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CAMBIOR

DATE: June 20, 1996
TO: Jean Depatie, President, Cambiex Exploration
FROM: Michael M. Gustin

SUBJECT: Property:

Gold Road Mine, Moss Project

Owner: Addwest Minerals, Inc.
Location: Mohave County, Arizona, USA

The following is an extremely brief summary of the valuation review of the Gold Road mine and
Moss project undertaken June 18 and 19, 1996. The review was completed by R. Moore, G.
Parkison, H. Harlan, J. Kelso and M. Gustin; the following comments and calculations represent

contributions from the entire group.

GOLD ROAD MINE. The following is a list of critical factors used in the valuation. Many of
these factors are based on best guesses and assumptions. Addwest has been given the benefit of the

doubt in many cases for purposes of this valuation.

PROVEN MINEABLE RESERVES:

RESERVES TO BE ADDED:

PRODUCTION:

TOTAL COST:

GOLD PRICE:

90,000 recoverable ounces at a recoverable
grade of 0.3 oz/t gold.

72,000 recoverable ounces down-dip; 90,000
ounces along strike to the east.

36,000 ounces/year.
$340/0z.

$400/0z.

Using these variables, the following can be calculated:

Method 1:
NET CASH FLOW:
NPV,
NPV

NPV,

Cambior Exploration USA, Inc.

$2.2 million/year
$15 million
$12 million

$10 million
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It should be noted that the Net Present Value figures give full value to ounces that not only do not
exist today as Proven Reserves but are purely speculative as to their existence at all.

COMMENTS: This analysis makes several important assumptions, including: (1) the operation will
achieve significant exploration success; (2) the operation will not experience significant down-time;
(3) changes in operating costs and capital requirements over time will essentially balance out and
be equal to February through June, 1996 costs; and (4) the salvage value of the mill and mine
equipment will be approximately equal to closure/reclamation costs.

1. The exploration potential is excellent along strike to the east and good to moderate down-
dip. There is no doubt that reserves can be increased; the absolute number of mineable
ounces added is all that is in question. The scenario above (162,000 recoverable ounces are
added) is definitely possible, but it must be emphasized that there is no data beyond (i) two
exploration drill holes east of the present reserves that intersected mineralization in the vein,
and (ii) the limits of the stoped and reserve areas of the mine are open to expansion. A
potential of 100,000 ounces is probably a more realistic assumption at this time.

2. Tt is very likely that the operation will continue to suffer from the periodic shutdowns that
have been occurring to-date, unless capital investments are made to the mill and certain
operational changes are instituted concerning maintenance of equipment and repair of
haulage routes.
3. Consult with H. Harlan for clarification.
4. The reclamation liability is a significant unknown variable. The principal concern relates
to the possible presence of cyanide within the widespread historic tailings in the mine area.
The existing tailings facility is built on top of some of these old tailings, and the best location
for future tailings ponds (needed if the exploration success modeled above is realized) is
again occupied by old tailings.

Method 2:

Valuation = [Proven Recoverable Ounces x> $60] + [Potential Ounces x $10]

= $6.4 to 7 million (using 100,000 to 160,000 potential recoverable ounces)

Given the above parameters, a value in the range of $5 to 10 million is suggested.
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MOSS MINE PROJECT. The Moss Mine property is an exploration project that contains a
Geologically-Indicated Resource only. Drilling to-date has outlined low-grade stockwork
mineralization in the hanging wall of a higher-grade silicified structure. The mineralization is
reportedly oxidized, but the state of metallurgical data is inadequate to allow for the definition of
reserves, even in the small area where concentrated drilling has occurred. The higher-grade material
is neither of sufficient grade to support underground extraction nor extensive enough to provide
significant feed to the Gold Road mill.

Using generous dimensions and grade, a geological resource of up to 5 million tons @ 0.04 0z/t may
be present on the property. By utilizing a 70% recovery from a heap leach operation and by making
the inaccurate assumption that all of the resource is potentially mineable, 140,000 ounces could be
recovered from the resource. This analysis leads to the following valuation:

Moss Value = 140,000 Geological Ounces x $10

= $1.4 million

It is therefore reasonable to assign a value of $0 to 2 million to the Moss project.

4

ichael M. ‘Gustin
Exploration Manager
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C////MBIOR USA, INC.

To G. Veillette
Howard Harlan, Gary Parkison, Jody Kelso ﬂ prl

MEMORANDUM

From:

Date: June 27, 1996

Subject: Gold Road Mine Evaluation
Introduction

On June 18, 1996, Gary Parkison, Jody Kelso, and Iloward Harlan flew to Las Vegas where they met
Jean Depatie, Michael Gustin, Randy Moore, and Kerry Smith (Midland Financial, Toronto) and
drove to Addwest’s Gold Road Mine near Kingman, Arizona. There the group met with Ron Short,
General Manager; Terry Rice, Mill Superintendent; and Kelly Stolp, Safety Engineer; and toured the
underground mine, CIP process plant, and surface facilities. That evening Jean Depatie and Kerry
Smith returned to Las Vegas, and the rest of the group stayed in Laughlin, Nevada, and returned to
the operation the next day where geologic information was reviewed with Alan Fournie on Gold
Road and the Moss Mine (a nearby exploration/development target owned by Addwest), and process
information and project operating and capital costs and monthly operating reports were obtained and
reviewed. Potential exploration and development plans to extend the life of the Gold Road mine were
discussed and costs estimated for those activities. On the return trip to Las Vegas, the Cambior
group estimated the value of the Gold Road mine and the Moss Mine.

History

The Gold Road vein is an epithermal quartz-adularia-calcite-gold vein that has produced a recorded
612,000 ounces during sporadic operations from 1903 until closed by Executive Order 1.-208 in
1942. Addwest, a subsidiary of Addington Resources, acquired the property in 1992 and
subsequently constructed a 500-short ton per day mill and drove a 12-foot by 13-foot decline
primarily in the hanging wall in 1994 and has been mining and processing since about December 1994.
Construction of the mine and mill was financed by a loan from N.M. Rothschild completed in July
1994 for $9.33 million. In December 1995, Charlie Williams obtained financial backing and
purchased Addwest. Apparently Addington never considered the operation to have achieved
commercial production and considered it in development until it was sold to Williams. A review of
monthly reports on site revealed, although some months were missing reports, that J.W. Burgess was



General Manager from at least June to about October 1994, and Douglas Christopherson was Acting
General Manager from about April to about November 1995. Mining was done by J.S. Redpath, a
mining contractor, until December 1995. In January 1996, the present general manager, Ron Short,
was hired and self-mining began with the mining method changed from long-hole stoping to
shrinkage, resulting in much less dilution and an essential doubling of head grades to about what was
forecast. A mining contractor (Griflith) is employed to augment self-mining eflorts, but does a
relatively small amount (20%) of the total mining. CWM was contracted to drive Alimak raises, but
that contract terminated in April as the method was slow and expensive. Short has about 25 years
of underground mining experience with much of it in small, narrow vein mines. Interplay observed
with the staff and crew indicate that he is liked and respected and they go out of their way to give him
credit for turning the operation around.

Addwest’s balance sheet for December 31,1995 shows fixed assets at Gold Road of $4,959,117, and
$6,533,000 for the whole company.

Mining Operation

The change to shrink stoping from long-hole stoping employed prior to January 1996 has been a very
positive change for Gold Road as has putting the miners on a bonus system paid by square fect of
advance as opposed to no bonus or to a bonus paid on a cubic foot basis. Dilution is fairly well under
control and should continue to improve as the miners gain experience. Historically, dilution was
reported at 25%, with mining by shrinkage stoping. Short stated that diluticon is now also about 25%,
whereas, with long-hole stoping, some of the stopes experienced 100 to 200% dilution. Minimum
mining width is now 4 to 5 feet, with a general minimum of 6" dilution or overbreak on either side
of the vein. Seven working faces are in progress in the operation currently, and Short calculates that
five are necessary to maintain production levels at 12,000 tons per month or about 600 tons per day
with a 5- to 6-day work week. The geology report for April described Block 2 West as very difficult
to maintain a 4-foot stope width due to overbreak and peeling of both ribs, while Block 2 East
experienced very clean and exact mining to a 4-foot width, with overbreak mainly in the hanging wall
and rarely greater than 1 foot. Block 3 East was described as very difficult to follow and mine the
narrow vein through the last 5 cuts, with stope widths of 5-5.5 feet (averaging 5.4 feet) and the vein
2.6-feet wide. No description was found in the other 1996 monthly reports.

An Alimak raise contractor was employed to drive stope raises carly in the year and this effort was
not considered a success as it was much slower than anticipated and expensive.



Based upon a brief review of chip samplc grades taken from shrinkage stope muck, there is a good
correspondence between estimated block grade (based on 1,942 chip samples) and stope grades.
Grades within the stopes are generally quite consistent, with few noted below-cutoff-grade assays
(<0.15 opt).

Dewatering is complete to the 500 level and continuing at the rate of 250 gpm or 200,000 gallons per
day. Mine water meets drinking water standards and is disposed of by spraying it into the air to
evaporate it.

