BRUNTON-CHAIN SURVEY OF
UNDERGROUND WORKINGS, ADIT #2
JUPITER MINE, PIMA COUNTY, ARIZONA

by
HEINRICHS GEOEXPLORATION COMPANY
December 1873 Job number 881-73
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March 11, 1975

JUPITER GOLD-SILVER PROPERTY

Location: NW 1/4 of Section 36, T19S, R7E, Pima County, Arizona. It is about .2 1/2
miles SSE of Baboquivari Peak and about 2 miles east of the east boundary of the
Papago Indian Reservation. A

Access: About 65 miles from Tucson. Paved highway except last 8 miles of good dirt
ranch road. Property is in fairly rough terrain at about 4500' elevation but road
goes right to workings.

Land Status: State Land. Six type "B" 20 acre State leases covering 120 acres in
the N/W 1/4 of Section 36 are in effect until 1990 and are renewable. State rental
is $15.00/year/20 acre lease. State royalty is 5% of the net value of minerals pro-
duced ("net" is gross value after processing less transportation and processing cost
and Tess taxes on production.) Annual Tabor of $100/20 acre lease/year is required.

History: Discovered in 1879. Stamp mi1l set up in 1889 which milled about 2000 tons
of $12 gold and silver ore,then burned down. Activity reinitiated in '30s:

Shattuck-Denn did a Tittle work in upper Tevels in 1935.

Magma in same year did about 2500 feet of development-exploratory
drifting in Tower level but failed to find sufficient ore for
their purposes.

Mr. 0.C. Lamp and others produced about 400 tons averaging about
0.7 oz Au/T and 12 oz Ag/T between 1935 and 1941.

Property has been essentially dormant since 1941.

Workings: Three Tevels of drifting developing 300 vertical feet and aggregating about
3000 feet plus several stopes in the two upper levels - all accessible.

Geology and Mineralization: Production has been from mesothermal quartz veins con-
taining auriferous-argentiferous pyrite and galena and minor chalcopyrite. Veins
range from several inches to 5 or 6 feet in width, several hundred feet in length,
and are generally steeply dipping but involved with complex post mineral faulting.
Veins typically assay from 0.2 to 1.0 oz Au/T with a fairly consistent 20:1 silver/
gold ratio. Depth possibilities have not been tested below workings. Several strong
steeply dipping rhyolite dikes are present in mineralized area. Country rock mainly
granodiorite although metasediments involved nearby. Granodiorite has been chlori-
tized, sericitized and pyritized near veins. Area has not been mapped in detail. A
brecciated-silicified zone SE of the main workings carries from 0.02 to 0.3 oz Au/T
in surface grab samples but has not been otherwise tested.

Terms: 1. $60,000.00 complete buyout price prior to May 7, 1975. Very short term
free period could be arranged.

2. After May 7, 1975, a one year option is available with rental payments,
in advance, of $1200.00 per month plus a buyout price of $120,000.00. Thirty days
notice of termination and turnback of all factual data plus keeping up with State
annual work would be required.

For further information contact: Chris S. Ludwig or Walter E. Heinrichs, dJr.,
Heinrichs GEOEXploration Company, P.0. Box 5964, Tucson, Arizona 85703, Tel: 623-0578

HEINRICHS GEOEXPLORATION COMPANTY
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TS1AH G.HOLLAND
LPHEN H. HART
THN L.J. HART
_LIAM D. EMBREE,JR
AMES L WHITE
LTRICK M WESTFELDT
“LAUDE M MAER,JR
RT F CAVISON
v FLEMING KELLY
K H MORISON
WiLLIAM C.McCLEARN
JEY W. TRACEY, JR
JTHN AILEN MOORE
EEN £ CHIDLAW
GEMLS E.HEGARTY
FIELD C BENTON
CAViD BUTLER
.M CHAEL FARLEY
#& W REN L.TOMLINSON

HARRY L.HOESON
KENNETH D. HUBEBARD
QOBERT L.VER SCHURE
GORDON G.GREINER
ROBERT H. DURHAM, JR
WILLIAM E.MURANE

L WILLIAM SCHMIDT, JR
JAMES P. LINDSAY
EDWIN S. KAHN
SAMUEL P, GUYTON
JOHN S CASTELLANO
DENNIS M. JACKSON
ROBERT E BENSON
DONALD O KINONEN
RICHARD M. KOON
CHARLES 7. BRANDT
ROBERT T.CONNERY
HARADON BEATTY
ARTHUR C. DAILY
JEFFREY C. POND

HOLLAND & HArT /

ATTORNEYS AT LAW

500 EQUITABLE BUILDING

730 SEVENTEENTH STREET

DENVER, COLORADO 80202
TELEPHONE AREA CODE 303 292-9200

CABLE ADDRESS HOLHART. DENVER

April 25, 1974

7

e /,'
2™ -}‘.,. .

RANDY L. PARCEL
DAVID G. PALMER

JUDITH BONNIE KOZLOFF

MICHAEL D. MARTIN
ERUCE W, SATTLER
RAUL N. RODRIGUEZ
JACK L. SMITH

JOHN D. COOMBE
EUGENE F. McGUIRE
LINDELL L. GUMPER
SOLOMON N. BARON
THOMAS A. FAULKNER
ROBERT J. MOIR

f"';:féé) //cz/f#

MARK R. LEVY

R. BROOKE JACKSON
PAUL 1. RUTTUM
BRITTON WHITE, JR
WILEY E. MAYNE, UR.
RICHARD 1. CASSON
GREGORY A EURICH
CHRISTOPHER N. SOMMER
EDWARD M. GILES
ALAN E. BOLES, UR
GERALD W. GRANDEY
STEPHEN L. PEPPER
THERESA W. DORSEY

