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Introduction

The Bighorn Property, situated in Maricopa County,
northwestern Arizona, contains four zones of significant
epithermal-type gold mineralization. Based on the re-
sults of surface and underground sampling and drilling
carried out to date, mineable reserves of the Lower
Shaft and Upper Shaft Zones are -placed at 565,000 tons
probable, grading approximétely 0.09 oz géld per ton.
These reserves are ameﬁable to open pit mining at a

waste: ore ratio of 3:1 to 3.5:1.

Based on a open pit, 150,000 t.p.y., heap leach-
type operation it is estimated that raw gold bullion
can be produced from the two zones for about $87 U.S.
per oz. At a gold price of $300 U.S., assuming a re-
covery rate of 70% (indicated from results of prelim-
inary column leach tests), the operation would gen-
erate an annual profit, before royalties of $2,044,500
U.S. for a period of 3.8 years. Total het profit after
royalties and payback of capitalization costs (estimated
at 1.3 million) would be 6.08 million with an average
annual rate of return on investment capital of 57.3%.
Payback of investment capital would be achieved in 0.65

years.




The 3.8 year mine life, operating at a rate of
150,000 t.p.¥., 1s based on probable reserves developed
to date. There is a good potential for developing addi-
tional reserves on the property, particularily at depth
in the Lower Shaft Zone, along the extension of the
Lower Shaft Zone to the north, and within two other
zones on the property referred to as the North Adit and
South Adit Zones. Although there is insufficient data
at present to estimate possible additional reserves,
the target areas outlined above potentially could host
another 1.5 million tons. If the potential for these
additional reserves is realized the operation life of

the mine could be extended for another 10 years.

Salient Features and Exploration History

The Bighorn Property, consisting of ten patented
and 12 unpatented mineral claims, is situated in rolling,
foothills-type terraiﬁ, within a desert region of north-
western Arizona. The property can be reached via about
20 miles of back roads from either Wickenburg, on High-

way 93, or Aguila, on Highway 60.

The claim area straddles a major northerly-trending




fault which separates a Tertiary volcanic sequence on
the east and Precambrian schists and gneisses to the
west. Within the area of the claims, in close proxi-
mity to the Tertiary/Precambrian fault contact, signi-
ficant gold mineralization is confined to steeply dip-
Ping, tabular quartz stockwork and vein/breccia zones
up to 130 feet wide. Post:ore faulting has segmented
the main mineralized stfﬁcture into four en-echelon
segments which have a combined strike length exceeding

3200 feet.

Early development work, which includes several
shafts, adits and shallow pits, was carried out by the
Hauxhurst Copper Company between 1908 and 1920. The
main workings consist of two vertical shafts, 600 ft.
and 486 ft. deep. The deeper, or Lower Shaft (No. 1)
has fairly extensive lateral workings on the l50rand
250 levels. The Upper Shaft (No. 2) has about 200 ft.
of lateral development on the 250 level and 300 ft. on
the 350 level.

There are no records of any substantial production.

About 4,500 tons of dump ore reportedly was milled in
1943 which yielded $4.50 U.S. gold per ton ($35 gold)
and 0.5 to 0.75% copper. In 1961, three shipments of




dump and surface ore, totalling 133 tons, were treated
by the Superior and Hayden Smelters in Arizona. These
shipments averaged 0.091 oz gold per ton and 2.01%

copper.

Since acquiring the property in January, 1984,
Roddy Resources Inc. has carried out a comprehensive
exploration program consisting of detailed surface
sampling and mapping, reverse-circulation drilling
(9,840 Ft. in 35 holes), underground mapping and sam-

pling and bulk sampling for metallurgical testing.

Mineralization and Geological Model

The complex quartz veln zones which host the min-
eralization on the Bighorn Property are characterized
by an intense stockwork of quartz veins and veinlets,
up to 130 feet wide, with intensely silicified vein/
breccia zones up to 16 feet wide. Less intense stock-
work zones occur within and peripheral to the main
stockwork zones. The host volcanic units typically are

kaolinized and locally chloritized.

Quartz within the stockwork and vein/breccia zones

generally 1s banded, contains abundant drusy cavities



and locally contains jasperoid-type fragments and bands.
Black specular hematite and dark, earthy red hematite,
in amounts up to 30%, occur finely impregnated within
quartz and wallrock and within veinlets and blebs cut-

ting quartz and wallrock.

Fine native gold, ranging from less than .01 to
more than 1.0 oz/ton occurs both within stockwork and
vein/breccia zones. Copper as secondary oxides, car-
bonates and silicates locally is abundant within the
vein/breccia zones and generally present in minor
amounts within the stockwork zones. The average copper

content is estimated to be between 0.15 and 0.3 percent.

The Bighorn Property displays most of the charac-
teristics of a classic epithermal-type deposit. Depo-
sits of this type have been major producers of gold and

silver throughout western North America and Mexico.

A sketch illustrating the probable evolution of the

Bighorn deposits is shown in Figure 1033-3.

Economics

A preliminary economic evaluation of the Bighorn




Property was carried out by G. Belik and Associates Ltd.,
in February, 1985. Based on the results of work carried
out to date the property is viewed as having an excellent
potential for the development of an economically viable

open pit, heap leach-type operation.

Probable reserves established to date would sustain
a 150,000 t.p.y. mining operation for 3.8 years. Poss-
ijble additional reserves could add another 10 years to

the life of the operation.

Table I illustrates the projected annual net profit,
at various metal prices, for a 150,000 t.p.y. operation
mining ore from the Upper and Lower Shaft Zones at an
average grade of 0.09 oz gold and 0.15 oz silver per ton.
The calculations are based on a gold recovery of 70%, a

silver recovery of 25% and operating cost of $5.50 per ton

of ore.

Table II shows the projected earnings, at various

metal prices, for the life of the cperation.

Conclusions and Recommendations

The Bighorn Property has many positive features.
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The property is readily accessible by road, close to

towns and transportation facilities and is situated in
a warm arid region suitable for a year-round leaching
operation. A preliminary economic evaluation suggests
that sufficient reserves have been outlined to support
a moderate size mining venture which could generate a

strong positive cash flow in a short period of time.

The above features_SUgéest that the Bighorn Property
has an excellent mineémaking potential. However, before‘
making a final production commitment it is essential that
further work be carried out. This work should include:

a) a pilot heap-leach test to verify recoveries obtained
in the column leach tests, b) fill-in drilling in the
Lower and Upper Shaft Zones to establish with certainty
the tonnage/grade estimates, c¢) topographic and drill
hole surveys to assist in the preparation of final feasi-
bility studies and d) final feasibility studies to provide
a more detailed, updated evaluation and to determine opti-

mum pit designs, access routes, waste disposal sites etc.

The program outlined above is estimated to cost
$300,000 U.S., which is included in the estimated $1.3
million capitalization costs to bring the property into
production.

Respectfully Submitted,

G. D. Belik, M.Sc.
April 30, 1985
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Appendix I

Estimated Cost of Recommended Program

Phase I
-pilot heap leach test to verify
recoveries $ 50,000
-using about 1500 tons of material

(available in dumps) crushed to
minus 1/4"

TOTAL PHASE I $ 50,000

Phase II- contingent upon results of Phase I
a) surface, core and reverse circulation
drilling
5000 ft. at $25/ft. all inclusive $125,000
b) underground drilling
-percussion holes to provide
additional info along the 150 &
250 levels in the Lower Shaft
Zone and possibly a section of
holes down the Upper Shaft - 25,000

c) topographic and drill hole surveys 20,000

TOTAL PHASE II $170,000

Phase III- contingent upon results of Phases I & II

~-feasibility studies $ 80,000

TOTAL PHASE III $ 80,000

TOTAL PROGRAM $300,000 U.sS.
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INTRODUCTION:

This report has been requested by the directors of Roddy Resources
Inc. It reviews the exploration and development history of the subject
property, discusses its geology, mineralization and exploration potential,
and recommends a programme of exploration to test the continuity and

grades of mineralization at depth.
A series of maps showing location, property, surface geology and

mineralization as well as data on recent soil and rock sampling are

included in the text of this report.

SUMMARY AND CONCLUSIONS:

1. The Bighorn property consists of 10 contiguous, patented claims
aggregating about 200 acres, located in moderate terrain in southwestern
Arizona, U.S.A. and is easily accessible by road from either Wickenburg .

or Phoenix.

2. The property was probably discovered in the late 1800's and was
explored by a number of tunnels, pits and shafts all of which were
excavated before 1920. The property was leased during the 1940's and
about 4500.tons of dump ore was shipped to local smelters. Minor
exploration and shipping of dump material took placé in thé 1950's.

The Louisiana Land and Exploration Cémpany acquired the property in 1971
and carried out an exploration programme oriented towards the discovery

of a porphyry copper deposit. This work consisted of sprface mapping

and sampling, geophysics and the drilling of 4 deep holes. Roddy
Resources Inc. acquired the property in late 1983 and carried out a

detailed evaluation for gold.
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3. The property is underlain by a sequence of Tertiary volcanics which
unconformably overlie Precambrian basement. A linear and perhaps arcuate
fracture zone is the locus for the intrusion of diabase dikes and an
exteﬁsive zone of epithermal quartz veining and stockworks. Later
faulting has locally disrupted the continuity of the zone of quartz

veining.

