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collection. These rights include, but are not limited to: copyright, privacy rights, and
cultural protection rights. The User hereby assumes all responsibility for obtaining any
rights to use the material in excess of “fair use.”

The Survey makes no intellectual property claims to the products created by individual
authors in the manuscript collections, except when the author deeded those rights to the
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INDUSTRIES

PPG INDUSTRIES, INC. / ONE GATEWAY CENTER / PITTSBURGH, PENNSYLVANIA 15222

March 24, 1975
P.0. Box 2441
Prescott,

AZ., 86301

Mr. Chris Iudwig
Heinrich's Geoexploration
P.0. Box 5964

Tucson,

Az,., 85703

Dear Mr. Ludwig:

Enclosed please find the maps and analyses of most of
Kalium's geochem work in the vicinity of the Jupiter mine,
as you requested in our phone conversagtion this morning.

I am unable to locate the photo negative you requested
so I'1ll check into its possible location. It may be up in
Canada.

If I can be of any further assistance in this matter,
please don't hesitate to get in touch.

Yours Sincerely,

Bopee C Af—r

Bruce C, Fuller
Geologic Field Assistant
Kalium Chemicals Ltde.
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Location: The Jupiter Mine is located in Pima Co., Arizona,
approximately 65 miles southwest of Tucson; it lies in the NW o
sec. 36, T19S, R7E, on 120 acres of state lease land held by a
local prospector and optioned to Heinrick's Geoexploration (P.O.
Box 5964, Tucson, Arizona 85703), through whom Kalium acquired
the rights to do exploration work.

This property is located on the Eastern flank of the
; Baboquivari mountains. Topographic map coverage 1s provided through
the USGS 15' series map, "Presumidio Peak", 1941. There is extremely .
limited geologic map coverage of this area. One available map is :
the geologic map of Pima and Santa Cruz counties, published by the
Arizona Bureau of Mines (University of Arizona, Tucson), on a scale
of 1:375,000 and a contour interval of 500 ft.

Thomas Canyon is located east of the Jupiter Mine in
gecs 25; PTI98 RTE,_and secs 30, 31, & 32, T19S, RGE.

Geology: The regional geology includes cretaceous sediments which
have been intruded by a major granodiorite stock. Both were later
intruded by numerous rhyolitic dikes and sills believed to be the
source of mineralizing solutions.

At the Jupiter mine the host rock is granodiorite,
locally chloritized, seriticized, and silicified. The Jupiter
mine itself contains numerous gold and silver veins and auriferous
disseminated sulfides in altered country rock. The mine consists
of several thousand feet of workings (recently mapped by Heinrick's)
developed on these small and discontinuous veins, carrying a few -
% sulfides, primarily as pyrite, galena, and chalcopyrite. The
surrounding country rock is altered and silicified and carries at
best 1% disseminated pyrite.

~ The following concerns the southern portion of the
Baboquivari mountains, where the Jupiter mine property and Thomas
canyon are located. It is reprinted from Bulletin No. 137, Arizona
Bureau of Mines, Mineral Technology Series No. 37, "Arizona Lode
Cold Ifines and Gold Mining" by E.D. Wilson, J.B. Cunningham, and
G.M. Bulter (revised 1967), p. 180.
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"In the southern portions of the Baboquivari moupntains
most of the gold—quartz veins so far explored occur
near the foothill margin of a pediment along the east-
ern base of the range. Here the prevailing rocks con-
sist of unmetamorphosed to schistose Cretaceous shales,
conglomerates, and quartzites intruded by numerous
dikes of granite and diorite porphery. The veins occur
within fault fissures which strike in various directions
and dip from 15 degrees to nearly vertical. Their fill-
ing consists of coarse-grained white quartz and calcite,
together with scattered bunches of pyrite, galena,
and minor chalcopyrite.In places molybdenite is rela-
tively abundant. Within the oxidized zone, which 1s
only a few feet below the surface, the quartz is rather
cellular and contains abundant limonite with some
malachite. Sericite and secondary quartz are abundantly
developed in the wall rocks. The gold of these veins
is generally not visible, but it probably occurs in
the sulfides and in their oxidation products."

History and Production: According to a report by ©.B. Holt

(mining engineer) in 1936 and acquired by Kalium through Heinrick's,
this property was discovered by Charles Bent and Edward Hudson
around 1879. It was originally named the Octopus mine. The owners
were supposed to have erected a stamp mill in 1889 and are said to
have milled approximately 2,000 tons of ore averaging $12. per

ton in gold and silver., Their mill later burned down.

In 1931 an individual named Lew Kemp spent in the neighborhood
of $150,000., on the property "carrying out 600 ft. of poorly .
directed development work and the erection of a 25 ton concentrating
_plant.-He failed and the mill was sold."

"During 1935 the Shattuck-Denn company did a small amount of
work in the upper levels of the mine...lMagma copper company took
over the property during 1935 and did about 2,500 ft. of work in
the lower level of the mine, but they failed to find sufficient ore
for their requirements, suspending operations late in 1935."

The property then passed into the hands of an individual
nemed 0.C. Lamp, who shipped a small amount of ore from the property
(21ledgedly 300 tons at $8. and 8 tons at $16.) Lamp is reputed to
have owned another property in the vicinity of the Jupiter mine
(called the Iowana, 6 miles from the Sasabe road and 62 miles from

Tucson) from which a few shipments of table and flotation concentrates
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were made. According to Lamp, these concentrates contained from 4
to 7 ounces of gold and 58 to 60 ounces of silver per ton.
(Bulletin No. 137, p. 181)

This history is at best sketchy. There are no records of pro-
duction available in the literature and there are few references

made to the Jupiter mine,

Kalium felt there was the potential of developing a large
tonnage, low grade deposit at the Jupiter mine (due to the
increased prices of gold and silver), since the veins are too
small and discontinuous to be mined alone. Before the property
was drilled out, Willard Leedy, Kalium geologist, estimated there
might be a potential of 25 million tons of open pit ore averaging
w8+ per ton.

Kalium's Work: Kalium's first reconnaisance of this property was
in lMarch of 1974, at which time 22 samples were taken from surface
and underground exposures.five country rock samples averaged %7.22

. a ton (in gold and silver) and 17 vein samples (averaging 4 ft. in

width) averaged $23.59 per ton in gold and silver.,
Kalium decided to procede with further exploration, resulting

~in a lease agreement with Heinrick's in order to accomplish thise.

Between March and September, Kalium proceded with further sampling
of the outcrops in the vicinity of the Jupiter mine and with
sampling on a more regional basis, especially to the east of the
Jupiter mine in Thomas Canyon. After preliminary sampling, some
claims were staked by Kalium in this area on BLM land.(An exact
location map of these claims is unavailable and whether or not the
claims were ever filed is not known at this time)

A sampling grid approximately 2500 ft. by 2000 ft. was laid
out, centered around the Jupiter mine. 119 rock chip samples were
taken at 100 and 200 ft. intervals. These geochem samples were
analyzed for silver and gold by Rocky Mountain Geochemical labora-
tories of Prescott, Arizona. Geochem analyses were also done for
Cu, Zn, Pb, Mo, and Arsenic for samples taken from the workings of
the Jupiter mine and the grid area.

45 regional rock chip samples were collected and analyzed
geochenically for Au, Ag, Cu, Pb, and Mo, resulting in some highly
anomolous values (especially for Mo) in the Thomas Canyon area.

Sufficient anomolous values were obtained from the Jupiter
grid area that it was decided that Kalium should procede with a
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drilling program in order to better determine the value and extent
of the mineralization both at the Jupiter mine and in Thomas
Canyon. Kalium personnel involved in the sampling were Bill Leedy,
Bill Barridge, and Pete lIiller.

In September 1974, a bulldozer operator was hired to improve
the roads leading into the property, and drilling bids were obtained.
It was decided to use air-track drilling and to drill holes of
approximately 150 ft. in depth. The drilling was awarded to R. Leo
Searle (264 st 7200 So., Midvale, Utah 84047), who arranged to
lease equipment from Atlas Copco, Inc., of Tucson, Arizona.

29 drill hole sites were laid out along the switchback roads
in the vicinity of the Jupiter mine workings on 50 ft. spacings;
6 drill sites were laid out in the vicinity of an abandoned shaft
located approximately 1,000 ft. south of the workings.

6 additional drill sites were laid out in Thomas canyon
corresponding to the areas of high anomolous sample values. The
drilling in this area was also to be in partial fulfillment of the
Arizona state requirements for claim validation.

Drilling Program: The drilling program commenced on October 18,

1974, and was completed November 1, 1974, 4245 ft. were drilled in
the 29 holes at the Jupiter mine; 885 ft. were drilled in 6 holes
located near the abandoned shaft; and 335 ft. were drilled in the
6 holes in Thomas canyon. ,

The drilling in Thomas canyon was hampered by sub-surface
water. The deepest hole drilled was 110 ft. (as opposed to 150 at
the Jupiter), and three holes were respectively 10, 20, and 20 ft.
in depth.

In all a total of 5,465 ft. were drilled in 41 holes. Samples
were collected at 5 ft. intervals from all holes. The samples vere
split in the field; from each sample interval a sample was taken
for assay, and a library sample was saved for -future reference.
Samples to be assayed were sent via Hughes Air West air freight
from Tucson to Kalium's laboratory in Regina. The reference samples
were collected and returned to Kalium's field office in Prescott,
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Kalium personnel involved in the drilling program were Bill Leedy,
Bruce Fuller, and Colin Howard. For the duration of the drilling pro-
gram, all stayed in the company trailer on the job site. Drilling
was conducted 6 days a week approximately 10 hours a day, and was at
times hampered by extremely unseasonal weather for Southern Arizona,

Samples from the Jupiter vicinity and the shaft arca were assayed
for gold and silver in ounces per ton, and for copper in ppm.

Samples from Thomas caﬁyon were analyzed for Cu, Pb, Zn, and Mo
in ppm and for gold and silver in ounces per tone.

. The analyses were completed by Kalium's laboratory staff in Regina
by the beginning of February, 1975

y After. the. completion of the drilling program, the 29 holes in the
Jupiter mine vicinity and the 6 holes nearby in the vicinity of the
shaft were surveyed. All holes were tied together and were tied into
the U.S. government brass cap (1915) located at the section corner
common to secs. 25, 26, 35, and 36, T19S, R7E. An elevation was Ob-
tained at each hole. The surveying was accomplished by Bruce Fuller.

Results: All in all the results owvtained from the analyses of the
drilling samples were extremely discouraging. The results seemed to
confirm the fact that the Jupiter area was composed of small, dis-
continuous vein structures that had a few high isolated values for
gold and silver. The country rock in no way contains values that
could offer encouragement for a large tonnage, low grade open pit
mining operation,

) Most high srade values were obtained from guartz veins,

where the drilling was quite slow compared to that of the host rock,
granodiorite., In all holes a weathered zone was encountered that

varied in thickness from 20 ft. to approximately 60 ft., averaging
about 35 ft. The chips from drilling through this weathered zone tended
to be darker than those of the unweathered zone, which were generally

a light grey-green. There did not appear to be any- significant
correlation or difference between the values obtained from either zone.
A1l were consistently low. N
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In several holes, signifiéant pyrite was visible to the naked
eye. There was little correlation between visible mineralization and
assay value.

In computing economic values of the drilling program, gold was
valued at $150. per ounce, and silver was valued at $5. per oz.
It was decided to assign $7.50 as the cutoff point (in terms of
dollars per ton) for ore grade material. In computing tonnages, each
drill hole was arbitrarily mede the center of a 25 ft. scuvare; thus
each drill hole would define a..volume 25x25xdepth. Using 2.65.as..the
specific gravity of the host rock, one gets 12 cubic feet per ton.
Thus tonnage was computed through the following formula:

2bx25xinterval
12

"It should be noted that this is of course only a very rough esﬁimate

of the total tonnage for this drilling project.

The average gold value per hole for the 29 holes drilled in
the viecinity of the Jupiter workings varied from .00l oz/ton to
.036 oz/ton. The average silver value per hole varied from .07 oz/ton
to .77 oz/ton. Both of these highs came from drill hole J-20,znd
result in 5469 tons of $9.25 rock. Other significant intervals
encountered were:

1. DH J=Qmeew— 120 £t (15-135) of $7.60 rock(.034 Au & .50 Ag)
2, DH J-12-— 75 ft. (0=75) of $7.50 rock (.03 Au & .60 Ag
3. DH J=7————= 50 ft. (0-50) of $8.05 rock (.038 Au & .47 Ag)

In summation the 29 Jupiter holes yielded 35,413 tons of ore
grade material at a cutoff of $7.50, a total economic value of -
$286,816,

The average gold value for the 6 holes drilled in the vicinity
of the shaft south of the Jupiter workings varied from .00l oz/ton
t0 .043 oz/ton. The average silver value varied from .05 oz/ton to
.79 oz/ton. Both of these highs occured in drill hole SH-3, located
near the top of a small knoll adjacent to several prospect pits,.
This hole yeilds 7,812 tons of $10.40 rock. The total tonnage from
the 6 shaft area holes is 8,854 tons, an economic value of $90,677.
There was no ore grade material from 3 of the 6 holes drilled.

