rallway shlpplng p01ne where the same are shlpped to the

smelter may be deducted from such smelter returns prov1ded that

.the cost or such haullng shall not exceed eight cents (8¢) per ton

mile of concentrates hauled when the current rate pald by Buyer to

.4

!~ a2 s a1 Y msusmms £ o s ) 3 in.
{2) hess shifs, The zll=owzncs feor szid heuling cost shall be in-
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above stated current rate'paid by Buyer to truck drivers,

»

(c) "“Sale price", withinvthe meaning.of'thie agreement

the cortained cecpper in all ancdes pro-

shall be the price paid f

H

Q

\ducedéfrom electrolytically deposited copper Spongeeiand all elec-'
trolytically deposited sponge and copper cathodes which are produced
by Buyer from ores mined from the Properties and sold other than to

a2 custom smelter during the life of this agreement plus (except where
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. prohibited by federal or state law or applicable government regula-

tions) all additional payments, premiums or bonuses of every kind

)
)

' or character and from whomsoever received or receivable which Buy-.

; . er méy.receive or bé eptitled to receive by reason of -the produc-

\ tidh,.sele} distriblUtion or other disposal of any of such elec-

| - trolytically deposited copper sponge, anode or cathode copper which
jl | "is produced from ores derived from the Properties and sold other
‘ o : . F

than to e custom smelter, after a deduction of the greater of the-

| _ following: g

7¢'per.pound of copper paid for; or

21.879% of the average price of copper, as pub-.
- lished in the E. & M. J. Metal and Mineral Markets ‘ :
| - " Magazine, for domestic refinery quotations for g
| A . electrolytic copper for the month during which the
| . copper is sold, plus 21.875% of any additional pay-
| _ _ ments, premiums, or bonuses which are included in
| the "sale price" as above defined. | :

of copper products copper which is contained in copper sponge, anodes,

In the event Buyer shall set aside for fabrication

or cathodes, and which is produced by Buyer from ores miﬁed from the
Properties, the séleiprice for the copper‘content in such copper ;
sponge, anoﬁes énd cathodes, shall be the éverage price of copper
"'as published in the E. & M..J. Metal and Mineral Markets Magazine
for domestic refineiy quotations for electrolytic copper for the:

month during which the copper is set aside for fabrication plus (ex~-

cept where prohibifed) all additional payments, premiums or bonuses

as hereinafter provided, after a deduction of the greater of the
following:
7¢ per pound for copper pald for; or

21.875% of the average price of copper as pub-
lished in the E. & M, J. Metal and Mineral Markets
Magazine for domestic refinery quotations for

: clectrolytic copper for the month during which
<he copper is set aside, plus 21.875% of any addi-
tional payments, premiums, or bonuses which shall
be included in the sale price as defined in this
subparagraph (d).

{e) " It is understood and agreed that Buyer may mil% or

.
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‘process custom ores or ores from other property provided that such

ores shall not be4commingled with the ores from the Properties de-

”scribed_ln ExhibltE"A” attached hereto until after proper weighing

and sampling'according to'good engineering practices, S0 that the
correcL net smelter returns or sales price therefrom may be calcu-

lsced rrom the ores, concenﬁrates or other products derived from

“the Propertles descrlbed in;Exhibir AN,

(f) Settlemencs Remittances of the five per cent (5%)
of net smelter returns as above defined on ores and concentrates

shipped from the Propercles, acccmpanled by five (5) lquldatlon'

sheets for each lot number of shlpments shall be made by the custom

smelter cO tne Banner Helverla Escrow at such times as settlements

- are made by the smelter with Buyer, The remalnder of the net

smelter returns shall be paid direct to the order of Buyer.

Remittances of the fiQe'per.cent (57) of the sale price of

Call copper anodes made from electrolytlcally deposxted copper sponge,

and all electrolytlcally dep051ted copper sponge and copper cathodes
proouceo from ores mined from the-Properties shall be made by Buyer

into the Banner-Helvetia Escrow within thirty (30) days after the

Teceipt of'payment for such products by Buyer, accompanied by a

_'statement in quintuplicate containing full and complete information

regarding such sales, including the price, quantities; metal con-

~tents, lot number of shipments, and other material information that

Seller may reasonably request relating to sucn sales.

. :Remiftances of five per cent (5%) of the‘sale price as here-
inabove defined of copper produced from ores mined from thelProper-
ties and set aside by Buyer for fabrlcatlng copper products shall
be made by Buyer within thlrty (30) days from the date of the deter-
mlnatlon of the sale price of such copper as above pr§v1ded . Such

lrtances shall be accompanied by a statement in qu1ntupllcate con-

taining full and complete information regarding such set aside copper,

~including the price thereof, quantities, dates copper is set aside,

L
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and any.other materlal'information that Seller may reascnably re-

quest relating to such set aside copper. -
 The Southern Arizona Bank and Trust Company; as Escrow Agent,

shall be instructed to hold one copy of said liquidation sheets and

: statementsl and to deliver one copy to the designated agent of Sell-

er.and rhe remalnlng coples as directed by -Buyer.

(,) Dlstrlbutlon * Said Southern Arizona'Bank and Trust
Company, as Escrow Agent under said Banner-Helvetia Escrow, shall
be and. hereby is instructed to distribute to ltself as Escrow Agent.
under the provisions cf'paragraph 19 hereof, and apply on the next
unpaid installment or installments ofrthe purchase price payable

to Seller as hereinabove provided, that percentage of said five per

:cent;(5%) payments received by it which the purchase price to be

. oaid Seller;hereunder shall bear to the.entire purchase price pay-

able by Buyer for all of the’groups of mining claims described in
¢
cxnlb t "AY hereto '
':(h) In no event shall the total amount payable by Buyer

to Seller under this paragraph 5, paragraph 3 and subparagraph 7(e)

of this agreement exceed Two Million One Hundred Nlnety one Thousand .

Five Hundred ($2,191,500, OO) Dollars

6. ASSESSMENT WORK: ' Buyer shall perform the assessment

work for the benefit of the unpatented mining claims in the Lewisohn

Group, listed in Exhibit "A" hereto, for every. assessment year in
walcn Buyer contlnues this Contract of Sale and Purchase beyond
March 31 of the assessment year.

Buyer shall be relieved of perfdrming any assessment wdrk

called for in this paragraph 6 for any period in which the assess-_

‘ment work is suspended, and may have the benefit of subsequent laws

£

5 4. ’ . . :
.enacted which relate to assessment work, including any laws extend-

.ing the time within which to perform assessment work, TFor each year

in which Buyer performs assessment work, it will record an affidavit

-
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of such assessment work in the Office of the County Recorder. .For‘

_any per*od in whlch the requlrement of assessment work is suspended

or ‘waived, Buyer aorees tO‘;llQ notice of 1ntentlon to hold, oxr-
suchjetner approprlate 1n5urument as may be prov1ded'by law.

Iu is understood shat the unpatented mining claims 1ncluded
in this agreenent and other mlnlng clalms compr151ng the Propertles
cescrloed in Ekhlblt "A" hereto, form two groups of contiguous min-
ing clalms. One. grouo consists of all patented and unpatented mining
claims of the Propersles unasvare north of an exiension of the, ngria

end line o: the R. G. Ingersoll Patented Mining Claim (Mineral Sur-

‘vey No. 1297A). The other group of contiguous mining claims consists

of ali other patented and unpatented mining claims comprlslng the

Dropcrtles descrlbed in cxnlblt "A" hereto. 1t.is understood further
hat oevelopment and exploraﬁlon work, 1nclud1ng assessment work

authorized by 72 Stat. 1701, on one or more of the patented and un-

n“;ented nining ciains in one of these groups will be for the benefit

of all of the unpauented mining claims of the Propertles in said

‘oroup, and such work, equal to One Hundred ($lO0.00) Dollars for

* each of tne unpatented mining clalmshln sald“grdup'during the assess-

ment year, will be sufficient performance of assessment work for

'sald year. Assessment work performed hereunder may be included as

minimum work.unde; paragraph 4(b).