4. Gold and copper mineralization is associated with the areas of
epithermal quartz veining. The mineralized zone is now dislocated by
local faulting but is essentially tabular, strikes northerly and stands
approximately vertical. It is épptdximately 4500 feet long, averages
about 50 to 60 feet in width an&Ahas been tested by old shafts to depths
of between 500 and 600 feet. Visible mineralization consists of
extensive limonite, hematite and scattered secondary copper minerals in

epithermal quartz veins, breccias and stockworks.

5. Extensive surface sampling has confirmed the presence of large
areas of significant gold mineralization. There is an excellent potential
for developing several million tons of gold bearing material in the 0.05

to 0.10 oz/ton range which might be mined by low cost open pit methods.

A detailed programme of drilling to fully test this potential is recommended.

PROPERTY:

The property consists of 10 contiiguous patented claims known as
the Furlough #1 - #10 inclusive an& aggregating about 200 acres. (see
figure 325-2) The claims were surveyed in 1916 and brought to patent
in 1966. They are registered by Patent No. 772925 recorded on February
15, 1966 and shown on Mineral Survey No. 3286 on file in the Bureau of

Land Management, Phoenix, Arizona.
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LOCATION AND ACCESS:

The property is located in Maricopa County, southwestern Arizona
about 55 miles west-northwest of Phoenix, the county seat. The town
of Wickenburg, the nearest major center is located about 25 miles north-

east of the claims.

The claim block occupies parts of section‘l, T 4N, R 8W; section 6,
T 4N, R 7W, and section 31, T 5N, R 7W. The geographic center of the

property is located at 33° 43" north and 113° 01.5" west.

The property is reached from Phéenix by driving northwest on
U.S. Highway 93 for a distance of about 55 miles to Wickenburg, thence
22 miles southwest along the Vulture Mine road and a further 10 miles
west along an unimproved dirt road to the foothills of the Big Horn

Mountains.. All parts of the property are easily accessible on foot.

PHYSTOGRAPHY AND VEGETATION:

The claim block covers a north-northwesterly trending ridge in an
area of typical badlands topography known as the Big Horn Mountains.
Rocky ridges and dry sandy washes predominate in an area which is essent-
ially a desert. Relief is moderate to gentle on the property with

elevations ranging from 2300 to 2800 feet (a.s.l;)

Rainfall in this region is minimal, consequently when there are
periodic rainstorms in the winter and spring, water does not penetrate
the hardpan and flash floods are common. Water for local farming and

livestock is generated through deep wells.

Vegetation is typical of the southwestern desert and consists of

scattered thorny brush, palo verde trees and various types of cacti.



HISTORY:

The history of exploration work on this property has been summarized

in detail by Belik (1984) and his report is quoted extensively here.

Copper mineralization was probably first discovered here in the
late 1800's when the Arizona Territory was being opened up. The first
recorded work was carried out by the Hauxhurst Copper Company in the
early 1900's. Surface exploration and the excavation of shallow pits

and shafts was reported by the U.S. Bureau of Mines when the property

was known as the U.S. Mine.

A report on the property by W.E. Greenwalf in 1912 mentions work
on two parallel veins about 250 feeﬁ apart. " Two shafts, 456 feet
deep and 40 feet deep were sunk on the main vein reported to be as
much as 100 feet wide. A 100 foot deep shaft was said to have been

sunk on a 4 foot wide copper rich zone within a second vein, reported

as 30 feet wide.

In a 1914 report by T.C. Alsorf work is reported on four veins or
‘”bands of silicified rock". Most work was carried out on the No. 1 and
No. 2 veins (Lower Shaft Zone and Upper Shaft Zone respectively). The
No. 1 vein was developed by a 20 foot shaft, a 106_foot shaft and a 60
foot shaft. The principal development on the No. 2 vein was a 486 foot
shaft. A cross cut to the west was reportedly driven for a distance of
48 feet at the 250 foot level in this éhaft.. According to old reports

mineralized material was encountered over the length of this cross cut.

The early development work, all probably carried out before 1920

is summarized in a 1958 U.S. Bureau of Mines report as follows:

S eED DT ADS SED S N R EBE B EE O E e EEEZg
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"The principal development work was performed shortly after the turn
of the century and consists of a vertical shaft said to be 500 feet
deep with fairly extensive lateral workings (lower shaft), and
another vertical shaft said to be 480 feet deep (upper shaft).

The deeper or main shaft (No. 1) is collared near the base of the
ridge on its southeastern slope and the other shaft is collared
on the same side of the ridge at a point 300 feet southerly from
the main shaft and about halfway up the slope of the ridge. Both
of these shafts are inaccessible and no clear account is available
regarding the workings or mineralization disclosed. However, the
substantial dump at the lower shaft is evidence of a substantial
deposit of low grade gold ore with a small copper content."

No further work is reported until a local Wickenburg miner acquired
a five year lease on the property in 1943. During the term of this lease
it is reported that 4500 tons of dump ore was treated and returned an
average value of $4.50 (U.S.) per ton (gold at $35.00 U.S. per ounce)
and from 0.50 to 0.75% copper per Eon.

Between 1952 and 1958 minor exploration was carried out by local
miners and in 1961 a total of 133 tons of ore from various dumps was
shipped to the Phelps Dodge smelter at Ajo, Arizona. This material
reportedly averaged 0.091 oz gold and 2.01% copper per ton. The claims -

were surveyed and brought to pateht in 1966.

Lousisiana Land and Exploration Company purchased the property in
1971 and during the next two years this company carried out a broadly
based prospecting, mapping and sampling programme on the subject claims
and surrounding property. This company may have performed geophysiéal
surveys and probably drilled the four deep core (?) holes now found on
the claims. (see figure 325-3) No records of this work apparently
exist however it is believed that this company was testing the prospect

with the hope of developing a large tonﬂage, porphyry copper deposit.

The property was examined by E.D. Black, P. Eng. in 1976 and 1982

who subsequently acquired an option from Lousiiana Land and Exploration Co.

Roddy Resources Inc. entered into an agreement with Mr. Black in late
1983 and carried out a detailed evaluation of the property during November,

1983 and January and February, 1984. This report is based largely on the

results of that work.
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GEOLOGY:

The property is underlain by a mixed succession of Tertiary volcanic
flows and fragmental rocks which unconformably overlie Precambrian
metamorphic basement. A linear and perhaps arcuate fracture zone is
the locus for the intrusion of younger Tertiary diabase dikes and sills,
and an extensive zone of epithermal quartz veining and stockworks. Later
faulting has locally disrupted the continuity of the zone of quartz

veining.

The oldest rocks found are Precambrian mica schists, quartzités
and biotite-epidote gneisses which outcrop at and west of the west
boundary of the claims. These metamorphic basement rocks are interpreted
to dip shallowly east under the Tertiary cover and perhaps to be down

dropped by a series of north-trending normal faults.

Unconformably overlying the Precambrian basement is a mixed
sequence of Tertiary volcanic rocks. These consist of pink to white,
rhyolitic to dacitic crystal tuffs, green to purple andesitic tuffs
and flows, dark green to maroon basaltic tuffs, flows and agglomerate,
and dacitic aggromerate, lahar and breccia. These rocks are complexly
interfingered as well as folded (?) and faulted, however in general they

are thought to dip to the east.

A northerly-trending and possibly arcuate fault and/or fracture
zone cuts the Tertiary volcanic package and parallels the Tertiary-
Precambrian basement contact. This feature may be part of a much larger
circular fracture zone associated with Tertiary caldera development.

A number of narrow diabase dikes and sills are spatially related to this
fracture zone. They are now largely altered and dislocated by later

hydrothermal activity and faulting.




Also associated with this zone of weakness is a distinc::ive zone

of epithermal quartz veins and stockworks. This zone of qQuazriz flooding

is about 4500 feet long, up to 130 feet wide and has been 10c¢11y

disrupted and offset by later high angle normal faults and hish and low

angle thrust faults (see figure 325-3).