Combining the 29 holes drilled in the vicinity of the Jupiter
workings with the 6 holes drilled near the shaft, there is & total
of 44,267 tons of ore grade rock at a cutoff of $7.50, an economic

value of §$377, 493,
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A chart is attached to this report showing for each of the
29 Jupiter holes and 6 shaft holes the avgerage Au and Ag values
per hole, the intervals of ore grade material, the depth at which
they are found, and the particular assay values. Tonnages and value
in dollars are also shovne.

There were no significant results obtained from any of the
six holes drilled in the Thomas canyon vicinity, in spite of some
particularly high geochem results, and in spite of apparent heavy
mineralization %pyrite) visible in the cuttings of one of the holess

The following information is on file in Kalium's Prescott
field office: maps showing the locations of all samples collected,
the values of all samples collected, maps showing the locations
of each drill hole, all survey data including elevations at the
surface of each hole, and charts showing the assay value for each
sample interval for each hole drilled, along with any pertinent
observations made in the field. Also on file are all data available
pertaining to land status and previous production, much of which
was obtained through Heinrick's. A good bit of this data is also on
file in Kalium's Regina office through Ron Brown and Colin Howard.

Conclusions: It was decided after a detailed sampling and drilling
program that there was no cause for further exploration in either
the vicinity of the old Jupiter mine or in Thomas canyon. After
completion of the drilling program and analysis of the available
data, Kalium's agreement with Heinrick's was terminated.

Sincerely,

Vuee C Yl

Bruce C. Fuller
Geologic Field Assistant
Kalium Chemicals Ltd.
Prescott, Arizona
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February 14, 1975,

Mr. B.P. Edmonds

Kalium Chemicals Limited
#210, 105 Fillmore Street
Denver, Colorado. 80206

Dear Sirs

Please find enclosed a brief report on the results from the Jupiter
area drilling program. Assay reports and pertinent copies of maps
are appended.

: The results indicate that there is little potential of delineating
3 ‘ sufficient ore grade material to support a viable mining operation.

The proposed follow-up work would probably only verify this
conclusion.

Respectfully submitted,

| Pl Alsat

Mr. Colin D. Howard
Minerals Technologist
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JUPITER PROJECT, PIMA CO, ARIZONA

INTRODUCTION

Three separate areas were drilled in the project area (see general map).
The Jupiter area was drilled over the workings of the old Jupiter mine.
This area was thought favorable to contain a fairly reasonable tonnage
of low grade porphyritic gold ore. Also a geochemical surface rock chip
sampling program had revealed this area contained anomalous gold values.

The Shaft area was drilled near an old exploration shaft in an area
where the geochemical surface rock chip samples had indicated a weak
gold anomaly.

The Thomas Canyon area was drilled to investigate several highly anomalous
molybdenum results from the regional geochemical survey ds well as to
validate claims staked in this area by Kalium,

The Shaft and Jupiter areas are on land held under lease by Heinrichs
Geoexplorations of Tucson, Arizona and optioned by Kalium.

RESULTS

TONNAGE CALCULATIONS

Tonnages are calculated using a 25 foot square of influence for each
drill section. This yields a 3125 cubic foot volume for each 5 foot
drill intersection and at a specific gravity of 2.7 this yields a
tonnage of 263.3 tomns.

Allowing for dilution of $7.50 per ton, Jupiter yields 22,828 tons and
Shaft yields 8,271 tons at an average grade of 0.042 oz/ton Au and

0.40 oz/ton Ag. Values were calculated assuming a gold price of $150.00
per ounce and a silver price of $3.00 per ounce)

(The tonnages by hole follow.)
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TONNAGES BY HOLE ( $7.50 CUTOFF )

JUPTTER
J-2 263.3 Tons @ § 8.67
-3 789.9 12.04
-4 263.3 8.22
-7 1053.2 ' 15.15
-8 789.9 9.80
-9 2633.0 12.64
-10 263.3 8.16
-11 526.6 17.30
-12 789.9 18.16
-16 263.3 8.22
-17 526.6 18.47
-18 789.9 10.50
~19 263.3 10,92
-20 1843.1 14.03
-21 263.3 10.23
-26 526.6 17.30
-28 _ 526.6 8.43
-29 789.9 11.98
Total 13,165.0 Tons @ $13.00
SHAFT

SH-2 263.3 Tons @ $13.98
-3 1843.1 ) 28.00
-4 526.6 8.01
-6 263.3 9,57
Total 2,896.3 Tons @ $21.42
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MINERAL ENGINEERING CONSULTANTS AND CONTRACTORS. GEOPHYSICAL, GEOLOGICAL AND ECONOMIC APPRAISALS.

HEINRICHS C‘;-EOEXPLOR.A.TION COMPANTY

P.O. BOX 5964, TUCSON. ARIZONA 85703, 806 WEST GRANT ROAD. PHONE: (602) 623-0578

February 20, 1975
I hereby acknowledge receipt of five hundred dollars ($500.00), in full
payment for the eleventh (11th) month's rental under the April 23, 1974, Option
Agreement between Kalium Chemicals Lihited and Messers. Ludwig, Marlatt and
Heinrichs which incorporates the November 7, 1973, Option Agreement between
Messers. Ludwig, Marlatt and Heinrichs and yourself, keeping subject agree-

ments in full force through March 19, 1975, and April 7, 1975, respectively.

- , - /
/4224é4u9>¢¢ S Coppefa

Marvin W. Combs




HEINRICHS GEOEXPLORATION COMPANY

P.O. BOX 5964, TUCSON, ARIZONA 85703, 806 WEST GRANT ROAD., PHONE: (602) 623-0578

January 23, 1975

I hereby acknowledge receipt of five hundred dollars ($500.00), in full
payment for the tenth (10th) month's rental under the April 23, 1974, Option
Agreement between Kalium Chemicals Limited and Messers. Ludwig, Marlatt and
Heinrichs which incorporates the November 7, 1973, Option Agreement between
Merxwsers. Ludwig, Marlatt and Heinrichs and yourself, keeping subject agreements

in full force through February 19, 1975, and March 7, 1975, respectively.

Marvin W. Combs

MINERAL ENGINEERING CONSULTANTS AND CONTRACTORS. GEOPHYSICAL, GEOLOGICAL AND ECONOMIC APPRAISALS.



HEINRICHS GEOEXPLORATION COMPANY

P.O. BOX 5964, TUCSON. ARIZONA 85703, 806 WEST GRANT ROAD. PHONE: (602) 623-0578

December 23, 1974

I hereby acknowledge receipt of five hundred dollars (500.00), in full
payment for the ninth (9th) month's rental under the April 23, 1974, Option
Agreement between Kalium Chemicals Limited and Messers. Ludwig, Marlatt
and Heinrichs which incorporated the November 7, 1973, Option Agreement between
Messers. Ludwig, Marlatt and Heinrichs and yourself, keeping subject agreements

in full force through January 19, 1975, and February 7, 1975, respectively.

Marvin W. Combs

MINERAL ENGINEERING CONSULTANTS AND CONTRACTORS. GEOPHYSICAL, GEOLOGICAL AND ECONOMIC APPRAISALS.



HEINRICHS GEOEXPLORATION COMPANY

P.O. BOX 5964, TUCSON., ARIZONA 85703, 806 WEST GRANT ROAD, PHONE: (602) 623-0578

November 21, 1974

I hereby acknowledge receipt of five hundred dollars (500.00), in
full payment for the eighth (8th) month's rental under the April 23, 1974
Option Agreement between Kalium Chemicals Limited and Messers. Ludwig,
Marlatt and Heinrichs which incorporates the November 7, 1973, Option Agree-
ment between Messers. Ludwig, Marlatt and Heinrichs and yourself, keeping
subject agreements in full force through December 19, 1974, and January 7,

1975, respectively.

~ Marvin W. Combs

MINERAL ENGINEERING CONSULTANTS AND CONTRACTORS. GEOPHYSICAL, GEOLOGICAL AND ECONOMIC APPRAISALS.




HEINRICHS GEOEXPLORATION COMPANY
P.O. BOX 5964, TUCSON. ARIZONA 85703, 806 WEST GRANT ROAD. PHONE: (602) 623-0578
October 25, 1974

I hereby acknowledge receipt of five hundred dollars (500.00), in full
payment for the seventh (7th) month's rental under the April 23, 1974,

option Agreement between Kalium Chemicals Limited and Messers. Ludwig,
Marlatt and Heinrichs which incorporates the November 7, 1973 Option
Agreement between Messers. Ludwig, Marlatt and Heinrichs and yourself,
keeping subject agreements in full force through November 19, 1974 and

December 7, 1974, respectively.

om0, (G

Marvin W. Combs

MINERAL ENGINEERING CONSULTANTS AND CONTRACTORS. GEOPHYSICAL, GEOLOGICAL AND ECONOMIC APPRAISALS.
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HEINRICHS GEOEXPLORATION COMPANY

806 WEST GRANT ROAD. TUCSON. ARIZONA 85703, P.O. BOX 5964. PHONE: (602) 623-0578

September 19, 1974

I hereby acknowledge receipt of five hundred dollars (500.00), in full
payment for the sixth (6th) month's rental under the April 23, 1974 Option
Agreement between Kalium Chemicals Limited and Messers. Ludwig, Marlatt and
Heinrichs which incorporates the November 7, 1973 Option Agreement between
Messers. Ludwig, Marlatt and Heinrichs and yourself, keeping subject agree-
ments in full force through October 19, 1974 and November 7, 1974, respect-

ively.

%ZQW L\Z(/. >~ /L%’ﬂ

Marvin W. Combs

MINERAL ENGINEERING CONSULTANTS AND CONTRACTORS. GEOPHYSICAL, GEOLOGICAL AND ECONOMIC APPRAISALS.




HEINRICHS GEOEXPLORATION COMPANY

806 WEST GRANT ROAD. TUCSON. ARIZONA 85703, P.O. BOX 5964, PHONE: (602) 623-0578

August 27, 1974

I hereby acknowledge receipt of five hundred dollars ($500.00), in full
payment for the fifth (5th) month's rental under the April 23, 1974 Option
Agreement between Kalium Chemicals Limited and Messrs. Ludwig, Marlatt and
Heinrichs which incorporates the November 7, 197;, Option Agreement between
Messrs. Ludwig, Marlatt and Heinrichs and yourself, keeping subject agree-
ments in full force through September 19, 1974, and October 7, 1974, respect-

ively.

Marvin W. Combs

MINERAL ENGINEERING CONSULTANTS AND CONTRACTORS. GEOPHYSICAL, GEOLOGICAL AND ECONOMIC APPRAISALS.



MINERAL ENGINEERING CONSULTANTS AND CONTRACTORS. GEOPHYSICAL, GEOLOGICAL AND ECONOMIC APPRAISALS.

w

HEINRICHS GEOEXPLORATION COMPANY

806 WEST GRANT ROAD. TUCSON. ARIZONA 85703, P.O. BOX 5964, PHONE: (602) 623-0578

July 22, 1974

I hereby acknowledge receipt of five hundred dollars ($500.00), in full
payment for the fourth (4th) month's rental under the April 23, 1974 Option
Agreement between Kalium Chemicals Limited and Messrs. Ludwig, Marlatt and
Heinrichs which incorporates the November 7, 1973, Option Agreement between
Messrs. Ludwig, Marlatt and Heinrichs and yourself, keeping subject agree-
ments in full force through August 19, 1974, and September 7, 1974, respect-

ively. |

%/MWL ) %%A/

/Marvin W. Combs




OPTION-AGREEMENT

 THIS OPTION AGREEMENT is made and entered. into this

:day of April, 1974, by and between cnnxs S. LUDWIG, JonN'

‘ QMARLATT e WALTER E. HEINRICHS, JR., hereinafter referred to
fcollectively as "OPTIONORS " and KALIUM CHEMICALS LIMITED .a i

'askatchewan corporation herelnafter referred to as "KALIUM V&g for’*cﬂl

?the‘purpose of setting forth the terms and conditions upon which

PTIONORS grant to KALIUM an option to acquire alI of their right”;‘*

Ttitle and interest in and to six minlng 1eases issued by the
fState of Arizona to Marvin W. Combs (hereinafter referred to as

=COMBS") and ‘the. subject of a certain Option Agreement dated

4ovember 7 1973 between COoMBS and OPTIONORS (a copy of which'has_

een attached hereto and incorporated herein as Exhibit "A"), nnd

uring the period this Opt1on ‘Agreement is in effect and prier to

stexercise, ‘the. terms and conditions under whlch OPTIONORS gran

KALIUM the exclusive right to enter upon the land covered b “

a;d‘mining 1eases and to explore and test the same for minera

0 The Property and Representatzons

1 1 Reference in this Option Agreement to the "mlning 1eases" ]

;61 Township 19 South, Range 7 East, Pima County, Arizonn, mor (q
'articularly described as follows:: ' :. o ‘
. Lease No. 4154 S}, swi}, NW£" Issued5Nov4?30,s19§6i{
 Lease No. 4155 N}, SWi, NW;  Issued Nov. 30, 1970
© Lease No. 4156 N}, SE}, NW} Isseed‘Nov;QSOv?1970;

:Lease No. 4157i S3, SE},_NW}'H ISSued Nov. 30,%197‘

Loase No. 4103 W}, NE}, NW} Issued March 31, 1971
1971

Loase No. 4194 B, NW}, NW}  Issued Merch 31,




o °

1 2 OPTIONORS represent and warrant

L T. 201 That they are the sole Optionees under Exhibit
1,202 That COMBS, the optionor under said Exhiblt "A" is‘fj\
tha sole and exclusive owner of the mining leases, and that the f{
title to such mining leases is merchantable, free and clear ol all

5iliens, claimsior_encumbrances,
described in 1.1 above;

rental payments notice and filing requirements and any and all
ether requirements of the State of Arizona and of the United States.;’
_”have been complied with to the date of the signing of this thionr-ifﬁ‘i,
Agreement; :i Labe B

“  ., iy 205 That all the terms, conditions and requirements of,
said Exhibit "A" have been complied with to the date of the Slgningt1 
of this Optlon Agreement and will be complied with throughout the
term hereof ' | |
1.206 That pursuant to the terms of Exhibit "A'™ they are'u“.

