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With interest being focused on base metals as
being more essential *han ever for armament purposes, the very
extensive surface deposit which we designate as the Kaibab group
will prove very valuable. In any event let us turn to this group
for our first examination:

Discovery of high grade copper ore at Jzcobs Lake in
the heart of what 1s now Kaibab National Forest was made by
roving cowboys in the year 1900, After the first rush and pre-
liminary opening of the area the claims covering the apparcnt
entire extent of the enrichment were acquired by promineat copper
men, including Ryan, Ray, and Kennedy. At that time the Kaibud
Plateau was one of the most inaccessible areas on the continent,
but, after holding the properties for a number of years, Ryan
decided the high cost of transportation could be beaten, built
a town just off the plateau at the mill site, and proceeded to
import equipment for the erection of a smelter. Several hundred
men were actively engaged on the property at this time, and Rgan's
expenditures were reported to have been in excess of half a
million dollars., Before a ton of ore could be treated at the new
smelter the town of Ryan was destroyed by fire. Ryan commenc:d
rebuilding, but before he had progressed very far, a second fire
wiped out his efforts., After this period the property passed
to John Mackin of Chicago. With the passage of some years Mackinm
felt that the excessively high cost of transporting machinery
and equipment to the property had diminished somewhat, and pro-
ceeded to transport two smelters, a complete saw mill, generators,
and all the necessary items for a very large mining and smelting
operation. Seven miles of railroad was surveyed, graded, and the
track graded for three miles. Electric locomotives were brought
to the property. And again, before running a pound of ore,

Mackin was forced to shut down. His efforts established the
high rate of $30.00 per ton for hauling in and out of the property
and inasmuch as his smelting operation called for the hauling of
large quantities of flux material to offset the silica content

of the ores, Mackin saw that his development could not succeed
until roads were built through the Kaibab,

At this point Mackin, who had grown quite elderly,
allowed a group of promoters to assume-management of the propert§
with the usual result, Nothing was done, and the waluable
equipment was lost or stolenl Our inventories show that eguipment
of a value of nearly $400,000 was lost in this manner. United
States lMetals Corporation, upon acquiring the properties,
instituted proceedings in an effort to regain at least a portiom
of this loss, but the matter had gone too long and a few thousand
dollars was all they could retrieve.

We have gone into this history for this reason:
Non-mining people frequently ask about this or that property,
'why has it not been worked before?' - and, in fact, that is
the first question a mining man asks, himself. Until we can
answer that very guestion ourselves we are very chary about
proceeding on any deal on any property.

In the case of the Kalbab properties the value of the
cre vas and is certainly high., In the case of a surface flow
derosit, with the ore easy of access, this is a matter estab-

ed guickly., Two factors rade the LKalbab an uncommercial
fzcior; higl ogt ~f *1 sportavion, and the high silica cornt:zzt
of the ores. The pro“liem of transpcriation was rnot solved until
Just prior to the acquicition of the property by the United States
Metals Corporation whe: grade A through highway from Flagsi=zff
to Salt Lake City was completed directly through the property.
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Truck transport is now sc low that the ore may actually be ;&;pji'

aa
to the A.,S., & R. Smelier at Salt Lake City as has been proven
by our experiemental shiprent of some thirty cars of ore,
trucked to Marysvale and chipped the balunce of the way by
rail, And as to the =1lica content the changes in mill and
smelter processes has changed *he ore from a penalty ore to a
g bonus ore. So we have the ‘interesting facts established that
N  our predecessors considered the property worthy of very tre-
mendous aggregate expenditure even in the face of prohibltive
transport costs and high recovery or treatment costs; factors
which we do not face today.

Our fee holdings in ‘the Kaibab comprise-25 claims
of which 15 are patented. We control, on bond and lease, the
5 Petoskey claims adjacent to our own group on the South, This
area, which we may point out is very extensive, controls or
rather blankets the entire known mineralized district, The
engineers, Sheldon and licAuliffe, give the property, on the
basis of several thousand feet of tPenching and pits, from
’ 1,000,000 to 2,000,000 tons of evident ore, which, on their
sampling, they average at 7:% copper content. Now 7i% copper
v means 150 pounds of copper to the ton of ore which, at the
present price of 111¢ per pound is the equivalent of $17.25
per ton of ore. Of course, a considerable value part of the ore
will not run better than 2% to 4%- but that is high for a ¢
large surface copper deposit-and yet the ore that runs from
12%-17% will certainly raise the average of the whole. The
deepest hole at present of the Kaibab claims of approximately
10 feet, and on the Petoskey, 30 feet, alliin ore. If the
depth of the ore estimated by Sheldon and McAuliffe, who took
an average depth of 5 feet in their reports, extends downwards
to 50 feet, we would-have a deposit containing between ten and
twenty million tons of copper ore. Such a figure as fully’
developed ore would certainly look well on a balance sheet,
having, as it would, a gross value of one hundred fifty to two
hundred million., That, of course, remains to be determined,
but indications of such tonnage are certainly there. 1In passing,
the instructér in Geology at the University of Utah referred
to the Kaibab property as being the 'largest undeveloped
copper property in the United States!.

Let us now examine the Comanche Group, a2s to history,
development, and possibilities.

