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&2 Charley Hayashida &nterprises
Phone: (303) 379-32904—3295 P.O. Box 126
FT. Gjl:ll;'Al;I;), ](;(;ISJORADO 81133

Mr. J. Bruce Imswiler

International Mineral & Chemical Corp.
390 Freeport Blvd.

Reno, Nevada

Dear Mr. Imswiler:

Enclosed is additional information regarding the Iron Ore deposits. This
information may be of interest to you in that it includes records from the Arizona
Department of Mineral Resources, and provides historical information pertinent
to the deposits.

We are in hopes that this deposit will be of interest to you since we are
sincere in our interest to sell the deposits and the availability of such deposits
for sale in the United States is limited. We believe that due to the volume ore
content of the deposits, the yield of material could be very profitable to a
company such as yours with the interest and capability of development.

We thank you for your considerations |

Sincerely,
(Helosp Ty acticdc
CTHzbwh Charley Hayashida

President
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{22 Charley Hayashida &nterprises

Phone: (303) 379-3294—3295 P.0. Box 126
. FT. GARLAND, COLORADO 81133
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REPLY TO: Y d * .t Eésh%%oﬁl-ﬁ(g;':‘;
1634w nazELoOD STREET ichard %&. Mieritz LTy
MINING CONSULTANT

TELEPHONE (602) 277-6053
ARIZONA REGISTERED
MINING ENGINEER AND GEOLOGIST

Walter W. MoMillem, etal, ' | :
4040 Esst MeDowell Rd.
Phoenix, Arizona, 85008

Dear My, MeMillens

At your request and authorisatiom, December 2, 1974, the writer
visited the Magna Placer Claims, T. & K., R. 9 W., Marioopa County,
Arisona‘on December & and 7, 1974 for the purpose of sampling sev-
eral nevly excavated discovery pits or test pits within the oon-
tmuofthofmttyléﬂunpluorohhl staked by yourself and
others. " ‘

mfdlmumntorthourummﬂmhu&hnﬂm\
mnmmnmumr.

!mwmﬂymimctwolsouumonMMum-
na No. 1 through Ne. 50, being reloeations, for the most part, of
old olaims known as the D, J and L. J. Co Placers. Your claims
mm"”n’ of Sections 19, 20, 21, 22, 23, 27, ”.‘ 29, ¥,
nulﬂ.sllln‘t.hli..n.9i..ﬁ.&§.R.‘B.&)l..m
County, Ariscna.

Acgess to the mMymei-maunnM and can be-
od by passenger oar. The property (M111 Area) is approx-
mwasmnmmyotm«mmmwwm
Tonopsh. Travel to Tonopah is via U, S, dighway 80 and/or tempor-
ary I-10 towards los Angeles. Using the Tenopsh 1-10 overpass
(tyue start of route I-10) travel 13.0 miles westward on I-10 te
the Sslome Road Bxit (Exit 81) end 0. miles on the Exit road. -
Travel northwesterly (to the right) b miles ta junetion of a
northvard t desert rosd on the right (st a sign marked

tion as & "Y", rmu.xmmum'r.mml
0.5 miles distant. (See Map Bo., 2 for pesitien of elais
‘mﬂ‘m.)o

CLADY VALIDATIONS ,
mmmmmm-mmwmm




using & "back-hoe" excavator. For the mest part, these discovery pits
mhgnmchom«morrmd-m.ompitcnouhottho
four olaims. nummmmmsuumtmw
Decenber 7 and 8, 1978, Map Fe. 2, SAMPLE LOCATION MAP, shows the po-
mmdmnpnnhuhmmwmmsmv.unmw.

writer was present on the property.

. 1y ,
ber 6 and 7. The geology of the pit sampled was also eamindd /&

ted by the writer. Those pits which were sampled are shown on Wgp *
2 and are designated by the writers sample rumbers 1256 through 1264
Although the taking of the samples is sccurate and considered as good
sampling proceedure, it must be remenbered these samples are striclly
3 4in nature being indicative of present "surface trends” of
mineralisation and to s limited "depth factor” as penetrated by the

ey

‘ Proper sanpling and preparation of placer material is a time consuming,
tedious process involving measurements, large volumes and weights, as
well as many caleulations.

The fellowing general procesdure was pndwmmtnm-mum;
and preparstion of the samples fvom those pits designated on Map o, 2

(1) » Afterithe pit was dug by the dack-hos exsavator, the most vertical,
~ even planed wall parallel to the pit length was selected to be sampled.