RECEIVED

ale D.ETTER
JemIS T. MORAN

JCHN UNDEM CARLSON

ALIUM CHEMICALS Ltd,

CENVER, COLORADO

) SSENGER DELIVERY

— = &l

APR 2 8 1974
7%,

P

<

Cablny (OTETX

Mr. B. P. Edmonds, Mining Manager
Kalium Chemicals Limited

Suite 210, 105 Fillmore Street
Denver, Colorado 80206

D pE AN 74
Re: Heinrichs Geoexploration Option “mﬂ RIAY ¢ & iiva

Dear Barney: BOX 5084  TLLLLN, R WoHA 85708

i Phene: (AREA BUZ) 623-0578
1 have enclosed the following:

1. Thrce copies of the referenced Agreement, executed
by the Optionors and Combs;

2. Copy of Mr. Marlatt's transmittal letter;

3. Copy of my letter of April 1535,
Optionors and Combs; and

executed by the

4. Copy of my letter of even date acknowledging receipt
of the documents and transmitting Kalium's check to
Heinrichs.

After the Option Agreement has been signed on behalf of Kalium,
could you send one fully executed copy to Heinrichs.

Very truly yours,
ﬂ#M
Britton White, Jr.
for HOLLAND & HART
BW:jb

Encs.
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JOSIAH G.HOLUAND -~
. KENNETH D. ‘HUBBARD

STEPHEN H.HART. " *
JOHN L.J. HART 7
WILLIAM D. EMBREE, JR
JAMES L.WHITE .~
PATRICK M. WESYFELDT
CLAUDE M. MAER, JR."
' ROBERT P. DA\HSON
JOHN FLEMING KELLY
FRANK H.MORJSON

., WILLIAM C, McCLEARN

JAY W.TRACEY, JR.
JOHN ALLEN MOORE
BEN E.CHIDLAW

Y JAMES c.n:enw e

FIELD C. BENTON 3
DAVID BUTLER
J.MICHAEL FARLEY
WARREN L.YOMLINSQN

\

' BRUCE T.BUELL

DON D.ETTER = = .’

HARRV I Hoason

ROBERT'L.VER SCHURE
GORDON G. GREINEH S

ROBERT H. DURHAM, JR. -

WILLIAM E. MURANE gt

L. WILLIAR SCHMIDT, JR."

‘JAMES P, LINDSAy
EDWIN S, KAHN

- SAMUEL'P, GUYTON
- JOHN S.CASTELLAND -

DENNIS M.JACKSON /
ROBERT E. BENSON i,
DONALD O. KINONEN
RICHARD M. KOON*
CHARLES T. BRANDT
ROBERT T. CONNERY,

" HARADON BEATTY .

ARTHUR C. DAILY. .
JEFFREY C, POND' .

_JOHN UNDEM CARLSON

s R L
RANDY L PARCEL.

DAVID G. PALMER
,JUDITH BONNIE KOZLOFF
MICHAEL D. MARTIN ™
BRUCE W, SATTLER |
RAUL N. RODRIGUEZ
JACK L. SMITH™
JOHN D. COOMBE *

_ EUGENE F. McGUIRE

LINDELL L. GUMPER
SOLOMON N. BARON®

. THOMAS A, F’AULKNER K

R 7
MARK R.LEVY . |
R, BROOKE. JAcxso}l
PAUL T. RUTTUM

" BRITTON WHITE, JR.

WILEY ‘E. MAYNE, JR: '
RICHARD T cassON

.GREGORY A EURIGN i'e

CHRISTOPHER N. SOMME
EDWARD M. GILES ~
ALAN E. BOLES, JRC

* GERALD W. GRANDEY

STEPHEN L FEPPEI

JAMES T. MORAN -

CERTIFIED' 'MAIL/,_ ;
BETURN RECEIPT REQUESTED

I have today received the three copies of the'referencedA AL
iAgreement, signed by the Optionors. and have’ transmitted them
vto Kalium for execution with 1nstructlons to send one fully

payable to Heinrichs Geoexploration COmpany. This check k
represents payment under paragraph 3,1 of the’ subject Agreement
and shall keep 1t n full force and effect through July 19,“

i P




HEINRICHS GEOEXPLORATION COMPANTY

806 WEST GRANT ROAD. TUCSON. ARIZONA 85703. P.O. BOX 5964, PHONE: (602) 623-0578

April 23, 1974

- Mr. Britton White, dJdr.
Holland & Hart
Attorneys at Law
500 Equitable Building
730 Seventeenth Street

Denver, Colorado 80202
_ . Re: Option Agreement with
Dear Mr. White: Kaljum Chemicals Limited

Thank you for your letter of‘Apri1 22, 1974, enclosing three copies of the
latest draft of the referenced Agreement.

Enclosed are three signed copies of the Agreement as requested, which we
understand you will pass on to Kalium for execution.

Also enclosed is the signed carbon copy of your letter of Aprii 15th.
Sincerely yours,
7

U . il ¥ 5 & P
Ls L6 7l eiale &F
!

“J. W. Marlatt

JWM:mt

Enclosures .

MINERAL ENGINEERING CONSULTANTS AND CONTRACTORS. GEOPHYSICAL, GEOLOGICAL AND ECONOMIC APPRAISALS.



JOSIAH G.HOLLAND
STEPHEN H. HART
JOHN L.J. HART

WILLIAM D. EMBREE, JR.

JAMES L. WHITE
PATRICK M. WESTFELDT
CLAUDE M. MAER, JR.
ROBERT P. DAVISON
JOHN FLEMING KELLY
FRANK H.MORISON
WILLIAM C.McCLEARN
JAY W.TRACEY, JR.
JOHN ALLEN MOORE
BEN E.CHIDLAW
JAMES E.HEGARTY
FIELD C.BENTON
DAVID BUTLER
J.MICHAEL FARLEY
WARREN L.TOMLINSON
BRUCE T.BUELL

DON D. ETTER

JAMES T. MORAN

HARRY L.HOBSON
KENNETH D. HUBBARD
ROBERT L.VER SCHURE
GORDON G. GREINER

ROBERT H.DURHAM, UR.