Process Plant

The process plant is a 500-ton-per-day CIP plant that was constructed by Kilborn for approximately
$6 million, and began operation in about December 1994. 1t is obvious that costs were the major
constraint as no instrumentation was included, corners were cut to lower costs at the expense of
operating efficiencies, and used equipment was installed wherever possible without adequate rebuilds
as demonstrated by the failure of the jaw crusher pitman and shafl bearing in March, with the bearing
failure attributed to the pounding caused by worn-out toggle seats and ends, and the rod mill pinon
gear failure in May after about 16 and 17 months in operation, respectively. The ore is hard (Bond
Index of about 18-20) and abrasive, and Cambior assumes that the choice of a rod mill/ball mill
combination rather than a SAG mill was based on cost and availability of used equipment, rather than
operating efficiency. The cyclones are installed in series rather than in a circular arrangement,
resulting in poor efficiency. There are no installed spares, and there was no inventory of spare parts,
which is slowly being rectified. An Addwest employce remarked that the plant appeared to have been
built for a quick resale. Mill availability has been highly variable on a seven-day work schedule, and
depends on the frequency and severity of major breakdowns. For instance, the mill was down 15 days
in May for repair of the rod mill pinon gear and was available and operated 48%, it operated 71% and
was available 98% in April, and the mill was available 67% and operated the same in March. The jaw
crusher was down 21 days in March for the pitman and shaft bearing repairs and the mill operated
by screening out the oversize. In February the mill operated 62% and was available 95%.

Grinding is done to 80% passing 325 mesh and recoveries of 94.5% of gold are achieved. Silver
recovery has not been determined. Jaw life on the primary crusher is one year and 50% of the liner
is left in the rod mill after 18 months of operation. Crushing is done in two stages, with primary
crushing done in a 24" by 36" Traylor dual-toggle jaw crusher rated at 200 tph and secondary



crushing in a 4 1/4 foot Simons shorthead crusher rated at 100 tph. The ore contains about 3%

moisture.

The processing facility is in the open-air with only the gold room enclosed in a building. Cyanide
consumption is low at 0.3 pounds per ton of ore. Hydrogen peroxide is used to kiil the cyanide prior
to sending the tails to the storage pond.

Major cost centers for the mill are labor, power (reduced as of mid-June from about $0.077 to about
$0.065 per kilowatt hour including demand charges), and consumables. Consumables cost $3.42 per
ton of ore in May with rods and balls making up 45% of this cost, hydrogen peroxide and copper
sulfate 26%, and cyanide and caustic 15%. Silver made up 35% of the dore in May. The following
table shows the variation in consumables for February through May 1996.

Process Plant Consumables 1996
Item February March April May
Consumables, $/t $3.08 $3.07 $2.85 $3.42
Balls & Rods, % 48 48 49 45
Peroxide and 19 19 23 26
copper sulfate, %
Cyanide and 15 15 13 15
caustic, %

Safety

Safety is relatively good with 6 lost time accidents in 1995, the start-up year (5 were minor and 1
serious--broken facial bones), and 3 lost time accidents to date in 1996 (2 foreign bodies in eyes, 1
cut/broken finger).




Environmental

Gold Road has all permits necessary to operate. The closure plan was not seen, but information
supplied to Cambior indicated that the reclamation bond is for $282,000 and long-term reclamation
and remediation liabilties at December 31, 1995 totaled $1.4 million. Closure, according to Kelly
Stolp, would entail capping and revegetating the tailings, tearing down the mill and probably covering
the foundations, and sealing the mine openings. Because Addwest has constructed its tailings pond
on an existing cyanide-bearing tailings pond, there may be a potential liability under possible future
legislation which could cause Addwest to someday have to relocate the entire tails storage pond for
permanent closure. This could cost upwards of $2,000,000 to $3,000,000, but final salvage should
offset most, if not all, of this amount.

Manpower

Manpower is at 103, up slightly from 96 at the start of 1996.

Manpower as of May 31, 1996
Area Number

Administration 6
Mill 23
Diamond Drilling 2
Mine General 56
Mine Maintenance 11
Engineering & Geology - 5

Total 103

Compensation

Ron Short has instituted a bonus system for miners based on square footage mined in the shrink
stopes rather than cubic fect in order to minimize dilution. The rest of the work force (other than



Short and the mine crew) is on a monthly performance bonus system. The burden is estimated at

25%. The following table lists hourly wages, without burden or bonuses.

Hourly Wages, Without Burden (estimated at 25%) or Bonuses

Category $/llour
Mine
Miner I 16.00
Miner II 14.00
Equipment Operator 1 13.50
Equipment Operator II 12.00
DDH Diriller 15.00
Longhole Driller 14.00
DDH Helper 12.00
Toplander 10.00
Laborer 10.00
Maintenance
Lead Mechanic & Electrician 17.00
Mechanic I 16.25
Mechanic 11 14.00
Electrician 16.25
Oiler 13.00
Laborer 10.00
Welder 15.00
Mill
Refinery Operator 15.50
Operator I 15.00




Operator 11 13.00
Operator III ‘ 12.00
Laborer 10.00
Lab Technician 13.50
Lab Technician 1I 11.50
Crusher Operator I 14.00
Crusher Operator II ‘ v 13.00
Warehouse

Whse/Maintenance Planner 12.50
Custodian 9.50

Operating Costs

Meaningful operating costs began in February 1996 after the mining method was changed and are
shown in the following table. '



Gold Road Mine Site Direct Operating Costs 1996

Item February March April May Year-to-date

May

Tons Milled 8,359 10,110 11,024 8,118 37,611
Head Grade OPT 0.348 0.281 0.355 0.319 0.326
Au
Ounces 2,760 2,719 3,748 2,990 11,670
Recovered
Total Costs ($) 937,218 1,159,564 930,199 857,523 3,884,504
Less Capital (8) (183,619) (273,760) (138,912) (71,740) (668,031)
Total w/o 753,599 885,804 791,287 785,783 3,216,473
Capital ($)
Minc Costs (8) 511,677 570,533 553,647 535,560 2,171,417
Mill Costs ($) 187,901 264,063 188,840 206,004 846,368
G&A Costs ($) 54,021 51,208 48,800 44,159 198,188
Minc Cost, $/Ton | 61.21 56.43 - 50.22 65.97 57.73
Mill Cost, $/Ton 22.48 26.12 17.13 25.38 - 2252
G&A Cost, $/Ton 6.46 5.06 4.43 5.44 5.27
Total Direct Cost, 90.15 87.62 71.78 96.80 85.52
$/Ton
Mine Cost, $/0z 185 210 148 179 186
Mill Cost, $/0z 68 97 50 69 73
G&A Cost, $/0z 20 19 13 15 17
Total Direct Cost, 273 326 211 263 276
$/0z

Decline advance to reach the 500 level was completed in May 1996. Costs averaged $144 per foot
of advance for the 12-foot by 13-foot decline, according to Ron Short, and are included in the direct
operating costs rather than as a capital item. This is approximately $167,616 or $4.46 per ton over



the 37,611 tons mined in February through May, and $14 per ounce over the 11,670 ounces
recovered in this period. These costs could be deducted from the direct operating costs and added
back to DD&A, but for simplicity they have been left as is for the table above.

Decline Footage By Month and Year-to-Date 1996
Period Footage
February 431
March 334
April 260
May 139
Totai (decline at 500 ievel) 1,164

Full costs were approximated during the site visit by using cost estimates from the mine site, then
adjusted subsequently in the Cambior Denver office for this report with depreciable assets, and
reserve tons and ounces for depreciation supplied by Addwest’s Arvada office. Mr. Bill Buchan of
Addwest’s Arvada office gave the following information: '

Gold Road depreciable assets 12/31/95 $4,959,117

Recoverable gold ounces 106,750
Mineable tons of ore 524,000
Head grade, opt 0.233
Recoverable grade, opt 0.204

Since the head grade of 0.287 for the period January through April 1996 is reasonably close to the
deposit average at 0.233, severance taxes should be more-or-less representative on a per-ton and a
per-ounce basis, as should royalties and property taxes. Considering this as constant will do for a
first-pass appraisal. Full costs can then be approximated as shown in the following table.



Property Taxes, Insurance are January-April 1996

Direct Operating Costs and Full Costs on Per Ton and Per Ounce Basis.
Direct Costs and New Capital are for period February-May 1996 and Royalties, Severance and

Item $ Per Ton of Ore 3 Per Equivalent Gold Ounce
Direct Operating Costs 85.52 276
Less Adjustment for Decline (4.46) (14)
@ $144 per foot
Adjusted Direct Operating 81.06 262
Costs
Other Costs:
Royalties 3.12 13
Severance taxes, insurance, 3.86 16
property taxes
Depletion, Depreciation, 9.46 46
& Amortization
New Capital Jan-May 1996 1.27 6
Decline Jan-May 1996 0.32 2
Full Costs 99.09 345

Valuation

The following valuation considers exploring vein material by driving production levels and raises in

the vein versus driving exploration drifts, crosscuts, and drilling. Ron Short favors the former method
as it accomplishes the development work and the project cannot afford the exploration costs.

