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NORMAN E. DAUSINGER JR., E. GEOL.
9331 EAST MAGDALENA STREET ¢ TUCSON, ARIZONA 85710 « (602) 296-5993

October 23, 1985

Mr. Clancy Wendt v
Nicor Mineral Ventures Inc.
2341 S. Friebus, Suite 12
Tucson, AZ 85713

Dear Clancy:

As per our recent conversation, I am enclosing basic data on
various projects as follows:

1. Sugarloaf Peak and Hillside Projects, AZ.- These projects
were generated by me and are controlled by my client, West-
world, Inc. of Houston, Tx. They are available as a package
or separately. Via Rich Lundin, I believe you are familiar

with Hillside. I must admit that I am not overly enthusiastic
about Hillside, but I believe it warrants additional testing.

At Sugarloaf, in retrospect, I believe that recent drilling
efforts are still essentially within the ''clay cap' zone.
I base this on interpretation of Kerr McGee logs of older

and deeper core holes in the area with high geochem Zn values

(Zn tends to be '"fixed" in clays) to greater depths. Kerr
McGee logs also suggest stronger silicification below this
clay-Zn zone.

2. Tompeate, San Rafael, Suaqui Verde, and Dutonzal Projects,
Sonora, Mexico- Obviously, you are familiar with Suaqui
Verde. I have put this property package together with Mex-
ican associates (Ings. Armando Gomez Tagle, Adelaido  Gut-
ierrez A., Ayax Alba P., and Baltazar Garcia L.), some of

whom you may know. The effort is ongoing and we are currently

checking other areas we hope to acquire by filing of claims.
The Dutonzal Project is not part of the package because Ayax
Alba has contractural obligations with other partners.

3. Cerro Veraguas Project, Chile- This project was generated
by me while I was on assignment for MOLYMET to evaluate the
narrow gold veins that radiate from a most impressive and
large alteration zone. To my knowledge, the dome-like
alteration zone has never been studied for precious metal/
porphyry copper potential, but it could possibly be another
"Round Mountain.'" ITT is reported to have drilled several
holes in the area shortly before Allende booted them out of
Chile. MOLYMET is not a mining company; they purchase Mo
cons and process them into various commercial products at
their plant in Santiago. At the time of my visit, they were
bidding on several properties being auctioned off to private




Location:

Description:

Available
Data

SUGARLOAF PEAK PROJECT

Quartzsite, Arizona

Approximately 6 miles west of Quartzsite and 0.5 miles
south of I-10. Eighty-four lode claims within S% sections
33, 34, T. 4 N., R. 20 W and sections 3, 4, T. 3 N., R. 20
W. Joint ventured with AMSELCO from June 1984 to October
1985. Evaluated by Congdon-Carey and Kerr McGee for deep
porphyry copper potential 1962-1973.

Metavolcanic complex. Metamorphism is post-mineral and
probably has remobilized precious metal mineralization.
Geochem Au anomaly (0.1 ppm to 10.0 ppm) measures appro-
ximately 4000 by 6000 feet. Wide-spaced and shallow drill-.
ing (28 holes, total of 9075 feet) indicates about 3 million
ounces gold and 50 million ounces silver in a volume of 150-
200 million tons (not ore, but area is large and warrants
more and additional drilling) or 1 million plus ounces gold
in a volume of about 50 million tons along the southeast- .
ern margins of the zone tested to date. Preliminary drill-
ing suggests that grade, thickness and continuity of mineral-
ization increases to the south and east which is open to test-
ing. In a very preliminary fashion, AMSELCO has also con-
sidered the industrial potential of widespread pyrophyllite
in the area.

Kerr McGee data, 1971-1973.
‘Phase I evaluation data, 1983.

AMSELCO assay-drilling results, 1984-85.