WILLIAM E. MURANE

L.WILLIAM SCHMIDT, JR.

JAMES P. LINDSAY
EDWIN S. KAHN

HoLrL.AND & HART

ATTORNEYS AT LAW

500 EQUITABLE BUILDING
730 SEVENTEENTH STREET

DENVER, COLORADO 80202

TELEPHONE AREA CODE 303 292-9200

RANDY L PARCEL

DAVID G. PALMER
JUDITH BONNIE KOZLOFF
MICHAEL D. MARTIN
BRUCE W. SATTLER

RAUL N. RODRIGUEZ
JACK L. SMITH

JOHN D. COOMBE
EUGENE F. McGUIRE

MARK R. LEVY

R. BROOKE JACKSON
PAUL T. RUTTUM

BRITTON WHITE, JR.
WILEY E. MAYNE, JR.
RICHARD T. CASSON
GREGORY A. EURICH
CHRISTOPHER N. SOMMER
EDWARD M. GILES

SAMUEL P. GUYTON CABLE ADDRESS A

JOHN S.CASTELLANO HELHART, [DENVER LINDELL L. GUMPER ALAN E. BOLES, JR.

DENNIS M, JACKSON SOLOMON N. BARON GERALD W. GRANDEY
THOMAS A. FAULKNER STEPHEN L. PEPPER

ROBERT E. BENSON
DONALD O. KINONEN
RICHARD M. KOON
CHARLES T. BRANDT
ROBERT T.CONNERY
HARADON BEATTY
ARTHUR C. DAILY
JEFFREY C. POND
JOHN UNDEM CARLSON

ROBERT J. MOIR

April 15, 1974

Mr. Chris S. Ludwig

Mr. Walter E. Heinrichs, Jr.

Mr. J. W. Marlatt

Heinrichs Geoexploration Company
606 West Grant Road

P. 0. Box 5964

Tuscon, Arizona 85703

Re: Option Agreement with
Kalium Chemicals Limited

Gentlemen:

I have drafted the referenced Agreement, and it has been
reviewed by Kalium, I spoke with them by telephone today,
and they informed me that it has been executed and for-
warded to you. I also have Kalium's check in the amount
of $2,400,00, representing the first three months' payment.
As soon as I am informed that the Agreement has been
signed by all other parties, I will forward the check to
you,

I vished also to call your attention to an ambiguity in
paragraph 2 of the "Combs Option, " which is Exhibit "A"

to the referenced Agreement. This clause granis to
Optioneces: "all the rights to the extent of the law to
which the Optionor is entitled except to mine ore or rock
for commercial sale." It seems clear that this limitation
is only intended to apply during the option period and not
after an exercise of the option to acquire the leases.

Accordingly, I have drafted paragraph 2.101 of the referenced

THERESA W. DORSEY



HOLLAND & HART

Mr. Chris 8. Ludwig

Mr. Walter R. Heinrichs, Jr.
Mr. J. W. Marlatt

April 15, 1974

Page Two
Agreement to clarify this point, stating that ore and
rock may not be removed for commercial sale prior to the
exercise of the option. If you and Mr. Combs concur with
this interpretation, could you please so indicate by
signing the enclosed copy of this letter and returning it
to me.

Very truly yours,

Britton White, Jr

for HOLLAND % HART
BW:jb

Enc.

“arvin W. Combs

Chris S, Ludwig /4

Dl . Dot

JOhn&ﬁf*Marlatt

M%
alier K. Heinrichs, 2,




OPTION AGREEMENT

THIS OPTION AGREEMENT is made and entered into this
02322{ day of April, 1974, by and between CHRIS S. LUDWIG, JOHN
W. MARLATT, and WALTER E. HEINRICHS, JR., hereinafter referred to
collectively as "OPTIONORS,'™ and KALIUM CHEMICALS LIMITED, a
Saskatchewan corporation, hereinafter referred to as "KALIUM," for
the purpose of setting forth the terms and conditions upon which
OPTIONORS graht to KALIUM an option to acquire all of their right,
title and interest in and to six mining leases issued by the
State of Arizona to Marvin W. Combs (hereinafter referred to as
"COMBS™) and the subject of a certain Option Agreement dated
November 7, 1973, between COMBS apd OPTIONORS (a copy of which has
been attached hereto and incorporated herein as Exhibit ™A'"), and
during the period this Option Agreement is in effect and prior to
its exercise, the terms and conditions under which OPTIONORS grant
to KALIUM the exclusive right to enter upon the land covered by
said mining leases and to explore and test the same for mineral

deposits.

1.0 The'Property and Representations.

1.1 Reference in this Option Agreement to the '"mining leases"
means six (6) contiguous type B twenty (20) year Mineral Leases
issued by the State of Arizona, covering lands located in Section
36, Township 19 South, Range 7 East, Pima County, Arizona, more

particularly described as follows:

Lease No. 4154 S3i, Swi, NwW} Issued Nov. 30, 1970
Lease No. 4155 Ni, swl, Nw} Issued Nov. 30, 1970
Lease No. 4156 N3}, SEi, NW; Issued Nov. 30, 1970
Lease No. 4157 Si, SEi, NW; 1Issued Nov. 30, 1970
Lease No. 4193 W3, NEi, Nw!  Issued March 31, 1971

NWl  Issued March 31, 1971

D=
NI

-

Lease No. 4194 E

~.
=z
=



1.2 OPTIONORS represent and warrant:

1.201 That they are the sole optionees under Exhibit
"A"; .

1.202 That COMBS, the optionor under said Exhibit "A", is
the sole and exclusive owner of the mining leases, and that the
title to such mining leases is merchantable, free and clear of all
liens, claims or encumbrances;

1.203 That the mining leases consist of the properties
described in 1.1 above;

1.204 That all acts of location, annual work requirements,
rental payments, notice and filing requirements, and any and all
other requirements of the State of Arizona and of the United States
have been complied with to the date of the signing of this Option
Agreement;

1.205 That all the terms, conditions and requirements of
said Exhibit "A™ have been complied with to the date of the signing
of this Option Agreement and will be complied with throughout the
term hereof;

1.206 That pursuant to the terms of Exhibit "A'"™ they are
authorized and empowered to assign and transfer all of their rights,
title and interest under said Exhibit "A"™ to KALIUM.