Current Reserves

On January 1, 1996, reserves stood at 106,750 mincable recoverable ounces. From January through
May, 1996, 13,189 ounces were produced with an additional 3,000 estimated for June. This would
leave approximately 90,561 ounces to be produced over the remaining 2.5 years of life at 36,000
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ounces per year from the existing stopes above the 500 level and from identified reserves below these
stopes to the 900 level.

Based on assays in existing stopes to the 500 level and development completed prior to 1942 in the
same area but on the 700 and 900 levels, Ron Short believes there is good opportunity to mine
240,000 tons at recovered grades of 0.3 opt gold from these areas, providing 72,000 ounces of gold
over a two-year life. These ounces are counted as part of the current reserves on the books of
Addwest. Costs to develop these reserves are estimated by Short as follows:

12' x 13' decline 1500' to 700 level @ $200 per foot = $300,000
1000' on-vein development (slab-out old drift) = $170,000
12' x 13' decline 1,500' to 900 level @ $220 per foot = $330,000
2500 drifting on-vein development @ $250 per foot = $625,000
Subtotal w/ ~20% contingency, say = $1,750,000
One mine truck @ $200,000 for 700 level and one for 900 level = $400,000
Total = $2,150,000

This is $8.96 per ton of developed ore or $30 per recovered ounce. These capital additions would
result in an increase to the DD&A for the current reserves of $4.10 per ton ($2,150,000/524,000
tons) or $20 per ounce ($2,150,000/106,750 ounces). Haulage costs are currently about $6.00 per
ton of ore and would probably increase to about $10.00 per ton of ore due to the increased distance.
Based on current costs and future DD&A, the following can be predicted:

$/ton $loz
Direct operating costs 81 262
Increase haulage 4 13
Royalties 3 13
Severance, ins, prop tax 4 16
DD&A 14 66

Full costs 106 370



The margin to be expected for these ounces at $400 gold is 330 per ounce.

Area East of Current Workings

Ron Short believes there is potential for a 500,000-ton block of vein material east of the current
workings as demonstrated by two mineralized drill hole intersections in this direction. Historically,
60-70% percent of the vein strike length has contained ore-grade mineralization. Using 60%,
300,000 tons would be ore grade; assuming further that the recovered grade is 0.3 opt, would result
in 90,000 recovered ounces over a 2.5 year period. Development of this block is estimated by Short
to cost as follows:

600' drift on-vein on 100 level @$200 per foot . $200,000

1000’ drift on-vein on 350 level @$200 per foot = $200,000
1000’ drift on-vein on 500 level @$200 per foot = $200,000
1000' drift on-vein on 700 level @$200 per foot = $200,000
1500' vent shaft : = $1,000,000
Total, with contingency = $2,000,000

This is $6.67 per ton of ore or $22 per recovered ounce. As mentioned previously, haulage costs are
currently about $6.00 per ton of ore and would probably increase to about $10.00 per ton of ore due
to the increased distance. As this resource is new ounces, the initial capital investment would have
been paid off by the initial reserve and only the incremental capital to develop the new ounces will
be depreciated against those new ounces. Based on current costs and future DD&A, the following

can be predicted:

$/ton $/oz

Direct operating costs 81 262
Increased haulage 4 13
Royalties 4 13
Severance, ins, prop tax 5 16
DD&A 9 22
Full costs 103 326



The margin to be expected for these ounces at $400 gold is $74 per ounce.

Deep Ore Below the 900 Level (Below Current Reserves)

It can be speculated that the reserves may extend below those currently defined. It may be assumed
that an additional 240,000 tons at recovered grades of 0.3 opt gold will be located to provide 72,000
ounces of gold over a two-year life by declining to the 1000 and 1100 levels and developing on the
vein as previously discussed. Costs could be as estimated for developing the current reserves to the
900 level, or $2,150,000. These capital additions would result in an increase to the DD&A for the
current reserves of $4.10 per ton ($2,150,000/524,000 tons) or $20 per ounce (32,1 50,000/106,750
ounces). As discussed previously haulage costs are currently about $6.00 per ton of ore and would
probably increase to about $10.00 per ton of ore to haul ore from the 700 and 900 levels due to the
increased distance, and by a further $4.00 per ton to haul from the 1000 and 1100 levels. Based on
current costs and future DD&A, the following can be predicted:

$iton $loz

Direct operating costs 81 262
Increase haulage - 8 26
Royalties 3 13
Severance, ins, prop tax 4 16
DD&A 14 66
Full costs 110 383

The margin to be ekpected for these ounces at $400 gold is $17 per ounce.

Production Schedule and Cash Flow Evaluation

A productibn schedule was designed, in a rough fashion, estimating that production will remain at

36,000 ounces per year.
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1996 1997 1998 1999 2000 2001 2002 2003 Totals

Current ore

(ozs x 1,000) 18 36 36 90
East ore

(ozs x 1,000) 36 36 18 90
Deep ore

(below current
stopes & reserves)

(ozs x 1,000) 18 36 18 72
Margin

($/02) 30 30 30 74 74 4550 17 17

Pretax

Revenue

($ x 1,000) 540 1,080 1,080 2,664 2,664 1,638 612 306 10,584

Mid-period discounting was performed on the pretax cash flow stream with the following net present
value results:

PV, $10.6 million
PV, $9.6 million
PV, $9.1 million
PV, $8.6 million
PV, $7.9 million

The consensus of the Cambior group was that this is a generous treatment based largely on
speculative reserves and rough cost estimates. This evaluation, then, represents the uppermost values
that should be assigned to Gold Road. -

14




Per Qunce Valuation

On a value per ounce basis, the following was determined (with values rounded to the nearest million
dollars):

Mineable reserve 90,000 ounces @ about $70 per ounce value in the ground = $6,000,000
Speculative reserve 162,000 ounces @ about $10 per ounce value in the ground = $2,000,000
Total valuation = $8,000,000

This evaluation corroborates the PV, results in the cash flow evaluation.

cc:  Jean Boissonnauit
Pierre Chenard
Jean Depatie
Michael Gustin
Randy Moore
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remaining tennage and recoverable ounces of gol oS e
Fax # Fax #
TABLE A4
ORE RESERVES
MINABLE, FULLY DILUTED
TONS GRADE/oz Au/st OUNCES
Recoverabie Recoverable
Proven 76,000 0.247 0.215 18,785 16,311
Probable 448,000 0.230 0202 103,320 90,439
Total 524,000 0.233 0.204 122,105 106,750
TABLE A-3
GOLD ROAD REMAINING RESERVES
FULLY DILUTED, RECOVERABLE
February 1, 1996
Block Tons Raw Grade oz Au/st  Adjusted Grade Ounces
Recoverable
Above 350 leve]
1 38,000 0.265 0.225 8,550
2 23,000 0.344 0.259 5,957
3 29,000 0.235 0208 6,032
4 11,000 0.524 0.266 2,926
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Gold Road - 500 - Admin