(i) “ This wall was “skimmed” by the writer to trim and even the wall.

(3) = A speeific section of selected dimensions, area-vise, ves marked

(b)a‘-Ahmpluth.hoﬁmmduthonoorofmntunn
than eover the length of the sample.

(S) = Using a shovel and pick, successive "layers” of the material were

sealed from the wall from the top to the bottom and scoross the “marked
area” until the volume obtained spproximatell the volume of the sample

measuring box.
(8) = T™he sampled, loose material (send, gravel, rocks, etc) was hoisted

-



umMmmmMMomummmmam«mw
M;Mmmnadm.

(7_)~m'mm;mudm-7a.wmwm»m.z.vmm
volume level full, or ome tenth (1 10) of a cuble yard.

(8)-Mhduﬂndww.thouuﬂ.dmthwddrmuo
box and soreened using s % ineh sise screen, The undersise was then us-

vally seplit twioce using a Jones type splitter,

(9) = The final quarter was then soreened using an ordinary window screen
mesh (abeut a 1/16th inch epening).

(10)= If the undersise was too wuch material, a third split was cempleted.
‘A thisd split was necessary in all cases.

(11)= Half of this split (now 1/8th) of the original sample exoept for
ﬂuimm.durun.mmmnwmm
some of the very fine grained sise “heavies” (magnetite, gold, ete.)

od to move over the pan edge.

12)= The final concentrate (sand grains and heavies) were low hest dried
packaged in sample envelopes after being properly identified by

i

65
?

:

(19)« Jaceds Assay Office, Tuoson, Arisona, inuhodv each ospouenirats
od for natural iren (Fe), gold (Auw) and silver (Ag)/ Jife @
wore assayed for Titanium (Ti) and one sample agsejyd:

SAMPLE DISCRIFTIONS:

n.m of the penetrated material, in that order.

W- Magna Ne. 5 (¥W/b, See. 31) Pit at SE eowner of elaim,
N, | s 11 feet long, 4.5 feet wide, 6 feet deep. Sample 3.5 foet
long, 2.5 feot high, $ foot deep, NE wall, 2 feet W of 55 end end ssm-
ple tep 48 )6 fest Delow surface which contains soil, rooks up to &
dnches and some caliche,.Sample ares is suceessive layers of sand, mag-
netite, pebbles and some recks up to b inches.

% « Magna No. 18 (SW/b, See. 32) Pit at NE corner of slaim,

e s 1 feot long, € feot wide, 6 feet deap. Sample b foot lm.

& foot high and % foot deep, NE wall, 2 foot NW of SE end and sample top

i3 1.5 feot below surface which contains soil and clay. Semple area is

m«uﬁn layers of sand, pebbles and some elay, possidbly some mag-
ite.

W—mn«. b (SW/4, Bec. 30) Pit at XE corner of eclaim,

ve 11 foot long, 4.5 feot wide, 6 feet desp, Semple N.5 feet
long, & feet high, 1/3 foot desp, NE wall, 2 feet KW of SE end and 1.8

-3-




fost below surface which contains soil and clay. Sample area is layers
of sand, pebbles and rocks and sbout & inches of esliche. Some magnetite

may be present.

m%‘_uzﬂ- Magna Ko. 21 (S5/4, Sec. 21) Pit at kW oorner of claim,
Be Weo 12 foot long, 5.5 foot wide, 5.5 feet deep. Sample 5 feet

wide, 5.5 feet high and 2 inches deep, BE wall, 2 feet KW of SE end.

Sample ares is 3.5 feet magnetite, sand and pebbles above 2 fest of caliche

%_Aﬂﬂ—' Magna No. 29 (SE/b, Sec. 28) Pit at iW corner of elaim,
Ne Weo 11 fost long, b5 feet wide, 4.5 feet deep.Sample 5 feot long,
k.5 feot high and ¢ foot deep, MNE wall, 2 fest W of SE end. Sample area
4s soil and silt for the top & Anches, the balanee being sand and pebbles
and some rocks to & inches, but not necessarily layered whereas the mag-
netite does occur as discernable layers. ; :

- - Magna No. 26 (SW/b, See. 21) Pit at SE corner of clainm,
3. Eeo 11 feet long, 3.5 fest wide, 5.5 fest deep. w. §.5 oot
long, 5 feet high, 9 4nches deep, 5W wall, 2 fest SE of N end and
foot below surface vhich 1s soil and silt. OSample area 4is mostly sand
with twe layers of-mpcbblnmdroek-tobmhuctl foot and J
feet above the pit bottom.

