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Gerle Gold Ltd.

904 - 675 W. Hastings Street Tel: (604) 688-0546
Vancouver, B.C. Canada
V6B 1N2

February 1, 1989

NEWS RELEASE

The following News Release has been received from Ivernia West
Plc.

IVERNIA TO ACQUIRE GOLD ORE-BODY IN U.S.

"Ivernia West plc ("Ivernia") group through its newly formed,
wholly owned subsidiary, Mohave Mining Inc. has entered into a
joint venture agreement in the United States to bring a 425,000
ton gold ore body in Arizona into production. Ivernia
anticipates that minimum recoverable gold from the ore body will
be in the region of 16,000 ounces, indicating a gross value of
U.S. $6.5 million at current gold prices.

Oon the basis of preliminary studies of ore reserves, gold
extraction and mining costs Ivernia considers that the property
has excellent potential to generate earnings in 1990.
Ivernia's agreement with Gerle Gold Ltd. provides for:

* Ivernia to bring the property into production.

* Ivernia as operator to receive a management fee equal to 10%
of the operating cost of the mine.

* All Ivernia costs to be recouped preferentially out of
production.
* Ivernia to receive 75% of the first U.S. $1 million profit

after recouping costs.

* Profits to be split 50/50 between Ivernia and Gerle on an
ongoing basis.

Previous metallurgical studies on the ore body have shown that
the gold is susceptible to extraction by heap leaching and due to
the shallow dip of the ore zone the stripping ratio is expected
to be less than 2 to 1. Negotiations are already taking place in
Arizona with several mining contractors with a view to bringing
the ore body into early production. Ivernia expects to finance
the development of the mine from its existing cash reserves.



-2 -

Ivernia 1is currently carrying out drilling to confirm previous
results and test ore body extensions and metallurgical studies to
determine the optimum processing parameters.

The property, known as Gold Dome, consists of nine patented
claims covering 164 acres and lies 32 km north west of Kingman in
Arizona. A resource of 425,000 tons at a grade of 0.055 ounces
per ton has been established by drilling and the ore body remains
open to the north-east and west. A drilling programme has
recently begun which is expected to add significantly to
reserves.

The main target is a low grade epithermal deposit in which the
gold occurs finely disseminated +through a silicified and
brecciated zone of flow banded rhyolite. It shows many features
in common with other gold deposits in the South west U.S.A.

Elsewhere on the property two further mineralized zones have been
identified. Drilling on the Granite =2zone has indicated a
resource of 1 million tons at a grade of 0.021 oz/ton gold and
0.228 oz/ton silver and this zone remains open in all directions.
Existing drill data on the Gold Crown zone - previously worked as
a high grade underground mine - indicates that it contains a
residual tonnage of high grade material (40,000 tons of 0.15
oz/ton gold). The gold content of these two zones is estimated
at approximately 30,000 ounces."

GERLE GOLD LTD.

R.A. Hrkac
President

The Vancouver Stock Exchange has neither approved nor disapproved
of the contents of this release.
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sanmple Deseription Analynes  (ppm exenpt where otherwise noted)
cu Ph Zn Mo Sh As (}ng) W Ag Au sn
AMr-1 puartz - calcite breccia and veins, ore zone? 25 40 50 11 2 19 50 7 3.5
AMG-2 Andesite porphyry, ore zone 25 45 55 10 1 0 20 5 17 3.3
AMG-3 Andesite potph_yry, ore zone 20 20 50 7 4 0 10 5 -1 -0.1
AMG-4 Andesite porphyry fragments in quartz-calcite zone 25 80 70 10 -1 10 70 15 6 3.0
- AMG-S Highly fractured and altered rhyolite 30 35 95 30 7 10 30' 10 -1 0.1
AMG-6 Coarse guartz - calcite breccia 25 75 S5 9 3 10 40 -1 0.3
AMG-7 - LR " 20 40 50 11 1 -10 .10 11’ 2.9
AMG-8 " " - h " 50 20 75 9 2 10 30 3 2.6
AMG-9 " v - " *, stope 20 25 55 13 4 =10 80 S 0.9
AMG-10 - " - * " 15 75 40 9 -1 20 40 3 1.3
AMG-11 " " - " " 55 25 95 17 10 10 30 4 2.3
AMG-12 " " - ° " 20 30 65 1‘2 1 10 100 1 -0.1
AMG-13 - " - " " ' 35' 35 105 7 1 ~-10 60 -1 -0.1
AMG-14 Rhyolite breccia 10 10 50 10 -1 -10 30 2 3.2
AMG-15 Coarse quartz - calcite veining 35 65 60 5 -1 =10 40 30 8.0
AMG-16 " v - * " » gloryhole 40 35 45 7 29 30 120 5 1.2
AMG-17 " o= " ® » gloryhole 10 40 40 4 -1 10 200 -1 -0.1
AMG-18 Calcite vein with altered rhyolite and andesite fragments 10 30 35 6 -1 10 -10 1 0.2
AMG-24 Andesite, porphyritic .24% 240 80 16 10 93.‘251‘702/: 0.1
AMG-25 Quartz - calcite veins 25 105 50 4 6 20 110 =5 6 8.1 =5
AMG-26 Porphyritic rhyolite 65 40 115 32 -1 -10 60 15 -1 -0.1 -5
AMG-27 Breccia with andesite fragments in quartz 10 20 15 11 2 10 30 5 -1 -0.1 -5
AMG-28 Rhyolite, finely disseminated pyrite 25 45 160 1 2 -10 20 10 1 -0.1 -5
AMG-29 Andesite, grab sample from dump 5 20 30 10 2 =10 320 -5 -1 -0.1 -5
M'.G-Bb Breccia with andesite and rhyolite fraagments in guartz =5 10 15 7 6 10 a0 ) =1 =0.1 -5
AMG-31 Tuff with rhyolite and andesite fragments 1.1% 70 30 9 2 =10 40 -5 -1 -0.1 -5
AMG=-32 Mixed grab sample from dump 25 25 35 7 3 -10 2600 20 13.6%6 oz/t 1 oz/t -5
AMG-313 Mixed grab sample from stoped openiny .27% 15 45 12 -1 =10 90 10 23b 2 2.0 -5
ANG-134 Brecciated ore zone 25 30 50 12 16 24.4
AMG-35 Brecciated ore zone with guartz - calcite breccia 20 25 40 12 5 1.8
AMG~- 36 Calcite vein 5 a5 35 4 5 1.1
AMG-37 Porphyritic andesite 15 20 65 8 3 -0.1
AMG-38 Brecciated quartz S 45 30 12 ‘ 19 2.2
AMG-39 Fractured and altered rhyolite 10 30 40 8 4 -0.1
AMG-40 Brecciated quartz ore zone 25 120 50 4 7 1.6
AMG-41 Mixed grab sample from dump 25 120 35 6 33 17.6
Ave. 408 52 s o 3 1T Mo 28 3.2
o) samels 29, 23 wbéz \
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