MINERALIZATION:

Gold and copper mineralization is associated with the arcuate,
north-trending band of epithermal quartz flooding. This area of

quartz flooding is essentially tabular in form, stands approXximately

has been locally displaced as much as 300 feet by later faﬁlting, 1t
varies from a few feet to as much as 130 feet in width. It has been

described by Belik (1984) as follows:

+++..an intensive stockwork of quartz veins and veinlets wvith
intensely silicified vein/breccia-type zones up to 16 feot wide.
Less intense stockwork zones locally occur within and Peripheral to
the main stockwork zones. The host volcanic units typically are
strongly kaolinized. The quartz within the stockwork and vein/
breccia zones generally is banded, contains abundant drusy

cavities and locally has jasperoid fragments and bands. Black

to earthy red hematite, jarosite and specular hematite, iy amount s
up to 20% occur finely impregnated within quartz and are pregent

as veinlets and blebs cutting quartz and wallrock. Calcite ig
present as a minor constituent in the south but locally r¢
amounts up to 5% near the north end of the North Adit Zone
figure 325-3). '

iaches
(see

Copper as secondary oxides, carbonates and silicates gencrally jig
abundant within the vein/breccia zones (locally 5 - 10% by volume)
and present in minor amounts within the stockwork zones. (old,
ranging from 80 ppb to about 19,000 ppb (0.542 oz/ton) occurs both
within the stockwork and vein/breccia zones. There is no
correlation between the abundance of quartz vein material
gold values. ....a number of shafts, pits and adits have

apparent
and higher i
investigated !

various parts of this mineralized system. Most of this work appears :
to have been directed towards evaluating copper-rich segmentg,n f

-I vertical though locally its walls may dip steeply east or west and
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Belik (1984) carried out a detailed mapping and sampling programme

and subdivided the mineralization into &4 zones:

(a)
(b)
(c)
(d)

South Adit Zone.
Upper Shaft Zone.
Lower Shaft Zone and Lower Shaft Extension.

North Adit Zone.

A programme of geochemical soil sampling (see figure 325-4) shows

that significant gold mineralization is confined to the main zones of

quartz veining and stockworks. The results of Belik's sampling as well

as check samples taken by the writer are summarized on Figure 325-5.

The South Adit Zone can be discontinuously traced for about 1000

feet and varies from about 15 feet to more than 70 feet wide. It has

been developed by several pits and an 80 foot long adit. A 45 foot

chip sample along the adit wall averaged 0.068 oz Au/ton. Two other

chip samples near the north end of this zone assayed 0.090 oz Au/ton

over 15 feet and 0.132 oz Au/ton over 25 feet respectively.

The Upper Shaft Zone can be traced for about 600 feet along strike

and varies from 15 to 80 feet in width. It has been developed by a

number of pits as well as a 60 foot shaft and a 486 foot shaft. Six

chip samples were taken across this zone (see figure 325-5) and the results

are as follows:

Sample No. width Au (oz/ton)
1 15 0.110
2 24! 0.077
3 40" 0.095
4 50" 0.050
5 10 0.045
6 15" 0.060
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Two 25 foot check samples were taken by the writer across the 50

foot section at Belik's No. 4 sample location. Results are as follows:

Sample No. Width Au (oz/ton)
JD-5 25" 0.06
JD-6 25! 0.044

Material on the dump of the 486 foot deep shaft is more or less
similar to that seen in outcrop on surface. The host rock of some of
the material is Precambrian metamorphic rocks, indicating that the
mineralization continues below the Precambrian-Tertiary contact. A
composite sample collected from this dump by Belik (1984) aésayed 0.117
oz Au and 0.13% Cu/ton.

The Lower Shaft Zone and Lower Shaft Extension together can be
traced for about 1150 feet and must continue for some distance to the
south of the main shaft where it is overburden covered (see figure 325-3).
This zone varies from 20 feet to 130 feet wide though it is not possible

to sample the widest part because of overburden cover.

It has been developed by a number of pits, a 600 foot shaft, a
20 foot shaft and a 120 foot long adit. The locations of surface chip

samples are shown on figure 325-5 and are as follows:

Sample No. Width Au (oz/ton)
1 60" 0.045
2 75! 0.133
3 45! 0.108
4 63" 0.038
5 20" 0.084
6 15" 0.015
7 45" 0.020
8 45! 0.022
9 20! 0.034

10 38" 0.024
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Two 20 foot check samples were taken by the writer across 40 feet

of Belik's No. 2 sample location. The results are as follows:

Sample No. Width Au (oz/ton)
JD-3 20" - 0.23
JD-4 20! 0.093

A 30 foot check sample was taken by the writer over a portion of

Belik's No. 3 sample location. This sample assayed 0.03 oz Au/ton.

The North Adit Zone can be traced for about 800 feet along strike
on surface and varies from about 10 feet to approximately 70 feet wide.

It has been explored by several pits, a 60 foot long adit and a 90 foot

vertical shaft.

Surface chip sampling of this zone produced the following results

(see figure 325-5):

Sample No. Width Au (oz/ton)
1 10! 0.025
2 23! 0.029
3 35 0.022
4 50° 0.040
5 55" 0.037
including 20°' 0.064

6 12 0.050

A 10 foot check sample taken by the writer over a portion of Belik's

No. 3 sample location assayed 0.038 oz Au/ton.
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EXPLORATION POTENTIAL:

An extensive, gold-bearing, epithermal system has been outlined
on surface by sampling on the Bighorn property. The system is at least
4500 feet long, as much as 130 feet wide and is known to extend at least

in some places to at least 600 feet of depth.

There is an excellent possibility for the delineation of several
million tons of gold-bearing material in the 0.05 to 0.10 oz/ton range
which might be mined by low cost, bulk mining methods. A detailed
drilling programme is certainly warranted to fully test this potential.

o

RECOMMENDATIONS:

l. Carry out a surface programme of bulldozer trenching and sampling to

fully delineate the mineralization on surface.

2. Repair the property access road as well as upgrading and extending

the present roads on the claim block.

3. Test the various zones with inclined reverse circulation drill holes

to about 300 feet at depth on roughly 100 foot centers as follows:

(a) South Adit Zone - 6 holes . total 2,000 feet
(b) Upper Shaft Zone - 4 set-ups with a
fan of 3 holes each plus a single hole

at each end - 14 holes’ total 7,500 feet
(c) Lower Shaft Zone - 5 set-ups with a
fan of 3 holes each plus a single hole

at each end - 17 holes total 8,500 feet

(d) Lower Shaft Ext. - 5 holes total 1,500 feet

(e) North Adit Zone - 6 holes total 2,000 feet

TOTAL DRILLING 21,500 FEET

respectfully submitted:
KERR, DAWSON & ASSOCIATES LTD.

e

el

James M. Dawson, P. Eng.
GEOLOGIST.

a oy M}\—\_
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THIS AGREEMENT made as of the 17th day of January, 1984

BETWEEN:

E.D. BLACK CONSULTING, INC.,
10247 East Applewood Drive,
pParker, Colorado,

U.S.A. 80134

(nereinafter called "Black")
OF THE FIRST PART

AND:

RODDY RESOURCES, INC. .,

c/o Lawrence and Shaw

2500 - 3 Bentall Centre

P.O. Box 49200

595 Burrard Street
vancouver, British Columbia,
CANADA V7X 1L1

(hereinafter called *"Roddy")
OF THE SECOND PART

WHEREAS:

A. Black has the right to purchase certain patented mining

claims situated in the Big Horn Mining District, Maricopa

County, Arizona, U.S.A.

B. Roddy wishes to acquire an inte
and if warranted, to develop, mine
said Claims.

and sell minerals from the

THIS AGREEMENT WITNESSES that in consideration

NOW THEREFORE,
00, the receipt of

of the payment by Roddy to Black of $15,0
which is hereby acknowledged by Black, and . the mutual cove
and agreements hereinafter contained,‘the.parties hereto agree

as follows:

1. DEFINITIONS

1.1 In this Agreement:

(a) "Claims” shall mean the ten (10) patented lode mining
claims owned by Louisiana Land & Explor
fully described as: Furlough #1 - 10, Sec. 6, T4N, R6W;
sec. 31, TSN, R7W; and, Sec. 1, T4N, RBW of the Gila and
Salt River Base & Meridian, being shown on Mineral Survey

rest therein and to explore,

nants

ation Company, more
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#3286, on file with the Bureau of Land Management as
granted by Patent #772925, recorded February 15, 1966, in
Docket #5923, page 366, Maricopa County, Arizona.

And, such after-acquired lode mining claims as may be
acquired by either party hereto within one mile of the said
patented claim boundaries.

(b) "Commercial Production" shall mean the leaching,
milling and sale of ores and concentrates which result from
ore extracted from the Claims. The Claims or any part
thereof will be deemed, for all purposes of this Agreement
to have been placed in Commercial Production when, if there
is a concentrator on the Claims or any part thereof, such
concentrator has for the first time operated at 60% of its
rated concentrating capacity for 30 days out of 40
consecutive days, or if there is no such concentrator, ore
from the Claims or any part thereof or doré has been
shipped therefrom on a reasonably regular basis for a 30
day period for the purpose of earning revenues, but in any
event the Claims will be deemed to have been placed in
Commercial Production 90 days after such concentrator has
for the first time operated or if there is no such
concentrator, 90 days after leaching for other than test
purposes has commenced or 90 days after ore has first been
shipped from the claims for the purpose of earning revenues.

(c) "Expenditures" shall mean any expenses, obligations

and liabilities of whatever nature incurred by the parties
hereto directly or indirectly in connection with the
exploration and/or development of the Claims including all
cash payments made hereunder by Roddy, plus ten percent
(10%) thereof to cover administration and head office
overhead expenses which need not be specifially accountable.

(d) "Monies" shall mean all references herein to monies, -
dollars and/or funds which shall be in United States
currency.

(e) "Option" shall mean the Option granted to Roddy as
described in Section 3.1.

(f) "Option Period" shall mean the period from the date
hereof to the day upon which the Option is exercised in
accordance with Section 4.2.