The bonanza enrichment of Blind Spring Hill, which

~ lies on the present road to Tonopah, about 35 miles north of
Bishop, California, was first opened in the late 1860's{ The

\. values were silver, copper, lead and gold. The hill was quickly

~ divided into o0ld time small mining claims, and some thousand or
more miners plunged into working the eighteen or twenty mines
of the district. The strike of the veins was north and south
across the broad uplift of the mountains, and shafts and pits
were sunk at many points over the high risee. The camp produced
millions in a hurry, even though the ore had to be shipped by
wagon to the sea, and thence to Wales for smelting. The Califer-
nia State Repcrts give the producticn of the hill at six
million dollars, but, in view of the fact that the bulk of pro-
duction occurred before any semblance of reporting it is more
likely that the total production of the hill ressched seventeen
to eighteen million,

W

- N -

All of this prcduction was taken {rcm hol
usually no more than 20 to 200 feet in depth. TlLe
working on the entire hill was no more than 650 [e Lh
surface., The reason for this very shallow working was the Tact
that horizontal faultings throughout the erniire hill veo the
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f the right, title and interest of the Parties
Yirst Part in or to the following described
proverty situate in the County of Coconino,
of Arizona, more particularly bounded and des-
d as follows, to=-wit:
The Ensign Patented Lode l'ining
#3706 3
+he
#3694 ;
The
#3102
‘he lMackin No,
Sur. #3102; 3
The lay Patented Lode liining Claim, U.S.
#3102;
The fay No. 1, Patented Lode liining Claim,

Claih’l’ UeSe
Buster Patented Lode liining Claim, U.S.
llackin Patented Lode liining Claim, U.S.,

1 Patented Lode liining Claim,

U.S. Sur, #3102;

The Shorty Ditto Patented Lode Mining Claim,
U.S. Sur, #3102;

The Copper Glance Patented Lode liining Claim,
U.S. Sur, #5102;

The Copper Consolidated Patented Lode lining
Claim, UeSe Sure. 1{!5102;

The Kennedy Patented Lode liining Claim, U.S,
Sur, #3102; :

' The Pigeon Patented Lode liining Claim, U.S.
Sur, #3695

The Hawlz Patented Lode I'ining Claim, U.S,
Sur, #3695; _

Lthe “rant Patented Lode !lining Claim, U.S.
Sur. 73707;

the Jimbo Patented Lode liining Cleim, U.S.
Sur. #3709;

- The Sunshine Patented Lode lining Claim, U,.S,
w Sur, #3708;

Together with all of the tenements, heredita-
ments and apnurtenanccs thereunto belonging or in
anywise apvertaining, and the rents, issues and oro-
fits therefrom,

Also all tools, machinery, tramways, or rail-

roads and the equipment thereof, including three loco-
motives and all cars, trucks, etc., the saw mill with

1ts tools and annurtenances, and all other personal
property situate on or heretofore used in conrection
with the operation of the above described natented

mining

clainms,

Also all water rishts, ditches, flumes and

pipe lines heretofore used in connection with

said

minirg vpronerty, narticularly the followinp to=-vit:

The
(13) miles
Irnown as

(lges wnrinczs, located about thirteen

south of the Loconino Smelter, in vhat is
Hall Canyon in said
noticec of locatlion of which is dated Oetober 27, 1900

E ] b

Coconiro ;ounty, the

O
L_‘T
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nd recorded in the HJecorder!s office of said County

~nuary 4, 1901, in Book 1 of Water Rights, Page

The Big Spring, located about six (6) miles
south of the Coconino Smelter, in what is known as
Hail Canyon in said Coconino County, the notice of
locatlon of vhich is dated October 27, 1900, and
recorded in lhe liecorder's office of said County on

anuary 4, 1901, in Boolk 1 of Water Rights, Pare 204;

The llanpum Springs, lccated about one-and
one-half (1%) miles Torth from what is known as Big
Soring, and about six (6) miles south of the mouth
of Warm Sorings Canyon in said Coconino County, which
spring is more fully described in the notice of loca-
tlon recorded in the Hecorder's office on the 30th
day of December, 1899, in Bool 1 of Water Rights,
Page 148;

The lioquitch Springs, situated about one (1)
mile below the above described Magnum Springs, in
sald Coconino County;

Together with all pipes and pvipe lines for
conveying the waters of said sorings to what 1is known
as the Coconiro 11111 in said County. i

Also a certain mill site, containing five
(8) acres, situated at the mouth of Warm Springs
Canyon in said County and State, commonly known as
the Coconino Mill Site and particularly bounded and
described as follows:

Beginning at the Southeast corner Monument
#1, running thence llorth twenty rods to Northeast
Monument #2; thence West forty-five degrees north,
fifty six and six-tenths rods to the Northwest corner
marlzed Dy a blazed cedar tree; thence South twenty
rods to 3outhwest corner marked by a blazed cedar
troe; thence Last forty-five deprees South, fifty-
six and six-tenths rods to the nlace of beginning;
and more {ully described in the notiece of Location
which was filed for record in the Recorder's office
of said Coconino County on the 8th day of October,
1900 in Book 1 of /ill Sites, on Page 187. Together
wilth all of the builldings, machinery and other improve-
ments thereon. It being Intended by this clause to
convey the said mill site and the mill and reduction
worlzs and 21l of the machinery and anpurtenances
connected with and contained in the same.

