CONTACT INFORMATION
Mining Records Curator
Arizona Geological Survey
3550 N. Central Ave, 2nd floor
Phoenix, AZ, 85012
602-771-1601

http:/ /www.azgs.az.gov
inquiries@azgs.az.gov

The following file is part of the Walter E. Heinrichs, Jr. Mining Collection
ACCESS STATEMENT

These digitized collections are accessible for purposes of education and research. We
have indicated what we know about copyright and rights of privacy, publicity, or
trademark. Due to the nature of archival collections, we are not always able to identify
this information. We are eager to hear from any rights owners, so that we may obtain
accurate information. Upon request, we will remove material from public view while we
address a rights issue.

CONSTRAINTS STATEMENT

The Arizona Geological Survey does not claim to control all rights for all materials in its
collection. These rights include, but are not limited to: copyright, privacy rights, and
cultural protection rights. The User hereby assumes all responsibility for obtaining any
rights to use the material in excess of “fair use.”

The Survey makes no intellectual property claims to the products created by individual
authors in the manuscript collections, except when the author deeded those rights to the
Survey or when those authors were employed by the State of Arizona and created
intellectual products as a function of their official duties. The Survey does maintain
property rights to the physical and digital representations of the works.

QUALITY STATEMENT

The Arizona Geological Survey is not responsible for the accuracy of the records,
information, or opinions that may be contained in the files. The Survey collects, catalogs,
and archives data on mineral properties regardless of its views of the veracity or
accuracy of those data.


http://maps.google.com/maps/place?q=Arizona+Geological+Survey&cid=17499330617712548165
http://maps.google.com/maps/place?q=Arizona+Geological+Survey&cid=17499330617712548165
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FERSONAL
‘ DATA

EDUCATIONAL
BACEGEROUND

EMPLOYMENT
HISTORY

REFERENCES

1
-k

Daniel F. Fowersz, I51€ N, Jonathan, Tuceon, AZ E574°. Ez= 74,
Married. FRezident of Tucgon for 12 yezrz., Merler Arry
National Guard. €14-0228, €24-9:29.

Bachelor of Science Degree, Univerzity of Arizona, May 1221,
Courzework includss 24 2emezter hours of acceunting to

include: General Accounting,Managerial Accounting, Inter-
mediate Accounting (both gemegters), Cozt Accounting,

intro and Advanced Federal Taxaticn, and Auditing. Have

met all reguirements to take the CFA exam,

Arry Kztional Guard, Z:lver Eell Army Heliport, Marana, AZ.
Rezpongible for budzeting and tracking multiple fund zoccunta.
Moniter pay and travel for unit. TUse Zenith 248 and Wang FC

in performance of duties.

Jameg V. EScanlan, CPA., 6955 N Oracle Rd, Tucsgon, AZ 742-g£555.
Frepared tax returng both manually and on computer. Had mzin
rezongibilzty for reviewing all tax work. Work on an as needed
bazig now for tax and accounting work.

Muitiple Bufinegs As2ociates, FO EBox §864, Tucsgon, AZ 78£-77%7,
Work part time a2 needed on various acccuntg. Work includes hank
reconciliation2 through financ:al gtatemsnte2, payroll repcrtz, and
tax work., Type of accounta serviced: law firm, mining company,
con2truction corpany, and hormescwnere a2fociation. Work on manual
and computerized zystems,

Air National Guard, 1583 E Valencia, Tucgon, AZ 85786. Worked

in the Accounting and Finance Department from December 3¢, 1893
through February 28, 1986. Responsible for military payroll,
manday accounting, and customsr gervice. Operated Zenith micro-
computer 1n perfornance of dutieg,

Data Frofea2zional Services, ) Tuczon Elvd, Tucsgon, AZ E5716.
Tax Accountant from January 1 ugh May 1984. FPrepared
individual, partnerchip, cor i, fiduciary, and ecstate
returng. Reconciled beooks ¢%2urn and made necezzary
adjusting and correcting entrie2. Operated z IEM 2ystem 22 mini-
computer,

JameygV. Zcanizn, CFA,638% N. QOracle R4, Tucdon, AZ. 742-888%8,

¥en Winchezter,
LZ, 85783, 798-305%.

o Megma =
es Y e allZOdly,

Charlesg Whitehurat, 1381 W V:a Cabtallo, Tuczon, AZ. &5784.
Data Frofessgional Services. Retired., 297-3454,
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AMERICAN COPPER & NICKEL COMPANY, INC.
USA Regional Headquarters

4860 Robb Street

Wheat Ridge, Colorado 80033

303-425-1230

December 16, 1987

Mr. James D. Loghry

2121 E. Monte Vista Drive

Tucson, Arizona 85719

Re: SE Claims LaPaz County, Arizona

Dear Mr. Loghry:

Mel Lahr, Manager of our Western District has advised me
that you and your associates would consider a deal whereby
American Copper & Nickel Company, Inc. (ACNC) could acquire your
SE Claims located in LaPaz County, Arizona.

In return for 100% equity in the property through a lease or
purchase agreement, ACNC would propose the following terms:

i

In return for a 5 year option to lease, ACNC would pay
to the owners option payments according to the
following Schedule:

Upon signing $12,000
on or before lst Anniversary $16,000
on or before 2nd Anniversary $20,000
on or before 3rd Anniversary $24,000
on or before 4th Anniversary $28,000

During the option period, ACNC would commit to funding
a $50,000 annual work commitment, for so long as the
option agreement remains in force.

ACNC could terminate the option at any time, provided
it had completed the work commitment for that year,
retaining no equity.

ACNC could exercise the lease or purchase agreement on
or before the 5th anniversary date of the option
agreement by paying an advance royalty amounting to
$60, 000.



Mr. James
Page 2

D. Loghry

December 16, 1987

SE Claims,

5.

10.

LaPaz County, Arizona

The term of the lease would be for 20 years or so long
as production continues on the property.

Prior to production, ACNC would pay the owner $60,000
per year and after commencement of production, a
royalty of 10% of Net Proceeds.

Net Proceeds is defined as gross annual revenue minus
annual operating costs minus a capital charge which
would be an amount equal to the annual depreciation
allowed by the I.R.S.

At any time prior to commencement of production, ACNC
would have the option to purchase the property for
$3,000,000 less any advance royalties received up to
the time ACNC elects to exercise the purchase option,
or pay the production royalty described above.

If ACNC does not elect to exercise the purchase option,
the owners can elect to receive their royalty in kind
(subject to approval by our tax department).

The purchase price would be adjusted for inflation from
the date the lease agreement is exercised.

I believe the above covers the major terms which are subject
to Board approval and are not to be considered legally binding at
this time. The above proposal is for your consideration. We
would be pleased to provide a draft agreement for your perusal if

the above

terms are satisfactory to you. Please let us know at

your convenience or call me or Mel Lahr if any clarification is

required.

Thank you for the opportunity and hope to hear from you at
the soonest.

Sincerely

yours,

AMERICAN COPPER & NICKEL COMPANY, INC.

Vs

R. T. Agar

President

Director of Exploration

USA

xc: T. Podolsky
J. Moseley
M. Lahr

File
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@ TELEX: 364412 INTR ID 894

eé HEINRICHS GEOEXPLORATION COMPANY

P.O. BOX 5964. TUCSON. ARIZONA 85703. 806 WEST GRANT ROAD. PHONE: (602) 623-0578

February 15, 1989

American Copper & Nickel Company, Inc.
4860 Robb Street
Wheat Ridge, CO 80033

Attn: Joy K. Moseley
Senior Landman Re: SE Claims
La Paz County, AZ
GEOEX #1425

Dear Ms. Moseley:

Receipt of your Tletter and attachments of 2 February 1989
are acknowledged.

We enjoyed the association as well and regret that success did
not prevail this time. Maybe better Tuck next time?

Regarding labor for the assessment year 1988-1989, I am
enclosing copy of your filing for the 1987-1988 year with the
second paragraph highlighted. If you would please be so kind as
to furnish us with the similar facts of persons employed, type of work UA&;Q
done and approximate expenditure, since 12 o'clock noon September
1, 1988, we would be most appreciative.

Sincerely,
Heinrichs GEOEXplorati
co-owners

WA

Walter E. Heinrichs, Jr., President

WEH:jh
cc: W. Hirt

MINERAL ENGINEERING CONSULTANTS AND CONTRACTORS. GEOPHYSICAL , GEOLOGICAL AND ECONOMIC APPRAISALS.
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Y5t O ARIZONA
LorenT ose CO AFFIDAVIT OF LABOR PERFORMED
: FOO33 AND IMPROVEMENTS MADE

~ RECEIVED
B.LM. AZ STATE oFFICE
V0 7:45 A.m.
Agent for: __American Copper & Nickel Company, Inc, PHOEN|X, ARIZONA

Joy K. Moseley, being first duly sworn, deposes and says that she is a citizen of the
United States and more than eighteen (18) years of age, and resides at 922 19th Street,
Golden, CO 80401, County of Jefferson, State of Colorado, and is personally acquainted
with the mining claims situated in the Middle Camp and Oro Fino Mining Districts, La Paz
County, Arizona, the names and books and pages of recording in the office of the County
Recorder of La Paz County, Arizona and the Bureau of Land Management serial numbers
of the Notices of Location are listed in detail on the attached ACNC Claim Summary. The
names of the claims are as follows:

SE Claims #1-#42

That between 12 o’clock noon September 1, 1987, and 12 o’clock noon September
1, 1988, at least $23,420.00 worth of work and improvements were done and performed for
the benefit of each of the aforementioned claims. Such work and improvements were made
by and at the expense of American Copper & Nickel Company, Inc. owner(s) of said claims,
whose address is 4860 Robb Street, Suite 201, Wheat Ridge, Colorado 80033, for the
purpose of complying with the laws of the United States pertaining to assessment of annual
work and John Lukens and Peter Thurston were the persons employed by said owner(s) and
who labored upon said claims, did said work and improvements, the same being as follows,
to wit: nine RCR holes totaling 2,752 feet were drilled on SE #14, #17, #18, #103, #1065,
#107 and #108 performed by Young Exploration whose mailing address is P.O. Box 74,
Round Mountain, NV 89045.

Said labor was performed and improvements made for the benefit of each and all
of said mining claims comprising said contiguous groups as part of a general plan of

exploration, improvement and development, and they tend to explore, improve and develop -

each and all of said mining claims. The amount expended for and the value of said labor
and improvements is more than One Hundred Dollars ($100.00) for each of the mining
claims and at least said amount was allocated to each of the mining claims. Said
expenditure was made in good faith for the purpose of exploring, improving and developing
said contiguous groups of mining claims, and was intended as annual labor and
improvements for each and all of the above-described unpatented mining claims for the
assessment year ending at 12:00 o’clock noon, Gila and Salt River Meridian, September 1,
1988.

STATE OF COLORADO )
) ss.
County of Jefferson . )

The foregoing instrument was acknowledged before me this/ff'day of October, 1988,
bv JOY K. MOSELEY. ‘



AMERICAN COPPER & NICKEL COMPANY, INC.
USA Regional Headquarters

4860 Robb Street

Wheat Ridge, Colorado 80033

303-425-1230

February 2, 1989

Mr. Walter E. Heinrichs

Heinrichs GEOEXploration Company
810 West Grant Road

Tucson, Arizona 85705

Dear Mr. Heinrichs,
American Copper & Nickel Company, Inc. hereby terminates and
surrenders all right, title and interest in that certain property known as the Stray

Elephant Property and more particularly described in Exhibit A.

A recordable Quit Claim Deed is attached as required by the Agreement.
Data on the property will be sent to you immediately.

We have enjoyed our association with you and regret that the property has
not met with its anticipated success.

Sincerely,

AMERICAN COPPER & NICKEL COMPANY, INC.

N

Senior Landman
JKM/mas
XC: M. Lahr

All Signatories of Record
File



QUIT CLAIM DEED

THIS DEED, made this2nd day of e bcunn ;. 1989 between American
Copper & Nickel Company, Inc., a Minnesota Corporation, with offices at 4860 Robb
Street, Wheat Ridge, Colorado 80033 (hereinafter referred to as "GRANTOR") and Walter
E. Heinrichs, president of Heinrichs GEOEXploration Company, 810 West Grand Road,
Tucson, Arizona 85705; William C. Hirt, a single man, 639 South 500 East, Salt Lake
City, Utah 84102; James D. and Margaret R. Loghry, husband and wife, 212 East
Monte Vista Drive, Tucson, Arizona 85719; Richard J. and Vicki J. Lundin, husband
and wife, 372 Hackberry Circle, Prescott, Arizona 86303 (hereinafter referred to as
"GRANTEE" whether one or more);

WINESSETH:

THAT GRANTOR for and in consideration of the sum of TEN DOLLARS ($10.00)
paid to the GRANTOR by the GRANTEE and for other good and valuable consideration,
the receipt of which is hereby acknowledged, does hereby remise, release, sell, convey
and QUIT CLAIM unto the GRANTEE, its successors and assigns forever, all of the
GRANTOR's right, title, interest, claim and demand whatsoever which the GRANTOR has
in those certain unpatented lode mining claims located in La Paz County, Arizona, known
as the SE Claims and more particularly described in Exhibit A attached hereto.

TO HAVE AND TO HOLD the same, together with all and singular the
appurtenances and privileges thereunto belonging, or is any wise appertaining, and all
estate, right, title, interest and claim whatsoever of the said GRANTOR, either in law or
equity, to the proper use or benefit of the GRANTEE, its successors and assigns.

These claims shall be subject to that certain Exploration Right with Option to Lease
dated February 5, 1988 between American Copper & Nickel Company, Inc. and Heinrichs
GEOEXploration Company, William C. Hirt, James D. and Margaret R. Loghry, Richard J.
and Vicki J. Lundin, both GRANTOR and GRANTEE holding in their possession copies
of the same.



IN WITNESS WHEREOF, the GRANTOR has caused its corporate name to be
hereunto subscribed by its President the day and year first above written.

P

R.T. Agar - Pregident
Director of Exploratuon USA

STATE OF COLORADO)
COUNTY OF JEFFERSON)

On this2nd day of Cebr MQD! 19%0, personally appeared before me R.T. Agar, who

being sworn, stated that he is the President-Director of Exploration USA of the above
corporation and that this instrument was voluntarily signed and sealed on behalf of the
corporation by authority of its Board of Directors.

J;y /K' Moseley ?

Notary Public for the State of Colorado

My commission expires:

MY COMMISSION EXPIRES MAY 24, 1992
4860 ROBB STREET, SUITE 201
WHEAT RIDGE, CO 80033




EXHIBIT A

42 SE CLAIMS LA PAZ COUNTY, ARIZONA
CLAIM CLAIM BLM SERIAL # LA PAZ CTY LOCATION DATE
NAME NO. A MC BOOK\PAGE

SE 1 105414 1168 643-644 04/05/80
SE 2 105415 1168 645-646 04/05/80
SE 3 105416 1168 647-648 04/06/80
SE 4 105417 1168 649-650 04/06/80
SE 5 105418 1168 651-652 04/05/80
SE 6 105419 1168 653-654 04/05/80
SE 7 105420 1168 655-656 04/06/80
SE 8 105421 1168 657-658 04/06/80
SE 9 105422 1168 659-660 04/06/80
SE 10 105423 1168 661-662 04/06/80
SE 11 105424 1168 663-664 04/06/80
SE 12 105425 1168 665-666 04/05/80
SE 13 105426 1168 667-668 04/05/80
SE 14 105427 1168 669-670 04/06/80
SE 15 105428 1168 671-672 04/06/80
SE 16 105429 1168 673-674 04/05/80
SE 17 105430 1168 675-676 04/05/80
SE 18 105431 1168 677-678 04/05/80
SE 19 105432 1168 679-680 04/05/80
SE 20 105433 1168 681-682 04/06/80
SE 21 105434 1168 683-684 04/06/80
SE 22 105435 1168 685-686 04/06/80
SE 101 186704 1303 731-732 09/28/82
SE 102 186705 1303 733-734 09/28/82
SE 103 186706 1303 735-736 09/28/82
SE 104 186707 1303 737-738 09/28/82
SE 105 186708 1303 739-740 09/28/82
SE 106 186709 1303 741-742 09/28/82
SE 107 186710 1303 743-744 09/28/82
SE 108 186711 1303 745-746 09/28/82
SE 109 186712 1303 747-748 09/29/82
SE 110 186713 1303 749-450 09/29/82
SE 111 186714 1303 751-752 09/29/82
SE 112 186715 1303 753-754 09/29/82
SE 113 186716 1303 755-756 09/29/82
SE 114 186717 1303 757-758 09/29/82
SE 115 186718 1303 759-760 09/29/82
SE 116 186719 1303 761-762 09/29/82
SE 117 186720 1303 763-764 09/29/82
SE 118 186721 1303 765-766 09/29/82
SE 119 186722 1303 767-768 09/30/82

SE 120 186723 1303 769-770 09/30/82



AMERICAN COPPER & NICKEL COMPANY, INC.

USA Regional Headquarters
4860 Robb Street

Wheat Ridge, Colorado 80033
303-425-1230

August 17, 1989

Mr. Walter Heinrichs

HEINRICHS GEOEXploration Co.
P.O. Box 5964

Tucson, AZ 84703

Dear Mr. Heinrichs,

The following work was done on your Stray Elephant property which can
be applied to 1989 assessment work.

Between September 1, 1988 and September 1, 1989, five RCR holes,
totalling 2,460 feet were drilled on SE claims #105, #106, #107 and #113 by
Maijor Drilling, 1655 Franklin Way, Sparks, NV. Dozer work was done by Custom
Dozing, P.O. Box 1005, Pusseu, AZ 85344. The work was done under the
supervision of Mr. John Lukens, a professional geologist employed by American
Copper & Nickel Company, Inc., lessee of the claims. The cost of the drilling
and dozer work was $23,909.00. ,

I have enclosed the letter sent to the BLM stating that reclamation of areas
disturbed by ACNC’s activities has been completed.

If you have any questions or concerns, please do not hesitate to give me
a call. My telephone number is (303) 425-1230.

Sincerely,
AMERICAN COPPER & NICKEL COMPANY, INC.

Joy K. Moseley
Senior Landman

JKM/mas

XC: J. Lukens
T. Guinand
File



AMERICAN COPPER & NICKEL COMPANY, INC.

Western District Office
#24 Glen-Carran Circle

Sparks, Nevada 89431 RECE ’ VED

702-331-7331

April 20, 1989

Michael Werner

Bureau of Land Management
Yuma Resource Area

3150 Winsor Avenue

Yuma, AZ 85365

Dear Mr. Wermner:
American Copper & Nickel Company, Inc. has completed operations
on the SE claims, T3 & 4N R20W, La Paz County. All areas disturbed

by ACNC have been reclaimed and are ready for inspection by BLM
personnel.

If you have any questions or comments, please feel free to contact me.

Sincerely,

AMERICAN COPPER & NICKEL COMPANY, INC.

John H. Lukens
Senior Geologist

Gt LA

JHL/klwr

xc: Mel Lahr, Manager, Western District
"~ Joy Moseley, Sr. Landman ..

Encl.
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AMERICAN COPPER & NICKEL COMPANY, INC.

USA Regional Headquarters
4860 Robb Street

Wheat Ridge, Colorado 80033
303-425-1230

November 22, 1988

Heinrichs GEOEXploration Company
P.O. Box 5964
Tucson, AZ 85703-0964

Dear Sirs,

Attached herewith please find a copy-of the Annual
Assessment Work (Proof of Labor) form for the SE Group of lode
mining claims.

This form has been filed with the La Paz County Courthouse
and the Arizona Bureau of Land Management.

If you have any questions or comments regarding this
assessment work, please do not hesitate to call. Our telephone
number is (303) 425-1230.

Sincerely,
AMERICAN COPPER & NICKEL COMPANY, INC.

m Qo L\kﬁ @/R/VI éﬁﬁd 9:JL)

Mary Ann Snyder
Property Clerk

mas

XC: File

/

{
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Lorepr bose CO AFFIDAVIT OF LABOR PERFORMED
F0O033 AND IMPROVEMENTS MADE

Joy K. Moseley, being first duly sworn, deposes and says that she is a citizen of the
United States and more than eighteen (18) years of age, and resides at 922 19th Street,
Golden, CO 80401, County of Jefferson, State of Colorado, and is personally acquainted
with the mining claims situated in the Middle Camp and Oro Fino Mining Districts, La Paz
County, Arizona, the names and books and pages of recording in the office of the County
Recorder of La Paz County, Arizona and the Bureau of Land Management serial numbers
of the Notices of Location are listed in detail on the attached ACNC Claim Summary. The
names of the claims are as follows:

SE Claims #1-#42

That between 12 o’clock noon September 1, 1987, and 12 o’clock noon September
1, 1988, at least $23,420.00 worth of work and improvements were done and performed for
the benefit of each of the aforementioned claims. Such work and improvements were made
by and at the expense of American Copper & Nickel Company, Inc. owner(s) of said claims,
whose address is 4860 Robb Street, Suite 201, Wheat Ridge, Colorado 80033, for the
purpose of complying with the laws of the United States pertaining to assessment of annual
work and John Lukens and Peter Thurston were the persons employed by said owner(s) and
who labored upon said claims, did said work and improvements, the same being as follows,
to wit: nine RCR holes totaling 2,752 feet were drilled on SE #14, #17, #18, #103, #105,
#107 and #108 performed by Young Exploration whose mailing address is P.O. Box 74,
Round Mountain, NV 89045.

Said labor was performed and improvements made for the benefit of each and all
of said mining claims comprising said contiguous groups as part of a general plan of
exploration, improvement and development, and they tend to explore, improve and develop
each and all of said mining claims. The amount expended for and the value of said labor
and improvements is more than One Hundred Dollars ($100.00) for each of the mining
claims and at least said amount was allocated to each of the mining claims. Said
expenditure was made in good faith for the purpose of exploring, improving and developing
said contiguous groups of mining claims, and was intended as annual labor and
improvements for each and all of the above-described unpatented mining claims for the
assessment year ending at 12:00 o’clock noon, Gila and Salt River Meridian, September 1,

1988.
~ RECEIVED
B.L.M. AZ STATE OFFICE
N e
QM‘Z.MMIJU 0V 141988
V0 7:45 A.m.
Agent for: __American Copper & Nickel Company, Inc. PHOENIX, ARIZON.

STATE OF COLORADO )
) ss.
County of Jefferson )

The foregoing instrument was acknowledged before me this/_ﬂday of October, 1988,
by JOY K. MOSELEY. -
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ACHC CLAINS SUMMARY

42 St CLAINS L# PAZ COUNTY, ARIZONA OWNER:  ACNC
CLAIM CLAIM  BLM SERIAL 3 LR PRI CTY  LOCATION DATE LOCATION
HRME WO, fHC BOOK\PRGE M S5VT VR
i1 i 105414 1168 b643-b44 04705780 WM S2\04NAZO0H
SE 2 105415 1168 b43-H46 Da405/80 M@ 32V04NAZO0H
13 3 103416 1168 b47-5644 Ba/06/80 WM SIVOANAZOW
S8 32N04N20H
SE 4 105417 1168 649-430 G4/06/80 S 3T\O4NAZOW
SE 5 105418 1168 6G1-632 04/05/B0  SW  32\04N\DZOMW
SE b 105419 1168 653654 04/05/80  SH  ITNO4NAZOM
SE 7 105420 1168 b35-536 G4/06/80  SH 32\V04N\20H
SE 8 105428 1168 657-658 (4706780 R OSVOSNAZOW
SE 9 105422 1168 659-660 D4/o6/BO  NW OSVOIMAZOW
SE 10 105423 1168 bbl-bbZ 04706760  R¥ ODAOINAZO0M
SE i1 105424 1168 bAT-bb4 DA/G6/BO  HE OSAOSNAZOW
56 0SVOIN\Z0W
SE 12 103425 {168 bb5-b66 D4/05/80  HE S2VOANAZOW
W 32\04N\20M
SE 13 105426 1168  b47-668 B4/05/80  NE  I2NO4HAZOW
Hi o 32\04K\20W
St 14 105427 1168 669-670 04/06/80  NE S2\OAWAZOW
NE  32\04N\20W
S I2\O04NAZOW
SE  32VO4N\Z0M
St 15 105428 1168 671-672 D4/06780  SH  S2AOANAZOW
SE  32\04N\20M
SE 16 105425 1168 673-674 Ba/05/B0 SR 3I2N04N\20H
SE  I2\VO4MAZOW
SE 7 105430 1168 675-b676 04/05/80  SH 32VOANAZOW
SE  3I2\04N\20M
SE 18 10543t 1168 677-678 04/05/80 Sk 32\04M\20W
SE  I2A04N\20W
SE 19 105432 1168 679-580 04/05/80  NE  OS\O3MAZOW
Ni OSAO3NAZOMW
SE 20 105433 1168 6B1-682 04/06/80  NE  O5\OINAZOW
¢ NH - OG\OIN\20W
SE 21 105434 1168 683-584 0406480  NE  OSAOINAZOW
NW  O5Y03N\20H
SE 22 103435 {168  6B3-4686 D4/06/80  NE OS\OIK\ZOW
NW  OSVO3MA20
SW - OSVO3NAZON
SE  05\O3M\20W
SE 101 186704 1303 731-732 09/26/82  NE  I2NOANAZOW
SE I2V04NAZOW
5E 102 186705 1303 733-734 09/28/82  NE 3Z\OAN\ZOM
N# - 33\OANAZOK
SW o 33\04N\20R
SE  32V04N\20W
SE 103 186706 1303 735-736 09/78/82 5B IZ\DANAZOW
SE 104 186707 1303 737-738 09/28/82  SW  I3\O4NAZOHW

SE I2V04RNZ0W

 RE-5875

_ RECEIVED
B.L.M. AZ STATE OFFICE

NOV 141988
745 AM.
PHOENIX, ARIZONS
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ACNC CLAIKS SUMMARY

42 SE CLAINS LA PRI COUNTY, ARIIONA DMNER:  ACNC
CLAIN CLAIM  BLM SERIAL 4 LR PAI CTY  LOCATION DATE LOCATION
RAME RO # BC BOOK\PRGE N45VEAR
SE 143 186708 1303 739-740 09/28/82  SE ITVOAKAZOM
SE 106 186709 1303 741-742 09/28/82  SH 33L0O4MA20M
SE IZ\(4RAZOW
SE 107 186710 1303 743-744 09/28/82  SE IHVOANVZOM
SE 108 186711 1303 743-746 09/28/82  S¥  33\04RNIOW
SE  3ZV04H\20W
5E 109 186712 1303 747-748 09/29/87  KE OSVOSKAZOW
SE I2NO4M\20M
SE 116 186713 1303 749-45%0 09/29/82  RE OS\OIWVZOW
Ni - O8\OIMAIO0W
S 33V04KA 208
SE I2\04N\20H
SE i 196714 03 751-752 09/29/82  RE OG\OIKAZOW
SE 112 186715 3 753-754 09/29/82  ME OS\OIMAZOM
Ni - O4\G3K\20M
SE 113 186716 1303 753-756 09/29/82  NE OS\OIK\ZOHW
SE 114 186717 1303 757-758 09/29/82  NE 0S\OSMAZOW
i 04\OINAZOW
St 13 186718 1303 739-760 09/29/82  NE QS\OZMAZOMW
SE 16 186719 1303 7b1-762 09/29/82  HE OS\OIMAZOW
NH - OA\OSHAZO0W
Sk D4\03N\20M
SE 05\O3N\Z0H
St 117 186720 1303 763-784 09729782 SE  OS\G3IN\ZOM
13 118 186721 1303 763-76b 09/29/82  SH  O4\OSNAZOW
SE  OS\O3K\Z0H
SE 119 186722 1303 767-768 09/30/82  SE  OS\GIWAZOHW
SE 120 186723 1303 769-77¢ 09/30/82  SH  O4NGINAZOM

SE OGVGIMAZOM

. B8-5875

~ RECEIVED
B.L.M. AZ STATE OFFICE

NOV 141988

7:45 A.M.
PHOENIX, ARIZON/
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AMERICAN COPPER & NICKEL COMPANY, INC.
USA Regional Headquarters

4860 Robb Street

Wheat Ridge, Colorado 80033

303-425-1230

February 5, 1988

Mr. Walter E. Heinrichs

Heinrichs GEOE Xploration Company
810 West Grant Road

Tucson, Arizona 85705

Dear Mr. Heinrichs,

Enclosed please find an original Exploration Right With Option To
Lease with attached Short Form and a Mining Lease for the "Stray
Elephant Property" located in La Paz County, Arizona. Please execute
and notarize the Option to Lease and the Short Form and return the entire
packet to our office. Upon receipt from all parties of the executed
counterparts of these agreements, a check in the amount of $12,000.00
will be promptly sent to Heinrichs GEOEXploration Company for
distribution to each of the Stray Elephant partners as provided in
paragraph 9 of the agreement.

We look forward to a long and prosperous relationship with you and
if I can be of any further assistance, please do not hesitate to call me.
My telephone number is (303) 425-1230.

Sincerely,

AMERICAN COPPER & NICKEL COMPANY, INC.

Qoyzgﬁ Moseley

Senior Landman
JKM/mas

xc: File



EXPLORATION RIGHT WITH OPTION TO LEASE
(Unpatented Claims)

This Agreement, effective as of the 54h day of February,
1988, is between

Heinrichs GEOEXploration Company,
an Arizona corporation

810 West Grant Road

Tucson, Arizona 85705

William C. Hirt,

a single man

639 South 500 East

Salt Lake City, Utah 84102

James D. and Margaret R. Loghry,
husband and wife

2121 East Monte Vista Drive
Tucson, Arizona 85719

Richard J. and Vicki J. Lundin,
husband and wife

372 Hackberry Circle

Prescott, Arizona 86303

(Collectively, the "Owner")

AND
American Copper & Nickel Company, Inc.,
a Minnesota corporation
4860 Robb Street, Suite 201
Wheat Ridge, Colorado 80033
("ACNC")
Recitals

Owner represents that it is the owner of and is in
possession of forty two (42) unpatented mining claims in La Paz
County, Arizona known as the "Stray Elephant Property" (the
"Property"), more particularly described in Exhibit A attached
hereto and incorporated by reference herein.

Owner has record title to the Property as stated above and
in paragraph 6, entitled "Undivided Interest", and Owner has
equitable title to the Property in an informal partnership known
as "Stray Elephant Partners."
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ACNC desires to obtain and Owner is willing to grant an
exclusive exploration right containing an exclusive option to
lease the Property.

NOW THEREFORE, in consideration of a total of Twelve
Thousand Dollars ($12,000.00) in hand paid to Owner, the receipt
and sufficiency of which are hereby acknowledged, and further in
consideration of the mutual covenants, agreements, and promises
herein contained, the parties hereto agree as follows:

1. Exploration Right. Owner grants to ACNC the sole and

exclusive right to explore, sample, and test the Property.

2, Additiopal Property. (a) Except for a block of
thirty six (36) unpatented mining claims to be leased to Cyprus
Metals Company (SE #23-52 and 57-62), Owner represents that it
has no interest in any mining property, water rights, or fee
lands (except the Property) within one (1) mile from the
boundaries of the Property described in Exhibit A. If it
appears that Owner has any such interest, the interest shall, at
ACNC's option, be deemed a part of the Property for the purposes
of this Agreement.

(b) If during the term of this Agreement, Owner locates or
otherwise acquires an interest in any mining property, water
rights, or fee lands within the area described in the foregoing
subparagraph (a), the interest shall, at ACNC's option, be
deemed a part of the Property for the purposes of this
Agreement. This option shall not apply to properties or rights
acquired by Owner through the party or parties leasing the SE
#23-52 and 57-62 unpatented mining claims.

3. Term. The term of this Agreement shall be five (5)
years from the date hereof, unless sooner surrendered or
otherwise terminated, or until the earlier exercise of the
option granted by paragraph 18, entitled "Option to Lease."

4. Exclusive Possession. ACNC shall have the exclusive
possession of the Property during the term of this Agreement.

54 Title. (a) Owner warrants that it is in possession
of the Property, that it has the right to enter into this
Agreement, that it knows of no other person claiming any
interest in the Property or the ground covered thereby, and that
the Property is free from all liens and encumbrances, except
liens for property taxes not yet due and payable. Owner further
warrants to ACNC the quiet enjoyment of the Property and the
right to explore, develop, and mine the same.
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(b) Owner represents that when this Agreement has been executed
by all five of the individuals and the corporation collectively

referred to as "Owner," this Agreement is binding on the "Stray

Elephant Partners" and no further approval of any other party is
required.

(c) Owner warrants that the unpatented mining claims included
in the Property have been properly located, and that for each
assessment year assessment work has been performed (or other
steps taken in accordance with the law) for the benefit of the
claims. Owner warrants and will defend title to the Property
against all persons whomsoever.

(d) Owner shall provide ACNC with recording data with respect
to location notices and certificates, affidavits of annual
labor, deeds, easements, or other documents which bear upon
Owner's title to the Property, and shall provide ACNC with
copies of all such documents and all title reports and abstracts
in Owner's possession or control. Owner shall, upon ACNC's
request, record any such document in Owner's possession or
control which has not been recorded.

(e) At ACNC's request, Owner shall take all action necessary
(including judicial. proceedings) to remove any cloud from or
cure any defect in his title to the Property or the ground
covered thereby. If Owner fails or refuses to take any such
action, ACNC may take any such action in Owner's name. Owner
agrees to cooperate with ACNC in any such action taken. ACNC
may recover from Owner or from any payments thereafter to become
due to Owner hereunder all costs and expenses (including
attorneys' fees) incurred by ACNC in any such action. If the
United States or any third person attacks the validity of any
unpatented mining claim included in the Property for any reason
except ACNC's failure to comply with its obligation to perform
assessment work pursuant to this Agreement, ACNC shall have no
obligation to defend the validity of the claim.

6. Undivided Interest. (a) The Property is owned by the

following parties as tenants in common:

Heinrichs GEOEXploration Company,
undivided 25%;

William C. Hirt,
undivided 25%;

James D. and Margaret R. Loghry,
undivided 25%; and
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Richard J. and Vicki J. Lundin,
undivided 25%.

(b) If the interest claimed by Owner in any portion of the
Property is less than one hundred percent (100%), the interest
claimed by Owner is set forth in Exhibit A. Any representation
or warranty of title made by Owner shall apply only to the
interest set forth in Exhibit A.

7. Option Payments. ACNC shall pay to Owner option

payments on the dates and in the amounts as follows:

$16,000 on the first anniversary of this Agreement
$20,000 on the second anniversary of this Agreement
$24,000 on the third anniversary of this Agreement
$28,000 on the fourth anniversary of this Agreement

These payments shall be in lieu of any obligation on the part of
ACNC, express or implied, to explore the Property or perform any
work thereon, except assessment work and ACNC's work commitment.

8. Work Commitment in Lieu of Implied Covenants. ACNC
agrees to a minimum commitment of Fifty Thousand Dollars
($50,000.00) in the first year of the Agreement and in each
subsequent year during the term of this Agreement. All
expenditures made on or for the benefit of the Property shall
count toward such minimum work commitment, and expenditures in
excess of the minimum amount may be credited against such
minimum work commitment in subsequent years. Such work
commitment is in lieu of all implied covenants, and there are no
covenants or conditions relating to the exploration,
development, mining, or related operations on or in connection
with the Property, or the timing thereof, other than those
expressly provided in this Agreement, and none shall be implied.
After commencing any mining or related operations on or in
connection with the Property, ACNC may in its sole discretion
curtail or cease such operations so long as it continues to make
any payments due Owner under this Agreement.

9. Payments. All payments made to Owner shall be made to
the parties identified in paragraph 6, entitled "Undivided
Interest," in proportion to the parties' undivided interest in
the Property. ACNC shall make all payments due Owner hereunder
by check, which shall be transmitted to Heinrichs GEOEXploration
Company at its address for notice. Upon making such payments,
ACNC shall be deemed to have made the payments to Owner, its
heirs, representatives, successors, and assigns, and thereupon
ACNC shall be discharged to the extent thereof as if the
payments had been made directly to each individual Owner, or to
any person, firm or corporation entitled thereto, and ACNC shall
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not be liable for the ultimate distribution or receipt of any
payment or payments.

10. Operations. (a) During the term of this Agreement,
ACNC shall have free and unrestricted access to the Property,
and shall have the exclusive right (i) to explore, sample, and
test the Property, (ii) to erect, construct, use, and maintain
on the Property such roads, buildings, structures, machinery,
equipment, personal property, fixtures, and improvements as may
be required for the conduct of its exploration and related
operations, and (iii) to extract and remove from the Property,
without royalty or other compensation to Owner, such ore as may
be mined in the normal course of exploration operations and such
ore as ACNC may require for bulk sampling and testing. ACNC
shall not conduct commercial mining operations on the Property
or sell any ores, minerals, concentrates, or other products from
the Property prior to exercising the option granted by paragraph
18, entitled "Option to Lease."

(b) ACNC shall conduct all of its operations on the Property in
good and workmanl ike manner and in accordance with accepted
mining practice.

(c) All decisions with respect to exploration of the Property,
including all decisions regarding the commencement, supervision,
resumption or termination of any operation, shall be made by
ACNC in its sole discretion. There are no covenants or
agreements regarding this matter other than those expressly set
forth herein.

(d) ACNC shall comply with all laws and regulations governing
its operations on the Property. If this Agreement is
inconsistent with or contrary to any law or regulation, the law
or regulation shall control and this Agreement shall be deemed
to be modified accordingly.

11. No Implied Covenants. There are no implied covenants

or conditions whatsoever in this Agreement relating to the
evaluation of the Property, or the time thereof except as
expressly provided in this Agreement.

12. Protection from Liens and Damages. ACNC shall keep

the Property free of liens for labor performed or materials or
merchandise furnished for use on the Property under this
Agreement, and shall hold Owner harmless from all costs, loss,
or damage which may result from any work or operations of ACNC
or its occupancy of the Property.

13. DTaxes. Owner shall pay all taxes levied against the
Property prior to the date of this Agreement. ACNC shall pay or
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reimburse Owner for all taxes levied against the Property during
the term of this Agreement. 1In the case of taxes for the
calendar year in which this Agreement commences, and for the
calendar year in which this Agreement ends, there shall be an
apportionment between the parties, ACNC to bear the proportion
of taxes upon the Property applicable to the part of the
calendar year included hereunder, and Owner to bear the balance
of the taxes. ACNC shall pay all taxes levied during the term
of this Agreement against all buildings, structures, machinery,
equipment, personal property, fixtures, and improvements placed
upon the Property by ACNC, and all taxes levied against ACNC as
an employer of labor. All taxes shall be paid when due and
before delinquent, but ACNC shall be under no obligation to pay
any tax so long as the tax is being contested in good faith and
by appropriate legal proceedings and the nonpayment thereof does
not adversely affect any right, title, or interest of Owner in
or to the Property.

l4. 1Insurance. ACNC shall carry at all times during the
term of this Agreement worker's compensation and other insurance
required by state laws and mining requlations.

15. Inspection. (a) Owner or its authorized
representative may enter on the Property at any reasonable time
for the purpose of inspection, but shall enter at Owner's own
risk and so as not to hinder unreasonably the operations of
ACNC. Owner shall indemnify and hold ACNC harmless from any
damage, claim, or demand by reason of injury to or the presence
of Owner, his agents or representatives on the Property.

(b) Owner or its authorized representative may, at any
reasonable time, inspect any records pertinent and necessary for
substantiating the compliance of ACNC with the provisions of
this Agreement.

16. Data. (a) Upon the execution of this Agreement,
Owner shall deliver to ACNC all drill core, all geological,
geophysical, and engineering data and maps, logs of drill holes,
results of assaying and sampling, and similar data concerning
the Property (or copies thereof) which are in Owner's possession
or control.