'"fhﬁauthorized and empowered to assign and transfer all of thelr rlghts,

'[title and interest under said Exhibit "A" to KALIUM

1.207 That, by the terms of said mining leases COMBS 1s e
ngentitled and OPTIONORS do hereby authorize and direct him to n”

,’ﬁ SSign and transfer all of his right, title and interest in said

'rffmining leases directly to KALIUM in the event that KALIUM exercises ]

a .'_;its option under 2.2.

‘7ﬁ2 0 _The License and Option.

2 1 OPTIONORS hereby grant unto KALIUM an eiclusive 1icenbe,‘rf
*?iright and privilege to enter upon the lands covered by the mining

rfileases described in 1 1 for the purpose of exploring and testlng

D

1. 203 That‘the'mining leases consist of the propertiesf;effwmf

i M 204' That all acts of location, annual work requirements;“5:'“f




O Q |

for ores, minerals and materials located on, in or under these

landé, and OPTIONORS do hereby grant unto KALIUM full and
exclusive right of possession of said mining leases while this
Option Agreement is in effect.
2.101 In the conduct of its exploratory and testing.v
‘ aétivities under 2.1 above, and prior to the exercise of the
~option granted in 2.2 below,KALIUM is granted all rights and
'nlicénSes'necessary,kconvenient or desirable to the extent of the
law to which OPTIONORS are entitled in conducting such activities,
including, but not by way of 11mitation the right to drill; trench;l'
. dlg test pltS take samples for assaying, testing and analyzing;‘
or do any other acts deemed necessary by KALIUM in order that it.
may determlne to its satisfaction the mineral or material values

:in, on-or under said mining leases; provided, however, that prlor to

the exercise of the option herein granted, ore or rock may not be
removed in commercial quantities for the purpose of commercial sale.
2.102 Any machinery, structures, equipment or appliangesj'l
used by KALIUM in, on or under the lands covered by the m1n1ng"w
| 1eases shall not be deemed to be affixed to or become a part of '
i;‘ }f the mining leases, and KALIUM shall have a period of six (6) months
A. N following the expiration of the option period or prlor termlnatlon '
| to recover and remove the same from the mining leases. '
“ 2 2 OPTIONORS do hereby grant, bargain and sell unto KALIUM |
v.the exclusive right, privilege and option for a per1od ending at

‘;midnight on April 19, 1975, to purchase from OPTIONORS all right,

title and interest in and to the mining leases. to be acqulred by

the OPTIONORS from COMBS pursuant to paragraphs 2 and 3 of Exhlbit £7;3f1?“

2.201 In the event that KALIUM notifies OPTIONORS of

its'electibn to exercise the option grantéd under 2.2,




‘ cfrﬁpny to OPTIONORS a purchase price in the amount of Sixty Thoueand
iDollaxs ($60,000.00) and OPTIONORS shall immediately exercisev
;their Option to acquire. said mining leases from COMBS pursuant
ﬁﬁo paragraphs 2 and 3 of Exhiblt "A", and OPTIONORS shall pay o
;fo COMBS the purchase price of Thirty Thousand Dollars ($30, 000 00),»3p
wOPTIONORS will then take all steps necessary to insure that. title :
ﬁto the minlng leases is assigned and transferred to KALIUM .

”j p : 2 202  In the event that KALIUM elects to exer01se its
;thion granted under 2. 2 the purchase money ($60 000. 00) shall

gbé paid in the form of two (2) checks, each in the amount of Thirty

eThousand Dallars "($30,000.00).".0ne such check shall be payable to y$ﬁﬂ”'

,COMBS and shall be placed in escrow pursuant to paragraphs 3 and 7
of Exhibit "A", The other check shall be payable to OPTIONORS and £l

‘:V-shall be placed in escrow pending' the assignment of the mlning leases

vto KALIUM by the State of Arizona. If, within a reasonable time of fﬂ"
;&he exercise of said option and for any reason sa1d minlng leases e
‘v:are not assigned to KALIUM, then ‘the full purchase price ($60 000 00)
bei‘MShall be refunded to KALIUM.

2,203 KALIUM shall have a perlod of fifteen (15) days
”efter exercise of its Optlon under 2.2 to examine title to the‘ e
_!landS’covered by said mining leases. If said title is not merchant-:
.able, the full purchase price of Sixty Thousand Dollars ($60, 000 00)

v{",ahall be refunded to KALIUM.

ﬁu3 0 Con51derations

: 3.1 Upon execution of this Option Agreement KALIUM shall pay .
13eptd OPTIONORS the sum of Two Thousand Four Hundred Dollars'($2,400.00)ét
‘?“pwhich shall_keep this Option Agreement in full‘fotce andpeffecf
through July 19, 1974. | | _
¢ 3.2 Commencing on July 19, 1974, and upon the 19th day of
ﬁg?eaph,succeeding montu.during which this Option Agreement is in

© effect and until its expiration, prior termination or the exercise

s

Fo1 A e atrilih T ‘-‘%‘}-m‘f‘!l”é’:"””’iﬁ?:“:‘!\.i.<'--'v"""""“_"5"’153 e A
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" of the option granted hereunder, KALIUM shall pay to OPTIONORS

the sum of Eight Hundred Dollars ($800.00) per month.

3.3 In the event that KALIUM elects to exercise its option .

under 2.2, said purchase price of Sixty Thousand Dollars

($60,000.00) shall be separate from and in addition to payments

under 3.1 and 3.2 above.

3.4 Pursuant to paragraph 2(b) of Exhibit "A'", OPTIONORS

shall forthwith notify COMBS of their intention to extend the term

of said Exhibit "A"; and, commencing upon May 7, 1974, and upon the

7th day of each succeeding month during which this Option Agreement

" COMBS the sum of Five Hundred Dollars ($500.00) per month, as

is in effect and until its expiration, prior termination or the

E’exercise of the option granted hereunder, OPTIONORS shall pay to .

b‘vrequired by paragraph 2(b) of Exhibit "A'".

‘3.5 During the period this Option Agreement is in effect and

. “until its expiration, prior termination or the exercise of the

option granted hereunder, KALIUM shall perform all assessment work

’requirements on the mining leases, and shall record or furnish to

X ?OPTIONORS for recording affidavits of such performance.

fu4 0 Default and Termination.

4.1 KALIUM shall hold OPTIONORS harmless from any liabllity

-Qto third persons for property damage or personal injury to such
’Vfthird persons ensuing out of its operationb hereunder and not

fcaused or contributed to by the acts or omissions of OPTIONORS.

4, 2 Failure by KALIUM to perform or comply with any of the‘

,"71§terms, obligations or conditions of this Option Agreement shallﬁ

 5,not automatically terminate this Option Agreement nor render 1t

""nu11 and void; but in such case, OPTIONORS shall notify KALIUM i“

(writing of such breach and KALIUM shall have a period of’ thirty

(30) days after receipt of such notice within which to cure the

default and if said default shall not have been cured w1th1n such

thirty (30) day period, OPTIONORS may terminate this Opt10n




rAgreement by giving KALIUM written notice of such termination
n tho event that this Option Agreement is torminated by renser
ofiauch default by KALIUM, OPTIONORS shall not be entitled tu
recover any damages therefor or to pursue any remedies whatsaever“

other than payments due and owing up to and including the date ot

’ermination pursuant to 3.2 above.

: -4‘3 In the event that OPTIONORS fail to perform or comply"

01‘

with any of the terms, obligations or conditions oi Enhibit "A\r
are:otherwise in default thereunder COMBS shall notify KALIUM of

“uch default and if such default is not. cured COMBS shall perm*

11 right title and interest of OPTIONORS under Exhibit "A“ tp/
be. aesigned to. KALIUM R _mr ‘ :' ‘
.d;4'4 Upon the giv1ng of thirty (30) days notice in writing
orTIONORS KALIUM may terminate this Option Agreement and i:
thereafter be relieved of all obligations hereunder after the }

e4hective date of said termination.

ﬁNotices and Payment
5 1 Any notice or payment which must or may be given under
the terms of. this Option Agreement shall be properly given or
mnde 15y sent registered or certified mail cost of delivery J

7 Q to the party for whom it is intended at the follow1ng3fv°

., As to OPTIONORS: Chris S, Ludwig
P i ~P. O. Box 5964 ' .-
Tuscon, Arizona 85703

As to KALIUM: Kalium Chemicals Limited
400 Bank of Canada Building
Regina, Saskatchewan, Cannde

d"ﬁlgﬁAO Intent of Parties.

S

'°Tﬂd7if 6 1 The parties hereto agree that they and each of them_fj‘

will execute such further agreements, instrumente and documents-;~‘-“’

na may be reasonably required to give full effect to this =~ =~

-0 -

(AR o ]'I.l*.f,.;;i;.' '."“‘3::1 PR AR e el SIS Il R b e ttort 10 £CT .”,._,‘,5:4




flf:All the provisions terms and conditionS'offthis‘Optﬁat

 ;President-V;




I 'MARVIN W, COMBS state that I have read and understood
the foreg01ng Option Agreement and hereby express my assent to ﬁ?;;g‘fv
and concurrence with all prov151ons terms and conditlons

contnined therein..,

‘ Mé%%%%@%?n%,:hk’éﬁ;;¢¢¢éL'

Cbmbs‘

ACKNOWLEDGMENTS

STATE'T”OF COLO'RADO Y
) ss.
COUNTY OF DENVER ) ‘ ‘ ; e
On ‘the day of | , 1974, B. R. Willett,

as President of Kallum Chemlcals Limited, known to me to be the

person whose name is subscrlbed to the foregoing instrument

the purposes contained therein.

o Witness my hand and official seal

t;,}My commission expires L B GE

Notary Public

JSTATE OF ARIZONA ‘ el _ ol il
1 on the s Z" day of _(Zp ot |, 1974, chris §. Ludvig,
John W. ‘Marlatt and Walter E. "eihrichs Jr.; known‘toxme to be};t

fthe persons whose names are subscribed to the foregoing instrument,

appeared before me and acknowledged that thay xecuted the same
for the purposes contained therein. |
| ,Witnessrmy hand and official sea1. 7

{tMyocommission expires Il T G ;

o IsEaw)

“8-
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April 23, 1974

Mr. Dritton lthite, Jr.
Holland & Hart
Attorneys at Law
500 Equitable Building
730 Seventeenth Street
Denver, Colorado 80202
Re: Option Agreement with
Dear ilr. White: Kalium Chemicals Limited

Thank you for your letter of April 22, 1974, enclosing three copies of the
Tatest draft of the referenced Agreenent.

Enclosed are three signed copies of the Agreement as requested, which we
understand you will pass on to Kalium for execution.

Also enclosed is the signed carbon copy of your letter of April 15th.

Sincerely yours,

J. Y. Marlatt

JWh:mt

Enclosures




JOSIAH G.HOLLAND
STEPHEN H. HART
JOHN L.J. HART
WILLIAM D. EMBREE, JR.
JAMES L. WHITE
PATRICK M. WESTFELDT
CLAUDE M. MAER, JR.
ROBERT P. DAVISON
JOHN FLEMING KELLY
FRANK H.MORISON
WILLIAM C.McCLEARN
JAY W.TRACEY, JR.
JOHN ALLEN MOORE
BEN E.CHIDLAW
JAMES E. HEGARTY

HARRY L. HOBSON
KENNETH D. HUBBARD
ROBERT L.VER SCHURE
GORDON G. GREINER

ROBERT H.DURHAM, JR.