RECITES: To have and to hold all and singular said mining pron-
erty ard said water rignts, pipe lines, mill site,
mills, machinery, and appurtenances and privileges
in any way incident or belonging to said mines, water
rights, mill site and mills, or heretofore used in
connection therewlth, unto the said Party of the
Second Part, 1ts successors and asslgns forever,

SIGHLED: Johm Nackin
tiary 1. llaclin

ACKIOWLEDGED October 16, 1929 by John lMackin and liary 1.
Lae ‘ sen

o

Iin, hughand and wife, before Abbie F, Sore:
ary fublic, Vool Countw, Illinols ( g
Cormln, einires 11/22/31.,
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UiiITED STATES LETARTIEYXT Or AGRICULTCRE
FORLOT SrRVICE

¥aibeb fetionel Forest

Williems, Arisena,
Sertember 23, 1666,

United Simtes Metals Corpe

Ure Fred Carlson, Sco'y & Trees,
2607 We Tth Htrect,

Los £fngelca B, Californis

Denyr Sirs

Ye vish to aelmmiledge receipt of your letiers of fugust 24th and Septerber
13, freluding cochior's chock for $48,00, covering back fees,

Ye rerret doleO o roply to your first lettor end hope the following infore
- tier will £ully meetd sour reguest,

Te will be;in by o lrining tlat through © lond exchanpe 4recnssotion in 1850,
the Tritr: Stedes (.0 WForeat Service) soguired title from Whiting Brose for
gsurface r'-Lis to ihe fellowing rdrerel paicnrts listcd 4n your letter of
fucust 240the

Ypekin Rey Tce )
teckin Fo. 1 Shorty Ditte
bis -\'g _ Co;rer Clsncs
Crant Copper Con
Tode Pireon
Fenmedy

The sare reecrvation of mineral rights involved in the sale of surfece rightes
by the U. 5, Yetsls Corp. to Yhiting Bron, (Relph E, end Fellle Whiting of
Folbrenk, Arircac ) eppecrs in the trensler of szership of surfece rirhts to
the Tnitcd States (U0, Forest Service) said reservatiom es follousy

"8rhts outstending in the United Ctates Hetals Corp for gll the oll,

" gos an? mireral in, on, end wnder the surfece, end the rights of cwnership

therein, for B pericd ef fifty (50) years from end after Jenuery 1, 1560, with
the richt of lice:se of erplowing, mining, developing or opereting for eny end
81l scid products, end of erecting thercon ell necegsery buildings, pipelincs,
roads en’ machinery necessary theretog provided the&- this reserwgtion siall

te putommtically extended from year to year thercafier so long @s ore is
produced in peying quontities.® '

The U, S, totals Corpergtion, therefore, Ias the minerel ripghts desoribed,




Ce

Toxes were paid  prior to trensfer of title from Whiting Drose to thoe United
Stetes, To furtler taxes, thercfore, are cus end none will be essessed slnce
¢2+1c 18 In the United States.

Yo rerait foee are duo or irvolveds

he Jisho Lode wams scquired from Whiting Drothers by the Us 8, Forest Service
threugh a sizilar lond exchasge tronstolione The samg minernl rescrvation 18
held by the Ue Go Lctals Corpe on the Jimbo Lode es in the case of the ebove
groups Yo texss or permit fees ere invelveds

¢ Mneign Lode end Buster Lodo ere localed in @ group of patents e nile or 80
distont from the group sbove namede These two peterts ere in private owrorahip
so fop a5 our records showe We esgure they were purchased by Whitlng Bros.
Since the Terest Service has ro jurisdietion over euch private lands any rights
your Commny hwe will be recpected by this Bureaws '

The elever unpetcrbed cleims you heve llsted end cne edditionsl claim, the

£4, Peul, you €12 not list, presents sn invelved sitwtione A special use
reralt for the purpose of develepmert of clains end shipping of ore wos issued
te the Unlted Stotes Metnls Corporation by the U. 5. Forest Service in 1641,

™y checl o enclosed with your letber of Septezber 18, 1055, covered the
pcrit fecn for Colendar Years 1854 and 1650 Sinee 4.ir pernit wos issued
the prorielr of and authority for fesuwnce les becn guestioned by higher
euthoritye The qucationing was due to Lhe fect that the erca embrecing the
clains is rn ceteblished Fationsl Geme "reserve, hr.ving been esimblished by
rroclamtion of President Theodore Reosevelt in 1808, An opinion of the
Attornoy CGenergl of the United Strtes ta to the effect that lends within tho
Grand Camycn Yatiopsl Gome Preserve vould not eppear to be mbject to the encrel
mining lews, The permits, such ss the one iscued to the U, Metals Copporation,
_ igsued prior %o the Attomey Fenerel's opinion have been ellowed ¢o continue,
but eprerently without putloritys Sirece cctivity following the issuance of

the permits hos been of ¢ prospecting mature without. sgtivity; the cascs Imve,
you uitht say, boen dorment all these ycorse '

Cur best edvice {o you at this time is for you to defer eny plang for nining
potivity on the 12 jermitted claims wmtil we heve time for definite clarie 3
ficotior of th situstione We will place your check terdered in peynsut of