' AMENDMENLS RELCCATIONS, CLEARING TITIE AND PATENTS

(a) Unpauented mining claims are included in the Tip
Top, Lewisohn and Blankenshlp Groups, and unpatented mill smtes are

included in the Lewisohn and Blankenship Groups.® Seller acknowlr

. edges that some of these unpaﬁented mining claims and mill sites .

overlap,or conflict with other, unpatented mining claiQs and mill
sites. Also, Seller acknowledges that none ‘of these unpatented
mining claims and mill sites have been surveyed, and that defects

of various kinds exist that will require the filing of  dmended
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.locatlons or the abandonment of ex1st1ng locatlons and the filing

o. relocatlons

(b) Buyer represents that its present plan is to clear .

title,” survey and secure patents to certain limited areas now covered

yby unoaeenced mlnlng clalms and mill sites 1ncluded in the Properties,

wnlch 1n Buyer's Judgment, are necessary to a mlnlng operation from

the Propertles. Buyer reserves the right, in its discretion, at
any time du*ing e life of this: agreement, to alter, amend or aba:-
don said plan: for clearlng title, surveying and patentlng crltlcal

areos . Seller agrees to execute any | 1nseruments requested of 1t

by Buyer in connectron with amenorng locatlons, relocatlons,clearlng

title, mlneral surveys and patent-proceedings, ‘and to permlt quiet

A

title sults, adverse proceedlngs ‘contests and patent proceedings

with respect to the Prope tles to be brought or defended in Seller s

:neme by Buyer; provmded Buyer shall pay all _expenses in connection

with such matters Seller exoressly agrees that in such matters

. Buyer shall have complete supervrsmon and control, free from any

lrterference by Seller

- (c) SubJect to the.prov131one of the following subpara-
graph (e):hereof Seller agrees at any time during the life of thls
agreement, Buyer may substitute for its quitclaim deed in escrow
.2 guitclaim mining deed transferring to Seller all of Buyer's right,
title and interest in and to the patented mining claim now in the
‘Lewisehn Group and any ground that may be hereafter patented or be
held aslunpatented nining claims and mill sites under this agreement
or other agreements referred to undertparagraph 1 hereof, in the

- - . ' R . A i 3
following described parcels: g

(1) Section 13, Townshio 18 South, Range 15 East, GESRM.

[y LO't 6 . . . | i

{2) Section 14, Townshlp 18 South. Ranage 15 East, G&SRM

Lot 6. .
{3) Section 15, Township 18 Soutn, Range 15 East, G&SRM.

A

-14-
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Southwest Quarter (SW4) and Lots 8 and 9, and that
. part of Lot 5 South of a line running from the
: I-Northeast Corner of the Peach Patented Mining
. .Claim (Mineral Survey 1305) to the Northeast
- Corner of the Gap Patented Mining Claim (Mineral
"Survey 1305), and thence to the Northwest Corner
_of the Chance Mlnlng Claim (Mineral'Survey 1388).

'ﬁf(g)' Section 22 Township 18 SOUch _Range 15 East, GRSRM.

Lots 1, 2, 3, 4 and oy except that part included
in the Boston Mining Claim and Boston Mill Site,
"~ as shown on Mineral Survey 1388 and Supplemental
.Township Plat for Township 18 South, Range 15
East, G&SRM, approved January 26, 1914, subject:
to any changes or corrections that may be made
by reason of a resurvey of said ground;
.North Half of the Northwest Quarter (NéNW/) and
Northwest Quarter of the Northeast Quarter (NWINEX).

."{5) Section 24, Township 18 South, Range 15 East, GA&SRM.

, Lots-l, 2, 3, 4, 5, 6, 7 and all of Lot 8 North of
o g a line running from the Southeast Corner of the

Omega lst Extension South Patented Mining Claim

{General No. 287) to the Northwest Corner of the’
Eclipse Copper Patented Mining Claim (Mineral
Survey 420? thence along the North line of said
"Eclipse Copper Patented Mining Claim to the North-
west Corner thereof, and thence to the South Corner
of the Exile Patented Mining Claim (Mineral Survey
1308A) .

~ (6) Section 19, TownshipL18 South, Range 16 East, G&SRM.

Lots 1, 2, 4 and 5; and
* East Half of the Northwest Quarter (EBNWZ) .

{7) Township 18 South, Range 16 East, G&SRM.
' iOc 2; and the Northwest Quirter of ‘the- Southwest
; Quarcer (NwZsW4) of Section 29; and
‘All of Section 30.
(d) Such quitclaim deed shall satisfy all requirements of

this agreement if a termination occurs pursuant to paragraph 17

‘hereof, notwithstanding the fact thatuland presently claimed by

g /

the Lewisohn Group extends into other parcels of land. Said‘quit-
- atm deed may include parts of patented mining claims and mill 51tes

but not parts of unpatented mlnlng claims (since & conveyance or

~

- ~ ’ o - - - A -
:eservatlon of a part of an unpatented mining claim oh which no

discovery work has been performed is invalid) nor parts of unpatented

mill sites. If such quitclaim deed includes part of a patented

mining claim,'said part shall be subject to the rights of the holder

-15-
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- 0. the uuﬂ&ﬂ:Qwr‘. xsala pateneed mining clalﬁ‘ Anything in this
| agroement uo the conurary notwithstanding, any such qultclalm deed
shall include exzralateral rights appurtenant to mining claims de-
sexibead in said deed,Aincludng such extralateral rights that may
extend=bejond.thetdewnward vertical extension of boundaries of the

pa:cels described in subparagraph 7(c). Such quitclaim deed shall

exoressly prov1de, bowever, that 5% ooes not include extralateral

e

1ts of veins and lodes w1th1n said vertical exten51on of bound-

f’:

ig

'.Jv

T

(U]

es of parcels descrlbed in subparagraph 7(c¢) which apex outside
this vertical extension of said boundaries. Prior to any termina-
tion provided under paragraph 17 hereof,vBuyer may make amended

L3 . - syaliiat 2 e Ve pad = ¥s By - o8 :
Jlocztions TR S0 ZBIC LT LTS LT LICED TRET L@NnC Llelmel

parcels of land other than described above. Anything in this agree-
ment to the 'contrary notwithstanding, Buyer shall not be  obligated
--to Include in any such quitclaim deed any interest in patented land

patented or unpatented mining claims and mill sites acquired by

(¢
by

from part;es other than Seller herein and ‘other parties named

fe
ct

in paraoraoh 1 hereof-under agreements referred to therein, except
that such qu1tcla1m deed shall include any 1nterest acquired by
Buyer pursuant to the provisions of subparagraphs 19(d) and (e)

~

hereof;

{e) After April 1, 1965 if Buyer is not then in default,
or prior to April l,.l965 if Buyer is not in defaglt and pays to

Seller thtéugh*the Escrow Agent the sum of One Thousand Dollars

N

$l,OO0.00) in addltlon to the payments prev1ously due under para-
aehs 3 and 5 hereof, Seller agrees upon written request of Buyer,
promptly to deed to Buyer its interest in any mininé claims (except
the Fred Bennett Mining Claim of~the Lewisohn Group) situated in

Lot 2. and the Nor;bwest Quarter of the Southwest Quarter {NW/4SW4)

(o]

T Section 29 and in Section 30, all in Township 18 South, Range 16.

-

Zast, G&SRM. : Thereafter, mining claims in said parcels shall be

-
.
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excludeo from the quLClalm deed referred to in ihe preceding sub-

»

i saragraons (c) and’ ( ) and from the provisions of this agreement.