W Tones Mined 12,000.00 44,333.00
r,- 5“)""‘ Ounces-Produced 3,754.81 10,682.30
Mm 30,1998
1 R Y3
General Administrative - Goid Road Mine ﬁ' sl L
gt Current Month Year To-Date
= ~gntet ! Goid Road - Administraucn Current Month S per yon Mined S per Qunce & Year To-Dale % per 1on Mined _$ per Ounca Produced
Salary $ 2393719 $§ 199 $ 838 $ 10917380 $ 244 3 10.22
genefits 6,500.97 0.54 1.73 27.327.47 0.61 258
Total Salary and Benefits 30,438.18 254 8.11 138,501.27 3.04 12.78
[DIRECT - CONTROLLABLE — ]
Vehicle Repairs & Maintenance - - - 620.05 0.01 0.08
Fadility Repairs & Maintenance - - . ) 176325 0.04 0.17
Engineenng & Geology - - - 623 0.00 0.00
Testing & Analysis 5.672.05 0.47 1.51 25,067.14 0.58 235
Dues & Subscriptions & Fees 148.81 0.01 0.04 490.08 0.01 0.05
Recording / Filing Fees 1.517.50 0.13 0.40 4,001.50 0.08 . 0.37
Penaities / Fines - - - (450.58) (0.0%) (0.04)
Office Supplies 2,103.52 0.18 0.58 5,955.60 0.13 0.58
Postage & Shipping 1.354.14 ©041 038 4,413.08 0.10 0.41
Materials & Suppiies 327.58 . 0.03 0.09 973.48 0.02 0.09
Travel & Logging 1.217.14. 0.10 0.32 8,980.91 020 084
Sales Expenses 894.57 007 024 290725 0.08 027
Sales Expense - Refining 1,993.04 017 053 550827 0.12 0.52
Permits . - : - 20.00 0.00 0.00
Teiephone / Fax 3.403.07 028 0.81 7.60828 0.17 0.71
Utilities / Power . - - 418.69 0.01 0.04
Finance Costs - - - 7.898.30 0.18 0.74
Fees - Gold Advance 1,768.19 0.15 0.47 2.8681.95 0.08 027
Charitable Congibutions . - - 200.00 0.00 0.02
Site Preparauon & Maintenancs 1.982.69 0.17 053 8.585.69 0.15 0.61
Repairs & Maintenance 102.40 0.01 0.03 102.40 0.00 0.01
Rental Expenses - Office 86128 0.08 0.18 3294.77 0.07 .31
Equipment Rental - Cutside (1.526.38) 0.13) (0.41) (622.75) (0.01) (0.06)
Vehicle Rent - Cutsice 1,400.54 0.12 037 4,601.18 0.10 043
Lubrication 1,604.71 0.13 0.43 3,545.09 0.08 0.33
Professional Services - - - 2.305.00 0.05 022
Safety & Training Supplies 73734 0.08 020 1,526.14 0.03 0.14
Taxes & Licenses 228.15 0.02 0.08 228.15 0.01 0.02
Equipment Reiocation - - - 1.474.99 0.03 0.14
Smail Tools & Suppiies - - - 151.96 0.00 0.01
Misceilaneous Expenses - - - 14.99 0.00 0.00
58,029.58 4067 ' 1492 238,932.30 533 237
[NONCONTROLLABLE |
Depreciation Expense 568.300.33 469 14.99 371,947.79 8.30 34.82
Insurance 7.047.08 0.59 188 56,807.60 127 532
Royalties - Canpower 398148 0.23 1.08 5.738.93 0.13 0.54 -
Royaities - Amwest 28,116.48 234 749 78,519.08 1.71 74
Royaities - Parfet 20.900.38 1.74 5.57 57.440.92 1 a §38
Severance Taxes 35,085.88 292 9.34 78,058.58 1.70 7.12
Property Taxes 10,000.00 0.83 268 40,000.00 0.a9 74
Interest - Qutside 871.32 007 0.23 9,527.40 0z .89
$ 162.28291 $ 1352 $ 4222 $ 654,03826 $ 1548 $ 64.97
Reserve For Startup - . - . - -
Total Expenses - Administraton H 21831247 § 18.19 $ 58.15 $ m?’:ﬁa $ 2081 § 87.34
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- The Company records mine developme;\t costs applicable to the development of new mines. Such
costs are amortized on a units-of-production method over the estimated proven and probable
reserves.

Advance Rovaltv Pavments .

- The Company is required, under certain royalty lease agreements, to make minimum royalty
payments regardless of the level of activity being performed on the leased property. These
minimum payments range from an aggregate of $10,000 to $15,000 per year until 2020. These

- royalty payments are cancelabla at the Company’s discretion, bul the Jease agrevments would
terminate at the same time. These minimum payments are recoverable once mining begins on the
leased property. The Company capitalizes these minimum royalty payments and will amortize

- them over the units produced once mining activilies begin or expense them when the Company
has ceased mining or has made a decision not to mine on such property.

— Reclamation

Certain standards for mine reclamation have been established by various agencies which affect the

- operations of AMI. Costs to perform reclamation activities are estimated based primarily upon
environmental and regulatory requirements and are accrued and charged to expense over the
expected life of the mine using the units-of-production method.

At December 31, 1995, the Company has accrued $1,400,000 in long-term reclamaticn and
remediation liabilities. In conjunction with the Company’s mining permits, AMI has procured
- reclamation bonds in the amount of approximaiely $282,000 at December 31, 1995.

Exploration Costs

The Company incurs expenditures related to exploration. To the extent these exploration. costs
relate to the develcpment of mine sites, the costs are capitalized as deferred mine development.
- All exploration expenses not related to the development of mine sites are expensed.

Income Taxes

Income taxes are accounted for in accordance with Statement of Financial Accounting Standards
No. 109, “Accounting for Income Taxes” (“SFAS No. 109”). SFAS No. 109 requires recognition of
- deferred income tax assets and labilities for the expected future income tax consequences, based
on enacted tax laws, of temporary differences between the financial reporting and tax bases of
assets, liabilities and carryforwards. Deferred tax assets are recognized for the expected future
- effects of all deductible temporary differences, loss carryforwards and tax credit carryforwards.
Deferred tax assets are then reduced, if deemed necessary, by a valuation allowance for the
amount of any tax benefits which, more likely than not based on current circumstances, are not

- expected to be realized.

" Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
- amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
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CI//IM BIOR USA, INC.

MEMORANDUM
Gerald Veillette
To.
From Gary Parkison, Jody Kelso, Howard Harlan 4
Date fune 27, 1596 Postit" FaxNote 7671 Daus%é" T
Subject MOSS MINEEVALUATION [0 AN 4K 17Vl 1%05___'1"
CoJDepl. HLY)}”CJ Co.

Introduction

Phone # Phone &
Fax # -:t?;;.— e

In conjunction with a site visit to the Gold Road Mine on behalf of an evaluation effort for
Cambiex, Cambior personnel also visited the nearby Moss Mine. A report by Howard Harlan and
others (June 27, 1996) describes the Gold Road Mine. This memo is a companion to the Gold Road
report.

The Moss Mine is located about 6 miles northwest of the Gold Road Mine in rolling terrain
with local promipent hills. It is accessed from the Gold Road Mine or the town of Oatman by about
8 miles of improved gravel and unimproved dirt roads.

Addwest has under lease twelve patented mining claims and has located an additional 120
unpatented mining claims on land administered by the BLM. Propetty acquisition and/or holding
fees on the patented claims is approximately $150,000 per year along with a $150,000 annual wotk
commitment. The patented claims camry a 3.5 to 4.5% N.S. R. royalty. Addwest is currently
negotiating to acquire 4 additional key patented claims which contain a significant amount of the
drill indicated resouxce quoted by Addwest.

History

The Moss Mine has seen intexmittent minor production from underground mining operations
with a total production of perhaps 12,000 ounces. In more tecent years, the property has been leased
by Billiton Minerals from 1989 thru 1992 who drilled nunerous shallow ait-track rotary holes.
Billiton subleased the property to Magma Copper duting 1991-1992 who performed some 10,200
feet of reverse cixculation drilling. Magma and Billiton both dropped out of the property in 1992.
Golconda Resources optioned the property in 1993 and performed some 3,000 feet of revetse

circulation drilling befoxe they failed to make property payments and dropped the property in late
1994,

Addwest made a deal on the patented claims and located the unpatented claims in early 1995,
In early 1996, Addwest conducted a 30 hole reverse circulation drill program totaling 8,200 feet.
They are planning a core drilling program in fall, 1996.
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Geology and Mineralization

The area of the Moss mine is generally underlain by chlorotically altered Tertiary volcanic
and intrusive rocks of intermediate composition. Mineralization is related to east-west trending,
steeply south dipping veins, the most inapoxtant of which is the Moss vein, The Moss vein can be
traced on the surface for over 3,500 feet and is composed of a zone of up to 20 to 35 feet wide of
quartz and calcite mineralization. Better grade (+0.05 ounces per ton gold) mineralivation is
typically associated with quartz veins with thicknesses up to 20 feet or more. Stockwork quartz
veinlets are common in the hangingwall of the vein and often contain 80 to 100 feet thickness of
0.01 to 0.05 opt gold. The vein has distinct epithermal characteristics and is very low in sulfide
content, with all known mincralization being oxidized.

Resources

Based on avajlable drilling performed through Magma’s tenure, Mintec, Inc. calculated a
resource of some 7.4 million tons grading 0.038 opt gold containing 281,000 ounces. Based on this
resource a preliminary open pit was estimated which contained 3.0 million tons grading 0.044 opt
gold, containing 132,000 ounces gold, with a strip ratio of 2.0. Using the more recent Addwest drill
results, a polygonal resource estimate using a very large (overly optimistic) 200" search radius
provides a total of 8.8 million tons grading 0.037 opt gold (325,000 ounces). A resource of 10.0
million tons grading 0.037 opt gold is considered to be the upside potential for the Moss property,
using a 0.010 opt cutoff grade. Assuming the same relationship between resource to open pit
tonnage and grade as for the Mintec work would allow for 47% of the resource to fall within a
possible open pit with a 2.0 strip ratio. (4.0 million tons at 0.044 opt gold containing 174,000
ounces).

The higher grade portion of the Moss vein is more xesistant to weathering and hence holds
up a ridge projecting some 100 feet above the surrounding topography. Assuming the zone is 1,000
feet long, 25 fect thick and some 100 feet downdip with relatively low stripping ratio, it would
contain some 19,000 ounces gold.

Metallurgy

There has been very little concise metallurgical work performed on samples from the
property. Most of the work performed to date has comsisted of bottle roll cyanide leach tests
performed on composited samples of rotary drill cuttings. Recoveries have ranged from 53% to
88%, after some 96 houts of leaching. However, no information was available regarding the particle
size or cyanide consumption. Additional tests are currently in process using the 1996 Addwest drill
cuitings, Based on the results to date and the visual characteristics of the ore, it is estimated that a
relatively fine crush (1/4") will be required to attain approximately 70% gold recovery.

