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SANTA CATALINA MINING CORP.

ORACLE RIDGE MINE

SURFACE GEOLOGY
PIMA COUNTY, ARIZONA
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ORACLE RIDGE MINING PARTNERS
MINING METHOD
SAN MANUEL, ARIZONA
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Globex Mining Enterprises Inc

Oracle Ridge Copper Mine

June 1996

CONFIDENTIAL INFORMATION SUMMARY



GLOBEX MINING ENTERPRISES INC. IS SEEKING THE
NECESSARY FUNDS FOR THEM TO ACQUIRE AND
DEVELOP THE ORACLE RIDGE COPPER MINE ('THE
PROJECT"). THIS CONFIDENTIAL INFORMATION
SUMMARY ('SUMMARY') HAS BEEN PREPARED SOLELY
FOR USE AS BACKGROUND INFORMATION IN
CONNECTION WITH A POTENTIAL INVESTMENT IN THE
COMPANY AND THE PROJECT. THE SUMMARY DOES
NOT PURPORT TO BE ALL-INCLUSIVE OR CONTAIN ALL
THE INFORMATION NECESSARY TO FORM A FINAL
OPINION AS TO AN INVESTMENT IN GLOBEX OR THE
PROJECT. NO REPRESENTATIONS OR WARRANTIES ARE
MADE TO THE ACCURACY OR COMPLETENESS OF THE
DATA CONTAINED HEREIN, OR AS TO THE NON
OCCURRENCE OF CHANGES IN THE AFFAIRS OF THE
PROJECT SINCE THE DATE AS OF WHICH THE
INFORMATION HEREIN WAS PROVIDED.



Globex Mining Enterprises Inc. is a Canadian corporation listed on the Toronto and
Montreal Stock Exchanges (GMX). Globex has conducted a careful and diligent review
of the Oracle Ridge Copper Mine, and has made an offer to acquire 100% of the
outstanding shares of Union Copper Inc. (UCI) and Continental Catalina Inc.(CCI),
wholly owned subsidiaries of Southern Copper Inc. of Vancouver Canada and Continental
Materials Inc. of Chicago IL. respectively. Both UCI and CCI are incorporated in the
state of Delaware. These companies jointly own the Oracle Ridge Mining Partnership
(70% UCIL:, 30% CCI) which owns and operates the Oracle Ridge Mine. This asset
consists of;

) erational trackless underground copper mine capable
of producmg approx1mately 1000 tons of ore per day. with a) mine life of 12 years
at current production levels based on reserves totalling 4.41 Million tons (proven,
probable and diluted) grading 2.26% copper with appreciable gold and silver by
product credits. Additional resources exist that have the potential to double or
even triple known reserves. b) a processing plant capable of handling 1,050 tons
of ore per day and producing a high quality clean copper concentrate c) a tailings
disposal system with the tailings pond located on state fee land and permitted for
expansion. d) access roads and rights of access over county and US Forest Service
roads. e) water rights on patented claims held and a water lease allowing the
drawdown of 40 acre feet of water from state fee land.

e Onsite: a) maintenance shops and repair facilities capable of conducting all major
repairs on the mine mobile equipment. b) a dedicated diesel powered generating
station capable of generating up to 3.0 MW of power meeting all requirements for
the mine and mill. ¢) warehousing facilities with a stated inventory valued at
approximately US $424,921 as at December 31, 1995. d) 3000 square feet office
space complete with office furniture, computers, digitized drafting equipment,
photocopying equipment and telephone systems. €) a mine dry complete with
showers and changing facilities.

e 5,131 acres of land under control of the company in and on the edge of the
Coronado National Forest in Pima County Az. This land consists of
e patented claims of land owned out right covering 2,481 acres
unpatented mining claims covering 2,320 acres
10 acres of land leased from the state of Arizona and
320 acres of state exploration permits.

Summary Risk Analysis
As with any investment in the mining industry there are inherent risks which must be well

understood by the investor before any investment is made. The management of Globex
has evaluated these risks and weighed them in order of their importance and impact on the

2



potential of the property to perform. Oracle Ridge is not a start up situation.
Extensive data on all facets of the operation are available to assist in targeting
potential risk areas. Our analysis reveals only one significant risk facing Globex, that of
ore dilution in the day to day operation of the mine.