%‘M - Magna Bo. 23 (SE/4, Seo, 20) Pit at 5B corner of olaim,
Ne Weo 11 feet long, 5.5 feet wide and 5.5 feet deep. m 5 foot
long, 3.5 feet high, 3 inches deep, SW wall, 2 foot NW of 58 end, 1.5
feet below surface which 1a soil and silt. Sample ares 1s 3.5 foot sand
Mpﬁuﬂthitﬁd“.”&udw&awh’hﬂu. a1
with layers of magnetite, some quite coarse grained. ;

Wm- Magna No. 33 (NW/l, See, 27) Pit at NE corner of olaim,
. s 12 foet long, 4.5 feet wide, 6 feot desp. Sample 4.5 fest
long, 2 feet high, # foot deep, Seuth wall, 4.5 feet West of East end
mbrmmumtmmhu-nm-. Sample ares is sand, pebbles
Msmm&totwwnmtmtnottmmm&u.

- Magns No. 40 (SB/b, Sec. 23) Pit at 52 corner of elaim,
8., 7 Weo 11.5 foot. 10&(. “o’ feot wide and 6 foot deep. S-ﬂ-l b feot
mu:.5rm-mgh.%faotdap.zmthun.3rmswe:nuul .
tootbulwurfu-vhmunnauum. Sample area is 1 B
umm»u.zrmor-modm.mmmm.
undmdzrm»fcmd.ohymlmp-&lnmm

SANPLE DATA and RESULTS:

Semple data, erleulations and assay results are exhibited 1
and Tatle II, ALl data is self explanatory as identified byN
headings, however, &s & matter of explanation and assumptions
following should be noted:

(1) = The natural iron content is considered to be derived completely
fyom the iron mineral magnetite (Foqlye Fo = 22.4%, O = 27.6%, 5p, G. 5.17)

-“-



(2) = That the bulk of the material other than magnetite 4n the concen-
trate is sand ﬁ"m ‘51‘-02. 10&' SPe e 2-65.

(3) = That the titanium oxide can be considered most 1likely as the min~
orel $1lmenite and/or rutile, wholly or inm part as an admixture with the

netite, and
m ~ That one cubic yard of sample sverages 2,700 pounds, and
(5) = that the following eslculations were used to determine the values
of the columns shown in Table I, ¥or absolute true values of the columns,
mineralogical tests of the goncentrates would be required, however, for
the purpose of this work, the caloulations as used are considered as
being adequate and precise te the degree herswith required.

Col. 5 (¥ magnetite) = Col. & (% mtu%ﬂmm&:i_’
72.4 (% iron in true magnetite

Col. 6 (% sand) = 1004 (eonsentrate) - Col. 5 (% magnetite)
Cols 7 (SP-G. of COM.) = Cdocs (’fn Bage )‘ s.l; (Sg-ﬂ. -‘{‘}) + (m m,
3 3] LU

‘ 100 ; 9 ’
Col, B (#t mag/ou. yd) = Col 3 (Conms Wty) X Col. 5 (¥ mag) X" 80 (spait
: : _portion X sample velume portion, 10 X 8)
Col, 9 (# mag/on, yd) =
2700 Wt. of cu. ydo .IM""“ ' I'M)
Col. 10 (Cu. ﬂ' for 1 ton uﬂl-) - 000 Pu 5 2w )

Cols. 11, 12 and 13 =

It must be remembered that the completed sampling progran is very pre~
liminery in nature and basically enly tests the material from the sur~
face to a § or 6 foot depth. Haterial te this depth is ususlly constantly
"working" (moving horisontally and vertically) due to the annusl pre~
cipitation as rain - hard rains - (flash flooding) in many instanses.

(Fc,Q), oontent.

The sampling program was wide spaced, therefor nerely
particular areas. ,

The tabulated snd caloulated information of Table 1 strongiy
thst the magnetite content in the sand-gravel material is solg
"weak! except in sample #1262, over most of the surface ares &N
depth of 5 or 6 feet. The same is true for all the gold and sily
values of the samples taken and their presence is most certainly part

and parecel of, and being, in selid solution with the magnetite. Little
to no gold or silver would or could be considared as “native = free".

As can be seen in Table I, these values are quite low,

Those samples asseyed for titenium oxide sugpests that thie mineral

(probably sll illmerite - Feli(y) is uet tetally dependent on the xeg-
netite content - to wit - sample #1256 with 25.75% magnetite and 1.13%

‘5-



T40p as compared to sample #1262 with sh, b magnetite and only 0.91% T40z.