(g) "Products" means ores, minerals, concentrates or other
products mined or produced from the Claims.

(h) "Royalty Reservation" means the reservation of a
Royalty interest more particularly described in the
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2.
2.1

Warranty Mining Deed to the Louisiana Land & Exploration
Company by Thomas C. King and Lisa D. King, dated May 10,
1971, a copy of which forms part of the Black/Louisiana
Land agreement, attached hereto as Exhibit "A", and forms
part hereof.

(i) *“work®™ shall mean any and all activities of the
parties hereto carried out on or in behalf of the Claims in
connection with the exploration, development and production
of ores or minerals from the Claims.

REPRESENTATIONS AND WARRANTIES

Black represents to Roddy that:

(a) Black has the exclusive right to enter into this
agreement and to assign the Claims in accordance with the
terms hereof, and according to the terms of the agreement
entered into between Louisiana Land & Exploration Company
and Black, first dated July 1, 1983, a copy of which is
attached hereto as Exhibit "A".

(b) To the best of Black's knowledge and belief, the
Claims are free and clear of encumbrances, except for the
two percent (2%) Royalty Reservation to Thomas C. King and
Lisa D. King, as set out in the Louisiana Land Warranty
Mining Deed, a copy of which is attached hereto in the form
of Schedule “A".

(c) There is no adverse claim or challenge against or to
the ownership of or title to any of the Mineral Claims
comprising the Claims, nor to the knowledge of Black is
there any basis therefor.

2.2 Each of Black and Roddy represent and warrant to the other
that: » S )

(a) it is a company duly incorporated, organized and
validly subsisting; : .

(b) it has full power and authority to carry on its
business and to enter into this agreement and any agreement
or instrument referred to or contemplated by this agreement;

(c) neither the execution and delivery of this agreement
nor any of the agreements contemplated hereby, nor the
consummation of the transactions hereby contemplated,
conflict with, or result in the breach of, or accelerate
the performance required by, any agreement to which it is a
party;
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(d) the execution and delivery of this agreement ‘and the
agreements contemplated hereby will not violate or result
in the breach of the laws of any jurisdiction applicable or
pertaining thereto or of its constating documents.

2.3 The representations and warranties hereinbefore set out
are conditions upon which the parties have relied in entering
into this agreement.

2.4 Each party hereto will indemnify and save the other
harmless from all loss, damage, costs, actions and suits
arising out of any breach of any representation, warranty,
covenant or agreement made by it in this agreement.

3. GRANT OF OPTION BY BLACK

3.1 Black hereby grants to Roddy an exclusive non-revocable
option to acquire a 51% working interest in the Claims on the
terms and conditions stated herein.

4. THE OPTION

4.1 1In order to keep the Option in good standing, Roddy shall:
(a) make the following cash payments:

(i) $25,000 on or before April 30, 1984;

(ii)  $25,000 on or before June 30, 1984;

(iii) $25,000 on or before September 30, 1984;

(iv)  $25,000 on or before January 1, 1985;

(v) $25,000 on or before January 1, 1986;

(vi)  $25,000 on or before January 1, 1987.

(b) Expend $400,000 on Work on the Claims as follows:

CUMULATIVE
DATE EXPENDITURES
By December 31, 1984 $ 50,000
By December 31, 1985 $100,000
By December 31, 1986 $250,000

By December 31, 1987 $400,000




PROVIDED THAT Roddy may make up any deficiency in ~
Expenditures on any date by paying the amount of any such
deficiency to Black, which payments, if made, shall be
deemed to be Expenditures.

. 4.2 Roddy shall have exercised the Option at such time as it
has made the cash payments and expended the funds on Work as
described in Section 4.1 and delivered a notice thereof to
Black. Upon exercise of the Option, Roddy shall have earned a
51% working interest in and to the Claims and Black shall
assign to Roddy all of its rights and title to the Claims,
subject to a 49% working interest reserved for Black and to be
held thereafter by Roddy in trust for Black, subject to the
terms and conditions of this agreement.

5.

DURING THE OPTION PERIOD

5.1 During the option period Roddy shall:

6.

(a) permit representatives of Black, appointed by writing,
at all reasonable times and at their own expense and risk,
such to be acknowledged at the time of appointment, to have
access to the Claims, Work and results which Roddy obtains
from its exploration and/or development of the Claims; and

(b) will indemnify and save Black harmless from all claims
and demands, costs, damages, actions, suits or other
proceedings whatsoever, which are in any way attributable
to Roddy's activities or Work on or with respect to the
Claims.

(c) subject to the terms and conditions herein and the
general terms and conditions of the Black/Louisiana Land &
Exploration Company agreement, (Exhibit "A"), have the sole
and exclusive right to enter upon the Claims, to conduct
thereupon such exploration work, including geological and
geophysical work, drilling, sampling and removal of such
bulk sample material as might be required to fully explore
and evaluate the Claims to establish the presence of
economically developable mineral deposits. Excepting for
sampling and testing purposes, Roddy may not remove or ship
ores or minerals from the Claims until it has exercised the
Option.

NET SMELTER RETURN ELECTION

6.1 Roddy shall have the right for a period of 30 days from the
date upon which the Option is exercised to deliver a notice to
Black containing Roddy's election to convert Black's 49%



working interest in the Claims to a 5% Net Smelter Return
Interest in all Products removed from the Claims including
those extracted from tailings or other waste materials.

6.2 (a) Black's 5% Net Smelter Return Interest shall be
computed and paid as follows:

(i) No net smelter returns earned by Roddy from the
sale of Products shall be paid to Black during the
period from the time of commencement of Commercial
Production to the expiration of two years thereafter.

(ii) If Products are removed from the Claims and
delivered to a mill or a smelter in a bona fide
arms-length sale transaction, the net smelter return
received by Roddy therefor shall be the total gross
sale proceeds therefore which are received by or
credited to Roddy, less only:

(A) all actual costs incurred by Roddy for
transportation of the Products to the point or
points of sale including insurance;

(B) all sampling, assaying, weighing, treatment
or processing, milling, smelter or refining
charges, or penalties which are charged by the
purchaser to Roddy except those deducted by the
purchaser directly from the proceeds of sale; and

(C) all taxes levied upon production or
severance of the Products, or upon the sale upon
which the net smelter return is computed, but
income taxes shall not be deducted. There shall
be no deduction for cost of any treatment,
processing or beneficiation by or on behalf of
Roddy.

(iii) 1If products are removed from the Claims for
other than a bona fide arms-length sale transaction,
the amount payable to Black shall be based upon a
value equivalent to net smelter return, which shall be
the gross fair market value of the Products at the
Claims in the form and condition in which the Products
are transported from the Claims, without any deduction
for costs of any treatment, processing or
beneficiation. 1In addition to any other removal which
is not subject to clause (i), this equivalent value
method of computation shall be utilized when Products
are removed from the Claims for sale to processing
elsewhere by a facility owned or controlled by Roddy,
or on a tolling basis.
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(iv) If Products are lost or destroyed under 3
circumstances in which Roddy receives payment under an
insurance policy, such payment shall be deemed to be a
net smelter return and Black shall be paid 5% thereof
in accordance with the terms hereof.

(b) 5% of net smelter returns from the sale of Products
during the third and subsequent years after commencement of
Commercial Production shall be paid to Black within 15 days
after receipt by Roddy of funds from a purchaser pursuant
to transactions described in subsection 6.2(a)(ii), within
15 days of the date of removal of products from the Claims
pursuant to subsection 6.2(a)(iii) and within 15 days after
receipt by Roddy of funds from an insurance company
pursuant to subsection 6.2(a)(iv).

(c) Black may, by delivering notice thereof to Roddy,
elect to take its net smelter return in kind in which event
Roddy shall deliver to Black refined gold and silver equal
to Black's 5% net smelter return interest taking into
account the costs described in subsection 6.2(a)(ii).
Payment of 5% of net smelter returns in kind shall be made
in accordance with the payment schedule described in
subsection 6.2(b).

(d) After commencement of Commercial Production, Roddy
will, within 30 days after the end of each calendar
quarter, furnish to Black quarterly unaudited statements
respecting operations on the Claims together with a
statement of net smelter returns for the quarter last
completed.

(e) Forthwith after completion of the third calendar 'year
following the year in which commencement of Commercial
Production occurs, the accounts of Roddy in relation to
operations on the Claims shall be audited by the auditors
of Roddy and the statement of operations, which will
include a statement of net smelter returns for the year
last completed, will be furnished to Black not later than
March 31 of the next year and for each year thereafter.
Black will have 45 days after receipt of such statements to
question the accuracy thereof in writing and, failing such
objection, the statements will be deemed to be correct and
unimpeachable thereafter.

(f) If the audited financial statements furnished pursuant
to subsection 6.2(e) disclose any overpayment of net
smelter return by Roddy to Black during the year, the
amount of the overpayment will be debited against future
instalments of net smelter return payable hereunder or
will, if requested by Roddy be refunded by Black forthwith.
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(g) Roddy's obligation to pay Black 5% of net smelter
returns in accordance with this Section 6.2 shall terminate
at such time as Black has received $1,500,000 or the
equivalent thereof by taking gold and silver in kind
thereunder.