Economic Evaluation

Because of the relatively small size of the resexve base, mining and processing costs will be
relatively expensive. Approximate unit costs are estimated as follows:
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Cost perton  Cost per ton ore Operating cost per recovered oz

(Assume 70% recovery)
Mining (Contracted) $1.20 $3.60 $117.00
Processing(Contract crushing) $4.50 $5.00 $162.00
G&A $1.00 $32.00
Royalty (4%) $0.49 $16.00
Severance And Property Taxes $046 $15.00
$10.55 $342.00

Gross revepue per ton, at 70% gold recovery, 0.044 ounce per ton grade, and $400 per ounce
gold price would be $12.32. With dixect operating costs of $10.55 per ton versus a revenue of
$12.32, a gross margin of $1.77 per ton or $57 per ounce is estimated. With a total recovery of
123,000 ounces gold, a gross project operating margin of about $6.9 million is estimated over a five
year operating period before capital recovery, Capital costs are estimated to be relatively
inexpensive owing to contracted mining and crushing costs and shared carbon stripping and gold
recovery with the Gold Road Mill. Capital costs, including development drilling, permitting, heap
construction, etc., are estimated at $6.0 million. Spreading the capital costs over the recovered
ounces results in an additional $49.00 per recovered ounce, raising the operating cost per ounce to
$391,000 and lowering the operating margin to $9 per ounce at a $400 per ounce gold price..

These economics obviously place a very low value to the Moss Mine approximately $1.1
million, even given these rather optimistic assumptions regarding reserve base and capital and
operating costs. As a possible alternative, mining of the higher grade portion of the Moss vein might
be considered with shipping of the +0.10 opt gold material to the Gold Road Mill for processing.
A gross margin for this material may be on the order of $4.80 per ton assuming 0.10 opt gold, 92%
recovery, $22.00 per ton processing costs, $5.00 per ton haulage costs and $5.00 per ton mining and
loading costs with approximately $190,000 tons of material mined, a gross margin of some $900,000
is estimated.

cc:  Jean Depatie
Mike Gustin
Randy Moore
Pierxe Chenard
Jean Boissonnault
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DATE:20/07/95 TIME: 12:51:21

DATABASE:
SELECTION CRITERIA:Table Field Lower Bnd Upper Bnd Matching
HEADER HOLE-ID 10.00<= VALUE <=11.00
HEADER LOCATION 5010.00<= VALUE <=5400.00 [EAST]
ASSAYS AU -9.00<= VALUE <=100.00
ASSAYS LENGTH 0.00<= VALUE <=100.00
HOLE-ID  LOCATION
[EAST]
10.502  5019.8
AU LENGTH
0.011 14
0.259 (33
0.007 1.3
10.503  5030.2
AU LENGTH
0.047 1.2
0.137 <23
0.039 2.3
10.504  5040.1
AU LENGTH
0.016 1.6
0.092 347 47///\6/ oY
0.063 15 70 '
10.505  5048.9
AU LENGTH
0.013
0.194 44
0.011 1
10.507  5070.9
AU LENGTH
0.112 15,/ - | et
3.767 al(v C
0.369 35 )
0.033 1.5

10.508 5081




AU LENGTH

0.047 1

0.736 46

0.07 18
DATE:20/07/95 TIME: 12:51:34

10.509 5090.3

AU LENGTH
0.015 I
0.324 (46
0.005 1.4

10.51 5100.9

AU LENGTH
0.039 05
0997 47
0028 07

10.511 5111.8

AU LENGTH
0.093 0.5
1.066 45"
0.016 1.5

10.512 5121.7

AU LENGTH
0.015 0.5 ™
0.997 5.13 Lv'e 87
0.44 1.2

10.513 5132.3

AU LENGTH
0.06 05
0.625 570 | (b 5
0.101 05>

10.514 51411

AU LENGTH
0.022 0.5

0.48 @®.1

0.014 0.5

10.515 5152.6




AU LENGTH
0.096 057/,
0.519 6.3%((’ S AT
0.033 0.5

10.516 5162.1

DATE:20/07/95 TIME: 12:561:34
AU LENGTH

0.289 :

0.023 0.5

10.517 5172.5

AU LENGTH
0.04 1
0.113 <%
0.011 1.8
0.261 ’aﬁ)
0.064 1

10.518 5181.5

AU LENGTH
0.007 1
0.352
0.009 2.9

0.194 @
0.003 5

10.519 51914

AU LENGTH
0.012 1
0.443 2.8
0.049 4.3
0.191 29
0.016 0.8
10.52 5202

AU LENGTH
0.093 A
1.295 7
0.024 5.1
0.129 2.2

10.521 5212.8




AU LENGTH

0.027 1.7
1.214 15
0.015 2.7

10.522 5222.8

AU LENGTH
0.009 11 o
0.674 137 20 ),
0.227 2.1? die
0.037 2.9
DATE:20/07/95 TIME: 12:51:34
10523  5232.8
AU LENGTH
0.025 1
0.396 @
0.033 4
10524 52432
AU  LENGTH
0.016 1
1.544 73
0.04 Os
10525 52536
AU LENGTH
0.014 05
0.153
0.013 0.5
10526  5264.3
AU LENGTH
0.046 1
0.72 6.4
0.003 13
10527  5273.9
AU LENGTH
0.206 05~ -'n A
0.807 75 ) 7 1
0.005 1

10.528 5284.4




AU LENGTH
0.02 18
0.248 R %
0.01 1.5
10.529  5294.9
AU LENGTH
0.054 0.5
0.322 B
0.003 0.5
10.53  5303.6
DATE:20/07/95 TIME:
AU LENGTH
0.054 1.5
033 3P
0.005 14
10.531 5315
AU LENGTH
0.009 1
0.138 27>
0.007 2
10532  5324.4
AU LENGTH
0.011 0.5
0.652 3F
0.013 1.4
10.533 5335
AU LENGTH
0.043 1
0.31 /5"
0.018 K
10.534 53448
AU LENGTH
0.004 18
0.142 1.4
0.037 2.8



10.535 5354.6

AU LENGT%
0.012 2

0.074 2
0.007 1)

10.536 5362.2

AU LENGTH
0.006 6
0.065 2
0.005 17

~




String




DATE:20/07/95 TIME: 16:36:34

DATABASE:

SELECTION CRITERIA:Table
HEADER
HEADER

ASSAYS
ASSAYS

LOCATION
[EAST]
4900.94

HOLE-ID

7001.075

LENGTH

44
05

AU
0.01
0.02

7001.076  4904.78

LENGTH
15
35

e

4912.77

AU
0.04
0.08

7001.077
AU LENGTH
25
' 34

-

2.47
0.13
7001.078  4916.98

LENGTH

AU

0.01
7001.079 49é3.2
LENGTH
0.02 1,

0.12 @;)

4925.14

AU

7001.08

LENGTH
3»’.1

4918.74

AU
0.03

7001.086

LENGTH
0.01 2

AU

Field Lower Bnd
HOLE-ID 7000.00<=
LOCATION 4862.00<=

Upper Bnd Matching
VALUE <=7002.00
VALUE <=4982.00 [EAST]
-9.00<=VALUE <=100.00
0.00<=VALUE <=100.00

AU
LENGTH

55 6 [/2
( @



0.01 4
7001.087  4923.96
DATE:20/07/95 TIME: 16:36:38
AU LENGTH
0.01 3
0.01 3
7001.088  4905.17
AU LENGTH
0.01 3
0.01 5
0.01 5
0.01 4
0.001 5
0.01 5
0.02 5
0.01 5
0.03 5
0.03 25
0.13 0.5
0.06 3.4
0.18 0.6
0.01 5
0.04 3.7
0.46 0.8
0.05 2.5
0.01 3
0.17 1
0.08 37 |
0.29 4.33 o5 @ Ab
0.22 4
0.02 6
0.16 1.5
0.03 55
0.03 43
0.39 17
7001.089  4915.71.
AU LENGTH
0.65 2471 gt ]
0.18 3 )
7001.09  4921.18
AU LENGTH
0.17 3.5




0.01 2.3
7001.001  4925.79
AU LENGTH
0.27 2 , )
0.21 4§ (e 23
DATE:20/07/95 TIME: 16:36:38
HOLE-ID  LOCATION
[EAST]
7001.002  4929.64
AU LENGTH
7001.003  4934.9
AU LENGTH
0.13 3.3
0.15 1.2
0.09 2
7001.094  4940.02
AU LENGTH
0.28 3 |
0.31 1 (2 2
0.22 2.2
7001.005  4945.29
AU LENGTH
0.02 42
0.35 25
7001.096  4951.11
AU LENGTH
0.01 1.5
0.1 15
0.22 2
0.03 1
7001.007  4956.99
AU LENGTH
0.01 2.2
0.12 2.1
0.01 0.8



7001.098  4960.83
AU LENGTH
0.02 2
0.16 3
0.02 1.4
7001.099  4965.34
AU LENGTH
0.03 1.5
DATE:20/07/95 TIME:
AU LENGTH
0.16 2.8
0.03 1
7001.1  4969.14
AU LENGTH
0.05 1.5
0.32
0.01 2.4
7001.101  4974.66
AU LENGTH
0.07 1.3
0.27 ;@
0.01 4
7001.102  4980.18
AU LENGTH
0.03 3.5
0.56 6
0.06 1.5
7001.127  4904.71
AU LENGTH
0.1 1.7
0.06 3.8
7001.128  4901.66
AU LENGTH
0.18 2.7
0.17 3

