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August 9, 1990

Mr. Michel Drouin

Cambior

230 South Rock Boulevard, Ste. 23
Reno, NV 8950z

Dear Mr. Drouin:

A few months back, we sent you our detailed geologic report
on theuIron Klng property prepared by Richard Pape. You may
recall this ~Pproperty, located near Prescott, Arizona, was
"historically a lead-zinc mine that produced over 690,000
ounces of gold. We thought you might be interested in an
update.

In June we drilled one hole 300 feet southwest of the old
workings and cut 15 feet of sulfides. I am enclosing the
geologic report prepared by Mr. Pape on this hole. We think
that the results 81gn1f1cantly enhance the value of the Iron
King prospect.

On August 7, Coronado Resources revised its agreement with
Stan West Mining Corp. so that Coronado now has 100% interest
in the property subject to a 1.75% net smelter royalty in
favor of Stan West Mining.

If you are interested, we are now in a position to make a more
attractive offer to you than we originally did a few months
back.

Very truly yours,
rank "H. Crerie

Enclosures
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MEMORANDUM

DATE: August 13, 1990
TO: Frank H. Crerie
FROM: Richard F. Pape
RE: Iron King Drill Hole CRD No. 1

As a follow-up to a memorandum written on 22 June 1990 to
George Warnock regarding the results of Drill Hole CRD No.
1, please note the following discussion.

Only gold and silver assays were available when the above-
noted memo was written. Base metal assays confirm what was
previously thought; i.e. that the southern extension of the
Iron King ore horizon was intercepted in hole CRD No. 1
between 1265.0 and 1280.7 (see attached assay sheet).
Weighted grades for this core width of 15.7 feet are: 0.027
oz/ton gold; <.10 oz/ton silver; 0.016% copper; 0.317%
lead; and 1.40% zinc.

CRD No. 1 also penetrated the "footwall horizon" or what is
known as the copper chlorite 2zone between 1134.0 and
1142.0. This zone, with a core width of 8 feet, has a
weighted average 0.472% copper.

The interpretation of CRD No. 1 has to remain similar to
that made in the 22 June memo. That is, that CRD No. 1
penetrated a low grade, weakly-moderately mineralized
horizon strati-graphically and structurally in such a
position to represent a southern extension of Basin #1 or
what is better known as the historic Iron King mine area.

While the assays of CRD No. 1 are not economic, they are in
the lower range of assays encountered in the low grade ore
block between the 1200 and 2100 foot levels adjacent to the
#7 shaft as defined in the 1960's by Shattuck-Denn Mining
Company. The question still remains as to whether or not
CRD No. 1 pierced a southwestward continuation of this low
grade ore block, an outer low grade fringe, or actually
intersected a second basin which is lower in metal content
than the Iron King mine or Basin #1.

CRD No. 1 did not adequately test the existence or tenor of
Basin #2 and further drilling is strongly recommended.

Enclosure
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CORONADO ANNOUNCES CHANGE OF CONTROL AND
REVISED PROPERTY AGREEMENT

Vancouver, B.C., August 7, 1990 — Coronado Resources Inc. (CRD-V) announces a change of
control and a revised agreement with Stan West Mining Corp. regarding Coronado’s option to
acquire the Iron King gold and base metal property in Arizona,

The following directors and officers have resigned their positions with Coronado: George F.
Warnock, president and director; Geoffrey W. Hornby, director; and Thornton J. Donaldson,
director,

New directors and officers include Frank H. Crerie, who was appointed director, chairman of
the board and chief executive officer, Allan St. James, director, as president, and Panl W. La-
Fontaine as director. In addition, Christine Reynolds has been appointed secretary of the com-
pany, and executive offices will move from Albuquerque, New Mexico to Vancouver, B.C., ef-
fective September 1, 1990.

Coronado also announces a revised agreement with Stan West Mining Corp. with respect to its
option to acguire from Stan West the Iron King property in Yavapai County, Arizona, Under
the terms of the revised agreement, Coronado may acquire a 100% interest in the propesty by
issuing 1,500,000 units to Stan West, each unit consisting of one common share and one com-
mon share purchase warrant. A warrant will entitle the holder to purchase one common share
of Coronado within six months for 25 cents, and within one year for 50 cents.

Coronado also agrees to pay the vendors of the property, pursuant to underlying agreements, a
total of US$789,000 over six years. The Iron King acquisition is subject to a 1.75% net
smelter royalty in favour of Stan West, and the agreement is subject to regulatory approval.

? of the Board
qu] W LaFontaine
(604) 685-5254

The Vancouver Stock Exchange has noi reviewed and does not accept re.\ponsﬂailzq jbrthe ade-
quacy or accuracy of this news release.
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59. The Geology of the Iron King Mine
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