1.207 That, by the terms of said miningrleases COMBS 1is
entitled, and OPTIONORS do hereby authorize and direct him, to
assign and transfer all of his right, title aﬁd interest in said
mining leases directly to KALIUM in the event that KALIUM exercises

its option under 2.2,

2.0 The License and Option.

2.1 OPTIONORS hereby grant unto KALIUM an exclusive license,
right and privilege to enter upon the lands covered by the mining

leases described in 1.1 for the purpose of exploring and testing



for ores, minerals and materials located on, in or under these

lands, and OPTIONORS do hereby grant unto KALIUM full and
exclusive right of possession of said mining leases while this
Option Agreement is in effect.

2.101 In the conduct of its exploratory and testing
activities under 2.1 above, and prior to the exercise of the
option granted in 2.2 below,KALIUM is granted all rights and
licenses necessary, convenient or desirable to the extent of the
law to which OPTIONORS are entitled in conducting such activities,
including, but not by way of limitation, fhe right to drill; trench;
dig test pits; take samples for assaying, testing and analyzing;
or do any other acts deemed necessary by KALIUM in order that it
may determine to its satisfaction the mineral or material values

in, on or under said mining leases; provided, however, that prior to

the exercise of the option herein granted, ore or rock may not be
removed in commercial quantities for the purpose of commercial sale.
2.102 Any machinery, structures, equipment or appliances
used by KALIUM in, on or under the lands covered by the mining
leases shall not be deemed to be affixed to or become a part of
the mihing leases, and KALIUM shall have a period of six (6) months
following the expiration of the option period or prior termination
to recover and remove the same from the mining leases.

2.2 OPTIONORS do hereby grant, bargain and sell unto KALIUM
the exclusive right, privilege and option for'a period ending at
midnight on April 19, 1975, to purchase from OPTIONORS all right,
title and interest in and to the mining leases. to be acquired by
the OPTIONORS from COMBS pursuant to paragraphs 2 and 3 of Exhibit
AT, |

2.201 In the event that KALIUM notifies OPTIONORS of

its election to exercise the option granted under 2.2, KALIUM shall



pay to OPTIONORS a purchase price in the amount of Sixty Thousand

Dollars ($60,000.00) and OPTIONORS shall immediately exercise
their option to acquire said mining leases from.COMBS, pursuant
to paragraphs 2 and 3 of Exhibit "A', and OPTIONORS shall pay
to COMBS the purchase price of Thirty Thousand Dollars ($30,000.00);
OPTIONORS will then take all steps necessary to insure that title
to the mining leases is assigned and transferred to KALIUM.

2.202 In the event that KALIUM elects to exercise its
option granted under 2.2, the purchase money ($60,000.00) shall
be paid in the form of two (2) checks, each in the amount of Thirty
Thousand Dollars ($30,000.00). One such check shall be payable to
COMBS and shall be placed in escrow pursuant to paragraphs 3 and 7

of Exhibit 'A'". The other check shall be payable to OPTIONORS and

shall be placed in escrow pending' the assignment of the mining leases
to KALIUM by the State of Arizona. If, within a reasonable time of
the exercise of said option and for any reason said mining leases
are not assigned to KALIUM, then the full purchase price ($60,000.00)
shall be refunded to KALIUM.

2.203 KALIUM shall have a period of fifteen (15) days
after exercise of its option under 2.2 to examine title to the
lands coVered by said mining leases. If said title is not merchant-
able, the full purchase price of Sixty Thousand Dollars ($60,000.00)

shall be refunded to KALIUM.

3.0 Considerations.

3.1 Upon execution of this Option Agreement, KALIUM shall pay
to OPTIONORS the sum of Two Thousand Four Hundred Dollars ($2,400.00),
which shall keep this Option Agreement in full force and effect
through July 19, 1974.

3.2 Commencing on July 19, 1974, and upon the '19th day of
each succeeding montﬁ during which this Option Agreement is in

effect and until its expiration, prior termination or the exercise



of the option granted hereunder, KALIUM shall pay to OPTIONORS

the sum of Eight Hundred Dollars ($800.00) per month.

3.3 In the event that KALIUM elects to exercise its option
under 2.2, said purchase price of Sixty Thousand Dollars
($60,000.00) shall be separate from and in addition to payments
under 3.1 and 3.2 above.

3.4 Pursuant to paragraph 2(b) of Exhibit "A', OPTIONORS
shall forthwith notify COMBS of their intention to extend the term
of said Exhibit "A"; and, commencing upon May 7, 1974, and upon the
7th day of each succeeding month during which this Option Agreement
is in effect and until its expiration, prior termination or the
exercise of the option granted hereunder, OPTIONORS shall pay to
COMBS the sum of Five Hundred Dollars ($500.00) per month, as
required by paragraph 2(b) of Exhibit "A'".

3.5 During the period this Option Agreement is in effect and
until its expiration, prior termination or the exercise of the
option granted hereunder, KALIUM shall perform all assessment work
requirements on the mining leases, and shall record or furgish to

OPTIONORS for recording affidavits of such performanée.