WILLIAM E.MURANE

L.WILLIAM SCHMIDT, JR.

JAMES P. LINDSAY
EDWIN S. KAHN
SAMUEL P. GUYTON
JOHN S.CASTELLANO
DENNIS M.JACKSON
ROBERT E. BENSON
DONALD O. KINONEN
RICHARD M. KOON

HoLLAND & HART

ATTORNEYS AT LAW

500 EQUITABLE BUILDING
730 SEVENTEENTH STREET

DENVER, COLORADO 80202

TELEPHONE AREA CODE 303 292-9200

CABLE ADDRESS HOLHART, DENVER

April 22, 1974

RANDY L. PARCEL
DAVID G. PALMER

MARK R. LEVY
R. BROOKE JACKSON

JUDITH BONNIE KOZLOFF PAUL T. RUTTUM

MICHAEL D. MARTIN
BRUCE W. SATTLER
RAUL N. RODRIGUEZ
JACK L. SMITH

JOHN D. COOMBE
EUGENE F. McGUIRE
LINDELL L. GUMPER
SOLOMON N. BARON
THOMAS A. FAULKNER
ROBERT J. MOIR

BRITTON WHITE, JR.
WILEY E. MAYNE, JR.
RICHARD T. CASSON
GREGORY A. EURICH

CHRISTOPHER N. SOMMER

EDWARD M. GILES
ALAN E. BOLES, JR.
GERALD W. GRANDEY
STEPHEN L. PEPPER
THERESA W. DORSEY

FIELD C.BENTON
DAVID BUTLER

J.MICHAEL FARLEY
WARREN L.TOMLINSON

BRUCE T.BUELL
DON D. ETTER
JAMES T. MORAN

CHARLES T. BRANDT
ROBERT T. CONNERY
HARADON BEATTY <
ARTHUR C. DAILY § A

JEFFREY C. POND R ETRICEE® "("; Ty
JOHN UNDEM CARLSON GEQEI:%’ [ A . ‘//}
Cahle: GEDEX .
e ‘
QE?:“ ﬁl: \‘{ ':% i‘”"’"‘
Mr. J. W. Marlatt N N :
Heinrichs Geoexploration Company ’ ——
3.1 ]

poxsoey TUCSHH, AR
Phene: (AREA 602) 623-0578

606 West Grant Road
P. 0. Box 5964 )
Tuscon, Arizona 85703 s

Re: Option Agreement with Kalium Chemicals Limited

Dear Mr. Marlatt:

I have enclosed three copies of the latest draft of the
referenced Agreement, incorporating all of the changes which
we discussed in our telephone conversation of April 19, If
you could have these signed and returned to me, I will pass
them on to Kalium for execution and will transmit Kalium's
check for $2,400.00 to you.

If you have any questions, don't hesitate to contact me.

Very truly yours,

G

’/fgritton White, :
for HOLLAND & HART

BW:jb

Enc.




April 23, 1974
dr. B. P. Edmonds
Mining Hanager
Kalium Chemicals Limited
Suite 210, 105 Fillmore Street
denver, Colorado 80206
Dear lir. Edmonds:

Thank you for your letter of April 15, 1974, enclosing four copies of
an Option Agreeinent between Heinrichs GEOEXploration and Kalium Chemicals
covering the conditions as outlined in our second proposal of our letter
dated April 5th.

As of this date the signed agreements have been sent to !Mr, Yhite
of Holland and llart.

e also hope that the ore body is a substantial one.

Sincerely yours,

J. W. Marlatt

Jilll:mt



i \‘\.4} /’
Kalium Chemicals Limited
Suite 210,105 Fillmore Street,Denver,Colorado 80206

TRy

PSRTY Y
E?Iffﬁﬂ?jf
Cahie./ ey
B. P. Edmonds Mo
Mining Manager n /
ia D0 /3 o167 %
WY [P/ 19T g

BOX 5984 Tu SUN, ARIZCRA 85783
Phene:  (AREA 602) 623-0578
15 April 1974

Mr. J. W. Marlatt

HEINRICHS GEOEXPLORATION COMPANY
806 West Grant Road

Tucson, Arizona 85703

Dear Mr. Marlatt:

Attached are four (4) copies of an Option Agreement between
Heinrichs Geoexploration and Kalium Chemicals covering the
conditions as outlined in your second proposal of your letter
dated April 5th. Please execute these and refturn them to
Holland and Hart, 500 Equitable Building, 730 Seventeenth
Street, Denver, Colorado 80202. Holland and Hart hold a check
drawn in favor of Heinrichs Geoexploration Company in the amount
of $2,400.00 that will be forwarded to you upon execution of the
papers.

| trust that you will find this agreement to your satis-
faction and hope that we are dealing with a substantial ore body.
If any revisions are required, please contact either Randy Parcel
of Holland and Hart or myself.

Very fruly yours,

v r

A 7 Eprroeeete

BPE:ml
Attachment
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OPTION AGREEMENT

THIS OPTION AGREEMENT is made and er

ered into tﬂéi;

day of April, 1974, by and betwe CHRIS S. LUDWIG, JOHgﬁ;}

W. MARLATT, and WALTER E. HEINRICHS, JR., hereinafterYyeferred to
collectively as "OPTIONORS,' and KA

Saskatchewan corporation, herei

vember 7, 1973, between COMBS and OPT;_NORS (a copy f which has

' ttached hereto an%mmwzjrporated her@in as Exhibit "A*), and
during the period this Opti Agreement i t and prior to

right to entéT upon the and covered by

aid mining leases aad?to explore a&i test theﬁ%7he for mineral

deposits. -

1.0 The Property and Representatizis. /
\ I

‘arence in this OS%%;;EAgree nty to the '"mining leases"
wii‘yﬁ.ltlguous type% twenty ( year Mineral Leases

cover'ng lands located in Section

asty/Pima County, Arizona, more

| s}, swi, ssued Nov. 30, 1970

o

, SWi, Nwi" Issued Nov. 30, 1970

1, SE%, NW} Issued Nov. 30, 1970
S%, SE}, NW¥ Issued Nov. 30, 1970
Lease NQ. 4 wi, NEX, NW!  Issued March 31, 1971

'Lease No. , NW}, NW} Issued March 31, 1971




1.2 OPTIONORS represent and warrant:

1.201 That they are the sole optionees under Exhibit 'A';

1.202 That COMBS, the optionor under said Exhibit "A', is
the sole and exclusive owner of the mining leases, and that the
title to such mining leases is merchantable, free and clear of all
liens, claims or encumbrances;

1.203 That the mining leases consist of the properties
described in 1.1 above;

1.204 That all acts of location, annual work requirements,
rental payments, notice and filing requirements, and any and all
other requirements of the State of Arizona and of the United States
have been complied with to the date of the signing of this Option
Agreement and—will continue to-be complied with—threughout—the
term hereof; f(iaﬁvélkw\ FA/b~W~:g7 O o et tﬁ [[,;4

1.205 That all the terms, conditions and requirements of

said Exhibit "A' have Been complied with to the date of the signing
of this Option Agreement and will be complied with throughout the
term hereof;

1.206 That pursuant to the terms of Exhibit "A"™ they are
authorized and empowered to assign and transfer all of their rights,
title and interest under said Exhibit "A™ to KALIUM.

1.207 That, by fhe terms of said mining leases COMBS is
entitled, and OPTIONORS do hereby authorize and direct him, to
assign and transfer all of his right, title and intefest in said
mining leases directly to KALIUM in the event that KALIUM exercises

its option under 2.2.

2.0 The License and Option.

2.1 OPTIONORS hereby grant unto KALIUM an exclusive license,
right and privilege to enter upon the lands covered by the mining

leases described in 1.1 for the purpose of exploring and testing

=D




for ores, minerals and materials located on, in or under these
lands, and OPTIONORS do hereby grant unto KALIUM full and
exclusive right of possession of said'mining leases while this
Option Agreement is in effect.

2.101 1In the conduct of its exploratory and testing
activities under 2.1 above, and prior to the exefcise of the
option granted in 2.2 below, KALIUM is granted all rights and

e By 9 Read TV

licenses necessary, convenient or desirableziﬁsii in %o ducting - '
such activities inﬂany—way~it—deéires, including, but not by
way.of limitation, the right to drill; trench; dig test pits; take
samples for assaying, testing and analyzing; or do any ofher acts
deemed necessary by KALIUM in ordér fhat it may determine to its

satisfaction the mineral or material values in, on or under said

mining leases; provided, however, that prior to the exercise of

the option herein granted, ore or rock may not be removed in
commercial quantities for the burpose of commercial sale.

2.102 Any machinery, structures, equipment or appliances
used by KALIUM in, on or under the lands covered by the mining
leases shall not be deemed to be éffixed to or become a part of
the mining leases, and KALIUM shall have a period of six (6) months
following the expiration of the option period or prior terminatioﬁ
to recover and remove the same frbm the mining leases.

2.2 OPTIONORS do hereby grant, bargain and sell uﬁto KALIUM
the exciusive right, privilege and option for a period ending at
midnight on April 19, 1975, to purchase from OPTIONORS all right,
title and interest in and to the mining leases, to be acquired by
the OPTIONORS from COMBS pursuant to paragraphs 2‘and 3 of Exhibit
nA™,

2.201. 1In the event that KALIUM notifies OPTIONORS of

its election to exercise the option granted under 2.2, KALIUM shall

=3
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pay to OPTIONORS a purchase price in the amount of'Sixty Thousand
Dollars ($60,000.00) and OPTIONORS shall immediately exercise
their option to acquire said mining leases from COMBS, pursuant
to paragraphs 2 and 3 of Exhibit "A', and OPTIONORS shall pay
to COMBS the purchase price of Thirty Thousand Dollars ($30,000.00);
OPTIONORS will then take all steps necessary to insure that title
to the mining leases is assigﬁed and transferred to KALIUM.
2.202 In the event that KALIUM elects to exercise its

option gfanted under 2.2,

the purchase money ($60,000.00) shall
peid oo L ks - |

1

be placed in escrow penaing the assignﬁént of the mining leases
to KALIUM4by the State of Arizona. If, within a reasonable time
of the exercise of said option and for any reason said mining
leases are not assigned to KALIUM, then the full purchase price
($60,000.00) shall be refunded to KALIUM.

2.203 KALIUM shall have a period of fifteen (15) days
after exercise of its option under 2.2 to examine title to the
lands covered by said mining leases. If said title is not %

4

merchantable, the full purchase price of Sixty Thousand Dollars

($60,000.00) shall be refunded to KALIUM. 4

3.0 Considerations.

3.1 Upon execution of this Option Agreement, KALIUM shall

SRR RS

pay to OPTIONORS the sum of Two Thousand Four Hundred Dollars

($2,400.00), which shall keep this Option Agreement in full force

TP

and effect through July 19, 1974.

3.2 Commencing on July 19, 1974, and upon the 19th day of
each succeeding month during which this Option Agreement is in
effect and until its expiration, prior termination or the exercise
of the option granted hereunder, KALIUM shall pay td OPTIONORS

the sum of Eight Hundred Dollars ($800.00) per month.

—4—
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3.3AAin the event that KALIUM elects to exercise its option
under 2.2,.said purchase price of Sixty Thousand Dollars ($60,000.00)
shall be separate from and in addition to payments under 3.1 and
3.2 above.

3.4 Pursuant to paragraph 2(b) of Exhibit '"A'", OPTIONORS
shall forthwith notify COMBS of their intention to extend the term
of said Exhibit '"A'"; and, commencing upon May 7, 1974, and upon the
7th day of each succeeding month during which this Option Agreement
is in effect and until its expiration, prior termination or the
exercise of the option granted hereunder, OPTIONORS shéll pay to
COMBS the sum of Five Hundred Dollars ($500.00) per month, as

required by paragraph 2(b) of Exhibit "A'",

4.0 Default and Termination.

4.1 Failure by KALIUM to perform or comply with any of the

terms, obligations or conditions of this Option Agreement shall

not automatically terminate this Option Agreement nor render it
null and void; but in such case, OPTIONORS shall notify KALIUM in
writing of such breach and KALIUM shall have a period of thirty
(30) days after receipt of such notice within which to cure the
default; and if said default shéll not have been cﬁred within such
thirty (30) day period, OPTIONORS may terminate fhis Option Agree-
ment by giving KALIUM written notice of such termination. 1In the
event that this Option Agreement is terminated by reason of such
default by KALIUM, OPTIONORS shall not be entitled to recover any
damages therefor or to pursue any remedies whatsoever other than

payments due and owing up to and including the date of termination

J,/ﬂ-—o( - /-,,'Ca( "J“jf@ -'if" . T

pursuant to 3.2 above.
4.2 1In the event that OPTIONORS fail to perform or comply
with any of the terms, obligations or conditions of Exhibit "A" or

are otherwise in default thereunder, COMBS shall notify KALIUM of

-5—




such default; and if such default is not cured, COMBS shall
permit all right, title and interest of OPTIONORS under Exhibit
AT tb be assigned to KALIUM.