Operating risk - moderate but manageable; We have recognized that the project is very
sensitive to ore grade dilution from the outset. The problem with dilution stems from the
mining practice used at Oracle Ridge in recent years. Zones 6 and 7 which have been the
sole sources of ore from 1993 to August 31, 1995 had geologic grades of 2.29%. Mine
feed to the mill reported an average grade of 1.8% while calculated mill heads, perhaps
the most reliable indication of grade, averaged 1.43% and 1.53% for 1993 and 1994
respectively. Mining in these areas was done with little in the way of grade control.
Definition drilling was limited to a few holes from the exploration drilling and some
percussion holes. Percussion drilling does not provide any detail on the grade or structure
within the ore zone but rather gives an average sample over the length drilled.
Consequently, when the drill penetrated the hanging wall the contact could not be readily
differentiated from the ore zone. Ore widths were estimated on inaccurate data resulting
in dilution which averaged 25% over the 93 -94 period.

To correct this, and to control future dilution, profile drilling will be done to determine
the limits or geometry of the ore zones using small diameter diamond core drills in
conjunction with cheaper percussion holes. This would allow for an accurate detailed
across strike sampling of individual ore zones on a stope by stope basis determining the
geometry and grade throughout the structure. Armed with a detailed knowledge of the
geometry, attitude and grade distribution across each ore block and each stope,
management will be able to develop a more definitive mine plan which will result in a
controlled over break in stopes that limits dilution. Target dilution rates are achievable
and could be considered conservative.

The cash flows of mines producing copper concentrates are vulnerable to periodic
increases or reductions in the charges levied by smelters. Current smelter charges at
$0.32, are high relative to the norm of 25 - 27% of the prevailing copper price. This has
occurred in the last few months due to a shortage in smelting capacity. This anomaly is
expected to be corrected in the next two years after which historic relationships will
reassert themselves.

Reserve risk - Low; Reserves have been determined on a conservative basis by one of the
premiere mining consultants in the industry. Criteria used in determining the limits of ore
and its classification are more conservative than is the industry norm.

Scale-up risk - Low; Plans for the expansion have been reviewed with several
consultants and the mine management and have been determined to be achievable within
the proposed budget and schedule.



Market risk - Within Industry Standards - Manageable; Copper prices are subject to
market volatility dictated by supply and demand. In order to protect the Company's cash
flow and ensure the profitability of the mine, production will be sold through a metal
broker and revenues will be protected under a price protection program based on the sale
of "PUTS" and offsetting "CALLS" on copper deliveries. This mechanism creates an
artificial floor price for production while surrendering only a small percentage of any
increase in copper prices to pay for this "insurance" and provides a guaranteed
minimum cash flow over time.

Management risk - Low; Management at the corporate level is made up of dedicated
and aggressive mining professionals with a long history in the copper market and clear
view of the Company future and potential. Operating management will consist of trusted
and competent individuals who have a proven track record in the management and
operation of efficient and competitive mines. They are knowledgeable and capable with
the experience to direct operations to ensure the success of the mine and the Company.

Investment Required

Globex requires an investment of US$ 11,500,000 for;

The purchase the Oracle Ridge mine US$ 4,500,000
1500 tpd expansion 5,323,000
Corporate working capital 1,500,000

This financing is structured to enable the investor to maximize his return on investment
over a 3 year period, based upon the projected value of the Company, assuming no new
assets are acquired and no credit is given for new projects under development, as
determined in the following sections.



SUMMARY OF THE ORACLE RIDGE MINE

Asset Description

From 1977 to 1983 the then current owners of the mine Union Miniere and Continental
Materials began an intensive and aggressive exploration and development program
costing more than US$ 19.0 Mn. This program continued through a period of low copper
prices (1981) in anticipation of a better economic climate. Work was discontinued in
1983 after the program had delineated enough ore for 12 years of mining at current rates.
Unfortunately, the mid 1980's recession and low commodity prices put any further mine
development on hold. In 1988-89 Southern Copper bought the Union Miniere interest.
In the next year a production decision was made and a new mill built in 1992 with a
capacity of 1020 tpd. This mill was designed and built by Minproc who implemented
some radical concepts in the process line by installing a column flotation circuit that has
only recently begun to operate at its design capacity due to a series of modifications
made by the current mine management based on operating experience. During the period
from January 1993 to December 1995 the mine operated sporadically with monthly
throughput rates ranging between 630 to 1035 tpd. Monthly operating costs on a per ton
milled basis fluctuated from a low of US$ 15.29 to as much as US $29.57 during this
period.