(b) Upon the surrender or other termination of this Agreement
(except by exercise of the option to purchase and payment of the
full purchase price as provided in paragraph 18, entitled
"Option to Lease"), ACNC shall, within sixty (60) days after
termination, (i) return to Owner all drill core and original
data delivered by Owner to ACNC which are then in ACNC's
possession or control, and (ii) make available for inspection by
Owner all factual geological and geophysical data and maps (not
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including interpretive data), logs of drill holes, drill core
and results of assaying and sampling pertaining to the Property
which ACNC has obtained as a result of its exploration work
under this Agreement and which are then in ACNC's possession or
control. Upon Owner's request made within sixty (60) days after
termination of this Agreement, ACNC shall, at Owner's expense,
provide Owner with the drill core designated by Owner and with
copies of any portion of the factual geological and geophysical
data and maps (not including interpretive data), logs of drill
holes, and results of assaying and sampl ing designated by Owner.
ACNC makes no representation or warranty as to the accuracy or
completeness of any such data or information, and shall not be
liable on account of any use by Owner or any other person of any
such data or information. ACNC shall not be liable for the loss
or destruction of any drill core.

17. Confidentiality. All information obtained by Owner or

its authorized representatives from ACNC arising out of ACNC's
activities on the Property pursuant to this Agreement shall be
kept strictly confidential by Owner and shall not be released to
any third party except upon the prior written consent of ACNC.

18. Option to Lease. Owner grants to ACNC during the term
of this Agreement the sole and exclusive option to lease the
Property, together with all appurtenances and water rights
incident thereto and all improvements and personal property
thereon, free and clear of all liens and encumbrances, by
delivering to Owner an advance royalty payment of Sixty Thousand
Dollars ($60,000.00). If ACNC exercises its option to lease,
Owner agrees to execute and deliver to ACNC the Mining Lease
With Option To Purchase attached hereto as Exhibit "B"™ within
thirty (30) days after ACNC gives notice that it elects to
exercise the option to lease.

19. Escrow. Any time after the execution of this
Agreement, if requested to do so by ACNC Owner shall execute,
acknowledge, and deliver to an escrow agent selected by ACNC
(the Escrow Agent) the Mining Lease With Option To Purchase
attached hereto as Exhibit "B." Owner agrees the escrow agent
shall hold the lease and deliver it to ACNC when entitled
hereunder to receive the same. The parties hereto agree to
execute escrow instructions reasonably requested by Escrow
Agent.

20. Termination and Surrender. (a) If ACNC fails to
comply with any of the provisions of this Agreement and if ACNC
does not initiate and diligently pursue steps to correct the
default within thirty (30) days after notice has been given to
it by Owner specifying with particularity the nature of the
default, then upon the expiration of the thirty-day period, all
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rights of ACNC under this Agreement (except as provided in
paragraphs 21 and 22, entitled "Removal of Property" and
"Access") shall terminate, and all liabilities and obligations
of ACNC (except liabilities existing on the date of termination,
and except as provided in paragraph 16, entitled "Data") shall
terminate. Any default claimed with respect to the payment of
money may be cured by the deposit in escrow of the amount in
controversy (not including claimed consequential, special,
exemplary, or punitive damages) and giving of notice of the
deposit to Owner, the amount to remain in escrow until the
controversy is resolved by decision of a court or otherwise. If
ACNC by notice to Owner disputes the existence of a default,
then this Agreement shall not terminate hereunder unless ACNC
does not initiate and diligently pursue steps to correct the
default within thirty (30) days after the existence of a default
has been determined by decision of a court or otherwise.

(b) Subject to the right of Owner to terminate this Agreement
as provided in the foregoing subparagraph (a), controversy
between the parties hereto shall not interrupt performance of
this Agreement or the continuation of operations hereunder. In
the event of any controversy, ACNC may continue operations
hereunder and shall make the payments provided for herein
notwithstanding the existence of the controversy. Upon the
resolution of the controversy, such payments or restitutions
shall be made as required by the terms of the decision of the
court or otherwise.

(c) ACNC may at any time terminate this Agreement as to all or
any part of the Property by delivering to Owner or by filing for
record in the appropriate office (with a copy to Owner) a good
and sufficient Surrender of this Agreement or a Partial
Surrender describing that portion of the Property as to which
this Agreement is surrendered. Upon mailing the Surrender or
Partial Surrender to Owner or to the appropriate office, all
rights of ACNC under this Agreement with respect to the portion
of the Property as to which this Agreement is terminated (except
as provided in paragraphs 21 and 22, entitled "Removal of
Property" and "Access") shall terminate and all liabilities and
obligations of ACNC with respect to the portion of the Property
as to which this Agreement is terminated (except liabilities
existing on the date of termination, and except as provided in
paragraph 16, entitled "Data") shall terminate.

21. Removal of Property. For a period of six (6) months

after the termination of this Agreement ACNC shall have the
right (but not the obligation) to remove from the Property all
buildings, structures, machinery, equipment, personal property,
fixtures, and improvements owned by ACNC or erected or placed on
or in the Property by ACNC, except mine timbers in place. ACNC
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may keep one or more watchmen on the Property during the
six-month period.

22. Access. For as long as necessary after termination of
this Agreement, ACNC shall have the right of access to and
across the Property for reclamation purposes.

23. Easements. If requested by ACNC during the term of
this Agreement, Owner, subject to any required permission or
allowed restrictions of the party or parties leasing the SE
#23-52 unpatented mining claims, shall execute one or more
instruments granting to ACNC without cost to ACNC easements
upon, over, or through the Property or upon, over, or through
other property owned by Owner. Such easements shall be for the
construction, maintenance, use, and removal of all facilities
reasonably necessary or convenient for ACNC's operations on the
Property or on other property.

24. Amendments, Relocations., and Patents. During the term
of this Agreement, ACNC shall have the right (but not the
obligation) to amend or relocate, in the name of Owner, any or
all of the unpatented mining claims included in the Property, to
locate placer claims on ground theretofore covered by lode
claims and vice versa, to locate mill sites on ground
theretofore covered by mining claims and vice versa, and to
locate any fractions resulting from the location, amendment, or
relocation of mining claims or mill sites. At the request of
ACNC, Owner shall apply for a patent for any or all of the
unpatented mining claims and mill sites. All expenses
authorized by ACNC in connection with locating, amending, or
relocating mining claims or mill sites or prosecuting patent
proceedings shall be borne by ACNC. The rights of ACNC under
this Agreement shall extend to all such locations, amended
locations, relocations, and patented mining claims and mill
sites.

25.
Act. (a) Owner warrants that the location notices or location
certificates for the unpatented mining claims included in the
Property have been properly filed in the proper office of the
Bureau of Land Management pursuant to 43 U.S.C. § 1744(b).

(b) Owner warrants that evidence of assessment work or notices
of intention to hold have been properly recorded in the proper
county (or recording district) office and filed in the proper
office of the Bureau of Land Management pursuant to § 314(a) of
the Federal Land Policy and Management Act of 1976,

43 U.S.C. § 1744(a), as required, for each assessment year to
and including the assessment year ending September 1, 1987.
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26. Assessment Work. (a) Owner warrants that the annual
assessment work required to hold the Property has been performed
for the assessment year ending September 1, 1987. ACNC shall
perform the assessment work for the benefit of the Property for
the assessment year ending September 1, 1988, and for every
assessment year thereafter in which ACNC continues this
Agreement beyond the lst day of June of the assessment year. If
any court or governmental agency decides that the work performed
by ACNC does not constitute the kind of work required by federal
or state law, ACNC shall nevertheless be deemed to have compl ied
with the terms of this Agreement if the work done by ACNC is of
the kind generally accepted in the mining industry as assessment
work under existing law.

(b) ACNC shall be relieved of its obligation to perform
assessment work for any period in which assessment work is not
required or is suspended, and ACNC shall have the benefit of
subsequent laws enacted which relate to assessment work,
including any laws extending the time within which to perform
assessment work. For each year in which ACNC performs
assessment work, it will record in the office where the location
notice or location certificate is recorded, and in any other
proper office in the county (or recording district) in which the
claims are located, and in the proper office of the Bureau of
Land Management, an affidavit of assessment work or other
document complying with the requirements of state law and the
Federal Land Policy and Management Act of 1976 and the
regulations implementing and supplementing the Act.

(c) Owner represents that the Property is one contiguous group
of mining claims, and agree that work on any one or more of the
claims will be for the benefit of all of the claims.

27. Notices. All notices and other communications to
either party shall be in writing and shall be sufficiently given
if delivered in person or sent by certified or registered mail,
return receipt requested, addressed as hereinafter set forth.
Any notice given by or to Heinrichs GEOExploration Company shall
be notice by or to all Owners. Notices given by mail shall be
deemed delivered as of the date of mailing. Until a change of
address is communicated as indicated above, all notices to Owner
shall be addressed:

Heinrichs GEOEXploration Company
P. O. Box 5964
Tucson, Arizona 85703-0964

Attention: Walter E. Heinrichs

-10-
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and all notices to ACNC shall be addressed:

American Copper & Nickel Company, Inc.
4860 Robb Street, Suite 201
Wheat Ridge, Colorado 80033

Attention: R. T. Agar, President

28. Assignment. (a) The rights of either party hereunder
may be assigned in whole or in part, subject to the provisions
hereinafter set forth.

(b) No change or division in the ownership of the Property or
the payments provided for herein, however accompl ished, shall
enlarge the obligations or diminish the rights of ACNC. Owner
covenants that any change in his ownership shall be accomplished
in such a manner that ACNC shall be required to make payments
and to give notices to but one person, firm, or corporation, and
upon breach of this covenant, ACNC may retain all monies
otherwise due to Owner until the breach has been cured. No
change or division in ownership shall be binding on ACNC until
thirty (30) days after Owner has given ACNC a certified copy of
the recorded instrument evidencing the change or division.

29. Force Majeure. (a) If ACNC shall be prevented by
Force Majeure from timely performance of any of its obligations
hereunder (except the payment of money to Owner), the failure of
performance shall be excused and the period for performance and
the term of this Agreement shall be extended for an additional
period equal to the duration of the Force Majeure. Upon the
occurrence and upon the termination of any Force Majeure, ACNC
shall promptly notify Owner. ACNC shall use reasonable
diligence to remedy a Force Majeure, but shall not be required
against its better judgment to settle any labor dispute or
contest the validity of any law or regulation or any action or
inaction of civil or military authority.

(b) "Force Majeure" means any cause beyond ACNC's reasonable
control, including law or regulation; action or inaction of
Ccivil or military authority; inability to obtain any license,
permit, or other authorization that may be required to conduct
operations on or in connection with the Property; unusually
Seévere weather; mining casualty; fire; explosion; flood;
insurrection; riot; labor dispute; inability after diligent
effort to obtain workmen or material; delay in transportation;
and acts of God.

30. Short Form. Contemporaneously herewith, ACNC and

Owner have executed and delivered a Short Form of Agreement.
ACNC may record the Short Form of this Agreement.

] Lo
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31. Inurement. All covenants, conditions, limitations,
and provisions herein contained apply to and are binding upon
the parties hereto, their heirs, representatives, successors,
and assigns.

32. Modification. No modification, variation, or
amendment of this Agreement shall be effective unless the
modification, variation, or amendment is in writing and is
signed by Owner and ACNC.

33. Waiver. No waiver of any breach or default under this
Agreement shall be effective unless the waiver is in writing and
signed by the party against whom the waiver is claimed. No
waiver of any breach or default shall be deemed to be a waiver
of any other or subsequent breach or default.

34. Construction. (a) The paragraph headings are for
convenience only, and shall not be used in the construction of
this Agreement. The term "Owner" shall be deemed to be singular
or plural, and shall be deemed to be masculine or feminine, or
both, or neuter, whenever the construction of this Agreement so
requires.

(b) As to any provision of this Agreement, the parties do not
intend that there shall be any violation of the Rule Against
Perpetuities or any similar rule. If any such violation should
inadvertently occur, it is the wish of the parties that the
appropriate court shall reform such provision in such a way as
to approximate most closely the intent of the parties within the
limits permissible under the Rule Against Perpetuities or
similar rule.

35. Governing Law. The formation, interpretation, and
performance of this Agreement shall be governed by the law of

the state of Arizona.

36. Invalidity. The invalidity of any provision of this
Agreement shall not affect the enforceability of any other
provision of this Agreement.

37. Counterparts. This Agreement may be executed by any
number of counterparts, each of which shall be deemed to be an
original. If any person named as one of the Owners does not
execute this Agreement, it nevertheless shall be binding upon
those persons executing it.

38. Additional Documents. Owner will provide ACNC with
such additional documents as may be necessary to carry out the

] P
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purposes of this Agreement. If conditions change by reason of

conveyances, assignments, or other matters relating to the title

to or description of the Property, Owner and ACNC shall execut
amendments of this Agreement and the Short Form of Agreement,
and any other documents which may be necessary to reflect such
changed conditions.

39. Entire Agreement. This Agreement sets forth the

e

entire agreement of the parties and, except as herein expressly

provided, supersedes all previous and contemporaneous
agreements, representations, warranties, or understandings,
written or oral.

IN WITNESS WHEREOF, the parties have executed this
Agreement as of the date first above written.

Heinrichs GEOEXploration Company

By:

Walter E. Heinrichs,
President

[SEAL]

Attest:

Secretary EIN:

William C. Hirt
SSN:

James D. Loghry
SSN:

Margaret R. Loghry
SSN:

w] B
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Richard J. Lundin
SSN:

Vicki J. Lundin
SSN:

AMERICAN COPPER & NICKEL COMPANY,
INC.

,//Z-fé@

R. T. Aga President
Director of Exploration--USA

STATE OF )
) ss:
County of )

The foregoing instrument was acknowledged before me this
— day of February, 1988, by Walter E. Heinrichs, the President
of Heinrichs GEOEXploration Company , an Arizona corporation,
on behalf of the corporation.

Notary Public

My Commission Expires:

[SEAL]

-
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STATE OF )

) ss:
County of )

The foregoing instrument was acknowledged before me this
day of February, 1988, by William C. Hirt, a single man.

Notary Public

My Commission Expires:

[SEAL]
STATE OF )

) ss:
County of )

The foregoing instrument was acknowledged before me this
— day of February, 1988, by James D. Loghry and Margaret R.
Loghry, husband and wife.

Notary Public

My Commission Expires:

[SEAL]

-15-
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STATE OF )

) ss:
County of )

The foregoing instrument was acknowledged before me this
— day of February, 1988, by Richard J. Lundin and Vicki J.
Lundin, husband and wife.

Notary Public

My Commission Expires:

[SEAL]
STATE OF COLORADO )

) ss:
County of Jefferson )

The foregoing instrument was acknowledged before me this
54k day of February, 1988, by R. T. Agar, the President of
American Copper & Nickel Company, Inc., a Minnesota corporation,
on behalf of the corporation.

<:;A%%Lﬁ 7”A&L15AA,

Notary %ﬁblic

My Commission Expires:

Y
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EXHIBIT A

PROPERTY

All those certain unpatented mining claims situate in
Section 32, Township 4 North, Range 20 West, and Section 5,
Township 3 North, Range 20 West, La Paz County, Arizona, and
recorded in the county records at the book and page shown, and
with the Bureau of Land Management under the serial number
shown, as follows:

B.L.M.
Name of Claim Book Page Serial No.
SE #1 1168 643-44 AMC105414
SE #2 1168 645-46 AMC105415
SE #3 1168 647-48 AMC105416
SE #4 1168 649-50 AMC105417
SE #5 1168 651-52 AMC105418
SE #6 - 1168 653-54 AMC105419
SE #7 1168 655-56 AMC105420
SE #8 1168 657-58 AMC105421
SE #9 1168 659-60 AMC105422
SE #10 1168 661-62 AMC105423
SE #11 1168 663-64 AMC105424
SE #12 1168 665-66 AMC105425
SE #13 1168 667-68 AMC105426
SE #14 1168 669-70 AMC105427
SE #15 1168 671-72 AMC105428
SE #16 1168 673-74 AMC105429
SE #17 1168 675-76 AMC105430
SE #18 1168 677-78 AMC105431
SE #19 1168 679-80 AMC105432
SE #20 1168 681-82 AMC105433
SE #21 1168 683-84 AMC105434
SE #22 1168 685-86 AMC105435
SE #101 1303 729-30 AMC186704
SE #102 1303 731-32 AMC186705
SE #103 1303 733-34 AMC186706
SE #104 1303 735-36 AMC186707
SE #105 1303 737-38 AMC186708
SE #106 1303 739-40 AMC186709
SE #107 1303 741-42 AMC186710
SE #108 1303 743-44 AMC186711
SE #109 1303 745-46 AMC186712
SE #110 1303 747-48 AMC186713
SE #111 1303 749-50 AMC186714
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SE
SE
SE
SE
SE
SE
SE
SE
SE

$#112
#113
#114
#115
#116
#117
#118
#119
#120

1303
1303
1303
1303
1303
1303
1303
1303
1303

751-52
753-54
755-56
757-58
759-60
761-62
763-64
765-67
768-70

AMC186715
AMC186716
AMC186717
AMC186718
AMC186719
AMC186720
AMC186721
AMC186722
AMC186723

Together with all extralateral rights, water rights, and

appur tenances.

103-200



SHORT FORM
OF

EXPLORATION RIGHT WITH OPTION TO LEASE
(Unpatented Claims)

This Agreement, effective as of the S+4h day of February,
1988, is between

Heinrichs GEOEXploration Company,
an Arizona corporation

810 West Grant Road

Tucson, Arizona 85705

William C. Hirt,

a single man

639 South 500 East

Salt Lake City, Utah 84102

James D. and Margaret R. Loghry,
husband and wife

2121 East Monte Vista Drive
Tucson, Arizona 85719

Richard J. and Vicki J. Lundin,
husband and wife

372 Hackberry Circle

Prescott, Arizona 86303

(Collectively, the "Owner")

AND
American Copper & Nickel Company, Inc.,
a Minnesota corporation
4860 Robb Street, Suite 201
Wheat Ridge, Colorado 80033
("ACNC")
Recitals

Owner represents that it is the owner of and is in
possession of forty two (42) unpatented mining claims in La Paz
County, Arizona known as the "Stray Elephant Property" (the
"Property"), more particularly described in Exhibit A attached
hereto and incorporated by reference herein.

103-200



ACNC desires to obtain and Owner is willing to grant an
exclusive exploration right containing an exclusive option to
lease and an exclusive option to purchase the Property.

NOWN THEREFORE, in consideration of Ten Dollars ($10.00) and
other good and valuable consideration in hand paid to Owner, the
receipt and sufficiency of which are hereby acknowledged, and
further in consideration of the mutual covenants, agreements,
and promises herein contained, the parties hereto agree as
follows:

Exploration Right. Owner grants to ACNC the sole and

exclusive right to explore, sample, and test the Property.

. (a) Except for a block of thirty six
(36) unpatented mining claims which may be leased to a third
party (SE #23-52 and 57-62), Owner represents that it has no
interest in any mining property, water rights, or fee lands
(except the Property) within one (1) mile from the boundaries of
the Property described in Exhibit A. If it appears that Owner
has any such interest, the interest shall, at ACNC's option, be
deemed a part of the Property for the purposes of this
Agreement,

(b) If during the term of this Agreement, Owner locates or
otherwise acquires an interest in any mining property, water
rights, or fee lands within the area described in the foregoing
subparagraph (a), the interest shall, at ACNC's option, be
deemed a part of the Property for the purposes of this
Agreement. This option shall not apply to properties or rights
acquired by Owner through the party or parties leasing the SE
#23-52 and 57-62 unpatented mining claims.

Term. The term of this Agreement shall be five (5) years
from the date hereof, unless sooner surrendered or otherwise
terminated, or until the earlier exercise of the option.

Exclusive Possession. ACNC shall have the exclusive
possession of the Property during the term of this Agreement.

Additional Terms. Additional terms and conditions of this
Agreement are contained in an instrument of even date by and
between the parties hereto. This Short Form shall not limit,
decrease, increase, or in any manner affect any of the terms of
said instrument or any rights, interests, or obligations of the
parties thereunder.
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[SEAL]

Attest:

103-200

Secretary

Heinrichs GEOEXploration Company

By:
Walter E. Heinrichs,
President
EIN:
William C. Hirt
SSN:
James D. Loghry
SSN:
Margaret R. Loghry
SSN:
Richard J. Lundin
SSN:
Vicki J. Lundin
SSN:

e



AMERICAN COPPER & NICKEL COMPANY,
INC.

By: ;&47;ij;// o

R. T. Agagg/ﬁresident
Director Exploration—--USA

STATE OF

~ e
0
n

County of

The foregoing instrument was acknowledged before me this
— day of February, 1988, by Walter E. Heinrichs, the President
of Heinrichs GEOEXploration Company , an Arizona corporation,
on behalf of the corporation.

Notary Public

My Commission Expires:

[SEAL]

STATE OF

— e N
0]
[0}
oo

County of

The foregoing instrument was acknowledged before me this
day of February, 1988, by William C. Hirt, a single man.

Notary Public

My Commission Expires:

[SEAL]
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STATE OF

SS:

' e

County of

The foregoing instrument was acknowledged before me this
day of February, 1988, by James D. Loghry and Margaret R.
Loghry, husband and wife.

Notary Public

My Commission Expires:

[SEAL]

STATE OF

SS:

N e

County of

The foregoing instrument was acknowledged before me this
— day of February, 1988, by Richard J. Lundin and Vicki J.
Lundin, husband and wife.

Notary Public

My Commission Expires:

[SEAL]
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STATE OF COLORADO

e e
0
0]
o0

County of Jefferson

The foregoing instrument was acknowledged before me this
Eﬁﬂ:day of February, 1988, by R. T. Agar, the President of
American Copper & Nickel Company, Inc., a Minnesota corporation,

on behalf of the corporation.
Qg L Mo by

Notary Pubyﬁc

My Commission Expires:

My Pammicelan Eynirae May 24 1020
h‘ij COMMISSION & o idy 27, 1900
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EXHIBIT A

PROPERTY

All those certain unpatented mining claims situate in
Section 32, Township 4 North, Range 20 West, and Section 5,
Township 3 North, Range 20 West, La Paz County, Arizona, and
recorded in the county records at the book and page shown, and
with the Bureau of Land Management under the serial number
shown, as follows:

B.L.M.
Name of Claim Book Page Serial No.
SE #1 1168 643-44 AMC105414
SE #2 1168 645-46 AMC105415
SE #3 1168 647-48 AMC105416
SE #4 1168 649-50 AMC105417
SE #5 1168 651-52 AMC105418
SE #6 , 1168 653-54 AMC105419
SE #7 1168 655-56 AMC105420
SE #8 1168 657-58 AMC105421
SE #9 1168 659-60 AMC105422
SE #10 1168 661-62 AMC105423
SE #11 1168 663-64 AMC105424
SE #12 1168 665-66 AMC105425
SE #13 1168 667-68 AMC105426
SE #14 1168 669-70 AMC105427
SE #15 1168 671-72 AMC105428
SE #16 1168 673-74 AMC105429
SE #17 1168 675-76 AMC105430
SE #18 1168 677-78 AMC105431
SE #19 1168 679-80 AMC105432
SE #20 1168 681-82 AMC105433
SE #21 1168 683-84 AMC105434
SE #22 1168 685-86 AMC105435
SE #101 1303 729-30 AMC186704
SE #102 1303 731-32 AMC186705
SE #103 1303 733-34 AMC186706
SE #104 1303 735-36 AMC186707
SE #105 1303 737-38 AMC186708
SE #106 1303 739-40 AMC186709
SE #107 1303 741-42 AMC186710
SE #108 1303 743-44 AMC186711
SE #109 1303 745-46 AMC186712
SE #110 1303 747-48 AMC186713
SE #111 1303 749-50 AMC186714
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SE
SE
SE
SE
SE
SE
SE
SE
SE

Together with all extralater
appurtenances.

#112
#113
#114
#115
#116
#117
#118
#119
#120

103-200

1303
1303
1303
1303
1303
1303
1303
1303
1303

751-52
753-54
755-56
757-58
759-60
761-62
763-64
765-67
768-70

AMC186715
AMC186716
AMC186717
AMC186718
AMC186719
AMC186720
AMC186721
AMC186722
AMC186723

al rights, water rights, and
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SIGNED

AND
PART 3 WILL BE RETURNED WITH REPLY.

t & - DETACH AND FILE FOR FOLLOW-UP




GEOEX HrinricHS G )EXPLORATION COMPANY ( )NonBANK  NO 11885
808 WEST GKANT ROAD PH. 623-0578 TOVS0N, ARIZONA -
MAILING ADDRESS: P.O. BOX 5964 ;
TUCSON, ARIZONA 85703 Srfogwens
st rmmssns CABLE: GEOEX, TUCSON 122

TUCBON, AR F&mm }9

DOLLARS $ 2

PAy
TO THE ORDER
OF

Richard J. Lundin _I
and V“Ck“ J. !. Uﬂd‘ o HEINRICHS GEOEXPLORATION COMPANY
372 Hackberry Circle
Prescott, AZ 86303

NON - NEGOTIABLE

*O L8850 ni22i0L0L0N J0mLEqLmEN"

HEINRICHS GEOEXPLORATION COMPANY

DATE INVOICE NO. DESCRIPTION AMOUNT DISC. OR DEDUC. NET AMOUNT

% share S.E. Claims
. Partnership
American C & Nickel Co. $3,000.00

Less Finder's fee (Corn-Ahern) "gj%.%‘?w?l

»700, $2,700.00
D hund Ss¥ 542 _33- 489
Vichl —=s¢ 373- 53-0/3¢
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808 WEST GKANT ROAD PH. 623-0578
MAILING ADDRESS: P.O. BOX 5964
TUCSON, ARIZONA 85703
CABLE: GEOEX, TUCSON

GEOPHYSICAL ENGINZERS
CBON, ARIZONA

Pay

GEOEX Yginricas G EXPLORATION COMPANY [

o zan - Ne - 15886
1221
February 19 1988
DovLvags $.2700.00

TO THE ORDER
OF

-

James, D. Loghry
and Margaret R, Loghry
2121 E. Monte Vista Or,
Tucson, AZ 85719

-

"OLi88E" 10k22301040N

HEINRICHS GEOEXPLORATION COMPANY

HEINRICHS GEOEXPLORATION COMPANY

NON - NEGOTIABLE

30w LAGLmEN"

DATE INVOICE NO. DESCRIPTION AMOUNT DISC. OR DEDUC. NET AMOUNT
% share S.E. Claims
Partnership
American Copper & Nickel Co. $3,000,00
Less Finder's fee (Corn-Ahern) (300.00) +=
,700, $2,700.00
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GEOEX HpinricHs G{ JEXPLORATION COMPANY ( NonsaNk  No 11887
808 WEST GKANT ROAD PH. 623-0578 ‘roCSON, ARIZONA - :

3
3
%
:
MAILING ADDRESS: P.O. BOX 5964 o
TUCSON, ARIZONA 85703 91‘;22‘
; e i CABLE: GEOEX, TUCSON

TUGEON, ARIRONA _My 19 19 a8
DorLARs $_1s200.00""

Pay
TO THE ORDER
OF

,_ Russell Corn - Richard Ahern _l

8425 Desert Stepps Dr. HEINRICHS GEOEXPLORATION COMPANY
Tacson, A7 85710

NON - NEGOTIABLE

*OLiB887 10k22i0L040Nn 30w LB qLwEN"

HEINRICHS GEOEXPLORATION COMPANY

DATE [ INVOICE NO. DESCRIPTION AMOUNT DISC. OR DEDUC. NET AMOUNT
Finder's Fee
S.E. Claim Group
{10% of $12,000.00) $1,200.00

I1.D. Partnership # 86-0358467




GEOEX Ypivricas G T EXPLORATION COMPANY ( NION BANK NO 118'84

808 WEST GRANT ROAD PH. 623-0578 _roCSON, ARIZONA
MAILING ADDRESS: P.O. BOX 5964
TUCSON, ARIZONA 85703 91;201
Shdiaia, ey CABLE: GEOEX, TUCSON 1221

February 19 1988

NEE
TUCEON, A.RIIOHA

DOLLARs $_2,700,00 _

25 Y

Pay
“.. TO THE ORDER
OF

P N

 William C, Hirt
639 South 500 East
Salt Lake City, Utah 84102 NON - NEGOTIABLE

HEINRICHS GEOEXPLORATION COMPANY

"OLi8AL 10L22i0E0L00 I0wLBqLwEN"

. HEINRICHS GEOEXPLORATION COMPANY

DATE ‘ INVOICE NO. DESCRIPTION AMOUNT DISC. OR DEDUC. NET AMOUNT

kA % share S.E. Claims
' partnership
American Cop?er & Nickel (:o. $3,000.00
L?ss (Finder'!s fee) 300.00)
Corn~Ahern) y 800, $2,700,.00

WL ok 55”182 -33- 2257
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| HEINRICHS GEOEXPLORATION COMPANY

P O. BOX 5964, TUCSON. ARIZONA 85703. 806 WEST GRANT ROAD. PHONE: (602) 623-0578

February 19, 1988

William C. Hirt
James D. Loghry , ‘
Richard J. Lundin Re: S.E. Claims La Paz County AZ.
' : GEOEX #1425
(A.C.N.C. portions)

Gentlemen:

Enclosed is a copy of a letter we received today from A.C.N.C.
You should receive a similar one for the same purpose.

Also enclosed is GEOEX check for your share of A.C.N.C.
proceeds. Rather than wait after we deposited the A.C.N.C. check to
clear before cutting your proceeds share checks, we transferred the
funds to cover. This will cost us some $35.00 in interest lost, but will
roughly save about two weeks in time.

Cheers,
Heinrichs GEOEXploration Co.

O

Walter E. Heinrichs, Jr.
WEH: jh

cc: as listed.

e

NMNOINEERING CONSULTANTS AND CONTRACTORS. GEOPHYSICAL , GEOLOGICAL AND ECONOMIC APPRAISALS



AMERICAN COPPER & NICKEL COMPANY, INC.
USA Regional Headquarters

4860 Robb Street

Wheat Ridge, Colorado 80033

303-425-1230

February 5, 1988

Mr. Walter E. Heinrichs

Heinrichs GEOE Xploration Company
P.O. Box 5964 '

Tucson, Arizona 85703-0964

Re: Final Exploration Right with Option to Lease

Dear Mr. Heinrichs,

I am enclosing for your files.a copy of the Agreemeﬁt dated February 5,
1988 and fully executed counterparts.

As noted in your letter dated February 8, 1988, there was a minor
correction to be made in the listing of various unpatented mining claims in
paragraph 23 on page 9 and paragraph 25 on page B-12. As discussed, we have
accomplished this change so that we do not have to make pen and ink
corrections. For my f{files, please sign and return the extra copy of this
transmittal letter so that I can put it in my file and have evidence that you
agree that this was the intent of the parties. Once again, thank you for your
prompt attention to this.

A check is being sent to the Heinrichs GEOE Xploration Company in the
total amount of $12,000.00 for distribution to each partner in proportion to his
undivided interest.

, Please feel free to call me if you have any questions. My telephone
number is (303) 425-1230. » ‘

Sincerely,

AMERICAN COPPER & NICKEL COMPANY, INC.

( sult. Meandis
]Oytlk d"

. Moseley
Senior Landman

Il A ahe)es

Mr. Walter E. Heinrichs Date’ /

G



HEINRICHS GEOEXPLORATION COMPANTY

P.O. BOX 5964, TUCSON. ARIZONA 85703. 806 WEST GRANT ROAD, PHONE: (602) 623-0578

February 19, 1988

William C. Hirt

James D. Loghry

Richard J. Lundin Re: S.E. Claims La Paz County AZ.
GEOEX #1425
(A.C.N.C. portions)

Gentlemen:

Enclosed is a copy of a letter we received today from A.C.N.C.
You should receive a similar one for the same purpose.

Also enclosed is GEOEX check for your share of A.C.N.C.
proceeds. Rather than wait after we deposited the A.C.N.C. check to
clear before cutting your proceeds share checks, we transferred the
funds to cover. This will cost us some $35.00 in interest lost, but will
roughly save about two weeks in time.

Cheers,
Heinrichs GEOEXploration Co.

Ot

Walter E. Heinrichs, Jr.
WEH: jh

cc: as listed.

MINERAL ENGINEERING CONSULTANTS AND CONTRACTORS. GEOPHYSICAL , GEOLOGICAL AND ECONOMIC APPRAISALS.
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DETACH AND RETAIN THIS STATEMENT
AMERICAN COPPER THE ATTACHED CHECK IS IN PAYMENT OF ITEMS DESCRIBED BELOW.
& NICKEL CO., INC IF NOT CORRECT PLEASE NOTIFY US PROMPTLY. NO RECEIPT DESIRED.
.y .

* TRUST ACCOUNT DELUXE - FORM WVC-3 V-2
DATE DESCRIPTION AMOUNT
2/5/88 PAYMENT UPON EXECUTION OF OPTION AGREEMENT FOR THE STRAY

ELEPHANT - 1ST Year owners: Heinrich - GEOEXploration
William Hirt
James D. & Margaret R. Loghry
Richard J. & Vicki J. Lundin

(25% each UMDIVIDED interest) 700-103-690 | $12,000
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AMERICAN COPPER & NICKEL CO., INC.
> R T.AGAR OR R. J. WORSFOLD

4860 Robb Street

Wheatridge, CO 80033-2106
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USA Regional Headquarters
4860 Robb Street

Wheat Ridge, Colorado 80033
303-425-1230

AMERICAN COPPER & NICKEL COMPANY, INC. /

February 5, 1988

Mr. Walter E. Heinrichs

Heinrichs GEOE Xploration Company
P.O. Box 5964

Tucson, Arizona 85703-0964

Re: Final Exploration Right with Option to Lease
Dear Mr. Heinrichs,

I am enclosing for your files a copy of the Agreement dated February 5,
1988 and fully executed counterparts.

As noted in your letter dated February 8, 1988, there was a minor
correction to be made in the listing of various unpatented mining claims in
paragraph 23 on page 9 and paragraph 25 on page B-12. As discussed, we have
accomplished this change so that we do not have to make pen and ink
corrections. For my files, please sign and return the extra copy of this
transmittal letter so that I can put it in my file and have evidence that you
agree that this was the intent of the parties. Once again, thank you for your
prompt attention to this.

A check is being sent to the Heinrichs GEOE Xploration Company in the
total amount of $12,000.00 for distribution to each partner in proportion to his
undivided interest.

Please feel free to call me if you have any questions. My telephone
number is (303) 425-1230.

Sincerely,

AMERICAN COPPER & NICKEL COMPANY, INC.

Joy K. Moseley
Senior Landman

r. Walter E. Heinrichs



EXBLQRAIlQN_BlGﬂI_ﬂlIH_QEIIQN_IQ_LEASE
(Unpatented Claims)

This Agreement, effective as of the 5 +4h day of February,
1988, is between

Heinrichs GEOEXploration Company,
an Arizona corporation

810 West Grant Road

Tucson, Arizona 85705

William C. Hirt,

a single man

639 South 500 East

Salt Lake City, Utah 84102

James D. and Margaret R. Loghry,
husband and wife

2121 East Monte Vista Drive
Tucson, Arizona 85719

Richard J. and Vicki J. Lundin,
husband and wife

372 Hackberry Circle

Prescott, Arizona 86303

(Collectively, the "Owner")

AND
American Copper & Nickel Company, Inc.,
a Minnesota corporation
4860 Robb Street, Suite 201
Wheat Ridge, Colorado 80033
("ACNC")
Recitals

Owner represents that it is the owner of and is in
possession of forty two (42) unpatented mining claims in La Paz
County, Arizona known as the "Stray Elephant Property" (the
"Property"), more particularly described in Exhibit A attached
hereto and incorporated by reference herein.

Owner has record title to the Property as stated above and
in paragraph 6, entitled "Undivided Interest", and Owner has
equitable title to the Property in an informal partnership known
as "Stray Elephant Partners."

103-200



ACNC desires to obtain and Owner is willing to grant an
exclusive exploration right containing an exclusive option to
lease the Property.

NO4 THEREFORE, in consideration of a total of Twelve
Thousand Dollars ($12,000.00) in hand paid to Owner, the receipt
and sufficiency of which are hereby acknowledged, and further in
consideration of the mutual covenants, agreements, and promises
herein contained, the parties hereto agree as follows:

i [ Exploration Right. Owner grants to ACNC the sole and

exclusive right to explore, sample, and test the Property.

I Additional Property. (a) Except for a block of
thirty six (36) unpatented mining claims to be leased to Cyprus
Metals Company (SE #23-52 and 57-62), Owner represents that it
has no interest in any mining property, water rights, or fee
lands (except the Property) within one (1) mile from the
boundaries of the Property described in Exhibit A. If it
appears that Owner has any such interest, the interest shall, at
ACNC's option, be deemed a part of the Property for the purposes
of this Agreement.

(b) If during the term of this Agreement, Owner locates or
otherwise acquires an interest in any mining property, water
rights, or fee lands within the area described in the foregoing
subparagraph (a), the interest shall, at ACNC's option, be
deemed a part of the Property for the purposes of this
Agreement. This option shall not apply to properties or rights
acquired by Owner through the party or parties leasing the SE
#23-52 and 57-62 unpatented mining claims.

3. Term. The term of this Agreement shall be five (5)
years from the date hereof, unless sooner surrendered or
otherwise terminated, or until the earlier exercise of the
option granted by paragraph 18, entitled "Option to Lease."

4. Exclusive Possession. ACNC shall have the exclusive
possession of the Property during the term of this Agreement.

5 Title. (a) Owner warrants that it is in possession
of the Property, that it has the right to enter into this
Agreement, that it knows of no other person claiming any
interest in the Property or the ground covered thereby, and that
the Property is free from all liens and encumbrances, except
liens for property taxes not yet due and payable. Owner further
warrants to ACNC the quiet enjoyment of the Property and the
right to explore, develop, and mine the same.
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(b) Owner represents that when this Agreement has been executed
by all five of the individuals and the corporation collectively

referred to as "Owner," this Agreement is binding on the "Stray

Elephant Partners" and no further approval of any other party is
required.

(c) Owner warrants that the unpatented mining claims included
in the Property have been properly located, and that for each
assessment year assessment work has been performed (or other
steps taken in accordance with the law) for the benefit of the
claims. Owner warrants and will defend title to the Property
against all persons whomsoever.

(d) Owner shall provide ACNC with recording data with respect
to location notices and certificates, affidavits of annual
labor, deeds, easements, or other documents which bear upon
Owner's title to the Property, and shall provide ACNC with
copies of all such documents and all title reports and abstracts
in Owner's possession or control. Owner shall, upon ACNC's
request, record any such document in Owner's possession or
control which has not been recorded.

(e) At ACNC's request, Owner shall take all action necessary
(including judicial proceedings) to remove any cloud from or
cure any defect in his title to the Property or the ground
covered thereby. If Owner fails or refuses to take any such
action, ACNC may take any such action in Owner's name. Owner
agrees to cooperate with ACNC in any such action taken. ACNC
may recover from Owner or from any payments thereafter to become
due to Owner hereunder all costs and expenses (including
attorneys' fees) incurred by ACNC in any such action. If the
United States or any third person attacks the validity of any
unpatented mining claim included in the Property for any reason
except ACNC's failure to comply with its obligation to perform
assessment work pursuant to this Agreement, ACNC shall have no
obligation to defend the validity of the claim.

6. Undivided Interest. (a) The Property is owned by the

following parties as tenants in common:

Heinrichs GEOEXploration Company,
undivided 25%;

William C. Hirt,
undivided 25%;

James D. and Margaret R. Loghry,
undivided 25%; and
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Richard J. and Vicki J. Lundin,
undivided 25%.