16:36:38



14f - R
1723’ @35

7001.129  4897.25
AU LENGTH
0.22
0.45
0.05 1.7
7001.13  4892.64
AU LENGTH
0.18 1.8
0.06 1.8
0.19 1.8
7001.131  4888.27
DATE:20/07/95 TIME:
AU LENGTH
0.42 <R
0.08 2.9
0.03 2.9
7001.132  4883.46
AU LENGTH
0.14 2.5
0.01 3
7001.133  4877.98
AU LENGTH
0.08 2.5
0.1 25
7001.134  4872.45
AU LENGTH
0.01 2.4
0.05 2.7
7001.135  4867.73
AU LENGTH
0.02 2
0.03 16
0.01 2
7001.136  4863.37
AU LENGTH

16:36:38



0.02 3.3
0.13 4




DATE:20/07/95 TIME: 18:09:54

DATABASE:

SELECTION CRITERIA:Table Field Lower Bnd Upper Bnd  Matching
HEADER HOLE-ID 10.00<=VALUE <=11.00
HEADER LOCATION 4560.00<= VALUE <=4646.00 [EAST]

ASSAYS AU -9.00<=VALUE <=100.00
ASSAYS LENGTH 0.00<=VALUE <=100.00

HOLE-D  LOCATION
[EAST]
10.464  4640.3

AU LENGTH, —,
0.277 4.6/

(




DATE:20/07/95 TIME: 18:10:36

DATABASE:

SELECTION CRITERIA:Table
HEADER
HEADER

ASSAYS
ASSAYS

HOLE-D  LOCATION
[EAST]
1000.365  4563.31
AU LENGTH
0.16 4.1
1000.366  4568.31
AU LENGTH

028 337

NI

1000.367 4573.72
AU LENGTH _
0.56 41
1000.368 4578.37
AU LENGTH o
0.6 4
1000.369 4583.68
AU LENGTH’J_.,
0.36 4T\\

1000.37  4587.82

AU LENGTH

PraR

0.52 A

1000.371 4593.18

AU LENGTH
0.56 4

)

N

|

1000.372  4598.99

AU LENGTH

Field Lower Bnd Upper Bnd
HOLE-ID 1000.00<= VALUE <=1001.00
LOCATION 4560.00<= VALUE <=4646.00
AU -9.00<=VALUE <=100.00
LENGTH 0.00<=VALUE <=100.00

Matching

[EAST]



0.1 5
1000.373  4603.77

DATE:20/07/95 TIME:

AU LENGTH
0.54 (5
1000.374 4608.42

AU LENGTH
0.24 39

1000.375  4612.56

AU LENGTH
0.16 3

1000.376  4617.36

AU LENGTH _
0.32 /3

1000.377  4623.41

AU LENGTH
0.36 25

1000.378  4627.76

AU LENGTH
0.32 2

1000.379  4632.66

AU LENGTH
0.04 1.6

1000.38  4637.87

AU LENGTH
0.4 2

1000.381 4642.61

AU LENGTH
04 25

18:10:45




DATE:20/07/95 TIME: 18:11:16

DATABASE:

SELECTION CRITERIA:Table Field Lower Bnd Upper Bnd  Matching
HEADER HOLE-ID 10.00<=VALUE <=11.00
HEADER LOCATION 4500.00<= VALUE <=4560.00 [EAST]
ASSAYS AU -9.00<=VALUE <=100.00
ASSAYS LENGTH 0.00<=VALUE <=100.00

HOLE-ID  LOCATION
[EAST]
10.45  4501.3

AU LENGTH
0.012 5

10.452 4516.5

AU LENGTH
0.654 0.5
0.088 4
0.019 0.5

10.455 4552.8

AU LENGTH _
0.223 49



DATE:20/07/95 TIME: 18:11:57

DATABASE:

SELECTION CRITERIA:Table
HEADER
HEADER
ASSAYS
ASSAYS

HOLE-ID LOCATION
[EAST]
1000.353  4502.99

AU LENGTH
0.1 3.3

1000.354  4508.18

AU LENGTH

0.48 (/25

1000.355  4513.68

AU LENGTH

1.32 [4./1’
1000.356 4519.2

AU LENGTH
0.48 s

1000.357  4524.27

AU LENGTH_
0.4 (3.3)

1000.358  4529.36

AU LENGTH
0.28 32

1000.359 4533.8

AU LENGTH._
0.28 (33

1000.36  4538.46

AU LENGTH

Field Lower Bnd Upper Bnd
HOLE-ID 1000.00<= VALUE <=1001.00
LOCATION 4500.00<= VALUE <=4560.00

AU -9.00<=VALUE <=1000.00
LENGTH 0.00<=VALUE <=100.00

Matching

[EAST]



0.02 3
1000.361 4543.76
DATE:20/07/95 TIME: 18:12:06

AU LENGTH
0.08 3.3

1000.362  4548.96

AU LENGTH N
0.2 3.8°

1000.363  4553.86

AU LENGTH -
0.24 ( 3.8)

1000.364  4558.42

AU LENGTH
0.14 3.3
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ADDWEST MINERALS, INC.

GOLD ROAD MINE
1996 Actual Mine and Mill Production

January February March April May June July August September October November | December Total Total Starting w/ Feb.
Tons Milled (Dry) 9,774 8,350 0,110 11,024 8118 47,385 37,611
[Au Poured 1,353.04 1,912.73 3,141.21 3558.27 2089.87 12,955.12 11,602.08
Au Ounces Recovered 1,518.54 2,759.71 2,718.60 3748.13 2443.62 13,188.60 11,670.06
Au Recovery 93.6% 94.9% 95.8% 95.8% 94.4% ERR ERR ERR ERR ERR ERR ERR 05.1% 95.3%
Au in Talls 103.96 148.1: 110.47 165.36 146.12 683.04 579.08
Au Contained 1,622.50 2,907.84 2,838.07 3913.52 2589.74 13,871.67 12249.17
Au/Ton of Ore 0.166 0.348 0.281 0.355 0.318 ERR ERR ERR ERR ERR ERR ERR 0.293 0.326
Tons Mined (Dry)
Addwest 9,774 7,719 9,622 9,758 6,796 0 0 0 0 0 0 0 43,669 33,895
Contactor 0 640 488 1,266 1,322 3,716 3,716
Au per Ton ’
Addwes! 0.166 0.366 0.289 0.381 0.332 ERR ERR ERR ERR ERR ERR ERR 0.302 0.341
Contractor 0 0.131 0.125 0.158 0.254 0.183 0.183
Au Ounces
Addwest 1,622.50 2,824.00 2,777.07 3,713.49 2,253.95 0.00 0.00 0.00 0.00 0.00 0.00 0.00 13,191.01 11568.512
Cont 0.00 83.84 61.00 200.03 335.79 0.00 0.00 0.00 0.00 0.00 0.00 0.00 680.66 680.656
Costs - Material
500 G&A — $7,230 $27,218 $22,746 $21,915 $13,748 $92,857 $85,627 |
510 Mine General $83,070 $89,032 $102,138 $102,250 $68,482 $445,877 $362,802
511 Eng. & Geo. $687 $663 $589 $264 $728 $2,93 $2,244
Drill, Support, & Expl. $73,101 $62,56 $69,533 $88,868 $52,172 5346,32¢ $273,134
Vehicle Maint. $20,405 $34,057 $60,769 $46,269 $20,847 83,247 $162,838
516 Mine Maint. 8,359 $42,05¢ $25,048 $31,744 $21,176 »o.mmw m_mo.omw
520 Gen. Mill —$8,525 $11,216 14,893 $8,101 $5,366 190 $39,665 |
521 Crushing ____ $1,278 $5,901 40,326 | $2,756 $1,39 $51,652 $50,374
522 Grinding $13,034 _$7,732 74 $11,377 $32,057 75,944 $62,910
523 Leach $2,430 $11,866 884 $9,983 $5,767 546,930 wmm..mwm
524 Tallings 94 134 622 $5,059 $11,855 a4 X
525 Reflnery $42 $3,327 ,088 $1,67 174 $8, _$8,156
526 Lab, $3,522 $382 624 $2,436 4,688 $12,652 $9,130
[527 Electrical $31,430 $50,174 $49,880 $50,409 $34,482 $216,375 $184,94
528 Mill Maint. 3,013 $6,621 9,846 7,605 $3,752 30,837 27,824 |
Total Material Cost A 355630  $430,604]  $300,797 $277,681 — %0 30 50 50 50 $0 $0|  $1,745,282 ,463,742
000 Capital $8,719 $98,073 $81,787 $26,156 $71,740 $287,37" $278,656 |
CWM $15,100 $84,646 $191,973 $112,756 0 — $404,47! $389,375
Grifith $8,500 $0 $30,976 $28,106 $58,645 $126,227 $117,727 |
530 DDH 2,789 548 12,337 12,337
[ Total Misc. ‘lﬂmnli : i 36 169, $139,93 %0 — %0 $0 $0 A14 $798,
Costs - Labor
500 G&A $26,453 $26,803 $28,462 $26,885 $30,411 $139,014 $112,561 |
510 Supervision $14,375 $15,450 $16,890 21,250 $24,040 $92,00 $77,630
510 Mine General $196,371 $212,812 $202,491 $177,185 $211,864 $1,000,72 wﬂ ,352
511 Eng. & Geo. $14,865 $18,108 $21,978 9,82 $22,982 $97,84¢ 2,981
& 516 Mine Maint. 8,527 $29,420 038 530,516 $39,803 $153,294 $134,767
6 Supervision $4,583 $4,733 $5,183 $4,58¢ $5,183 w.k.mmw $18 m%
520 Supervision 2,000 14,554 5,004 $14,383 707 $68,638 $56,638 |
520 Mill General 541,340 538,510 37,725 $33,300 543,283 $194,158 $152,818
521 Crushing 0,128 10,154 2,673 $9,184 ,259 $53,398 543,270
526 Lab. 0,609 10,471 12,915 $9,713 744 m mwwwm vmm.mmw
528 Ml Maint. & Elect. 21,867 16,864 5,945 22,773 29,543 Iﬂ«uﬁ.«ﬁ.
e ST e : % ——= © © o 5]
Total Costs $685,977 $937,218  $1,159,564 $930,199 $857,523 $0 $0 $0 $0 $0 $0 $0  $4,570,481 $3,884,504