If buycr pays aeller the above mentloned One Thousand Dollars

OOO OO) ro secure it deed to said mining claims located in

:"sald oarcels, such pavment sball be applled agalnst the final in-

s;allment of tne purchase prlce prov1ded ln paragraph 3 of this
(f) The partles hereeo agree from time to tlme to execute
eds and W01n in 1nstructlons to the Escrow Agent to effect a sub-
stl tution of these new deeds for the deeds held by the Escrow Agent
in order thae at. all “times rhe Escrow Agent will hold in escrow

oeeds accuratcly reflecting tbe amended locatlons, relocatlons,

patenced mlnlng ClolmS and other changed circumstances in respect

‘of the mining claims provided _for herein,

F

- “TAXES: During the continuance of this agreement,.Buyer,
v < )

at **q\owhﬁcest and expense'.shail pay punctually before the same

oecome dellnquenr, all taxes of any kind (other than taxes on or
measured by income or. profits of Seller) levied or assessed upon

or against the Lew1sohn Group or levied or assessed upon or against

" any machinery, equlpmene or improvements, now or hereafter placed

™

upon the Drooe*ties} together with all production taxes, severance
taxes, ormvrlege sales taxes or 51m11ar taxes now or hereafter
levied by the State of Arlzoaa or any subd1v15ron thereof or the
Pederal.Government on ores, concentrates, and minerals produced or
shipped from the Prooertles including :any interest or penalty'in

‘
connection therewith; provided, however, that Buyer'shall,be under
no.obligation to pay any such taxes so long as such faxes are being
cqntested in good faith and by:appropriate legal proceedings ang .

o ¢ '
{he nonoayment thereo does not adversely affect Sellér or any right,

exule or interest of Seller in or to the Lewisohn Group or the Prop- -

erties, 'The obllgatlon provxded in thls paragraph shall conelnue

-
v
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so long as Buyer'sball remain in posseéeion of the Lewisohn Group

ud Lhe Prooertlee pursuant to the terms of thls agreement,

“In ﬁhe case of taxes for the calendar year in which this’

oY

agreement begins and fer the calendar year in which the same may
.,be'ferminated (other than by the-paymentﬂof the entire purchase
price by Buyer)' there shall be an;aobortionment of ad valorem

"raxes between the partles, Seller to bear the portlon of such taxes

&

‘app pli cable to that part of the calendar year not 1ncluded in this

"ocreement and Buyer to bear the balance of said taxes; prov1ded

nowever, that, 'Seller shall in no event be responsible for any por-:

tion of any taxes on machinery, equ1pment or‘lmprovements.placed
—~ .

upon the properties herein described by Buyer, unless such machinery,

equipmenﬁ_or’improvemente shall be:left upon the ?roperties and

~shall inure .to the beneﬁitfof Seller,

\ . ” .

.

9, NOTICE OF NONLIABILITY: Buyer shall not incur any debts

dr.liens against the ‘Lewisohn Group or against any part thereof

during the life of this agreemenr and shall indemnify and save Sell-

er and sald Lew1sohn Group harmless from any and all liens., Buyer
1urther agrees to record and to post on the Lewisohn Group at the
places de51gnated by ‘Seller, or its agent, prior to commenc1ng any

operations thereon under this agreement and use reasonable care to

- keep posted at 1ts own. cost and expense notices as prov1ded by law

that Buyer is responsible for all claims and demande in connection
with the operatlon of the Lewisohn Group, and Seller and the
Lew1sohn Group are not: llable for any liens or clalms resultlng
from said operations, All mlners, laoorers and other personq who |

may labor or furnish labor or materials on or for the Lewmsohn

‘Group&and the Properties during the life of this agreement, and to’

whom any sum may be due from Buyer for labor or materials, shall

be bromptly paid by Buyer.

10. LIABILITY FOR INJURIES: Buyer hereby assumés any and

-1 -




*all liability or liabilities arising or to arise from accidents or
injuries to its agents or employees or any other person in or about
“the .ropert*cs whlle the same are in the possession of Buyer, and

He;cbv.agrees to 1ndemn1fy and save Seller harmless against any

.

liab y or respon51blllty for or on account of any such injuries,
_or oamages (1nclua1ng reasonable atuorneys' fees and all costs

g - and expenses in connectlon w1th any such claim), it being understoodi
. unat ihe haza*d ar all such llablllty or liabilities is taken 1nto

con51deratlon by the parties hereto ln f1x1ng the con51deratlon

.
.

1

| ) unde ihls aoreement

¢ 311 - TNSURAV ANCE: Buyer shall, at all times during the’ life
of fnis agreement carryfand maintain public liability insurance,'

and insu*ance unde: the Workmen s Compensatlon Law and under the

7

Occupaelonal Dlsease Dlﬁabll;ty Law of the State of Arlzona (or

self-insurance as provided by such laws), satlsfactory to The In-

dystrial Commission of tne State of A;lzona

Buyer shall also,.at its own cost and expense, cemply strict-
ly wi ith 211 thé ter ms of tlch:lzona Werxmen's Compensation Law |

and the Arizona Occupational Disease Disability Law,

Buyer further agrees to furnish promptly to Southern Arizena
Bank and Trust Cempany at Phoenix,Arizona, as Escrow‘Agent,fcopies
of receipted bills. or other satisfactory proof showing the payments
in connection with the insurance referred to in this'paragraph, ana
throughout the life of this agreement, upon request of Seller, shall
exhibit to Seller ‘the originals of any such policies or contracts
of insurance. o F b |

.

12, INSPECTION: Seller,'ihrough any duly authorized reprer

sentative, shall have‘the right-to enter upon said Properties, or

any part thereof, and to inspect the same at any tlme durlng the

iife of this agreement at its risk, and shall have the rlght to in-

spect the records of Buyer relating to ores mined from the Properties

. ==
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insofar as the same cover shipments of ores, concentrates, sales
of copper, and copper set aside for fabrication by Buyer, at any
reasonable time, but without unreasonable inconvenience to Buyer.-

"

i3. RECORDS: Buyér shall keep a full and.coﬁplete record

of a :ll work carried'on by‘it and agrees when producing, to send

MOHLnly to the represenuatlve of Seller a verlrled report showing

the dclly ronnage and assay. reports of all ores mined from the

Properties, Buyer shall ‘submit annually an account showing the

amounts of all‘payments‘made'or'payéble to Seller and thq.basrs.

thereof., . L e w“

cvee b
-
-

. .
e B2 T . " - 2V
14, DEFAILT: In the avent gie

93]
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any’;f the terms or provisions here;nabove‘containgd, then Seller

may rermﬂnare this agreement upon sxxty (60) days' notice to Bﬁyér,
specifying such rallure and ' statlng its 1ntentlon to declare this
agreement*at an end, - If Buyer shall fail within said sixty (60) - -
day§ to érrrect or make good any violations of the terms'and pro;
visions of this agreement on account of thch such notice of default
has been given, thén‘and thereupon thisragreement shall terminate,
Notwithstanding the foregding provision with referenge to default,

it is stipulated and agreed that if Buyer shall fai% to record |

and post.and use reasonable diligence to keep posted ﬁotices of

nonliability as hereinabove provided, or shall fail to secure in-

‘'surance as hereinabove provided before commencing operations here-

under and to maintain the same, Seller may terminate this agreement

forthwith without notice. Any such termination shall be subject

10 the rights provided for a purchaser in default under a contract |

=

or conveyance of real probertyias set forth in Section 33-741, ; "; |

A

e

T

i -

zona Revised Statutes, provided that while in deﬁfult, Buyer
5 : ! .

it |

shall not be permitted to:mine, transport, or ship ores, mineral, ’}

. ; . A

or mineral products produced from ores mined, from the Properties.