(b) If the interest claimed by Owner in any portion of the
Property is less than one hundred percent (100%), the interest
claimed by Owner is set forth in Exhibit A. Any representation
or warranty of title made by Owner shall apply only to the
interest set forth in Exhibit A.

7. Option Payments. ACNC shall pay to Owner option

payments on the dates and in the amounts as follows:

$16,000 on the first anniversary of this Agreement
$20,000 on the second anniversary of this Agreement
$24,000 on the third anniversary of this Agreement
$28,000 on the fourth anniversary of this Agreement

These payments shall be in lieu of any obligation on the part of
ACNC, express or implied, to explore the Property or perform any
work thereon, except assessment work and ACNC's work commitment.

8. HWork Commitment in Lieu of Implied Covenants. ACNC
agrees to a minimum commitment of Fifty Thousand Dollars
($50,000.00) in the first year of the Agreement and in each
subsequent year during the term of this Agreement. All
expenditures made on or for the benefit of the Property shall
count toward such minimum work commitment, and expenditures in
excess of the minimum amount may be credited against such
minimum work commitment in subsequent years. Such work
commitment is in lieu of all implied covenants, and there are no
covenants or conditions relating to the exploration,
development, mining, or related operations on or in connection
with the Property, or the timing thereof, other than those
expressly provided in this Agreement, and none shall be implied.
After commencing any mining or related operations on or in
connection with the Property, ACNC may in its sole discretion
curtail or cease such operations so long as it continues to make
any payments due Owner under this Agreement.

9. Payments. All payments made to Owner shall be made to
the parties identified in paragraph 6, entitled "Undivided
Interest," in proportion to the parties' undivided interest in
the Property. ACNC shall make all payments due Owner hereunder
by check, which shall be transmitted to Heinrichs GEOEXploration
Company at its address for notice. Upon making such payments,
ACNC shall be deemed to have made the payments to Owner, its
heirs, representatives, successors, and assigns, and thereupon
ACNC shall be discharged to the extent thereof as if the
payments had been made directly to each individual Owner, or to
any person, firm or corporation entitled thereto, and ACNC shall
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not be liable for the ultimate distribution or receipt of any
payment or payments.

10. Operations. (a) During the term of this Agreement,
ACNC shall have free and unrestricted access to the Property,
and shall have the exclusive right (i) to explore, sample, and
test the Property, (ii) to erect, construct, use, and maintain
on the Property such roads, buildings, structures, machinery,
equipment, personal property, fixtures, and improvements as may
be required for the conduct of its exploration and related
operations, and (iii) to extract and remove from the Property,
without royalty or other compensation to Owner, such ore as may
be mined in the normal course of exploration operations and such
ore as ACNC may require for bulk sampling and testing. ACNC
shall not conduct commercial mining operations on the Property
or sell any ores, minerals, concentrates, or other products from
the Property prior to exercising the option granted by paragraph
18, entitled "Option to Lease."

(b) ACNC shall conduct all of its operations on the Property in
good and workmanl ike manner and in accordance with accepted
mining practice.

(c) All decisions with respect to exploration of the Property,
including all decisions regarding the commencement, supervision,
resumption or termination of any operation, shall be made by
ACNC in its sole discretion. There are no covenants or
agreements regarding this matter other than those expressly set
forth herein.

(d) ACNC shall comply with all laws and regulations governing
its operations on the Property. If this Agreement is
inconsistent with or contrary to any law or requlation, the law
or regulation shall control and this Agreement shall be deemed
to be modified accordingly.

11. No Implied Covenants. There are no implied covenants

or conditions whatsoever in this Agreement relating to the
evaluation of the Property, or the time thereof except as
expressly provided in this Agreement.

12. Protection from Liens and Damages. ACNC shall keep
the Property free of liens for labor performed or materials or
merchandise furnished for use on the Property under this
Agreement, and shall hold Owner harmless from all costs, loss,
or damage which may result from any work or operations of ACNC
or its occupancy of the Property.

13. Taxes. Owner shall pay all taxes levied against the
Property prior to the date of this Agreement. ACNC shall pay or
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reimburse Owner for all taxes levied against the Property during
the term of this Agreement. 1In the case of taxes for the
calendar year in which this Agreement commences, and for the
calendar year in which this Agreement ends, there shall be an
apportionment between the parties, ACNC to bear the proportion
of taxes upon the Property applicable to the part of the
calendar year included hereunder, and Owner to bear the balance
of the taxes. ACNC shall pay all taxes levied during the term
of this Agreement against all buildings, structures, machinery,
equipment, personal property, fixtures, and improvements placed
upon the Property by ACNC, and all taxes levied against ACNC as
an employer of labor. All taxes shall be paid when due and
before delinquent, but ACNC shall be under no obligation to pay
any tax so long as the tax is being contested in good faith and
by appropriate legal proceedings and the nonpayment thereof does
not adversely affect any right, title, or interest of Owner in
or to the Property.

l4. Insurance. ACNC shall carry at all times during the
term of this Agreement worker's compensation and other insurance
required by state laws and mining regulations.

15. Inspection. (a) Owner or its authorized
representative may enter on the Property at any reasonable time
for the purpose of inspection, but shall enter at Owner's own
risk and so as not to hinder unreasonably the operations of
ACNC. Owner shall indemnify and hold ACNC harmless from any
damage, claim, or demand by reason of injury to or the presence
of Owner, his agents or representatives on the Property.

(b) Owner or its authorized representative may, at any
reasonable time, inspect any records pertinent and necessary for
substantiating the compliance of ACNC with the provisions of
this Agreement.

l6. Data. (a) Upon the execution of this Agreement,
Owner shall deliver to ACNC all drill core, all geological,
geophysical, and engineering data and maps, logs of drill holes,
results of assaying and sampling, and similar data concerning
the Property (or copies thereof) which are in Owner's possession
or control.

(b) Upon the surrender or other termination of this Agreement
(except by exercise of the option to purchase and payment of the
full purchase price as provided in paragraph 18, entitled
"Option to Lease"), ACNC shall, within sixty (60) days after
termination, (i) return to Owner all drill core and original
data delivered by Owner to ACNC which are then in ACNC's
possession or control, and (ii) make available for inspection by
Owner all factual geological and geophysical data and maps (not

103-200



including interpretive data), logs of drill holes, drill core
and results of assaying and sampling pertaining to the Property
which ACNC has obtained as a result of its exploration work
under this Agreement and which are then in ACNC's possession or
control. Upon Owner's request made within sixty (60) days after
termination of this Agreement, ACNC shall, at Owner's expense,
provide Owner with the drill core designated by Owner and with
copies of any portion of the factual geological and geophysical
data and maps (not including interpretive data), logs of drill
holes; and results of assaying and sampling designated by Owner.
ACNC makes no representation or warranty as to the accuracy or
completeness of any such data or information, and shall not be
liable on account of any use by Owner or any other person of any
such data or information. ACNC shall not be liable for the loss
or destruction of any drill core.

17. Confidentiality. All information obtained by Owner or
its authorized representatives from ACNC arising out of ACNC's

activities on the Property pursuant to this Agreement shall be
kept strictly confidential by Owner and shall not be released to
any third party except upon the prior written consent of ACNC.

18. Option to Lease. Owner grants to ACNC during the term
of this Agreement the sole and exclusive option to lease the
Property, together with all appurtenances and water rights
incident thereto and all improvements and personal property
thereon, free and clear of all liens and encumbrances, by
delivering to Owner an advance royalty payment of Sixty Thousand
Dollars ($60,000.00). 1If ACNC exercises its option to lease,
Owner agrees to execute and deliver to ACNC the Mining Lease
With Option To Purchase attached hereto as Exhibit "B" within
thirty (30) days after ACNC gives notice that it elects to
exercise the option to lease.

19. Escrow. Any time after the execution of this
Agreement, if requested to do so by ACNC Owner shall execute,
acknowledge, and deliver to an escrow agent selected by ACNC
(the Escrow Agent) the Mining Lease With Option To Purchase
attached hereto as Exhibit "B." Owner agrees the escrow agent
shall hold the lease and deliver it to ACNC when entitled
hereunder to receive the same. The parties hereto agree to
execute escrow instructions reasonably requested by Escrow
Agent.

20. Termination and Surrender. (a) If ACNC fails to
comply with any of the provisions of this Agreement and if ACNC
does not initiate and diligently pursue steps to correct the
default within thirty (30) days after notice has been given to
it by Owner specifying with particularity the nature of the
default, then upon the expiration of the thirty-day period, all
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rights of ACNC under this Agreement (except as provided in
paragraphs 21 and 22, entitled "Removal of Property" and
"Access") shall terminate, and all liabilities and obligations
of ACNC (except liabilities existing on the date of termination,
and except as provided in paragraph 16, entitled "Data") shall
terminate. Any default claimed with respect to the payment of
money may be cured by the deposit in escrow of the amount in
controversy (not including claimed consequential, special,
exemplary, or punitive damages) and giving of notice of the
deposit to Owner, the amount to remain in escrow until the
controversy is resolved by decision of a court or otherwise. If
ACNC by notice to Owner disputes the existence of a default,
then this Agreement shall not terminate hereunder unless ACNC
does not initiate and diligently pursue steps to correct the
default within thirty (30) days after the existence of a default
has been determined by decision of a court or otherwise.

(b) Subject to the right of Owner to terminate this Agreement
as provided in the foregoing subparagraph (a), controversy
between the parties hereto shall not interrupt performance of
this Agreement or the continuation of operations hereunder. 1In
the event of any controversy, ACNC may continue operations
hereunder and shall make the payments provided for herein
notwithstanding the existence of the controversy. Upon the
resolution of the controversy, such payments or restitutions
shall be made as required by the terms of the decision of the
court or otherwise.

(c) ACNC may at any time terminate this Agreement as to all or
any part of the Property by delivering to Owner or by filing for
record in the appropriate office (with a copy to Owner) a good
and sufficient Surrender of this Agreement or a Partial
Surrender describing that portion of the Property as to which
this Agreement is surrendered. Upon mailing the Surrender or
Partial Surrender to Owner or to the appropriate office, all
rights of ACNC under this Agreement with respect to the portion
of the Property as to which this Agreement is terminated (except
as provided in paragraphs 21 and 22, entitled "Removal of
Property" and "Access") shall terminate and all liabilities and
obligations of ACNC with respect to the portion of the Property
as to which this Agreement is terminated (except liabilities
existing on the date of termination, and except as provided in
paragraph 16, entitled "Data") shall terminate.

21. Removal of Property. For a period of six (6) months

after the termination of this Agreement ACNC shall have the
right (but not the obligation) to remove from the Property all
buildings, structures, machinery, equipment, personal property,
fixtures, and improvements owned by ACNC or erected or placed on
or in the Property by ACNC, except mine timbers in place. ACNC
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may keep one or more watchmen on the Property during the
six-month period.

22. Access. For as long as necessary after termination of
this Agreement, ACNC shall have the right of access to and
across the Property for reclamation purposes.

23. Easements. If requested by ACNC during the term of
this Agreement, Owner, subject to any required permission or
allowed restrictions of the party or parties leasing the SE
#23-52 and 57-62 unpatented mining claims, shall execute one or
more instruments granting to ACNC without cost to ACNC easements
upon, over, or through the Property or upon, over, or through
other property owned by Owner. Such easements shall be for the
construction, maintenance, use, and removal of all facilities
reasonably necessary or convenient for ACNC's operations on the
Property or on other property.

24. PAmendments, Relocations, and Patents. During the term
of this Agreement, ACNC shall have the right (but not the
obligation) to amend or relocate, in the name of Owner, any or
all of the unpatented mining claims included in the Property, to
locate placer claims on ground theretofore covered by lode
claims and vice versa, to locate mill sites on ground
theretofore covered by mining claims and vice versa, and to
locate any fractions resulting from the location, amendment, or
relocation of mining claims or mill sites. At the request of
ACNC, Owner shall apply for a patent for any or all of the
unpatented mining claims and mill sites. All expenses
authorized by ACNC in connection with locating, amending, or
relocating mining claims or mill sites or prosecuting patent
proceedings shall be borne by ACNC. The rights of ACNC under
this Agreement shall extend to all such locations, amended
locations, relocations, and patented mining claims and mill
sites.

25,
Act. (a) Owner warrants that the location notices or location
certificates for the unpatented mining claims included in the
Property have been properly filed in the proper office of the
Bureau of Land Management pursuant to 43 U.S.C. § 1744(b).

(b) Owner warrants that evidence of assessment work or notices
of intention to hold have been properly recorded in the proper
county (or recording district) office and filed in the proper
office of the Bureau of Land Management pursuant to § 314(a) of
the Federal Land Policy and Management Act of 1976,

43 U.S.C. § 1744(a), as required, for each assessment year to
and including the assessment year ending September 1, 1987.
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26. Assessment Work. (a) Owner warrants that the annual
assessment work required to hold the Property has been performed
for the assessment year ending September 1, 1987. ACNC shall
perform the assessment work for the benefit of the Property for
the assessment year ending September 1, 1988, and for every
assessment year thereafter in which ACNC continues this
Agreement beyond the lst day of June of the assessment year. If
any court or governmental agency decides that the work performed
by ACNC does not constitute the kind of work required by federal
or state law, ACNC shall nevertheless be deemed to have compl ied
with the terms of this Agreement if the work done by ACNC is of
the kind generally accepted in the mining industry as assessment
work under existing law.

(b) ACNC shall be relieved of its obligation to perform
assessment work for any period in which assessment work is not
required or is suspended, and ACNC shall have the benefit of
subsequent laws enacted which relate to assessment work,
including any laws extending the time within which to perform
assessment work. For each year in which ACNC performs
assessment work, it will record in the office where the location
notice or location certificate is recorded, and in any other
proper office in the county (or recording district) in which the
claims are located, and in the proper office of the Bureau of
Land Management, an affidavit of assessment work or other
document complying with the requirements of state law and the
Federal Land Policy and Management Act of 1976 and the
regulations implementing and supplementing the Act.

(c) Owner represents that the Property is one contiguous group
of mining claims, and agree that work on any one or more of the
claims will be for the benefit of all of the claims.

27. Notices. All notices and other communications to
either party shall be in writing and shall be sufficiently given
if delivered in person or sent by certified or registered mail,
return receipt requested, addressed as hereinafter set forth.
Any notice given by or to Heinrichs GEOExploration Company shall
be notice by or to all Owners. Notices given by mail shall be
deemed delivered as of the date of mailing. Until a change of
address is communicated as indicated above, all notices to Owner
shall be addressed:

Heinrichs GEOEXploration Company
P. O. Box 5964
Tucson, Arizona 85703-0964

Attention: Walter E. Heinrichs

- -
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and all notices to ACNC shall be addressed:

American Copper & Nickel Company, Inc.
4860 Robb Street, Suite 201
Wheat Ridge, Colorado 80033

Attention: R. T. Agar, President

28. Assignment. (a) The rights of either party hereunder
may be assigned in whole or in part, subject to the provisions
hereinafter set forth.

(b) No change or division in the ownership of the Property or
the payments provided for herein, however accompl ished, shall
enlarge the obligations or diminish the rights of ACNC. Owner
covenants that any change in his ownership shall be accomplished
in such a manner that ACNC shall be required to make payments
and to give notices to but one person, firm, or corporation, and
upon breach of this covenant, ACNC may retain all monies
otherwise due to Owner until the breach has been cured. No
change or division in ownership shall be binding on ACNC until
thirty (30) days after Owner has given ACNC a certified copy of
the recorded instrument evidencing the change or division.

29. Force Majeure. (a) If ACNC shall be prevented by
Force Majeure from timely performance of any of its obligations
hereunder (except the payment of money to Owner), the failure of
performance shall be excused and the period for performance and
the term of this Agreement shall be extended for an additional
period equal to the duration of the Force Majeure. Upon the
occurrence and upon the termination of any Force Majeure, ACNC
shall promptly notify Owner. ACNC shall use reasonable
diligence to remedy a Force Majeure, but shall not be required
against its better judgment to settle any labor dispute or
contest the validity of any law or regulation or any action or
inaction of civil or military authority.

(b) "Force Majeure" means any cause beyond ACNC's reasonable
control, including law or requlation; action or inaction of
civil or military authority; inability to obtain any license,
permit, or other authorization that may be required to conduct
operations on or in connection with the Property; unusually
Severe weather; mining casualty; fire; explosion; flood;
insurrection; riot; labor dispute; inability after diligent
effort to obtain workmen or material; delay in transportation;
and acts of God.

30. Short Form. Contemporaneously herewith, ACNC and

Owner have executed and delivered a Short Form of Agreement.
ACNC may record the Short Form of this Agreement.

=
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31. Inurement. All covenants, conditions, limitations,
and provisions herein contained apply to and are binding upon
the parties hereto, their heirs, representatives, successors,
and assigns.

32. Modification. No modification, variation, or
amendment of this Agreement shall be effective unless the
modification, variation, or amendment is in writing and is
signed by Owner and ACNC.

33. Haiver. No waiver of any breach or default under this
Agreement shall be effective unless the waiver is in writing and
signed by the party against whom the waiver is claimed. No
waiver of any breach or default shall be deemed to be a waiver
of any other or subsequent breach or default.

34. Construction. (a) The paragraph headings are for
convenience only, and shall not be used in the construction of
this Agreement. The term "Owner" shall be deemed to be singular
or plural, and shall be deemed to be masculine or feminine, or
both, or neuter, whenever the construction of this Agreement so
requires.

(b) As to any provision of this Agreement, the parties do not
intend that there shall be any violation of the Rule Against
Perpetuities or any similar rule. If any such violation should
inadvertently occur, it is the wish of the parties that the
appropriate court shall reform such provision in such a way as
to approximate most closely the intent of the parties within the
limits permissible under the Rule Against Perpetuities or
similar rule.

35. Governing Law. The formation, interpretation, and
performance of this Agreement shall be governed by the law of
the state of Arizona.

36. Invalidity. The invalidity of any provision of this
Agreement shall not affect the enforceability of any other
provision of this Agreement.

37. Counterparts. This Agreement may be executed by any
number of counterparts, each of which shall be deemed to be an
original. If any person named as one of the Owners does not
execute this Agreement, it nevertheless shall be binding upon
those persons executing it.

38. Additiopnal Documents. Owner will provide ACNC with
such additional documents as may be necessary to carry out the

-] 9
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purposes of this Agreement. If conditions change by reason of
conveyances, assignments, or other matters relating to the title
to or description of the Property, Owner and ACNC shall execute
amendments of this Agreement and the Short Form of Agreement,
and any other documents which may be necessary to reflect such
changed conditions.

39. Entire Agreement. This Agreement sets forth the
entire agreement of the parties and, except as herein expressly
provided, supersedes all previous and contemporaneous
agreements, representations, warranties, or understandings,
written or oral.

IN WITNESS WHEREOF, the parties have executed this
Agreement as of the date first above written.

Heinrichs GEOEXploration Company

By/v/ %J%Y% " '@//Z

Walter E. Heinrichs,
President

[SEAL]

- o
Attest: _/ /7 '/%474./5,ﬁd7/0 . e’
Z__ Secretary EIN: _fb-2r 7/ §A D

William C. Hirt
SSN:

Ty C
'()'\J\./«_?J'_,_ A S

James D. Loghml ) o7
/jqu . K iZTEP&JLxﬁ4
(s pu i (K ooty

(.
fgaret R. Loghfy B
SSN: (6 -~ 20~-8 £ &5 l

-13-
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purposes of this Agreement. If conditions change by reason of
conveyances, assignments, or other matters relating to the title
to or description of the Property, Owner and ACNC shall execute
amendments of this Agreement and the Short Form of Agreement,
and any other documents which may be necessary to reflect such
changed conditions.

39. Entire Agreement. This Agreement sets forth the
entire agreement of the parties and, except as herein expressly
provided, supersedes all previous and contemporaneous
agreements, representations, warranties, or understandings,
written or oral.

IN WITNESS WHEREOF, the parties have executed this
Agreement as of the date first above written.

Heinrichs GEOEXploration Company

By:
Walter E. Heinrichs,
President
[SEAL]
Attest:
Secretary EIN:

Wil E U A
William C, Hirt_
SSN: __ /oA~ 35 /5%

James D. Loghry
SSN:

Margaret R. Loghry
SSN:

=] e
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AMERICAN COPPER & NICKEL COMPANY,
INC.

By: %:\f///fd//b/

T

“R. T. Agarps President
Director of Exploration--USA

STATE OF )

) ss:
County of )

The foregoing instrument was acknowledged before me this
— day of February, 1988, by Walter E. Heinrichs, the President
of Heinrichs GEOEXploration Company , an Arizona corporation,
on behalf of the corporation.

Notary Public

My Commission Expires:

[SEAL]

-14-
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Richard J. Lundin
SSN:

Vicki J. Lundin
SSN:

AMERICAN COPPER & NICKEL COMPANY,
INC Ll

By: MM

R. T. Agar,/President
Director of Exploration—--USA

STATE OF Avriz o6 rial )

) ss:
County of ()t e A )

The foregoing instrument was acknowledged before me this
% __ day of February, 1988, by Walter E. Heinrichs, the President
of Heinrichs GEOEXploration Company , an Arizona corporation,
on behalf of the corporation. .

My Commission Expires:

My Commissiorf Expires Mav 31, 199]

[SEAL]

-1 4-
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statE oF __ MM )

T ) ss:
County of (it [,tl¢ )

The foregoing instrument was acknowledged before me this
day of February, 1988, by William C. Hirt, a single man.

\Uh

LAl o

Notary Public

My Commission Expires:

{SEAL]
STATE OF )

) ss:
County of )

The foregoing instrument was acknowledged before me this
— day of February, 1988, by James D. Loghry and Margaret R.
Loghry, husband and wife.

Notary Public

My Commission Expires:

[SEAL]

=] B
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STATE OF )
) ss:
County of )

The foregoing instrument was acknowledged before me this
day of February, 1988, by William C. Hirt, a single man.

-.-Notary Public

My Commission Expires:

[SEAL]

STATE OF 39— L1~ )

. = ) ss:

County OET:\TVNgvﬂrv )

. The foregoing instrument was acknowledged before me this
== day of February, 1988, by James D. Loghry and Margaret R.
Loghry, husband and wife.

——
= s TR
X(bm’/ S S

Notary Public

My Commission Expires:
S-\A- SR

[SEAL]

| B
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STATE OF M )

J =
County of Q%ﬂ%éﬁiidé/ )

The egoing instrument was acknowledged before me this
day of February, 1988, by Richard J. Lundin and Vicki J.

Lundin, husband and wife. t7lj7
4 Z{///A, )7‘;@/ A

/ Notary Public

) ss:

My Commission Expires:
Wy Commission Expires April 22, 1990

[SEAL]
STATE OF COLORADO )

) ss:
County of Jefferson )

: The foregoing instrument was acknowledged before me this
S day of February, 1988, by R. T. Agar, the President of
American Copper & Nickel Company, Inc., a Minnesota corporation,

on behalf of the corporation.
<:>@4ﬁ l: )nA¢LjAL4»

Notary Publyﬁ

My Commission Expires:

[SEAL]

] i
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EXHIBIT A

PROPERTY

All those certain unpatented mining claims situate in
Section 32, Township 4 North, Range 20 West, and Section 5,
Township 3 North, Range 20 West, .La Paz County, Arizona, and
recorded in the county records at the book and page shown, and
with the Bureau of Land Management under the serial number
shown, as follows:

B.L.M.
Name of Claim Book Page Serial No.
SE #1 1168 - 643-44 AMC105414
SE #2 1168 645-46 AMC105415
SE #3 1168 647-48 AMC105416
SE #4 1168 649-50 AMC105417
SE #5 1168 651-52 AMC105418
SE #6 ‘ 1168 653-54 AMC105419
SE #7 1168 655-56 AMC105420
SE #8 1168 657-58 AMC105421
SE #9 1168 659-60 AMC105422
SE #10 1168 661-62 AMC105423
SE #11 1168 663-64 AMC105424
SE #12 1168 - 665-66 AMC105425
SE #13 1168 667-68 AMC105426
SE #14 1168 669-70 AMC105427
SE #15 1168 671-72 AMC105428
SE #16 1168 673-74 AMC105429
SE #17 1168 675-76 AMC105430
SE #18 1168 677-78 AMC105431
SE #19 1168 679-80 AMC105432
SE #20 1168 681-82 AMC105433
SE #21 1168 683-84 AMC105434
SE #22 1168 685-86 AMC105435
SE #101 1303 729-30 AMC186704
SE #102 1303 731-32 AMC186705
SE #103 1303 733-34 AMC186706
SE #104 1303 735-36 AMC186707
SE #105 1303 737-38 AMC186708
SE #106 1303 739-40 AMC186709
SE #107 1303 741-42 AMC186710
SE #108 1303 743-44 AMC186711
SE #109 1303 745-46 AMC186712
SE #110 1303 747-48 AMC186713
SE #111 1303 749-50 AMC186714
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SE
SE
SE
SE
SE
SE
SE
SE
SE

#112
#113
#114
#115
#116
#117
#118
#119
#120

1303
1303
1303
1303
1303
1303
1363
1303
1303

751-52
753-54
755~56
757-58
759-60
761-62
763-64
765-67
768-70

AMC186715
AMC186716
AMC186717
AMC186718
AMC186719
AMC186720
AMC186721
AMC186722
AMC186723

Together with all extralateral rights, water rights, and

appur tenances.

103-200



SHORT FORM
OF
EXPLORATION RIGHT WITH OPTION TO LEASE
(Unpatented Claims)

This Agreement, effective as of the EEUL_ day of February,
1988, is between

Heinrichs GEOEXploration Company,
an Arizona corporation

810 West Grant Road

Tucson, Arizona 85705

William C. Hirt,

a single man

639 South 500 East

Salt Lake City, Utah 84102

James D. and Margaret R. Loghry,
husband and wife

2121 East Monte Vista Drive
Tucson, Arizona 85719

Richard J. and Vicki J. Lundin,
husband and wife

372 Hackberry Circle

Prescott, Arizona 86303

(Collectively, the "Owner")

AND
American Copper & Nickel Company, Inc.,
a Minnesota corporation
4860 Robb Street, Suite 201
Wheat Ridge, Colorado 80033
("ACNC")
Recitals

Owner represents that it is the owner of and is in
possession of forty two (42) unpatented mining claims in La Paz
County, Arizona known as the "Stray Elephant Property" (the
"Property"), more particularly described in Exhibit A attached
hereto and incorporated by reference herein.
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ACNC desires to obtain and Owner is willing to grant an
exclusive exploration right containing an exclusive option to
lease and an exclusive option to purchase the Property.

NOW THEREFORE, in consideration of Ten Dollars ($10.00) and
other good and valuable consideration in hand paid to Owner, the
receipt and sufficiency of which are hereby acknowledged, and
further in consideration of the mutual covenants, agreements,
and promises herein contained, the parties hereto agree as
follows:

Exploration Right. Owner grants to ACNC the sole and

exclusive right to explore, sample, and test the Property.

. (a) Except for a block of thirty six
(36) unpatented mining claims which may be leased to a third
party (SE #23-52 and 57-62), Owner represents that it has no
interest in any mining property, water rights, or fee lands
(except the Property) within one (1) mile from the boundaries of
the Property described in Exhibit A. If it appears that Owner
has any such interest, the interest shall, at ACNC's option, be
deemed a part of the Property for the purposes of this
Agreement.

(b) If during the term of this Agreement, Owner locates or
otherwise acquires an interest in any mining property, water
rights, or fee lands within the area described in the foregoing
subparagraph (a), the interest shall, at ACNC's option, be
deemed a part of the Property for the purposes of this
Agreement. This option shall not apply to properties or rights
acquired by Owner through the party or parties leasing the SE
#23-52 and 57-62 unpatented mining claims.

Term. The term of this Agreement shall be five (5) years
from the date hereof, unless sooner surrendered or otherwise
terminated, or until the earlier exercise of the option.

Exclusive Possession. ACNC shall have the exclusive
possession of the Property during the term of this Agreement.

Additional Terms. Additional terms and conditions of this
Agreement are contained in an instrument of even date by and
between the parties hereto. This Short Form shall not limit,
decrease, increase, or in any manner affect any of the terms of
said instrument or any rights, interests, or obligations of the
parties thereunder.
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Heinrichs GEOEXploration Company

AOBTEZZ -

Walter E. Heinrichs,

President
[SEAL])
Attest: /2797 44¢7044Zékﬂ2§ﬁ/,‘a/ ) o
‘_/ Secretary EIN: 4562-44,/6//~</1x.3’

William C. Hirt
SSN:

{\\Qv«m D Gs\%@«
iz el

’/ ka/y(,{,*f @ j\_L < \(Jv(,(
Mafgaret R Loghry 4
SSN: _1t& -S245

Richard J. Lundin
SSN:

Vicki J. Lundin
SSN:
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[SEAL]

Attest:

103-200

Heinrichs GEOEXploration Company

By:

Walter E. Heinrichs,
President

Secretary EIN:

William C. Hirt
SSN:

James D. Loghry
SSN:

[

MargareL R. Loghry

Lok G Mo

Vicki

Jicki f tandly o o/




Heinrichs GEOEXploration Company

By:
Walter E. Heinrichs,
President
[SEAL]
Attest:
Secretary EIN:
William C. Hirt
SSN: /89,?~ 287259
James D. Loghry
SSN:
Margaret R. Loghry
SSN:
Richard J. Lundin
SSN:
Vicki J. Lundin
SSN:
==
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AMERICAN COPPER & NICKEL COMPANY,
INC.

By: f;?gZ;;Z;%i:idz//

R, T. Agar?/ﬁresident
Director of Exploration--USA

STATE OF /gr~CZ—OVl“~

)
_ ) ss:
County of fy(rn.ab )

The foregoing instrument was acknowledged before me this
31_ day of February, 1988, by Walter E. Heinrichs, the President
of Heinrichs GEOEXploration Company , an Arizona corporation,
on behalf of the corporation.

///7/ ‘ﬁotary Ublic

My Commission Expires:
My Commissiorf Expires May 31, 1991

[SEAL]

STATE OF

N
]
0]

County of

The foregoing instrument was acknowledged before me this
day of February, 1988, by William C. Hirt, a single man.

Notary Public

My Commission Expires:

[SEAL]
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AMERICAN COPPER & NICKEL COMPANY,
INC.

R. T. Agér, }4Esident
Director of Exploration--USA

STATE OF

0n
9]

County of

The foregoing instrument was acknowledged before me this

— day of February, 1988, by Walter E. Heinrichs, the President

of Heinrichs GEOEXploration Company , an Arizona corporation,
on behalf of the corporation.

Notary Public

My Commission Expires:

[SEAL]

state oF _ AAAM )
) ss:
County of €37Lf (ﬁb&@ )

The foregoing instrument was acknowledged before me this
LEE_ day of February, 1988, by William C. Hirt, a single man.

=

Notary Publ ic

My Commission Expires:
2 20-9
[SEAL])
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STATE OF _ S\ 2w

/
Co unty of - )\ N —

)
) ss:
)

¢ .

¢. The foregoing instrument was acknowledged before me this
e day of February, 1988, by James D. Loghry and Margaret R.
Loghry, husband and wife.

Notary Public

My Commission Expires:

2\ 1\ 5%
[SEAL]
STATE OF )
) ss:
County of )

The foregoing instrument was acknowledged before me this

— day of February, 1988, by Richard J. Lundin and Vicki J.
Lundin, husband and wife.

Notary Public

My Commission Expires:

[SEAL]
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STATE OF )
) ss:
County of )

The foregoing instrument was acknowledged before me this
— day of February, 1988, by James D. Loghry and Margaret R.
Loghry, husband and wife.

Notary Public

My Commission Expires:

[SEAL]

-

STATE OF, X AUNEUA_

)
/ ~ p,
County ogy;%bé%zzkﬁé/ ; 5o

The regoing instrument was acknowledged before me this
4fﬁzéay of February, 1988, by Richard J. Lundin and Vicki J.

Lundin, husband and wife.
)%g22;4¢;1,;2/224QZZ:LA/k——
/

Notary Public

My Commission Expires:
Hh Cammission Expires April 22, 1990

[SEAL]
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STATE OF COLORADO )

) ss:
County of Jefferson )

The foregoing instrument was acknowledged before me this
E4h day of February, 1988, by R. T. Agar, the President of

American Copper & Nickel Company, Inc., a Minnesota corporation,
on behalf of the corporation.

ka.WmJM

Notary Publ iqq

My Commission Expires:

[SEAL]
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EXHIBIT A

PROPERTY

All those certain unpatented mining claims situate in
Section 32, Township 4 North, Range 20 West, and Section S
Township 3 North, Range 20 West, La Paz County, Arizona, and
recorded in the county records at the book and page shown, and
with the Bureau of Land Management under the serial number
shown, as follows:

B.L. M.

Name of Claim Book Page Serial No.
SE #1 1168 643-44 AMC105414
SE #2 1168 645-46 AMC105415
SE #3 1168 647-48 AMC105416
SE #4 1168 649-50 AMC105417
SE #5 1168 651-52 AMC105418
SE #6 1168 653-54 AMC105419
SE #7 1168 655-56 AMC105420
SE #8 1168 657-58 AMC105421
SE #9 1168 659-60 " AMC105422
SE #10 1168 661-62 AMC105423
SE #11 1168 663-64 AMC105424
SE #12 1168 665-66 AMC105425
SE #13 1168 667-68 AMC105426
SE #14 1168 669-70 AMC105427
SE #15 1168 671-72 AMC105428
SE #16 1168 673-74 AMC105429
SE #17 1168 675-76 AMC105430
SE #18 1168 677-78 AMC105431
SE #19 1168 679-80 AMC105432
SE #20 1168 681-82 AMC105433
SE #21 1168 683-84 AMC105434
SE #22 1168 685-86 AMC105435
SE #101 1303 729-30 AMC186704
SE #102 1303 731-32 AMC186705
SE #103 1303 733-34 AMC186706
SE #104 1303 735-36 AMC186707
SE #105 1303 737-38 AMC186708
SE #106 1303 739-40 AMC186709
SE #107 1303 741-42 AMC186710
SE #108 1303 743-44 AMC186711
SE #109 1303 745-46 AMC186712
SE #110 1303 747-48 AMC186713
SE #111 1303 749-50 AMC186714
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SE
SE
SE
SE
SE
SE
SE
SE
SE

Together with all extralateral
appurtenances.

#112
#113
#114
#115
#116
#117
#118
#119
#120

103-200

1303
1303
1303
1303
1303
1303
1303
1303
1303

751-52
753-54
755-56
757-58
759-60
761-62
763-64
765-67
768-70

AMC186715
AMC186716
AMC186717
AMC186718
AMC186719
AMC186720
AMC186721
AMC186722
AMC186723

rights, water rights, and



(Unpatented Claims)

This Agreement, effective as of the day of
¢ 19 + is between

Heinrichs GEOEXploration Company,
an Arizona corporation

810 West Grant Road

Tucson, Arizona 85705

) William C. Hirt,
a single man
639 South 500 East
Salt Lake City, Utah 84102

James D. and Margaret R. Loghry,
husband and wife

2121 East Monte Vista Drive
Tucson, Arizona 85719

Richard J. and Vicki J. Lundin,
husband and wife

.372 Hackberry Circle

Prescott, Arizona 86303

(Collectively, the "Owner")

AND
American Copper & Nickel Company, Inc.,
a Minnesota corporation
4860 Robb Street, Suite 201
Wheat Ridge, Colorado 80033
("ACNC")
Recitals

Owner represents that it is the owner of and is in
possession of forty two (42) unpatented mining claims in La Paz
County, Arizona known as the "Stray Elephant Property" (the
"Property"), more particularly described in Exhibit A attached
hereto and incorporated by reference herein.
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Owner has record title to the Property as stated above and
in paragraph 6, entitled "Undivided Interest," and Owner has
equitable title to the Property in "Stray Elephant Partners."

ACNC desires to obtain and Owner is willing to grant an
exclusive exploration right containing an exclusive option to
lease the Property.

NOW THEREFORE, in consideration of a total of Sixty
Thousand Dollars ($60,000.00) advance minimum royalty in hand
paid to Owner, the receipt and sufficiency of which are hereby
acknowledged, and further in consideration of the mutual
covenants, agreements, and promises herein contained, the
parties hereto agree as follows:

l. Lease. Owner leases the Property to ACNC, together
with all appurtenances and water rights incident thereto and all
improvements and personal property thereon.

2 Additional Property. (a) Except for a block of
thirty six (36) unpatented mining claims to be leased to Cyprus
Metals Company (SE #23-52 and 57-62), Owner represents that it
has no interest in any mining property, water rights, or fee
lands (except the Property) within one (1) mile from the
boundaries of the Property described in Exhibit A. If it
appears that Owner has any such interest, the interest shall, at
ACNC's option, be deemed a part of the Property for the purposes
of this Agreement.

(b) If during the term of this Agreement, Owner locates or
otherwise acquires an interest in any mining property, water
rights, or fee lands within the area described in the foregoing
subparagraph (a), the interest shall, at ACNC's option, be
deemed a part of the Property for the purposes of this
Agreement. This option shall not apply to properties or rights
acquired by Owner through the party or parties leasing the SE
#23-52 and 57-62 unpatented mining claims.

3. Ierm. The term of this Agreement shall be twenty (20)
Years from the date hereof and the term shall continue so long
thereafter as ACNC continues to produce minerals from the
Property, unless sooner surrendered or otherwise terminated, or
until the earlier exercise of the option granted by paragraph
20, entitled "Option to Purchase."

4. Exclusive Possession. ACNC shall have the exclusijive

possession of the Property during the term of this Agreement.
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5s Title. (a) Owner warrants that it is in possession
of the Property, that it has the right to enter into this
Agreement, that it knows of no other person claiming any
interest in the Property or the ground covered thereby, and that
the Property is free from all liens and encumbrances, except
liens for property taxes not yet due and payable. Owner further
warrants to ACNC the quiet enjoyment of the Property and the
right to explore, develop, and mine the same.

(b) Owner represents that when this Agreement has been executed
by all five of the individuals and the corporation collectively

referred to as "Owner," this Agreement is binding on the "Stray

Elephant Partners" and no further approval of any other party is
required.

(c) Owner warrants that the unpatented mining claims included
in the Property have been properly located, and that for each
assessment year assessment work has been performed (or other
steps taken in accordance with the law) for the benefit of the
claims. Owner warrants and will defend title to the Property
against all persons whomsoever.

(d) Owner shall provide ACNC with recording data with respect
to location notices and certificates, affidavits of annual
labor, deeds, easements, or other documents which bear upon
Owner's title to the Property, and shall provide ACNC with
copies of all such documents and all title reports and abstracts
in Owner's possession or control. Owner shall, upon ACNC's
request, record any such document in Owner's possession or
control which has not been recorded.

(e) At ACNC's request, Owner shall take all action necessary
(including judicial proceedings) to remove any cloud from or
cure any defect in his title to the Property or the ground
covered thereby. If Owner fails or refuses to take any such
action, ACNC may take any such action in Owner's name. Owner
agrees to cooperate with ACNC in any such action taken. ACNC
may recover from Owner or from any payments thereafter to become
due to Owner hereunder all costs and expenses (including
attorneys' fees) incurred by ACNC in any such action. If the
United States or any third person attacks the validity of any
unpatented mining claim included in the Property for any reason
except ACNC's failure to comply with its obligation to perform
assessment work pursuant to this Agreement, ACNC shall have no
obligation to defend the validity of the claim.

6. Undivided Interest. (a) (a) The Property is owned by

the following parties as tenants in common:
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Heinrichs GEOEXploration Company,
undivided 25%;

William C. Hirt,
undivided 25%;

James D. and Margaret R. Loghry,
undivided 25%; and

Richard J. and Vicki J. Lundin,
undivided 25%.

(b) If the interest claimed by Owner in any portion of the
Property is less than one hundred percent (100%), the interest
claimed by Owner is set forth in Exhibit A. Any representation
or warranty of title made by Owner shall apply only to the
interest set forth in Exhibit A.