In 1994, concurrent with attempting to develop the underground reserve base, Oracle
Ridge Mining Partners commissioned Western States Engineering of Tucson to determine
the viability of increasing production from 1000 tpd to a nominal 2000 tpd. Based on an
estimate of US $7.2 Mn from Western States and a poor track record in supervising and
running the Oracle Ridge mine, the owners have put the property up for sale.

In total, previous owners have invested an estimated $25 Mn in the Oracle Ridge mine.
Much of this money in the past had been spent on items or programs that in retrospect
lacked any focus. As a consequence the mine has lacked working capital and continued
to be unprofitable. All this prior investment, including the delineation of additional ore
zones of higher grade has developed the property to the point where it is ready to become
an efficient producer of copper with the Expansion and Development Plan discussed
below.

Reserves

The Oracle Ridge deposits are skarn type associated with the Leatherwood intrusive
which is found at depth and at the surface encircling the sediments of the Abrigo, Martin
and Escabrosa formations. These Skarns are either structurally controlled laying in fault
or shear zones perpendicular to the intrusive or in lenses that conform with structure
along the contact with the intrusive.



Current reserves are defined by 640 diamond drill holes that have intersected to date, 12
separate ore zones. The drilling was a combination of both underground and surface
holes executed over the past 20 years. In all cases the assays were checked by reputable
umpire laboratories. An average correlation of more than 90% was achieved with the
original assay. Ore minerals consist of a broad variety of copper minerals including
chalcopyrite, bornite, covelite, and primary chalcocite. There appears to be some zoning
in the mineralization within the ore body that will allow selective mining of certain areas
to increase the metallurgical yield.

Of particular note is the fact that ore grades within individual blocks remain consistent
over the full extent of the block with little variation. This is seen in the exploration
program results and confirmed by mining.

Resources as estimated by Oracle Ridge and in part confirmed by Mintec Inc. are
8,765,400 tons grading 2.34% in the measured and indicated categories. Oracle
Ridge's reserve calculations are based on geologic sections done at fifty foot intervals
incorporating detailed structural geology and assay results. These reserves and resources
are summarized in Exhibit "A" attached.

Within this resource lies a mineable reserve of 4.41 Million tons grading 2.26%
copper (proven and probable only with a 10% dilution factor built in). These
reserves have been estimated from those resources which are defined by a close drilling
pattern and accessed by underground development on one or more sides and are subject
of a detailed mining plan. They are estimated to contain 199.6 million pounds of copper
of which 183 .4 million are considered recoverable. To ensure accuracy and increase the
level of confidence assigned these reserves, detailed geologic cross sections containing
structural information and drill hole sample assays have been used in determining the
reserves. Additional resources totalling 4.36 million tons grading 2.41% copper are
indicated by preliminary drilling and sampling in Ore Blocks 3,4,5,10,11 &12.

Mintec used their proprietary MEDSY STEM with a very tight block model with
dimensions of 10'x10'x5' in flat laying ore blocks and 10'x10'x10' blocks that were vertical
applying a cut off grade of 1.5% copper. This study quantified only 6 of the 12 ore
blocks identified to yield a resource of 7,045,197 tons grading 2.33% copper. The
additional blocks do not have sufficient information to qualify them as ore at this time and
are quantified as inferred resources. In the 6 blocks evaluated only measured and
indicated categories have been reported. Additional resources in these blocks may
increase the total resource base by as much as 20% while those in the inferred category
are likely to increase the over all resource by at least an additional 50%. Mintec readily
admits that their study is imperfect. The model used incorporates reserves that have been
already mined out in Blocks 6 and 7 and does not properly reflect the reserve. This has
been adjusted for in the table below. A further limitation of the analysis performed by
Mintec is that the geological interpretation of the Oracle Ridge Mine have not been
superimposed on the statistical model. When this is done greater levels of confidence




could then be ascribed to the inferred reserves and we believe that they will concur with
those calculated manually at the mine.