-
.
-
.
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"15;'”&moHINEeY'{'eéMOVAL:'.All‘machingry, equipment and per-
gooal.oroperty, toge{her:with all improuements whirh may be placed
'oo the Lersobn Group by and at the expense of Buyer, may be removed
| bu it Qlohln six (6) months after the termination of thlsyagreement
} :’11 .epxceot thct {a) such rlght of removal shall not extend to replace-
‘;e TS of property now in or on sald Propertles, or to headframes,
or to iodoers tlmbers, or tles in place underground (b) that no
sucﬁ property shall*be removed at any time while Buyer may be in
' defaulr under eny.of the térms or'provisions of.this agreemeot;/.
aed_(c).the.removal ehall be effecteoeui{h reasonable diligeoce
endtin suoﬂ.manner asiroAavoid iojury or damage to the Lewisohn
Group'and improvements that are t¢ remain thereon. If not so pe=
‘moved by Bujer, Seller may, at its ootion,'retaip sald machinery,
equipment:ahd personal proper}y; togeruer with all improvements,
including houses}and'other struotures, as end,for its own, free of

“any claim of any kind on the part of Buyer.

-

.16, ORE REMOVAL: All ores: mined and placed on the dumps of

e Lew1sohn Group by Buyer during the llfe of thls agreement may
be removed cnd SthDed by Buyer in the event of a termination of
this agreement other than a termination resulting from a de;ault.by
Buyer, but such ores shall be removed within ninety (90) days after
such termination and shall be subject to the five per cent (9%) pay-
ments as hereinabove prouideo. In the event such ores are not re-
moved wirhin'saidAperiod, ritle thereto shall thereupon vest in

Seller, free of any claim or charge of :Buyer.,

17." TERMINATION:

| {a) Buyer may termlnate all zurther llablllty hereunder -
by Lhﬂrcy (30) days' wrrtren notlce to Seller of its glectlon to §
terminate this ‘agreement at any time to and 1nc1ud1ng Apr11 ‘1 1965,

rovided that each and all of the contracts of sale and purchase de-

scribed in paragraph 1 hereof are also termlnated After April 1,

A3
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1969, deer may termlnate all furtxer iiabili%y hereunder by thirty
(30) daYS written notice TO Seller of its election to termlnate
| thié“agreemene at the end of any year commencrng w1th the year end-
B 50 s ing Merch 31, 1966 prov1ded that each and all of the contracts of
e f Lo sale and purchase described in paragraph:l hereof are also terminated.
a | I (b) =~ In'the event of any ‘termination of thie agreement
hﬁ” 2t .arcept by reason of the payment of the purchase price in full, Buy-
‘ .f . Rr shall fortnwrrh dellver to Seller peaceable posse551on of the
Lewisohn Group except as such group has been changed pursuant to
'ene exerc1se of the first option in subparagraph 1(g) hereor and

" as orovrdeo by paragraph 7 hereof, " and shall be relieved of any

of this agreement by either-of sald parties,’ Buyer shall not: be

discharged from any obllgatlon in favor of Seller that may thereto—

g
fore nave accrued under the terms hereof, including the payment of

In-

e |

} o rurther llablllsy hereunder; but ln the event of the termination
|

|

|

|

|

\

l‘\

“all amounts due under this agreement up to time of termination.
* notevent shall Buyer be entitled to the return of any payments made
upon rhe purchase prlce ‘and all such payments shall be retained

by Seller as, liquidated damages for the 'termination of this agree-

ment.

18. NOTICES: All.notices provided for herein may be.given
by registered mail addressed to Seller at P 0. Box 2728, Tucson,
) Arizona, and to Buyer at P. O. Box 5605, Tucson, Arizona, or such
LG dther addresses as may pe designated in writing by the respective
parties or their assignees. . AnY period of notice shali’run from
the date of mailing said notices or from the date of personal.de-

iivery thereof.

’ & 19, ESCROW: g . . R
C— (a) Buyer and Seller hereby appoint the Southern Ari-

-

»ona Bank and Trust Company their Escrow Agent to receive and dis-’
tribute all payments on the purchase pride'pursuant to- Escrow

LY
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'f ce by Buyer as provided hereln

foreement in the form marked Exhibit "B" attached hereto and made
o e

t’u pa ereof ~Seller agrees that it ‘will, upon aemand therefor

ter the efrectlve ddue of thls agreemene, execu;e a good and sui-

§ "%

ficient mlnlng oeed conveying the Lewisohn Group, as. descrlbed in

iy

;_cgnlblt HAT hereuo conualnlng only the .warranties set forth in

_uaracreph 20 hereof, and place the same 1n escrow in said Southern

Arizona Bank and Lrust Company at Tucson Arlzona, w1th instructions

ghob tue same be dellvered to Buyer upon payment of the purchase

'd

(b) . Seller agrees to pay the cost of a

e idsufancélpolicy in the amount of Twenty Thousand Dollars

ot

T

{ ot
1o

,000.00), insuring Buyer's title to the patented mininé_claim'

($2C,
included.in the Lewisohn Group, free and clear of all liens and’

encumbrances except this egreement " This agreemenf shall not be

fective, untll such title insurance pollcy is furnlshed

F;)

(c) Seller agrees that Buyer may forthwmth obtain an’ -

Labstract of title to the Lewisohn:Group. Seller shall pay the cost

of. this GDSuIaCt

{d) Seller agrees, in order to clear title to the Sun-
sete lode patented mining claim and Ruby, Irish and Axe unpatentied
_ooe mining clalms, that it is advisable, either by quiet tltle

to foreclose, or by contract to acqulre, any ‘possible inter-

3

actio
est of Elizabeth'Forbes, widow of Denver F. Forbes, her heirs and

dssigns, in said mining claims. Subject to the provisions con- i ,

Jeo

" tained in subp regraphs 19(d) and (e) -hereof, Seller and Buyer

agree that expendltuves in clearlng title to these mlnlng claims

by cuiet title action, contract, or both, lnltlally shall beluade
by Buyer with the rlgbt of obtalnlﬂg relmbursement from Seller by
Teceivin g.crediﬁ on amounts due Seller under paragraphs'S and 5

R
here.f if this agreement is not uermlnated before said credits are
lowzble ‘as herein provided. Seller authorizes Buyer, in Seller's

name; to.bring a quiet title action against Elizabeth'Fgrbes, her

)

A
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commencing with the payment dué April l' 1965 and. continuing

.zehereaLter untll Buyer shall be fully relmbursed for all amounts -

it is eﬂultlEQ.LO under subparagraphs 19(d ) and'(e) hereof pro-

%)

'._v1deo no credlt allowed agalnst any such payment due Seller shall

'exceea one—half (1/2) of such payment and. prov1ded further Buyer

ll not ‘be enultled to relmbursement for any expenditures in-
curred pursuant to subparagraphs l9(d) and (e) hereof until the
ﬂmount of any expendltu;e has acLually been paid by Buyer. Buyer
£rom time to time ehallvfninish'Selier and Escrow Agent éech-

statementstof such expenditﬁres madefby Buyer pursuant to this

paragraph 19, If this agreement is terminated for any reason

befere aner is reimbursed its expenditures as herein provided,
Seller shall not be liable to Buyer“for any expendifures made by
quer for Whlch it has not been relmbursed

- {£f) Subject to the provisions of subparagraph 7(f) here-
of , Buyer*shall execute. and place in escrow a good and sufficient
'n*nlng deed ou1ucla1m1ng all of its interest in and to the
dew1sohn Group with 1nstructlons to dellver the same to Seller in
the eventxof the termination of this agreement, except by payment

of the full purchase price as hereinabove provided, in which eyvent

- said deed shall be returned to Buyer.