7. Royalty. (a) ACNC shall pay to Owner a minimum
royalty in the amount of Sixty Thousand Dollars ($60,000.00) per
year on the anniversary date of this Agreement. These minimum
royalty payments shall be in lieu of any obligation on the part
of ACNC, express or implied, to explore or develop the Property
or perform any work thereon except assessment work.

(b) ACNC shall pay to Owner a royalty of ten percent (10%) of
the Net Proceeds from all ores, minerals, concentrates, or other
products mined and removed from the Property and sold or
processed by ACNC. There shall be credited against the
production royalty payments provided for in this subparagraph
(b) all minimum royalties theretofore paid pursuant to the
foregoing subparagraph (a).

(c) "Gross Revenue" means all revenue resulting from the
production and sale of minerals or mineral products from the
Property. If minerals or mineral products are sold in an arms
length transaction, the Gross Revenue shall be the value of
sales at the point of sale, less all discounts, rebates, or
other allowances given in connection with such sale. If the
minerals or mineral products are not sold through an arms length
transaction but are further processed by ACNC or an affiliate,
Gross Revenue from such minerals or mineral products shall be
deemed to be the value at the point in time and place of sale or
shipment for further processing as determined in the trade for
concentrate sold to a smelter.

(d) Production Royalty shall be payable on the "Net Proceeds."
Net Proceeds means Gross Royalty Revenue less: (i) state mining
taxes; (ii) all exploration and development expenditures on the
Property subsequent to the achievement of commercial production
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for that period of time that the royalty is being calculated as
determined under generally accepted accounting principles; (iii)
all operating costs in connection with the Property or any mine,
mill or other facility located thereon; and (iv) a Capital
Charge.

There shall be a ."Capital Charge".in-lieu of-any other
recoupment of expenditures for capital facilities on the
Property. All capital expenditures of any nature whatsoever

~shall be separately identified, and there shall then be a

depreciation schedule attached for each such expenditure. Such
depreciation charges shall be no greater than the maximum amount
allowable by the United States Internal Revenue Code, as
amended, and the amount of the capital charge shall be the sum
of all such depreciation charges, pro rated for the applicable
period.

(e) All royalty payments with respect to ores, minerals, or
other products which are sold by ACNC in the crude state or as
concentrates or other intermediate products shall be made on or
before the 25th day of the month following the calendar quarter
in which payment is received for such ores, minerals, or other
products. All royalty payments with respect to ores, minerals,
or other products which are processed by or for the account of
ACNC to produce concentrates or other salable intermediate
products which are smelted or otherwise further processed by or
for the account of ACNC shall be made on or before the 25th day
of the month following the calendar quarter in which such ores,
minerals, or other products are first processed. All royalty
payments shall be accompanied by a statement indicating the
amount of ores, minerals, concentrates, or other products sold
or processed and the computation of the royalty being paid.

(f) Within ninety (90) days after the end of ACNC's fiscal
year, ACNC will furnish an unaudited year end statement showing
the amount of royalties paid Owner during the fiscal year. -All
year end statements shall be conclusively presumed true and
correct after the expiration of twelve (12) months from the date
furnished, unless within the twelve-month period Owner takes
written exception, specifying with particularity the items
excepted to and the ground for each exception. Owner shall be
entitled to an annual independent audit of the matters covered
by the statement, at its expense, provided it selects for the
audit an accounting firm of recognized standing, at least one of
whose members is a member of the American Institute of Certified
Public Accountants.

(f) If at any time during the term of this Agreement it appears

that one or more third parties may have a claim of ownership in
the Property, the minerals lying in or under the Property, or
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royalties or other payments with respect to the Property, ACNC
may withhold from any payments which would otherwise be due to
Owner under the terms of this Agreement an amount sufficient to
satisfy the claims. ACNC shall deposit the amount withheld in
escrow, giving notice of the deposit to Owner, the amount to
remain in escrow until the controversy is resolved by decision
of a court or otherwise. Owner shall pay when due and before
delinquent all taxes required by this Agreement to be paid by
Owner and all mortgage and other payments required to preserve
Owner's interest in the Property. Owner shall furnish ACNC with
receipts or other evidence of such payments. If at any time
during the term of this Agreement it appears that any one or
more third parties may have a claim against the Property by
reason of any tax, mortgage, or other lien, ACNC may pay any
past due payments and shall be subrogated to all rights of the
holder against Owner. If ACNC makes any payments to one or more
third parties as a result of any claim of ownership, tax,
mortgage, or lien, either by way of contract, settlement,
compromise, pursuant to final judgment of any court of record,
or otherwise, ACNC may recover from Owner or from any payments
thereafter to become due to Owner hereunder the amount of any
payment and all costs and expenses (including attorneys' fees)
incurred by ACNC in connection with the claim of ownership, tax,
mortgage, or lien.

(h) If ACNC stockpiles any ores, minerals, or other products
upon other property for a period longer than six (6) months,
ACNC shall pay Owner a provisional royalty of ninety percent
(90%) of the estimated royalty. When such ores, minerals, or
other products are sold or processed by ACNC, ACNC shall pay to
or recover from Owner the difference between the provisional
royalty paid and the amount of royalty determined as provided in
subparagraphs (c) and (d), above.

(i) Owner shall have the right to take its Net Proceeds royalty
"in kind." Such election shall be a one time election that can
be made on ninety (90) days written notice at any time during
the term of this Agreement, effective at the beginning of a
calendar year.

8. Stockpiling. ACNC may stockpile any ores, minerals,
or other products produced from the Property at such place or
places as ACNC may elect, either upon the Property or upon other

property.

9. Commingling. ACNC may commingle ore, minerals,
concentrates, or other products from the Property ("Subject
Ore") with ore, minerals, concentrates, or other products from

other property ("Other Ore"). Before commingling, ACNC shall
weigh and sample the Subject Ore and Other Ore in accordance
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with sound mining and metallurgical practice for moisture and
metal content and assay the samples to determine metal content.
ACNC shall keep records showing weights, moisture, percent metal
content, and gross metal content of the Subject Ore and Other
Ore. Royalties shall be allocated between Subject Ore and Other
Ore on the basis of gross metal content, with regard being given
to the difference, if -any, between the royalty rate on Subject
Ore and the royalty rate on Other Ore.

; 10. Payments. All payments made to Owner shall be made to
the parties identified in paragraph 6, entitled "Undivided
Interest," in proportion to the parties' undivided interest in
the Property. ACNC shall make all payments due Owner hereunder
by check, which shall be made payable to and shall be
transmitted to Heinrichs GEOEXploration Company at its address
for notice. Upon making such payments, ACNC shall be deemed to
have made the payments to Owner, its heirs, representatives,
Successors, and assigns, and thereupon ACNC shall be discharged
to the extent thereof as if the payments had been made directly
to each individual Owner, or to any person, firm or corporation
entitled thereto, and ACNC shall not be liable for the ultimate
distribution or receipt of any payment or payments.

11. Operations. (a) During the term of this Agreement,
ACNC shall have free and unrestricted access to the Property,
and shall have the right (i) to explore, develop, and mine the
Property, and to extract, remove, and sell or otherwise dispose
of for its own account any and all ores, minerals, concentrates,
or other products, (ii) to remove ores, air, water, waste, and
materials from the Property by means of underground or surface
operations on or in the Property, (iii) to deposit ores, water,
waste, and materials from the Property or other property on or
in the Property, and to use any part of the Property for waste
dumps and tailings disposal areas, (iv) to conduct on or in the
Property general mining, milling, processing, and related
operations respecting the Property and other property, and to
use any part of the Property for any purposes incident to such
operations, and (v) to erect, construct, use, and maintain on
the Property such roads, buildings, structures, machinery,
equipment, personal property, fixtures, and improvements as may
be necessary or convenient for the conduct of ACNC's operations.

(b) ACNC shall conduct all operations on the Property in a good
and workmanlike manner and in accordance with accepted mining
practice. All decisions with respect to exploration,
development, and mining of the Property and the selling of ores,
minerals, concentrates, or other products from the Property,
including all decisions regarding the commencement, suspension,
resumption, or termination of any operations, shall be made by
ACNC in its sole discretion. ACNC may sell ores, minerals,
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concentrates, or other products, and may stockpile ores,
minerals, concentrates or other products for any length of time
before selling the same. There are no covenants or agreements
regarding these matters other than those expressly set forth
herein.

(c) ACNC may use any mining method, whether or not the method
is in general use at the time of the execution of this
Agreement, including, without limitation, underground mining
(including methods, such as block caving, which result in the
disturbance or subsidence of the surface), surface mining
(including strip mining, open pit mining, and dredging), and in
situ mining (including solution mining, leaching, gasification,
and liquefication).

(d) ACNC shall comply with all laws and regulations governing
its operations on the Property. If this Agreement is
inconsistent with or contrary to any law or requlation, the law
or regulation shall control and this Agreement shall be deemed
to be modified accordingly.

12. Dumps and Tailings. All dumps, tailings, or residue

remaining after mining, milling, or subsequent processing of
ores, minerals, concentrates, or other products from the
Property shall be the sole and exclusive property of ACNC,
unless such dumps, tailings, or residue remain upon the Property
after the period of time provided for in paragraph 23, entitled
"Removal of Property", in which case the dumps, tailings, or
residue shall be the property of Owner.

13. No Implied Covenants. No covenants or conditions
relating to the exploration, development, mining, or related
operations on or in connection with the Property, or the timing
thereof, other than those expressly provided in this Agreement,
shall be implied. After commencing any exploration,
development, mining or related operations on or in connection
with the Property, ACNC may in its sole discretion curtail or
Cease such operations so long as it continues to make any
payments due Owner under this Agreement.

l4. Protection from Liens and Damages. ACNC shall keep

the Property free of liens for labor performed or materials or
merchandise furnished for use on the Property under this
Agreement, and shall hold Owner harmless from all costs, loss,
or damage which may result from any work or operations of ACNC
or its occupancy of the Property.

15. Taxes. Owner shall pay all taxes levied against the

Property prior to the date of this Agreement. ACNC shall pay or
reimburse Owner for all taxes levied against the Property during

103-200



the term of this Agreement. In the case of taxes for the
calendar year in which this Agreement commences, and for the
calendar year in which this Agreement ends, there shall be an
apportionment between the parties, ACNC to bear the proportion
of taxes upon the Property applicable to the part of the
calendar year included hereunder, and Owner to bear the balance
of the taxes. ACNC shall pay all taxes levied during the term
of this Agreement against all buildings, structures, machinery,
equipment, personal property, fixtures, and improvements placed
upon.the Property by ACNC, and all taxes levied against ACNC as
an employer of labor. All taxes shall be paid when due and
before delinquent, but ACNC shall be under no obligation to pay
any tax so long as the tax is being contested in good faith and
by appropriate legal proceedings and the nonpayment thereof does
not adversely affect any right, title, or interest of Owner in
or to the Property.

16. Insurance. ACNC shall carry at all times during the
term of this Agreement worker's compensation and other insurance
required by state laws and mining regulations.

17. Inspection. (a) Owner or its authorized
representative may enter on the Property at any reasonable time
for the purpose of inspection, but shall enter at Owner's own
risk and so as not to hinder unreasonably the operations of
ACNC. Owner shall indemnify and hold ACNC harmless from any
damage, claim, or demand by reason of injury to or the presence
of Owner, his agents or representatives on the Property.

(b) Owner or its authorized representative may, at any
reasonable time, inspect any records pertinent and necessary for
substantiating the compliance of ACNC with the provisions of
this Agreement.

18. Data. (a) Upon the execution of this Agreement,
Owner shall deliver to ACNC all drill core, all geological,
geophysical, and engineering data and maps, logs of drill holes,
results of assaying and sampling, and similar data concerning
the Property (or copies thereof) which are in Owner's possession
or control. '

(b) Upon the surrender or other termination of this Agreement
(except upon exercise of the option to purchase and payment of
the full purchase price as provided in paragraph 20, entitled
"Option to Purchase") ACNC shall, within sixty (60) days after
termination, (i) return to Owner all drill core and original
data delivered by Owner to ACNC which are then in ACNC's
possession or control, and (ii) make available for inspection by
Owner all factual geological and geophysical data and maps (not
including interpretive data), logs of drill holes, drill core
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and results of assaying and sampling pertaining to the Property
which ACNC has obtained as a result of its exploration work
under this Agreement and which are then in ACNC's possession or
control. Upon Owner's request made within sixty (60) days after
termination of this Agreement, ACNC shall, at Owner's expense,
provide Owner with the drill core designated by Owner and with
copies of any portion of the factual geological and geophysical
data and maps (not including interpretive data), logs of drill
holes, and results of assaying and sampl ing designated by Owner.
ACNC . makes no representation or warranty as to the accuracy or
completeness of any such data or information, and shall not be
liable on account of any use by Owner or any other person of any
such data or information. ACNC shall not be liable for the loss
or destruction of any drill core.

19. Confidentiality. All information obtained by Owner or
its authorized representatives from ACNC arising out of ACNC's

activities on the Property pursuant to this Agreement shall be
kept strictly confidential by Owner and shall not be released to
any third party except upon the prior written consent of ACNC.

20. Option to Purchase. Owner grants to ACNC during the
term of this Agreement until commencement of commercial
production on the Property the sole and exclusive option to
purchase the Property, together with all appurtenances and water
rights incident thereto and all improvements and personal
property thereon, free and clear of all liens and encumbrances,
for a total purchase price of Three Million Dollars
($3,000,000.00). The Three Million ($3,000,000.00) purchase
price shall be adjusted if the purchase option is exercised more
than one month after the effective date of this Agreement. Such
adjustment shall be the annual increase or decrease in the
Consumer Price Index for all Urban Consumers, All Items
Index-- U. S. City Average, as published by the Bureau of Labor
Statistics, U. S. Department of Labor (the "Index") between the
monthly Index for the month of the effective date of this
Agreement and the last published Index before the month of the
exercise of the Option to Purchase. ACNC shall be entitled to a
credit against the purchase price for all amounts paid as
minimum royalty under the provisions of paragraph 7, entitled
"Royalty", and for all costs and expenses incurred under the
provisions of paragraph 5, entitled "Title", and the balance
will be payable within thirty (30) days after ACNC gives notice
that it elects to exercise the option to purchase.

2l1. Escrow. Contemporaneously with the execution of this
Agreement, Owner shall execute, acknowledge, and deliver to an
escrow agent selected by ACNC (the "Escrow Agent") a general
warranty deed conveying the Property to ACNC. Owner and ACNC
hereby appoint the Escrow Agent to receive and distribute all
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payments and to hold the deed and deliver it to the party
entitled hereunder to receive the same. The parties hereto agree
to execute escrow instructions reasonably requested by the
Escrow Agent.

22. Termination and Surrender. (a) If ACNC fails to
comply with any of the provisions ofthis Agreement, including
the paragraph entitled "Royalty", and if ACNC does not initiate
and diligently pursue steps to correct the default within thirty
(30) days after notice has been given to it by Owner specifying
with particularity the nature of the default, then upon the
expiration of the thirty-day period, all rights of ACNC under
this Agreement (except as provided in paragraphs 23 and 24,
entitled "Removal of Property" and "Access") shall terminate,
and all liabilities and obligations of ACNC (except liabilities
existing on the date of termination, except as provided in
paragraph 18, entitled "Data", -and except liability for payments
under paragraph 7, entitled "Royalty" then due or, in the case
of production royalties, then accrued) shall terminate. Any
default claimed with respect to the payment of money may be
cured by the deposit in escrow of the amount in controversy (not
including claimed consequential, special, exemplary, or punitive
damages) and giving of notice of the deposit to Owner, the
amount to remain in escrow until the controversy is resolved by
decision of a court or otherwise. If ACNC by notice to Owner
disputes the existence of a default, then this Agreement shall
not terminate unless ACNC does not initiate and diligently
pursue steps to correct the default within thirty (30) days
after the existence of a default has been determined by decision
of a court or otherwise.

(b) Subject to the right of Owner to terminate this Agreement
as provided in the foregoing subparagraph (a), controversy
between the parties hereto shall not interrupt performance of
this Agreement or the continuation of operations hereunder. 1In
the event of any controversy, ACNC may continue operations
hereunder and shall make the payments provided for herein
notwithstanding the existence of the controversy. Upon the
resolution of the controversy, such payments or restitutions
shall be made as required by the terms of the decision of the
court or otherwise.

(c) ACNC may at any time terminate this Agreement as to all or
any part of the Property by delivering to Owner or by filing for
record in the appropriate office (with a copy to Owner) a good
and sufficient Surrender of this Agreement or a Partial
Surrender describing that portion of the Property as to which
this Agreement is surrendered. Upon mailing the Surrender or
Partial Surrender to Owner or to the appropriate office, all
rights of ACNC under this Agreement with respect to the portion
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of the Property as to which this Agreement is terminated (except
as provided in paragraphs 23 and 24, entitled "Removal of
Property" and "Access") shall terminate and all liabilities and
obligations of ACNC with respect to the portion of the Property
as to which this Agreement is terminated (except liabilities
existing on the date of termination, except as provided in
paragraph 18, entitled "Data", and except liability for payments
under paragraph 7, entitled "Royalty" then due or, in the case
of production royalties, then accrued) shall terminate.

23. Removal of Propertyv. For a period of six (6) months
after the termination of this Agreement ACNC shall have the
right (but not the obligation) to remove from the Property all
broken or stockpiled ore, minerals, concentrates, or other
products (subject to the payment of the royalties provided for
in this Agreement), dumps, tailings, and residue, and all
buildings, structures, machinery, equipment, personal property,
fixtures, and improvements owned by ACNC or erected or placed on
or in the Property by ACNC, except mine timbers in place. ACNC
may keep one or more watchmen on the Property during the
six-month period.

24. Access. For as long as necessary after termination of
this Agreement, ACNC shall have the right of access to and
across the Property for reclamation purposes.

25. Easements. If requested by ACNC during the term of
this Agreement, Owner, subject to any required permission or
allowed restrictions of the party or parties leasing the SE
#23-52 and 57-62 unpatented mining claims, shall execute one or
more instruments granting to ACNC without cost to ACNC easements
upon, over, or through the Property or upon, over, or through
other property owned by Owner. Such easements shall be for the
construction, maintenance, use, and removal of all facilities
reasonably necessary or convenient for ACNC's operations on the
Property or on other property.

26. Amendments., Relocations, and Patents. During the term
of this Agreement, ACNC shall have the right (but not the
obligation) to amend or relocate, in the name of Owner, any or
all of the unpatented mining claims included in the Property, to
locate placer claims on ground theretofore covered by lode
claims and vice versa, to locate mill sites on ground
theretofore covered by mining claims and vice versa, and to
locate any fractions resulting from the location, amendment, or
relocation of mining claims or mill sites. At the request of
ACNC, Owner shall apply for a patent for any or all of the
unpatented mining claims and mill sites. All expenses
authorized by ACNC in connection with locating, amending, or
relocating mining claims or mill sites or prosecuting patent
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proceedings shall be borne by ACNC. The rights of ACNC under
this Agreement shall extend to all such locations, amended
locations, relocations, and patented mining claims and mill
sites.

27 .
Act. (a) Owner warrants that the location notices or location
certificates for the unpatented mining claims included in the
Property have been properly filed in the proper office of the
Bureau of Land Management pursuant to 43 U.S.C. § 1744(b).

(b) Owner warrants that evidence of assessment work or notices
of intention to hold have been properly recorded in the proper
county (or recording district) office and filed in the proper
office of the Bureau of Land Management pursuant to § 314(a) of
the Federal Land Policy and Management Act of 1976,

43 U.S.C. § 1744(a), as required, for each assessment year to
and including the assessment year ending September 1, 1987.

28. Assessment Work. (a) Owner warrants that the annual
assessment work required to hold the Property has been performed
for the assessment year ending September 1, 1987. ACNC shall
perform the assessment work for the benefit of the Property for
the assessment year ending September 1, 1988, and for every
assessment year thereafter in which ACNC continues this
Agreement beyond the lst day of June of the assessment year. If
any court or governmental agency decides that the work performed
by ACNC does not constitute the kind of work required by federal
or state law, ACNC shall nevertheless be deemed to have compl ied
with the terms of this Agreement if the work done by ACNC is of
the kind generally accepted in the mining industry as assessment
work under existing law.

(b) ACNC shall be relieved of its obligation to perform
assessment work for any period in which assessment work is not
required or is suspended, and ACNC shall have the benefit of
subsequent laws enacted which relate to assessment work,
including any laws extending the time within which to perform
assessment work. For each year in which ACNC performs
assessment work, it will record in the office where the location
notice or location certificate is recorded, and in any other
proper office in the county (or recording district) in which the
claims are located, and in the proper office of the Bureau of
Land Management, an affidavit of assessment work or other
document complying with the requirements of state law and the
Federal Land Policy and Management Act of 1976 and the
regulations implementing and supplementing the Act.
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(c) Owner represents that the Property is one contiguous group
of mining claims, and agree that work on any one or more of the
claims will be for the benefit of all of the claims.

29. Notices. All notices and other communications to
either party shall be in writing and shall be sufficiently given
if delivered in person or sent by certified or registered mail,
return receipt requested, addressed as hereinafter set forth.
Any notice given by or to Heinrichs GEOEXploration Company shall
be notice by or to all Owners. Notices given by mail shall be
deemed delivered as of the date of mailing. Until a change of
address is communicated as indicated above, all notices to Owner
shall be addressed:

Heinrichs GEOEXploration Company
P. O. Box 5964
Tucson, Arizona 85703-0964

Attention: Walter E. Heinrichs
and all notices to ACNC shall be addressed:

American Copper & Nickel Company, Inc.
4860 Robb Street, Suite 201
Wheat Ridge, Colorado 80033

Attention: R. T. Agar, President

30. Assignment. (a) The rights of either party hereunder
may be assigned in whole or in part, subject to the provisions
hereinafter set forth.

(b) No change or division in the ownership of the Property or
the payments provided for herein, however accompl ished, shall
enlarge the obligations or diminish the rights of ACNC. Owner
covenants that any change in his ownership shall be accomplished
in such a manner that ACNC shall be required to make payments
and to give notices to but one person, firm, or corporation, and
upon breach of this covenant, ACNC may retain all monies
otherwise due to Owner until the breach has been cured. No
change or division in ownership shall be binding on ACNC until
thirty (30) days after Owner has given ACNC a certified copy of
the recorded instrument evidencing the change or division.

3l. Force Majeure. (a) If ACNC shall be prevented by
Force Majeure from timely performance of any of its obligations

hereunder (except the payment of money to Owner), the failure of
performance shall be excused and the period for performance and
the term of this Agreement shall be extended for an additional
period equal to the duration of the Force Majeure. Upon the
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occurrence and upon the termination of any Force Majeure, ACNC
shall promptly notify Owner. ACNC shall use reasonable
diligence to remedy a Force Majeure, but shall not be required
against its better judgment to settle any labor dispute or
contest the validity of any law or regulation or any action or
inaction of civil or military authority.

(b) "Force Majeure" means any cause beyond ACNC's reasonable
control, including law or regulation; action or inaction of
civil or military authority; inability to obtain any license,
permit, or other authorization that may be required to conduct
operations on or in connection with the Property; unusually
severe weather; mining casualty; fire; explosion; flood;
insurrection; riot; labor dispute; inability after diligent
effort to obtain workmen or material; delay in transportation;
acts of God; unavailability of a suitable market for the ores,
minerals, concentrates, or other products from the Property; and
excessive costs of mining, milling, processing or marketing, or
insufficient prices available for the ores, minerals,
concentrates, or other products produced from the Property,
which render ACNC's operations uneconomic.

32. Short Form. Contemporaneously herewith, ACNC and
Owner have executed and delivered a Short Form of Agreement.
ACNC may record the Short Form of this Agreement.

33. Inurement. All covenants, conditions, limitations,
and provisions herein contained apply to and are binding upon
the parties hereto, their heirs, representatives, successors,
and assigns.

34. Modification. No modification, variation, or
amendment of this Agreement shall be effective unless the
modification, variation, or amendment is in writing and is
signed by Owner and ACNC.

35. Haiver. No waiver of any breach or default under this
Agreement shall be effective unless the waiver is in writing and
signed by the party against whom the waiver is claimed. No
waiver of any breach or default shall be deemed to be a waiver
of any other or subsequent breach or default.

36. Construction. The paragraph headings are for
convenience only, and shall not be used in the construction of
this Agreement. The term "Owner" shall be deemed to be singular
or plural, and shall be deemed to be masculine or feminine, or
both, or neuter, whenever the construction of this Agreement so
requires.
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37. Governing Law. The formation, interpretation, and
performance of this Agreement shall be governed by the law of

the state of Arizona.

38. Invalidity. The invalidity of any provision of this
Agreement shall not affect the enforceability of any other
provision of this Agreement.

39. Counterparts. This Agreement may be executed by any
number of counterparts, each of which shall be deemed to be an
original. If any person named as one of the Owners does not
execute this Agreement, it nevertheless shall be binding upon
those persons executing it.

40. Additional Documents. Owner will provide ACNC with

such additional documents as may be necessary to carry out the
purposes of this Agreement. If conditions change by reason of
conveyances, assignments, or other matters relating to the title
to or description of the Property, Owner and ACNC shall execute
amendments of this Agreement and the Short Form of Agreement,
and any other documents which may be necessary to reflect such
changed conditions.

4l1. Entire Agreement. This Agreement sets forth the

entire agreement of the parties and, except as herein expressly
provided, supersedes all previous and contemporaneous
agreements, representations, warranties, or understandings,
written or oral.

IN WITNESS WHEREOF, the parties have executed this
Agreement as of the date first above written.

Heinrichs GEOEXploration Company

By:
Walter E. Heinrichs,
President
[SEAL]
Attest:
Secretary EIN:
B-16
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William C. Hirt
SSN:

James D. Loghry
SSN:

Margaret R. Loghry
SSN:

Richard J. Lundin
SSN:

Vicki J. Lundin
SSN:

AMERICAN COPPER & NICKEL COMPANY,
INC.

By:

R. T. Agar, President
Director of Exploration--USA

B-17
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STATE OF )
) ss:

County of )

The foregoing instrument was acknowledged before me this

day of

r 19__, by Walter E. Heinrichs,

the President of Heinrichs GEOEXploration Company , an Arizona

corporation, on behalf of the corporation.

Notary Public

My Commission Expires:

[SEAL]
STATE OF ' )

) ss:
County of )

'The foregoing instrument was acknowledged before me
day of

man.

this

» 19__, by William C. Hirt, a single

Notary Public

My Commission Expires:

[SEAL]

B-18
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STATE OF )
) ss:

County of )

The foregoing instrument was acknowledged before me this
day of + 19__, by James D. Loghry and
Margaret R. Loghry, husband and wife.

Notary Public

My Commission Expires:

[SEAL]
STATE OF )

. ) ss:
County of )

The foregoing instrument was acknowledged before me this
— day of » 19__, by Richard J. Lundin and Vicki
J. Lundin, husband and wife.

Notary Public

My Commission Expires:

[SEAL]

B-19
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STATE OF COLORADO )
) ss:
County of )

The foregoing instrument was acknowledged before me this
— day of + 19__, by R. T. Agar, the
President of American Copper & Nickel Company, Inc., a Minnesota
corporation, on behalf of the corporation.

Notary Public

My Commission Expires:

[SEAL]

B-20
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EXHIBIT A

PROPERTY

All those certain unpatented mining claims situate in
Section 32, Township 4 North, Range 20 West, and Section 5,
Township 3 North, Range 20 West, La Paz County, Arizona, and
recorded in the county records at the book and page shown, and
with the Bureau of Land Management under the serial number
shown, as follows:

B.L.M.
Name of Claim Book Page Serial No.
SE #1 1168 643-44 AMC105414
SE #2 1168 645-46 AMC105415
SE #3 1168 647-48 AMC105416
SE #4 1168 649-50 AMC105417
SE #5 1168 651-52 AMC105418
SE #6 1168 653-54 AMC105419
SE #7 1168 655-56 AMC105420
SE #8 1168 657-58 AMC105421
SE #9 - 1168 659-60 AMC105422
SE #10 1168 661-62 AMC105423
SE #11 1168 663-64 AMC105424
SE #12 1168 665-66 AMC105425
SE #13 1168 667-68 AMC105426
SE #14 1168 669-70 AMC105427
SE #15 1168 671-72 AMC105428
SE #16 1168 673-74 AMC105429
SE #17 1168 675-76 AMC105430
SE #18 1168 677-78 AMC105431
SE #19 1168 679-80 AMC105432
SE #20 1168 681-82 AMC105433
SE #21 1168 683-84 AMC105434
SE #22 1168 685-86 AMC105435
SE #101 1303 729-30 AMC186704
SE #102 1303 731-32 AMC186705
SE #103 1303 733-34 AMC186706
SE #104 1303 735-36 AMC186707
SE #105 1303 737-38 AMC186708
SE #106 1303 739-40 AMC186709
SE #107 1303 741-42 AMC186710
SE #108 1303 743-44 AMC186711
SE #109 1303 745-46 AMC186712
SE #110 1303 747-48 AMC186713
SE #111 1303 749-50 AMC186714
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SE
SE
SE
SE
SE
SE
SE
SE
SE

#112
#113
#114
#115
#116
#117
#118
#119
#120

1303
1303
1303
1303
1303
1303
1303
1303
1303

751-52
753-54
15556
197-58
759-60
761-62
763-64
765-67
768-70

AMC186715
AMC186716
AMC186717
AMC186718
AMC186719
AMC186720
AMC186721
AMC186722
AMC186723

Together with all extralateral rights, water rights, and

appurtenances.
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SKYLINE LABS, INC.

SPECIALISTS IN EXPLORATION GEOCHEMISTRY
12090 WEST 50TH PLACE « WHEAT RIDGE, COLORADO 80033 « TEL.: (303) 424-7718

REPORT OF ANALYSIS

AP f
3 3o ‘r‘.
f;<‘+ﬁ*‘ R S JOB NO. DBB 550
December 11, 1987
P.0O. NO. 103-220
BATCH NO. 1000

American Copper and Nickel Co.,Inc.
Attn: M. Mason

4260 Robb Street

Uheat Ridge, Colorado £0033

Analysis of 17 Pulps

- — — e — ———————— - G NS S T S G S G S S G N S S G G — S —— —— T ——— — — G — — T — — ————— ————— ———

Au Ag As Sb Hg
ITEM SAMPLE NO (ppm) (ppm) (ppm) (ppm) (ppm)
1 131376 - 200 .10 12. <. 02 <E
e 131377 .640 .70 120. 2 .e7 p
3 131378~ .014 .45 90. 1. .02 “"(,
4 131379 - .0es 1.20 10S5. (1. .04 "
S 131380 .012 .10 2. 1. .02
6 131381~ .04S 2.00 6 <1 ie
7 13138¢2- 2.500 1.30 80. 3 04
e 131383 1.100 1.70 csS. <1 43
9 131384 . .300 1.30 75. 9 .06
10 131385 - .016 .20 10. 2. .02
11 131386 .025 .40 28. (1. .04
12 131387 .020 .08 16. 1. .03
13 131388 .012 .40 6. 15 .03
14 131389 .050 .50 Y1000. >1000. .02
1S 131390 .030 .65 >1000. >1000. .03
16 131391 .450 1.90 21000, 21000. .03
17 13139¢ . 025 ¢.05 110. 6S.

PR

Gk /z/ 1

Gordon H. VanSickle
Manager
cc: J. Lukens, Sparks

RECeivey
DE(;141987

.....



—— —-—-

PART 1

JOB NO. DBB 551
December 30, 1987
PAGE =4

Au
ITEM  SAMPLE NO. (ppn)
21 13801S 1.000 W(Tr
22 138016 .520
23 138017 3.700 - viu fuh Aqu¥1
24 138018 1.800
25 138019 . 045
26 138020 .170
27 138021 ,680
28 138022 .005
29 138023 .230 i
30 138024 .330 s ams
31 138025 .020
32 138026 .014
33 138027 .014
34 138028 _010
35 138029 .002
36 138030 .002
q
Y
£

cc:

Mel Lahr,

Sparks

SKYLINE LABS, INC.

SPECIALISTS IN EXPLORATION GEOCHEMISTRY

Gordon H. VanSickle
Manager
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SKYLINE LABS, INC.
SPECIALISTS IN EXPLORATION GEOCHEMISTRY rAAY Gy 1988
12090 WEST 50TH PLACE < WHEAT RIDGE, COLORADO 80033 < TEL.: (303) 424-7718
8 NeeiZL U e

REPORT OF ANALYSIS BEsIr

LTl VLAY Ls hkA)
i

JOB NO. DBB 560
May 5, 1988
P.O. NO. 103-690
BATCH NO. 1040
American Copper and Nickel Co.,Inc.
Attn: M. Mason
4860 Robb Street
Wheat Ridge, Colorado 80033

Analysis of 24 Pulps

FIRE ASSAY

Au
ITEM SAMPLE NO. (oz/T)
1 131589 <.002
2 131590 <.002
3 131591 <.002
4 131592 <.002
5 131593 <.002
TREney 9 ¢ 6 131594 <.002
T 131595 <.002
8 131596 .010 342
9 131597 <.002
10 131598 <.002
11 131599 <.002
12 131600 .008 11
13 131601 ¢.002
14 131602 ¢.002
~15 131603 .o02 b4
TRENCH ]
16 131604 <.002
‘17 131605 .016 SH4
18 131606 .009 304
19 131607 (.002
20 131608 (.002
21 131609 <.002
TRenew 3 )22 131810 ¢.002
23 131611 <.002
24 131612 <.002

e i

cc: John Lukens, Reno Gordon H. VanSickle
Manager
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76086 PAGE 1 76086

BOREHOLE LOG
BOREHOLE  :76086 DATE PRINTED 6/ 3/1989
RORTHIRG :  9843.00 EASTING :  9860.00 ELEVATION :  1250.00 PINAL DEPTH  300.00
CLAIM § SE 108 COMPLETED 05/28/88
~ SECTION 9850 B HORS |
EORW E STARTED 05/26/88
LOGGED BY JL, PT PROJECT STRAY ELEPHANT
. MBASOREMERT ORITS ¥ OR PT Pt DRILLED BY Young Expl
DRILL TYPE RCR BASELINE AZIMUTH 30
BOREHOLE BEARING(GRID BEARING)180 HOLE SIZE 5 Inch
LEVEL Surface COUNTRY USA
© PROV/STATE Arizona ASSAYED FOR Au+ICP
- COURTY La Paz TOWNSHIP ]
BANGE 204 SECTION 32
~ QUADRANGLE Middle Camp Mtn. 7.5'
DEVIATION RECORDS
FOOTAGE  AZIMUTH DIP POOTAGE  AZINOTH DIP FOOTAGE  AZIMOTH DIP
.00 220,00  -60.00 300.00 220,00  -60.00
FROM 10 DESCRIPTION SAMPLE KBR FROM 10 Au Ag Cu As

ppb ppe ppe ppa

.00 10,00 METAVOLCARIC
Broken, iron oxide after pyrite, 1205945 00 5.00 0 0.2 - g
argillic alteration, minor sericite.  FX205946 5.00 10.00 130 0.4 - -

10.00 60.00 METAVOLCARIC

White, abundant clay, minor PX205947 10.00 15.00 100 0.6 - -
disseminated pyrite, iron oxide after FPI205948  15.00 20,00 30 0.8 - -
pyrite, limonite and purple iron oxide, PX205949 20,00 25.00 30 0.8 - -
minor alunite. P1205950 25,00 30,00 50 0.6 - -

PI205952  30.00 35.00 30 0.6 - -

F1205953 35.00  40.00 40 0.4 - -

PI20595¢ 40,00 45.00 0 0 - -

1205955 45.00 50,00 0 0 - -

FX205956 50,00 55.00 0 0 - -

FX205957 55.00 60,00 560 0 - -
60.00 80.00 METAVOLCANIC

Shear zone, rock is strongly foliated. PX205958 60,00 65.00 90 0 - -
Gray to light gray, locally PX205959 65.00 70,00 30 0 - -
silicified, minor clay and alunite. PX205960 70,00 75,00 80 0 - -

1205961 15.00  80.00 50 0 - -
80.00 145.00 METAVOLCANIC
Latite, medium to dark gray, 1% pyrite FX205962 80,00 85.00 70 0 s -

16086 16086



76086 PAGE 2 16086

FROM T0 DESCRIPTION SAMPLE NBR FROM T0 Au Ag Cu As
ppb ppa ppe ppm

locally, minor gypsum, rock is mostly FPI205963  85.00 90.00 60 0
unaltered. PX205964 90.00 95.00 40 0
PX205965  95.00 100.00 0 0
PX205966 100,00 105.00 60 0 - -
PX205968  105.00 110.00 0 0
PX205969 110,00 115.00 40 0
PI205970  115.00 120.00 60 0
PX205971  120.00 125.00 40 0
FI205972  125.00 130.00 0 0
PI205973  130.00 135.00 0 0.
0
0

-
oo
L]
(]

FX205974  135.00 140.00 40
PX205975  140.00 145.00 0

e o
- O g = On
(]
L}

145.00 185.00 METAVOLCANIC

Rhyolite, light gray, quartz eyes, PX205976  145.00 150.00 0 0 - “
minor clay locally, clear quartz FY205977 150,00 155.00 0 0 - -
locally to 3-5% pyrite. PE205978  155.00 160.00 30 0.6 - -

FY205979  160.00 165.00 0 0.8 - -

PE205980  165.00 170.00 30 0.6 - -

PX205982 170,00 175.00 60 0 - -

PX205983  175.00 180.00 50 0.4 - -

PY205984  180.00 185.00 250 0.4 - -
185.00 200.00 METAVOLCARIC

Gray-green, 2-3% pyrite disseminated FX205985  185.00 190.00 310 0.2 - -
and in stringers. PX205986  190.00 195.00 50 0 - -

PX205987  195.00 200.00 30 0.4 - -

200,00 285.00 MBTAVOLCANIC

Gray and green, 3-5% pyrite 200-245, PX205988  200.00 205.00 70
pyrite in stringers and disseminated, PX205989  205.00 210.00 510

minor tourmaline. PE205990  210.00 215.00 0
PY205991  215.00 220.00 30

FPI205992 220,00 225.00 0
PY205994  225.00 230.00 240
1205995  230.00 235.00 40

PX205996  235.00 240.00 0
FI205997  240.00 245.00 30

PX205998  245.00 250.00 40

S oCo“CoCPoo o
o o & .
- = D B e B On = O
'
]

PX205999  250.00 255.00 50 1 . ;
PX247000  255.00 260.00 30 0.6 . =
PX247001 260,00 265.00 51 0.3 3 2
PX247002  265.00 270.00 26 0.4 16 2
PX247003  270.00 275.00 23 0.3 13 2
PX247004  275.00 280.00 39 0.2 15 2
PX247005  280.00 285.00 53 0.3 14 2

16086 16086
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PROM  T0 DESCRIPTION SAMPLE NBR FPROM 10 A Ag Cu As
ppb ppa ppa ppa

285.00 300.00 METAVOLCANIC

Pale green to white, schistose, 3-5% PX247006  285.00 290.00 18 0.3 13 3
disseminated pyrite. PX247007  290.00 295.00 51 0.1 56 2
Poot of hole. PX247008  295.00 300.00 131 0.2 104 4



White, schistose, quartz-rich, minor
tourmaline and alunite, iron oxide.

50.00 85.00 MBTAVOLCANIC

White, schistose, quartz-rich.

85.00 145.00 METAVOLCARIC

White, foliated, strong iron oxide.