7. JOINT VENTURE

7.1 If Roddy does not elect to convert Blacks 49% working
interest in the Claims into 5% of net smelter returns interest
in accordance with the terms of Section 6, both parties will be
deemed to have elected to participate in the further
development of the Claims. 1In such event further exploration
and development of the Claims shall be made jointly by the
parties, each party paying its share of Expenditures in
proportion to its working interest in the Claims, which shall
initially be 51% for Roddy and 49% for Black. "Such exploration
and development shall be carried out under the terms of a joint
venture agreement which shall be entered into by the parties
acting in good faith, such agreement to have the following
minimum terms together with such other reasonable terms and
conditions as may be required by the parties upon advice from
their legal counsel:

Management Committee

(a) The affairs of the joint venture shall be under the
direction and control of a management committee which shall
consist of one representative of each of Roddy and Black.
The representative of the operator shall be chairman of the
management committee.

(b) Meetings of the management committee shall be held in
Vancouver, British Columbia, unless the management
committee otherwise directs. The management committee
shall meet no less than once in each calendar year.

(c) A quorum of the management committee shall consist of
the representative from each of Roddy and Black. The
management committee shall take no action without a quorum
being present provided that if a quorum is not present at
the time and place set for a meeting then the meeting may
be adjourned to the same place at a time no sooner than
seven days thereafter. The representatives at the
adjourned meeting shall constitute a quorum.

(d) Decisions of the management committee shall be by
majority vote with the representatives of each of the
parties having a number of votes equal to their respective
working interests in the Claims. 1In the case of a tie in
voting, the chairman shall not have a casting vote.
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(e) The operator shall, subject always to the control and
direction of the management committee, be charged with
carrying out the exploration and development of the
property.

(f) Roddy shall initially be the operator.

Programs

(g) All Expenditures shall be carried out under approved
programs. The operator shall present a proposed program
and budget for the next year to the management committee no
later than October of a year. Members of the management
committee shall have 30 days in which to review the
proposed program and budget. A management committee
meeting shall be convened at the end of such 30 day period .
to review the proposed program and budget. If members of
the management committee request changes to the proposed
program and budget, those changes shall be communicated to
the operator who shall in good faith consider such
proposals and prepare a proposed final program and budget
which shall be submitted to the management committee prior
to the end of the year. The management committee shall
meet no later than January 30th of the next year for the
purpose of approving the proposed final program and budget,
which upon approval shall be the approved program for the
year. ,

Participation in Programs

(h) The parties to the joint .venture shall have 30 days
after receipt of the approved program for a year to deliver
a notice to the operator of its election whether or not to
participate in such program to the full extent of its
working interest in the Claims. 1If a party elects not to
participate in the approved program to the extent of its
pro-rata share of Expenditures, its working interest in the
Claims and in the joint venture shall be reduced and the
working interest in the Claims and interest in the joint
venture of the other party who has elected to participate,
shall be increased, such that the working interest of a
party in the Claims and joint venture shall be a percentage
share being the percentage equivalent of the fraction the
numerator of which is the aggregate amount of Expenditures
contributed by the party up to that time and the
denominator of which is the aggregate amount of
Expenditures contributed by all parties up to that time.
For the purposes of the joint venture Black shall be deemed
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to have incurred $542,843 of Expenditures at the time of
exercise of the Option. A party who declines to
participate in an approved program in accordance with the
terms hereof shall be entitled to participate in future
approved programs in accordance with its reduced working
interest.

Operator Declines to Present a Proposed Program

(i) If the operator defaults in presenting a proposed
program and budget to the management committee in any year,
as required by subsection (g), the other party may prepare
and present a proposed program and budget to the management
committee and the terms of subsections (g) and (h) hereof
shall apply to such proposed program and budget mutatis
mutandis. If the operator elects not to participate in
funding its share of Expenditures of the proposed program
and budget, the party proposing the program shall have the
right, by delivering a notice in writing to the management
committee, to become the operator of the joint venture and
such proposed program and budget shall be deemed to be an
approved program. :

Indemnity

(j) Each party, proportionate to its working interest,
shall agree to indemnify and hold harmless the operator
against any claim of or liability to any third person
resulting from any act or omission of the operator or its
agents and employees in conducting operations pursuant to
the joint venture agreement, provided however that the
operator shall not be indemnified nor held harmless by the
parties for any loss, damage, claim or liability resulting
from the gross negligence of willful misconduct of the
operator, its agents or employees.

Fees

(k) The operator shall be paid a fee for its
administrative services including an amount in respect of
general administrative costs that cannot be specifically
allocated to the joint venture, which fee shall be 10% of
all direct Expenditures incurred under the joint venture,
and shall be reimbursed for all proper direct charges,
expenses and other outlays made by it in the performance of
its duties thereunder.

Replacement of Operator

(1) If the operator fails to perform in a manner that is
consistent with good mining practice or fails to perform in
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a manner consistent with its duties and responsibilities,
the non-operator may give to the operator, written notice
setting forth particulars of the operators default. The
operator shall either within 30 days dispute the occurrence

of such default or within 60 days of receipt of such notice
commence to remedy the default. Failure of the operator to

do either shall allow the other party to replace the
operator by delivering notice thereof to the management
committee.

(m) The operator's appointment shall automatically
terminate if the operator becomes bankrupt or makes an
assignment for the benefit of its creditors.

Right of First Refusal

(n) Each party will have a right of first refusal to
acquire the other party's working interest in the Claims
and in the joint venture should a party desire to dispose

of its interest therein.

Area of Interest

(o) The joint venture shall have an area of interest of
one mile from the external perimeter of the Claims as they
exist on the date hereof.

TERMINATION

This agreement and the rights and obligations of Roddy

shall terminate, subject to Section 8.2 hereof:

8.2

(a) if Roddy gives notice in writing to Black of its
decision to terminate this Agreement, provided such notice
shall not be given within thirty (30) days preceding any
date upon which an installment cash payment or work
commitment Expenditure, or payments in lieu, is due to
Black and payable hereunder in accordance with the terms of
Section 4.1, or, ’

(b) at the option of Black, if Roddy is in default in
making any of the cash payments or minimum work expenditure
commitments, or payments in lieu by the date stipulated to
be made in Section 4.1, provided that Black shall first
give Roddy notice in writing of any such default and Roddy
shall have fifteen (15) days upon being so notified, within
which to remedy such default by the appropriate payment.

In the event of termination of this Agreement pursuant to

Section 8.1, Roddy shall:
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(a) re-assign all rights, title and interest in the Claims
to Black, including delivery to Black if necessary of a
registerable Quit Claim Deed; and

(b) deliver to Black all reports, technical data and other
information with respect to any Work done by Roddy together
with available drill cores.

9. ASSIGNMENT

9.1 Each of the parties hereto has full rights of assignment
of its interest in the Claims and in this Agreement provided,
however, that notice of such assignment is given in writing to
the other party thirty (30) days prior to such assignment and
provided the assignee is subject_to.all of the terms and
conditions set out in this Agreement and the Black/Louisiana
Land & Exploration Company. agreement, attached hereto.

10. FURTHER ASSURANCES

10.1 The parties hereto agree to do or cause to be done all
acts or things necessary to implement and carry into effect
this agreement to the full extent.

10.2 Time is of the essence.

11. DEFAULT - DAMAGES

11.1 In the event that Roddy is delinquent in any payments or
expenditures required herein, and Roddy becomes in default of
this agreement and Roddy does not cure such default pursuant to

the terms herein, Roddy's interest hereunder and to the Claims -

shall be immediately forfeited and surrendered without need for
further notice, demand or legal action. Roddy hereby waives
any statutory relief which might otherwise restrict Black's
right to immediate re-possesion and ownership to the Claims
upon Roddy's default. Roddy agrees that in the event of such
default, Black will retain all amounts previously paid to it by
Roddy under this agreement as compensation for Roddy's
occupancy and possession of the Claims and as full and complete
damages for any such default, in lieu of specific performance,
further compensatory damages or other remedies under law or
equity.

12. AREA OF INTEREST

12.1 Any mineral claim(s) or other rights to explore, develop
or mine, acquired by or on behalf of either Black or Roddy
within one mile of the Claims, as constituted at the date of
this agreement, shall be subject to the terms and conditions of
this Agreement and shall, for all relevant purposes of this
Agreement, be deemed Claims.
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13. ENUREMENT

13.1 This agreement shall enure to the benefit of and be

binding upon the parties hereto and their respective successors
and assigns.

14. HEADINGS

14.1 The headings of the respective Sections hereof shall not
be deemed to be part of this agreement but shall be regrded as
having been used for convenience only.