-

20, WARRANTIES: Seller warrants to Buyer:

(a) With respect to those six (6) lode mining claims
the location noti;es.of which are recorded in the book and at the

page set after the respective mining claim:

Name of Mining Claim Book' of Mines Page .
Jim - gty .t 995 .391
Bob ' ' ' 995 Cu e 393

: Flat Top ' i 913 600 X
uzy T . ol * X 7 R .231
Suzy . S 934 * T 534
Round Top ' . 914 : 4

Seller makes the following warranties:

.

(1) Said mining claims were located, monumefited and

.

"25" n : . v .




' discovery work perfornEd"in'all respects as required by the Federal

and Arlzona mlnlng laws to the best of Seller's knowledge.
’2) Assessment work requlred by Federal laws to main=

tain sald mlnlng clalms in good ctandlng has been performed each

year ‘since, the locatlon of these mining clalms

“(3) Slnce the date of the location of the above listed
mining claims, Seller has‘clalmed exclusive possession of the
round covered by'tbé above.listed mining claims and no adverse
clzims have been made to the groond covered by said mining'claims.

or any part thereof, to Seller S knowledge except adverse claims

~which have been acqu1red by Seller, a possmble adverse claim of

Elizabeth Porbes, and a location made on land covered by the Bob

nlnlno claim whlch has been protes;ed by Seller,

: (b) ‘With respect to those nine (9) lode mlnlng claims

“.the locarlon notlces of Wthh are recorded in the book and at

the page set affter the respective mining claim: ' ' - .

Name of Mining Claim Book of Mines Page
-:rcd Bennett ) e 936 ’ 425
Ben ' e » ' 995 - 392
Pete R - ) - 995 394
John' e ' e e 995 © 395
- Joe- o 995 1396
Sam o ' ~ 1009 - 439
Fred - . 1009 : 440
Art. e . ' - 1009 Lt 441
Al : . - 1009 442
Bert . y 1009 _ 443

Seller makes the follow1ng warranties:

(1) Said mining claims were located monumented

'nnd dlscovery work performed, and Seller believes (but does not

i

wa ranr) that such locations were made and monumenting and dis-
covery work was performed in all reSpects as requlred by the fed-

eral and Arizona mining laws.,.

~

¢ -~ (2) Since the date of the location %f the above
listed mining claims, Seller has claimed exclusive possession of

the ground covered by the above listed mining claims and no adverse

.
-
.



_or any part thereof to Seller'é knowledge.

claims.have been made 'to the ground covered by said mining claims

- {e) Seller makes no other warrantles with respect to

ary of the unpatented mining clarms in the Lewrsohn Group except

as conualued in thls paragraph 20,

(d) The only remedy of Buyer for a breach of warranties

ualned in this paragraph 20 shall be an action for damages

21, MAPS:. Upon wrltten demand made w1th1n three (3) monehs

Tom such termlnatlon, Buyer shall dellver to Seller a copy of all

2rogs, ‘assay results of any drilling or other development work per-

formed on the Propertles, and of all maps, records or blueprints
of said Propertles made by or for Buyer wrthout any cost to Seller;
provided, nowever that this provrslon shall not be deemed to in-
clude couflaentlal reports made from .or based upon the above de-

1;;(:\..-.‘ .

scrlbeo items,

| 22; MEMORANDUM AGREEucNi Seller and Buyer shall execute

" an d acknowledge Memorandum Agreement for the purpose of recorda-
tion whrch w1ll refer to and 1ncorporate this agreement thereln by

_rurerence, ctatlng thereln generally that Seller has agreed to

2

Ur
(9

11 and Buyer has agreed to buy the Lewisohn Group, all as more

U

rc'c ularly set forrh in this agreement.

23, DEFINITIONS:  Wherever used herein, the term, "effective

J

date of thls agreement”, shall mean the date of this agreement.
Thc term, "end of any year” as used in paragraph 17 hereof shall

mean ny‘year ending on the 3lst day of March at midnight,

24, ASSIGNMENT: -This-agreement, and all righre'of Buyer

' hareunder,'may be assigned by Buyer to any wholly owneg subsidiary

<

of Buyer, and, with the prior written consent of Seller (which

shall not be unreasonably withheld), to any other persons, firm

O

r co poratlon and such assrgnee chall succeed to all of, the rights

.

-



. The Lerm "Buyer

-srgnee

sheil conrlnue llable hereunoer as 1

: Zé;;? o ‘ Its Vice Presrdenu
: 7 S g i L Bl
ATTEST: '7;Z<:: ' ' e ‘

ard oolrgatlons of Buyer hereunder as if ofiginally named herein.

" wherever used ‘herein shall lnclude any such as-

~In the event of any assrgnment to a subsidiary,. Buyer

f no such assrgnment had been

made. In case of any approved assrgnmenr and transfer to others

'chan a subsidiary, Buyer shall not. be llable for any future ob-

rlgexrons “ereunder, qu shall not be drscharged from any obliga-

ion 1n favor . o Seller that. may have accrued under thls agreement

unless the assxgnee shall

'R

prior to the approval of sald assrgnment

assume the same “and be flnan01ally resoon51ble therefor to the

satisfaction of Seller.

IN WITNESS WHEREOF, the parties hereto have executed these

presents as' of the day- and year‘first'above writtenp

¢ '_.' ‘Lewrsot:/éb PPER coap '
e L E L L@w

Its President

ATTEST: //qg?,, /’44/7///kf~(>-‘

- Secreeary

aco oottt SELLER .

BANNER MINING COMPANY

oy
-”

/ =/ .
A 4 ’ ../ .
VI A L B e 3 WP

jV//Zz/~x/<;Af/

Assxszant Secretary

"BUYER

e 1 AR E

......




.County of Pima ) '

e ma w mal e meas s .

STATE OF ARIZONA g e
: i S5,

~» Ofy this, the’_gﬁﬁﬁ-éday of K%LLL,/C 1961, before me,

the undersigned Notary Public, personally appeared RICHARD E.
CHILSON and BOYD M. MORSE, who acknowledged themselves to be
+he President and Secretary, respectively, of LEWISOHN COPPER
CORP., a corporation, and that they as such officers, being
authorized so to do, executed the foregoing instrument for

-+he purposes therein contained by'signing the name of said

corporation by themselves as.such officers.

. ¢ IN WITNESS WHEREOF, I hereunto set my hand and official .-

Notary Public

My Commission Expires:
.l L"“L 7 1 ¥

;?QZ%*?K 7 {27é~¢{

STATE OF ARIZONA ) e
' ' © 85, :
County of -Pima _ I s
. . On this, the;é%ﬁégi day'dfCigé&xyjy , 1961, before me,
the undersigned Notary Public, persdnally appeared A. B. BOWMAN
and F. C. PRINCE, who acknowledged themselves to be the Vice
President and Assistant Secretary, respectively, of BANNER MINING

- COMPANY, a corporation, and that they as.such officers, being

authorized so to .do, executed the foregoing instrument for the
purposes ‘theréin contained by signing the name of said corporation
by themselves as such officers. - ‘

IN WITNESS, WHEREOF, I hereunto set my hand and official

- S0y /W

Notary Public

seal,

C?’Commission Expires:

k&f&&iﬁéf )éff/ézz;f

DG . i e

'
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ROSEWONT GROUP

A

'-y"Tnose certdln pauented lode mining claims and mill sites
uated in the delveula,M1n1ng District, Pima County, State of °
:i;one, more particularly described as follows, to wit:

. The -CCCONINO, OREGON COPPER, CHICAéO, ERIE, CUSHING,
-MARION, FRANKLIN, OLD PUT CON, OLD PAP COPPER,

CENTRAL, FALLS, AJAX CONSOLIDAT‘:D CUBA, HILO CON-

- SOLIDATED, YORK, DAYLIGHT, POTOMAC, DAN WEBSTER,

PATRICK HE\RY La“AYELTE and R; G INGERSOLL patented
mining claims, designated by the Surveyor General as
Lots Number 1297A and. Number 1297B, and particularly
described in the United States Patenu therefor which

.-1ls recorded in Book No., 22, Deeds of Mines, at pages

401 et. seq., reference to which is hereby made for a

"fuller description.