16087

DATE PRINTED

. 76087 PAGE 1
BORBHOLE LOG
BOREHOLE 176087
RORTHING :  9993.00 BASTING 8802.00 ELEVATION : 1230.00
CLAIM § SE 105 COMPLETED
SECTION 8800 B NORS
EORW S STARTED
LOGGED BY P Thurston PROJECT
MBASUREMENT ORITS M OR PT rt DRILLED BY
DRILL TYPE RCR BASELINE AZIMUTH
BOREHOLE BRARING(GRID BEARING)180 HOLR SIZE
LEVEL Surface COURTRY
PROV/STATE Arizona ASSAYED FOR
- CODNTY La Paz TOWNSHIP
RANGE 20 SECTIOR
QUADRARGLE Middle Camp Mtn. 7.5’
DEVIATIOR RECORDS
FOOTAGE  AZIMUTH DIP POOTAGE  AZIMUTH DIP
00 220,00  -60.00 .00 220,00  -60.00
FROM 10 DESCRIPTION SAMPLE KBR FROM
00 50.00 MBTAVOLCANIC

FX247009 00
FX247010 3.00
PX247011 10,00
PX247012  15.00
PX247013 20.00
PI247014  25.00
PI247015  30.00
FI247016  35.00
FE247017 40.00
FX247018  45.00
PX247019  50.00
FX247020 35.00
FE247021 60,00
PI247022  65.00
F247023 10,00
PX247025  75.00
PX247026  80.00
PR247027 §5.00
FR247028  90.00

FOOTAGE

10

3.00
10,00
15.00
20.00
25.00
30.00
35.00
40.00
45.00
30.00

35.00
60.00
65.00
10.00
15.00
80.00
85.00

90.00
95.00

16087
6/ 3/1989
PINAL DEPTH 300,00
06/01/88
N
05/30/88
STRAY ELEPHART
Young Expl
310
5 Inch
USA
AutICP
]
kY
AZIMUTH DIP
Au Ag Ca As
peb pps ppa ppa
1 0.2 U 2
14 0.2 35 3
1 0.1 il 2
1 0.1 24 2
3 0.1 35 ]
4 0.2 36 4
1 0.1 30 2
1 0.2 23 [
1 0.3 21 ]
1 0.4 4 b
1 0.2 i L}
1 0.1 44 9
2 0.1 53 10
12 0.2 51 4
5 0.2 2 5
[ 0.1 26 3
9 0.2 38 3
10 0.2 n 2
95 0.2 0 2
16087



- 70087

FROY 10

145.00 300.00

PAGE

DBSCRIPTIOR

METAVOLCARIC
White, gray, green, metasediment rock
locally, 2-5% pyrite locally
disseminated and in stringers.
Poot of hole.

2

SAMPLE KBR FPROM

PX247029
FE247030
FX247031
1247032
PX247033
FX247034
PX247035
PI247036
PX247037
PI247038

PX247039
FI247040
PX247041
FI247042
FX247043
P247044
FX247045
FI247047
PI247048
FI247049
FX247050
FI247051
PE247052
FX247053
PX247054
FX247055
PX247056
FI247057
PI247059
FI247060
FE247061
FI247062
PI247063
FI247064
FX247065
FX247066
FX247067
FX247068
FX247069
FY247070
F247071

95.00
100.00
105.00
110.00
115.00
120.00
125.00
130.00
135.00
140.00

145.00
150.00
155.00
160.00
165.00
170.00
175.00
180.00
185.00
190.00
195.00
200,00
205.00
210.00
215,00
220.00
225.00
230,00
235.00
240.00
245.00
250,00
255.00
260,00
265.00
270,00
275.00
280.00
285.00
290.00
295.00

10

100.00
105.00
110.00
115.00
120.00
125,00
130.00
135.00
140.00
145.00

150.00
155.00
160.00
163.00
170.00
175.00
180.00
185.00
190.00
195.00
200,00
205.00
210.00
215.00
220,00
225.00
230.00
235.00
240.00
245.00
250.00
255.00
260.00
265.00
270,00
215,00
280,00
285.00
290,00
295.00
300.00

Au
ppb

119
425
2
26
36
16
103
8

8
1310

54
87
b
8
130
91
1)
35
139
124
18
57
121
25
30
38
EX]
63
2
13
14
3
13
b
0
39
%
26
19
30
10

.

- - .
N P s P s P s B

.

°
C ]
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16088 PAGE 1
BOREHOLE LOG
BOREHOLE  :76068 DATE PRIRTED
NORTHING :  7951.00 EASTING : 10118.00 ELEVATION : 1325.00
CLAIN § SE 113 COMPLETED
SECTION 10100 B RORS
BORW B STARTED
LOGGED BY P Thurston PROJECT
MBASUREMENT ONITS M OR FT Pt DRILLED BY
DRILL TYPB RCR BASELINE AZIMOTH
BORBHOLE BEARIRG{(GRID BEARING)180 HOLE SIZR
. LBVEL Surface COURTRY
" PROV/STATE Arizona ASSAYED POR
" CODRTY La Paz TOWNSHIP
RARGE pil] SECTION
(QUADRARGLE Middle Camp Mtn. 7.5'
DEVIATION RECORDS
POOTAGE  AZIMOTH DIP POOTAGE  AZIMOTH DIP POOTAGE
00 220,00  -45.00 300.00 220,00  -45.00
FROM 10 DESCRIPTIOR SAMPLE NBR FROM 10
.00 20.00 METAVOLCANIC
White to tan, argillic alteration, PI247072 00 5.00
iron oxide. PX247073 5.00 10,00
PR247074 10,00 15.00
FX247075 15.00 20,00
20,00 25.00 QUARTZ
White to transluscent, 10% altered PX247076 20,00  25.00
metavolcanic.
25.00 115.00 METAVOLCARIC
white to tanm, argillic alteration, PI27077 25,00  30.00
some gray clastic rock, iron oxide PI247078 30,00 35.00
common, FX247080 35,00 40,00
PX247081 40.00 45.00
PX247082 45.00 50,00
FX247083 50.00 55.00
PI247084 55,00 60,00
PI247085 60.00 65.00
PX247086 65.00 70,00
F1247087 70.00  75.00
PX247088 15.00  80.00
FX247089 80.00 85.00

16088
6/ 3/1989
PINAL DEPTE  300.00

06/01/88

]

06/01/88

Stray Blephant

Young Bipl

10

5 Inch

0SA

Au+ICP

n

5

AZIMUTE  DIP

Au Ag Cu As

peb ppa ppa ppe
1 0.2 12 3
[ 0.1 32 2
1 0.7 28 §
1 0.5 18 2
1 0.1 ¥ 2
1 0.1 1 3
1 0.1 N 2
2 0.8 18 2
1 0.2 n 2
1 0.3 25 2
19 0.2 24 2
5 0.2 25 2
1 0.3 i 2
12 1 21 2
1 0.3 26 2
1 0.1 28 2
1 0.9 3 2

16088
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PROM 10 DBSCRIPTIOR SAMPLE NBR FROM 10 Au Ag Cu
ppb ppe ppe
PX247090  85.00 90.00 2 0.6 2 2
PI247091  90.00 95.00 1 0.1 29 2
PX247092 95.00 100.00 1 l 25 2
PX247093  100.00 105.00 1 0.6 n 2
PI247094  105.00 110,00 1 0.7 13 2
PI247096 110,00 115.00 59 0.8 kK] 3
115.00 170.00 METAVOLCARIC
Gray to green, 1-3% disseminated PX247097 115,00 120.00 15 0.9 29 2
pyrite. PX247098 120,00 125.00 1 0.8 14 2
P247099  125.00 130.00 5 1.3 i 2
PI247100 130,00 135.00 6 0.1 18 2
PX247101 135,00 140.00 ¢ 1.2 25 2
FI247102  140.00 145.00 6 1.3 26 3
PI247103  145.00 150,00 11 0.5 45 2
PI247104 150,00 155.00 7 0.2 k) 2
PX247105  155.00 160.00 6 0.4 kY, 2
PI247106  160.00 165.00 8 0.9 35 2
PX247107  165.00 170,00 10 0.7 54 2
170,00 195,00 METASEDIMENT
Dark gray, qtz-rich, 3-5% pyrite. PI247108 170,00 175.00 6 0.2 14 2
PI247109 175,00 180,00 1 0.3 26 2
PX247110  180.00 185.00 3 0.5 4 2
PX247111  185.00 190.00 12 0.9 N 2
PI247112  190.00 195.00 15 1.8 41 2
195.00 225,00 METASEDIMENT
Dark gray, 1-3% disseminated pyrite. FPX247113  195.00 200.00 14 0.6 26 2
PI247114 200,00 205.00 475 2.9 i 2
PI247115  205.00 210,00 17 1 EX) 2
PI247116 210,00 215.00 6 0.3 53 2
PI7117 215,00 220,00 7 0.6 38 2
PI247119 220,00 225.00 9 0.6 il 2
225,00 300,00 METAVOLCANIC
White to light green, foliated, gypsum FPX247120  225.00 230,00 13 0.7 0 2
230-240, 1-2% disseminated pyrite. PI247121 230,00 235.00 12 0.8 53 2
Poot of hole. PX247122  235.00 240.00 1 0.5 62 2
PX247123 240,00 245.00 8 0.2 3] 2
PX247124  245.00 250.00 14 0.5 EX] 2
PX247125 250,00 255.00 S 1 2 2
PX247126  255.00 260.00 S 0.2 26 2
P247127  260.00 265.00 7 0.3 30 2
PX247128  265.00 270.00 3 0.3 3 2
PX247129  270.00 275.00 5 1 20 2
PX247130  275.00 280.00 25 2.2 45 2
FX247131  280.00 285.00 43 2 N 2

16088 16088
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FROM

10

DESCRIPTION

PAGE

3

SAMPLE NBR FROM T0 Au

PR27132
FI247133
PR247134

ppb

285,00 290.00 75
290.00 295.00 61
295.00 300.00 35

16088
Cu As
pps ppa
192 30
47 45

100 16
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White, argillic alteration, abundant FX247135
clay, minor toursaline, limonite

PAGE 1

BOREHOLE LOG

DATE PRINTED

ELEVATION :  1270.00
COMPLETED

NORS

STARTED

PROJBCT

DRILLED BY
BASELINE AZIMUTH
HOLB SIZE
COUNTRY

ASSAYED FOR
TOWNSHIP

SECTION

DEVIATION RECORDS

BORRHOLE  :76089
NORTHING : 8360.00 EASTING : 10437.00
CLAIN § SE 113
SECTION 10400 B
BORW B
LOGGED BY P Thurston
MBASOREMENT URITS M OR PT Pt
DRILL TYPE RCR
BOREHOLE BEARING(GRID BEARING)O
LEVEL Surface
- PROV/STATE Arizona
COURTY [a Paz
RARGR 200
QOUADRARGLE Middle Camp Mtn. 7.5
POOTAGE  AZIMOTH DIP
.00 00 -90.00
PROM 10 DESCRIPTION
.00 55,00 METAVOLCANIC

common.

55.00 160.00

16089

METAVOLCARIC
Light gray-green, phyllitic, trace to
1% toursaline, 1-3% pyrite locally.

FOOTAGE
300,00

AZIMOTH
.00

DIP
-90.00

SAMPLE RBR FROM

.00
FI247136 3.00
PI247137 10,00
FI247138  15.00
FI247139 20,00
PX247140  25.00
FI247141 30.00
PI2I43 35,00
PI247144  40.00
PR4714  45.00
PR247146  50.00
PI247147  55.00
PI247148 60,00
PX247149  65.00
FX247150 10.00
PX247151 15.00
PI247152  80.00
PX247153  85.00
PI247154  90.00
PI247155  95.00

FPOOTAGE

10

5.00
10.00
15.00
20,00
25.00
30.00
35.00
40.00
45.00
50.00
35.00

60.00
65.00
10.00
15.00
§0.00
85.00
90.00
95.00
100.00

16089

6/ 3/1989

PINAL DEPTH  400.00

06/04/88

N

06/03/88

STRAY BLEPHANT

Young Bxpl

310

5 Inch

USA

AutICP

N

5

AZINOTH DIP

Au Ag Cu

ppb ppa ppa .
345 0.2 3 2
18 0.1 U 2
i\ 0.2 14 2
51 1.3 1 2
48 0.7 9 2
95 0.7 14 2
121 1.4 14 2
35 5.8 0 2
Y] 0.8 9 2
2 1.4 i 2
17 0.9 10 &
13 0.3 13 3
5 0.3 13 2
1 0.4 26 2
b 0.3 18 2
§ 0.4 16 2
5 0.1 15 2
b 0.6 14 2
8 0.5 18 2
] 0.4 12 2

16089



76089 ° PAGE 2 16089

FROM T0 DESCRIPTION SAMPLE NBR FROM 10 Au Ag Cu As
ppb ppe ppo ppe
PX247156  100.00 105.00 4 0.1 9 2
PI247157  105.00 110.00 5 0.3 13 2
PI247158  110.00 115.00 3 0.3 13 2
PX247159  115.00 120.00 § 0.1 18 2
PI247160 120,00 125.00 ¢ 0.1 17 2
PI247161 125,00 130.00 5 0.1 18 2
PI247162  130.00 135.00 9 0.1 19 2
PX247164  135.00 140.00 8 0.2 14 2
PX247165 140,00 145.00 9 0.8 13 2
PI247166  145.00 150.00 § 0.4 14 2
PX247167 150,00 155.00 5 0.1 11 2
PX247168  155.00 160.00 6 0.1 26 2
160.00 285.00 METASEDIMERT
Medium to dark gray-green, grains of PX247169  160.00 165.00 6 0.1 2 2
quartz and feldspar in chloritic PI247170  165.00 170.00 8 0.1 13 2
matrix, minor calcite, trace to 1% PI27171 170,00 175.00 11 0.1 25 2
pyrite disseminated and in stringers, FI247172  175.00 180.00 § 0.1 4 2
trace tourmaline locally. PX247173 180,00 185.00 4 0.2 2 2
PI7174  185.00 190.00 11 0.3 16 2
PEU7175  190.00 195.00 17 0.2 2 2
PI247177  195.00 200.00 23 0.3 18 2
PX247178 20000 205.00 1 0.1 12 2
PI247179  205.00 210.00 1 0.1 10 2
PI247180  210.00 215.00 1 0.1 11 2
PI247181  215.00 220.00 1 0.2 14 2
PX247182 220,00 225.00 1 0.1 14 2
PX247183  225.00 230.00 1 0.1 12 2
PX247184  230.00 235.00 7 0.1 14 2
PX247185  235.00 240.00 12 0.1 28 2
PI247186 240,00 245.00 21 0.2 i 2
FI247187  245.00 250.00 2 0.1 9 2
PX247188  250.00 255.00 1 0.1 11 2
PX247189  255.00 260.00 2 0.3 13 ]
PI247190  260.00 265.00 1 0.1 8 2
PI247191  265.00 270,00 2 0.1 13 2
PX247192 270,00 275.00 1 0.1 13 2
PI247193  275.00 280.00 1 0.1 12 2
PX247194 280,00 285.00 1 0.2 17 2
285.00 325.00 MBTAVOLCANIC
Tan to green, foliated, phyllitic, PX247195  285.00 290.00 1 0.1 13 2
minor tourmaline, 3-5% pyrite. PI247196  290.00 295.00 7 0.2 13 2
PX247197  295.00 300.00 24 0.1 15 2
PX247198 300,00 305.00 S 0.3 n 2
PX247199  305.00 310.00 28 0.3 18 3
FX247200 310,00 315.00 2 0.1 176 ]

76089 76089
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PROM 10 DESCRIPTION SAMPLE HBR PROM 10 Au Ag Cu
ppb pps ppa
PX247201  315.00 320.00 3 0.1 1 2
PX247202 320,00 325.00 1 0.2 18 2
325.00 400,00 MBTASEDIMENT
Dark gray-green, medium grained to  PX247203  325.00 330.00 1 0.1 12 2
coarse grained, with chloritic matrix, FX247204  330.00 335.00 1 0.2 11 2
phyllitic, trace carbonate, minor PI247205  335.00 340,00 3 0.1 16 2
toursaline, 1% pyrite average, but 3-5% PX247206  340.00 345.00 5 0.1 19 2
locally. PI247207 345,00 350.00 1 0.1 13 2
Poot of hole. PI247208 350,00 355.00 1 0.1 10 2
PX247210  355.00 360.00 18 0.1 8 2
PX247211  360.00 365.00 4 0.1 13 2
PI247212  365.00 370.00 6 0.1 25 2
PI247213  370.00 375.00 5 0.1 11 2
PX247214  375.00 380.00 8 0.1 4 2
PX247216 380,00 385.00 16 0.1 16 2
PX27217  385.00 390.00 4 0.1 1 2
PI247218  390.00 395.00 4 0.1 8 2
PE247219  395.00 400.00 6 0.1 14 2



76090

BOREHOLE  :76090
NORTHING :  8713.00
CLAIN §

SECTION
EORW
LOGGED BY

" MEASOREMENT UNITS M OR PT
DRILL TYPE

BOREHOLE BEARING(GRID BEARING)O

LEVEL
PROV/STATE
CODNTY
BANGE
QUADRARGLE

POOTAGE  AZIMUTH
.00 00

FROM 10

DATE PRINTED

PAGE 1
BOREHOLE LOG
EASTING 8004.00 ELEVATION : 1180,00
g 17 COMPLETED
8000 B NORS
B STARTED
P thurston PROJBCT
Pt DRILLED BY
RCR BASELINE AZIMOTH
HOLE SIZE
Surface COURTRY
Arizona ASSAYED FOR
La Paz TOWNSHIP
200 SBCTION
Middle Camp Mtn. 7.5’
DEVIATION RECORDS
DIP POOTAGE  AZIMOTH DIP
-90.00 300.00 00 -90.00
DESCRIPTIOR SAMPLE NBR FROM

.00 25.00 METAVOLCANIC

white, argillic alteration, limonite

and hematite.

25.00 140.00

16090

METAVOLCANIC

Pale to medium green, gemerally 1-2%

pyrite, minor iron oxide, 3-3% pyrite
70-135, 5-7% pyrite 135-140.

PR247220 00

Fr247221 3.00
PX247222  10.00
PX247223  15.00
PI4224 2000
PI247225  25.00
PX247226 30,00
247221 35.00
PX247228  40.00
PX247229  45.00
PI247230  50.00
PI247231  55.00
PX247232  60.00
PX247233  65.00
PX247235 70,00
PX247236  75.00
PX247237 80,00
PE247238  85.00
PI247239  90.00
PX247240  95.00

FOOTAGE

10

5.00
10.00
15.00
20,00
25.00

30.00
35.00
40.00
.00
50,00
55.00
60.00
65.00
10.00
15.00
80.00
85.00
90.00
95.00
100.00

16090

6/ 3/1989
PINAL DEPTH  300.00
06/06/88
N
06/05/88
STRAY ELEPHANT
Young Expl
30
5 Inch
0SA
AutICP
[
kY]
AZINOTH DIP
Au Ag Cu
ppb ppa ppa
46 0.1 12 2
56 0.2 15 2
52 0.1 11 2
36 0.1 10 2
121 0.1 13 2
124 0.2 11 2
119 0.4 9 2
86 0.3 19 2
26 0.1 16 2
30 0.1 19 2
3 0.1 16 2
n 0.3 19 2
1 0.3 10 2
1 0.1 U 2
85 0.1 2 2
20 0.1 60 2
146 0.1 L} 2
n 0.1 12 2
23 0.3 10 2
EX] 0.2 11 2
16090
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PRON 10 DESCRIPTION SAMPLE NBR FROM 10 M Ag Cu
ppb ppe ppa
FE247241 100,00 105.00 32
PX247242 105,00 110,00 140
PE241243 110,00 115.00 86

PI247244 115,00 120,00 60

0.2

21 10

0.4

0.3
FX247245 120,00 125.00 8§ 0.2 1

0.3

0.3

0.3

12

PX247246  125.00 130.00 15 12
PI247247  130.00 135.00 1 x|
PX247248  135.00 140.00 1 18

<o
RO rO RO rO PO O B

140,00 175.00 METAVOLCANIC

Hedium to dark green, andesite or PX247249 140,00 145,00 9 0.3 15 2
basalt, schistose, 5-7% pyrite 140-145, PI247250  145.00 150.00 7 0.3 9 2
3-5% pyrite 145-165. PX247251  150.00 155.00 1 0.3 1 2
. PX247252 155,00 160.00 2 0.4 6 2
PX247253  160.00 165.00 43 0.1 1 2
PI247254  165.00 170.00 38 0.3 10 2
PX247255  170.00 175.00 1 0.3 11 2

175.00 195.00 METAVOLCANIC
Pault zome. Dark gray-green, PI247256  175.00 180.00 112 0.4 i 2
schistose, trace quartz, 3-5% pyrite  PE247257  180.00 185.00 11 0.2 6 2
185-195. PI247258  185.00 190.00 1 0.3 5 2
PE247259  190.00 195.00 9 0.3 1 3

195.00 235.00 METAVOLCANIC
Dark green, andesite, foliated, PI247260  195.00 200.00 6 0.2 1 2
schistose, 1% tourmaline locally, 3-5% FPI247262  200.00 205.00 11 0.1 10 2
pyrite. PE247263 205,00 210,00 1 0.2 10 2
PI247264 210,00 215.00 46 0.1 14 2
PX247265  215.00 220.00 38 0.2 8 2
PX247266  220.00 225.00 15 0.4 1 2
PI247267 225,00 230.00 29 0.6 14 2
PI247268 230,00 235.00 1 0.4 b 2

235.00 300,00 METAVOLCARIC
White to dark green, schistose, PI247269  235.00 240.00 1 13 18 2
sheared locally, trace toursaline PI247270 240,00 245.00 7 0.4 1 2
locally, 3-5% pyrite. PI247271  245.00 250,00 11 0.1 8 3
Poot of hole. PI21212  250.00 255.00 15 0.4 8 2
PX247273  255.00 260.00 3 0.4 8 2
PI247274 260,00 265.00 1 0.3 4 2
PX247215  265.00 270,00 2 1.4 10 2
PX247216 270,00 275.00 7 0.4 b 2
PX247277  275.00 280.00 2 0.1 5 2
PY247278  280.00 285.00 § 0.1 5 2
PX247279  285.00 290.00 22 0.1 5 2
PE247280 290,00 295.00 7 0.1 10 2
PY247281  295.00 300,00 13 0.1 9 2

16090 16090
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BOREHOLE LOG

BOREHOLE ~ :76091 DATE PRINTED 15/ 271989
NORTHING :  8752.00 EASTING :  8405.00 ELEVATION :  1190.00 FINAL DEPTH 200,00
CLAIM § SE 107 COMPLETED 06/06/88
SECTION 8400 E NORS N
BORW E STARTED 06/06/88
LCGGED BY P Thurston PROJECT STRAY ELEPHANT
MEASOREMENT UNITS M OR PT Ft DRILLED BY Young Expl
DRILL TYPE RCR BASELINE AZIMOTH 310
BOREROLE BEARING(CRID BEARING)( HOLE SIZE 5 Inch
LEVEL Surface COUNTRY 0SA
PRCV/STATE Arizona ASSAYED FOR AutICP
COUNTY La Paz TOWNSHIP 4N
RANGE 20 SECTION kY]

(:ADRANGLE Middle Camp Mtn. 7.5
DEVIATION RECORDS
POOTAGE  AZIMUTH DIP FOOTAGE  AZIMUTH DIP FOOTAGE  AZIMUTH DIP
.00 00 -90.00 200.00 L0 90,00
FROM T0 DESCRIPTION SAMPLE NBR FRCM ¢ Au Ag As Sk Cu

ppb ppm ppa ppo ppm

.00 55,00  METAVOLCANIC

White, argillically altered tuffaceous PX247282 0 5,00 22 0.8 14 2 59
rock, iron oxide, trace to 1% pyrite  F¥247283 5.00 10,00 94 0.2 1 2 35
locally. FR247285 10.00 15.00 42 0.3 15 2 PA]

FX247286 15,00 20,00 14 0.1 9 2 50
FR247287 20,00 25.00 ¢ 0.1 b 2 LX)
FX247288 25,00 30,00 46 0.1 ] 2 29
FX247289 30,00 35.00 § 0.2 2 ? 17
FX247290 35,00 40.00 S 0.1 3 1 1
PE247291 40,00 45,00 16 0.3 3 i 19
FY247292 45,00 S0.00 S 0.7 2 3 18
71247293 50.00  S5.00 17 0.3 2 3 1
S5.00 95,00  METAVOLCANIC

Green and qray schistose rock, 1247294 §5.00 60,00 &4 0.3 2 2 n

abundant clay, 1-2% pyrite, FY24720% £0.00 65.00 9l 0.5 27 3 3
‘ P1247296 65.00  70.00 162 0.2 26 2 mn

°Y247197 .08 75,00 27 0.6 14 2 S84

71247298 15,0 80,00 48 0.1 13 : 2

PY247200 §0.00 5.0 O 0.3 17 : 19

AN 3500 90,00 13 0.4 2 2 u

TR0 90,00 85,00 3% 6.6 26 : 260

76091 604!
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TROM T DESCRIPTION SAMPLE NBR FROM T0 A Ag As St Cu
ppb ppm ppD pED ppp

95.00 175.00 METAVOLCANIC

White to light gray, foliated, trace PX247302 95,00 100,00 68 0.5 26 2 3§
gypsus, 3-5% pyrite disseminated and in FX247303  100.00 105.00 113 0.4 26 2 144
stringers. PX247304 105,00 110.00 128 0.5 30 2 n

PX247306 110,00 115.00 105 0.6 28 2 43
PX247307 115,00 120.00 154 0.6 3 2 30
F247308  120.00 125.00 131 0.7 11 2 45
FX247309  125.00 130.00 20 0.8 8 2 7
PX247310 130,00 135.00 25 1.l 6 2 318
PX247311 135,00 140.00 9 0.7 1 2 97
FY247312 140,00 145.00 19 0.9 9 2 57
PEUMLI 145,00 150.00 1S 0.8 1 2 36
PX247314 150,00 155.00 10 0.5 12 2 45
PX247315  155.00 160.00 16 1 9 2 63
FX247316  160.00 165.00 9 0.8 9 2 53
PX247317  165.00 170.00 12 1.5 1 2 8
PY247319 170,00 175.00 28 0.6 il 3 14
175.00 206,00 METAVOLCANIC
Green, foliated, 3-5% pyrite. PX247320 175,00 180.00 37 0.5 18 2 16
Foot of hole. FI247321  180.00 185.00 31 0.4 n 1 14
PI247322  185.00 190.00 102 0.5 n 2 13
FX247323  190.00 195,00 64 0.8 56 i §1
FI247324  195.00 200.00 38 0.8 26 3 89
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PAGE 1 76092
BOREHOLE LOG
BOREHOLE  :76092 DATE PRINTED 16/ 2/1989
NORTHING :  7929.00 EASTING 7990.00 ELEVATION :  1270.00 PINAL DEPTH 400.00
CLAIM § SE 18 COMPLETED 06/07/88
SECTION 8000 E NORS N
EORW E STARTED 06/07/88
LOGGED BY P Thurston PROJECT STRAY ELEPHANT
MEASUREMENT ONITS M OR FT Ft DRILLED BY foung Expl
DRILL TYPE BCR BASELINE AZIMUTH 310
BOREHOLE BEARING(GRID BEARING)180 HOLE SIZE 5 Inch
LEVEL Surface COUNTRY USA
PROV/STATE Arizona ASSAYED FOR Au+ICP
COUNTY La Paz TOWNSHIP &N
RANGE 20w SECTION 1
QOADRANGLE Middle Camp Mtn. 7.5’
DEVIATION RECORDS
PCOTAGE  AZIMUTH DIP POOTAGE  AZIMUTH DIP FOOTAGE  AZIMUTH DIP
L0 220,00 -45.00 400,00 220,00  -45.00
FROM 10 DESCRIPTION SAMPLE NBR FRO¥ 10 Au Ag As Sh Cu
peb ppD ppm pon ppn
.00 15,00 OVERBURDEN
Fill material for drill pad. FR247325 0 500 - - - - -
FE247326 $.00 10,00 - ¢ - - =
b3 YRV 10,00 15.00 - . - . -
15,00  40.00 METAVOLCANIC
Dark green, fine grained, limonite PR247328 1596 20,00 17 0.9 10 2 32
COBBOD. 1247329 20,00 25,00 1i 0.5 1t ) 4§
FY247330 25,00 30,00 2 0.8 i4 2 9
FX247331 30,00 35,00 22 0.9 i8 i 89
FY247332 15,00 40,00 29 17 R 2 9
40,00  §0.00 METAVOLCANIC
Tuff, white fo red, argillic FY247333 4,00 45.00 16 1.6 KL i §¢
alteration, iron oaide, minor pyrite. FR247334 .00 5600 9 1.1 15 2 60
FY247335 50,30 55.00 13 0.3 9 2 66
PR247336 8.0 60,00 8 13 it 3 76
PE247337 £5.50  €5.00 130 §.i % il 83
PR247238 63,00 70.00 St 14 ¢ 2 37
71247358 76,00 75,00 3 o 1 2 3l
PR247340 7.0 50400 ) i.2 £ ; £2
80,00 2i0.00 METAVCLCANIC
Phyllitic tuff, [ight gray-green, 2-3% 73247342 .50 85,00 4f fol 1 2 101
pyrite (40-190 dissepinated and in PX247345 g5.30 90.00 2 ed it 14
15092 €092



467 PAGE g 16092

FROM T0 DESCRIPTION SAMPLE NBR FROM T0 Au Ag As Sh Cu
peb ppm ppe pen ppo
stringers. PX247344 90,00 95.00 56 0.7 17 2 112
FX247345 95.00 100,00 23 0.6 15 2 15
FX247346  100.00 105.00 16 0.6 5 2 §1
PX247347  105.00 110.00 22 0.5 p] 2 29
F1247348  110.00 115,00 55 0.4 0 2 %
PX247349 115,00 120.00 29 0.7 it 2 24
FE247350 120,00 125.00 27 0.8 § 2 52
PY247351  125.00 130.00 18 0.2 8 2 16
PY247352  130.00 135.00 17 0.4 1 2 513
PX247353 135,00 140.00 32 0.9 10 Z 625
F1247354 140,00 145,00 25 0.8 8 2 319
FX247356  145.00 150.00 20 Ls2 13 2 680
FX247357  150.00 155,00 19 0.8 9 2 360
PX247356 155,00 160.00 9 0.3 6 2 194
FX247339 160,00 165.00 1% 0.9 6 2 n
PY247360  165.00 170.00 12 0.4 § 2 17
PY247361  170.00 175,00 16 0.4 10 2 2
PX247362  175.00 180,00 13 0.4 11 2 2
FX247363 180,00 185.00 16 0.1 1 2 1
PX247364  185.00 190.00 21 0.6 9 2 10
FI247365  190.00 195,00 S0 0.3 9 2 14
PE247366 195,00 200.00 10 0.6 5 2 1
FX247367 200,00 205.00 8 0.3 b 2 3
FE247368 205,00 210.00 7 0.7 12 2 6
210,00 400.00 METAVOLCANIC
Gray-green, tuffaceous 223-305, PX247369  210.00 215.00 12 1.2 14 2 10
phyllitic 305-400, 3-5% pyrite. FY247370 215,00 220.00 8 0.7 9 2 9
Foot of Hole, FI247371 220,00 225.00 6 0.3 5 2 12
FY247372 225,00 230.00 23 0.2 § 2 15
PR247374 230,00 235.00 9 0.5 22 3 43
PR247375 235,00 240,00 7 0.1 9 2 8
FX247376 240,00 245.00 1 0.5 3 2 §
PR247377 145,00 250.00 3 0.2 5 2 1
FX247378 250,00 285,00 5 0.2 8 ] 6
FX247379 255,00 260,00 3 0.1 8 2 i1
FE247380 260,00 265.00 12 0.2 1 2 3t
F247381 265,00 270,00 24 0.4 3 2 114
PY247382 270,00 275.00 19 3.3 13 2 12
PX247383 275,00 280.0C I 0.2 12 2 3¢
FI247384 280,00 285.00 10 f.3 7 2 &0
F247185  265.00 290.00 1 6.3 il 2 17
FI247366 290,00 295,00 2 0.4 3 ) 75
PX247387 295,00 300.00 6 0.4 § 2 48
FI247388 200,00 305.00 ! 6.6 4 ? £2
PE247389  305.00 310,00 14 0.9 i 2 g
P247390 310,00 31T 1D i E 2 i
FR2473%0 315,000 20,00 3 .t K 1 16

76992 76092
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DESCRIPTION SAMPLE NBR FROM 10 Au Ag As Sh cu
ppb ppo ppe peD ppR
FE247392 320,00 325,00 1 0.8 7 2 18
FE247393  325.00 330.00 16 0.5 4 2 14
FE247394 330,00 335.00 1 1.7 5 2 24
PE247395 335,00 340.00 31 1.5 5 2 26
PX247396  340.00 345.00 28 1.3 8 2 3
PI247397 345,00 350.00 24 1.1 4 2 2%
P247398  350.00 355.00 14 3 14 3 62
FX247399  355.00 360.00 29 2 13 2 56
PE247400 36000 365.00 43 1.3 13 2 4
PI247401  365.00 370.00 56 2.5 16 2 76
PE247402 370,00 375.00 124 L1 26 2 9
FE247403  375.00 380.00 135 31 46 2 39
PR247404  380.00 385.00 158 2.2 64 2 60
PE247405  385.00 1390.00 97 1.8 X 2 287
PX247406  390.00 395.00 129 3.2 4] 2 418
PE247407  395.00 400,00 290 2.6 2 2 198



76093

DATE PRINTED

76093 PAGE I
BOREHOLE LOG
BCREHOLE 2176093
NORTHING : 10007.00 EASTING 8009.00 ELEVATION : 1180.00
CLAIM § SE 103 COMPLETED
SECTION 8000 E NORS
EORW E STARTED
LOGGED 3Y P Thurston PROJECT
¥EASUREMENT UNITS M OR PT Ft DRILLED BY
DRILL TYPE RCR BASELINE AZIMUTH
BOREHOLE BEARING(GRID BEARING)180 HOLE SIZE
~ LEVEL Surface COUNTRY
PROV/STATE Arizona ASSAYED FOR
COUNTY La Paz TOWNSHIP
RANGE 20w SECTION
QUADRANGLE Middle Camp Mtn. 7.5'
DEVIATION RECORDS
FOOTAGE  AZIMUTH DIP FOOTAGE  AZIMOTH DIP
00 220,00 -45.00 260,00 220,00  -45.00
PRON 170 DESCRIPTION SAMPLE NBR FROM
.00 45,00 OQVERBURDEN
Mizture of metavolcanic and il .00
petasediment rock. FX247408 30.00
FI247410 35.00
F1247411 40.00
45,00 65.00 METAVOLCANIC
White and red, argillic alteration,  FX247412 45,00
1ron oxide, F1247413 50.00
FR247414 55.00
PY247415 60.00
65,00 125,00 METAVOLCANIC
Shear zone. Rock 1s follated, P12474:6 £5.00
abundant siays FX247417 70,60
F1247418 75,00
FY247420 80,00
FR24742} 85,00
FX247422 39,06
F1247423 95,00
FR247424  10G.0D
PR247425 105,00
RE247426 110,00

FOOTAGE

170

30.00
35.00
40.00
45,00

§0.00
§5.00
60.00
£5.00

70.00
13,00
50,00
85.00
99.00
95.00
150,00

10%5.0¢

10,00 !

115,00

16/ 271989
FINAL DEPTH  260.00
06/08/88
N
06/08/88
STRAY ELEPHANT
Young Expl
30
5 Inch
0SA
Au+ICP
N
3
AZIMUTH DIP
ku Ag As
ppb pen ppD
62 0.8 3
8% 13 21
34 0.4 22
2 0.5 3
) 0.3 26
1 0.4 49
2% 0.4 137
§ 0.2 34
5 0.1 6
16 g 6
1 0.1 4
if 0.2 4
4 0.: 3
4 0.1 £
4 0.4 ¢
14 0.2 §
36 0. 22

76093

— RO rO
—

a2 h0 N2 O RO 1o 10 10 B2 o

76093

sb
ppm

Cu
ppn

109
126
101

230
11
124

309

250
160
164
175
232
248
214
229
134

140
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FROM 10 DESCRIPTION SAMPLE NBR FROM 1O Au Ag Bs st Cu
ppb ppm ppo ppm ppo

PX247427  115.00 120,00 20 0
0

.2 5 2 233
FX247428 120,00 125.00 67 1

¢ 2 181

125.00 260,00 METAVOLCANIC

Gray-green, schistose andesite to FX247429 125,00 130.00 57 0.3 4 2 257
basalt, 1-2% pyrite. FI247430 130,00 135.00 12 0.2 ] 2 195
Foot of hole. FI247431  135.00 140.00 7 0.1 5 2 1
FX247432 140,00 145.00 ¢ 0.1 4 2 1
PY247433 145,00 150.00 6 0.1 5 2 24
FX247434 150,00 155.00 17 0.1 b ] 130
PX247435  155.00 160.00 8 0.1 1 2 5l
FI247436  160.00 165.00 9 0.1 4 2 53
PE247437  165.00 170.00 24 0.1 6 2 n
FI247436 170,00 175.00 1S 0.1 5 § 63
P247439  175.00 180.00 27 0.1 4 2 65
PX247440 180,00 185.00 12 0.1 1 5 88
PX247442  185.00 190.00 33 0.1 5 4 238
PX247443 190,00 195.00 10 0.1 4 4 316
PX247444 195,00 200.00 1 0.2 5 2 281
FI247445 200,00 205.00 20 0.1 4 2 207
PX247446 205,00 210.00 3 0.1 7 2 168
PY247447 210,00 215,00 7 0.1 § 4 138
FI247448  215.00 220.00 2 0.1 5 2 107
FY24744% 220,00 225.00 ¢4 0.6 6 2 n
FE247450 225,00 230.00 6 0.1 5 4 i0
PI247451 230,00 235.00 5 0.1 2 2 66
PE247452  235.00 240.00 1 0.1 1 2 63
PX247453  240.00 245.00 ! 0.1 1 2 88
FX247454 245,00 250.00 19 0.1 13 4 87
PX247455 250,00 255,00 9 0.1 12 3 93
PY247456  255.00 260,00 ! 0.1 8 3 1
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BOREHOLE  :76094
NORTHING : 10200.00
CLAIM §

SECTION
ECRW
LOGGED BY

MEASUREMENT ONITS M OR FT
ORILL TYPE

EASTING 6800.00
SE 14

6800 E

E

J Lukens

Ft

RCR

BOREHOLE BEARING(GRID BEARING)180

LEVEL
PROV/STATE
CODNTY
RANGE
CDADRANGLE

COMMENTS Hole abandoned at 292 ft due to caving at 180 ft

FOOTAGE ~ AZIMOTH
L0 220,00
FROM T0
.00 180.00 OVERBURDEN

Mixture of aluvium composed of of

Surface
Arizona

La Paz
200
Hiddle Camp Mtn. 7.5

DIP
-60.00

DESCRIPTION

FOCTAGE
292,00

PAGE

ELEVATION :

petavolcanic, metasediment and granitic
rock.