Page 4



ADDWEST MINERALS, INC.

GOLD ROAD MINE
1996 Actual Mine and Mill Production
January February -Mar May June July August September October November December Total Total Starting w/ Feb.
Tons Milled (Dry) 0,774 8,359 8,118 47,385 37,611
Au Poured 1,353.04 1,912.73 3, 2989.87 12,955.12 11,602.08
Au Ounces Recovered 1,518.54 2,759.71 2,7 2443.62 13,188.60 11,670.06
Au Recovery 93.6% 94.99% 94.4% ERR ERR ERR ERR ERR ERR ERR 95.1% 05.3%
Au In Talls 103.96 148.13 1 146.12 683.04 579.08
Au Contained 1,622.50 2,907.84 2,8 2589.74 13,871.67 12249.17
Au/ Ton of Ore 0.166 0.348 0.319 ERR ERR ERR ERR ERR ERR ERR 0.293 0.326
Tons Mined (Dry)
Addwest 9,774 7,719 9,622 9,758 6,796 0 0 0 0 0 0 0 43,669 33,895
Contactor 0 640 488 1,266 1,322 3,716 3,716
Au per Ton s
Addwes 0.166 0.366 0.289 0.381 0.332 ERR ERR ERR ERR ERR ERR ERR 0.302 0.341
Contractor 0 0.131 0.125 0.158 0.254 0.183 0.183
Au Ounces
Addwest 1,622.50 2,824.00 2,777.07 3,713.49 2,253.95 0.00 0.00 0.00 0.00 0.00 0.00 0.00 13,191.01 11568.512
Contractor 0.00 83.84 61.00 200.03 335.79 0.00 0.00 0.00 0.00 0.00 0.00 0.00 680.66 680.656
Costs - Material
500 G&A $7,230 $27,218 $22,746 $21,915 $13,748 $92,857 $85,627 |
510 Mine General $83,070 $89,032 $102,138 $102,250 482 $445,872 $362,802
511 Eng. & Geo. $687 $663 $589 $264 $728 $2,93 $2,244
Drill, Support, & Expl. $73,19 $62,561 $69,533 $88,868 $52,172 346,32 $273,134 |
Vehicle Maint. $20,405 $34,053 $60,769 $46,269 $20,847 83,24 $162,838
Mine Maint. $28,350 $42,955 $25,048 $31,744 $21,176 49,282 $120, mw
$0
525 $11,215 4,803 ~$8,101 1366 $48,190 $39,665 |
$1,278 — $5,001 540,326 $2,756 $1,39 $51,652 $50,374
$13,034 $7,732 ,748 $11,377 $32,053 75,044 — $62,910
$2,430 $11,866 6,884 $9,083 $5,767 6,930 $44,500
94 $134 622 $5,059 $11,855 34,615 $28,670 |
525 Reflnery 12 $3,323 $1,088 $1,671 174 $8,577 $8,156 |
(526 Lab. $3,522 $382 $1,624 $2,436 54,688 $12,652 $9,130
[527 Electrical $31,430 $50,174 $49,880 $50,409 $34,482 $216,375 $184,045
528 Mill Maint. 3,013 _$6621  $0846 7,605 __$3,752 30837  $27,824]
Total Material Cost 540 SI55630]  $430,634]  $300,707] 277,681 ) — 50 30 $0 $0 50 S0 $1,746,282 1,463,742
000 Capital $8,719 $08,973 $81,787 6,156 $71,740 $287,37 $278,656
CWM $15,100 $84,646 $191,973 $112,756 $0 $404,47! $389,375 |
Grifith $8,500 $0 $30,976 $26,106 §58,645 126,22 $1 ALY
530 DDH 789 548 12,337 12,337
T o 2 T s L] : —— — = pirs SEEh
Costs - Labor
500 G&A $26,453 $26,803 $28,462 $26,885 $30,411 $139,014 $112,561
510 Supervision 514,375 $15,450 $18, 1,250 4,040 $92,00 $77,630 |
[510 Mine General $196,371 $212,812 $202,491 $177,185 $211,864 $1,000,72 $804,352|
(511 Eng. & Geo. _ 4,865 $18,198 1,078 9,82 $22,082 $97,84 $82,081 |
513 & 516 Mine Maint. 8,507 $29,420 $34,938 530,616 | $39,893 $153,204 $134,767
516 Supervision 54,5683 $4,733 $5,183 58! $5,183 wmp_mmw »._c.mmw
520 Supervision 2,000 14,554 5,004 $14,3683 707 —$68,638 56,638 |
520 Mill General 541,340 38,510 7,725 $33 543,283 $194,158 $152,818 |
521 Crushing 0,128 10,154 2,673 $9,184 ,259 $53,308 543,270
526 Lab. 510,609 10,471 12,915 713 $0,744 $53,452 umﬂm
528 Ml Maint. & Elect, 1,867 16,864 25,945 2.773 9,543 %wmmn%
e T S o © = — o © L KN e
Total Costs $685,977 $0937,218  $1,159,564 $930,199 $857,523 $0 $0 $0 $0 $0 $0 $0  $4,570,481 $3,884,504

Page 4
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Sen. 5 1995

110524 WATTS GRIFFIS MCQUAT No. 0397 P... 2/3

Watts, Griffis and McOuat .G .M~ Dercser

Consulting Geologists and Engineers 30%- 9FE -242))

September 5, 1995

M. Jean Depatie

President

Cambiex Exploration Inc.

800 Rene Levesque Blvd. West

Montreal, Quebec

H3B 1X9 B ' BY FA : 514-878-4608

Dear Jean:

Here is a thumbnail sketch of the Gold Road project which is available in the U.S. Cambiex

may be interested.

ARi2o4R

The Gold Road Vein is an epithermal quartz-adularia-gold vein.
The mine produced over 600,000 oz. gold from 1903-1942.

The mine was closed by Executive Order L-208 in 1942. At that time, the owner
claimed proved and probable ore reserves of 456,000 st grading 0.325 oz. Au/st. (grade

may be suspect).

Owner acquired the main property plus four claims along the suike\eastward. There is
a promissory note for $350,000 due July 1996 and a 3.5% gross royalty due the previous
owners.

~

Owner constructed a new 500 stpd CIP mill on site and drove a decline in the
hangingwall and has been mining since January 1995,

Owner has a $9.3 million gold loan from Rothschild guaranteed by its parent company.

Owner has not been able to realize the expected grade in the mill feed and has been
operating at a loss.

In June, another junior paid $350,000 for an option to purchase the mine shares, cash
and loan assumption, totalling $22 million.

The junior has now declined to proceed. We do not know why.

2

WATTS, GRIFFIS ANO McOuar Limien
Suite 400 + 8 King Street Fast « Toronto * Canada * M5C 1BS5 ¢ (416) 364-6244 + Modem (416) 601-1714 - Fax (416) 864-1675




CSep 61995 L:0GPM  WATTS GRIFFIS MCOUAT , W, 0297 P 3/
) Watts, Griffis and McOwuat

M. Jean Depatie Page 2
September 5, 1995

° Last week, a minority stockholder’s group of the Owner, forced the resignation of the
Chairman and his brother, a director.

®  The mine has two drill holes eastward along strike that intersected vein material at
- mineable grade and width 500 ft and 10,000 ft from the 1942 face.

® The mine may be available for $5 million. The new peoPie say they intend to proceed
with the "...prompt, but prudent sale...".

® A prudent buyer would verify and develop reserves during an option period. . The
verification would include sampling, drifting, cross-cutting and drilling and could cost
$1 million.