165¢ and 1555 fecs in speclal deposit wntil the situation is cleercd, refwle
fng the $48,00 later if it is determined the perzits should be discontinueds

This will gngwer y ur quostien regamding g;tcnting of claims in this mread,
The Attormey Canerol's opin‘on indicetés "To"s ;

The gitusticn on those unpatenSed cloims is »8 indicyted ebove, dormants To
our Imowledse thire hes been no sctivity for yeors, little beyend expleratory
initiallye thether or not filing hes becn’done we do rot now, Xoither do

we lmow if armual acsesserent requirements have been mots The reascon for cur
1pck of Infommiion is tiat minerpl filings £33 mde wnder the Cencrel Mining



Se

Lews which are gdmirintered by the Derartrent of the Interlor, Bureau of Land
Managements This Deporiment end Buresu sdmin isters the mining lows on lands
in Tederel ownership whofhor it be on Vatlcnal Torest fand or other Federal
lend, It is our opinion thet the Taresu of Land Management would be governed
by the Attorney Cemeral®s opinfion hat the aree s not open to mincrel entry
and patente The office of ihe Durcou of Lird Vensgoment having Jurisdictiom
over the erca in wiich the claims ere loceted 48 in Thoenix, Ariscnde

You rove, ¢f course, the right to opcrate on tle patented claims on which you
reinln mincral righis. We eucgest, however, that your ficld ferce coninat Uw
rorest Renper ab Fredonie, &rizona, before commencing operationss The Torest
Penpor e femiliar with the location of the petonts and my be of essistonce
£n directing your crevg €0 the right areecs

1¢ there pre further guestions plesse feel free to cell on us,

Very truly yours,

Fe e EBCT, Forest Superviser

PR § ‘:D)'-:!.O:'-. e 1 vi"‘c' ’ctiﬁf.
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When recorded plom return to:

PAGE LAND & CATTLE co.
516 Luhrs ,
Phoenix, Arizona 85003

‘,‘,nn.mmm&umm..-mm._,--

w v _
mmm —&:hh_j‘L__hycl July %

m.ummmwm Grantee,

WITNESSETH: ﬁltﬂucmm.fu'ﬂhm.l-d
‘an exchange of land purmt to 16 U.S.C. 485, 486, as amended,
whereby it will receive certain national forest land, which does
not exceed in value the land herein conveyed, does by these
Mmt.m.mammmm.d
ltlm mtmmummmw.ntm.
mw.os«:u-ct‘nnd.mcrlm -uhmtinhrly
described as follows:

Those certain mining claims, situate in the Ware
Springs Dun.lm Duu-ict. and in Sections 13 and 1%,

T. 38 N., R. 1 E., GESRBEM, included in Mineral

Survey No. 1655. bounded, described and platted

as follows, with magnetic variation 15°32' E.:

Upright Lode Cl: is:

Beginning at Cormer No. 1, a pine post ¥ feet
lorg, 8 inches square, -r&«l 1-1655, with sound
of stones. from which U, 5. Location Momment
No. 1 bear: %, 18°W4' ¥, 30¢.6 feer distant:

Thence, first ~surse, N. 81°05" ¥, 1515.3 feet

to Corner No. 2, a pine post 4 feet long, % inches
square, sarked 2- 1655, with mound of stone, from
which discovery bears N. 37°07" E, 259 feet
distant:

Thence, second course, N. 05°80" ¥, 534 feet to
Corner No. 3, a pine post 4 feet long, ¥ inches
square, msarked 3-6-1655, with mound of stone;

Thence, third ccurse, S. 83°31" £. 1.500 feet to
Corner No. 8, a pine post ¥ feer long, § inches )
square, sarked %-1655, with sound of stone: ‘

Thence, ﬁ-rth course, S$. 05°80' E. 600 feet to

Commer No. 1, the place of beginning:. the survey

of the lode claix as above described extending \
i.sm feet in length along said lpright vein or :
ode.

Beginning at Cormer No. 1, a pine post ¥ feet
long, § inches square, marked 1-1655, with mound
of stone, from which said U. S. Location Monument
l-. 1 bears ¥, $6°28" E. ]818.8 tart;

SECIOED 47 st of_Page Land § Cattle Co. lnc J
._;m_w ATl 10:85 e A-nw
2 fags_ . 70%-708

!l_-c—n;ru
a Mae ml’ltﬂ v £gurty Pacwr ity
N, -‘--il.‘.. o aac Degat:




B T, T Tm——————~ - TR .,

%?mm. N lt’lll' W. 383.6 feet :
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'Astow&.s.npmml ey
.hﬁh ‘square, m l-lﬁ!. ua ~ .f ulﬂ;

ghence, third course, N. S°N0° W. 494 feet to
Corner No. 4, a pine post 4 feet long, lh-b-
:mn ‘marked #-1655, with mound of stome;

Thence, fourth course, N. 8%° E. 1,104 feet to
Corner No. 5, a pine post 4 feet long, four inches -
square, marked $-1655, with mound of stone;

Thence, fifth course, 8. 78°07' E. 394.2 feet to

Corner No. 6, identical with Corner No. 3 of uu
; l.odc claim, from which discovery bears

§. 82°32" W. 332.5 feet distant;