1

BOREHOLE LOG

DATE PRINTED

1150.00

COMPLETED
NORS
STARTED
PROJECT
DRILLED BY
BASELINE AZIMOUTH
HOLE SIZE
COUNTRY
ASSRYED FOR
TOWNSHIP
SECTICN

DEVIATION RECORDS
ALIMUTH
220,00

DIP
-60.00

SEMPLE NBR FROM

tikkakhttt 100
FX247457 15.00
FI247458 20,00
FX247459 25.00
FX247460 30.00
FR247461 35.00
FX247463 40.00
FX247464 45.00
FR247465 50.00
FA247466 55,00
FR247467 60.00
FX247468 63.00
?Y247469 70,00
FI247470 75,00
71247471 §0.0¢
FY247471 90,00
FX247473 95.00
FR24T4TL 100,00
FY247473  105.00

FOOTAGE

T0

15.00
20.00
25.00
30.00
35.00
£0.00
45.00
50.00
35.00
60.00
65.00
70,00
15,00
§0.00
90.40
95.00
100,00
105,00
110,00

FINAL DEPTH

Car B Cr D O Lo LTV e 1Ny bt s

> By o

16/ 2/1989

06/11/88

N
06/10/88
STRAY ELEPHANT
Young Expl
310

5 Inch

USA
Au+ICP

N

kY,

AZIMUTH DIP

- o & .
— b s

—t s ba pa b

bea

- -
P SO =

ey e

> D o O o R o P TR oy e P o o =
5 = & . . - . .

usy

292,00

il
41
§2
38
36
39
54
28
32
kL
3
1§
f
30
&
kb
(L
4

As
ppa

76094

D IS R D B RO RO K2 RO RO 0 RO R0 O

s B g O

76094

Sb
93

pem
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PROM 90 DESCRIPTION SAMPLE NBR FROM 10 At Ag As §b Cu

ppb ppa por pen opn
PX247476 110,00 115.00 8 0.1 40 2 (!
PE247477 115,00 120.00 2 0.1 40 2 36
FX247478 120,00 125.00 8 0.4 18 2 38
PX247479  125.00 130.00 3 0.1 3 2 29
FE247480  130.00 135.00 5 0.1 35 2 26
PX247481  135.00 140,00 10 0.1 40 3 2
PE247482  140.00 145,00 2 0.1 35 2 25
PR247483 145,00 150,00 6 0.1 4 2 2
PE247484 150,00 155,00 20 0.1 18 2 28
PX247485  155.00 160.00 15 0.1 34 2 2
PX247486 160,00 165.00 22 0.2 3 2 i
PE247487  165.00 170.00 18 0.2 30 2 38

180,00 292.00  METAVOLCANIC

Green to dark green latite to PI247488 185,00 190.00 1S 0.1 30 2 35
andesite, locally strongly foliated,  FE247490  190.00 195.00 2% 0.1 3 2 18
locally phyllitic, 1% disseminated PX247491 195,00 200.00 28 0.2 40 2 33
pyrite. FX247492  200.00 205.00 34 0.1 35 2 30
Poot of hole. PI247493 205,00 210.00 20 0.1 29 2 15
' FY247494 210,00 215.00 6 0.1 kK] 2 47
PX247495  215.00 220.00 26 0.1 3 2 n

FX247496 220,00 225.00 8 0.1 20 2 65

P247497 225,00 230.00 12 0.1 20 2 3

F1247498 230,00 235.00 11 0.2 14 2 59

PX247499 235,00 240.00 7 0.1 12 2 §9

FE247500  240.00 245.00 1 0.1 13 2 51

PX247502  245.00 250.00 2t 0.1 13 2 !

FX247503  250.00 255,00 17 0.1 18 2 bl

F247504  253.00 260.00 14 0.1 12 2 93

F247505 260,00 265.00 1€ .1 13 1 120

FX247506  265.00 270.00 26 0.1 14 i 120

PR247507 270,00 275.00 ! 0.1 5 1 110

FX247508 275,00 280,00 3 0.1 9 1 9)

PY247509  280.00 285.00 ¢ 0.1 b 3 44

FX247510 285,00 290.00 10 0.2 6 2 41

PX247511  290.00 202,00 ii .1 i1 3 3L



IC‘%S Dr\\\ Ha\e,
SKYLINE LABS, INC.
SPECIALISTS IN EXPLORATION GEOCHEMISTRY
12090 WEST S50TH PLACE ¢« WHEAT RIDGE. COLORADO 80033 ¢ TEL.: (303) 424-7718
REPORT OF ANALYSIS
! JOB NO. DBB 573
June 25, 1988
P.O. NO: 103-690
SHIPMENT NO: 1063-1I
American Copper and Nickel Co.,Inc.
Attn: M. Mason
4860 Robb Street
Wheat Ridge, Colorado 80033
Analysis of 56 Pulps
Au Ag
ITEM SAMPLE NUMBER (ppb) (ppm)
1 FX205945 <20. 2 v Fhoob
2 FX205946 s ,[130. ‘4 5i1s/ s el A
3 FX205947 ho 100. .6 PP
4 FX205948 30. .8
5 FX205949 30. .8
6 FX205950 50. .6
T FHR 0595 +———————4200- t—4— Sfd
8 FX205952 30. .6
9 FX205953 40 . .4
10 FX205954 {20. .2
11 FX205955 <20. .2
12 FX205956 , (2o0. .2
13 FX205957 S$3-66 -560. .2
14 FX205958 90. .2
15 FX205959 30. .2
16 FX205960 80. <.2
17 FX205961 50. .2
18 FX205962 70. (.2
19 FX205963 60. .4
20 FX205964 40. .2 -
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JOB NO. DBB 573
June 25, 1988
\ PAGE 2
Au Ag
ITEM SAMPLE NUMBER (ppb) (ppm)
21 FX205965 <20. .2 'E
22 FX205966 60. <.2
— 23— FX205967———————2500———=2-0— Sl
24 FX205968 <20. .2
2s FX205969 40. .2
26 FX205970 60. .8
27 FX205971 40. .6
28 FX205972 {20. .4
29 FX205973 (20. .4
30 FX205974 40. .2
31 FX205975 <20. .4
32 FX205976 (20. (.2
33 FX205977 <20. .2
34 FX205978 30. .6
35 FX205979 (20. .8
36 . FX205980 30. .6
IT—F%X205981+—3700——t——2 - sfd  Yhobb
38 FX205982 60. .2
39 FX205983 50. .4
40 FX205984 50. .4
’190/“7, [2
41 FX20598e5 310. .2
42 FX205986 50. (.2
43 FX205987 30. .4
44 FX205988 70. .6
45 FX205989 -510. .4
46 FX205990 <20. .6
47 FX205991 30. .4
48 FX205992 {20. .4
49— FX205993 2200———2—0—=5
50 FX205994 -240. .4 jl

SKYLINE LABS, INC.

SPECIALISTS IN EXPLORATION GEOCHEMISTRY



r JOB NO. DBB 573

D, 5§57 June 25, 1988
PAGE 3
/
Au Ag
ITEM SAMPLE NUMBER (ppb) (ppm)
St FX205995 40. 8
52 FX205996 (20. .4
53 FX205997 . 30. .4
54 FX205998 ' 490 . .4
5SS FX205999 50. 1.0
“Foobb
56 FX206000 30. .6 &

Gordon H. VanSickle
Manager

cc: J. Lukens, Sparks

SKYLINE LABS, INC.

SPECIALISTS IN EXPLORATION GEOCHEMISTRY
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ACME ANALYTICAL LABORATORIES LTD. 852 E. HASTINGS ST. VANCOUVER B.C. V6A 1R6 PHONE (604)253-3158 FAX(604) 253-1716 C
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ACHE FILE 88-2639

Saple Mo Cu Pb In Ag Ni Co HMn Fe As U A Th Sr ¢ Sb Bi vV Ca P la C Mg Ba Ti B Al NMa ( W Aut
PPR  pPpa  ppa  ppa  pPPA  PPR  PPR  ppa 1 ppa pps ppa  ppe PP PP ppR  ppa  ppa 1 1 oppa ppa 1 ppe i pee 1 1 1 ppe ppb
FX 247301 1 260 24 79 06 93 17 710 3.59 28 S 3 25 38 1 2 2 3 10046 29 52 0.95 59 0.11 13 0.73 0.03 0.43 1 30§ Fboq|
FX 247302 4 35 39 28 0.5 M4 24 1673 2.89 2% 9 0 2% 18 1 2 2 7 0.64 0.046 41 9 0.47 54 0.03 12 0.65 0.01 0.39 1 68 L\
FX 247303 8 144 25 87 0.4 4 Il 765 2.67 26 [3 0 27 25 2 2 2 8 0.770.047 31 10 0.39 63 0.06 5 0.67 0.01 0.42 1 113
FX 247304 4 71 35 S0 0.5 4 8 547 2.68 30 6 0 27 1 2 4 S 0.89 0.047 32 9 0.26 57 0.03 7 0.53 0.01 0.32 2 128
>FX 247305+ 5 45 8 8 1.9 9 1 97 0.7 102 5 2 1 35 1 2 2 2 0.350.007 3 233 0.03 295 0.01 15 0.16 0.01 0.07 7 2820 - sid.
FX 247306 w S 8 7 29 0.6 4 11 444 2.56 28 9 0 27 31 1 2 2 3 1.10.045 38 14 0.09 43 0.02 4 0.39 0.01 0.2 2 105
FX 247307 4 30 94 200 0.6 S WM 93 257 37 6 0 27 2 1 2 2 3 1.050.06 42 13 0.06 S6 0.02 8 0.37 0.01 0.21 1 154
FX 247308 5§ 45 130 185 0.7 3 13 601 4.23 11 6 0 2% 54 1 2 2 5 2.21 0.041 29 9 0.24 44 0.05 6 0.46 0.03 0.28 1 31
FX 247309 3 72 240 184 0.8 4 9 402 3.19 8 8 0 28 29 1 2 2 5 1.170.046 31 10 0.19 39 0.05 7 0.42 0.01 0.25 1 20
FX247310 4 318 150 52 1.1 4 11 353 2.83 6 5 0 2 29 1 2 2 2 1.410.043 31 14 0.03 34 0.02 3 0.28 0.01 0.15 2 5
FX247311 S 97 120 9 0.7 3 7 320 2.9 7 S 0 27 25 1 2 2 2 1.06 0.043 31 10 0.05 38 0.03 2 0.29 0.01 0.16 1 9
FX 247312 4 $7 140 113 0.9 4 11 336 4.4 9 S 0 24 2 1 2 3 2 1.330.037 24 14 0.03 34 0.03 2 0.28 0.01 0.15 2 19
FX 247313 5 36 161 157 0.8 4 8 405 3.51 7 7 0 2 33 1 2 2 2 1.540.042 32 12 0.03 35 0.04 4 0.27 0.01 0.16 1 15
FX 247314 5 45 190 181 0.5 4 10 424 347 12 7 0 2 30 1 2 2 3 1.41 0.041 29 16 0.06 32 0.04 4 0.3 0.01 0.17 1 10
FX47315 S 63 377 137 1 4 11 391 4.17 9 6 0 2 A 1 2 3 2 1.110.038 35 12 0.14 37 0.03 4 0.36 0.01 0.19 1 16
FX 247316 3 53 132 192 0.8 4 10 426 2.82 9 5 0 37 23 1 2 2 3 1.110.043 S5 12 0.3 39 0.01 3 0.49 0.01 0.19 1 9
FX 247317 2 8 521 45 1.5 8 17 790 3.45 7 S 0 20 55 4 2 3 12 2.250.041 41 18 0.7 31 o0.01 10 0.77 0.01 0.25 1 12
FX 247318 16 15 7 89 1.9 9 1 93 071 9 S 2 1 36 1 2 2 2 0.36 0.007 3 233 0.03 297 0.01 11 0.16 0.01 0.07 8 2830~ n\_‘&.\
FX 247319 1 14 212 257 0.6 28 32 925 6.64 2l H 0 7 3% 2 3 2 28 1.410.063 13 20 1.71 2% 0.1 J 1.43 0.01 0.29 1 28
FX 247320 1 16 114 238 0.5 32 24 1169 5.64 18 ] 0 7 4 1 2 2 43 1.380.072 9 16 2.26 27 0.11 2 2.11 0.01 0.27 1 37
FX 247321 1 14 95 173 0.4 29 28 1301 S5.47 22 N 0 6 70 1 2 2 47 1.850.063 7 17 2.227 21 0.12 7 2.3 0.01 0.17 1 31
TFX 1322 | 13 39 151 0.5 24 18 1305 4.84 22 § 0 7 70 1 2 2 54 1.940.072 11 15 265 28 0.1 8 2.7 0.01 0.2 1 102
FX 247323 2 41 138 247 0.5 24 24 1498 5.7 56 N 0 6 53 1 3 2 59 1.250.068 7 17 2.5 27 0.1 7 2.61 0.01 0.2 1 64 ¢
PXM7324 4 B9 137 166 08 26 28 1217 SIS 2 S 0 6 43 1 3 2 46 1660067 11 24 217 2 006 2 213 001 023 | 38 o
FX 247328 3 52 2 89 0.9 IS 11 343 243 10 N 0 2 g 1 2 2 2 1.130.042 35 16 0.5 80 0.09 9 0.78 0.03 0.4% 1 17 u:ca...
FX 247329 2 48 15 82 0.5 4 8 328 1.73 10 5 0 22 63 1 2 2 13 0.720.049 33 18 0.47 85 0.1 5 0.83 0.02 0.53 1 11 J
FX 247330 3 91 §7 105 0.8 4 10 449 1.8 14 5 0 25 83 1 2 2 9 0.440.037 X 18 0.39 84 0.04 8 0.78 0.02 0.43 1 A
FX247331 5 89 37 101 0.9 4 11 S04 1.9 19 S 0 25 77 1 2 2 10 0.480.038 30 36 0.42 95 0.04 17 0.8 0.04 0.45 1 2
FX 247332 5 92 8 137 1.7 ¢ 19 742 22 2 9 0 24 93 1 2 2 11 0.470.03¢ 41 30 0.43 92 0.04 11 0.8 0.02 0.4 1 29
FX 247333 10 89 101 222 1.6 6 37 1370 2.4 23 6 0 25 184 1 2 2 7 0.89 0.045 62 24 0.36 142 0.02 14 0.97 0.06 0.32 1 16
FX 247334 ¢ 60 74 252 1.1 S 11 562 2.08 1S S 0 27 187 1 2 2 6 0.44 0.034 4 27 0.42 175 0.03 14 0.98 0.06 0.43 1 9
FX 247335 11 66 56 142 0.5 3 S 104 2.57 9 5 0 25 111 1 2 2 S 0.180.027 30 32 0.13 205 0.0! 12 0.55 0.04 0.28 1 13
FX 247336 17 76 182 125 1.3 2 4 52 427 16 S 0 24 128 1 3 2 7 013 0.04 30 23 1 165 0.01 10 0.65 0.05 0.34 1 8l
ilII&lIiI%! 39—26 & n =
FX 247337 14 83 14 47 6.1 2 2 46 355 2 S 0 2 S3 1 12 16 5 01300017 24 30 0.08 114 0.01 13 0.38 0.04 0.25 2 130
FX 247338 9 37 72 16 2.4 1 1 25 2.21 8 5 0 17 34 1 2 2 5 0.06 0.011 2435 0.03 221 o0.01 7 0.25 0.07 0.2 1 54
FX 247339 8 61 8 20 1.9 1 1 24 2.9 2 S 0 15 &5 1 2 3 S 0.03 0.015 19 33 0.03 174 0.01 28 0.31 0.15 0.16 1 32
FX 247340 7 62 62 80 0.8 2 3 21 L4 é 5 0 2 67 1 2 2 4 0.050.02 37 30 0.05 215 0.01 9 0.47 0.11 0.17 1 15
FX 247341 15 15 7 8% 2.1 10 1 100 0.7 9 N 3 1 3¢ 1 19 2 2 0.36 0.007 3 224 0.03 299 o0.0! 39 0.15 0.01 0.06 8 2440 - M\L\
FX 24732 3 101 2 110 1.1 2 4 23 1.4 10 5 0 24 85 1 2 2 4 0.070.042 45 24 0.05 178 0.0l 10 0.65 0.08 0.21 1 4
FX 247343 3 114 183 120 1.1 2 4 54161 M4 11 0 3 4 1 2 2 6 0.050.041 SI 25 0.14 127 0.04 7 0.66 0.04 0.31 1 23
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ACHE FILE B8-2639

Sasple Mo Cu Pb Zn Ag Ni Co Mn Fe As U A Th St cd sb Bi Y Ca P Lla Cr Mg Ba Ti B Al Na X W Aut
PPA  PPR PPR PP PPR  PPA  ppR  ppR 1 pps ppa pps ppm  ppa  ppR  ppa  ppR  ppa 1 1 e ppa 1 ppa 1 ppe 1 1 1 ppa ppb Fie
FX247384 4 80 30 130 0.3 4 11 604 2.29 7 S 0 23 18 1 2 2 3 0.70.048 41 28 0.41 39 0.0 12 0.5 0.02 0.14 I 10 i
FX 247385 2 17 27 57 0.3 6 18 704 39 1l 5 0 29 2 1 2 2 5 0.990.055 S2 15 0.3 22 0.01 20 0.49 0.02 0.15 1 |
FX 247386 7 78 2 49 0.4 S 10 389 3.09 3 S 0 23 2« 1 2 2 4 0.790.046 27 26 0.2 37 0.01 2 0.38 0.02 0.11 2 2
FX 247387 4 48 36 66 0.4 5 10 520 3.45 ) 5 0 20 15 1 2 3 2 0.520.044 20 17 0.25 23 0.01 4 0.39 0.01 0.12 1 ¢
FX 247388 10 62 43 102 0.6 S 13 894 2.9 4 H 0 4 A 1 2 2 J 1.130.048 32 35 0.36 33 0.01 4 0.52 0.01 0.12 1 1
FX 247389 6 97 67 123 0.9 S 16 93 319 13 S 0 22 2 1 2 2 3 1.07 0.044 31 14 0.28 26 0.01 5 0.48 0.02 0.13 1 14
FX247390 4 10 32 40 05 4 10 38 3.22 3 S 0 2 2 1 2 2 2 0.820.044 18 27 0.15 22 0.01 7 0.28 0.01 0.08 2 10
FX 247391 4 11 46 43 04 4 11 323 3.4 3 S 0 2 25 1 2 3 20830043 20 2 0.15 19 0.01 13 0.27 0.01 0.09 2 3
FX 247392 2 18 ¢ 131 0.8 4 7 422 2.6 7 S 0 23 2 3 2 2 20830038 24 14 0.23 37 0.01 4 0.32 0.03 0.08 1 1
FX 247393 3 14 53 82 0.5 3 7 381 2.2 4 5 0 2 19 1 2 3 4 0.620.035 27 30 0.29 35 0.01 7 0.34 0.01 0.07 1 16
FX 247394 I 4 1 69 1.7 6 18 1095 4.95 N 5 0 21 A 13 2 2 6 1.210.043 33 23 0.44 14 0.01 15 0.44 0.01 0.09 1 1
FX247395 6 2 132 6% 1.5 16 19 1064 5.29 S 5 0 16 20 13 2 2 6 1.040.041 22 57 0.66 12 0.01 17 0.5 0.02 0.11 1 3
FX 247396 4 30 109 249 1.3 30 240 95 6.27 8 S 0 12 A 3 2 2 9 1.010.062 19 23 1.03 12 0.0 6 0.95 0.01 0.11 1 28
FX 247397 4 24 136 225 1.1 31 19 833 6.41 4 S 0 14 24 3 2 2 8 0.980.068 25 37 1 12 0.01 13 0.91 0.02 0.1 1 2
FX 247398 & 62 204 261 3025 20 1413 S.4 14 s 0 15 3 3 M 13 1.330.061 23 29 1.31 15 0.01 17 1.12 0.01 0.11 1 14
FX 247399 6 56 204 2141 2 21 23 1608 8 13 S 0 12 &I 35 2 5 8 2.070.053 15 41 0.55 12 0.01 6 0.46 0.02 0.11 1 29
FX 247400 2 43 318 833 1.3 27 44 1364 6.99 13 N 0 1 3 13 2 2 15 1.460.079 2 19 1.17 15 0.01 14 1.07 0.01 0.11 1 43
SH-C/AY=—18 58— 40132 4 4—47 22 1052 3.8 42 18— — 55040083855 09T 175 U086 34 1.9 U.06 O-t—t—4%¢



ACHE FILE 38-2639

Sample Mo Cu Pb In A3 Ni Co HMn Fe As U A Th Sr ¢4 sb Bi vV Ca P Lla C Mg Ba Ti B Al Na K W Aut
PPR  PPR pPR PPR  pPs  ppa PR PpPA 1 ppe PP ppa ppe PP PpR  ppa  PPR  ppa 1 1 opps ppa 1 ppe 1 pee 1 1 1 ppa  ppb Hoqr

FX 247344 3 112 53 116 0.7 3 4 109 1.83 17 9 0 2 33 1 2 2 10 0.030.046 49 25 0.37 122 0.09 5 0.88 0.03 0.49 1 56
FX 247345 3 75 3% 101 0.6 3 4 113 172 15 5 0 28 38 1 2 2 9 0.050.044 53 27 0.32 117 0.06 6 0.76 0.01 0.45 1 23 L\
FX247346 3 41 33 88 0.6 2 S 141 195 S H] 0 27 25 1 2 2 8 0.160.045 43 25 0.35 103 0.06 10 0.79 0.05 0.44 1 16
FX 247347 2 29 39 203 0.5 5 18 1086 1.9 22 5 0 2 16 6 2 2 8 0.290.049 42 26 0.45 113 0.07 14 0.82 0.02 0.45 1 22
FX 247348 3 25 28 217 0.4 S 17 1600 d o2 S 0 25 16 l 2 2 6 0.250.02 29 29 0.39 9 0.07 16 0.62 0.02 0.4l I 5§
FX 247349 4 24 22 254 0.7 6 22 1220 1.9 M ) 0 27 & 3 2 2 5 0.220.048 45 27 0.29 75 0.03 4 0.66 0.01 0.33 12
FX 247350 3 52 44 229 0.8 S 15 42 1.77 4 S 0 29 127 9 2 2 4 0.260.058 S5 25 0.25 45 0.01 7 0.68 0.02 0.29 1 27
FX 247350 4 16 17 276 0.2 7 28 2299 1.76 8 5 0 27 % 3 22 4 1.190.048 49 23 0.32 76 0.02 20 0.52 0.02 0.35 2 18
FX 247352 3 SI3 12 29 0.4 7 2 1592 1.6l 7 S 0 2 14 2 2 2 40390046 38 27 0.26 78 0.02 18 0.66 0.0l 0.29 1
FX 247353 4 625 63 86 0.9 4 9 44 157 10 14 0 26 66 1 2 2 2 0.160.045 46 33 0.07 92 0.01 13 0.45 0.03 0.15 1 32
FX 247354 S §19 S1 69 0.8 § 10 48 2.06 8 13 0 2 7 1 2 2 3 0.070.027 30 37 0.19 22 0.01 4 0.51 0.01 0.23 1 25
FX 247355 16 15 7 9% 2.1 9 1 90 0.72 101 5 3 1 37 1 2 2 27 0.370.007 3 231 0.03 311 o.0! 11 0.15 0.01 0.06 8 umualut.
FX 247356 S 680 71 169 1.2 4 11 70 2.05 13 12 0 2 29 1 2 3 5 0.180.042 33 32 0.23 68 0.0! 9 0.5 0.01 0.27 1 20
FX 247357 6 360 81 93 0.8 4 13 48 2.32 9 5 0 2 13 1 2 2 5 0.370.051 49 34 0.24 53 0.02 21 0.68 0.01 0.34 1 19
FX 247358 3 194 S1 291 0.3 8 34 1563 1.78 6 S 0 28 14 H 2 2 4 0.40.053 52 27 0.17 9 0.001 28 0.53 0.01 0.2 1 9
FX 247359 S 377 40 317 0.9 9 34 1343 1.87 6 S 0 2 38 3 2 2 5 0.410.045 46 39 0.25 76 0.02 15 0.64 0.03 0.3 1 15
FX 247360 4 17 61 163 0.4 6 23 1224 1.69 9 9 0 27 W 302 2 5 1.390.046 50 27 0.23 99 0.02 4 0.49 0.02 0.29 1 12
FX 247361 S 25 48 156 0.4 S 16 723 2.05 10 5 0 27 2 2 2 2 4 1.090.044 S50 33 0.23 62 0.01 13 0.47 0.01 0.25 1 16
FX 247362 4 2 32 79 04 3 11 675 1.81 11 5 0 25 70 1 2 2 6 1.310.047 47 1S 0.4 9 0.04 13 0.61 0.0l A 1 13
FX 247363 4 7 12 78 0.1 4 10 686 1.71 7 N 0 25 65 1 2 2 5 1.270.047 40 34 0.33 9% 0.03 3 0.64 0.01 0.41 1 16
FX 247364 2 10 47 507 0.6 8 28 2510 2.12 9 5 0 25 97 ] 2 2 4 1.660.044 43 16 0.2 80 0.001 13 0.57 0.01 0.27 3 2
FX 247365 3 M 372 0.3 9 38 3204 2.16 9 5 0 25 48 1 2 2 S 1.240.047 33 29 0.39 91 0.02 23 0.65 0.01 0.36 2 50
FX 247366 2 7 50 259 0.6 8 28 1904 2.47 S S 0 23 3 1 2 2 6 0.920.048 28 14 0.43 85 0.03 J 0.64 0.0t 0.39 1 10
FX 247367 2 3 30 53 0.3 3 9 729 1.% é H 0 25 115 1 2 2 5 1.98 0.05 32 25 0.28 137 0.05 2 0.55 0.02 0.34 1 8
FX 247368 4 6 9% 109 0.7 3 18 580 3.05 12 ] 0 23 9% 2 2 2 5 1.710.046 25 12 0.26 74 0.04 13 0.5 0.01 0.32 1 7
FX 247369 5 10 199 110 1.2 S 21 606 3.88 14 H 0o 2 2 1 2 2 7 0.5 0.05 24 42 0.35 38 0.05 6 0.52 0.04 0.32 1 12
FX 247370 2 9 M %9 0.7 8 34 2789 2.38 9 S 0 23 25 1 22 7 0670048 28 16 0.46 43 0.04 3 0.66 0.001 0.4 1 8
FX 247371 3 12 14 55 0.3 3 7 649 1.73 5 5 0 23 84 1 2 2 5 2.260.047 2 29 0.36 95 0.03 6 0.61 0.01 0.3 1 6
FX 247372 2 15 12 71 0.2 ] 9 616 2.41 8 5 0 24 67 1 2 2 6 1.790.048 42 16 0.45 76 0.04 § 0.67 0.02 0.39 1 23
SH v 0 < 7, 062 0 o—049 174 0 Vi 200 0T 70
FX 247373 16 15 9 88 2 9 1 84 0.73 100 N 2 2 3% 1 19 2 2 0.370.007 3 224 0.03 302 0.01 22 0.16 0.01 0.06 8 Nad\mt
FX 247374 3 43 73 250 0.5 10 37 3385 2.42 22 S 0 22 S8 1 3 3 4 2790051 46 26 0.37 21 0.01 14 0.45 0.02 0.17 1 9
FX 247375 2 8 12 65 0.1 S 18 1076 2.51 9 S 0 2 33 1 2 2 3 1790046 45 14 0.36 49 0.01 14 0.48 0.01 0.11 1 7
FX 247376 4 6 24 50 0.5 S5 16 660 2.67 5 ] 0 23 3 1 2 2 2 1.6 0.05 40 40 0.33 29 0.01 17 0.51 0.02 0.11 2 1
FX 247377 2 7 11 72 0.2 S 14 1098 2.23 N S 0 23 2 1 2 2 2 1.810.047 42 16 0.5 32 0.01 2 0.6 0.02 0.11 1 3
FX 247378 4 6 15 82 0.2 4 10 672 2.45 8 5 0 24 39 1 2 2 3 1.44 0.051 33 28 0.5 64 0.01 16 0.71 0.02 0.1 1 S
FX 247379 2 11 14 84 0.1 3 8 798 2.2 8 5 0 24 1 2 3 4 1.720.048 29 11 0.61 107 0.01 6 0.8 0.03 0.1 1 3
FX 247380 4 34 13 99 0.2 3 13 792 2.37 7 5 0 24 4 1 2 2 3 140088 29 29 0.5 39 0.01 7 0.69 0.02 0.13 112
FX 247381 3 114 20 92 0.4 37 1003 229 9 S 0 23 56 1 2 3 3 1.550.046 30 13 0.51 39 0.01 19 0.8 0.01 0.14 1 2
FX 247382 4 121 19 90 0.3 ] 9 8% 2.3 13 N 0 23 S8 1 2 2 4 1.47 005 31 25 0.52 43 0.01 10 0.67 0.02 0.12 1 19
FX 247383 2 36 14 8 0.2 4§ 10 1148 2.32 10 N 0 2 73 1 2 2 4 2270047 38 11 0.51 72 0.01 2 0.67 0.02 0.11 1 1
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BOREHOLE LOG

BOREHOLE 179953 DATE PRINTED 247 271989
NCRTHING : 10024.00 EASTING @ 8802.00 ELEVATION :  1230.00 FINAL DEPTH  500.00
CLAIM § SE 105 COMPLETED 01/08/89
SECTION 8800 E NORS N
ECRW E STARTED 01/07/89
LOGGED BY JL,PT PROJECT STRAY ELEPHANT
MEASUREMENT UNITS M OR FT Ft DRILLED BY Major
DRILL TYPE RCR BASELINE AZIMUTH 310
BCREHOLE BEARING(GRID 3EARING)360 HOLE SIZE 5.5 Inch
LEVEL Surface COUNTRY USA
PROV/STATE Arizona ASSAYED FOR Au
TOWNSHIP 3 RANGE 20W
SECTION kY] CODNTY La Paz
{QUADRANGLE Middle Camp Mtn. 7.5

COMMENTS Hit water at 185 ft.; Au level of detection is 20 ppb

DEVIATION RECORDS

RO0TAGE  AZIMOTH . DIP POOTAGE  AJIMOTH  DIP POOTAGE  AZIMDTE  DIP
A6 360,00 -90.00 500,00 360.00  -90.00
FRON 70 DESCRIPTION SAMPLE NBR FRON  TO By
peb

J00 140,00  METAVOLCANIC

Tuff, white, follated, argillic FX085126 000 5,00 20 - - -
alteration, hematite and limonite F3085127 5.00 10,00 20 - - -
common and localiy abundant, gypsum  FX085128 10,00 15.00 20 - - -
locally. FY085129 15.00  20.00 20 - - -

FR085131 20,00 25,00 29 - s -
FY085132 25,00  30.00 20 . - -
FX085133 30.00 35,00 2 2 2 4
FY085134 35.00 40,00 2 : % -
FRO085135 40,00 45,00 20 - - -
FX085136 5,60 50,08 € = . -
FR085137 30,00 55.00 X0 - - -

FX083138 53,00 60,00 X = = -
FY08513¢ 66,00 65,00 20 - = .
PY085140 65.80  70.60 20 - * .
7R08314L 10,00 7500 2 g - -
PY063142 75,60 8C.0C 42 s # -
°R085143 §0.00 85,00 40 e = -
FY0RSI4d g3.00 9.0t 340 ) . .
UMY .00 95,60 N 5 =



FRCH ¢

140,00 185.00

185,00 205.00

205,00 275.00

49 pn AN AN
700 8L

I8 SA 0 EfA ap
At 561,80

METAVOLCANIC

Foliated grey-green metavolcanic,
pyrite disseminated and in stringers
1-3%, gray gouge and trace molybdenite

PESCRIPTICN

locally.

METAVOLCANIC

SEMPLE XBR

FY085146
FX085147
FX085148
PX085149
FX085150
FX085151
FX0851°52
PX085153
PX0851%4

FX085155
FX085156
FX0835157
FE085138
FX0851%9
FX085160
FX085161
FX0831E2
F1085163

White, foliated, with chlorite, pyrite FE085164

-2,

METAVOLCANIC

Green, with chlorite, 2-3% pyrite.

METAVOLOANIC

i

Jark, jrey-yreen strongly faliated,

7-%%

METAVOLCANIC
Dark

pyrite, 2pidele ncally,

Ve pyrite

qe2en, s~1lstase,

taee & X
L2488 Thad L

FX08E1€S
FX085166
FX085168

FX085169
FX085170
FX085171
FY085172
FY085173
FRO85LT4
FXO§SL7S
FE0831%€
PYO8ELTT
PXOES13A
PX085179
FI085ial
FY085Z3L
PY0gSiL:

FYO8S1S

as.0¢ 100,

100.00 103,
00
110,00 1185,

105,00 110

115.00 120,

120,00 125,
125,00 130,
130.00 135,

135,00 140,

140.00
145,00 150,
130,00
155,00 16¢.
160,00 165
165,00 170,

170,00 175,

175,00 180,

180,00 185.