Also, the WARD, ALTA COPPER,'BROADTOP, EXILE, KING,

"~ MALACHITE, BONNIE BLUE, AMOLE, CUPRITE, ARCOLA and

BLUE POINT patented mining claims, designated'by the
Surveyor General as Lot Number 1308, and particularly
described in the United States patent therefor which
is recorded in Book No.' 22, Deeds of Mines, at pages

e 377, et. seq., reference to which 1is ‘hereby made for

a fuller description.

© Also, the GAP, MONITOR, SOUTH END and PEACH patented .

mining claims, designated by the Surveyor General as
Lot Number 1305, and particularly described in the

“United States patent therefor which is recorded in

Book No. 22, Deeds of Mines, at pages 383, et. seq.,
reference to which is hereby made for a fuller des~-
cription.

Also, the MOHAWK SILVER and EMPIRE patented mining
claims, designated by the Surveyor General as Lot
Number 1299, and particularly described in the United
States patent therefor which is recorded in Book No.
22, Deeds of Mines, at pages 386, et. seq., reference
to which is hereby made for a fuller description.

Also, the BALTIMORE patented mining claim'designated
by the Surveyor General as Lot Number 1312, and par-
ticularly described in the United States pauent

* therefor which is recorded in Book No. 22, Deeds of

Mines, at pages 389, et. seq., reference to which is
hereby made for a fuller description.

Also, the TREMCNT patented mining claim, designated
by the Surveyor General as Lot Number 1302, and par-
uicularly described in the United States pauent
therefor which is recorded in Book No. 22, Deeds of
Mines, at pages 390, et.. seq., reference to whlch is
nereby made for a fuller description.

L)

EXHIBIT "A“
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- 'Also{.the MGQAWK patented mining claim,/designated
* by the Surveyor General as Lot Number 1300, and par-

ticularly described in the United States patent

" .’therefor which is recorded in Book No. 22, Deeds of

Mines, at pages 392, et. seq., reference to which is

““hereby made for a fuller description.

“Also, the ALTAMONT patented mining claim, designated
. by the Surveyor General as Lot Number 1301, and par-
.. ticularly deséribed in the United States patent
.: %herefor which is recorded in Book No. 22, Deeds of
.- . Mines, at pages 394, et seq., reference to which 1s
- hereby made for a fuller description.

" Also, the BLACK BESS patented mining claim, designéted_

by the Surveyor General as Lot Number 1303, and par-

. %icularly described in the United States Patent
_ therefor which is recorded in Book No. 22, Deeds of

Mines, at pages 396, et. seq., .reference to which is

“hereby made for a fuller description.

Alsc, the NEWMAN patented mining claim, designated by
+the Surveyor General as Lot Number 1304, and partic--
ularly described in the United States patent therefor

* which is recorded in Book No. 22, Deeds of Mines, at

pages 397, et. seq., reference to which is hereby
made. for a fuller description. - N

Also, the ANTELOPE patented mining ¢laim, designated’
by the Surveyor General as Lot Number 1311, and par-
“icularly described in the United States patent

.therefor which is recorded in Book No. 22, Deeds of |
- Mines, at pages .399, et. seq., reference to which is
. hereby made for a fuller description. .

‘Also, the CCCONINO, CHICAGC; OREGON, OLD PUT, AJAX

CONSOLIDATED, OLD PAP and FRANKLIN.patented mill sites,
designated by the Surveyor General as Lots Number
1297A and Number 1297B, and particularly described in
the United States Patent therefor which is recorded in
Book No. 22, Deeds of Mines, at pages 401, et. seq.,
reference to which is hereby made for a fuller de-
scription.

The above mentioned Deeds of Mines being an official
record in the office of the County Recorder of Pima

" County, State of Arizona. ‘

EXHIBIT "A"

L
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LEWISOHN GROUP

oat cerialn patented lode mlnlog clalm situated 1in the

'elveola'Mlnlng ulSoIlCt lea County, State of Arlzona, known as

he SUNSETE, de51gnated by Surveyor General as Lot No.

and

cularly descrloed in the Unlted States patent therefor,

" which is recordeo 1n-Book No,

26, Deeds of Mines, at page 590, in

_the fice of the County Recorder of Pima County, State of Ar{zona.

Also, those certaln unpaoenued lode mining clalms 51tuated in

tne He;veola Mlnlng District, Pima County, State of Arizona, of .

. .which the names, together w1th the numbers of books and pages of

Records of

J.O_L.;.OWS s

“NAME

3uby
....L.L.Sh )

“Axe .
Adolph Lewisohn

Rosemont

Albert Steinfeld

Hugh Young
Fred Bennett
Ethel

Albert
Rosemont #23
Rosemont #24
Rosemont #4
Rosemont #20

- Rosemont #2

Rosemont #25
Rosemont ﬂ3
Rosemont #1l
Flat Top
Round Top
Alachua
Baker
Dade

Eustis
Flagler

Hillsbprough.
Indian River
Jackson
Kissimmee

L)

- BCOK

287
287
287
710
710
710

 T12
- 712

712
712
908
908
908
908
908
908
908
908
913
914
916
916
916
916
916
916

~:916
-916 -

916

EXHIBIT "A"

Page 3

Mines in the office of said County Recorder of Pima

'uounty, Arlzona, where thelr locatlon notlces are recorded. are as

PAGE
. 256 -

259

258

346
347
348
108
107
109
110 -
497
498
499
500
501
502
503
504

. 600

549
550
655l °
522 -
553
554
5565
556
557
558




Nassau g
Okeechobee
Putnam b o
* Duzy

Suzy 3

: Rosemont

Adolph Lewisohn

o

Rosemont #1ll
Rosemont #7
Hugh Young
Rosemont +#8
Rosemont #9
"Fred Bennett
Rx ,

Albert Steinfeld
' Rosemont_ Hl4
Rosemont 715
Rosemont 116
Rosemont #12-
Rosemont #17
Rosemont #18
Rosemont #13 .
Rosemont #19
Rosemont #20
Rosemont £#21
Rosemont #22

Waltham 2ka Walthum

Polk
‘Orange
Volusia
Escambila
Leon
Brevard <
Gadsden

Pasco

" Seminole

Marion

Lee

Paim
~Union
Hendry
Wakulla
DeSoto
Esplande
Cord
Franklin 4
Ford ; o
Fiat

Buick
Bantam
Carter Car
Cunningham
Durantz
Dodge
Electric
Everant -

LEWISOHN GRGCUP

L)

BOOK

916
916
. 916
916
916
932
934
936 -
936

.936
936
936
936
936

+ 936

- 936

. 936
936
936
936
936
936
- 936

.. 964
_' : £ 964"

964
964
942
948
948
948
948
948
948
948
948
948
948
948
948
948
948
948
979
979
979
979
979
979
979

O

979

979
- 979
il 979
979

979

979

EXHIBIT "A".