'lhuu sixth course, S. os'uo' E. ssl footto

Mo. 1, the place of begimning; the survey of the

lode ehhunbondemﬂnd extending 1498.2 :
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Arizona Jim Clais:

u.u-u. at Cormer No. 1, a pine post four feet
long, :'ur inches square, marked 1-1655, with
wmound 2 s%one, from which U. §. Location Momu-
ment M. 1 bears 8 /3°05' E. 1362.1 feet distant;

Thence, first course, S. 88° W. 646 feet to
Corner Mo. 5 of said Psupers Dream Lode claim;
1,500 feet to Cormer Mo. 2, a pine stusp & feet
high, % inches square, marked 2-1-1655 in mound
of stone, from which discovery bears N. 33 W.
300.2 feet distant;

Thence, second course, N. 56' W. 600 feet to
Corner No-. 3, a pine post & feet long, ¥
inches square, marked 3-8-2-1655, with msound of
stone;

Thence, third course, N. 88° :.lmfntto .

Corner No. 8, a pine post 4 feet long, & 1

inches sgquare, -nlwd 4-1655, with sound of € =
stone; a =

Thence, fourth course, S. 56' E. 600 feet to
Corner No. 1, the place of begimning; the survey
of the lode claim as above described extending
1998 feet in length along said Arizoma Jim Vein
or lode.
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at Cormer No. 1, identical with Cormer
Wo. 2 of said Arizona Jim lode claim from which
g‘l. 8. uat:a ll?:t lo..:‘b-u S.
feet tant , discovery
bears N. "atU10 . 308.1 fost distant;
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mi.lllt Oomnlo. 1. lplnbﬂtltmt
long, ¥ inches square, marked 1-1655, with
mound of stone, situate on line 3-4 of said
Arizona Jim lode claim, from which said U. l. s
Location Monument No. 1 bears S. 59°32' E. 2,251
feet distant, and discovery bears N. 1s'u' w.
304.6 feet distant;

. Thence, first course, S. 84° W. 780 feet to
Corner No. 2, identical with Corner No. % of
said Mugwump lode claim;

Thence, seccnd course, N. 89°12' W. 640 feet
to Cormer No. 3, a pine post & feet long, 4.
inches square, -nhd 3-1655, in mound of lto-.

Thence, third course, N. 13°52' W. 535 feet to
Corner No. %, a pine post 4 feet long, % inches
square, marked 4-1655, with mound of stohe;

Thence, fourth course, N. 8.°21' E. 1,406.2
feet to Cormer No. 5, a pine post % feet long,
& inches square, marked 5-1655, with mound of
stone;

Thence, fifth course, S. 13°52' E. 603 feet to
Cornes No. 1, the place of beginning; the survey
of the lode claim as above described extending

~1,806.2 feet in length along said Millsite vein
or lode. i

1. ughto-of-ny for roads. e-tlo. laterals and
. ditches.

2. Terms and conditions contained in the Patent
issued by the United States.
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: forevu-. rhe Grunt;ot. !ox- itucif. ﬁa ‘m iﬂ lﬁlhl
' does hereby covenant and agree -m: cunt-. n 88,
that it is nu unea in fee uith tuh eo tln‘hnﬂ au m
-hu--by granted and eonvey«i and has pod rmr to hmu nﬂ &
‘sell sndd land mth.-unrnat.nmtom; ﬂutm-m s
' 1s free of all encumbrances; and that the above bargaih W
= mtcd pruduo in thc quut nni puqubl( mmq‘ M« R s
Grentes, and it assigns, sgainst all persons lawfully oxam
_er to chi-. the vhoh or any part thereof, the crnm -‘u
* warrant and ‘defend. :
/ _“-f-" Tt IR lmuss mzlmr. the Grantor has caused its comnto

. s

name and official seal to be set hereto, on the above nitton_
- date, by its President andlhll‘l_tlnt Secretary, acting within
" their authority as officers of the corporation. '

PAGE LAND & CATTLE CO.

(SEAL) ”W W
: sident y

ACKNOWLEDGMENT
STATEOF __ARIZONA ) HRaE
. ] ) SS.
COUNTY OF HARICOPA i)

CoF0m this _lst day of July . 1971, personally
appeared be.ore me, the undersigned ofneu-/. Robert H. carlock

and 'i°‘ﬂ'£|l£m » known to me to be, respectively, the

* President and Assistant Secretary of Page Land & Cattle Co. and

RS e

4 f_,‘ '-duowl.ednd 'tlut thty‘. bci.nc ‘Authm-ucd to do so, executcd the

£ g e "'"'"u fougoin; doc\-out for tla uses and purposes th-mn contained.
1‘ II UITIBSS \nunmr. I have huto set -y hnd and officul. seal.

Sameanttl A
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DEPCOD, Inc.
MINERALé DIVISION

memo To:  J. B. Imswiler o ‘ DATE: March 12, 1981
FROM: G. A. Parkison

supsect: Reconnaissance of Warm Springs Mining District, Coconino
County, Arizona, January 28, 1981

Summary: Near Jacob Lake, Arizona significant amounts of copper ore
found in Kaibab limestone. As the area is within the Grand
Canyon National Game Preserve only 14 patented claims owned
by U.S. Metals are available for mining. These claims do
contain significant amounts of copper but negligible silver.
The claims are quite fragmented and mining would be difficult
w;?ho:t U.S.F.S. cooperation. No further work planned at
this time.