185.00 190,

190.00 195,

195.0¢ 280,

00
00

00
00
00
00
20
00

145,00

00

133,00

00

00

00
00
00
00

90
00
00

200,30 205,00
205,00 210,00
210,00 215,00
215,00 220.90
220,00 225.00
225,00 230,00
230,80 235,40
ns., C 240,00
40,80 245,00
245.36 250,89
28E.00 250
355,00 260.00
60,00 263,40
263.80 270,20
170y T
35,88 285,00
“ 455'."’.-:!
1508 8.0
26,00 265,00
W@ 35600

~~~~~

19
30
20
20
150
130
30
430
18

119
70
50
50
30
60
40
120
60

=2 1o
=3

[ A BT AN LS
Y = e

I e 3 o

P S s I o
T ey €23 o €

(=
o= ¥

<

7995 3

7002



FROM

0

DESCRIPTION

Foot of hole.

SAMPLE NBR

FX0§51%1
FY085192
FX085193
FY08519¢
FX085195
FX085196
FY085197
FX085198
FY085199
FX085200
FY085201
FY085202
FX085203
FY085204
FY08520¢
PX083206
FX085207
FX085208
FY085209
FX085210
F1085212
FX085213
PX085214
FX085215
FX085216
Fx085217
FX085218
FX085219
FX085220
?X085221
FY0§5222
1085223
FX08522¢
PY085225
FX083226
FY085227
FRO8522§
P§085228

FR0M

310,60
.00
320,04
325.00
330,00
335,00
140,00
345,00
358,60
355,00
360.00
363.00
370,90
375,00
386,00
385,00
390.00
395.00
400.40
405.00
415,00
415,00
£20.(0
425,00
435,06
435.00
440,09
445,00
450,80
455,00
40,08
463,06
478,00
41530
850,80
$83.3
490,40

TE 0 e
Redeob

B e Gl RO R P
P e I YA T al

O o G Lo e ad G

350

35§

. e =
Do D o = >
S D o S s

.00
.00

360,00

365
31
3%
380
385
340
195
400
405
410
420
425
430
432
440
445
450
455
460
465

479,

475
430

> Em

w2y A g w
>
T LIV Zh ua

P

00
.00
00
.00

100 v’

00
.00
00
.00
00
00
.00
0
.00
00
00
00
.00
.00
00
00
00
Wil
40
Wi
00
iy

W0

130
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PAGE
BOREHOLE LCG
BOREHOLE  :799%4 DATE PRINTED
NCRTHING 7998.00 EASTING 10090.00 ELEVATION :  1325.00
CLAI¥ § SE 113 COMPLETED
SECTION 10100 E NORS
ECRW E STARTED
LOGGED BY JL PROJECT
MEASUREMENT ONITS M OR FT Ft DRILLED BY
DRILL TYPE RCR BASELINE AZIMOTH
BOREHOLE BEARING(GRID BEARING)3SS 30LE SIIE
LEVEL Surface COUNTRY
PROV/STATE Arizona ASSAYED FOR
TOWNSHIP N RANGE
SECTIOR 5 COUNTY
({GADRANGLE Middle Camp Mtn. 7.5'

CCMMENTS Hit water at 325 ft.; Au level of detection is 20 ppb

DEVIATION RECORDS

POOTAGE  AZIMUTH DIP FOOTAGE  AZIMUTH DIP FCCTAGE
00 35,00 -59.00 500.00 35,00 -59.00
FROM 10 DESCRIPTION SAMPLE NBR FROM 20
.00 10,00 OVERBURDEN

Road fiii. FT085230 L0 5.00

FR08523L 5,00 10.00

10,60 80,00  METAVOLCARIC

White, argillic alteration, iimonite FX085212 10,00 1.0

and hematite, miner pyrite, minor black FY085233 .00 20,00

tourmaline. FY0§5238 2,00 25,00

FYO83Z36 35,00 30,00

PRO8c2:7 6.00 35.%0

PR088238 13,60 40L00

r083230 $6.00 45.00

FRO8ta4e $5.00 0.0

FY08824: S0 3500

LRI PRTRH N SR

62400

5.4

15,48

§¢.00

BT 120,00 METAVOLCANIC

Gray to white, jranicie tuaiure, 1% §0.00 .

disserinated pyrite, IS hlask 8s.if  ac.it

19954

24/ 211989

FINAL DEPTH  500.00

01/09/89
N
01/09/89
STRAY ELEPHANT
Major
310

5.5 Inch
HET

Au

208

La Paz

¥

AZIMUTE DIP

2
2

0

30

A

s RO
-> P

JI R SO T Y
<3 ad €3 b

70

5



je05s
FROM ™
120,00 140.00

140.00 215.00

215,00 225.00
225,00 260.00
260,88 260,00

1,30 326,80

7?.:;54

-

DESCRIPTICN

tourmaline, purple gouge localiy.

METASEDIMENT
Arkose, black to dark green matrix,
25% black tourmaline, 2% pyrite.

METASEDIMENT
Arkose, dark green matrix, granific
rock locally.

METAVCLCANIC
Light gray, schistose, 2-3% pyrite.

METASEDIMENT
Arkose, dark green, miner pyrite.

METAVCLCANIC
(ray rhietaz 121 nyrite o ;
drai, SRALSEO88, 180y L‘Y’*"'-“' 3!3}

gouge igcally.

METAVOLLCANIC
White, sthistose,

Dy
b 3y
foi1atidn,

T8, map &
Lo DYLLTR L

cAGE

SAMPLE N3R

FX08524¢
F5085250
FX085251
FX085252
FX0852353
FX085254

FX085255
FY085236
FX085257
FX085258

FX085259
FIC85260
PX085261
FR085262
FX085263
F1085264
FX085266
FX085267
FX085268
FX085269
FX085270
FX083271
FX085272
FX085273
FR085274

FX08527¢
FX085276

71085277
FX085278
71085279
FY083261
FY085282
TY085283
Fi055284

PR083233
FYI85256
FR085387
FR08E24L

ann
T304

9¢c.00
93.00
100.00
108.00
110.60
115.00

140,00
143,08
150,00
155.00
166,00
162,00
170,00
175.00
186,00
185.00
190,00
193.00
200,00
03.04
13,00

o O

......

ez

An
- CRTEY
AcToan
FERERH
¥ A

G

70

9s.00
100.00
105.00

110.00
115,00

120,00

— e
I TR I Y

D s O n
- &
el i —

€D o> D o

145.00
138.0

155,00
160.00
163.00
170.00
175,00
180,00
185.00
190,08
193,00
200,00
205,00
210,00
215,00

228,

2%

230,00

260,85

20
20
2

2
20

20
20
0
20




320,00 370.00

370,00 400,00

400,00 445.00

445,00 468,00

860,50 S8.00

METASEDIMENT
Arkose, dark green, minor pyrite.

¥ETAVOLCARIC

Gray and dark grey-green, 1% pyrite,

1-3% black tourmaline.

METAVOLCANIC

Light gray, schistose, 2% pyrite, 2%

tourmaline, olay locally.

METASEDIMENT

Arkose, dars

S T
3;3‘3.;, qnoer pyrite.

METAVOLCRXIC

Metavaloan:y 3%,

METASEDINENT

joeen, miasr pyrits
243, DL pyrite

4

Voins A
aotasl, <dds

AHY e A 2
WIL D e

SAMPLE NBR FRCM 20

FX085292 293,00 300.00
PX085293 300,00 305.00
FX085294  305.00 310.00
FX085295 310,00 315.00
FX085296  315.00 320.00
77085298 320.00 325,00
FX085299 325,00 330.00
PR08S300  330.0C 335.00
PX085601 335,00 340.00
FX085602  340.00 345.00

FI085603  345.00 350,00
PY085604  350.00 385.00
FY085605  335.00 360.00
FX085606  360.00 365.00
PY085608  365.80 370,00

PE085609 370,00 375.00
PY08S610 375,00 3680.00
7085612 380,00 385.00
PY08S613  385.00 390.00
FX0856i4 390,80 395.00
PYO8S6IS 395,00 400.00
FY083616  400.C0 405.00
FY065617  40%.80 410,00
FR085616  410.00 415.0€
PY085618 415,00 420.00
FI085620 420,00 42500
FE083621 425,00 430.00
FE033622  430.00 435.0

PR083623 435,00 440.90

FI02%624 440,00 445.00

SRR N
FRIB362
FY08362

§ 50 43000
§ 4500 45360
T 83530 460.90

& =

s
D > 8 oD

Jely

ku

2
20
20
20
2

20
20
20
20
20
30
0
2
20
2

2
gl
20
0
20
N

20
20
N
2
20
20
20
i
2

ppE

76634
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BOREHCLE  :799SS
NCRTHING 10360.00
CLAIM §

SECTION
EORW
LOGGED BY

MERSUREMENT ONITS M OR FT
DRILL TYPE

EASTING 9800.00

SE 106
9800 E

4
Jb
ft
RCR

ELEVATION :

1

BOREHOLE LCG

DATE PRINTED

1223.00

COMPLETED

NORS

STARTED

PROJECT

DRILLED BY
BASELINE AZIMOTH

BCREROLE BEARING(GRID BEARING)180 HOLE SIZE

LEVEL Surface COUNTRY
PROV/STATE Arizona ASSAYED FOR
TCWNSHI? 4N RANGE
SECTION 32 COUNTY
QUADRANGLE Middle Camp Mtn. 7.5'

COMMENTS Hit water at 273 ft.; Au level of detection is 20 ppb

DEVIATION RECORDS

FOOTAGE  AZIMUTH DIP FOOTAGE  AZINUTH DIP FOOTAGE
L0 220,00 -45,00 L 500,00 220,00 -45.00
FROK e DESCRIPTION SAMPLE NBR FROM 70
.00 15.00 OVERBURDEN

FX085637 Q0 500
FX085638 5,00 10.00
FX085639 16,00 15,00

Terrace material.

15,00 135,00  METAVOLCANIC

White, argillic alteration, ircn oxide FY085640 15,00 20.06
stained, hematite abundant locally, FE085641 20,00 25.0C
oyosum locally, white quartz veinists  FY085642 23,00 30.00
tonally, clay rizh locally. FY083643 30,00 35,60
PR085644 33,00 40,80
ROENTE 4,00 45,00
Fi085646 45,50 36,00
FY085647 50,50 55.00
FYG83648 00 86400
FR02%640 0,00 E5.G0
RUEN S 2,00 7L.0C
3 GE LI LI A
71053652 15,00~ 3.0
FY023€S3 5,00 5.0
PY085€%4 $5.00 60,8
4031 45- 140 4070 <14 :cAePr§¢b1 145 " - £5-355
55 - ass  [Pzocas o Sippl /oo

28650 _; = qbppk;.

44 - 3535

24/ 2/1989

PINAL DEPTH  500.06

01/10/89
N

01/10/89

STRAY ELEPHANT
Major

310

£.5 Inch

Usa

Au

204

La Paz

AZIMDTH DIP

A
ppd

20 -
20 -
20 -
mn "
Ly

2 -
20 -
i -
20 -
20 -
160 -
50 -
& -
1 -
300 -
3 -
g2 -
160 .
314

13187) 115 pph am

Vepph i

vvvvvv

7@&2:



FRCK

-
[y
e

208,00

~s
T
o
(5]

DESCRIPTION

METAVOLCANIC

Gray, schistose, 1-3% pyrite, blue

secondary copper? mineral locally.
METAVOLCANIC

Abundant iron oxide, no pyrite,
METAVOLCANIC

Gray, schistsse, 2% pyrite, clay rich
265-270.

METAVOLCANIY
oigal gray, sthistose, mimor oyriie,

1 1

Aty taas

..-'.:} it Raafe
H

"~

SAMPLE NBR

FY085653
FX083656
F085657
FX085658
FX035659
PX085661
FX085662
FR085663
FX085664

7X0856€5
FE083666
1085667
PY0856€8
FX085669
FR085670
PY085671
FI083672
FX085673
FRO8SE74
FX085675
FX065676
PR085677
FR085678

FR085679

PX085680
FEO8S681
FX085682
PY085683
71083624
FI083€4S
FRO83ELE
FY0§5687
X083683
(RN
R{ERA
(AN

71085692
(IR
71085694
FERISESE
PYO5sEeT
FROSSEaL
7Y08sEs0

FROM

90.00

95.00
100.00
105.00
110.00
115.00
120,00
125.00
130,00

135,00
140,00
145.00
156,00
155,00
160.00
165.00
170,00
175,00
180,00
185,00
190.00
195.00
200,00

T0

95.00
100.00
105,00
110.00
115,00
120.00
125,00
130.00
135.00

140.00
145.00
150.00
185,00
169.00
163,60
170,00
175.00
180.00
185,00
190.00
195.00
260,00
205,00

b

dm L O 1 5
TS (€D s €
- - & & %

2
&
4
1
5
L
2
5

bs=]

<3

200
90
100
60
90
140
0
210
360

110

100
200
160
60
14)
80
0
190
160
&0
40
§

2

10

>

=

=) > GO L
e D

==



1AA5E s 19855

TROM T0 DESCRIPTICN SAMPLE NBR FROM T Au
opb
FYG85700 305,00 310.00 110 - - -
5085701 310,00 315.00 140 - - -
FY085702  315.03 320,00 60 - - -
FX085703 320,00 325.00 4¢ - - -
PE08S5704 325,00 330.00 SO . - -
330,00 410,00 METAVOLCANIC
Metabasalt, dark grey-green, white FX085705 330,00 335,00 S0 - - =
quartz locally. FY085707 335,00 340.00 70 - = #
FX085708 340,00 345.00 60 - - -
PY085709 345,00 350.00 10C - - -
FE085710 350,00 355.00 220 - 110 - -
FX085711  355.00 360.00 30 - - -
PX085712 360,00 365.00 30 - - -
PROGSTL3  365.00 37€.00 40 - - -
FE085714  370.00 373.00 40 - - -
FT085715  375.00 7386.00 40 - - -
PX085716 380,00 335.00 20 - - =
FX085717  365.00 38¢.00 120 - - -
FE085718  390.00 395.00 70 - - -
PX08S719 395,00 400.00 40 - - -
FY085720  400.00 405.00 60 - - -
PI0G572L  405.00 4i0.00 20 - - -
410,90 445,00  METAVOLCANIC
White to light gray, gramitic texture PX085723 416,00 415.00 4C 8 E -
locally, 2-20% pyrite. FR085724 415,00 420.00 60 - - -
FX085725 420,00 423.00 3¢ - - -
FY085726  425.00 450,00 20 - - .
PX085727 430,00 433,00 30 = 2 -
FE085728  435.00 440,00 40 - = »
FX085720 440,00 445.00 SO - - -
443,00 S00.00 METAVOLCANIC
Metabasalt, dark grey-green, eprdote  FXOBSTI 443,00 450.0% & - - -
lonally, 1% pyrize, «tz-py veinlets FY083731 450,00 455,80 200 _ - ~ -
with melyodenitz 494-495, P08 435,00 489,00 %8 - - -
Fant of holse, FRO8STIL 460,00 465,00 ) - - -
TIORITIL 465,00 47R.00 38 - - -
FEOBSTIT 47000 49500 M - - -
TRO9STIE 475,05 486,00 20 ® = =
TRRTTIT LEGLG0 485,08 X - =
FI8RTIE 485,00 48 - : -
FEGECTIO 400,30 493, & - -

RO, s e (o T
egsidl dus g el 4g
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BOREHOLE LOG

BOREHOLE 179956 DATE PRINTED 24/ 2/1989
NGRTHING : 10372.00 EASTING :  9800.00 ELEVATION :  1225.00 PINAL DEPTH 500.00
CLAIN § SE 106 COMPLETED 01/11/89
SECTION 9600 £ NORS N
EORW B STARTED 01/11/89
LOGGED BY JL PROJECT STRAY ELEPHANT
¥EASUREMENT UNITS M OR PT Pt DRILLED BY Major
DRILL TYPE RCR BASELINE AZIMUTH 310
BCREHOLE BEARING(GRID BEARING)36( HOLE SIZE 5.5 Inch
LEVEL Surface COUNTRY USA
FROV/STATE Arizona ASSAYED FOR Au
TOWNSHIP N RANGE 20W
SECTION kY COUNTY La Paz
{QMADRANGLE Middle Camp Mtn. 7.5

COMMENTS Hit water at 230 ft.; Au level of detection is 20 ppb

DEVIATION RECORDS

FCOTAGE  MRIMUTE  DIP FOOTAGE  AJINUTH  DIP POOTAGE  AZINUTH  DIP
00 360,00 -90.00 500,00  360.00  -99.00
FROM T0 ‘ DESCRIPTION SAMPLE NBR FROM T Au
ppk

06  10.00 QVERBOURDEN
Terrace materiai., FX085741 00 5.00 20 - - -
F1085742 5.00 10,00 20 - - -

10.00 125.00 METAVGLCANIC
White, argiliic aiferation, abundant FX085743 10,00 15.00 20 - - -
iren oxide. F083744 1500 2000 20 - - -
PE085TLS 20,00 25,00 2 . = -
FY0§5747 25,00 30,00 20 - - -
F1085742 4,00 3500 2 = ) -
PY08STES 35,00 40,00 20 = 5 =
FX085738 4,00 4500 20 . g =
L) (R 43,00 50,00 20 - ® -
30,00 sS5.00 20 E - -
S50 60,00 30 e £ -
BG.O0 65,00 20 @ # -
2,66 70,00 20 - . =
0.0 75,00 30 - - -
L0 80.00 20 - - -
.00 85,00 4D - . -

5000 90.90 60 - : .

- t
36385 3s-2is’ S S2ppby 35— 355 0 hl
~35 Gasg
215-355 140’ 77??'5

6 4 pps Cru



70056

FROM

155.00

170,08

195.00

215,400

256,00 2

o an
22020
SAL AN
145 v
L

R

Te

155,00

17¢.00

"~
—
<
-

=3
==

230,00

.....

DESCRIPTICN

METAVOLCANIC

White, argillic alteration, iron oxide

and pyrite.

METAVOLCANIC

White, mix of iron oxide and pyrite

bearing rock,

METAVOLCANIC
White, 23 pyrite, 1% molybdenite?
fractures,

METAVOLCANIC
Gray, foliated, 2% pyrite,

METAVGLCANIC

Gray, schistose, 1-2% pyrite,

METRYCLCANIC
Gray, schistase, mimor bornite?,
tyrite.
YITRUVCLOANDY
Gray, sthistose, 1% eyrite, trace

tuhd I
BGiYDGRRITE,

VIT AT AT
cemalivtsat ol Vo
4 . : : .
% LEe Ak seitE A .
Lray, stalstose, 1idanlite oh SLIp

nyrite,
vl

MEDAVCLIANIR

Y ; s C® P LR TENENY 1
Gray, IInlstass, miagr pyrite, o
aam Y S

in

3%

2
<o ¥

SAMPLE NBR

FX085760
FY085761
F1085762
FX085763
PY085764
FY085765
FR085766

FX085767
FY0837€8
FR085769
FX085770
FX085771
FX085172

FX085773
FX085774
PX085775

FY085776
FX085778
FX085779
FX085780
FX085781

FX085782
PE085783
FR08578¢
PY085785

PR085730

3 (S

TY08579:

FROM

90,00

95.00
100,00
105.00
110,00
115,00
120,00

125,00
130,00
135,00
140.00
145.00
150,00

155,00
160.00
165.00

170,00
175.00
180,00
185,00
190,00

195.00
200,90
205,00
216,00

6
<> D oD
o> €2 oo

D oo
=

T0

95.00
100.00
105.00
110.00
115.00
120.00
125.00

130.00
135.00
140.00
145.00
150.00
155.00

160.00
165.00
170,00

175.00
180,00
185.00
190.00
195,00

200.00
205.00
210400
215.00

Al

ppt
1l -
60 -
20 -
20 -
160 -
10 -
130 -
120 -
10 -
100 -
110 -
160 -
40 -
60 -
190 -
50 -
140 -
5 %
80 -
50 -
40 -
220 -
50 -
1N_»11¢°
a0 -
0 -
Y -
42 -
B
30
£8
58 -
140

anng -
fff&ﬁ



7956 PAGE 3
FROM 10 DESCRIPTION SAMPLE NBR FROM TC .
Beb
FX085800  280.00 285.00 40 -
285,00 310.00  METAVOLCANIC
Gray, schistose, 3% pyrite, green tint FX085801  285.00 290.00 70 -
on sulphides locally. F¥085802  290.0¢ 295.60 S0 -
PX085803  295.00 300.0C S -

PX085804  300.00 305.00 300 =
FX085805  305.0¢ 310.00 100 e

310,00 375,00  METAVOLCANIC

Gray, schistose, green secondary FR085806  310.0¢ 315.00 80 -
copper? minerals locally, white quartz FX085808  315.00 320.00 &0 -
locally, 5-10% pyrite. FX085809 320,00 325.00 30 -
PX085810  325.00 330.00 30 -
FR085811  330.00 335.00 =0 -
FY085812 335,00 340.00 30 -
FY085813  340.00 345.00 30 -
PY085815  345.00 350.00 &0 -

FX085816 350,00 355.00 l00__ '°%®
PX085817 355,00 360.00 50 E
PX085818  360.00 365.00 40 .

PX085819  365.00 370,00 30 -
PX085820  370.00 375.00 40 -
375.00 415,00 METAVOLCRNIC
Gray, schistose, losally fractured,  FX085821  375.00 380.00 40 -
chlorite on some fractures, 2% pyrite. FE085822  380.00 385.30 30 -
PX085823  385.00 390.00 20 -

FR08582¢  390.00 395.00 20 =
FY085625 395,00 400.00 30

PX083826  400.00 403.00 30 =
PX085827 405,00 410,80 30 =
PY085828  £10.0¢ 415,00 20 -

415,00 470.00  METAVQLCANIC
Grey-creen, foliated latite, FI085829 415,00 428.00 20 =
moivkdenite locaily, 2% pyrite. PR065E30 420,00 425.80 70 -
PE083231 425,00 430,00 20 -
FY085332  430.00 433,00 -

7X085833 43500 440.00 20 -
PRO6SEIE 440,00 43,00 & =
FX085836 445,00 450,00 @ %
FE085837 450,00 455.GC &6 .
FRO3S038 435,00 L6D.OY 4 -
PYO3SE3D  EECLB0 46500 6D

PR065840 8300 470,80 30 =

470,07 SED.00  METAVCLOANIC

tahagylr dirl s o ADS TYARSAA" i LT
*otabasalt, dark jrey-green, vp to 40% FROE3E4I 7RI 475,00 =
S5 b wimaabe Taaailty 98 i3 YNNG 495 ° L
wiite guartz lotally, -1 pyrite, TROSIREY  &TRLEL 4BCLED 7O o
. e B i LT an
2ant of hoie, 40,07 485l LT -
48 geg.00 20 -

71995

”
& ol



Feti

FROM

e

0

I Ta0ge
DESCRIPTION SAMPLE NBR FRGM ¢ Au
ppt
TXO85345  490.00 495,00 90 - . . «

PY085846 495,00 S0C.00 30 E . - -



BCREHOLE  :79957

PAGE

BOREHOLE LOG

DATE PRINTED

NCRTHING :  9336.00 EASTING :  8802.00 ELEVATION :  1200.00
CLAIM § SE 107 COMPLETED
SECTION 8800 B NORS

ECRW E STARTED

LOGGED BY JL PROJECT
MEASOREMENT UNITS M OR FT Ft DRILLED BY

DRILL TYPE RCR BASELINE AZIMUTH
B0REHOLE BEARING(GRID BEARING)180 HOLE SIZE

LEVEL Surface COUNTRY
DROV/STATE Arizona ASSAYED POR
TOWNSEIP N RANGE

SECTION 32 COUNTY
QUADRANGLE Hiddle Camp Mtn. 7.5

COMMENTS Hit water at 165 ft.; Au level of detection is 20 ppb

FROM

00

10.00

6,86

£t a3
cand

-
Gbs

FOOTAGE
00

10

10.00

£0.00

ALIMUTHE DIP FOOTAGE  AZIMUTH
220,00 -60.00 460,00 220,00
DESCRIPTICN
OVERBURDEN
Stream and terrace material.
METAVOLCANIC
White, argillic alteration, iron sxide
abundant.
METAVOLORNIC
39% whifs wath azgzilis alteration
$4% light sray
METAVOLCRNIC

DEVIATICN RECORDS

DIP
-60.00

SEMPLE NBR TRCM

Y085847
F085848

Y085849
FI0ESES)
FXO83851
Y0635z
PY085833
LA
77085553
TXO8C5%E
R08585T -

oyggtane

71085459

3.00

LIV (v e gm e >

LIV T LSV o LAY o Lo

s % w3 @ .
>

FOOTAGE

e

i%.00
20,00
25,00
30,00
3500
55,00
45,00
30,00
53,00

b3, 08

24/ 211989

FINAL DEPTH

01/13/89
N
01/712/89

460.00

STRAY ELEPHANT

Major
N

5.5 Inch
0Sa

Au

20w

La Paz

ALIMUTH

DI?

19951

70687
163



FROM 0 DESCRIPTICN SAMPLE NBR FROM bt Au
ped
F10858¢63 80,00  85.00 60 - - -
7085864 83,00 90,00 60 - - -
90,00 115,00 METAVOLCANIC
Grey-green, clay rich, 1-2% pyrite, 7085365 90,00 95,00 60 - - -
FX085666 95,00 100.00 &9 - - -
FX085867 100,00 105.00 60 - - -
FX085669  163.00 110.00 SO - - =
PY085670 110,00 115.00 130 - - -
115,00 185,00 METAVOLCANIC
Grey-green, phyllitic. PR085871  115.00 120,00 20 - - -
FI085672 120,00 128,00 30 - - -
5085873 125,00 130.00 40 - - -
7X08567¢ 130,00 13306 20 - - -
FR085875  133.00 140,00 40 - - -
FI085876  140.00 :45.00 40 - - -
FX085877 145,00 130.00 40 - - -
F085876 150,00 i35.00 40 - - -
FI085879 133,00 160,00 20 - - -
FI085880  160.00 165,00 30 - - -
7085881  165.0¢ 170,00 30 - - -
FR0858E2 170,00 17%.60 20 - - -
P085883  173.00 (80,00 %0 - - -
FY085884 180,00 I8Z.0C 20 - - -

185,00 230,00 METAVOLCANIC
Dark gray, foiiated, 2% pyrite. 71085685  183.00
FY085886 194,00 98
FRO85337 135,06 0000
73085888 200,00 ZBi.EG
73065889 203.0¢
Ty08sEen  200LEE
TR08%e0r  2:3.00
Ti085892

73085893 225,80 230,08 2 - - =
230,00 400,00  METAVOLCANIC
Gray, foliated, clay iecally, I-1% 73083394 % = =
pyrite, 25085596 - - -
71035897 " y
2ya88508 - L




400.00 420.90

120,00 430.00

£30.00 46

<>

<>
P=9

DESCRIPTION

METAVOLCANIC
Metabasalt, dark gray to black, %
pyrite.

¥ETAVCLCANIC

vl i & 19 s
Light gray, schistose, i% pyrite.

METAVCLCANIC
Dark gray, it pyrite.

Dot wf Bl
Aviv e nUAe!

PAGE

SAMPLE NBR

FR085909
F1085910
F1085911
FX085912
FX085913
PE085914
PX085915
FX085916
FY085917
FX083918
FY085919
?X085920
F1085921
F1085922
FX085923
PX085924
FX06592¢
FX085927
FX085928
1085929
FX085930

Pr08593!
FY065932
PX08593

FX083934

FX085933
FX03593¢

71085937
FY085935
71085939
FYiasess
FX083%4!
BTN

79657

RO 0 ku
ppb

295,00 300.00 20 . s .
300,00 305.00 20 : = ;
305,00 310.00 40 s . .
310,00 315.00 40 - i .
315,00 328.00 230 - . .
320,00 325.00 20 . i .
325,00 330.80 20 - . .
330,00 335.00 20 - s .
335,00 340,00 20 . - .
340,00 345.00 20 - . .
345,00 350,00 30 - i .
350,00 355.00 30 - - B}
355,00 360.00 20 - . .
360,00 365.00 20 . " .
365,00 370,00 20 “ . :
370,00 375,00 20 - . .
375,00 380.00 20 2 . .
380,00 385.00 30 . . .
385,00 390.00 150 - . .
390,00 395.00 20 . . .
395,00 400,00 40 - . .
100,00 40590 70 . - .
405.00 410,00 110 - i .
410,00 415,00 20 . . .
15,00 420,00 20 . . .
420,30 433,00 20 . . .
425,00 436,60 20 " . .
£30.00 435,60 20 2 : }
855,00 440,00 20 a . ;
40,00 445,00 20 . : ;
445,00 450,50 20 , . .
450,60 455,00 39 : . ]
§55.30 463,00 6D . :



SKIYLINE LABS, INC.

SPECFALISTS IN EXPLORATION GEOCHEMISTRY

|q3°‘ Dr\‘,; kue.b

12090 WEST SOTH PLACE » WHEAT RIDGE. COLORADO 80033 ¢ TEL.: (303) 424-7718

Ametr{can Copper and Nickel Co.,Inc.

;. Attn: M. Mason
' 4860 Robb Street
. Wheat Ridge, Colorado

Analysis of 75 Pulps

J---.———--—--——.—-——w———n—-—c—q-m——~~-—n-—--

80033

FXo85t26
FX085127
Fxo08s5128
FX085129
FX085130

FX085131
FX085132
FX085133
FX085134
FX08513S

FX085136
FX085137
FX085138
FX085139

FX085140

FX085141
FX085142
FX085143
FX085144
FX085145

FX085146
FX085147
FXo0esi14s
FX085149
FX085150

REFORT OF ANALYSIS

JOB NO. DBB 672
January 80, 1989
P.0. NO. 103-690
BATCH NO. 1295 PART I

bt et et e L Rl Syt ——

1&&{

299
VI

360. —sid

~ 60
R TN I

(20.
<20.
150.7

feg |



JOB NO.

DBB 672

January 20, 1989

PAGE 2

FX08515t1
FXo85152
FX085153
FX085154
FX085155

FX085156
FX085157
FX085158
FX085159
FX085160

FX085161
FX085162
FX085163
FX0851¢64
FX085165

FX085166
FX085167
FX085168
FX085169
FX085170

FX085171
FX085172
FX085173
FX085174
FX08517S

FX085176
FX085177
FX085178
FX085179
FX085180

FX085181
FXo8s182
FX085183
FX085184
FX085185

2%+

SKYLINE LABS, INC.

70
3e0.
(20.
(20.
(2o0.

40 .
89.
50.
40.
(20.

30.
70.
30.
60.
30.

(20.
(20.
(20.
{eo.
310.

;gslao - NS- 145

79.
110,

- 1o

Lol

~SHL



JOB NO.
January 20,
PACE 3

DBB 672
1989

0 G e Y S T bt S T P s G WO TS M D WU G G TP D G D G WO GP G G D S D G S N NS G D G G G I G e S G R G B0 TR R e e Go SR ae = G Sh g m= T S G - = e

cc:

Mel Lahr - Reno,

NV

SKYLINE LABS, INC.

SAMPLE NUMBER

FX085186
FX085187
FX085t88
FX085189
FX085190

FX085191
FXo8s192
FX085193
FX085194
FX085195

FX085196
FX085197
FX085198
FX085199
FX085200

BPECIALIATR N SYOIABITIAL NE~mLISlIATEY

’

Gordon H. VanSickle

Manager



SKYLINE LABS, INC.

SPECALISTS IN CXPLORATION GEOCHEMISTRY

12090 WEST 50TH PLACE ¢ WHEAT RIDGC. COLORADO 60033 ¢ TEL.: (303) 424-7718

American Copper and Nickel Co.,Inc.

Attn:

4860 Robb Strect
Wheat Ridge,

M. Mason

Colorado

Analysis of 100 Pulps

REPORT OF ANALYSIS

. 80033

FX085z01
FXoges5eo02
FX085203
FX085204
FX0ese0s

FX085206
FX08s207
FX085208
FX085209
FX085z10

FX08521 f
Fxogsat2
FX085213
FX085214
FX085215

FXo8sz2ié6
FXogsa17
FX085218
FX0es5219
FX0852g20

- an S o= — -

JOB NO. DBB 673
January 25, 1989
P.0. NO. 103-690
BATCH NO. 1295 PART 2

STRAY ELEOWANMT

T e e —— - Gt — — - WY T - —— G G - 4

(20.
2o0.
20.

300 v

20.
20.
20.
"eo0.

130. - 4 -43g
(2o,
Jo.
(20.
T0.



L U R R R S S e I A I T o I B o R TC )

JOR NO. DBR 673
January 29, 1989
PACE 2

O o " = e e T - = = PV PV W B T e - - S e A e o = @ Y £ 0 T o = B PP o e N v - . o — - - -

SAMPLE NUMBER

Au

(ppbd)

T D D S G G e D D D R SR A5 e e M S G D G G G O G AL S A e e S B G S e — T TS WO G b e e = P P D W TR T e G G TP W G P e - we - W N YR

26
av
28
&9
30 -

31
32
33
34
35

36
37
38
39
40

41
42
43
44
45

46
a7
48
49
50

FXo0858221
Fxogseaa
FX085z223
FXo085c24
FXo08s5z¢es

FXo085226
FXogsaav
FXo¢gsazse
FX085229

(20.
(20.
(20.
{20.
(20.

20.
40.
20.

{20

Fa4qgy 1

FX085230

FX085231
FXogsa3e
FX085233
FX085234
FX08s235

FX085236
FX085237
FX085z38
FX085239
FX085240

FX085241
FX085842
Fxo085243
FX085244
FX085245

FX085246
FX085247
FX085248
FX085249
FX085250

SKYLINE LABS, INC.

(20.

(20.

20

(20.

280

(20.

(20.
290.
(20.
(20.
(20.

(20.
(20.
{20.
(20.
(20.

(20,
{20.
(20.
(20.
(20.

SPCCIALISTA IN EXPLORATION GLOCHEMISTAY

Faast



ST VI/s7LD Qo

VIR ovesl e MUt OC DNILLIY WREH| KLUt

FX085251
FXo8s2s2
FX085253
FX08s254
FX0852ss

FX085256
FX085257
FX08s5258
FX085259
FX085260

FX085261
FXoesz62
FX08s5263
FX085264
FX085265

FX0858266
FX085267
FX085268
FXe8s5269
FX0e8827¢0

FX085271
FXo08s2vz2
FX085273
FX085274
FX085275

FXo085276
FX083%277
FX085¢78
FX085279
FX085280

A

SKYLINE LABS, INC.

SOECIA INTE 101 Pumt ;e o

donldle

HLUHL LENUEER sj.?

F.z

JOB MO. DBB 673
January 25, 1989
PAGE 3



JOB NO. DBB 673
January 25, 1989 ,
PAGE 4

R G S - G D TV WD G O O e G W D e e - G S S P I e g W PP S G0 G e e G I G G G R G e W D W G R RS G e e A G e - - -

Au
ITEM SAMPLE NUMBER (ppb)
81  FXx085281 20. Faqqy
2 34 Fxoesasea (20.
83 Fx085283 <20. L ‘
84 Fxossze4d ’ ao.
85 Fx085285 (20.
86 FX085286 40,
87 Fx085287 20.
88 FX085z88 <20.
89 FX085289 (29.
90 FX085290 <20.
91 FX085z91 {20.
92 FX085292 (20,
93  FX085293 (20.
94 FX085294 20.
95  FX0852&95 (20.
96 FX085296 <20.
97  FX085297 A4 310
98 FX08s5292 20.
99 FX085299 (20.
100 FX085300 20.

Gordon H. VanSickle
Manager

cc: Mel Lahr, Sparks

SKYLINE LABS, INC.

SPECIALISTS IN EXPLOMATION GEQCHEMISTAY



SKYLINE LABS, INC.

SPECIALISTS IN EXPLORATION GEOCHEMISTRY

12090 WEST S0TH PLACE » WHEAT RIDGE. COLORADO 80033  TEL.: (303) 424-7718

American Copper and Nickel Co..,Inc.

Attn:

4860 Robb Street
Wheat Ridge,

M. Mason

Colorado

Analysis of 100 Pulps

REPORT OF ANALYSIS

80033

SAMPLE NUMBER

DBB 674

January 26, 1989

JOoB NO.
P.0. NO.
BATCH NO.

Au

(ppb)

103-690

1295 PART 3

NMTAWN -

oOwWwmd~

FX085601
FX085602
FX085603
FX085604
FX08560S

FX085606
FX085607
FX085608
FX085609
FX085610

FX085611
FXo08s5612
FX085613
FX085614
FX085615

FX085616
FX085617
FX085618
FX085619
FX085620

(eo.
(20.
30.
20.
(20.

(2g0.
300.
(20.
(20.
{20.

320.
(20.
(20.
(20.
{20.

{2o0.
(20.
(20.
{20.
(20.

skl

std



JOB NO. DBB 674

January 26,

PAGE

1989
2

Ot ey D — ——— - ——— — ——— o —— ] ——————— - — - ——— - —— T — T — - G G S - G - ———

Au
ITEM SAMPLE NUMBER (ppb)
21 FX085621 <20.
22 Fx08s622 <20.
23 FX085623 c20.
24 FX085624 <290.
25 FX085625 <20.
26 FX085626 <20.
27 FX085627 <20.
28 FX085628 (20.
29 FX085629 €20.
30 FX085630 <20.
39 FX085631 <20.
32  FX085632 <20.
33  FX085633 <20.
34 FX085634 <20.
35  FX085635 300. Std A
36 FX085636 <20. a4
— 37 FX085637 <20.
38 FX085638 <20. Yaass
39  FX085639 <20.
40 FX085640 (20.
41 FX085641 <20.
42  FX085642 <20.
43 FX085643 <2o0.
44 FX085644 <20.
45 FX085645 20.
46 FX085646 100.‘1
47 FX085647 50.
48 FX085648 80.
49  FX085649 120.
50 FX085650 Yeo 500 .

SKYLINE LABS, INC.

SPECIALISTS IN EXPLORATION GEOCHEMISTRY



JOB NO.

DBB

January 26,

PAGE

674
1989
3

--————--—---—Q—-—---———-—-—————————————-—-—---—_——-————--—--————‘--—-——

FX085651
FX085652
FX085653
FX085654
FX085655

FX085656
FX085657
FX085658
FX085659
FX085660

FX085661
FX085662
FX085663
FX085664
FX085665

FX085666
FX085667
FX085668
FX085669
FX085670

FX085671
FX085672
FX085673
FX085674
FX085675

FX085676
FX085677
FX085678

. FX085679

FX085680

43 [¥s 45— (20

wmtztot}jissﬁ, bs-95

90.
100.
60.
90.
300.

st

140;J

(20.
20b 210
343 360.

110.

60.
100.
103 200.
160.
60.

140.
80.
70

190

160

80.
40.
80.
20.
30.

SKYLINE LABS, INC.

SPECIALISTS IN EXPLORATION GEOCHEMISTRY

}1‘55[- lls-lis

i

l'*b/\u;- 125 - 199

an



JOB NO. DBB 674
January 26, 1989

PAGE 4
Au
"ITEM  SAMPLE NUMBER (ppb)
81  FX085681 210. MIiss
82 FX085682 ‘ 60. -“q’ls - -
83 FX085683 . 90. 5=
84 FX085684 60
85 FX085685 50.

86 FX085686
87 FX085687
88 FX085688
89 FX085689
90 FX085690 Ll

91 FX085691
92, FX085692
923 FX085693
94 FX085694
95 FX085695

96 FX085696
97 FX085697
98 FX085698
99 FX085699
100 FX085700

‘Gordon H. VanSickle
Manager

cc: Mel Lahr, Sparks

SKYLINE LABS, INC,

SPECIALISTS IN EXPLORATION GEOCHEMISTRY
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SKYLINE LABS, INC.

SPECIALISTS (N CXPLCIUTION GEOCHEMISTAY
12090 WEST SOTH PLACE « WHEAT RIDGE, COLORADOQ 85033 « TEL.-(303) 474-7718

A REPORT OF ANALYSIS

JOB NO. DBB 67%
January &7, 1989
P.O. NO: 102-690
BATCH 1295, PART 4
American Copper and Nickel Co.,Inc.
Attn: M. Mason
4860 Robb Street

Wheat Ridge, Colorado . 80033

Analysis of {34 Pulps

- — - - -.-_—-......-_-__—..-——-—-_-_-——-..—-.-...--_——_-..—_..—-_...._....-......~_—_....._—_-__

Au
ITEM  SAMPLE NUMBER (ppb)
"3is - eSS
’ 1 FX085701 140, ) dn-2§ )
¢ Fxo08svo02 60.
‘b 3 FX085703 40.
4 FX085704 50.
5 FX085705 50.
6 FX085706 <rd 40 .~
7 FX085707 70.
8 FX085708 60.
9  FX085709 10071.,,4‘,/,O - Yus - 35K
10 FX085710 : 220
11 FX085711 30,
12 Fx08s712 30.
13 FX085713 40.
14 FX085714 40.
15  FX085715 10.
16 FX08S5716 20.
17 FX085717 120. — 3¢< -~ »a0
18 FX085718 70.
19 FX085719 49,
20 FxX085720 60. =
+1455




N
N

JHIN &7 U89 11147 Sk LINE WMHERT R1DGE

JOB NO. DBB 67sS
January 27, 1989

PAGE 2
Au
ITEM  SAMPLE NUMBER (ppb}
- 21  FXo08572{ 20.
22 FXossvez 444 80.v
23 FX085723 40
24  Fx08s5724, 1% 60.
25  FX08572S loy 30.
26  FX085726 <20.
27  FX085727 30.
28 FX085728 40.
29 FX085729 50.
30 - FX085730 40.
31 FX085731 200, - 4gv- ysC
32 Fxoestze 50.
33 FX085733 60.
34  FX085734 30.
35  FX085735 30.
36 FX085736 20.
37  FX085737 <20.
38 FX085738 40. P
39  FX085739 20,
40  FX085740 40, HasY
41  FX085741 : <20. Faqs,
42  FX085742 <20.
43  FX085743 20.
44 FX085744 <2o0.
45  FX085745 <20.
46  FX085746 k4 180,
47  FX085747 <20.
48 FX085748 (20,
49  FX085749 <20.
S0 - FX085750 <20.

SKYLINE LABS, INC.

SPLCIALISTS IN EXPLORATION GEOCHEMISTARY
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JUB NO. DBB 67S
January 27, 1989
PAGE 3

51 FX08€751
S FX08s5752
53 FX085753
§4 FX085754
3 FX085755

Sé FX08E756
57 FX088757
58 FX08£758
59 FX085759
60 - FX085760

61 FX085761
62 FX085762
63 FX085763
- 64 FX085764
€5 FX085765

66 FX085766
67 FX085767
68 FXogeves
69 FX085769
70 FX085770

71 FX085771
4 FX085772
3 FX085773
74 FX085774
75 FX08577S

76 FX088776
77 Fxo0es717 AXd
78  FX085778
79 FX08S8779
80 FX08E5780

SKYLINE LABS, INC.

SPECIALISTA 1 CXPLONATION QrOCHEMISTRY




JHY 27 B9 1180

WU THE HHERT RIDGE

pul!
L

JOB NO. DBB 67%
January 27, 1989
PAGE 4

-—'..-——-—-—--——---———--—-—-.—-——.__.-...______—_--_——...-..—-_-_-.____----—____

SAMPLE NUMBER

FX085781
FX085782
FX085783
FX085784
FXo08s57e5

FX085786
FX085787
FX085788
FX085789
FX085790

FX085791
FX085792

FX085793

FX085794
FX085798

FX085796
FX085797
FX085798
FX085799
FX085800

FX085801
FXo685802
FX085803
FX085804
FX085805

FX085806
FX085807
FX085808
FX085809
FX085810

Au
(ppb)

50.
40.
I“H 220 M
50.
120. |

90.
70"
60.
40.
70.

30.
60.
30.

80.v

2o /19 - 200 -220

140. — 155-140

20.
30.
30.
40.
40.

70.

50,

5o.
300.71

100. nyofig - 339 - 315

40.
30.
30.

SKYLINE LABS, INC.

SPECIALISTS IN EXPLORATIAN ACAA 4., ..

go. |
7

Akd 174 510,

a5V

A ooy o i
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JoB NO. DBB 675

January 27, 1989

PAGE S

Au
ITEM SAMPLE NUMBER (pph)
111 Fxoeset 50. Hast
112 FXo08s812 30. U
113 FX085813 30.
114 FX085814 _dtd 50.v
115 FX08581% 80.
\
116  FXo08s5816 100.- 359-35S

117  FX085817 S0.
118 FxXo8s818 490,
119  1Xx085819 S0.
120 FX085820 40.
121  Fxo08ss2i 40.
122 FXo08s882 30.
123 FXxo08s5823 20.
124 FX085824 20.
125 Fxo08se2s 20.
126 FX085826 30.
127 FX085827 30.
128 FX085828 20.
129 FX085829 20.
130 FX08S5830 70.
131 FX085831 <20.
132  FX085832 <20.
133 FX085833 - <20.

134 FX085834 L4

Gordon H. VanSickle
Manager

SKYLINE LABS, INC.

SPECIALISTS IN GXPLORATION GEOCHEMISTRY



JHIY oW OO 1Ol DNk dt Hm o5 Gl 14 4 e e e

SKYLINE LABS, INC.

SPECIALISTS IN.EXPLORATION GEOCHEMISTRY
12030 WEST S0TH PLACE ¢ WHEAT RIDGE. COLORADO 80033 ¢ TEL.:(303) 424-7718

REPORT OF ANALYSIS

American Copper and Nickel Co.,1lnc.
Attn: M. Mason

4860 Robb Street

Uheat Ridge, Colorado 80033

Analysis of 108 Pulp Samples

JoB NO. DBB 676
January 30, 1989
P.0. NO. 103-690

BATCH NO. 1296

Au
ITEM  SAMPLE NUMBER (ppb)
1  FX085835 40 Hagh
2 FX085836 30 2
3 FX085837 60.
4 FX085838 40.
5  FX085839 60
6 FX085840 30.
7  FX085841 70.
8 FXx085842 79.
9  FX085843 170. - Uo-<49<
10 FX085844 29.
11  FX085845 90
12  FX085846 30.
13 FX085847 {2o0.
‘34 FX085848 (20. 4y
15  FX085849 <20.
16 FX085850 110.7]
17  FX0858e51 250.
18 FX085852 30.
19  FX085853 140. W4 [1g - 45-90
20 FX085854 270.
21  FX085855 110.
22  FX085856 100. |
23  FX085857 50.
24  FX085858 30.
25  FX085859 30.



JOoB MO. DBB 676
January 30, 1989
PAGE 2
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Au
ITEM SAMPLE NUMBER (ppb)
26 FX085860 30.
27 FX085861 ¢20.
28 FX085862 70.
29 FX085863 60.
30 FX085864 60.
31 FX085865 60.
32 FX085866 89.
33  FX085867 60.

34 FX085868 70.sHl
35 FX085869 : 50.
36 FX085870 30.
37  FX085871 <20.
38  FXx085872 © 30,
39  FX085873 - 40.
40 FXx085874 <20.
41  FX08587S 40.
42 FX085876 40.
43  FX085877 40.
44 FX085878 40.
45 FX085879 (20.
46 FX085880 : 30.
47 FXxo08s88f 30.
48 FX085882 30.
49 FX085883 <20.
50 FX085884 30.
51  FX085885 30.
52 FX085886 30.
53  FX085887 <20.
54 FX085838 <2o.
55 FX085889 (20.
56 FX085890 <20.
57 FX085891 30.
58 FX085892 {20.
59 FX085893 <20.
60 FX085894 <20.

SKYLINE LABS, INC.

SPECIALISTS IN EXPLORATION GEQCHEMISTRY
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FX085895
FX085896
FX085897

- FX085898

FX085899

FX085900
FX085901
FxXo8s5902
FX085903
FX085904

FX085908
FX085906

.FX085907
. FX085908

FX085909

FX085910
FX085911
FX085912
FX085913
FX085914

FX08591S
FX085916
FX08S5917
FX085918
FX085919

FX085920
FXo085921
FXxo8592e
FX085923
FX085924

FX085925
FX085926
FX085927
FX085928
FX085929

SKYLINE LABS, INC.

SPECIALISTS IN EXPLORATION GEOCHEMISTRY

(20.

{2o0.
39.

120

{20.
40.
40.
.- 38D
{20.

230

{20.
(20.
(20.
(20.

30.

30.
{2o0.
<2o0.
(20.
(20.

40.
(20.
30.

150

{20.

shl

= 18V -290
70. ’
{20.

st

- 3% - 2ap
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Au
ITEM SAMPLE NUMBER (ppb)
96 FX085930 40.
97 FX085931 70.
98 FX085932 ‘10.*u®§_4m
99 FX085933 {20.
100 FX085934 {20.
101 FX085935 {20.
102 FX085936 (20.
103 FX085937 <290.
104 FX085938 {80.
105. FX085939 : (20.
106 FX085940 {eo0.
107 FX085941 59.

108 FX085942 " 60.

Gordon H. VanSickle
Manager

cec: M. Lahr, Sparks
J. Lukins, Sparks

SKYLINE LABS, INC.

SPECIALISTS IN EXPLORATION GEOCHEMISTRY
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EXPRESS MATL

1 HEINRICHS GEORXPLORATION COMPANY

P O. BOX 5964. TUCSON. ARIZONA 85703. 806 WEST GRANT ROAD, PHONE: (602) 623-0578

February 8, 1988

American Copper & Nickel Company, Inc.
USA Regional Headquarters

4860 Robb Street

Wheat Ridge, Colorado 80033

ENG ERING CONSJULTANTS AND CONTRACTORS. ULOPHYSW%L “ OL

Attn: Joy K. Moseley, Senior Landman

Re: Stray Elephant property,
La Paz County, Arizona
GEQEX #1425

Dear Ms. Moseley:

Enclosed are Exploration R1ght with Option to Lease and attached
Short Form executed and notarized by the Corporat1on and Mr. & Mrs.
Loghry, representing counter parts in their behalf.

Everything is in order except that we call to your attention
the omission of SE Claims 57 - 62 under paragraph 23, page 9 and similarly
on page B-12, paragraph 25 of the Mining Lease with 0pt10n to Purchase.
We could have initialed the pages regarding this correction but were
uncertain as to how you would handle the matter. As far as we are con-
cerned new pages can be prepared and used to replace the pages in question.

Mining Lease with Option to Purchase is also enclosed.

Sincerely,
Heinrichs GEOEXp]orat1on Co.

4 \?
//”/ \él/vt-—uz/?(
Walter E. Heinrichs, Jr.LPresident

WEH: jh
Enclosures: as listed.

cc: Loghry
Lundin
Hirt
P.5.: Also enclosed are copies of the original notices as recorded in

the County and filed with the B.L.M. with the respective book and
page numbers and B.L.M. serial numbers. H//

ND ECONOMIC APPRAISALS
.

v



(Unpatented Claims)

¥

This Agreement, effective as of the L4l  day of February,
1988, is between

Heinrichs GEOEXploration Company,
an Arizona corporation

810 West Grant Road

Tucson, Arizona 85705

William C. Hirt,

a single man

639 South 500 East

Salt Lake City, Utah 84102

James D. and Margaret R. Loghry,
husband and wife

2121 East Monte Vista Drive
Tucson, Arizona 85719

Richard J. and Vicki J. Lundin,
husband and wife

372 Hackberry Circle

Prescott, Arizona 86303

(Collectively, the "Owner")

AND
American Copper & Nickel Company, Inc.,
a Minnesota corporation
4860 Robb Street, Suite 201
Wheat Ridge, Colorado 80033
("ACNC")

Owner represents that it is the owner of and is in
possession of forty two (42) unpatented mining claims in La Paz
County, Arizona known as the "Stray Elephant Property" (the’
“Property"), more particularly described in Exhibit A attached
hereto and incorporated by reference herein.

Owner has record title to the Property as stated above and
in paragraph 6, entitled "Undivided Interest", and Owner has
equitable title to the Property in an 1nforma1 partnership known
as "Stray Elephant Partners."

t03~200



ACNC desires to obtain and Owner is willing to grant an
exclusive exploration right conta1n1ng an exclusive option to
lease the Property.

NOW THEREFORE, in consideration of a total of Twelve
Thousand Dollars ($12,000.00) in hand paid to Owner, the receipt
and sufficiency of which are hereby acknowledged, and further in
consideration of the mutual covenants, agreements, and promises
herein contained, the parties hereto agree as follows:

" e Explgzﬁtign_BighLJ Owner grants to ACNC the sole and

exclusive right to explore, sample, and test the Property.

2 Addi;ignal_ﬁxgpgx;x. (a) Except for a block of
thirty six (36) unpatented mining claims to be leased to Cyprus
Metals Company (SE #23-52 and 57-62), Owner represents that it
has no interest in any mining property, water rights, or fee
lands (except the Property) within one (1) mile from the
boundaries of the Property described in Exhibit A. If it
appears that Owner has any such interest, the interest shall, at
ACNC's option, be deemed a part of the Pr0perty for the purposes
of this Agreement.

(b) If during the term of this Agreement, Owner locates or
otherwise acquires an interest in any mining property, water
rights, or fee lands within the area described in the foregoing
subparagraph (a), the interest shall, at ACNC's option, be
deemed a part of the Property for the purposes of this
Agreement. This option shall not apply to properties or rights
acquired by Owner through the party or parties leasing the SE
#23-52 and 57-62 unpatented mining claims.

3. Term. The term of this Agreement shall be five (5)
years from the date hereof, unless sooner surrendered or
otherwise terminated, or until the earlier exercise of the
option granted by paragraph 18, entitled "Option to Lease."