15. NOTICES

15.1 Any notice, statement, approval or delivery required or
permitted to be given hereunder shall be given or made in
writing and any such notice, statement, approval or delivery
and any payment required to be made hereunder shall be deemed
to be given or made if it is delivered in person at the
relevant address set forth below or if it is sent by prepaid
registered letter and addressed as follows:

If to Roddy:

RODDY RESOURCES, INC.

c/o Lawrence & Shaw

2500 - 3 Bentall Centre

595 Burrard Street

P.0. Box 4920

Vancouver, British Columbia
CANADA V7X 1L1

Attention: Barry Finlayson
If to Black:

E.D. BLACK CONSULTING, INC.
10247 East Applewood Drive
Parker, Colorado

U.S.A. 80134

Any such notice given as aforesaid shall be deemed to have been
given if delivered, when delivered, or if mailed, on the fifth
business day after mailing or on the day of telegraphing
thereof. Either party may from time to time by notice in
writing, change its address for the purposes of this Section 14.

16. PROPER LAW

16.1 This Agreement shall be construed in accordance with the
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laws prevailing in the Province of British Columbia.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as to the day and year first above written.

The Corporate Seal of E.D. )
BLACK CONSULTING, INC. was )
hereunto affixed in the )
presence of: )
) c/s
)
)
)

3654£(90f)




AGRLEEMENT FOR SALE

’
-

‘/_f-,'.’ .,—'," 4

This Agreement made this day of .~ 2z _ » 1983 ("Effective Date")

between E. D. Black Consulting, Inc., 10247 East {fpplewood Drive, Parker, Colorado
80134 (hereinafter referred to as "Black") and The Loui.siana Land and Exploration
Company, 3900 South Wadsworth Blvd., Suite 660, Lakewood, Colorado 80235 (hereinafter
referred to as "LL&E").

| WITNESSETH:

WHEREAS, LL&E owns full tit_le and interest in and to ten patented mining claims

(hereinafter referred to as "Claims"), as more specifically described and. defined in the

attached Exhibit A, and,
WHEREAS, LL&E desires to sell, and Black desires to purcﬁase, the Claims under
the terms and conditions contained herein, ' N /;/.S
/; NOW THE'.REF(I)’RE, in consideration of the amount of Tem Thousand Dollars
So00-#9 2773

($10,000:00) paid herewith and the mutual covenants contained herein, the parties agree
as follovivs: o
1. Conveyance |

LL&E hereby _agrees to sell to Black, and Black agrees to purchase, the Claims for

the total amount of Seventy::Five Thousand Dollars ($75,000. OO) (hereinafter

referred to as "Purchase Price").

2. Purchase Price

The Purchase Pnce shall be axd to LL&E in the following manner: (——',,;
P (ga pa g //‘,‘};_ LA

(a) The amount of Ten Thousand Dollars (SJ.D,OOO Oorﬁas been paid upon

T -

execution of this Agreement. -

(b)  Within 90 days of the Effective Date of this Agreement, Black will pay
to LL&E the amount of Twenty Thousand Dollars ($20,000.00).
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() Within 120 days of the Eficctive Date of this Agrccmr_:nt, Black will pay
to LL&E an additional amount of Twenty Thousand Dollars ($20,000.00).
(d) Within 270 days of the Effective Date of this Agreement, Black will pay
to LL&E an additional amount of T\'wenty Thousand Dollars ($20,000.00).
ke) Within 360 days of the Effective Date of this Agreemcnt‘, Black will pay
to LL&E an additional amount of Five Thousand Dollars ($5 000 /60) =
(f) Provided, however, that Black may make all or any portion of the above
sp.eciﬁed payments in advance without peﬁalty.
Payments shall be made to .LL&E at the address spéciﬁed above, to the attention of
the Division Land Manager. .
itle :
Within 15 days of satisfaction by Black of the full Purchase Price as stated herein,
LL&E will deliver to Black a general warranty deed té) the Claims evidencing good
and marketable title, excepting only covenants, restrictions, and easements of
record on the Effective Date or apparent upon physical inspection of the Claims, as
well as any provxsxons, reservatlons or limitations contamed in the patent of the
United States issued for each survey lot. Black shall examine and satxsfy itself as to—]
the sufficiency of LL&E's title within 30 days from _the Effecnve Date; in the event
that Black shall discovér any substantial defect of such title, it will promptly nStify

LL&E, which will have the option of either (1) promptly curing such defect, (2)

contesting such allegation of defect, or (3) returning to Black the consideration paid |
herewith. ’

Possession- . -

Black shall be er-\'titled to immediate p;assession of the Claims, provided, hdwever,
that upon any termination 6r default of this Agreement for any reason, Black will

immediately relinquish possession of the Claims free and clear of liens or any other

e~

L m— - — on o— —— o
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7.

Lob

cncumbrance caused or sufferced by Black and will and does hereby indernnify 1LL&E
for any liabilities arising due to acts or omissions by Black, its cmployees, or agents
while in possession of the Claims. ;

Taxes

Taxes on the Claims for the current year shall not be allocated, but Black shall be
responsible for taxes becoming due after the Effective Date.

Default; Damages

In the event that Black is delinquent in any payments required herein for a period of
30 days; Black shall be in default of this Agreement, and Black's interest hereunder
and to the Claims shall be immediately forfeited and surrendered without need for
further notice, demand, or legal action; Black hereby waives any statutory relief -
which might otherwise restrict LL&E's right to immediate possession and ownership
of -the Claims upon Black's default. LL&E, in turn, agrees that, in the event of such
default, it will retain all amounts previously paid to it by Black under this
Agreement as compensation for Black's occupancy and possession of the Claims:and
as full and complete damages for any such default, in lieu of specific performance,
further compensatory damages or other remedies under law or equity.

Black's Duties During Term of Agreement

While this Agreement is in effect, and until Black receives title to the Claims, Black

shall, | |

(a) pay in full for all.labor performed onn or material ft;:rnished to the Claims
ordered or rt_;quest.ed by Black, and shall keep the Claims free anc} clear of any
and all liens resul_ting.from the furnishing of such labor or material; -an.d

(b)  conduct all operations on the Claims in accordance with sound engineering and.

mining practice and in compliance with applicable laws and regulations; and
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{c) kecep the Claims free of licns, outstanding msscssments or other encurnbrances;
and
(d) indemnify LL&E for any and all liabilities, claims, or damages arising from
Black's occupancy of the Claims.
8.  Assignment
The rights of either party hereunder may be freely assigned to any party, with
timely and prompt notic.e given to the other party hereto; provided, however, that
any such assignor shall remain primarily responsible for any obligation under this
Agreement until its terms have been fully satisfied. ’
9. Notices
Any notice desired or requiréd to be given under this Agreement shall be given to

the party at the address stated in the heading above.

IN WITNESS WHEREOF, the parties have executed this Agreement on the day and

year first above written.

E. D. BLACK CONSULTING, INC.

| Q;TEST- // ﬂ/v ol By., // ]//J/ oy

/ z ../‘///14/

Tiﬂe:

THE LOUISIANA LAND AND
EXPLORATION COMPANY
ATTEST:

By: : /V\lc).\;i,(_@ udes - By: yad [J«J - .
| Title: Jree /,«Dees/béu/

——— e




EXHIBIT A -

to Agrcement For Sale dated

The Claims to be conveyed by the Agreement For Sale to which this Exhibit is attached
are further defined as follows:

Furlough numbers 1 through 10 in Section 6, T4N,R7W, Section 31, T5N, R7W, and
Section 1, T¢N,R8W of the Gila & Salt River-Base & Meridian being shown on

Mineral Survey #3286 on file with the Bureau of Land Management as granted by

Patent No. 772925 recorded February 15, 1966 in Docket 5923, page 366, Maricopa
County, Arizona.

P T
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VARRANTY HINING DEED
on and the Royalty Reservation as

KING AXD LISA D. KING, his wife,
hereby convey to THE LOUISIANA

Ffor valuable considerat!
described belov, ™S C.
hereinafter called "Grantors™,
LAND AND EXPFLORATION CR{PANY, hereinafter called "“Grantee”,

Sulte 1605 Wilco Bldg., Midland, Texas 79701, & Karyland corpe

oration, the folloving ten patented mining claizs situated {n

the Big Horn Mining pistcrict, K2
gether wicth extralateral rights,

ricopa County, Arizona, to-
and all rights and privileges

appurtenant thereto, to wic:
FURLOUGH ¥O. 1, 2,3,64,5,6, 7, 8, 9, 10 MINING CLAIMS
{n the Section 6, Township & North, Range } west, Section
31, Township $ North, Range 7 West, Section 1, Towaship
& Korth, Range 8 West of the GCila and Salt River fase
and Y.eridun. being showm on Mineral Survey Ko. 3235 oa
of Land Marage=cat as granted by Fatent

f{le {n the Bureau
Ro. 772925 recorded Februzry 15, 1965 in Docket 5923,
pase 366, records of Maricops County, Arizona.

for 1971 and any covenants, condle

SUBJECT to ad valorea taxes
)ﬂneul Patent

tioas, rescrictions, and reservations in u. S.

No. 772925.