(additional detailed data are pending from AMSELCO).
Miscellaneous data, including prelim metallurgical test data.
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EXPLANATION

; ROCK CHIP SAMPLE LOCATIONS SHOWING GOLD CONTENT
IN PARTS PER MILLION (PPM =GRAMS PER METRIC TON)

Ore grade, plus 1.00 ppm

Sub-ore grade, 0.30-0.99 ppm

Anomalous, 0.10-0.29 ppm

Essentially barren, <0.02-0.09 ppm

Lode claim conflicts




Sugarloaf Peak - Drill Hole Intervals Greater Than 0.01 oz Au/Ton
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NORMAN E. DAUSINGER JR., E. GEOL.
9331 EAST MAGDALENA STREET « TUCSON, ARIZONA 85710 « (602) 296-5993

October 23, 1985

Mr. Clancy Wendt

Nicor Mineral Ventures Inc.
2341 S. Friebus, Suite 12
Tucson, AZ 85713

Dear Clancy:

As per our recent conversation, I am enclosing basic data on
various projects as follows:

1. Sugarloaf Peak and Hillside Projects, AZ.- These projects
were generated by me and are controlled by my client, West- _
world, Inc. of Houston, Tx. They are available as a package .
or separately. Via Rich Lundin, I believe you are familiar
with Hillside. I must admit that I am not overly enthusiastic
about Hillside, but I believe it warrants additional testing.
At Sugarloaf, in retrospect, I believe that recent drilling
efforts are still essentially within the 'clay cap'" zone.

I base this on interpretation of Kerr McGee logs of older
and deeper core holes in the area with high geochem Zn values
(Zn tends to be "fixed" in clays) to greater depths. Kerr
McGee logs also suggest stronger silicification below this
clay-Zn zone.

2. Tompeate, San Rafael, Suaqui Verde, and Dutonzal Projects,
Sonora, Mexico- Obviously, you are familiar with Suaqui
Verde. I have put this property package together with Mex-
ican associates (Ings. Armando Gomez Tagle, Adelaido Gut-
ierrez A., Ayax Alba P., and Baltazar Garcia L.), some of
whom you may know. The effort is ongoing and we are currently
checking other areas we hope to acquire by filing of claims.
The Dutonzal Project is not part of the package because Ayax
Alba has contractural obligations with other partners.

3. Cerro Veraguas Project, Chile- This project was generated
by me while T was on assignment for MOLYMET to evaluate the
narrow gold veins that radiate from a most impressive and
large alteration zone. To my knowledge, the dome-like
alteration zone has never been studied for precious metal/
porphyry copper potential, but it could possibly be another
"Round Mountain." ITT is reported to have drilled several
holes in the area shortly before Allende booted them out of
Chile. MOLYMET is not a mining company; they purchase Mo
cons and process them into various commercial products at
their plant in Santiago. At the time of my visit, they were
bidding on several properties being auctioned off to private




Location:

Description:

Available
Data

SUGARLOAF PEAK PROJECT

Quartzsite, Arizona

Approximately 6 miles west of Quartzsite and 0.5 miles
south of I-10. Eighty-four lode claims within S% sections
33, 34, T. 4 N., R. 20 W and sections 3, 4, T. 3 N., R. 20
W. Joint ventured with AMSELCO from June 1984 to October
1985. Evaluated by Congdon-Carey and Kerr McGee for deep
porphyry copper potential 1962-1973.

Metavolcanic complex. Metamorphism is post-mineral and
probably has remobilized precious metal mineralization.
Geochem Au anomaly (0.1 ppm to 10.0 ppm) measures appro-
ximately 4000 by 6000 feet. Wide-spaced and shallow drill- .
ing (28 holes, total of 9075 feet) indicates about 3 million
ounces gold and 50 million ounces silver in a volume of 150-
200 million tons (not ore, but area is large and warrants
more and additional drilling) or 1 million plus ounces gold
in a volume of about 50 million tons along the southeast- _
ern margins of the zone tested to date. Preliminary drill-
ing suggests that grade, thickness and continuity of mineral-
ization increases to the south and east which is open to test-
ing. In a very preliminary fashion, AMSELCO has also con-
sidered the industrial potential of widespread pyrophyllite
in the area.