4. Exnlnsixg_zbssesﬁian. ACNC shall have the exclusive

possession of the Property during the term of this Agreement.

2w Title. (a) Owner warrants that it is in possession
of the Property, that it has the right to enter into this
Agreement, that it knows of no other person claiming any
interest in the Property or the ground covered thereby, and that
the Property is free from all liens and encumbrances, except
liens for property taxes not yet due and payable. Owner further
warrants to ACNC the quiet enjoyment of the Property and the
right to explore, develop, and mine the same.
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(b) Owner represents that when this Agreement has been executed
by all five of the individuals and the corporation collectively
referred to as "Owner," this Agreement is binding on the "Stray
Elephant Partners" and no further approval of any other party is
required.

(c) Owner warrants that the unpatented mining claims included
in the Property have been properly located, and that for each
assessment year assessment work has been performed (or other
steps taken in accordance with the law) for the benefit of the
claims. Owner warrants and will defend title to the Property
against all persons whomsoever.

(d) Owner shall provide ACNC with recording data with respect
to location notices and certificates, affidavits of annual
labor, deeds, easements, or other documents which bear upon
Owner's title to the Property, and shall prbvide ACNC with
copies of all such documents and all title reports and abstracts
in Owner's possession or control. Owner shall, upon ACNC's
request, record any such document in Owner' = possession or
control which has not been recorded. .

(e) At ACNC's request, Owner shall take all action necessary
(including judicial proceedings) to remove any cloud from or
cure any defect in his title to the Property or the ground
covered thereby. If Owner fails or refuses to take any such,
action, ACNC may take any such action in Owner's name. Owner
agrees to cooperate with ACNC in any such action taken. ACNC _
may recover from Owner or from any payments thereafter to become
due to Owner hereunder all costs and expenses (including
attorneys' fees) incurred by ACNC in any such action. If the
United States or any third person attacks the validity of any
unpatented mining claim included in the Property for any reason
except ACNC's failure to comply with its obligation to perform
assessment work pursuant to this Agreement, ACNC shall have no
obligation to defend the validity of the claim.

6. Undivided Interest. (a) The Property is owned by the

following parties as tenants in common:

Heinrichs GEOEXploration Company,
undivided 25%;

William C. Hirt,
undivided 25%;

James D. and Margaret R. Loghry,
‘undivided 25%; and
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Richard J. and Vicki J. Lundin;
undivided 25%.

(b) If the interest claimed by Owner in any portion of the
Property is less than one hundred percent (100%), the interest
claimed by Owner is set forth in Exhibit A. Any representation
or warranty of title made by Owner shall apply only to the
interest set forth in Exhibit A.

7, Option Payments. ACNC shall pay to Owner option
payments on the dates and in the amounts as follows:

$16,000 on the first anniversary of this Agreement
$20,000 on the second anniversary of this Agreement
$24,000 on the third anniversary of this Agreement
$28,000 on the fourth anniversary of this Agreement

These payments shall be in lieu of any obligation on the part of
ACNC, express or implied, to explore the Property or perform any
work thereon, except assessment work and ACNC's work commitment.

8.  MWork Commitment in Lieu of Implied Covenants. ACNC
agrees to a minimum commitment of Fifty Thousand Dollars
($50,000.00) in the first year of the Agreement and in each
subsequent year during the term of this Agreement. All
expenditures made on or for the benefit of the Property shall
count toward such minimum work commitment, and expenditures in
excess of the minimum amount may be credited against such
minimum work commitment in subsequent years. Such work
commitment is in lieu of all implied covenants, and there are no
covenants or conditions relating to the exploration,
development, mining, or related operations on or in connection
with the Property, or the timing thereof, other than those
expressly provided in this Agreement, and none shall be implied.
After commencing any mining or related operations on or in-
connection with the Property, ACNC may in its sole discretion
curtail or cease such operations so long as it continues to make
any payments due Owner under this Agreement.

: Payments. All payments made to Owner shall be made to
the parties identified in paragraph 6, entitled "Undivided
Interest," in proportion to the parties' undivided interest in
the Property. ACNC shall make all payments due Owner hereunder
by check, which shall be transmitted to Heinrichs GEOEXploration
Company at its address for notice. Upon making such payments,
ACNC shall be deemed to have made the payments to Owner, its
heirs, representatives, successors, and assigns, and thereupon
ACNC shall be discharged to the extent thereof as if the
payments had been made directly to each individual Owner, or to
any person, firm or corporation entitled thereto, .and ACNC shall
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not be liable for the ultimate dlstrlbutlon or receipt of any
payment or payments.

10. Operations. (a) During the term of this Agreement,
ACNC shall have free and unrestricted access to the Property,
and shall have the exclusive right (i) to explore, sample, and
test the Property, (ii) to erect, construct, use, and maintain
on the Property such roads, buildings, structures, machinery,
equipment, personal property, fixtures, and improvements as may
be required for the conduct of its exploration and related
operations, and (iii) to extract and remove from the Property,
without toyalty or other compensation to Owner, such ore as may
be mined in the normal course of exploration operations and such
ore as ACNC may require for bulk sampling and testing. ACNC
shall not conduct commercial mining operations on the Property
or sell any ores, minerals, concentrates, or other products from
the Property prior to exerc181ng the option granted by paragraph
18, entitled "Option to Lease."

(b) ACNC shall conduct all of its operations ‘on the Property in
good and workmanl ike manner and in accordance with accepted
m1n1ng practice.

(c) All decisions with respect to exploration of the Property,
including all decisions regarding the commencement, supervision,
resumption or termination of any operation, shall be made by
ACNC in its sole discretion. There are no covenants or
agreements regarding this matter other than those expressly set
forth herein.

(d) ACNC shall comply with all laws and regulations governing
its operations on the Property. If this Agreement is
inconsistent with or contrary to any law or regulation, the law
or regulation shall control and this Agreement shall be deemed
to be modified accordingly.

11. No Implied Covenants. There are no implied covenants

or conditions whatsoever in this Agreement relating to the
evaluation of the Property, or the time thereof except as
expressly provided in this Agreement.

12. Protection from Liens and Damages. ACNC shall keep
the Property free of liens for labor performed or materials or
merchandise furnished for use on the Property under this
Agreement, and shall hold Owner harmless from all costs, loss,
or damage which may result from any work or operations of ACNC
or its occupancy of the Property.

13. Taxes. Owner shall pay all taxes levied against the
Property prior to the date of this Agreement. ACNC shall pay or

103-200



reimburse Owner for all taxes levied against the Property during
the term of this Agreement. In the case of taxes for the :
Calendar year in which this Agreement commences, and for the
calendar year in which this Agreement ends, there shall be an
apportionment between the parties, ACNC to bear the proportion
of taxes upon the Property applicable to the part of the
calendar year included hereunder, and Owner to bear the balance
of the taxes. ACNC shall pay all taxes levied during the term
of this Agreement against all buildings, structures, machinery,
equipment, personal property, fixtures, and improvements placed
upon the Property by ACNC, and all taxes levied against ACNC as
an employer of labor. All taxes shall be paid when due and
before delinquent, but ACNC shall be under no obligation to pay
any tax so long as the tax is being contested in good faith and
by appropriate legal proceedings and the nonpayment thereof does
not adversely affect any right, title, or interest of Owner in
or to the Property. ‘

l4. Insurance. ACNC shall carry at all times during the
term of this Agreement worker's compensation and other insurance
required by state laws and mining regulations.

15. Inspection. (a) Owner or its authorized
representative may enter on the Property at any reasonable time
for the purpose of inspection, but shall enter at Owner's own
risk and so as not to hinder unreasonably the operations of
ACNC. Owner shall indemnify and hold ACNC harmless from any
damage, claim, or demand by reason of injury to or the presence
of Owner, his agents or representatives on the Property.

(b) Owner or its authorized representative may, at any
reasonable time, inspect any records pertinent and necessary for
substantiating the compliance of ACNC with the provisions of

" this Agreement. ; .

16. Data. (a) Upon the execution of this Agreement,
Owner shall deliver to ACNC all drill core, all geological,
geophysical, and engineering data and maps, logs of drill holes,
results of assaying and sampl ing, and similar data concerning
the Property (or copies thereof) which are in Owner's possession
or control. s

(b) Upon the surrender or other termination of this Agreement
(except by exercise of the option to purchase and payment of the
full purchase price as provided in paragraph 18, entitled
"Option to Lease"), ACNC shall, within sixty (60) days after
termination, (i) return to Owner all drill core and original
data delivered by Owner to ACNC which are then in ACNC's
possession or control, and (ii) make available for inspection by
Owner all factual geological and geophysical data and maps (not



including interpretive data), logs of drill holes, drill core
and results of assaying and sampling pertaining to the Property.
which ACNC has obtained as a result of its exploration work
under this Agreement and which are then in ACNC's possession or
control. Upon Owner's request made within sixty (60) days after
termination of this Agreement, ACNC shall, at Owner's expense,
provide Owner with the drill core designated by Ownér and with
copies of any portion of the factual geological and geophysical
data and maps (not including interpretive data), logs of drill
holes, and results of assaying and sampl ing designated by Owner.
ACNC makes no representation or warranty as to the accuracy. or
completeness of any such data or information, and shall not be
liable on account of any use by Owner or any other person of any
such data or information. ACNC shall not be liable for the loss
or destruction of any drill core.

17. Confidentiality. All information obtained by Owner or

its authorized representatives from ACNC arising out of ACNC's -
activities on the Property pursuant to this Agreement shall be
kept strictly confidential by Owner and shall not be released to
any third party except upon the prior written consent of ACNC.

18. Option to Lease. Owner grants to ACNC during the term
of this Agreement the sole and exclusive option to lease the
Property, together with all appurtenances and water rights
incident thereto and all improvements and personal property
thereon, free and clear of all liens and encumbrances, by
delivering to Owner an advance royalty payment of Sixty Thousand
Dollars ($60,000.00). If ACNC exercises its option to lease,
Owner agrees to execute and deliver to ACNC the Mining Lease
With Option To Purchase attached hereto as Exhibit "B™ within
thirty (30) days after ACNC gives notice that it elects to
exercise the option to lease. -

19. Escrow. Any time after the execution of this
Agreement, if requested to do so by ACNC Owner shall execute,
acknowledge,. and deliver to an escrow agent selected by ACNC
(the Escrow Agent) the Mining Lease With Option To Purchase
attached hereto as Exhibit "B." Owner agrees the escrow agent
shall hold the lease and deliver it to ACNC when entitled
hereunder to receive the same. The parties hereta agree to-
eéxecute escrow instructions reasonably requested by Escrow
Agent. ’ ' '

20. Termination and Surrender. (a) If ACNC fails to

comply with any of the provisions of this Agreement and if ACNC
does not initiate and diligently pursue steps to correct the
default within thirty (30) days after notice has been given to
it by Owner specifying with particularity the nature of the
default, then upon the expiration of the thirty-day period, all
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rights of ACNC under this Agreement (except as provided in
paragraphs 21 and 22, entitled "Removal of Property" and
"Access") shall terminate, and all liabilities and obligations
of ACNC (except liabilities existing on the date of termination,
and except as provided in paragraph 16, entitled "Data") shall
terminate. Any default claimed with respect to the payment of
money may be cured by the deposit in escrow of the amount in
controversy (not including claimed consequential, special,
exemplary, or punitive damages) and giving of notice of the
deposit to Owner, the amount to remain in escrow until the
controversy is resolved by decision of a court or otherwise. If
ACNC by notice to Owner disputes the existence of a default,
then this Agreement shall not terminate hereunder unless ACNC
does not initiate and diligently pursue steps to correct the
default within thirty (30) days after the existence of a default
has been determined by decision of a court or otherwise.

(b) Subject to the right of Owner to terminate this Agreement
as provided in the foregoing subparagraph (a), controversy
between the parties hereto shall not interrupt performance of
this Agreement or the continuation of operations hereunder. In
the event of any controversy, ACNC may contjnue operations
hereunder and shall make the payments provided for herein
notwithstanding the existence of the controversy. Upon the
resolution of the controversy, such payments or restitutions
shall be made as required by the terms of the decision of the
court or otherwise.

(c) ACNC may at any time terminate this Agreement as to all or
any part of the Property by delivering to Owner or by filing for
record in the appropriate office (with a copy to Owner) a good
and sufficient Surrender of this Agreement or a Partial '
Surrender describing that portion of the Property as to which
this Agreement is surrendered. Upon mailing the Surrender or
Partial Surrender to Owner or to the appropriate office, all
rights of ACNC under this Agreement with respect to the portion
of the Property as to which this Agreement is terminated (except
as provided in paragraphs 21 and 22, entitled "Removal of
Property" and "Access") shall terminate and all liabilities and
obligations of ACNC with respect to the portion of the Property
as to which this Agreement is terminated (except liabilities
existing on the date of termination, and except as provided in
paragraph 16, entitled "Data") shall terminate.

21. Removal of Property. For a period of six (6) months
after the termination of this Agreement ACNC shall have the
right (but not the obligation) to remove from the Property all
buildings, structures, machinery, equipment, personal property,
fixtures, and improvements owned by ACNC or erected or placed on
or in the Property by ACNC, except mine timbers in place. ACNC
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may keep one or more watchmen on the Property during the
six-month period. ;

22. Access. For as long as necessary after termination of
this Agreement, ACNC shall have the right of access to and
across the Property for reclamation purposes.

23. Easements. If requested by ACNC during the term of
this Agreement, Owner, subject to any required permission or
allowed restrictions of the party or parties leasing the SE
#23-52 unpatented mining claims, shall execute one or more
instruments granting to ACNC without cost to ACNC easements
upon, over, or through the Property or upon, over, or through
other property owned by Owner. Such easements shall be for the
construction, maintenance, use, and removal of all facilities
reasonably necessary or convenient for ACNC's operations on the
Property or on other property.

24, )Ca: . During the term
of this Agreement, ACNC shall have the right (but not the
obligation) to amend or relocate, in the name of Owner, any or
all of the unpatented mining claims included in the Property, to
locate placer claims on ground theretofore covered by lode
claims and vice versa, to locate mill sites on ground
theretofore covered by mining claims and vice versa, and to
locate any fractions resulting from the location, amendment, or
relocation of mining claims or mill sites. At the request of
ACNC, Owner shall apply for a patent for any or all of the
unpatented mining claims and mill sites. All expenses
authorized by ACNC in connection with locating, amending, or
relocating mining claims or mill sites or prosecuting patent
proceedings shall be borne by ACNC. The rights of ACNC under
this Agreement shall extend to all such locations, amended
locations, relocations, and patented mining claims and mill
sites. :

25,
Act. (a) Owner warrants that the location notices or location
certificates for the unpatented mining claims included in the
Property have been properly filed in the proper office of the
Bureau of Land Management pursuant to 43 U.S.C. § 1744(b).

(b) Owner warrants that evidence of assessment work or notices
of intention to hold have been properly recorded in the proper
county (or recording district) office and filed in the proper
office of the Bureau of Land Management pursuant to § 314(a) of
the Federal Land Policy and Management Act of 1976,

43 U.S.C.'§ 1744(a), as required, for each assessment year to
and including the assessment year ending September 1, 1987.
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26. Assessment Work. (a) Owner warrants that the annual

assessment work required to hold the Property has been performed
for the assessment year ending September 1, 1987. ACNC shall
perform the assessment work for the benefit of the Property for
the assessment year ending September 1, 1988, and for every
assessment year thereafter in which ACNC continues this
Agreement beyond the lst day of June of the assessment year. If
any court or governmental agency decides that the work performed
by ACNC does not constitute the kind of work required by federal
or state law, ACNC shall nevertheless be deemed to have compl ied
with the terms of this Agreement if the work done by ACNC is of
the kind generally accepted in the mining industry as assessment
work under existing law.

(b) ACNC shall be relieved of its obligation to perform
assessment work for any period in which assessment work is not
required or is suspended, and ACNC shall have the benefit of
subsequent laws enacted which relate to assessment work,
including any laws extending the time within which to perform
assessment work. For each year in which ACNC performs
assessment work, it will record in the office where the location
notice or location certificate is recorded, and in any other
proper office in the county (or recording district) in which the
claims are located, and in the proper office of the Bureau of
Land Management, an affidavit of assessment work or other
document complying with the requirements of state law and the
Federal Land Policy and Management Act of 1976 and the
regulations implementing and supplementing the Act.

(c) Owner represents that the Property is one contiguous group
Oof mining claims, and agree that work on any one or more of the
claims will be for the benefit of all of the claims.

27. Notices. All notices and other communications to
either party shall be in writing and shall be sufficiently given
if delivered in person or sent by certified or registered mail,
return receipt requested, addressed as hereinafter set forth.
Any notice given by or to Heinrichs GEOExploration Company shall
be notice by or to all Owners. Notices given by mail shall be
deemed delivered as of the date: of mailing. Until a change of
address is communicated as indicated above, all notices to Owner
shall be addressed: g o '

Heinrichs GEOEXploration Company
P. O. Box 5964
Tucson, Arizona 85703-0964

Attention: Walter E. Heinrichs

| -10-
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and all notices to ACNC shall be addressed:

American Copper & Nickel Company, Inc.
4860 Robb Street, Suite 201
Wheat Ridge, Colorado 80033

Attention: R, T. Agar, President

28, Assignment. (a) The rights of either party hereunder

may be assigned in whole or in part, subject to the provisions
hereinafter set forth. .

(b) No change or division in the ownership of the Property or
the payments provided for herein, however accompl ished, shall
enlarge the obligations or diminish the rights of ACNC. quer

in such a manner that ACNC shall be required to make payments
and to give notices to but one person, firm, or corporation, and
upon breach of this covenant, ACNC may retain all monies
otherwise due to Owner until the breach has been cured. No

29. Force Majeure. (a) If ACNC shall be prevented by
Force Majeure from timely performance of any of its obligations
hereunder (except the .payment of money to Owner), the failure of

occurrence and upon the termination of any Force Majeure, ACNC
shall promptly notify Owner. ACNC shall use reasonable
diligence to remedy a Force Majeure, but shall not be required
against its better judgment to settle any labor dispute or
contest the validity of any law or regulation or any action or
inaction of civil or military authority.

(b) "Force Majeure" means any cause beyond ACNC's reasonable
control, including law or regulation; action or inaction of
civil or military authority; inability to obtain any license,
permit, or other authorization that may be required to conduct
operations on or in connection with the Property; unusually
Severe weather; mining casualty; fire; explosion; flood;
insurrection; riot; labor dispute; inability after diligent
effort to obtain workmen or material; delay in transportation;
and acts of God. ;

30. Short Form. Contemporaneously herewith, ACNC and

Uwner have executed and delivered a Short Form of Agreement.
ACNC may record the Short Form of this Agreement.

o] Yiw
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31. Inurement. All covenants, conditions, limitations,
and provisions herein contained apply to and are binding upon
the parties hereto, their heirs, representatives, successors,
and assigns.

32. Modification. No modification, variation, or
amendment of this Agreement shall be effective unless the
modification, variation, or amendment is in writing and is
signed by Owner and ACNC.

33. HWaiver. No waiver of any breach or default under this
Agreement shall be effective unless the waiver is in writing and
signed by the party against whom the waiver is claimed. No
waiver of any breach or default shall be deemed to be a waiver
of any other or subsequent breach or default.

34. Construction. (a) The paragraph headings are for
convenience only, and shall not be used in the construction of

this Agreement. The term "Owner" shall be deemed to be singular
or plural, and shall be deemed to be mascul ine or feminine, or
both, or neuter, whenever the construction of this Agreement so
requires. ‘

(b) As to any provision of this Agreement, the parties do not
intend that there shall be any violation of the Rule Against
Perpetuities or any similar rule. If any such violation should
inadvertently occur, it is the wish of the parties that the
appropriate court shall reform such provision in such a way as
to approximate most closely the intent of the parties within the
limits permissible under the Rule Against Perpetuities or
similar rule.

35. Governing Law. The formation, interpretation, and °
performance of this Agreement shall be governed by the law of
the state of Arizona.

36. Invalidity. The invalidity of any provision of this
Agreement shall.not affect the enforceability of any other
provision of this Agreement.

37. Counterparts. This Agreement may be executed by any
number of counterparts, each of which shall be deemed to be an
original. If any person named as one of the Owners does not
execute this Agreement, it nevertheless shall be binding upon
those persons executing it.

38. Additiopal Documents. Owner will provide ACNC with
such additional documents as may be necessary to carry out the
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purposes of this Agreement. If conditions change by reason of
conveyances, assignments, or other matters relating to the title
to or description of the Property, Owner and ACNC shall execite
amendments of this Agreement and the Short Form of Agreement,
and any other documents which may be necessary to reflect such
changed conditions.

39. Entire Agreement. This Agreement sets forth the
entire agreement of the parties and, except as herein expressly
provided, supersedes all previous and contemporaneous :
agreements, representations, warranties, or understandings,
written or oral. ‘ '

IN WITNESS WHEREOF, the parties have executed this
Agreement as of the date first above written.

Heinrichs GEOEXploration Company

Walter E. Heinrichs,
President

[SEAL]

Attest: ;‘;7"7-‘@/44/, ,/4{;14,;44,/; |
- Ssecretary EIN: _Jb-2/%/- PR 3

William C. Hirt
SSN:

e
e ;7(,)._ AR, d A

L.
y James D. Loghr
&) SSN: __lZz0 —gt{ y("‘\»“"?cfd"_l

“V/) ‘ ¥ 7
| }/) (s qus st (< fﬂg/ew,
garet R. Loghjyb_
SSN; _[(& " FO0-8 2 45
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Richard J. Lundin
SSN:

Vicki J. Lundin
SSN: ;

AMERICAN COPPER & NICKEL COMPANY,
INC.

By: %”%/1/ |

v o

R T Adér President
Director of Exploration--USA

STATE OF Aviz0n « )

) ss:
County of p \ b A ) :

The foregoing instrument was acknowledged before me this
“4__ day of February, 1988, by Walter E. Heinrichs, the President
of Heinrichs GEOEXploration Company , an Arizona corporation,
on behalf of the corporation.

My Commission Expires:
My Commissio Expires May 31, 199)

[SEAL]

«) =
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STATE OF ; )
) ss:
County of )

The foregoing instrument was acknowledged before me this

day of February, 1988, by William C. Hirt, a single man.

Notary Public

My Commission Expires:

[SEAL]

STATE OF (39~ dea—~ca- )
D
- ey ¥ 85 P ) ss:
County ofit¥x;;\_ku\/ )

~ The foregoing instrument was acknowledged before me this
... day of February, 1988, by James D. Loghry and Margaret R.
Loghry, husband and wife.

‘<—-“

=
Kﬁ o ».(,;J_,;J-_'/ —-2;‘}\\{ A ‘
Notary Public =

My Commission Expires:

B\ 8%

[SEAL]
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STATE OF ' )
) ss:
County of : )

The foregoing instrument was acknowledged before me this
— day of February, 1988, by Richard J. Lundin and Vicki J.
Lundin, husband and wife.

Notary Public

My Commission Expires:

[SEAL]
STATE OF COLORADO )

) ss:
County of Jefferson )

: The foregoing instrument was acknowledged before me this
S4h day of February, 1988, by R. T. Agar, the President of
American Copper & Nickel Company, Inc., a Minnesota corporation,
on behalf of the corporation. : :

2,9

Notary Pu@lic

My Commission Expires:

e /-’.I"" e'ﬁ-r"" KT
| difuiaidda v

[SEAL]

-16-
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EXHIBIT A

PROPERTY

All those certain unpatented mining claims situate in
Section 32, Township 4 North, Range 20 West, and Section 5,
Township 3 North, Range 20 West, La Paz County, Arizona, and
recorded in the county records at the book and page shown, and
with the Bureau of Land Management under the serial number
shown, as follows: :

B.L.M.
Name of Claim Book Page Serial No.
SE #1 1168 643-44 - AMC105414
SE #2 1168 645-46 AMC105415
SE #3 1168 647-48 AMC105416
SE #4 , 1 1168 649-50 AMC105417
SE #5 1168 651-52 AMC105418
SE #6 : 1168 653-54 AMC105419
SE #7 1168 655-56 AMC105420
SE #8 ‘ ; 1168 657-58 AMC105421
SE #9 : 1168 - 659-60 AMC105422
SE #10 1168 661-62 AMC105423
SE #11 ' 1168 663-64" AMC105424
SE #12 : ; 1168 665-66 AMC105425
SE #13 1168 667-68 AMC105426
SE #14 : 1168 . 669-70 AMC105427
SE #15 1168 671-72 AMC105428
SE #16 1168 673-74 AMC105429
SE #17 1168 675=76 - AMC105430
SE #18 1168 ' 677-78 AMC105431
SE #19 1168 679-80 - AMC105432
SE #20 1168 681-82 AMC105433
SE #21 1168 683-84 AMC105434
SE #22 ; 1168 685-86 AMC105435
SE #101 1303 729-30 AMC186704
SE #102 1303 731-32 AMC186705
SE #103 1303 ~ 733-34 AMC186706
SE #104 1303 ‘ 735-36 AMC186707
SE #105 _ 1303 737-38 AMC186708
SE #106 1303 739-40 AMC186709
SE #107 1303 741-42 AMC186710
SE #108 1303 743-44 AMC186711
SE #109 . 1303 . 745-46 AMC186712
SE #110 1303 747-48 AMC186713
SE #111 1303 749-50 AMC186714
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SE
SE
SE
SE
SE
SE
SE
SE

#112
#113
#114
#115
#116
#117
#118
#119
#120

1303
1303
1303
1303
1303
1303
1303
1303
1303

751-52

753-54
755-56

757-58

759-60
761-62
763-64
765-67
768-70

AMC186715
AMC186716 .
AMC186717
AMC186718
AMC186719
AMC186720
AMC186721
AMC186722
AMC186723

Together with all extralateral rights, water rights, and

appur tenances.
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SHORT FORM
OF

(Unpatented Claims)

This Agreement, effectlve as of the £Eﬂ1_ day of February,
1988, is between

Heinrichs GEOEXploration Company,
an Arizona corporation

810 West Grant Road

Tucson, Arizona 85705

William C. Hirt,

a single man

639 South 500 East

Salt Lake City, Utah 84102

James D. and Margaret R. Loghry,
husband and wife .

2121 East Monte Vista Drlve
Tucson, Arizona 85719

Richard J. and Vicki J. Lundin,
husband and wife

372 Hackberry Circle

Prescott, Arizona 86303

(Collectively, the "Owner")

AND
American Copper & Nickel Company, Inc.,
a Minnesota corporation
4860 Robb Street, Suite 201
Wheat Ridge, Colorado 80033
("ACNC")
Recitals

Owner represents that it is the owner of and is in
possession of forty two (42) unpatented mining claims in La Paz
County, Arizona known as the "Stray Elephant Property" (the
"Property"), more particularly described in Exhibit A attached
hereto and incorporated by reference herein.
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ACNC desires to obtain and Owner is willing to grant an
exclusive exploration right containing an exclusive option to
lease and an exclusive option to purchase the Property.

NOW THEREFORE, in consideration of Ten Dollars ($10.00) and
other good and valuable consideration in hand paid to Owner, the
receipt and sufficiency of which are hereby acknowledged, and
further in consideration of the mutual covenants, agreements,
and promises herein contained, the parties hereto agree as
follows: *

Exploration Right. Owner grants to ACNC the sole and

exclusive right to explore, sample, and test the Property.

. (a) Except for a block of thirty six
(36) unpatented mining claims which may be leased to a third
party (SE #23-52 and 57-62), Owner represents that it has no
interest in any mining property, water rights, or fee lands
(except the Property) within one (1) mile from the boundaries of
the Property described in Exhibit A. If it appears that Owner
has any such interest, the interest shall, at ACNC's option, be
deemed a part of the Property for the purposes of this
Agreement. '

(b) If during -the term of this Agreement, Owner locates or
otherwise acquires an interest in any mining property, water
rights, or fee lands within the area described in the foregoing
subparagraph (a), the interest shall, at ACNC's option, be
deemed a part of the Property for the purposes of this
Agreement. This option shall not apply to properties or rights
acquired by Owner through the party or parties leasing the SE
#23-52 and 57-62 unpatented mining claims.

Term. The term of this Agreement shall be five (5) years
from the date hereof, unless sooner surrendered or otherwise
terminated, or until the earlier exercise of the option.

Exclusive Posgsession. ACNC shall have the exclusive

possession of the Property during the term of this Agreement.

Additional Terms. Additional terms and conditions of this
Agreement are contained in an instrument of even date by and
between the parties hereto. "This Short Form shall not limit,
decrease, increase, or in any manner affect any of the terms of
said instrument or any rights, interests, or obligations of the
parties thereunder.
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[SEAL]

Attest: /;// \ﬂ¢7/gé525ﬁ;k2112/

103-200

Secretary

Walter E. He1nr1chs,
President

EIN: }S{"// = (,'.f" /’*/// - 7(;2 5’ |

William C. Hirt
SSN:

. L kK,
James D. Loghr
SSN: \.nx:rig—vynﬂ\ ﬁ/

/Z(CHJ¢&L&J' ﬁl XﬁLK:LLLA.

Mafgaret R, Loghty// 0
SSN: (15 30 -824%

Richard J. Lundin
SSN:

Vicki J. Lundin
SSN:




AMERICAN COPPER & NICKEL COMPANY,
INC. Fn L

R, T. Agar?/ﬁresident
Director of Exploration--USA

STATE OF /4'”‘2—0‘4% )
- ) ss:
County of Pivn oo )

: The foregoing instrument was acknowledged before me this
ZL_ day of February, 1988, by Walter E. Heinrichs, the President

of Heinrichs GEOEXploration Company , an Arizona corporation,
on behalf of the corporation.

A S
s y 2

otary blic

My Commission Expires:

¥y Commissiorf Fxpir

[SEAL]

STATE OF

858

County of

The foregoing instrument was acknowledged before me this
day of February, 1988, by William C. Hirt, a single man.

Notary Public

My Commission Expires:

[SEAL]
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STATE OF _ S5\ B
I'd

[o—

Fan

;
'S8
County of T\ nven )

... The foregoing instrument was acknowledged before me this
£ day of February, 1988, by James D. Loghry and Margaret R.

Loghry, husband and wife.
e ; <:JL_4‘)\Q“‘-'<*§\:;§\\\-{M’

Notary Public 5

My Commission Expires:
A ,
Vi\”KW\\%fﬁ

[SEAL]

STATE OF

58

County of

The foregoing instrument was acknowledged before me this
— day of February, 1988, by Richard J. Lundin and Vicki J.
Lundin, husband and wife. A

Notaty Public

My Commission Expires:

[SEAL]
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STATE OF COLORADO )

) ss:
County of Jefferson )

The foregoing instrument was acknowledged before me this
L4h day of February, 1988, by R. T. Agar, the President of

American Copper & Nickel Company, Inc., a Mihnesota corporation,
on behalf of the corporation.

U Notary Publid]

My Commission Expires:
oo Explres May 24,1988

[SEAL]
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EXHIBIT A

PROPERTY

All those certain unpatented mining claims situate in
Section 32, Township 4 North, Range 20 West, and Section 5,
Township 3 North, Range 20 West, La Paz County, Arizona, and
recorded in the county records at the book and page shown, and
with the Bureau of Land Management under the serial numbe r
shown, as follows: :

' ' - B.L.M.
Name of Claim Book - Page Serial No,
SE #1 1168 643-44 AMC105414
SE #2 1168 645-46 AMC105415
SE #3 1168 647-48 AMC105416
SE #4 : 1168 649-50 AMC105417
SE #5 1168 651-52 AMC105418
SE #6 ' 1168 653~54 AMC105419
SE #7 1168 655-56 AMC105420
SE #8 1168 657-58 AMC105421
SE #9 1168 659-60 AMC105422
SE #10 1168 661-62 AMC105423
SE #11 1168 663-64 = AMC105424
SE $#12 1168 665-66 AMC105425
SE #13 : 1168 667-68 AMC105426
SE #14 1168 . 669-70 AMC105427
SE #15 1168 671-72 AMC105428
SE #16 1168 673-74 AMC105429
SE #17 1168 675-76 AMC105430
SE #18 1168 677-78 AMC105431
SE #19 1168 679-80 AMC105432
SE #20 1168 681-82 AMC105433
SE #21 _ 1168 683-84 AMC105434
SE #22 A 1168 - 685-86 AMC105435
SE #101 1303 ; 729-30 AMC186704
SE #102 1303 731-32 AMC186705
SE #103 1303 733-34 ~ AMC186706
SE #104 1303 735-36 AMC186707
SE #105 1303 737-38 AMC186708
SE #106 : 3303 - - . 739-40 AMC186709
SE $107 1303 741-42 AMC186710
SE #108 : 1303 743-44 AMC186711
SE #109 “ 1303 745-46 AMC186712
SE #110 : 1303 ‘ 747-48 AMC186713
SE #111 1303 749-50 AMC186714
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SE
SE
SE
SE
SE
SE
SE
SE
SE

Together with all extralat
appurtenances.
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#112
#113
#114
#115
#116
#117
#118
#119
#120

1303
1303
1303
1303
1303
1303
1303
1303

3303

751-52
753-54
755-~56
757-58
759-60
761-62
763-64
765-67
768-70

AMC186715
AMC186716
AMC186717
AMC186718
AMC186719
AMC186720
AMC186721
AMC186722
AMC186723

eral rights, water rights, and