4.3 Upon the giving of thirty (30) days notice in writing
to OPTIONORS, KALIUM may termiﬁate this Option Agreement and
thereafter be relieved of all oﬁligations hereunder after the

effective date of said termination.

5.0 Notices and Payment.

5.1 Any notice or payment which must or may'be given under
the terms of this Option Agreement shall be properl& given or
made if sent registered or certified'mail, COét of delivery
prepaid, to the party for whom it is intended at the following
address:

As to OPTIONORS: Chris S. Ludwig
P. 0. Box 5964
Tuscon, Arizona 85703
As to KALIUM: Kalium Chemicals Limited

400 Bank of Canada Building
Regina, Saskatchewan, Canada

6.0 Intent of Parties. ;

6.1 The parties hereto agree that they and each of them
will execute such further agreements, instruments and documents
as may be reasonably required to give full effect to this
Option Agreement and in particular to set forth more fully such
details as may be required to effectuate this Option Agreement,
and the parties hereto declarevthat in entering into this Option
Agreement they are each acting in the greatest good faith and
with the intention of carrying out the full purpose and intent
hereof.

6.2 This Option Agreement is madé expressly and unconditionally

subject to the terms and conditions of Exhibit 'fA*f,

- -
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7.0 Heirs, Successors and Assigns.

7.1 All the provisions, terms and conditions of this Option
Agreement shéll inure to the benefit of and be binding upon the
parties hereto and their fespective heirs; successors and assigns,

7.2 Any sale, assignment, transfer or disposition of this
Option Agreement shall expressly and unconditionally be subject

to the terms and conditions hereof and to the terms and conditions

of Exhibit "A".

IN WITNESS WHEREOF, this Option Agreement has been executed

as of the day and year first above written.

KALIUM CHEMICALS LIMITED: OPTIONORS:

By
- B. R. Willett, President Chris S. Ludwig

John W. Marlatt

Walter E. Heinrichs, JT .

I, MARVIN W. COMBS, state that I have read and understood the
foregoing Option Agreement and hereby'express my assent to and
concurrence with all provisions, terms and conditions contained

therein.

Marvin W. Combs




ACKNOWLEDGMENTS

STATE OF COLORADO )
) ss.

COUNTY OF DENVER )

On the  day of , 1974, B R. Willett,
as President of Kalium Chemicals Limited, known to me to be the
person whose name is subscribed to the foregoing instrument, appeared
before me and acknowledged that he executed the same for the purposes

contained therein.

Witness my hand and official seal.

My commission expires

[s EA L]

Notary Public

STATE OF ARIZONA
SSs.

N N N/

COUNTY OF

On the day of , 1974, Chris S. Ludwig,

G R S i

John W. Marlatt and Walter E. Heinrichs, Jr., known to me to be the g

persons whose names are subscribed to the foregoing instrument,

sadiolai i 2o

appeared before me and acknowledged that they executed the same for

ok LR

the purposes contained therein.
Witness my hand and official seal.

My commission expires

[S E A L] P R B . ) %
Notary Public . ;|
STATE OF ARIZONA )
) ss. ‘
-COUNTY OF ) .
On the day of , 1974, Marvin W. Combs,

known to me to be the person whose name is subscribed to the

-8~




foregoing instrument, appeared before me and acknowledged that
he executed the same for the purposes contained therein.

Witness my hand and official séal;

My commission expires

[s EA L]

Notary Public




\4‘"

OPTION" AGfUUIEMENT

. i s .

THIS AGREEMENT is made and entered into effectiQe Novanber
7, 1973 py and bétween Marvinvw.'CombS, a widower,'hereinafter.
referred £0A§u ?OPT[ONO&“, and Chpis S. Ludwig, ﬁ'married'mdn,
John W. marlétt,'a marriéd man,‘andAquter E. Heinrichs, Jr.;.
a mérried man, hereinafter referred toias "QBTIONEES",
WHEREAS fhe Optionor owns.ceftain miningileases situate
= %-‘inithe Baboquivari Mining District, Pima County, Arizona, and
‘ mofé particularly described in Section 1. herein, together with any
w:<¥ ' ¥ énd-all righfé appurtenaﬁt ﬁhereto, and hereiantér‘referred to“as;
the "beéerty", and | |
- WHEREAS the Optionees desiré to obtain éxcluSkve expior— o
‘ ation rights, together Qith an exclusivé option to purchase the
"Propérty; | = '
' | NOW, THEREFORE, in consideration of tﬁe.payment of Five
i:Doilars ($5,00) , the reccipt of which is hereby acknowledged, and -
 £hé mutua1 promises and obligations hé:éin made and assuﬁed by"

each of the parties hereto, the parties agree as follows:

';A_ :{“_1. Optionor's Representations
| : ‘ Optionor reprcsents that he is the sole 6Qner'énd has'the
fTeXCiusive possession of the Property, free and clear of all claims}

liéns.or ehcumbrnnécs; that the Property consists of the followind

described six (6) Type B State Leascs, all located in Section 36,

;VTownship 19 South, Range 7 East, Pima County, Arizona.

EXHIBIT "A"

PN SIRND

%
3
3
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Leaggﬂﬂgl o - Dbate Issued ‘\f‘ Description
.4154“( . 30 November 1970 S 28 WN w'
4155¢’ | 30 November 1970 N2 S WN W
4156?/ A 30 November 1970 N2SENW
11577 30 November 1970 S2SENW
11037 31 March 1971 CW2NENW

<¥5: ' f 4194’/ o m T 31 March 1971 £ E2NWNW;
‘ .that the acts of location, annual work requlrements, rental pay-
| fments and other requlrements by the laws of the State ‘of Arizona
, ;Aand of The United States have been. complled w1th to’ the date of
i .751gn1ng of this Agreement, the Optionor covenants that such status
. - will not be adversely affected because of any act or omission on
.:the part of the Optionor during the continuance of the Optlon
Agrcement.' | |
2. crant
The Optionor hereby grants to the Optionees the eole and
.exclusite option to purchase the Property free and clear of all
..claims, liens and encumbrances, along with the sole and exclnsive
'posscssion.of the mineral estate of the Property, add the sole and
- = exclusive right to conduct cxplordtidn thercon in such a manner and

to the extent as the Oplionces in their sole judgement and discretion

may deem advisable, inciuding, but not limited to the right to drill

MR s i i el s

and excavate such holes, pits, shafts and other excavations as may

be required to eﬁplore, sample and investigate the ground, and to

~have all the rights'tc the extent of the law to which the Optionor
8 ( is entitled except to mine ore or rock for commercial sale. The

re A : perlods of time for which this Option Agreement will be valid and :
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in force and considerations therefore will be™

_ a. TFor the tfirst six (6) months period, from the Jdate

Fe ' e of letn\irn| ol this agqureement until May T 11\7:3, the
optionces w111 have a free Eqploration Peridd, and the

)‘ : - option to pqrqhase the Ploptrty accoxding to the terms_'
i . of the Agreement. '

j ‘ 'b; If the Optionees'elect‘to continue their option to

} & ._ - :. . purchase beyond the expiratioﬁ of the éree Exploration

Period, the Optiohor agrees to a further extension of

Exploration Perlods between May 7 1974 and May 7, 1975
'(twelve months) PROVIDED THAT the Ootlonees pay the .
i , i sum of Five Hundred Dollars_($500.00) each and every

month of that period dufinq whiéh the Agreement rémains
; in force prior to cither the exercise of option to
- % _i_' ,. purchase according to Section 3 hércin, or termination

[P 7 of the Agreement according to Section 5 herein.

3. Purchase Price

In the event that the Optionees shall elect to exercise

their option to purchase; the purchase price shall -be Thirty

- Thousand Dollars ($30,000.00) payablg in full at the time of exer-—
cise, Monthy ‘payments if made as a result of bthlon 2 (b) of
Five Hundred Dollars ($500.00) for each and every nonth that the

Option is not exercised, commen01ng with the 7th day of May, 1974,

and not included in the purchase price.

‘4. Obligations of the Optionees

will be paid by the Optionees to the Optionor and will be separate - ‘
nt work I

The-Optionees shall insure that the future asscssme

requirements for the periods during which this option is in force

.

s . s -

S m o . .
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‘w1ll be oerformed Eﬁkinq into aceeuht that th jCatienof has §Er-
- formed certain asscsempnt wvork reguirements to date prior to the
‘execution of this Aqleemont, and qhall record or furnish to the

Optionor for tvvordlnq dlrlddVJls ol such performance.

. B Termlnatlon of Agreenent Before huvr01qe of Option

o ' ©  The Optlonees may terminate this Agreement at anv tlne
‘durlng lts contlnuance by giving the Optlonor thlrty (30) da\s
E pribr notice of such action on its part.

6. ASSLanent and Transfer

n‘;éj;.‘,i:iffr The ‘Optionees shall have the right to sell, a551gn, traes—
hferﬁor dispose any Or all of their 1nterests in this Agreement,
‘:ﬂ-provided however, that no such action by Optionees would in any
way operate to hinder or defeat the Optionor's rights to the
Property or in this Agreement. Any such sale, a551gnment tranater
or dlSpOSltlon shall. by its exprcss terms to that =ffect,~be made

uncondltlonally subject to the termq of this Agroemont.

7. Notices and Payments

.

. Any and all notices and payments_provided.for herein shall
be properly_given or made if sent by registered or certified mail

‘. and addressed as follows:
If to Optionor: . !

Marvin W. Combs
918 West Santa Maria
Tucson, Arizona 85706

If to Optionees:

Chris S. Ludwig
~ P. O. Box 5964
o - Tucson, Arizona 85703

Any notice or payment so given or made shall be deemed to have been

i
{
i
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& - given or made on thce date of such deposit of such notice or pav-

nmntlinnfhc United States Mail, as evidenced by the postmari on
the envelope. . o
‘ .Payments'will be made to.the Optionor or his heirs or
éssigns:l In the event of election by the Optionees to exércise‘ﬁhe
- option to purchase, the purchase money will bé placed iﬁ OSCcrow
}t..‘}f- pending the proper authority and agreement by the State of Arizona'

for the assignment of the Property to the Optionees or their assigns.

;§;~f"'"f 8. Intent of Parties

The parties hereto agfee that they and each of them will
execute such further agréeménts, instruments-ana documents as may
'bé reasohably réquired to give full effect tO'éhis Aéreemont reached
" hercunder and in particular to set forth more fully such details
as may be reqﬁired to effectuate this Agreement and the parties |
“hereto declare that in entering into this Agreehent they are each

acting in the grcecatest good faith and with the ihtention of carry-
fiiihg out the fuli purpose and intent of this Agreement.
| IN WITNESS WHHRHOF; this Option Agreement has been execu-

ted as of the day and year first above written.

=

- - OPTIONOR o | OPTIONEES

0] — _,—()4". / _/':.",‘,. ¥
‘ 7 F ‘ ¥ e B A
SRRy 4 ) Post - . ’ wv ~ /[{:"'L" 7
B Marvin W. Combs : . o Chris S. Ludwig *
e - . v 2 7 g . R .
% - w B8 _ : '_)L'f:.w G e e e
A C n ' - ‘John W. Marlatt

= Rt S AN
Walter E. Heinrichs, Jr.

i S oS A o S b e S R T

i
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S SO R @
State of Arizona ) '
: : ) ss.
~ County of Pima’ .
s ey R

4 ..'. .-..‘ "~ ‘
g ¢ day oF o sr R P g 1973, before ne,

f——.h.—-.‘_.—. .

On this
/

J‘/,L/;fiifw:i,"/'”/, the undersigned thary Public, person-

/

2 ally: appeared CHRIS S. LUDWIG, a marcied man, JOHN W. D'IARLATT-, a
married man, and WALTER E. HEINRICHS, JR., 'a married man kncwn to
me to be the persons whose names are subscrloed to the foregOLng

' instrument and acknowledged that they executed the same for the

©°.-purposes therein contained. SO ' FE o

it 3 = 5 = i L i) = \\ ) , % < g B :

.® = ; ) 5 = o "-_' . e | | LI _" - p M
T e B » ] < # ,’} % ‘!c"/ s P Al 9, 5 €2 il b

- Notary Public

’ ) = o
. . .. Fe ol ol '3
My commlssion expires: - il i de il ?

/
~ State of Arizona )
T ) ss.
County of Pima ) . .
. 4 .
- ) j,! FE
On thlS ,/’ day of;lszzzbn) , 1973, before me

%/k/l ‘£ [/{/,,. £ . /‘z ~. , the undersigned Notary Public, person-.

allj appeared MARVIN W. COMBS, a widower, known to be (or satis-

A factorily proven) to be the person whose name was subscribed to

':_the foreran instrument and acknowledged Lhat Lo exggnted the

same for the purposes therein contaln;d

N o, . : Pt =

& //'7\ ‘_/ By Vel / /

’ L 5 g O gl e . 4
SN L L s sotbe P

P

Notary Public

= 3 7 S
957 A7 -3

My commission expires: ;7L

R

S I 5 e o i




JOSIAH G.HOLLAND
STEPHEN H. HART
JOHN L.J. HART

WILLIAM D. EMBREE, JR.