4.0 Default and Termination,.

4.1 KALIUM shall hold OPTIONORS harmless from any liability
to third persons for property damage or personal injury to such
third persons ensuing out of its operations hereunder and not
caused or contributed to by the acts or omissions of OPTIONORS.

4.2 Failure by KALIUM to perform or comply with any of the
terms, obligations or conditions of this Option Agreement shall
not automatically terminate this Option Agreement nor render it
null and void; but in such case, OPTIONORS shall notify KALIUM in
writing of such breach and KALIUM shall have a period of thirty
(30) days after receipt of such notice within which to cure the
default; and if said default shall not have been cured_within such

thirty (30) day period, OPTIONORS may terminate this Option



Agreement by giving KALIUM written notice of such termination.

In the event that this Option Agreement is terminated by reason
of such default by KALIUM, OPTIONORS shall not be entitled to
recover any damages therefor or to pursue any remedies whatsoever
other than payments due and owing up to and including the date of
termination pursuant to 3.2 above.

4.3 In the event that OPTIONORS fail to perform or comply
with any of the terms, obligations or conditions of Exhibit "A'" or
are otherwise in default thereunder, COMBS shall notify KALIUM of
such default; and if such default is not cured, COMBS shall permit
all right, title and interest of OPTIONORS under Exhibit "A" to
be assigned to KALIUM.

4.4 Upon the giving of thirty (30) days notice in writing
to OPTIONORS, KALIUM may terminate this Option Agreement and
thereafter be relieved of all obligations hereunder after the

effective date of said termination.

5.0 Notices and Payment.

5.1 Any notice or payment which must or may be given under
the terms of this Option Agreement shall be properly given or
made if sent registered or certified mail, cost of delivery
prepaid; to the party for whom it is intended at the following
address:

As to OPTIONORS: Chris S. Ludwig
P. 0. Box 5964
Tuscon, Arizona 85703
As to KALIUM: Kalium Chemicals Limited

400 Bank of Canada Building
Regina, Saskatchewan, Canada

6.0 Intent of Parties.

6.1 The parties hereto agree that they and each of them
will exccute such further agreements, instruments and documents

as may be reasonably required to give full effect to this

il




Option Agreement and in particular to set forth more fully suc:
details as may be required to effectuate this Option Agreement,
and the parties hereto declare that in entering into this Optio=z
Agreement they are each acting in the greatest good faith and
with the intention of carrying out the full purpose and intent
hereof.

6.2 This Option Agreement is made exXpressly and unconditieally

subject to the terms and conditions of Exhibit "A".

7.0 Heirs, Successors and Assigns.

7.1 All the provisions, terms and conditions of this Optixs
Agreement shall inure to the benefit of and be binding upon the
parties hereto and their respective heirs, successors and assigsms.

7.2 Any sale, assignment, transfer or disposition of this
Option Agreement shall expressly énd unconditionally be subject
to the terms and conditions hereof and to the terms and conditicas

of Exhibit "A',

IN WITNESS WHEREOF, this Option Agreement has been executed

as of the day and year first above written.

KALIUM-CHEMICALS LIMITED: OPTIONORS:
// _,
Byﬁ% /A ZLL'((r é%/}dﬂ
B. R. Wlllett, President Chris S. Ludwig

JzygéaéL;;rlatfg%7 N
Sy R, L

>
Walter E. Heinrichs, Jr.///7

.




I, MARVIN W. COMBS, state that I have read and understood
the foregoing Option Agreement and hereby express my assent to

and concurrence with all provisions, terms and conditions

contained therein.

Wi horpi 200 Compa o

Marvin W. Combs

ACKNOWLEDGMENTS

STATE OF COLORADO )
) ss.
COUNTY OF DENVER )

Oon the day of , 1974, B. R. Willett,

as President of Kalium Chemicals Limited, known to me to be the
person whose name is subscribed to the foregoing instrument,
appeared before me and acknowledgéd that he executed the same for
the purposes contained therein.

Witness my hand and official seal.

My commission expires ﬁvd4ﬂ{{ QZéb /§i7;7.
[s E A L] | ()MW ﬁ %M/P‘V)

Notagy Public

STATE OF ARIZONA )
% ) ss.
COUNTY OF 7 orica )
On the 15&4/ day of C%ﬁ,@o/ , 1974, Chris S. Ludwig,

John W. Marlatt and Walter E. Iicinrichs, Jr., known to me to be
the persons whose names are subscribed to the foregoing instrument,
appeared before me and acknowledged that they executed the same
for the purposes contained therein.

Witness my hand and official seal.

My commission expires /) /6 "742

[s E A L] Q7775&:«4 7/ /?‘/rz/f/f/

Notary, Public

-






STATE OF ARIZONA )

7D " ) ss
COUNTY OF ;/ Lyt )
On the 23,/ day of ﬁ/&/w , 1974, Marvin

W. Combs, known to me to be the person whose name is subscribed

to the foregoing instrument, appeared before me and acknowledged

that he executed the same for the purposes contained therein.
Witness my hand and official seal,

My commission expires //

7 &

/6 ,
[S E A L] | 5?74/&/ J/("ZMW

Notary Eybllc




k_)}"l‘lk)N AGRUELMENT

THIS AGREEMENT is made and entered into effective November
7, 1973 by and between Marvin W. Combs, a widower, hereinafter
referred to as "OPTIONOR", and Chris S. ladwig, a married man,
John W. Marlatt, a married man, and Walter E. Heinvichs, Jr.,
a mérried man, hereinafter referred tovas "OPTIONEES".