Kerr McGee data, 1971-1973.
Phase I evaluation data, 1983.

AMSELCO assay-drilling results, 1984-85.

(additional detailed data are pending from AMSELCO).
Miscellaneous data, including prelim metallurgical test data.
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SUGARLOAF PEAK PROJECT

Quartzsite, Arizona

LOCATION: Approximately 6 miles west of Quartzsite and 0.5
miles south of I-10. Eighty-four lode claims (1680 acres),
controlled by Westworld Inc. of Houston, within S% sections
33,34,T4N,R20W, and sections 3,4,T3N,R20W. Joint ventured
with AMSELCO from June 1984 to October 1985. Evaluated by -
Congdon Carey and Kerr McGee, 1962-1973, for deep porphyry
copper potential.

DESCRIPTION: Metavolcanic complex. Metamorphism is post-mineral
and possibly remobilized precious metal mineralization along

ma jor structures that are now healed and obscured by the met-
amorphism. Recent drilling (1983-1985) suggests a diffusion of"
gold mineralization to the NW from a possible source in the
vicinity of Sugarloaf Peak. Prior drilling logs (1962-1971, up
to 2000 foot depths) indicate a clay-alunite '"cap'" thickening
in a similar direction, NW to SE, toward Sugarloaf Peak with
increasing silicification at depth.

Surface geochem Au anomaly (0.10 ppm to 10.0 ppm) measures on
the order of 4000 by 6000 feet.

The recent wide-spaced and shallow drilling (28 holes, total

of 9075 feet) indicates 200 million tons containing about 3
million ounces gold and 50 million ounces silver or 1 million
plus ounces gold in about 50 million tons along the southeast-
ern margins of the zone tested to date (not ore, but area is
large and warrants additional and deeper drilling). This drill-
ing also suggests that grade, thickness and continuity of
mineralization increases to the south and east which is open
laterally and at depth for additional test drilling.

In preliminary fashion, AMSELCO also considered the industrial
potential of widespread pyrophyllite deposits in the area.

AVAILABLE DATA: Kerr McGee data, 1971-1973.

Phase I evaluation data, 1983.

AMSELCO assay-drilling results, 1984-1985
(additional data are pending from AMSELCO).
Miscellaneous data, including prelim
metallurgical tests.
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NORMAN E. DAUSINGER JR., E. GEOL.
9331 EAST MAGDALENA STREET e« TUCSON, ARIZONA 85710 e (602) 296-5993

February 19, 1986

Sugarloaf Peak Pro ject--Review Notes

1.

AMSELCO terminated the JV agreement on September 26, 1985.

Data package from AMSELCO was received on February 8, 1986.

Tom Young, AMSELCO project geologist, believes that if AMSELCO
had not had a + 50% exploration - personnel cutback in August,
1985, they would still be involved and still are having second
thoughts. Young is agreeable to discuss the project with inter-
ested parties and thinks there are a number of untested targets .
in the area (Tel.-Reno 827-2270). Future efforts will require
"guts'" and imagination (more and deeper drilling to thoroughly
test the large precious metal system.

The project consists of 84 lode claims (SP Group, 1680 acres)
and 48 lode claims ( Lizard Lip Group, 960 acres), the latter
originally filed by AMSELCO and recently qu1tcla1med back to

the project.

Sugarloaf may have '"world class' potential; at this stage of
exploration it compares favorably to Mesquite before Gold Fields
involvement and to Rochester (Nevada), Montana Tunnels and Rio
Tinto's Morro do Ouro project in Brazil. Accumulated geochem,
assay and metallurgical data suggest possible Ag, Zn, and Pb
credits in addition to Au values in the system.

The initial widely-spaced drill holes (WW1l thru iO, all vertical
to 250-foot depths, April 1983) indicated about 100 million tons
containing about 1.5 million ounces of Au and 25 million ounces
of Ag.

AMSELCO's Phase I drilling program (SWR 1 thru 14, Nov-Dec, 1984)
essentially checked the WW drilling and improved the initial
results to some degree.