JAMES L.WHITE
PATRICK M. WESTFELDT
CLAUDE M. MAER, JR.
ROBERT P. DAVISON
JOHN FLEMING KELLY
FRANK H.MORISON
WILLIAM C.McCLEARN
JAY W.TRACEY, JR,
JOHN ALLEN MOORE
BEN E.CHIDLAW
JAMES E. HEGARTY
FIELD C. BENTON
DAVID BUTLER
J.MICHAEL FARLEY
WARREN L.TOMLINSON
BRUCE T.BUELL

DON D.ETTER

JAMES T. MORAN

HoLLAND & HART

ATTORNEYS AT LAW

500 EQUITABLE BUILDING
HARRY L. HOBSON
KENNETH D. HUBBARD
ROBERT L.VER SCHURE
GORDON G. GREINER
ROBERT H, DURHAM, JR.
WILLIAM E.MURANE
L.WILLIAM SCHMIDT, JR.
JAMES P. LINDSAY
EDWIN S. KAHN
SAMUEL P. GUYTON
JOHN S.CASTELLANO
DENNIS M, JACKSON
ROBERT E. BENSON
DONALD O. KINONEN
RICHARD M. KOON
CHARLES T. BRANDT
ROBERT T.CONNERY
HARADON BEATTY
ARTHUR C. DAILY
JEFFREY C. POND
JOHN UNDEM CARLSON

730 SEVENTEENTH STREET RANDY L. PARCEL MARK R. LEVY

DAVID G. PALMER R. BROOKE JACKSON
JUDITH BONNIE KOZLOFF PAUL T. RUTTUM
MICHAEL D. MARTIN BRITTON WHITE, JR.
BRUCE W. SATTLER WILEY E. MAYNE, JR.
RAUL N. RODRIGUEZ RICHARD T. CASSON
JACK L. SMITH GREGORY A. EURICH
JOHN D. COOMBE CHRISTOPHER N. SOMMER
EUGENE F. McGUIRE EDWARD M. GILES
LINDELL L. GUMPER ALAN E. BOLES, JR.
SOLOMON N. BARON GERALD W. GRANDEY
THOMAS A. FAULKNER STEPHEN L. PEPPER
THERESA W. DORSEY

DENVER, COLORADO 80202

TELEPHONE AREA CODE 303 292-9200

CABLE ADDRESS HOLHART, DENVER

ROBERT J. MOIR

April 15, 1974

Mr. Chris S. Ludwig gracns [ Red o0Ty RI305TH
Mr. Walter E. Heinrichs, Jr.

Mr. J. W. Marlatt

Heinrichs Geoexploration Company

606 West Grant Road

P. 0. Box 5964
Tuscon, Arizona 85703
Re: Option Agreement with
Kalium Chemicals Limited
Gentlemen:

I have drafted the referenced Agreement, and it has been
reviewed by Kalium. I spoke with them by telephone today,
and they informed me that it has been executed and for-
warded to you. I also have Kalium's check in the amount
of $2,400.00, representing the first three months' payment.
As soon as I am informed that the Agreement has been
signed by all other parties, I will forward the check to
you.

I wished also to call your attention to an ambiguity in
paragraph 2 of the '"Combs Option,’ which is Exhibit "A"

to the referenced Agreement. This clause grants to
Optionees: '"all the rights to the extent of the law to
which the Optionor is entitled except to mine ore or rock

for commercial sale.”" It seems clear that this limitation

is only intended to apply during the option period and not
after an exercise of the option to acquire the leases.
Accordingly, I have drafted paragraph 2.101 of the referenced



HOLLAND & HART

Mr. Chris S. Ludwig

Mr. Walter E. Heinrichs, Jr.
Mr. J. W. Marlatt

April 15, 1974

bPage Two

Agreement to clarify this point, stating that ore and
rock may not be removed for commercial sale prior to the
exercise of the option. If you and Mr. Combs concur with
this interpretation, could you please so indicate by
signing the enclosed copy of this letter and returning it

to me.

Very truly yours,

Britton White, Jr. ,/gz

for HOLLAND & HART
BW:jb

Enc.

e o Lo

arvin W. Combs

Chris S. Ludwig -

- FYfees k™

John W. Marlatt

—— Al

A

Walter E. Heinrichs, J7§/*
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Q STATS el CONCHRNING Thi O

JUPLTMR NINB

e ~ Bedogulvari Mining Dlstriot x 3
e R 2R Pimu Cownty, acizona - - T RSP

. By Blgin Bryce Lolt

‘---.-v“‘-()'-—--.-:'.

i

'wj;' ro Wnon Ir nsz CoNUBRIN: -

iN
ll ‘. <

Du’rinq; tha month of March, 1936 while engaged in & roconnaheanca
~’of tho mines of Pimd County, Arizona, for the State Land Department, I iu- . .
‘% apected the Jupiter Mine, located in the Raboivivari Mouitains, udout aixty
'.‘ailAl. over ea oxoellont auto road from Tucson, Arlzonu, ,

Eae

¥ o S o

i ! The following covorn briarly rasults of nmy ruthur h\rrlod tnvos|l~
nﬁioﬁ of the above proparty: : ; Foa
; A detallad sampling of the two prtnclpul ore qhoots in tbe mins, P

thngh advisable at the present tima, was not attoxpted dy nme, velng outaide
R (% the enope and insfructions of my {nvestigations. However, the asasys aad ¥
' other data 1uoued barein, were obtuined from reliabls scurces end I um con= U T
'-!'1dont the game can be Telied on in every respect. : ) Y

JDEdbR!kTTON 0¥ LROkuRTYl - ‘

" The Juplter ¢roup of mining olaima cover ‘the Wk} of Jecticn ¥,
?ounlhiy 19 Southk, Range 7 !'mat. Title to property 10 hald by State of
« Ardzons and the mama Las recently bean leased by stode to Mr, O. Ce doamp of
‘I‘uoaen, Arizona. Mr, Lamp, however, has been futerosted la tho proj arty for s
* b ;oma tima in the pust sud hus alllod conatderable ora {roa the swuude PR
Y - gt A&eqmte water m.pply tor cump and milli.nb purposes 15 essured from

’v;# ebullow wells 1in’ adjaoent ‘canyons; also from deeper development of ore podies

{15 ix 4w Abg pdno, - ‘ :
'L'ho glimata 4o fdesl ths ysap round, Lummuu!. In olu'th' of ympqrw _ '

! §

‘ Horking conditlona senoﬂully sre goods The ore ocours in uassive

o phtmneya or nohoots of easily mined material by sbrinkugs stope methods; and

"ﬁﬁtho ors leuda itnelf to aimple flotuttou und tabla concentrution ylaldlns a- -
M.;h grndo cloun concentratos " ‘ ) %

v , : b

: Durtns wbut night be termed t.ho teat milling opeutiona of Mr, Qs Ca ”

Lamp,»wm owna u saall but well constructed conceatration nil)l neapr the yroperty,

i met votovery of gold end allvor valuas avaraged §8,00 per tou of ore tronted, .

i wiph @ petlo of 16 tons of raw ore $o ona ton of concentratss, the velm of

" ‘:':_ which will be found in tha tabla on following puga; . _‘ WL S
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" 1187 QF SHIFM.ITS OF CONGINTRATES #ND ORE FROF JUCIT R WIRS :
_ : 'Uold - gilver Lend Qopper VL-].“‘. Yona  Total Deduct, MNet
s r“ ) ; 4
EAEE T, R au fo l\”l/ﬂls
‘ woglhs v L pﬂ oza s ozu e / ) & & $ $ ¢
'm"“‘ "f&" . ;__" * i

A :

;;,‘mjzo/” utnoé 3 02 58.90 5040 19472 3,65 0.kl 8268 4495
;, ;2/2/34 a..s,g n.oo.z.u 50.80 . 4%.5 18,57 211 0.00 148 4e309, 8,00  TBal3 229.87
1662 52,03 22:0 15.2, 0,00 0400 6‘7 21 3.8 220464 ¢ 55047 169,17

40,2 ma.lzs; 302,01

10/1.913: 'z.o.a.co. 2.42 77.73'.4'3.5 30414 ‘0,00 1.46 109.33 204 23863 . el 242’.21
xa/s/;; !.o.a.co. 2.37 76,12 9 24,19 0,00 0,00 100,31 6463 663,05 10757 357 L8

42/17/35 T,O.B.co.,a.ov 98,61 4547 b7  0.00 Q.00 130,28 610 T4aTR : w..ez 67989

'af i

',.3.3123[35 :m.n.co. z.vs 35.33 43.5 31.18 0,00 0,00 119,50  4el0 5§25.80 * 7902 T L
M2 4s99 0400 000 1691 836 13300 59,9 73,08

L 3 ‘ . : i i )
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i : VR i M
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g s S R AR §2595449
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Thb tlrat seven antpmonta above were concantratos : DR o
qna the lasv nhipm-ns wng orge iy - 2P LA e
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Propqrtn wag Alacovaroed by Ohurles Bent und Mdward Hud oo duving 48997

‘Ownnrl erected & abaup mill on mine during 1889 and awilled avouvt 1000 tous of

# i) gald t0 huve aversgad nbout 31,00 per SOB In joll! eud ailvers a little
Iatorvﬁho mfll burned donn.

v, 3 B IR :
ol w~§i7' 3-4 During 1971, Lew Remp aponb about 8150,000,00 on proparty varrying out
ot I 600 fées of poorly directed development work und che arection of a 25-ton con-

aoqcrcuug plant. Ho fuiled and aill wes sold.

LR During 1935, tha chettuek=Denn Conpeny dil u snell amowns of work in
: npplt lavelc of mins, sut mccomplished pothing of icportance wiatsvsr,

Ly llgma Copper compAny took over ths property during 1935 end d4id about
j‘?@ﬁﬁo Teef of work in lower level of .ins, but us thay failed to find surficlent
'; pra:far their roquiramcnta, thls cbmpany suspended oparatlonn abcut aeptamoer,
19350‘% R - :

- The p'oportv then pasued into tha hemds of 0, ¢ Lamp, us ssated adove,
}who nede aévoral test rune on thv ore in & mill located fown tue cenyon & Lkalf

¢ | o ‘ x R
X, Two ora shootn have beoen openaed in upper 1ov¢l of mina, onvo of these
JRANG A Y wbuins in the aature of & chimney about 50 feet in Alumater, on wkhich wau sunk
vm;&J'r{ ysary ego 8 wiore aboud 30 feet Jeep in excellent milling ora. On tha samv ,
'?H?ﬁ [L“ lavel another. ore shoot was fownd, in a croes-cut driven soitiwsard; sald a)oot
4 59 A boing 75 féeb in length by 12 :oot wide. XNre Lamp hus fuformad me that ne

v 4 mined end milled about 300 tons cf ore from tho latter stoot with a mill head
~'nl(m of #8,00 per ton, an stuted. hLe ulso skippod 8.7% tons of ers Irom the -
: .Aaann uhcoe, averaging $15.91 par ton in Jold &#nd ecilvar. (S840 adove tudle,)

; "V Tho lowov tunnel of wine, whicl lhra an olavation of 200 Test jasper
1<%hun tho oatd uppar kovel, was oxtended by tha Magma Copper Colpuny for urownd
’1200 faet from tunael portul. (Nee underground mina mup attaclied Lereto,)
"From shio tvousl the Megna Compeny drove a nwmber of orossvuts southward, but
tailod to find’ the ore skoots coming Jlown from the uppor level rortionid. It
& ny ponitive opinion end belief that this fellure wee dus to tic fact that
o[ tho Magme epglneers did not correctly take into considoraution *the dlps &nd
4 probablo rakes of the two ore shoots mentlioned, found irn wppar lavel of mirne.
1 Agein, by all mouns, they should have sunk on the sald ore &lootsr 1o upder.
;lovel in order to datermins thair iuclinations eni importauce instead of Lwmting
for tht numa,‘ns thay 414, by means of cross-cutting from tha said 10nar cuxnulo

o ML ERE All in ull, notwithatandlng the fuct that thae u-gru Comun') fatled to
: “f?ﬂ?#'flnd ore,in tha lowar level, I believe tia ; roperty hea sll the eur-werke of an
't lmpabtnut mine, aud one that can bo put on n prorit-aurnxng pauvie I ﬂruparly
t&nnnced, davoLOpad, oquippad und managed, p

3 7

_mmmm;y moammun i A N T | o T, .