Royalty Reservation: The Grantee, its successors and sssigns,

shall pay to Grantors, thelr perscnal gepresentatives, helrs

and assigns, as production royalty,_ two (2) tRex-ccat of sales

of sll minerals, metsls, or ores sold froa the above descrt

gining cleias on or before the 20th day of the month next )
«itil a total of

following receipt of paywent for such ssles
dred thou et 18200,000.00) n royalttec suall

two hun sand do

have been g.u st which time this rcyaley reservatioa s

cesse and be o} no further fecrce and effect; provided, Crantees,
+e shall have no express ot implied

{ts successors and ssgigns ¢
oburia:ion by this royalty reservation to conduct ex loration,
opnent or aining operatioas o th.e gbove described nining
claizs at sny time or to ¢ell any minerals, ectals or ores
from said sining claims, it helnﬁ expressly understcsd Grantees,
their persoral repren:\utives. o{-s and aseigns g-all be
entitled to 8 royalty only {{ and waen ainerals, metals or cres
froo the above deserided wining clains are aired and gold; and
provided, gurther, that Crentee, it
ghall hzve w9 obllgntcn to g2y _eny royalty to personal repres
gentstives, velrs and azcigns of Greniors uneil furnished satise
factcsy ovlcence of the right ¢2 the personsl represe:
heirs or assigns to receive reyalcy.
Exceps 88 otherwise previcad abeve, Grentors virraat the

title against all persons wr.omcocver.

pated this /,”( day of M1y, 1971,




215095 nz143
""":7’//:»6“ (AT o2,

Taccas C. Nng /

. ~,
g:‘a £ :0. Y =g

STATE OF ARIZOMA i
'Y H
Couaty of Pinal °

oa this the glug of _Yrau , 1974, befors oe
tha undarsigned Kotary 1{c, persohaily appeared THMAS é.
KING ead LISA D, KLING, his vile, known to me (or satisfactorily
grwen) to be the perscnsd vhose names &ré gubscribed to the
otegoing {nstrunent, aad acknovledi;:' that they executed the

scoe for the purposes therein conta
421 .2 IM WITHESS WHEREOF, 1 hereunto set ®Y hand and official

« ‘. .-.. Cw - 3 4 ‘t.
- L tary c

71e ~py Cozmirsion Expires:
° -2

- iaés
ie Do : 5;_ mi
N f¥3".

¥ ‘ret By pard aad cltica
el e g 2 e ;e
Pl X Srston

o Rpmrd
o Vtasy ?‘ ,5.'3
4 ] -x e ‘.‘c
i
o2

prg pigly ¥ Feet B Gl (570 -

vty VO
R .

e




Title Insurance Policy

issued by

=| r 4, Service of  Corporation
Transamenr:iea Title Insuranca Go |

a California corporation, herein called the Company, for a valuable consideration paid for this policy, the
number, the cffective date, and amount of which are shown in Schedule A, hereby insures the parties named
as Insured in Schedule A, the heirs, devisces, personal representatives of such Insured, or if a corporation, its
successors by dissolution, merger or consolidation, against loss or damage not exceeding the amount stated
in Schedule A, together with costs, attorneys’ fees and expenses which the Company may become obligated
to pay as provided in the Condirions and Stipulations hereof, which the Insured shall sustain by reason of :

1. Any defect in or lien or encumbraace on the title to the estate or interest covered hereby in the land described
or referred to in Schedule A. existing at the date hereof, not shown or referréd to in Schedule B or excluded
from coverage in Schedule B or in the Conditions and Stipulations; or

2. Unmarketabilicy of such ritle; or

3. Any defect in the execution of any mortgage shown in Schedule B securing an indebtedness, the owner of which
is named as an Insured in Schedule A, but only insofar as such defect affects the lien or charge of said mortgage
upon the estate or interest referred to in this policy; or '

4. Priority over said mortgage, at the date hereof, of any lien or encumbrance not shown or referred to in Schedule
B, or excluded from coverage in Schedule B or in the Conditions and Stipulations, said mortgage being shown
in Schedule B in the order of its priority;

all subject, however, to the provisions of Schedules A and B and to the Conditions and Stipulations hereto
annexed.

In Witness Whereof, the Company has caused its corporate name and seal to be hereunto affixed by its duly
-authorized officers on the date shown in Schedule A.

Iransamerca litle Insurance Sompany

N QC\AA«ﬁ jzauva’_
* President.

~——— - - . -

.&Lj\ Secretary

Attcst

i A bbb b
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POlICY NO. 02018858 AMOUNT $25,000.00.

DATE  May 13, 1971 at 1:45 p.M.

INSURED

THE LOUISIANA LAND AND EXPLORATION COMPANY, a Maryland corporation.

1. Title to the estate or interest covered by this policy at the date hereof is vested in:

THE LOUISIANA LAND AND EXPLORATION COMPANY, a Maryland corporation.

. The estate or interest in the land described or referred to in this schedule covered by this policy is a fee.

3. The land referred to in this policy is situated in the County of .

: » State of Arizona,
and is described as follows: Marico pa . C

FURLOUGH NO. 1, 2, 3, 4, 5, 6, 7, 8, 9, and 10, MINING CLAIM in .
the Section 6, Township 4 North, Range 7 West, Section 31, Town-
ship 5 North, Range 7 West, Section 1, Township 4 North, Range

8 West of the Gila and Salt River Base and.Meridian, being shown
on Mineral Survey No. 3286 on file in the Bureau of Land Management
as granted by Patent recorded February 15, 1966 in Docket 5623,
page 366, records of Maricopa County, Arizona. -

ORM A . 3023




ThLis policy dncs not insure ngai.— { Jor damage by reazin of the follow..
. ¥ PALT ONE
L f"\xcs or assessments which are ot shown as existing liens by the records of any taxing authority that
. levics taxes or assessments on real property or by the public records.
2. Any facts, rights, interests, or claims which are not shown by the public records but which could be ascer-
tained by an inspection of said land or by making inquiry of persons in possession thereof.
3. Easements, claims of easement or encumbrances which are not shown by the public records.
4. Discrepancies, conflicts in boundary lines, shortage in area, encroachments, or any other facts which a
correct survey would disclose, and which are not shown by the public record.
5. Unpatented mining claims; reservations or exceptions in patents or in Acts authorizing the issuance
thereof; water rights, claims or title to water.

PART TWO
(All recording data refer to records in the office of the County Recorder of the County in which the land is
situated).

A. 1971 taxes not yet due and payable.

A.307



-
4

|
I
TATANLLRD COVRERACGL FOLICY FONHNVLIUAS (B
\
P e
» -

<
| R

o

1. SEFINITION OF TEams

T.¢ following terms when used in this policy mean:

(3) "land"*: the land described, spectfically or by ref-
erstice, in Schedule A and improvements affixed thereto
which by law constitute real property ;

b) “public records’*: those records which impart con-
structine notice of matters relating to said land ;

1cr “knowledge’": actual knowledge. not constructive
know ledge or notice which may be imputed to the Insured
by reason of any public records ;

(d) “*date’": the effective date:

fe) “morigage’”: mortgage, deed of trust, teust deed,
or other security instrument ; and

tFr “insured"": the party or parti
and if the owner of the indebtedness secured by a mortgage
shown in Schedule B is named 1s an Insured in Schedule A,
the Iasured shall include (1) each successor in interest in
osrership of such indebtedness, (2) aay such owaer who
- acquires the estate or interest referred to in this policy by
foreclosure, trustee’s sale. or other legal manner in satis-
faction of said indebtedness. and (3) any federal agency or
instramentality which is an insurer or guarantor under an
IRSSIance contract or guaranty insuring or guaranteeing said
indebtedness. or any part thereof, wheth d as an
hns:;‘ed herein or not, subject otherwise to the provisions
ereof.

2. BENEFITS AFTER ACQUISITION OF TITLE

It an insured owner of the indebtedness secured by a
mornzage described in Schedule B acquires said estate or
intezest. of any part thereof, by foreclosure. trustee’s sale. or
other leeal manner in satisfaction of said indebtedness. or
any part thereof, or if a federal agency or instrumentality
acquires said estate or interest, or any part thereof, as a
cor.sequence of an insurance contract or g y insuring
or £uar eing the indebted d by a martzage cov-
ered by this policy. or any part thereof. this policy shall
cont:nue in force in favor of such lasured. agency or instru-
:enu[hty. subject to all of the conditi and stipulations

ereof.

3. EXCLUSIONS FROM THE COVERAGE OF THIS POLICY
This prolicy does not insure against loss or d

d as I 4

¢
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CONDITIONS AND STIPULATIONS

(b) In case any such action or proceeding shall be
begun. or delense interposed. or in case knowledge shall
come to the Insured of any claim of title or interest which
is adverse o the title of the estate or interest or lien of the
mortgage as insured. or which might cause loss or damage
for which the Company shall or may be liable by virtue of
this policy. or if the Insured shall in good faith contract to
sell the indebiedness secured by a2 mongage covered by this
policy. or, if an Insured in good faith leases or contracts to
sell, lease or mortgage the same, or if the successful bidder
at a foreclosure sale under a mortgage covered by this pol-
icy refuses to purchase and in any such event the title to said
estate or interest is rejected as unmarketable. the Insured
shall notify the Company thereof in writing. If such notice
shall not be given to the Company within ten days of the
receipt of process or pleadings or if the Insured shall not.
in writing, promptly notify the Company of any delect. lien
or encumbrance insured against vhich shall come to the
knowledge of the Insured. or if the Insured shall nat, in
writing, promptly nntify the Company of any such rejection
by son of cl d unmarketability of title. then all lia-
bility of the Company in regard to the subject matter of such
action, ﬁmceedmg or matter shall cease and terminate ; pro-
vided. however, that failure to notify shall in no case
preiudice the claim of any Insured unless the Company
shall be actually prejudiced by such failure and then only
to the extent of such prejudice. .