Page 4

W

" PAGE

559
560
561
602

- 563

231
536
418
419
420

421
422
423

424 -

425
426

T 427

428

430
431
432
433
434
200
201
202
203

87

5

24
25
26
27
28

30 .
31

33
34
469

. 470
471 -
. 349

350

.. .351
. 3952

353
354

SO & 5

356

357

358
S99
.360
361
362



NAME
et &

* Pete,

- @ e e o v -

Austin
Auburn
Jim
Ben
Bob

John

v SJOE,;
-Sam - _ ; o B
rred R e e e

Art
AL
Bert

LEWISOHN GROUP

BOOK -

979
979
. 995
995

995 -

995
595
995
1009
1009
1009

-+ 1009

1009

J
s’

PAGE

363
364
391
. 392
393

394

395
396
. 439
440
441
442
443

Also, uhose certaln ‘unpatented mlll sites 51tuated in the

I

o vecla Mlnlng Dlstrlct Pima County, State of Arlzona, of whlch

the names, uogether w1th the numbers of Books and pages of RecordS»

of M_nes 1n the office of said County Recorder of Pima County,

Arizona, where their locatlon notlces are recorded, .are as follows

NAME

Ward Mill Site
Mohawk Silver Mill Site
LaFayette Mill Site '
Erie Mill Site

* Cuprite Mill Site

Central Mill Site
Black Mill Site:
Baltimore Mill Site
Antelope Mill Site
Altamont Mill Site
Alta Copper Mill Site

‘ '\.LCO_LG Mill Site

Bonnie Blue Mill Site
Blue Point Mill Site
Cachlno Mill Site
Cuba Mill Site
30uomac Mill Site aka Patomac
Dan Webster Mill Site
Dayflgnu.blll Site
Exile Mill Site

Falls Mill Site

Peach Mill Si<e
Wd“.l am Mill Site
Mohawk Mill Site

- BOOK -

. 1044
1044

1044
1044
1044
1044

1044

1044

1044 -

1044
1044
1044
1044
1044
1044
1044
1044
1044
1044
1044
1044

. 1044

1044

1044

* EXHIBIT "A"
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-‘PAGE
505 -

.506
507
508

509

LSlO
511
512
‘513
. 514
Blo
516

© Bl7

518
519
520
D2l
D22
+ 9523
524
D25
526
527

528
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By ;;}f_p*»;--f;;; " TIP_TOP GROUP

Those certaln unpatented lode mining clalms situate in the

%eithla Nlnlng DlstrlC» in lea County, 8tate of Arlzona, of whlch

. &

EXHIBIT "A"

Page 6 . ',

'. :1zone, where thelr locatlon notlces are recorded

Ny “'ORIEINAL
;ﬁﬁﬁg 4;; ', ‘f?{-f : ;'ﬁi.-\.ﬂlﬁs .2595
Alta No. 1, ska Alta. - . MMM 294
America No. 1 : et bt : MMM 295
' AmerioafNo. 5 LA lj ‘.Aep MMM 1293
Apricot R | : o 7 e MMM 292
" French King | " e AT IR 289
A Aléxander. e T 290
iﬁa;ian Qoeen 4 : ' ;ZJ': MMM 291
. Shovel oo, TS w33l
_ Four dqeens o . . 287 257
Annie No. 1, aka Anne No. 1 k MMM 333
Annie No. 2, aka Anne No. 2 MMM 334
Corner Stone ‘ MMM 464
Corneér Stone No. 1 A | S MMM - 465 :
Corner' Stone No, 3. . A MMM 467
Cherey et . MMM 330
& -

:eue names, tooetner w1th the numbers of books and pages of Records

l_o; Mlnes in the or;lce of the County Recorder of said lea County,

are'as follows:

" . 'AMENDED

BOOK
464 |
464

464
464
464
464
464
464

464

464

464

464

464

'PAGE

65
63
64
60
67
59
a
7Q

61
62

68

66



. Those certain patented. lode mining claims and mill sites

& o 4 1y
- gliua

.Arizona;'more particularly'described as.follbws,

T ./ 5
7 .

BLANKENSHIP GROUP

ted in the Helvetia Mining District, Pima County; Staﬁe‘of'

toeWit:

" The TELEPHONE, ELGIN, DAN, GENERAL, HATTIE, WEST END, .
'SLACK HAWK, CHANCE, TELEMETER, BACK BONE, SLIDE,

SILVER SPUR, RECORDER,'WEDGE,'OLD DICK, AMERICAN,

" 1IGHT WEIGHT, HEAVY WEIGHI, BUZZARD, FLYING DUTCHMAN, ;

WISCONSIN, WATER WISH, NEW MEXICO, GRIZZLY, LEADER,

" EXCHANGE, EXCHANGE NO. 2, COPPER WORLD, TALLYHO,

COPPER FEND, OWOSKO, BLACK HORSE, BRUNSWICK, LITTLE - :
DAVE, ISLE ROYALE, INDIAN cLuB, PILOT, A.0.T., and ¢ il
VULTURE patented mining claims, designated on< '
Mineral Survey 1388A, and particularly described in
the United States Patent therefor No. 32859, re-
corded in Docket 1705 at page 92 in the Office of

' . the County Recoxrder of Pima-County, State of Arizona.

Also, the ELGIN, RECORDER, AMERICAN, WEDGE, DAN,
TELEPHONE, HEAVY WEIGHT, and OLD DICK patented mill
sites, designated on Mineral Survey 13888, and par-
2icularly described in the United States Patent
sherefor No. 32839, recorded in Docket 1705 at page.

" 92 in the Office of the County Recorder of Pima

County, State of Arizona.

That certain one,(l) unpatented lode mining claim
named Boston situated in Helvetia Mining District,
Pima County, State of Arizoma location notice of
which is recorded in the Office of the County
Recorder of Pima County in Book 1750 at page 237

That certain one (1) unpatented mill site named
Boston situated in Helvetia Mining District, Pima

County, Arizona location notice of which 1is recorded

in the Office of the County Recorder of Pima County

in Book 1750 at page 238,

W44

. EXHIBIT "A!
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Law OFFICES OF

'/q_/zf'_ Y a0 ’ : i G | o
: /Q£¢/a%o7i;)zrl/éé32i3/ : -A | L |

WILLIAM J. HENRY )
MARTIN # BRECKER 3 40 EXCHANGE F‘LACE,'NEW YORK,N.Y. IOO0S5

HAS5~7440

vaember 24, 1970

Nuclear Dynamics "

- P. O. Box 20766

2871 sky Harbor Blvd.
Phoenix, Ariz. 85036

Att: Mr. Joe F. Walton, ‘President
Re: Leisure Planning Corporation

Dear Mr. Walton:

T understand that the following constitutes your offer to purchase
the Contract. of Sale and Purchase between Lewisohn Copper Corporation

~and Banner Mining Company dated April 1, 1961 from Samuel Masia,

Trustee in Bankruptcy. This letter constitutes an acceptance of

the offer upon the terms and conditions set forth herein and a com-
“mitment of the trustee to make an application to the court for ap-

proval of this offer or for approval of such better offer as may be
made before the court subject to our receipt from you of an executed
copy of the within proposal and your check for the sum of $20, 000.00,
the proceeds of which shall be held by this law firm subject to the
ternms prov1ded herein. :

The terms and the conditions of the offer are as follows:

1. The purchase price is $200,000.00, $20,000.00 to be paid upon
the execution of the within offer by you and the balance of ‘
$180,000.00 +o be paid by certified check simultaneously with

your receipt of an executag copy of the stipulation, an executed
and acknowledged deed, and an assignment of contract, all of which

"~ will be described hereinafter.

2. You are purchasing, pursuant to this offer, all of the trustee's
right, title and interest in and to the Contract of Sale and Purchase
between Lewisohn Copper Corporation and Banner Mining Company dated
April 1, 1961 and the underlying properties described therein.
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3. The;oonsumation of the within offer and your obligation to pay
the balance of the purchase price is expressly conditioned upon the
happening of each of the following events:

a) The execution of a stipulation between the trustee
and Weil, Gotshal & Manges representing Duane E. Wilder,
william D. Witter, Donald L. Lucas, A. Crawford Cooley
and Sand Hill Financial Company providing for a deduction
from the purchase price of $37,863.59 to be maintaned in
a special account in the name of the Trustee in Bankruptcy
subject to the respective rights of the trustee and the
parties aforementioned, -into which account shall be )
transferred the balance now held by the Southern Arizona
Bank and Trust Company as escrowee under the contract
described herein, to wit, $12,052.16; which stipulation
shall provide that said parties lien or claim to the con-
tract which you are purchasing and the proceeds thereof,
shall be released and that said lien or claim shall attach
to the funds in the said special bank account in lieu
.‘thereof.
b) The entry of an order no later than thirty days next
succeeding our receipt of an executed copy of this offer
along with your check, by a Referee in Bankruptcy having
jurisdiction, approving the sale of said contract and
-properties to you upon the terms and conditions of the
within letter.

c¢) That no later than seven business days succeeding our
receipt of an executed copy of the within offer and your
check, the trustee shall file with the United States Dis-
trict Court, Southern District of New York, papers necessary
to bring on a hearing before the court to consider the
within offer.