Location: The Warm Springs mining district is located about one to
three miles west of the town of Jacob Lake in north-central
Coconino County. Jacob Lake is about 40 miles north of the
north rim of the Grand Canyon.

Geology: The Warm Springs district is Jocated near the center of the
Kiabab Plateau. The plateau is underlain by the generally
flat-lying Permian Kaibab Formation. In the mineralized area
the Kaibab is composed of limestone, cherty limestone, sandy
limestone, and cherty sandstone. These 1ithologies are gra-
dational and comprise beds ranging from a few inches to a
few feet thick. The beds are generally white or tan in
color, except where mineralized.

Mineralization: The Warm Springs district is mainly noted for its
copper production, but apparently some small amounts of gold
and silver have been noted. The ore bodies appear to be rib-
bon-like, irregular, and flat-lying runs generally following
bedding. Individual runs range from 10 to 50 feet wide and
from O to 15 feet thick. Depths range from 0 to about 30
feet. Some runs have been traced for distances of over 1,000
feet.

Malachite and azurite are the principal ore minerals with
chalcopyrite and chalcocite reported locally. Mineralization
is quite erratic but seems to follow individual beds to some
extent. Where outcropping, the ore zones are overlain or
associated with an oxidized, ferruginous jasperoid.
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" The past production of the area is not known with certainty,
but in recent years production has totaled about 15,000 tons
of 6 percent copper.

Generally somewhat select grab samples were obtained from
several of the open cuts. As detailed data on copper content
and distribution are given in USBM RI 4013, these samples
were taken mainly for determination of Pb, Zn, Au, Ag con-
tent. Sample sites are noted on attached maps.

Sample# Au oz./T Ag 0z./T Cu% Mo% Pb% Zn%

A55 ¢-003 .23 5.23 .006 .009 .42
A56 ¢.003 .24 9.70 .011 .014 .33
A57 ¢.003 .07 13.9 .007 .007 .43
A58 <.003 .22 9.33 .003 .002 .07
A59 ¢.003 .14 11.6 .001 .001 .13

These samples show that very little silver is present in the
ore but a surprisingly large amount of zinc. These samples
confirm the Cu content as noted by USBS RI 4013. The high
silica content (~80%) would make the ore valuable for its
fluxing properties.

Land Status: A1l of the area is within the Kaibab National Forest.
During 1952 and 1971 the U. S. Forest Service apparently
exchanged, with the owners of 19 patented claims in the
district, the surface and mineral rights to these claims with
that of other forest land in other areas.

Checking with the BLM shows that the entire area is withdrawn
from mineral entry because of the Grand Canyon National Game
Preserve. However, on 14 of these patented claims the
mineral rights have been retained. The mineral rights are
held by United States Metals Corp., a Nevada corporation. It
is not known if U. S. Metals still is registered as a
corporation.

References: .
Jennings, E. P., 1904, Copper Deposits Near Jacob Lake,
Arizona; Trans. Am. Inst., Min. Eng., v. 34, p. 834

Tainter, S. L., 1947, Apex Copper Property, Coconino
County, Arizona; USBM RI 4013, p. 23
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MINERALS ‘DIVISION

J. B. Imswiler DATE: March 12, 1981
G. A. Parkison

Reconnaissance of Warm Springs Mining District, Coconino
County, Arizona, January 28, 1981

Near Jacob Lake, Arizona significant amounts of copper ore
found in Kaibab limestone. As the area is within the Grand
Canyon National Game Preserve only 14 patented claims owned
by U.S. Metals are available for mining. These claims do
contain significant amounts of copper but negligible silver.
The claims are quite fragmented and mining would be difficult
without U.S.F.S. cooperation. No further work planned at
this time.

The Warm Springs mining district is located about one to
three miles west of the town of Jacob Lake in north-central
Coconino County. Jacob Lake is about 40 miles north of the
north rim of the Grand Canyon.

The Warm Springs district is located near the center of the
Kiabab Plateau. The plateau is underlain by the generally
flat-lying Permian Kaibab Formation. In the mineralized area
the Kaibab is composed of limestone, cherty limestone, sandy
limestone, and cherty sandstone. These lithologies are gra-
dational and comprise beds ranging from a few inches to a
few feet thick. The beds are generally white or tan in
color, except where mineralized.

Mineralization: The Warm Springs district is mainly noted for its

copper production, but apparently some small amounts of gold
and silver have been noted. The ore bodies appear to be rib-
bon-1ike, irregular, and flat-lying runs generally following
bedding. Individual runs range from 10 to 50 feet wide and
from 0 to 15 feet thick. Depths range from O to about 30
feet. Some runs have been traced for distances of over 1,000
feet.

Malachite and azurite are the principal ore minerals with
chalcopyrite and chalcocite reported locally. Mineralization
is quite erratic but seems to follow individual beds to some
extent. Where outcropping, the ore zones are overlain or
associated with an oxidized, ferruginous jasperoid.
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The past production of the area is not known with certainty,
but in recent years production has totaled about 15,000 tons
of 6 percent copper.