. . (c) The Company shall have the right at its own cost
to -institute and prosecute any action or proceeding or do
any other act which in its opinion may be necessary or de-
sizable o establish the title of the estate or interest or the
lien of the mortgage as insured: and the Company may
take any appropriate action under the terms of tHis policy
whether ar nat it shall be liable thereunder and shall not
thereby concede liability or waive any provision of this
policy.

(d) In all cases where this policy permits or requires
the Company to prosecute or provide for the defense of any
action or rmt«Jing. the Insured shall secure to it the right
to so prosecute or provide defense in such action or pioceed-
ing, and all appeals therein, and permit it to use. at its
option, the name of the Insured for such purpose. en-
ever req d by the Company the Insured shall give the
Company all reasonable aid in any such action or g‘ro_ce.ed-

AL N

teceived notice of an alleged defect, lien or encumbrance
not excepted or excluded hesein removes such defect, lien or
encumbrance within a reasonable time after receipt of such
notice, or (2) for liability voluntarily assumed by the In-
sured in settling any claim or suit without written consent
of the Cumpany, or (3) in the event the title is rejected as
unmarketable because of a defect, lien or encumbrance not
excepted or excluded in this policy, until there has been a
final determination by a court of competent jurisdiction
sustaining such tejection. :

(d) All payments under this policy, except psyments
made for costs, attorneys’ fees an expenses, shall reduce
the amount of the insurance pro tanto and no payment shall
be made without producing this policy for indorsement of
such payment unless the policy be lost or destroyed. in
which case proof of such loss or destruction shail be fur-
nished to the sausfaction of the Company; provided. how.
ever, if the owner of an_indebtedness secured by a mort-
8age shown in Schedule B is an Insured herein then such
payments shall not reduce pro tanto the amount of the
insurance afforded hereunder as to such Insured, except
to the extent that such payments reduce the amount of the
indebtedness secuted by such mortgage. Payment in full by
any person or voluntary satisfaction or release by the In.
sured of 3 mortgage covered by this policy shall terminate
all liability of the Company to the insured owner of the
indebtedness secured by such mortgage, except as provided
in paragraph 2 hereof. ’

(¢) When lisbility has been definitely fixed in ac-
cordance with the conditions of this policy the loss or dam.
age shall be payable within thirty days thereafter.

8. LIABILITY NONCUMULATIVE

It is ly und d that the of this policy
is reduced by any amount the Company may pay under any
policy insuring the validity or priority of any mortgage
shown or referred to in Schedule B hereof ar any mortgage
hereafter executed by the Insured which is a charge or lien
on the estate or interest described or referred tn in Schedule
A. and the amount 5o paid shall be deemed 2 payment to the
Insured under this policy. The provisinns of this paragraph
numbered 8 shall not apply to an Insured owner of an -
debtedness secured by a mortgage shown in Schedule B

l [} d ires title to said estate or interest in

ing. in cfiecting settlement. securing ¢

rezson of the following: br

(a) Any law, ordinance or governmental regulation
(including but not limited to bm'l:h'ng and 20ning ordi-
nances) restricting or lating or prohibiting the occu-
Pancy. use or enjoyment of the land, or regulating the char-
acter, dimensions, or location of any improvement now or
hereafter erected on said land, or prohibiti i
in ownership or a reduction in the
any lot or parcel of land.

(b) Governmental rights of police power ar eminent
domain unless nntice of the exercise of such rights appears
a the public records at the date heseof.

(c) Title to any property beyond the lines of the land
sxpressly described in Schedule A or title to streets, roads,
Wenues. lanes, ways or waterways on which such land
1buts. or the right to maintain therein vaults, tunnels. ramps
»# any ather structusre or improvement; or any rights or
] th n this policy specifically provides
kat such property, rights or easements are insured. except
hat if the land abuts upon one or mare physically open
treets or hichways this policy insures the ordinary rights of
burzing nwners for access to ane of such streets or high-
3ys. uniess otherwise excepted or excluded herein.

_{d) Defects. liens. encumbrances. adverse claims
235t the title as insured or ather matters (1) created,
utfered. assumed or agreed to by the Insured claiming loss
¢ damage: or (2) kaown to the Insured Claimant either
¢ the date of this policy or at the date such Insured Claim.
At icquired an estate or interest insured by this policy and
ot shown by the public records. unless disclosure thereaf
A wrting by the Insured shall have been made to the
‘aD7any prior to the date of this policy ; or (3) It

R 3 sep.
dimensions or area of

or prosecuting or defending such action or pro-
ding, and the Company shall reimburse the | d for
any cxpense 30 incurred.

$. NOTICE OF LOSS—LIMITATION OF ACTION

In addition to the nntices required under paragraph 4( b).
a statement in writing of any loss or damage for which it is
claimed the Company is liable under this policy shall be
f hed to the pany within sixty days after such loss
or dimage shall have been determined and no right of
action shall accrue to the Insured under this policy until
thirty days after such statement shall have been furnished,
and no recovery shall be had by the Insured under this
policy unless actinn shall be commenced thereon within
two years after expiration of said thirty day period. Failure
to furnish such statement of loss or damage. or to com-
mence such action within the time heseinbefore specified,

il be a conclusive bar against majntenance by the In. °
sured of any action under this policy.’ .

6. OPTION TO PAY, SETTLE OR COMPROMISE CLAIMS

The Company shall have the optinn to pay or settle or
compromise for or in the name of the Insured any claim
insured against or to pay the full .amount of this pelicy, or,
in case loss is claimed under this policy by the owner of
the_ indebtedness secured by a mortgage covered by this
policy. the Company shall have the option to purchase
said indebtedness: such purchase, payment or tender of
payment of the full amount of this policy, together with all
mgs. n}o:nzys' fees and expenses which the Company is

he der tn psy, shall terminate all liability of

A no loss to the Insured Claimant; or (4) attaching or
teated subsequent to the date hereof.

(e} Loss or damage which would not have been sus.
tined if the Insured were 3 purchaser or encumbrancer for
slue withAue knowledge.

(f) Usury or claims of usury not shown by the public

3 o

(g) Aoy c
ue. 7

or truch.ja-lend-

credit p
]
DEFENSE AND PROSECUTION OF ACTIONS—NOTICE Of
CLAIM TO BE GIVEN BY THE INSURED
(a) The Company, at its own cost and without undue
lay skall provide (1) for the defense of the Insured il:

the Company hereunder. In the event. after notice of claim
has been given to the Company by the Insured. the Company
offers to purchase said indebtedness. the nwner of such in-
debtedness shall transfer and assign said indebtedness and
the martgage securing the same to the Company upon pay-
ment of the purchase price.

7. PAYMENT OF LOSS

£a) The liability of the Company under this policy
shall 1n no case exceed, in all, the actual loss of the
Insured and costs and attorneys’ fees which the Company’
may be obligated hereunder to pay.

(b) The Company will pay, in addition to any loss
d against by this policy, all costs imposed upon the

| Litigation consisting of actions or proceedings ¢
ainst the Iasured, or defenses, restraining orders, or in-
actions interposed against a foreclosure or _sale of the
stgage and indebtedness covered by this policy or a sale
the estate or interest in said land ; or (2) for such action
may be appropriate to establish the title of the estate or
‘etest or the lien of the mortgige 13 insured. which liti-
tioa or action in any of such events is founded upon an
‘eped defect. lien or encumbrance insured against by this
hicy, and may pursue any litigation to Anal determination
the court of last tesore.

Insured in litiration carried on by the Company for the

" Insuced. and all costs and attorneys’ fees in litization car.

ried on by the Insured with the written authorization of the
pany.
(¢) No claim for damages shall arise or be maintain-

sble under this policy (1) if the Company, after having

suc| q
satisfaction of said indebtedness or any part thereof.

9. SUBROGATION UPON PAYMENT OR SETTLEMENT

Whenever the Company shall have settled a claim under
this policy, all right of subrogation shall vest in the Com-
pany uns med:l any act of the Insured. and it shall be
subrogated to and be entitled to all rights and remedies
which the Insured would have had against any person or
property in respect to such claim had this policy not been
issued. If the payment does nat cover the loss of the Insured,
the Company shall be sub d to such rights and reme-
dies in the proportion which said payment bears to the
amount of said loss. If loss should result from any act of
the Insured. such act shall not void this palicy; but the
Company, in that event, shall be required to pay anly
that part of sny losses insured against hereunder which
shall exceed the amount..if any, lust to the ( ‘ompany by

of the impai of the right of subrngation. The

d. if req d by the Company, shall transfer to the
Company all rights and remedies against any person or
property necessary in order to perfect such richt of s<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>