We believe that considerable up-side potential exists at Oracle to expand both grade
and tons. It has been demonstrated that the copper magnetite ore currently being mined
can be detected using magnetic survey methods. Greater than 4 % copper intercepts have
been encountered in the surface drilling of block #11coinciding with a very large
geomagnetic anomaly revealed by a helicopter borne magnetic EM survey. Note that the
grades intercepted are the highest encountered to date on the property and the size of the
geophysical target indicates a structure of 2-3 million tons of up to 4 % copper. Please
note that reserves are quantified in only six of twelve known ore zones. The additional
blocks, like block #11, do not have sufficient information that would qualify them as ore
at this time, hence they have been cataloged as inferred resources. There are also
indications in remote single drill holes of ore grade material existing in areas not
considered as ore blocks. These areas lie between areas designated as ore blocks and
could prove out to be extensions of the known ore zones.

Mining and Processing

The Oracle Ridge mine operates a trackless underground system using the long hole
stoping method of mining. Mucking and loading is done with seven and four yard scoop
trams while transport of the ore to surface is done by eighteen and fifteen ton
underground haul trucks. All underground equipment is diesel powered. The current
production equipment is adequate to maintain production up to 1,000 tons per day.

More than 9 miles of underground development has been done since 1977 at a cost of US
$11.88 Mn dollars of the day. Over the same time frame the company has only
depreciated US $3.96 Mn of this cost. This development has proved up and developed
enough ore blocks to support production at 1500 tpd for the next ten years. In contrast
most underground mines in Canada have less than 3 years of ore developed ahead of
production.

Oracle Ridge has been limited in its ability to carry out extensive development work due
to a lack of proper equipment. Future plans call for the purchase of a twin boom jumbo
which will allow all development programs to be carried out by the Company.

Detailed mine plans have been developed on a month by month, stope by stope basis for
operating rates of 1000, 1500 and 2000 tpd through the year 2000. Mine plans are
currently being developed that will incorporate a blending of ore to achieve a consistent
concentrate grade of 30%.

The mining method employed at Oracle is that of long hole sub level stoping. This is a
mechanized technique that allows miners to extract bulk tonnages of ore with reasonable
control over the amount of waste dilution. This method requires the careful orchestration
of a series of events that must allow for the development of some stopes while the mining
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of others is underway. At 1000 tpd two stopes are in various stages of development
while one is being mined out.

Ore is delivered by underground haul trucks to the crushing and screening circuit where it
is reduced in a two stage crushing process to minus 5/8" size. The fine ore is then fed
into a conventional ball mill where it is ground to 80% passing 200 mesh. Flotation is
accomplished by column cells and a small bank of conventional flotation cells. Over the
course of the past three years, performance has been much improved through
modifications made to the original design. This is best measured in copper recoveries
which increased from 60% to 94% over this period. In addition, the original reagent
schedule which was unconventional did not enhance the flotation characteristics of the
minerals and therefore required change. The current schedule was developed by Oracle
Ridge operating personnel and has favorably increased the overall mill performance.
Concentrate copper grades of 30% can now be consistently obtained.

Detailed operating cost summaries are appended under cover of Exhibit "C". Costs of
production for 1994 were US $0.9226 the last full year of operation broken out as
follows;

Per b Per ton
Mining $0.2792 $5.39
Milling $0.1783 $4.11
Services $0.1977 $4.55
Administration $0.1044 $2.40
Property Tax $0.0125 $0.29
Severance Tax $0.0108 $0.25
Reclamation Expense $0.0022 $0.05
Total Direct Costs $0.7851 $17.04
Smelting Charge $0.1517 $3.49
Refining Charge $0.0830 $2.10
Transportation $0.0140 $0.32
Total Processing Cost $1. 0420 $26.40
Precious Metal Credit (80.1194) ($2.75)
Total Operating Cost $0.9226 $20.21

Operating costs for 1995 include a considerable amount of development work that
rightfully should be capitalized. Consequently '95 costs are distorted at US $1.2223/1b of
copper produced. Extracting these capital improvements from the operating costs yields
decrease of US 25.19¢/Ib to a more representative US 97.04¢/lb. Future operating costs
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after the expansion will see a marked improvement as economies of scale and increased
efficiencies come into play.