Generally somewhat select grab samples were obtained from
several of the open cuts. As detailed data on copper content
and distribution are given in USBM RI 4013, these samples
were taken mainly for determination of Pb, Zn, Au, Ag con-
tent. Sample sites are noted on attached maps.

Sample# Au 0z./T Ag oz./T Cu% Mo% Pb% Zn%

A55 ¢.003 .23 5.23 .006 .009 .42
A56  ¢.003 .24 9.70 .011 .014 .33
A57 ¢.003 .07 13.9 .007 .007 .43
A58 <.003 .22 9.33 .003 .002 .07
A59 ¢.003 .14 11.6 .001 .001 .13

These samples show that very little silver is present in the
ore but a surprisingly large amount of zinc. These samples
confirm the Cu content as noted by USBS RI 4013. The high
silica content (~80%) would make the ore valuable for its
fluxing properties. ;

Land Status: A1l of the area is within the Kaibab National Forest. '

During 1952 and 1971 the U. S. Forest Service apparently
exchanged, with the owners of 19 patented claims in the
district, the surface and mineral rights to these claims with
that of other forest land in other areas. '

Checking with the BLM shows that the entire area is withdrawn
from mineral entry because of the Grand Canyon National Game
Preserve. However, on 14 of these patented claims the
mineral rights have been retained. The mineral rights are
held by United States Metals Corp., a Nevada corporation. It
js not known if U. S. Metals still is registered as a
corporation.

References:

Jennings, E. P., 1904, Copper Deposits Near Jacob Lake,
Arizona; Trans. Am. Inst., Min. Eng., v. 34, p. 834

Tainter, S. L., 1947, Apex Copper Property, Coconino
County, Arizona; USBM RI 4013, p. 23
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DEPCD, inc.
MINERALS DIVISION

memo To: J. B. Imswiler pATE: March 12, 1981
FROM: G. A. Parkison

susecT:  Reconnaissance of Warm Springs Mining District, Coconino
County, Arizona, January 28, 1981

Summary: Near Jacob Lake, Arizona significant amounts of copper ore
found in Kaibab limestone. As the area is within the Grand
Canyon National Game Preserve only 14 patented claims owned
by U.S. Metals are available for mining. These claims do
contain significant amounts of copper but negligible silver.
The claims are quite fragmented and mining would be difficult -
w;thout U.S.F.S. cooperation. No further work planned at
this time.

Location: The Warm Springs mining district is located about one to
three miles west of the town of Jacob Lake in north-central
Coconino County. Jacob Lake is about 40 miles north of the
north rim of the Grand Canyon.

Geology: The Warm Springs district is located near the center of the
Kiabab Plateau. The plateau is underlain by the generally
flat-1ying Permian Kaibab Formation. In the mineralized area
the Kaibab is composed of limestone, cherty limestone, sandy
limestone, and cherty sandstone. These 1ithologies are gra-
dational and comprise beds ranging from a few inches to a
few feet thick. The beds are generally white or tan in
color, except where mineralized.

Mineralization: The Warm Springs district is mainly noted for its
copper production, but apparently some small amounts of gold
and silver have been noted. The ore bodies appear to be rib-
bon-1ike, irregular, and flat-lying runs generally following
bedding. Individual runs range from 10 to 50 feet wide and
from O to 15 feet thick. Depths range from O to about 30 .
feet. Some runs have been traced for distances of over 1,000
feet.

Malachite and azurite are the principal ore minerals with
chalcopyrite and chalcocite reported locally. Mineralization
is quite erratic but seems to follow jndividual beds to some
extent. Where outcropping, the ore zones are overlain or
associated with an oxidized, ferruginous jasperoid.
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" The past production of the area is nbt known with certainty,
but in recent years production has totaled about 15,000 tons
of 6 percent copper.

Generally somewhat select grab samples were obtained from
several of the open cuts. As detailed data on copper content
and distribution are given in USBM RI 4013, these samples
were taken mainly for determination of Pb, Zn, Au, Ag con-
tent. Sample sites are noted on attached maps.

Sample# Au 0z./T Ag 0z./T Cu% Mo% Pb% In%
A55 ¢.003 23 5.23 .006 .009 .42

A56 ¢-003 .24 9.70 .011 .014 .33
A57 ¢.003 .07 13.9 .007 .007 .43
A58 <.003 .22 9.33 .003 .002 .07
A59 ¢.003 .14 11.6 .001 .001 .13

These samples show that very little silver is present in the
ore but a surprisingly large amount of zinc. These samples
confirm the Cu content as noted by USBS RI 4013. The high
silica content (~80%) would make the ore valuable for its
fluxing properties.

Land Status: A1l of the area is within the Kaibab National Forest.
During 1952 and 1971 the U. S. Forest Service apparently
exchanged, with the owners of 19 patented claims in the
district, the surface and mineral rights to these claims with
that of other forest land in other areas.

Checking with the BLM shows that the entire area is withdrawn
from mineral entry because of the Grand Canyon National Game
Preserve. However, on 14 of these patented claims the
mineral rights have been retained. The mineral rights are
held by United States Metals Corp., a Nevada corporation. It
is not known if U. S. Metals still is registered as a
corporation.