4. That forthwith, upon the approval by the bankruptcy court of the
within offer and the making of an order providing same, the trustee
shall deliver to you:
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o) W)

b) An executed copy of the stipulation described above.

e .._.,_ a) A true copy of said order.
‘c) A deed for the properties underlying the contract,
duly executed and acknowledged. o
| :

d) An assignmentkdf said contract, duly executed.

.. Upon your'receipt of the aforementioned documents,‘you will simul-
taneously therewith make the payment provided above.

|
5.. .You acknowledge that the trustee has made no representations con-
cerning the validity of the contract which you are purchasing and has
‘i made nolrepresentation concerning the existence, 'if any, of any liens
| or encumbrances upon said contract or the underlying property. EXcept,
i " however, should, prior to the hearing on this offer, it be determined
| that the said contract is invalid, you shall have the right to withdraw
} “the within offer and the trustee shall refund the earnest money which
| yoa will' pay upon the execution of this offer. The burden of deter-
| ning the validity or -invalidity of said contract lies solely with
you and unless you establish the invalidity of the said contract prior
to the entry of an order approving the within offer, you shall have no
rights thereafter to rescind'the purchase for any reason whatsoever
and the purchase shall become final upon the entry of an order approving
same.

6. The contract and property are being sold subject to any and all
liens and encumbrances which may exist, if any, except said property
is being sold free and clear of: - 3

a) Any liens or claims which are the subject of any
claims or proceedings now on file in the bankruptcy
proceedings of Leisure Planning Corporation.

| - ' D) The claims of Messrs. Wilder, Witter, Lucas, Cooley

| and Sand Hill Financial Company to the proceeds of the

1 said contract to the extent of $60, 000.00, whlch balance

‘ has now been reduced to $37,863.59. o
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7. In the event liens or claims exist which you take free of pur-
suant to paragraph 6 (a) of this offer, the trustee shall have the
right to withdraw his acceptance without any liability except for

a refund of the earnest money. If the trustee is unable to comply
with the terms and provisions of the within offer, his sole liability
and obligation shall be the return of the $20,000.00 earnest money
which you are to pay oursuant to this offer. 1In the event any of

the conditions upon which the within offer is contingent are not
fulfilled, the said earnest money, if and when received, shall be
.returned, forthwith.

8. The trustee has no obligation to make any transfer, conveyance oOr
assignment and shall not be bound to the within offer until an order
of the court has been entered ‘approving same.

If the a:oreg01ng constitutes your offer, kindly execute the original
of the within letter and return same to us along with your check pay-
able to William J. Henry, attorney for Samuel Ma51a, Trustee in Bank-
ruptey, in the sum of $20,000.00.

~

e Niw., ; Very truly ou

Y/

MARTIN F. BRECKER

MFB:ES

-

ACCEPTED AND APPROVED: Subject to the aftached Addenda

NU CLEZiQ/D‘LNAMI |
Q\.«“w / P 7 i
By: s K7 //J/{’ //J/ 5

>~ »*

: 7
q%§7F. Wadton, President

/
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REPLY ) : iy _JOE F. WALTON
P - Ny B ] . . B PRESIDENT
File ' November 30, 1970 e ‘

Messss. Samuel Masia, Esq. and Martin F. Brecker, Esq.

Centlemen:

In accordance with my telephone conversation with Mr. Brecker this date, the ccceptance v
‘and approval to which this Addenda is aftached and the offer to purchase contained therein -
are executed and made subject fo the following agreed condmons

1. -The Order to be issued by the Bankruptcy Court approving the attached

offer fo purchase will provide that any proceeds accruing fo the Contract of
Sale and Purchase on or after December 1, 1970, shall be the property of, and
payable o, Nuclear as the purchaser, and ‘ '

2. That five (5) or more days prior to the date for closing, the Trustee or his
attorney will furnish Nuclear with an exact copy of the items proposed fo be
dehvered under Paragraph 4 (a), (), (c) and (d).

A copy of this Addenda shall be accepted by fhe Trustee or h:s attorney, Marhn F. Brecker, .
and. returned- to Nuclear.

Very truly yours,

NUCLEAR DYNAMICS,

Walfon 5 lPres:denf

ACCEPTED AND APPROVED:

‘ OR BLVD., ¢ 602 : 267-0581
MTIALEA D N | PHOENIX, ARIZONA 85036 e P,O,BOX 20766 e 2871 SKY HARB
NUCLEAR DYNAMICS,INC PRESCOTT, ARIZONA 86301 « P. O. BOX 2337 « 100 UNION STREET + 602:445.0834

Rt = e o e e vy S e £ v ey e
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<. EXHIBIT “DY

UNITED STATES DISTRICT COURT
SOUTHERN DISTRICT OF NEW YORK

.‘.
£

v

In the Matter
e In Bankruptcy.
- f -
No. 70 B 554
LEISURE PLANNING CORPORATION, .
o ' NOTICE OF MEETING

Bankrupt.« ' OF CREDITORS.

o B SO o e —%
S I R':.

PLaASE TAKE NOTICE that a neeting of creditors
will be held befors the undersigned Referee in Bankruptcy
on the | | day of December, 1970, at o’clock in

the " noon, in courtroom #236, in the United States

. Courthouse, Foley Square, New York, New York, to consider

the offer of Nuclear Dynamics, Inc., to the trustee in

pankruptcy, to purchase all of the trustee's right, title

and interest, acquired by opemtion of law from the bankrupt
in and to that certain chosa in action known as the Banner
mining contract dated April lst, 1961, and in and to those

cartain patented and unpatented lode mining claims described

therein, for a purchase price of $200,000.00. The sale
is proposed to be made without any warranties of title
or any other Warranties whatsoever and subject to any and

all liens and encumbrances except that such sale shall be

"

free and clear of any liens or claims which are the subject

of any claim ox proceeding now on f£ile in the within

-
e



baﬁkruptcy proceeding and free of the claims of certain
al;eged pledgees of thé sald Banner mining contract éur~
suank to a certain pledga agreement dated June Sth,'l970.
The offer and proposed sale is subject to all of the
specific terns énd conditions contained in a written offer
dated November 24, 1970, which offer along with a copy

of the Banner nining contract and description of the .

patented and unpatented lode mining claims are on f£ile

with the Referees in Bankruptey of this court and nay

be examined by any interested party in the office of the
Clerk of the Referees in Bankruptcy of this court.
PLEZ\.SB TAKE FURTHER NOTICE that at the meeting

of creditors aforesaid, the court shall consider any

better 'offer for said property as may then and there be

made upon condition that no better offer shall be ap~-
proved without depositing with the attorney for the
trustee in bankruptcy, by cash, certified or bank check
the full amount of the successful offer which shall be
held in escrow subject to the entry of an order approving
said offer and -the delivery of such documents of title

as is provided in said offer.

Dated: New York, N. Y. Yours, @tc.,

Dacenmber ¢ 19704 :
WILLIAM J, HENRY
Attorney for Trustes
Office & P. O, Address

40 Bxchange Place
New York, N, ¥. 10005

o ok
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MAP SHOWING THE PRINCIPAL MINING CLAIMS IN HELVETIA CAMP AND VICINITY.
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