EUTURE EXPLORATION:

The sampling results indicate faversble trends or channels of strong min-
eralisation in all or part of Claims Mo. 23, 15, 22, 16, 21, 8, 17, 7 and
:wmtm and Claims No. 35, 33, 30, 27, 29 and 28 as.a second

The -ntmmuomtm-shom»ommuw:m
depths initislly to learn the stratificstion of the ares and alse to sam~
ple and test for the magnetite centemt, - ;

Placer sampling requires large volume samples swhich must be prepared like
or similar to the methed used by the writer. Teo obtain the necessary
volume; large diameter drilling or shaft sinking is required. Flacer
-uma-mmuﬁnm.wmunmmumx—-m. Pre-
wmummmmuanwrnmmmw
velopment of the property, :

The major trend ~ first mentioned in earlier paregraph - should be the
first to be explorad, perticularly in the nerther portion of the proper-
Ly beocsuse & coarser grained magnetite is suspected by the writer.
Greater magnetite contents are alse suspected. :

January 2, 1975
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May 14, 19075

Mr. Charley Hayashida il e
Charley Hayashida Enterprises . .. . ... .

P.0. Box 126 i ab

Ft. Garland, Colorado 81133 . .. . v

Dear Mr. Hayashida: i i b

This is to acknowledge receipt of claim location
notices, claim map, brief reports by McMillen and Mieritz,
and an E&MJ report on iron ore. 1 am sending all of
this information to our Manager of Exploration - Western
USA, Mr., J. Bruce Imswiler, in our Reno regional office.

You will be hearing directly from Mr. Imswiler
after he has had a chance to review the material.

Thank you very much for thinking of IMC in connection
with this mineral development opportumity. .. ... ..

_Bincerely yours,

_Peter 0. Sandvik
Chief Qcolosist

POS/mp N

ce: Mr, J. B, ImawWLlOF ... vn i i st
\_/ 21




THE MAGNA AND IRON MAC PLACER CIAIMS

LOCATION AND DESCRIPTION
The Magna and Iron Mac Placer Claims are located in the Big Hornm Mining

District of Maricopa County, Arizona, approximately 85 miles west of FPhoenix and
300 miles east of Los Angeles. They can be reached via Interstate 10.Athe main

highway connecting Phoenix and Los Angeles, to the Salome Exit (Exit 81) thence
via an unimproved dirt road a distance of .appro:dmtoly 8 miles in a northerly
direction.

There are railheads on the A.T.&S.F. (Santa Fe) railroad at Aguila and
Salome about 30 miles northwest of the property via gravelled roads, and on the
Southern Pacific railroad at Arlington about 28 miles southeast of the property
approximately 20 miles of which is via paved road. (See Arizona Highway Map)

The claims consist of 79 unpatented placer mining claims located on
public lands of the federal government which are open to mineral discovery and
exploration pursuant to the mining laws of the U, S, and the State of Arizona.
The principal mineral discovered is magnetite (FE30,+) existing in "black sands"
with some titanium, gold and silver in evidence,.

HISTORY AND BACKGROUND

The Magna Claims, except for Claim Nos. 35, 36, 41 and 42..were originally
located circa 1954-1955 by a Fred Brown and others under the name D, J. Flacer
Claim Nos, 1 through 3%, These claims were later transferred by quiteclaim deed
to Frank Broes who transferred them in succession to Calazona Development
Company, Lo Js Co Iron Company and Stradco Iron Company, all corperations in
which he was either the sole or majority stockholder and over whieh he exercised
absolute control. .

The writer first became aware of the existence of the claims while he was

employed for a brief period in 1966 by Calazona Development Company and had

.1 -



occasion to visit them in connection with his employment., FPrior to that time
Broes, acting through his various corporations, had undertaken an extensive
driiling and exploration project on the claims, and the writer later learned
through reading correspondence and assay reports which‘wera shown to him, and
through visual observation and conversations with Broes and others who were
present at the time of the project, that a sizeable body of magnetite ore had
been blocked out over the claimed area. The depth was reported to be 500 feet
with some assays running as high as 69% plus magnetite or 55% plus iron, This
was confirmed by a report of a registered geologist named Donald P, McCarthy
(now deceased) and accompanying assay reports which were read by the writer,
Some 30 odd holes 36 inches in diameter and approximately 30 feet deep were
drilled, Some of them:-are:still in-existence but have become partially filled,
It was also reported to the writer that some ZOb cbre drill holes 2 inches in
diameter by 500 feet deep were drilled,  None of these was ever seen by the
writer, but one can occasionally run across the 2 x 2 white painted stakes on
the property which reportedly were used to mark the location of the holes,