Globex has noted several areas of the concentrator that require improvement in order to
increase the out put and efficiency of the mill. These deficiencies or weak points are
recognized by the existing management who have conducted studies in these areas, but
were not able to implement the recommended changes due to a lack of funds.

e Convert the crushing circuit to a three stage system to produce a fine ore of 100%
minus 3/8" effectively, a size that would allow for a more efficient grind.

e Re line the mill with steel liners and use a larger ball charge and install a working
regrind circuit with a conventional ball mill.

e Increase pumping capacity to allow for greater flow and to eliminate potential
bottlenecks in the circuit.

e Increase the size, from 50 to 300 cubic feet and number of conventional flotation
cells to increase retention time and maximize concentrate grade.

o Increase the size of the thickeners which are too small to handle even current
production.

e Modify or change the filtration circuit to reduce the moisture content of the
concentrate.

o Replace manual valve systems with remote controlled valves.

These modest changes would result in a higher mill feed throughput and an improved
concentrate grade and quality.

Metal Sales

Oracle Ridge had sold all their copper through Glencor, a metals broker based in New
Jersey. Currently no contract exists and new owners will have to make their own
marketing arrangements Glencor have indicated their interest in continuing the
relationship with Oracle and have provided the model terms used in the cash flows
attached. Concentrates are shipped to Magma's San Manuel complex where it is smelted
and refined. Oracle Ridge has not considered longer term metal hedging strategies in the
past. Globex will seek a variety of quotes for a marketing agreement and determine the
best possible sales program.

Globex believes in the careful management of corporate exposure to market risk. It is our
intention to ensure the security of the Oracle Ridge cash flow and mitigate the downside
risk to the Company by establishing a 27 month rolling forward hedge program that will
provide a minimum copper price received for future sales while not surrendering all of the
upside in copper prices. The cost of such a program is minimal considering the cyclical
nature of copper prices and the security it provides by negating the impact that strong
downward pressure prices can exert on cash flow.
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By-product credits are important to the cash flow of Oracle Ridge. At current prices they

constitute 10% of gross revenues and are adequate to offset much of the cost of smelting
and refining.

Environmental Considerations

The following operating permits are in good standing and are up to date with the issuing
agencies;

- Storm Water Discharge, NPDES
- Aquifer Protection, Arizona Department of Environmental Quality
- Air Quality, Pima County Dept. of Environmental Quality

The mine meets or exceeds the criteria necessary to obtain these permits. The State of
Arizona is currently revising the requirements for Air Quality. The mine staff have
submitted the required documentation to update their Air Quality Permits and to increase
the production level certified under this permit to 2000 tons per day.

The mine is located in an area designated as a National Forest. To date, they have
enjoyed a spirit of cooperation with the Forest Service and have not been the target of any
environmental activists.

Expansion Plans

Based on discussions with the mine management and the engineer who conducted the
2000 tpd feasibility study, Globex believes that a staged increase in production can result
in a more effective use of cash and will result in a less costly, more profitable mine. One
option that has been reviewed is increasing production to 1500 tpd. The cost of this has
been estimated by the mine staff and Western States Engineering to be US $5.323 Mn or
$29.08/incremental ton ore annual capacity. This capital cost is detailed in Exhibit "B"
attached. The development and construction schedule will be spread over a period of
twelve months.