S AEAN ¢ the area surrounling ‘the Jupiter ¥ine tius zold-silver ;uartz velns
ccur along ridgos uear the Eastern base of the Baooqvifari ranga. Prevailing

s 0 A 4, =
~_‘-«U'.».- Rk . R
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D rocka in this resion cousist of unmetamorphosed Cretucecus slualad,  usrtzites,
. '»;conalOMurubos, gneiss sand granite, greutly disturbed und coarlesly ra: Jtau
und intrvded by huge dikos of \uori\m porphyry.

e “VBINS oaaur within (ault risaures, uhl ‘b steika b wa 'h\uw dfroctivng
tna. dlp rroth 75 Jdajrwen Lrom horivoutal to nearly vertiowl. hatr rllllug

o«malutn of whita (unpetz uad oaleite, togethor with bunoivs of ehalcopyrita,
' &z‘on pyrttu anl anwll amounta of rxlam, carryin: sold nad ailver vulues,

A The regton 15 very rough opd is cut by nuwisrous cenyous. - . "

Y 4 rocomuand toe nroyerty to snyona lookins for a partly developad gold
i‘anﬁ ltlvnr nina., Furthermore, I believe tls iine couwli be put on v paying bases
" with an expenditure of $50,000, to oe used, first, for devoloping aiditionel .
;ora scnnage in tho mine, and, sooond, with which to-remodel the m1ll referred
» ;3" to, balonging to Mr. Lamp, into an Lp-to-inte flotation plent -1ty = \.upr\city
of nt laant 75 tons of ore }or duy 'of 24 houra. -

Vary sincersly yours, 4
sLeIN BRYCE nOLT
'llini‘na frginaaer

Hnida.l Hotel i l, ' '
ﬂ'rucmm. artrons | '
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‘r( » ..
InformatiOn from, Harvey Rigyps, Art. Jagobs & ABM bulletin 137,

JI‘ e

Unable to get to the
‘It is reported that Shattuck Denn did some work, Lateor it was

that Magma Copper Co, drove a 1300' tunnel and found nothing. There are
no rccordad patented claims near the mine, 50 owmrshxp is unknown,

mine but looked over the area with liuld plasses. . o
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April 8, 1974

lfr. Randy Parcell
tiolland & Hart
tquitable Building
724 17th Street
benver, CO 80202

uear ir. Parcell:

knclosed are machine copges of thie six Teases per your request by phone
today.

As related to your secretary in vour absence, the answer to the other
question you had regarding option paraaraph #1 of my letter dated April 5th
to lir. Edmonds with copy to you, the amount of $45,000 mentioned is the full
amount to be paid and covers the present lease holder and our option. It is
not in addition to the $30,000.00 but includes the $30,000.00, i.e., $45,000.00
is the total. A

Sincerely,
J. . Marlatt

JUHM:mt
Enclosures




HEINRICHS

GEOEXPLORATION COMPANY

Phone: 6027623-0578 Cable: GEOEX, Tucson
vancouver

geophysical engineers sydney

NEW INCREASED VERSATILITY

MEDIUM POWER INDUCED POLARIZATION AND RESISTIVITY SENDER

Model: Mark 7 Variable Frequency* Standard Duty

Weight: 42 pounds Shipping Weight: 64 pounds

Case: Molded fiberglass with seal-tight aluminum edge framing
and cam action latches.

Size: 20" x 15 1/2" x 10"

Current Control: Output current, operator selected, continuously
variable in three overlapping ranges.

Range Setting Resolution
100 to 400 ma 0.7 ma
300 t0 1200 ma 0.3 ma
1A to 4A 1.0 ma

Automatically maintained +/- 1% absolute, AC to DC
typically better than 0.3%, under all input power
variations and load conditions within the specified
Timits for input and output.

Input: Nominally 120 VAC 400 cycles +/- 15%
Qutput: 2 Kw max. 100 ma to 4A with up to 400 VDC

)
100 ma to 2A with up to 800 VDC) 0P§g?§2{ed

Frequency: Five frequency selections which can be preset
between 0.025 and 25 H,, plus a DC-lock position
+/- 1.0% absolute

General: Highest accuracy and controlled current output per
pound. Built by users to their specifications for
simple operation by anyone. Maximum production and
reliability in rugged application. Interchangeable,
versatile and dependable circuit board construction.
Silicon semi-conductors and forced air cooling
permit operation under highest and lowest ambient
temperatures anywhere in the world. (0°C to 60°C)

*Extra cost options customed to your specifications
include: Time Domain (Pulse) configurations.
Additional frequency selections, etc.
Complete auxiliary equipment.
Training and interpretation.

A MAJOR NEW DEVELOPMENT IN ELECTRICAL PROSPECTING CAPABILITY

(Specifications subject to change at any time.)

POST OFFICE BOX 5671, TUCSON, ARIZONA, 85703
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April 5, 1974

Mr. B. P. Edmonds, 1ining Manager
Kalium Chemical Corporation
105 Fillmore Street
Suite 210
Jenver, Colorado 802086
Re: Jupiter Mine, Arizona

Uear HMr. Edmonds:

As discussed with vou on the phone today, the following are the possible
terms on the Jupiter property. The property consists of six contiguous state
leases of twenty acres each issued by the State of Arizona for a term of twenty
years. Four of these will expire in 1990 and the other two in 1991. A holder
of such leases has preferential richts of renewal.

1. If a settlement in full is made prior to May 1, 1974, for a
total, cash amount of $45,000.00, the lease holder will assign
his leases to Kalium and request the State to transfer them to
{alium and the Tease holder and all GECEX people involved will
terminate and quitclaim as required all interests in and to
the property.

OR

2. Kalium can obtain a short term interest by immediately agree-
ing to a "rental” payment of $300.00 per month (unrecoverable)
for a period not exceeding twelve (12) months with a final buy-
out price of $60,000.00, which would not include any portion
of the $800.00 per month pavments. A minimum of three months'
payments ($2400.00) in advance, and payable prior to April 20,
1974, would be a condition. Subsequently, starting with July
20, 1974, payments of $800.00 per month would be made by Kalium
monthly until the option is fully exercised or abandoned. 30
days notice prior to abandonment would be required. If the
option is to be fully exercised, it must be prior to April 20,
1975.




HEINRICHS
GEOEXPLORATION COMPANY

POST OFFICE BOX 5671, TUCSON, ARIZONA, 85703

Phone: 6027623-0578 Cable: GEOEX, Tucson

vancouver
geophysical engineers sydney

NEW INCREASED VERSATILITY

MEDIUM POWER INDUCED POLARIZATION AND RESISTIVITY SENDER

Model: Mark 7 Variable Frequency* Standard Duty

Weight: 42 pounds Shipping Weight: 64 pounds

Case: Molded fiberglass with seal-tight aluminum edge framing
and cam action latches.

Size: 20" x 15 1/2" x 10"

Current Control: Output current, operator selected, continuously
variable in three overlapping ranges.

Range Setting Resolution
00 to 400 ma 0.7 ma
300 t0 1200 ma 0.3 ma
1A to 4A 1.0 ma

Automatically maintained +/- 1% absolute, AC to DC
typically better than 0.3%, under all input power
variations and load conditions within the specified
Timits for input and output.

Input: Nominally 120 VAC 400 cycles +/- 15%
OQutput: 2 Kw max. 100 ma to 4A with up to 400 VDC)

100 ma to 2A with up to 800 VDC) Opig?éﬁied

Frequency: Five frequency selections which can be preset
between 0.025 and 25 H,, p]us a DC-Tock position
+/- 1.0% absolute

General: Highest accuracy and controlled current output per
pound. Built by users to their specifications for
simple operation by anyone. Maximum production and
reliability in rugged application. Interchangeable,
versatile and dependable circuit board construction.
Silicon semi-conductors and forced air cooling
permit operation under highest and lowest ambient
temperatures anywhere in the world. (0°C to 60°C)

*Extra cost options customed to your specifications
include: Time Domain (Pulse) configurations.
Additional frequency selections, etc.
Complete auxiliary equipment.
Training and interpretation.

A MAJOR NEW DEVELOPMENT IN ELECTRICAL PROSPECTING CAPABILITY

(Specifications subject to change at any time.)
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Mr. B. P. Edmonds
April 5, 1974
Page Two

The leases are in Section 36, Towsship 19 South, Range 7 East, Pima
County, Arizona, and are as follows:

Lease lo. 4154 S1/2, SW1/4, NW1/4 Issued Nov.30,1970
No. 4155 N1/2, SH1/4, HW1/4 . "
Ho. 4156 N1/2, SE1/4, NWl/4 =
No. 4157 S1/2, SE1/4, RW1/4 .
Ho. 4193 W1/2, NE1/4, NW1/4 Issued March 31,1971
ilo. 4194 E1/2, NUW1/4, NW1/4 »

The holder of the leases is Mr. Marvin W. Combs of Tucson. Joint holders
of a valid option to purchase are Yalter [11i1 Heinrichs, Jr., Christophor
Sutton Ludwig and John William Marlatt. 211 parties are residents of Tucson,
Arizona. The optionees have the right to sell or assign the option. Copies
of the option agreement are transmitted herewith to you and to Holland & Hart,
Denver attorneys, Attention: !ir. Randy Parcell, who we understand will nrepare
formal papers on vour behalf for our mutual execution.

He will look forward to receiving these and/or any questions vou may have.

Very truly yours,

,Q O 92/6’"‘-/@0—(/

(
”/J. W. Marlatt

JW:mt
dd: R. Parcell
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NEW INCREASED VERSATILITY

MEDIUM POWER INDUCED POLARIZATION AND RESISTIVITY SENDER

Model: Mark 7 Variable Frequency* Standard Duty

Weight: 42 pounds Shipping Weight: 64 pounds

Case: Molded fiberglass with seal-tight aluminum edge framing
and cam action latches.

Size: 20" x T8 T/2* % 10"

Current Control: OQutput current, operator selected, continuously
variable in three overlapping ranges.

Range Setting Resolution
T00 to 400 ma 0.7 ma
300 tO0 1200 ma 0.3 ma
1A to 4A 1.0 ma

Automatically maintained +/- 1% absolute, AC to DC
typically better than 0.3%, under all input power
variations and load conditions within the specified
limits for input and output.

Input: Nominally 120 VAC 400 cycles +/- 15%
Output: 2 Kw max. 100 ma to 4A with up to 400 VDC) 0 ¢
100 ma to 2A with up to 800 VDC) p‘;g?egzed

Frequency: Five frequency selections which can be preset
between 0.025 and 25 H,, plus a DC-lock position
+/- 1.0% absolute

General: Highest accuracy and controlled current output per
pound. Built by users to their specifications for
simple operation by anyone. Maximum production and
reliability in rugged application. Interchangeable,
versatile and dependable circuit board construction.
Silicon semi-conductors and forced air cooling
permit operation under highest and Towest ambient
temperatures anywhere in the world. (0°C to 60°C)

*Extra cost options customed to your specifications
include: Time Domain (Pulse) configurations.
Additional frequency selections, etc.
Complete auxiliary equipment.
Training and interpretation.

A MAJOR NEW DEVELOPMENT IN ELECTRICAL PROSPECTING CAPABILITY

(Specifications subject to change at any time.)
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RANCHERS EXPLORATION AND DEVELOPMENT CORPORATION

Box 6217 / 1776 Montano Road, N.W. / Albuquerque, New Mexico 87107 / Telephone (505) 344-3542

March 25, 1974

b o

G L)

HeTrTey
e

-
Cable: @enp,

Mr. J. W. Marlatt

Heinrichs Geoexploration Company
306 West Grant Road

Tucson, Arizona 85703

Dear Mr. Marlatt:

This is in reply to your letter offering the Jupiter Mine
property in Arizona.

Currently we are commited to exploration on several gold
properties and are not in a position to show any interest in
the Jupiter property.

We appreciate your bringing this property to our attention.

Yours very truly,

N

. E. Motica
Vice President
Geology

JEM/rz
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March 25, 1974

Mr. Norman E. Eastmoore, Jr.
Nuclear Dynamics, Inc.

2871 Sky Harbor Blvd.
Phoenix, Arizona 85036

Dear Norm:

With the recent, sharp increases in the prices for gold and silver, our
attention was drawn to a property we have known about for some time, and as
a result of a little preliminary sampling we have taken a short term option
on it, at an extremely reasonable price. In the event that it might be of
interest to you, I am enclosing a copy of a composite map we have prepared
which shows most of the information we have gathered to date.

The property consists of six state leases of twenty acres each over the
old Jupiter Mine in Section 36, T. 19S., R. 7 E., Arizona. Very little of
its history is known, and only some 400 tons of ore production is recorded,
probably from the HNo. 1 and No. 2 levels. The No. 3 level is reportedly one
driven by Magma in 1934 gfter the price of gold increased to $35.00 an ounce.
It would appear to have been planned as a production haulage level, but no
mining seems to have been carried out as a result of it. As the rock is hard
and competent, all underground workings are open and are in quite good con-
dition.

Mo geologic mapping has vet been done, either on the surface or under-
ground. Published areal maps of the region indicate formation ages of Late
Cretaceous, Early Tertiary. The old mine openings are into the side of a
hill which is intersected by bold rhyolite dikes, several to possibly numer-
ous quartz veins most of which contain metal, enough small local faults to
s:ggest a stockwork type fracturing, and intrusive rock that is probably gran-
odiorite.