In addition two 10 inch by at least 500 foot deep water wells were drilled on
the property, and during the time the writer was employed by the company at
least one of these wells was producing what was reputed to be 'heavy water"
with gold in suspension. Samples of this water were showntto';ho writer, At
that time Broes under the guidance of a metallurgist named Howe wﬁa attempting
to develop a process whereby gold could be taken out of suspension, but as far
as the writer kmows this was unsuccessful, The ruins of the building and part
of the equipment employed in this process are still in existence on the property.
The two wells were evidently capped at one time and apparently the caps have
been cut off the casing and dropped into the wells, As a consequence the wells

are both plugged at this time,



The writer was again employed by Broes in 1971. This time as Secretary
of Stradco, Ince, & holding company with offices in Washington, De Cos During
this employment the claims were transferred to Stradco Iron Company, s subsidiary
of Stradco, Ince., and as part of this employment the writer was detailed to
secure an appraisal of the mining claims for corporate accounting purposes.
This appraisal was made by Richard E. Mieritz, a registered geologist, Since
no current information was available to him upon which to base his appraisal a
Woonditional appraisal was made based upon the assumption that the McCarthy
geological report was accurate and correct and that the assay reports were correct
and upon a visual inspection of some of the remaining 36 inch by 30 foot drill
holes, which by that time had become partially filled, As the writer can best
recollect Mieritz appraised the value of the mineral in place to a depth of 27
feet at $165,000,000,00, and the possible existence of gold, silver and titanium
in the ore body and the existence of 'heavy water" with gold in suspension were
not taken into consideration. For reasons of professional ethics Mieritz cannot
make available a copy of his appraisal and the McCarthy report and accompanying
assay reports are not available to the writer. In any event it is believed
they would be of little or no probative value at this time and their contents
would have to be confirmed through another extensive drilling and assaying
program, However, based upon what the writer has seen and heard of the ore
body, and the results of recent shallow subsurface sampling by the writer and
the other locators under the direction of Mieritz, it is folt.. there is good reason
to believe the ore body exists in some degree of proximation to that which was
previously reported.

During the period from noon September 1, 1973 through noon September 1,

1974, Stradco Iron Company failed to perform the assessment work required to be



performed each year on unpatented mining claims. As the direct result of this
failure the property reverted by operation of law to the public domain and
became open to mineral location.

The writer and the other locators named in the notices of location
re=located the D, Js Claims on November 1, 1974 as Magna Flacer Claims together
with Magna Claims Nos, 35 and 36 which were located as original locations. later,
on December 21, 1974, Magna Placer Claims Nos. i1 and 42 were located as original
locations, On February 15 through 17, 1975, the Iron Mac Placer Claims Nose 1
through 29 together with 9X, 9Y, 92, 10X, 10Y, 102, 14X and 15X were located
as original locations. Three of these claims are one-half of a quarter section.
The remainder are quarter section claims,

The total number of 79 claims now held by the locators of the Magna and
Iron Mac Placer Claims comprises 19,125 sections of surface land. Arbitrarily
assuming that 75% of the area can be mined as a placer deposit, an area covering
14,14 sections, 9050 acres, or 43,802,000 square yards could be mined to a depth
as yet undetéeimined, Based upon that assumption, and the weight of the ore
(1, es sand, gravel, rock and minerals) being 1.35 tons per cubic yard (as
determined by R, E, Mieritz), and further assuming various average contents of
iron whioh might exist throughout the ore body, as yet undetermined, the
following attached table was compiled to demonstrate graphically the various
possibilities which could exist in these mning claims upon a determination
of the average iron content and the depth of the ore body. |
Respectfully submitted,

Loatle. Lo Ine bl

Walter W, McMillen



Depth Ore Ore TRON gFe Z[tons
Feet Cubic Yds, Tons 3 50%

PR

30 438,020,000 591,327,000 177,398,100 236,530,800 295,663,500

60 876,040,000 1,182,654,000 262,812,000 350,416,000 438,020,000
90 1,314,060,000 1,773,981,000 394,218,000 525,624,000 657,030,000
120" 1,752,080,000 2,365,308,000 525,624,000 700,832,000 876,040,000
150 2,190,100,000 2,956 ,635,000 657,030,000 876,040,000 1,095,050,000
180 2,628,120,000 3,547,962,000 788,436,000 1,051, 248,000 1,314,060,000
210" 3,066,140,000 4,139,289,000 919,842,000 1,226,456,000 1,533,070,000