Globex proposes to increase production initially by optimizing the current mining and
milling circuits to achieve not only a full capacity utilization but also a consistent quality
concentrate. Conceptually, the target level to be achieved is 1500 tons per day at
operating costs of US $20.33/ton milled (note the operating company had costs of US
$17.36/ton in 1994). This will be achieved as part of a three pronged approach to
development;

o First, a program of definition drilling and ore reserve expansion designed to
upgrade reserves and minimize the potential of excessive dilution. This work will
provide information to revise longer term mine plans and define the resources
necessary to achieve targets. The total estimated cost of this phase is US $ 1.4
Mn.
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e Second, equipping the mine with the proper equipment to meet the production
targets and enable it to implement an aggressive internal development program.
The purchasing key mining equipment that will allow this to happen is estimated
cost to cost US § 1.7 million. Scheduling of this phase may overlap both other
phases of the program.

e Third, a concerted mill expansion program that will be capable of meeting and
exceeding target rates. This will entail;

o Increasing the crushing capacity of the crushing circuit for an estimated US
$337,000.

e Installing a new regrind mill and relining the existing mill with new steel
liners at an estimated cost of US $350,000.

o Installing refurbished thickener tanks and mechanisms and new pumps and
motors to accommodate increased flow at US $205,000.

e Installing an new bank of conventional mechanical scavenger flotation cells
at a cost of US $ 40,000.

e Additional items to enhance production such as instrumentation mobile
equipment and electrical service totalling US $429,000.

e Upgrading mine services and ancillary facilities for US $460,000.

A detailed mine plan has already been prepared for this expansion to bring operations up
to full production in concert with mill modifications. This is expected to take from five to
six months. Once the work on the ore definition program is completed, a concentrated
expansion program will begin on both the mining and milling operations over a scheduled
period of six months. This will be followed by a slowly phased in period of production
which will ensure all systems are able to function in concert and that mining does not
outstrip development. Production during this period is estimated to be;

1996 1997 1998
Total Ore 270,000 492,000 565,000
Mill Head Grade 1.92% 2.02% 2,06%
Daily Throughput 1,132 1,352 1,542

This expansion will have the greatest impact on operating costs as economies of scale and
a more efficient flow sheet will generate real cost savings that translate into a profitable
operation. The best measure of this is seen in the reduction of the unit operating costs
(Exhibit "C") which drop from the US 95¢ range to the 65¢ range. This ranks the
project's costs at the transition point between the second and third quartile of copper
producers (Exhibit "G"). There is a strong possibility that these costs may be reduced by
i) capitalizing some of the development costs currently expensed in years 1 & 2 and ii)
converting from diesel to natural gas for power generation with further savings estimated
to be between US $600,000 and $650,000 per year (3 to 4¢/Ib).
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Economics of the Expansion

On the basis of thorough and exhaustive analysis of the Oracle Ridge mine including the
benefits of reviewing the actual mine and its historic operating cost performance, the mine
is estimated to have the following characteristics (Exhibit "D");

Capital Investment US $11.323 million
(US $5.323 in capital improvements, $4.5
for acquisition, $1.5 in working capital)

Mine Life 14 years

Ore Reserves 8.765 million tons of which 4.410 million
tons are part of an existing mine plan.

Copper Grade 2.03% fully diluted

Copper Inventory 199.6 million pounds

Payable Copper 183.4 million pounds

Production Rate 1500 short tons per day

Annual production 18.5 million pounds

Cash Costs US 66.80¢/1b (net of gold & silver
credits) Exhibit "C".

10 Year Net Revenue US $159 million

10 Year Earnings US $38.7 million

10 Year Cash Flow US $51.3 million

After Tax DCF-ROR 33.9 % (100% equity basis)

Net Present Value @ 10% discount US $16.5 million

Copper Price (US $/Ib)

Current US $1.16
15 Month Forward US $1.08
27 Month Forward US $1.05

Asset Value

Securities markets value base metal companies as either development or producing
companies. Development companies consisting of companies with assets like Oracle
Ridge, with properties in production or pre expansion stages, typically trade on an asset
value basis, with the asset value increasing as certain benchmarks are achieved on the way
to full sustainable production levels. Producing properties such as BHP - Magma, Phelps
Dodge, Cyprus Amax or Asarco trade on a conventional multiple of earnings basis with
the average multiple over time being 10.