WHEREAS the Optionor owns certain mining leases situate
“in the Babogquivari Mining District, Pima County, Arizona, and
more partiéularly described in Section 1. herein, together with any
énd all righﬁs appurtcnant thereto, and hereinafter referred to as
the "Property", and

WHEREAS the Optionees desire to obtain excluéive explor- o
ation rights, together with an exclusi&e option to purchase the
' Property; |
| NOW, THEREFORE, in consideration of the payment of Five
-Dollars ($5,00), the reccipt of which is hereby acknowledged, and -
the mutual promises and obligations herein made and assumed byv

each of the parties hereto, the parties agree as follows:

1, Optionor's Representations

Optionor represents that he is the sole owner and has the
.exclusive possession of the Property, free and clear of all claims,
liens.or encumnbrances; that the Property consists of the followinﬁ
described six (6) Type B State Leascs, all located in Section 3o,

" Township 19 South, Range 7 East, Pima County, .Arizona.

EXHIBIT "A"



Lease No. Date Issued Description

4154\/ 30 November 1970 S 2 S WNW
4155J/ 30 November 1970 N2SWNW
4156V/ 30 November 1970 N2 SENW
4lS7V/ 30 November 1970 S2SENW
4193\/ 31 March 1971 W2NENW
4194J/ 31 March 1971 E 2 NWN W;

that the acts of location, annual work requirements, rental pay-

ments and other requirements by the laws of the State of Arizona

~and of The United States have been complied with to the date of

Signing of this Agreement; the Optionor covenants that such status
will not be adversely affected because of any act or omission on

the part of the Optionor during the continuance of the Option4

Agreement.
2. Grant

The Optionor hereby grants to the Optionees the sole and

exclusive option to purchase the Property free and clear of all

. claims, liens and encumbrances, along with the sole and exclusive

possession of the mineral estate of the Property, and the scle and
exclusive right to conduct exploration thercon in such a manner and
to the extent as the Optionces in their sole judgement and discretion
may deem advisable, including, but not limited to the right to drill
and excavate such holes, pits, shafts and other excavations as mnay

be required to explore, sample and investigate the ground, and to

have all the rights to the extent of the law to which the Optionor

@ ( is entitled except to mine ore or rock for commercial sale. The

]

periods of time for which this Option Agreement will be valid and



5

force and considerations therefore will be

For the {irst six (6) months period, from the date

of signing of this agrecment until May 7, 1974, the
optioneces will have a free Explovation Period, and the
option to purchase the Property according to the terms
of the Agreement.

If the Optionees elect to continue their option to
purchase beyond the expiration of the free Exploration
Period, the Optionor agrees to & further extension of
Exploration Periods between May 7, 1974 ana Mav 7; 1975
(twelve months)‘PROVIDED THAT the Ovxtionees pay the
sum of Five Hundred Dollars ($500.00) eéch aﬁd every
month of"that period during which the Agreement remains
in force prior to.cithor the oxercise of option to
purchase according to Section 3 herein, or termination

of the Agreement according to Section 5 herein.

~

Purchase Price

In the event that the Optionees shall elect to exercise

their option to purchase, the purchase price shall be Thirty

Thousand Dolli

ars ($30,000.00) payable in full at the time of exer-

Monthly payments if made as a result of Section 2 (b) of

Five ﬁundred Dollars ($500.00) Ffor each and every month that the

Option is not exercised, commencing with the 7th day of May, 1974,

ne [

will be paid by the Optionees to the Optionor and will be separate

and not included in the purchase price.

4., Obligations of the Optionees

The Optionees shall insure that the future asscssment Work

requirements for the periods during which this option 1

<
v

-3=
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e

force



)
will be performed, taking into account that the Optionor has per-

formed certain assessment work requirements to date prior to the

execution of this Agreement, and shall record or furnish to the
Optionor for recording alffidavits of such pevformance.

5. Termination ot Agreement Befove Exercise of Option

The Optioneces may terminate this Agreement at any time

during its continuance by giving the Optionor thirty (30) cays
-
prior notice of such action on its part.

6. Assignmnent and Transfer

The Optionees shall have the right to sell, assign, trans-
fer or dispoée any or all of their intgrests in this Agreement,
-pfbvided, however, that no such action by Optionees would in any
way operate to hinder or defeat the Optionor's rights to the
Property or in this Agreement. Any such sale, assignment, transfer

or disposition shall, by its express terms to that effect, be made

_unconditionally subject to the terms of this Agreemeht.

7. Notices and Payments

- Any and all notices and payments provided for herein shall

1

be properly given or made if sent by registered or certified mail
and addressed as follows: |
If to Optionor:
Marvin W. Combé

918 West Santa Maria
Tucson, Arizona 85706

If to Optionees:
Chris S. Ludwig
P. 0. Box 5964
Tucson, Arizona 85703

. Any notice or payment so given or made shall be deemed to have been



)

given or made on the date of such deposit of such notice or pay-
hént in the United States Mail, as evidenced bv the postmark on
the envelope.

Payments will be made to the Optionor or his heirs or
assigns. In the event of election by the Optionees to exercise the
option to purchase, the purchase money will be placed in escrow

pending the proper authority and agreemcnt by the State of Arizona

for the aésignment of the Property to the Optionees or their assigns.

8. Intent of Parties
| The parties hereto agreé that they and each of them will

- execute such'further agreements, instruments and documents as may

be~reasonably required to give full effect to this Agreement reached
'hefeunder and in particular to set forth more fully such details

as may be reqdired ﬁo effectuate this Agreement and the parties

he;eto declare that in entering ;nto this Agreement they_are each

acting in the greatest good faith and with the intention of carry-
"ing out the full purpose and intent of this Agreen@nt.»

IN WITNESS WHEREORR, this Option Aqfccmcnt has been cxecu=

ted as of the day and year first above written.