240 3,508,160,000 4;730,626,000  1,05%,248,000 1,401 ,664,000 1,752,080,000
270 3,942,180,000 5,321,943,000  1,182,654,000  1,576,872,000 1,971,090,000
500" "4,3805200,000 5,913,270,000  1,314,060,000 1,752,080,000 2,190,100,000



8-25-60 Lewis A. Smith
Location: 18 miles dum.south ofﬂAguilg..,TQN,\ng, Secs. .19-23, 27=30 and

Jwner: Fred Brown, Picacho, Arizona

Lessees: ' halph R. Langley et al, ll§6 South nghland Avenue, Los Angeles 19, California,
{Telephone Wi 1-23%1),

“rererty: 10 sections of ground,

—tn e s

Preliminary Tests: These show an unknown depth of magnctite placer which runs 537 of
macnetitic material, Tests with magnetic separators, with variable: degrees of strength,

also shew that -the }]ﬁrpr siiows 0,8 of' Ti0p. nowever, the titanjium is reduced to 0,1L%

and tre iron raised to 60,65 with a magnetic strensth of so much. The titanium con-
rentrate thus obtained runs around 277 and some silica. This meets Japa nese speci-
fications. Agzlomeration tests show that the magnetite concentrate can be agglomerated
by extrusion to pellets which are 2% to 3 inches long and 2 inches th}ck in the shape
of a small hamburger bun, ' <o)

( \\/ VRS <\‘
Acecording to Mr, Langley, the hardness and toughness of the ppllebs 15 dependent upon
the complete removal of all air in the concentrate rather thant on ressure alone. The
pellets produced from the Srown ore, were quite satisfactoryin \a hlast furnace charge
15 tested by the Japansse Cartel laboratories, A ufearn°/Laanat1 \oepﬁrator was used
and the analytic work done by Pisenhauer Laboratories o Los,An%\gasq Several firms

N

are cooperating with Langley in the tests, AR @ __,
"‘\ A \ \,( \ /> - ‘ )() ).
further Tests:  Long Drilling Company, L35 W 32nd . t., ‘Phoenix," has ‘heen contracted to

drill ten or ore 16 inch tests noles up to 100 LevL\O” depthe” Ihxb firm did the test-
noling for Garpac. These nholes will also servo<?or the annual ~assessment work on the
claims. They will be sampled in 1 foot wntervalq At @1rst. The interval will he

wildened if practicable, depending upon the fLTSt\T9SultS. .’f)‘\)

o 1)

-\

Mre. Langley said he had negotiated a 53, OO p@r toh frplpht ratp from Apuila., The Apuila
to l'assavanpa road passes within 2 mlles of “the™ area makinpg“a total haul of 18-20 niles
by truck to Acuila, ThlS haul can be contragted Por; i “to» h’ cents per ton mile, As

now figured the price for +500 1rQn ore;F O.B ;) ship. at“San Pedro, is around $10.00 to

#1050, S

e -‘ ‘._\‘-' (z\\ N
Mr, Langley said that the Japs” are "hot" on the material and want it as soon as possible
sinee their sources of iron ore_ are 1nadeQuate.“ They want a considerable tonnage. He
iz now working out the aUOTOme atlon ‘costs, “lHowever, the Japs will take unagpgloncrated
ore terporarily. is S00N as the’ teast hole results and the agglomeration cost figures
ar« obtained he will be able to determinpxthe econonic feasibility of the deposit. He

now tninks it may work- *wt wéllu
O <

\

o Langley also Has *nntatmve>worﬁin" agreements with Kelly (Tucson) who has the deposit
west ol Omega, &nd dlth 5au1>ﬁan¢(\and Kelly, who have a similar but lower grade deposit
eLar uxlome., AR Uﬁnts t%{b*ﬂ@i?iaaroyalty of 25 cents per ton of concentrates.

(“ Yo f.,l _,“\'-\‘\ \)) FI RSN

/// 7777 .
Hrown "asnetite” r'epo it (continued)

~-

co2 olant would consist of an ordinary .ravel a-reeg rate plant plus maznetic
scpwrators and infra red driers. ihe 1gglon9rat+on at rirst would be done at
1 extrusion plant near btan “edro.  Power for the mine and mill plant would he
rurnished by a diesel generator anit at the mine .
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