We consider the property to be an interesting prospect, but by no means
a proven mine. We think it warrants a serious investigation under present
conditions. As yet no single, large, continuous vein is known, hut several
hypotheses can be made about possible economic situations that could exist.




Mr. Norman E. Eastmoore, Jr.
March 25, 1974
Page Two

After considering the map information and above comments, if this prop-
erty could be of interest to you, please contact me or Chris Ludwig by phone
or letter for further discussion.

Sincerely yours,

Heinrichs GEOEXploration Co.

J. W. Marlatt

JiM:mt

Enclosure
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March 6, 1974

Mr, John Moticl

Vice President, Exploration

Ranchers Exploration & Development Corp.
P. 0. Box 6217

Albugquergue, N. Mex, 87107

Dear Mr, Moticy:

With the recent, sharp increases in the prices for gold
and silver, our attention was drawn to a property we have
known about for some time, and as a result of a little pre-
liminary sampling we have taken a short term éption on it, at
an extremely reasonable price. In the event that it might be
- of interest to you, I am enclosing a copy of a composite map
we have prepared which shows most of the information we have
gathered to date.

The property consists of six state leases of twenty acres

each over the old Jupiter Mine in Section 36, T. 19 S., R. 7 E.,

Arizona. Very little of its history is known, and only some
400 tons of ore production is recorded, probably from the No, 1
and No. 2 levels. The No. 3 level is reportedly one driven

by Magma in 1934 after the price of gold increased to $35,00

an ounce., It would appear to have been planned as a production
haulage level, but no mining seems to have been carried out

as a result of it, As the rock is hard and competent, all
underground workings are open and are in guite good condition.

No geologic mapping has vet been done, either on the
surface or underground., Published areal maps of the region
indicate formation ages of Late Cretaceous, Early Tertiary.
The old mine openings are into the side of a hill which is
intersected by bold rhvolite dikes, several to possibly numer-
ous quartz veins most of which contain metal, enough small
local faults to suggest a stockwork type fracturing, and
intrusive rock that is probably granodiorite.

We consider the property to be an interesting prospect,
but by no means a proven mine. We think it warrants a serious
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Mr, John Motich -2= March 6, 1974

investigation under present conditions. As yet no single,
large, continuous vein is known, but several hypotheses can
be made about possible economic situations that could exist.

After considering the map information and above comments,
if this property could be of interest to you, please contact
me or Chris Ludwig by phone or letter for further discussion.

Sincerely vours,
Heinrichs GEOEXploration Co.

J. W, Marlatt
Geologist

JWM:jh

Enclosure: 1




March 6, 1974

Mr, Charles E. Melbye, President
Minerals Engineering Co.

1600 Broadway

Denver, Colorado 80202

Dear Mr, Melbye:

With the recent, sharp increases in the prices for gold
and silver, our attention was drawn to a property we have
known about for some time, and as a result of a little pre-
liminary sampling we have taken a short term option on it, at
an extremely reasonable price., In the event that it might be
of interest to you, I am enclosing a copy of a composite map
we have prepared which shows most of the information we have
gathered to date.

‘The property consists of six state leases of twenty acres
each over the old Jupiter Mine in Section 36, T. 19 S., R. 7 E.,
Arizona. Very little of its history is known, and only some
400 tons of ore production is recorded, probably from the No. 1
and No, 2 levels. The No. 3 level is reportedly one driven
by Magma in 1934 after the price of gold increased to $35.00
an ounce. It would appear to have been planned as a production
haulage level, but no mining seems to have been carried out
as a result of it., As the rock is hard and competent, all
underground workings are open and are in quite good condition.

No geologic mapping has yet been done, either on the
surface or underground. Published areal maps of the region
indicate formation ages of Late Cretaceous, Early Tertiary.
The old mine openings are into the side of a hill which is
intersected by bold rhvolite dikes, several to possibly numer-
ous quartz veins most of which contain metal, enough small
local faults to suggest a stockwork type fracturing, and
intrusive rock that is probably granodiorite.

We consider the property to be an interesting prospect,
but by no means a proven mine. We think it warrants a serious




investigation under present conditions. As yet no single,
large, continuous vein is known, but several hypotheses can
be made about possible economic situations that could exist.

After considering the map information and above comments,

if this property could be of interest to you, please contact
me or Chris Ludwig by phone or letter for further discussion.

Sincerely yours,
Heinrichs GEOEXploration Co.

J., W. Marlatt
Geologist

JWMs:ih

Enclosure: 1
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February 15, 1974

Mr. James L. Browne

Chief Exploration Engineer
Day Mines, Inc.

Box 1010

Wallace, Idaho 83873

Dear Mr. Browne:

In a letter to Heinrichs GEOEX a couple of years ago (16 March, 1972,)
you suggested that smaller Tow-tonnage deposits could be of interest to Day
Mines, Inc.

With the recent, sharp increases in the prices of gold and silver, our
attention was drawn to a property we have known about for some time, and as
a result of a Tittle preliminary sampling we have taken a short term option
on it, at an extremely reasonable price. In the event that this might interest
you, I am enclosing a copy of a composite map we have prepared which shows much
of the information we have gathered to date.

The property consists of six state leases of 20 acres each over an old
mine known as the Jupiter in Section 36, T19S, R7E, Arizona. Very little of
its history is known and only some 400 tons of ore are known to have been pro-
duced, probably from the 1 and 2 levels. The 3 level was driven by Magma in
1934 after the price of gold went to $35.00 an ounce and would appear to have
been planned as a main haulage level. No mining seems to have been carried
out as a result of it. As the rock is hard and competent, all underground
workings are open and in quite good shape.

We have not had time to do any detailed geologic mapping. Broadly, there
is a hill intersected with bold rhyolite dikes, several to numerous quartz
veins most of which contain metal, enough small local faults to suggest a
stockwork type fracturing, and intrusive rock that is tentatively granodiorite.
Regional geologic maps show the area to consist of late cretaceous early ter-
tiary formations.

We consider the property to be an interesting prospect, but by no means
a proven mine. We think it warrants a serious investigation under present
conditions. As yet no single, large, continuous vein is known, but several



Mr. James L. Browne
February 15, 1974
Page Two

hypotheses can be made about possible economic situations that could exist.
If you are interested, please contact me or Chris Ludwig by letter or
phone. We will be happy to discuss any facets of the property, or arrange
to take you to it.
Sincerely yours,

Heinrichs GEOEXploration Company
J. W. Marlatt

Geologist

JUM:mt
Encl: Map



CHARLES 0. PARKER & CO.
CHEMISTS ASSAYERS ENGINEERS
2114 CURTIS ST., DENVER, COLORADO 80205
Phone 623-1852 Bill Bealer, Owner
ASSAY PRICE LIST APRIL, 1972

HAND SAMPLES

GOID%s 2 5 sstileraes 5 © S5 T aaen & REaea i $ 2.00
STEVER. s sssems s nes SR e e e 2.00
GOLD & SILVER (SAME SAMPLE)..... 3.50
GOLD PLACER  sssassasmiscssasonas 3.50
COPPER, LEAD, ZINC, (EACH)...... 2.00
ALUMINUM. cecveeeccaccnns &b aess & 5.00
ANTIMONYS s w56 o o 5 o dioeie e 5.00
ARSENTC . sineisiss s o o0 sre iaiem s 6 o o6 a5 5.00
BARIUM...... o R R e S 6 e 5.00

BERYLLIUM. 000 eessaaionsssnssses 7.50
BISMUTH..ccicsessvssccssssnsssces 7.50

CADMIUM........ cesesenes e cssee 7.50
CHROMIUM. ;s covsoosnssscosesessois 7.50
COBALT. ccsesnse Gecnesissasnnssen 7.50

FLUORSPAR (CaF3).cececvesccnsonsas 5.00
JRON..coceecocosnacoccccncnccnscne 2.50
INSOLUBLE...ccccecesocacsacsacass  2.50
LIME. o« ovess T . Tt
LOSS ON IGNITION.....ceeeeeesses 2.00
MAGNESIUM.cccccoosccccnccnssnnss  5.00

MANGANESE....ccceen cccseacssnsnas 5.00
MERCURY....... cecsccssssccessces 5.00
MOLYBDENUM, s s e c v sovnscnoasssses 7.50
NICKREL..ccceocansveenan eeeccsascs 5.00

PHOSPHORUS.....cccceencancanasas  5.00
PLATINUM...ccccceccscacsccessees  7.50
SILICA.cccveoss cececessesccacsa.  5.00
STRONTIUM..::ececesoccasccescces 7,50
SULFUR (COMBINED)....cie0e00eses 2450
SULFUR (ELEMENTAL)......ce0e0... 5.00

TINceowsonans cecccccccccsancccns 750
TITANIUM........ cecccns ecsccccsse 7.50
TUNGSTEN...... cecceacccsccsscccns 7.50
URANIUM........... ceceecscnsecene 7.50
VANADIUM o0 00 o 0ia0miainissosensse .o 5.00

COMPLETE QUALITATIVE ANALYSIS... 15.09
COMPLETE WATER ANALYSIS..PRICE LIST ON
REQUEST

DUPLICATE ASSAYS- 1% TIMES QUOTED CHARGE

CONTROL ASSAYS--- 2 TIMES QUOTED CHARGE

UMPIRE ASSAYS---- 4 TIMES QUOTED CHARGE
ON GOLD, SILVER, COPPER, LEAD & ZINC,
ALL OTHER ELEMENTS- 3 TIMES QUOTED
CHARGE.

WET SAMPLES & SAMPLES OVER 10LBS. ARE
SUBJECT TO SMAL& PREP2RATION CHARGE.




2114 CURTIS STREET R TELEPHONE 623-1852

CHEMISTS o ASSAYERS e ENGINEERS
DENVER, COLORADO 80205

Foli0327

DateJan. 16, 1974
Mr. Charles Bruce
1865 Union Drive
Lakewood, Colorado 80215
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We hereby Certify, that the samples assayed for you gave the following results:

DESCRIPTION O?ngézol gll.l';l‘é:::': l":!?!PCPEis F!‘I-?ECAE?JT Pzilggrr le: COENNT ':z,no ::::! p‘é:l}%ﬁ
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§ 0.98 12,20 ? _ f 4570 = 28 N /C(o
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/o 5682 0.34 3,65 o PO
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STATEMENT

Mr. Charles DBruce
1665 Unfon Urive
Lakewood, Colorade B0215

PROFESSIONAL FEES & SERVICES

Underground surveying of mine levels by
Brunton and tape, exterior surveying of
portal locations, elevations, etc, by
transit and stadia,

January 4, 1974

Re: GEOEX Job #891
dupiter Mine
Pima County, Arizona

-3375.00

2 Men 2 1/2 bays @ $150,00/day

k Vehicle 3 vays ¢ $15,00/day

SRS 45.00

381 Miles @ $50,15/mile

- 57.15

& Hours Drafting @ $10,00/hr

TOTAL DUE THIS STATEMENT

(301)

wma=_ 60,00

. $537.15



SPEED LETTER, .
“’@ Sruce @ FROM__ < - ’ Z—mcju/l;/q
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REPLY DATE 19

No. 9 FOLD

——No. 10 FOLD

SIGNED

“SNAP-A-WAY'' FORM 44-902 3 PARTS
WILSON JONES COMPANY ® © 1961 ® PRINTED IN U.S.A. y _ 1071

SNAP-A-WAY AND RETAIN YELLOW COPY. SEND WHITE AND PINK COPIES WITH CARBON INTACT
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Mr. Jack Pierce

Shattuck=Denn Mining Corporation

P.0. Drawer C :

Humbolt, Arizona 86329 . Re: Jupiter Mine

Dear Mr, Pierce:

I would like to thank you for the data which you were able to furnish
us on the Mt. Pennell Claims. It was very helpful and greatly aided our
evaluation.

We are at present somewhat interested in the Jupiter Mine which is
located in the Babogquivari Mountains of Pima County, Arizona. I noted in
Arizona Bureau of Mines Bulletin 137 that Shattuck-Denn did some underground
exploration at the Jupiter. If reports, maps, or analyses are still avail-
able would it be possible for us to borrow this data for reproduction at our
cost as we did the Mt. Pennell information?

Sincerely,

Heinrichs GEOEXploration Company

Wm. Hovey Smith
Senior Geologist

WHS st




November 15, 1973

Mr. Charles 0. Parker
Charles 0, Parker & Co.
2114 Curtis Street
Denver, Colorado 80205

Dear Charlie:

Separately we have mailed you a small carton containing three samples
to be assayed for gold and silver, These were left with us to be forwarded
to you by Mr. Charles (Scotty) Bruce. Results and invoicing should be

addressed to him. We would be pleased to receive an acknowledgement that
you have received the parcel from us,

Best Regards,

Walter E. Heinrichs, Jdr.

WEH:mt
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