-"HQB';”_OEQE_ OPTIONEES ,
p; L.~ 3
/ 4 ‘ S A <0 Sl Attt
L 23T L }ﬂﬂ;ﬂ-/z/;-r-~ : < ' Tt 't«ﬁ M
Marvin W. Combs Chris S. Ludwig °*

« )
_}L'f;w <’ /}f/d;(_ Y ran
‘John W. Marlatt

L

Walter E. Helnrichs,




State of Arizona )

o ) ss.
County of Pima’ ) .
: L2 : ,
on thi‘:.;____“ . ~_’_ﬁ day of «f%sr % o 1973, before ne,
TR oo/ .7, the undersigned Notary Public, person-

ally appeared CHRIS S. LUDWIG, a married man, JOHN W. MARLATT, a
married man, and WALTER E. HEINRICHS, JR., a married man kncwn to

me to be the persons whose names are subscribed to the foregoing

instrument and acknowledged that they executed the same for the

- purposes therein contained. ' . ;o
Yol 2t AL 4§ e

Notary Public

/A

N ~
. . . \ " & N “',' »‘ & /
My commission expires: - 1: Ll e I ;Z‘

State of Arizona )
SS.

Sy

)
County of Pima )

- /“
: /i) .o S ; ‘
On this ~ day of -7 .lr:! , 1973, before me

) /- _ N
;%77\J?¢74/g?2/,y(¢3=/ﬂ4 , the undersigned Notary Public, person-
ally/appeared MARVIN W. COMBS, a widower, known to be (or satis-
factorily proven) to be the person whose name was subscribed to
the foregoing imztrumcht: and .ncknowlodfrcd that he exccuted the
same fbr'the purposes therein contained.

N, : . A
) £ /

// /"/, \:\_{( ) T L N . /:Z/_\_//

. G sl Pl A - 358

btary Public

]

. . . . . ‘f‘ pr] 1'/; ~) 7
My commission expires: jyé(;“ il A4




OPTION AGREEMENT

THIS AGREEMENT is made and entered into effective November
7, 1973 by and between Marvin W. Combs, a widower, hereinafter
referred to as "OPTIONOR", and Chris S. Ludwig, a married man,
John W. Marlatt, a married man, and Walter E. Heinrichs, Jr.,
a married man, hereinafter referred to as "OPTIONEES".

WHEREAS the Optionor owns certain mining leases situate
in the Baboquivari Mining District, Pima County, Arizona, and
more particularly described in Section 1. herein, together with any
and all rights appurtenant thereto, and hereinafter referred to as
the "Property", and

WHEREAS the Optionees desire to obtain exclusive explor-
ation rights, together with an exclusive option to purchase the
Property;

NOW, THEREFORE, in consideration of the payment of Five
Dollars ($5,00), the receipt of which is hereby acknowledged, and
the mutual promises and obligations herein made and assumed by
each of the parties hereto, the parties agree as follows:

1. Optionor's Representations

Optionor represents that he is the sole owner and has the
exclusive possession of the Property, free and clear of all claims,
liens or encumbrances; that the Property consists of the following
described six (6) Type B State Leases, all located in Section 36,

Township 19 South, Range 7 East, Pima County, Arizona.



Lease No. Date Issued Description

4154 30 November 1970 S 2SWNW
4155 30 November 1970 N 2SWNW
4156 30 November 1970 N2SENW
4157 30 November 1970 S 2SENW
4193 31 March 1971 W2NENW
4194 31 March 1971 E2NWNW;

that the acts of location, annual work requirements, rental pay-
ments and other requirements by the laws of the State of Arizona
and of The United States have been complied with to the date of
signing of this Agreement; the Optionor covenants that such status
will not be adversely affected because of any act or omission on
the part of the Optionor during the continuance of the Option
Agreement.
2. Grant

The Optionor hereby grants to the Optionees the sole and
exclusive option to purchase the Property free and clear of all
claims, liens and encumbrances, along with the sole and exclusive
possession of the mineral estate of the Property, and the sole and
exclusive right to conduct exploration thereon in such a manner and
to the extent as the Optionees in their sole judgement and discretion
may deem advisable, including, but not limited to the right to drill
and excavate such holes, pits, shafts and other excavations as may
be required to explore, sample and investigate the ground, and to
have all the rights to the extent of the law to which the Optionor
is entitled except to mine ore or rock for commercial sale. The

periods of time for which this Option Agreement will be valid and



in force and considerations therefore will be

a. For the first six (6) months period, from the date
of signing of this agreement until May 7, 1974, the
Optionees will have a free Exploration Period, and the
option to purchase the Property according to the terms
of the Agreement.

b. If the Optionees elect to continue their option to
purchase beyond the expiration of the free Exploration
Period, the Optionor agrees to a further extension of
Exploration Periods between May 7, 1974 and May 7, 1975
(twelve months) PROVIDED THAT the Optionees pay the
sum of Five Hundred Dollars ($500.00) each and every
month of that period during which the Agreement remains
in force prior to either the exercise of option to
purchase according to Section 3 herein, or termination
of the Agreement according to Section 5 herein.

3. Purchase Price

In the event that the Optionees shall elect to exercise
their option to purchase, the purchase price shall be Thirty
Thousand Dollars ($30,000.00) payable in full at the time of exer-
cise. Monthly payments if made as a result of Section 2 (b) of
Five Hundred Dollars ($500.00) for each and every month that the
Option is not exercised, commencing with the 7th day of May, 1974,
will be paid by the Optionees to the Optionor and will be separate
and not included in the purchase price.

4, Obligations of the Optionees

The Optionees shall insure that the future assessment work

requirements for the periods during which this option is in force

-3-



will be performed, taking into account that the Optionor has per-

formed certain assessment work requirements to date prior to the
execution of this Agreement, and shall record or furnish to the

Optionor for recording affidavits of such performance.