The overall results indicate about 50 million tons containing 1
million ounces of Au along the southern margins of the area tested
to date (open to south, east, and at depth). The area south of

WW-2 (bottomed in 0.05 O/T Au) and SWR 4 and 5, presents a relative-
ly shallow exploration target. :



10.

11.

AMSELCO's Phase II drilling (SWR 15 thru 18) were drilled on a
trace element anomaly southeast of Sugarloaf Peak (to depths of
200-250 feet). These holes were drilled in the upper 'clay-
pyprophyllite cap'" and results were negative.

Results to date suggest a diffusion of Au values to the north-
west from a source at depth in the vicinity of Sugarloaf Peak or
perhaps from a number of sources further east of Sugarloaf Peak.
Continuity, grade and thickness of Au values increase toward
Sugarloaf Peak from the northwest as does the thickness of the
"clay cap'". Holes in the vicinity of Sugarloaf Peak (WW 5 and 6,
SWR-14) show a gradual increase of Au values with depth. A
future hole located in the central part of SP claim No. 41 and
drilled to 500-1000 foot depths would possibly test the 'clay
cap" and increasing silicification-Au values at depth (as would
deepening of WW-5).

Logs of the older core holes (Congdon Carey-Kerr McGee 1963-1973,
s-1, S-2, SL-4, SL-6) show strong geochem values of Zn (1000 to .
4700 ppm) to 250-foot depths (S-2) and 700-foot depths (SL-6).

7n tends to be "fixed" in clays and may define the ''clay clap".
Logs of these holes (TD, 700 to 2000 feet) also indicate -increas-
ing silicification with depth. ' '

The effect of post-mineral metamorphism on this large precious
metal system is difficult to judge. Did metamorphism diffuse
pre-existing Au concentrations or did it remobilize Au_and con-
centrate it along structures that are now "healed'" by meta-
morphism? The compilation of geochem data by AMSELCO indicates

an original near surface epizonal "hot springs' environment as

does widespread alunite. Geochem concentrations of Hg, Te, Au

and As are generally found in recrystalized, siliceous '"cap"

rocks at higher elevations, interpreted as siliceous residue-sinter
in origin.

Reporté of significant Pt occurrences in the area (U.S.G.S., 1943)
remain a mystery.

2/ €Dy f-
N.E. Dausingef, Jr.



Sugarloaf Peak - Drill Hole Intervals Greater Than 0.01 oz Au/Ton

HOLE NO.

SWR
SWR
WW
WW
SWR
SWR
SWR
SWR
SWR
WW
WW
SWR
SWR
SWR
SWR
WW
WW
SWR
WW
WW
WW
SWR
WW
SWR

R I I I |
CCooANPTHRONNWB

WNPRPUVPRPRPROWR

-
N O o w

= o\
~

TD

340"
400"
2501
250!
400"
400
400"
295*
300"
250"
250!
400
400"
400'
300"
250!
250"
400"
250"
250"
250"

- 300"

250"
740"

INTERVAL /.01

85"
185"
105!
145"
135"
140"
150"
100!

25"
205"
105!
110°

35"

2at

65'

60"
130

50!

40!

30

75"

-y
NIL
NIL

GRADE

.026
.021
.020
.020
.018
.018
.018
.017
.017
.016
.015
.014
.014
.013
.013
.013
.013
.012
.011
.011
.011
.010
<,010
<.010

COMMENTS

Inclined 60°
Inclined 70°
Vertical &moweo w 05 0/T:
Vertical
Inclined 70°
Inclined 70°
Inclined 60°
Inclined 60°
Inclined 45°
Vertical
Vertical
Vertical
Inclined 70°
Inclined 70°
Inclined 70°
Vertical
Vertical-increase w/depth
Inclined 70°
Vertical
Vertical
Vertical
Inclined 70°
Increased values w/depth
Inclined 40°, increase
: w/depth
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RELATIONSHIP OF MAJOR GEOCHEMICAL ANOMALIES, SUGARLOAF PEAK PROJECT, QUARTZSITE, ARIZONA
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