The value of the Oracle Ridge mine has been calculated on the basis of accepted methods
commonly employed in the industry and reflecting the evolution of the mine from pre-
production through full operation (Exhibit "F"). The value of the assets are calculated as
if Globex were a single purpose company and had no other assets to contribute to the
value of its shares. During the development stage, share prices should reflect the
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underlying asset values determined by industry pricing for copper transactions. In recent
transactions, under developed copper deposits with little or no detailed geological
information have been conservatively priced at US $0.02/Ib of contained recoverable
copper. More advanced projects like Oracle Ridge with mineable reserves quantified,
permits in place, and production plant and equipment with a full infrastructure have sold
from between US $0.04 and 0.11 per recoverable pound of copper. Considering the
above, the Oracle Ridge mine would contribute US $7.34 million to the market capital of
Globex.

Copper Reserve Price per
Payable Pounds Pound Value
183.4 Mn US$0.04 US$7.34 Mn

Once financing is in place and the development work and definition drilling is underway,
the confidence level in the company and the quality of the reserve can be expected to
increase. The value of the Oracle Ridge should then begin to reflect that increased
confidence and the market perception of it should progress to reflect a well funded
profitable producing mine. Recent industry transactions in producing mines are priced
around or slightly higher than a formula price derived from the difference between 1) a
long term worst case average copper price of US $0.75/lb, and, 2) the forecast long term
cash cost per pound of the asset. The conservative nature of this formula is reflected in
the fact that copper spot prices are currently around the US $1.10/Ib mark and that the
long term projected price of copper remains at US $1.00/b despite recent declines in spot
prices. There is also a strong trend line (Exhibit "E") which supports the belief that
copper will not drop below US $0.75 level for any extended period of time. Our analysis
further indicates that the minimum annual average price for copper in the short term (say
next two years) should not be less than 85 ¢/Ib.

Based on the forgoing, the value of the Oracle Ridge Mine in its second stage of growth
will be US$ 14.21 million

Copper Reserve Price per
Payable Pounds Pound (a) Value
183.4 Mn US$0.0775 US$14.21 Mn

(a) based on US $0.75 less long term cash cost of US $0.6725
Finally, pricing will move from an asset, to an earnings based formula on the expectation

that the Oracle Ridge mine can successfully expand from its current 1000 to a
sustainable1500 tons per day, within projected operating parameters. On this basis within
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twenty four months the following values are projected. The figures used in this evaluation
are drawn from the Base Case Mine Plan & Cash Flow Analysis appended as Exhibit "D".

Earnings Earnings

in Year 3 Multiple Value

US $4.22 Mn 10 US $42.22Mn
Retained Cash 7.55 Mn
Total Value US $49.77 Mn

The evolution of the fair market value will not therefore be reflected in the share price as
portrayed at all times. The timing of the transition from one valuation method to another
can be subjective. Markets are highly reactive to events such as the acquisition, financing,
mine development and reserve enhancement and projects that lower costs as well as such
intangibles as perceptions of management capabilities, and receptiveness to the metal
mined. The time frame that Oracle Ridge's impact on Globex's market capitalization will
certainly be governed by these and other factors beyond the control of the company. We
would expect however that once the project has demonstrated that it can operate at
forecast levels, it would show a gradual shift in the valuation of the Company from an
asset basis to that of earnings.
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Exhibit "B"

& ORACLE RIDGE 1500 tpd Capital Cost

\_
Item Size QTyY Unit Price Total Purchase | Installed
schedule not final
Mine
Scoop Tram 4yd 2 $200,000 $400,000] Q2/96 Q2/96
Twin Boom Jumbo 2 boom 1 $250,000 $250,000] Q2/96 Q2/96
Long Hole Machine 3.5inch 1 $150,000 $150,000] Q2/96 Q2/96
Haul Truck 30 1 $250,000 $250,000] Q2/96 Q2/96
Diamond Drill] Under ground 1 $35,000 $35,000f Q2/96 Q2/96
Grader 12G 1 $75,000 $75,000f Q2/96 Q2/96
Scissor Lift 1 $60,000 $60,000 | Q2/96 Q3/96
Load Centers 4160 volt 3 $23,000 $69,000 ] Q3/96 Q3/96
Fans 3 $12,000 $36,000] Q4/96 Q4 /96
Raise Boring lot 1 $250,000 $250,0001 Q3/96 Q3/96
Grizzley/Rockbreaker Lot 1 $80,000 $80,000] Q2/96 Q2/96
UG Cable & Electrics Lot 1 $100,000 $100,000
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