5. Termination of Agreement Before Exercise of Option

The Optionees may terminate this Agreement at any time

during its continuance by giving the Optionor thirty (30) days
prior notice of such action on its part.

6. Assignment and Transfer

The Optionees shall have the right to sell, assign, trans-
fer or dispose any or all of their interests in this Agreement,
provided, however, that no such action by Optionees would in any
way operate to hinder or defeat the Optionor's rights to the
Property or in this Agreement. Any such sale, assignment, transfer
or disposition shall, by its express terms to that effect, be made
unconditionally subject to the terms of this Agreement.

7. Notices and Payments

Any and all notices and payments provided for herein shall
be properly given or made if sent by registered or certified mail
and addressed as follows:

If to Optionor:

Marvin W. Combs

918 West Santa Maria

Tucson, Arizona 85706
If to Optionees:

Chris S. Ludwig

P. 0. Box 5964

Tucson, Arizona 85703

Any notice or payment so given or made shall be deemed to have been



given or made on the date

ment in the United States
the envelope.
Payments will be

assigns. In the event of

of such deposit of such notice or pay-

Mail, as evidenced by the postmark on

made to the Optionor or his heirs or

election by the Optionees to exercise the

option to purchase, the purchase money will be placed in escrow

pending the proper authority and agreement by the State of Arizona

for the assignment of the

8. Intent of Parties

Property to the Optionees or their assigns.

The parties hereto agree that they and each of them will

execute such further agreements, instruments and documents as may

be reasonably required to

give full effect to this Agreement reached

hereunder and in particular to set forth more fully such details

as may be required to effectuate this Agreement and the parties

hereto declare that in entering into this Agreement they are each

acting in the greatest good faith and with the intention of carry-

ing out the full purpose and intent of this Agreement.

IN WITNESS WHEREOF, this Option Agreement has been execu-

ted as of the day and year first above written.

OPTIONOR

Doirhs Sl fne /e

Marvin W. Combs

OPTIONEES

i A

‘s
Chrls S. Ludw1g 27

ohn W. Marlatt

Walter E. Heinrichs,




State of Arizona )
) ss.
County of Pima )

A .
. 77 Y
On this day of /A1<»»1{lee, 1973, before me,

/

~

")) N2 g Z%¢¢¢L2¢5/L¢/, the undersigned Notary Public, person-

ally-appeared CHRIS S. LUDWIG, a married man, JOHN W. MARLATT, a
married man, and WALTER E. HEINRICHS, JR., a married man known to
me to be the persons whose names are subscribed to the foregoing
instrument and acknowledged that they executed the same for the

purposes therein contained.

/47 \ V /)
/) I\ Rt ¢ efig/

Notary,/Public

My commission expires: 1L )ff /f/ /
; 77 7

//‘

State of Arizona )
) ss.
County of Pima )

7 S

27 7
On this///’ - day oﬁ/é?@;ué&# , 1973, before me

) N\ )

/4752K&QL¢¢/gzngo{Aigv;Zf,vthe undersigned Notary Public, person-
ally/appeared MARVIN W. COMBS, a widower, known to be (or satis-
factorily proven) to be the person whose name was subscribed to
the foregoing instrument and acknowledged that he executed the

same for the purposes therein contained.

\,) 7 \ / / / _ /"‘ ,
/ / / ‘ \‘z Ll L,,/(f’( S A L A/
No;apy Public

)

My commission expires:fﬁﬂaé%} ??7,/§yj7f?/

/

s
/Sl
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by

HEINRICHS GEOEXPLORATION COMPANY
December 1973 Job number 881-73
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COMPOSITE SKETCH PLAN

of
JUPITER MINE WORKINGS & SAMPLE LOCATIONS
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- Elev. 4490 NOTE: UNDERGROUND WORKINGS SURVEYED BY BRUNTON & CHAIN
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SCALE: 1:24,000
Sample fold Silver DESCRIPTION: (Note: sulfides generally consist of pyrite, galena, chalcopyrite, tetrahedrite(?) &
Number nz/ton | oz/ton several unidentified dark grey minerals. )
5661 0.19 6.4 jrab sample across 6' wide guartz vein with some sulfides
5663 {32 6.8 Grab samplie across 10% wide silicified & brecciated zone ¥ith some sulfides 5667
5664 2.10 42.3 Select high grade heavy sulfide material 7 .
5666 0. 98 13.9 48" quartz vein with strong sulfides E ’ e :4 P
; %y . loc.
5667 0.20 3 4' quartz vein with minor sulfides R Q (approx. loc.)
5668 0. 55 I1.4 (Mo 0.022%) Grab‘is.a?rﬂg;lme of ore from base of loading chute (quartz & c_alcite vein material with sulfides)
5673 0.04 0. 94 30" quartz vein. Some sulfides %
5674 0.12 2.48 I2‘j qi;;w_ltz velin wﬂ‘h minor sulfides” 7 O oS i
5675 0.38 6.76 50" sanmple in 10* quartz vein with sulfides,at bottom of stope
5676 0.34 I1.38 Select smmTe:_Vécéil_e_“stope.a-; 587.5_ E{E?Js?aiiﬁf_2"4"" DT—SH-fIHQEI_:SlII_f_I—deS e % 9t
5677 0.20 3.82 o 8" discontinuous [}uaz tz stringer DREEEY i O e TR, d e 3
5678 0.04 0.54 6" footwall bhreccia
5679 | 0.02 | 0.34 Stronsly chloritized face LAy R
5680 | .08 12.20 | 8" stockwork with strong sulfides B
5681 0.04 0552 4" suliuif-ied vein material
5682 0.34 3.B5 6" quartz vein with sulfides
5683 0.04 0.48 4" veinlet with sulfides
5684 0.60 71.90 4" quartz stringers with sulfides
5685 0.42 7.04 8" quartz vein with sulfides
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