If you are interested, WGM can provide an introduction and more detailed technical information.
WGM would like to be rewarded for this introduction, should you proceed, and an attractive fee
schedule for work to be done on the project would be one way to do this.

Sincerely,
/)
|
Ross D. Lawrence
RDL/sor
o IR, Wojcik — T
D.G. Wahl
I.F. McOQuat ,

Ko7 /M
AY UM’ M‘

Y,
> o W( 1



FAXE
CAMBIOR M EMORANDUM

Date: October 23, 1995
To: Elzéar Belzile - Cambior, Val d’Or
Randy Moore - Cambior, Reno
Joe Wojeik - W.GM., Denver
From: Jean Depatie
Re: Gold Road Mine, Mohave County, Arizona

Property Visit - October 27 - 28, 1995

Since you have all been made aware that I will not be able to be with you for the property visit scheduled for
October 27 - 28, I am appointing Elzear Belzile as the project leader and I think that you will probably be
able to do a better job than if I wa there.

Mr. Belzile will therefore coordinate everything with you so that we find out exactly what’s wrong with the
mining operations at Gold Road and if we can do any better. More important to me is to estimate how long it
will take (and at what cost) to have a profitable venture.

Good luck to you all!

W

President - Cambiex

PS. - Elzear Belzile is to leave Val d’Or at 09:55 and arrive in Las Vegas at 18:03 on October 26
via American Airlines, flight #561. Return scheduled in the morning of October 29.

- Joe Wojeik will arrive in Las Vegas at 15:00 on the same day and will meet Elzear Belzile at
the gate.

- We have made a reservation at Budget, Las Vegas airport, for an intermediate car.

- Randy Moore’s definite schedule is not available yet. To coordinate with Elzear Belzile and
Joe Wojeik. He is to fly back to Reno on October 28.

- Joe Wojeik to communicate to Elzear Belzile and Randy Moore the list of the principals at the
mineg site.

- Your client is Cambiex Exploration Inc., Montreal office.




ANNEXE A

C4#MBIOR

To: Jean Depatie
~ From: Randy Moore
Date. November 1, 1995
Subject: Gold Road Mine, Mohave County, Arizona

A property visit and data review for the Gold Road Mine were conducted on October 27-28 with
Elzear Belziel and Joe Wojeik. The mine is currently producing approximately 1,000 to 1,200 ounces
a month at an operating cost of roughly $600/0z of Au. The 500 ton/day mill has yet to reach
capacity and gold grades are half that of the reserve numbers. The feasibility report states proven and
probable reserves of 486,000 tons @ 0.355 02/t Au for a total of 172,600 ounces. Based on the mine
performance to date, there may be 50,000 ounces which could be placed in a minable category at a
grade of 0.2 to 0.25 0z/t Au,

The operation was poorly conceived from the start and should be considered only as an exploration
target, not as an operating mine. The operators, Addwest Minerals, placed the property into
production using only historic underground sample data from the 1930's and early 1940's. This
sampling came from the 100, 350, 500 and 700 foot levels with no drilling data. If ore grades were
‘found on two consecutive levels, all the material between was considered to be proven and probable,
thus making projections of 200 to 250 feet between sample points. Addwest is now discovering that
the grades, as well as thicknesses, are highly variable (as would be expected in an epithermal vein
system) and that the production grades are much lower than the book values.

The mining is being done on minimum 7-foot widths with the average vein width being 5 feet. This
gives a minimum of 40% dilution. Within the stopes currently being mined, the actual dilution
appears to be as great as 100% in some cases. Viewing the historic records, the stope widths were
between 4 to 5 feet with grades ranging from 0.25 to 0.4 oz/t Au. Production drift sampling by
Addwest is returning values of 0.1 to 0.15 o2/t Au over 7 to 10 foot widths. These values correspond
well to the production grades and to the historic grades if they are diluted over these widths.

The- exploration potential of the Gold Road vein system is considered good to excellent. It is
important to note however, that the potential is for similar type material to that which is currently
being mined, or grades of 0.2 to 0.25 oz/t Au over narrow mine widths, These grades do not appear
to be an attractive target for a Cambiex venture. If the decision is made to become involved in the
property, it is recommerded that all mining activities stop upen acquisition and that an extensive
exploration program be initiated to develop proven reserves. This would require approximately 12
months to complete at a cost of roughly $2,000,000. Once this work is completed a new feasibility
study would be necessary to determine the profitability of any potential operation. Should the
feasibility study be positive an additional 6 to 12 months and several million dollars would be required
for development work.

Cambior Exploration USA, Inc.

230 South Rock Bivd., Suite #23, Reno. Nevada 89502-2345, USA., Telephone 702-856-5189. Fax 702-856-4549




/A

The Gold Road property holds no potential as & source of cash flow for Cambiex in the short term.
It is an exploration propefty that is roughly 2 years and over $4,000,000 away from being a profitable
operation. While there is additional exploration potential, the expectations are for an 0.2 to 0.25 ozft,
undiluted, underground gold grade over mining widths of 4 to § feet.

/’4/7
" Randy oore
Senior' Geologist
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1.0 RESUME

« Localisation

* Géologie

* Géologie
économique

¢ Production
antérieure

¢ Production
actuelle

Comté Mohave, Arizona
Roches volcaniques tertiaires a faible pendage vers
I'est reposant sur le socle précambrien

Plusieurs failles normales de direction nord-ouest
recoupent ces roches volcaniques

La veine Gold Road occupe une de ces failles

Minéralisation aurifére

Veine de quartz-caicite de 5 pieds de large en
général, avec pendage de 75°

La veine est connue sur plus de 6 000 pieds
horizontalement et 1 000 pieds verticalement

Découverte en 1902

Production de 1 691 433 tonnes @ une teneur de
0,362 oz/t représentant 611 865 onces

Cette production s'est échelonnée de 1902 & 1942

Budgétée : 180 000 /année @ 0,30 oz/t

Réelle : 126 000t @ 0,13 oz/t (1995)

(avec projection)
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e Explication
de la différence Tonnage : - développement mal planifié en

* Méthode
de minage

« Réserves miniéres
économiques

e Potentiel
supplémentaire

fonction de la production attendue
(en retard)

Teneur : - mauvaise utilisation de la méthode
de minage
-~ dilution

Longs-trous verticaux avec sous-niveaux
Longs-trous horizontaux avec monteries Alimak

Les trous sont alignés a l'oeil et ne sont pas
arpentés

316 493 tonnes courtes @ 0,190 oz/t
pour un total de 60 094 onces in-situ
(6 pieds de large + 30 % de dilution)

55 887 onces disponibles aprés récupération (93 %)

Extension immédiate vers I'est
(potentiel de 300 000 t @ 0,20 oz/t)

La veine est limitée par une faille a I'ouest
Elle pourrait avoir été déplacée de I'autre coté
(tonnage potentiel inconnu)

La veine est ouverte en profondeur
(la présence de réserves en profondeur pourrait
nécessiter le fongage d'un puits cependant)

La possibilité de veines paralléles
(tonnage potentiel inconnu)
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* Usine . - Capacité de 500 tpj
- Usine conventionnelle (type C.I.P.)
- Récupération anticipée : 95 %
- Récupération actuelle : 90 %
- Parc arésidus congu pourun peu plus de 1 M tonnes

- Ladigue doit cependant étre haussée I'an prochain

* Colts de
production . - Codts actuels : 78 $ USH
- Colts possibles a atteindre : 60 $/t
* Prix de revient . - Avec un cout de 60 $/t et une teneur récupérée

(93 %) de 0,177 oz/t, le prix de revient serait de
340 $ US/once produite

Commentaires

Aprés une acquisition, la premiére chose a faire serait d'arréter la production
(mine et usine) pour permettre de développer de nouveaux chantiers dans le but
de pouvoir maintenir une production de 500 tpj.

Parallélement & ce développement, il faudrait forer I'extension Est de la veine pour
permettre d'augmenter les réserves disponibles a court terme. Avec un résultat
positif de ce forage, la mine pourrait produire entre 30 000 et 35 000 onces/année
pendant quelques années. Si les résultats sont négatifs, on parle d'une production
de 1%z an environ.
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2.0 LOCALISATION ET ACCES

3.0

La propriété est localisée a environ 25 milles au sud-ouest de Kingman en Arizona
dans le comté Mohave. La mine est accessible par une route pavée qui relie
Kingman a Oatman.

La propriété comprend 18 claims et 4 sites d'usine-patentés, de méme que
93 claims et 6 sites d'usine non-patentés. Toute la superficie couvre 2 145 acres.

Toutes les réserves miniéres actuelles et toutes les constructions de la mine sont
situées sur des claims patentés et ne sont donc pas a risque pour des royautés
gouvernementales ou des augmentations de colts suite a d'éventuelles
modifications de la Loi sur les mines (1872).

La propriété est sujette & une royauté de 2 % de la part de la compagnie Amwest
et a une royauté additionnelle de 1,5 % de Gold Road Top Mining Co., mais sur
quelques claims seulement.

GEOLOGIE

La mine Gold Road est localisée dans le district mi<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>