References:
Jennings, E. P., 1904, Copper Deposits Near Jacob Lake,
Arizona; Trans. Am. Inst., Min. Eng., v. 34, p. 834

Tainter, S. L., 1947, Apex Copper Property, Coconino
County, Arizona; USBM RI 4013, p. 23
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CAIlG CLALN DTID

lThis indenture, mﬁde'in the City of Los Angeles,
State of Califernia, orn Jinar ry ¢©1,:1950, by United States

é' o - Metals Corporation, a corporatiuw.croatgd and existing under
i and by virtue of, tho lows @f the state of Eevﬁda; (hofein
callod the Seller ), and K. ol Thiiting and dellic Whiting,

husunhd and wife,'(herein cilled the Buyers),

W I TNE b SE T H s )

— emn - - G- anm e e e -

_ That the scller for pnd In conslderation of the sun
of;Onc Dollar (. 1. OO) lawful noncy of the Unltod States, and
>othcr vnluable co "iaoration, to 1t in hand, the roceipt of

: wxich is hereby acknowledged has bargained, aold, conveyed
remised, released and forever qlitclaimed and does by this
act bargain, sell, remisa, release and forever quitclaim

f_to buyers, their heirs and assipns, forever, all the right,
title and 1nterelt, estates, claim and denand of seller in

' and to the surface rights only _of the following described pro-
porty, minin clains ana nining rights_inltho County of Cocoﬁino,
otatelof.Arizoha, and more'barticularly'described es fdllows:

 lackin Lode mining c1aim, ’ '
‘ . Ue. 54 Survey No., 3102

, HacLin Lode No. 1 mining clahn
' U, S, ¢ urvey No, 3102

‘.ay Lode mining clain, _
. Ue Se Survey No, 3102

. dawk Lode mining claim, '
‘ . U u. Survey lio. 3695

: Grdnt Lode mining clain,
- U. S, Survey Xo. 3707

Kennecy Lode rnining clein,”
o« S, Tnrvey Yo, 3102

- Ray To. 1 Lede nining clafs,
Us Yo ourvey No, 3102

p




Shorty Ditto Lode nining clain,
U, S, Survey No, 3102

Copper Gleance Lode mining cleim,
U. &, Survey o, 3102

Copper Con., Lcde mining clain,
U. S. Survey No. 5102

| Pigeon Lode mining claim,
Ue Se Survoy No. 3695

Fnsign Lode mining clalm,
U, S. durvey No, 3706

Jirmvo Lode mining cleim,
Ue Se oarvey Yo, 3709 and

Duster Lode mining claim, '
Ue 2 Survey No. 3694,

Excepting and reserving to»seller end 1ts assigns
all the oll, gas end minerals in, onvor under the surface of .
sald land, end all the rights of ownerahip therelin, and the
seller hereby further reserves to 1tself and 1its asaigns, the
right and lilcense of exploring, mining, deve10ping or opera-
ting for any or all of sald products upon said lands, and of
erectlng thereon all necessary bulldings, pipe-line, roads,
maciinery and equipment neceséary in and about the business
of mining, develbping or operating for any of said products,
and hereby resorves all of the rights of a full owner operatinr
oﬁ hié 6vm-1and, according to all the priviléges and customs
of the fleld that may be developsd about seid tract of land.

That the above reservation shall extend for a period
of fifty (50) years from and after the date of this deed, pro-
vided that, ir upon the expiration of said fifty year period )
any of sald cleims are being operated, and ore 1is being pro-
duced in payling quantitles, this reservatién shall be auto-

natlezlly extended from year to year thereafter so long as ore

'is produced in paying quantities, otherwise all mineral rights



'By

hereby reserved by seller shall cease upon the expiration of
said perlod.

Soeller hereby warraﬁts that it has a good and suf-
ficient title and right to cbnvey'the interest,i_herein'referred
to and agrees to defend thevsame asal nst any’person clahningv
e superior title.

Buyer assumes and agrees to pay'all taxes and assess- |

ments against the real property herein conveyed. Seller

agrees to pay any taxes levled against mineral rights.

IN VITNISS WHEHEOF, the seller hﬂs signed this
instrument, by its President, thereunto duly sut.orilzed and
has caused 1ts corporate seal to be hereunto affixed, attested
to by its Secretary, and bujer has set its hand and seal
the day and year first above written,

UNITED STATES METALS CORPORATION

By

President

ATTESTEDs

Secretary

i,
7

Buyef




STATE OF CALIFORNIA )
0 ss
COUNTY OF LOS ANGELES )
On January 31, 1950, beforc'me; Stephan‘B.
Robinson, a Notary Public in and for the County of Los #ngoles,

State of California, personally appesred Roger C. Peery,‘known

to me to be the presideat of the corporation that executed the ;:
.within instrument, and acknowledged to me that such corpdrn-

tion executed the same.

Notary Public in and for laia
County end State

e glzo/}”//"
STATE OF

NAVAD o O ss
COUNTY OF BOSANGELES )

On January 31, 1950, hefore me,

NAVA) o
a Notary Public in and for the County of Los=Angeles, State

ARz oA
of eslifornia, peraonally appeared R. Ee Whiting end Nellie
Whiting, lusband and wife, known to me to be the persons whoée
names are subseribed to the within instrument, and acknowledged

that fhey executed tha same,

County and State

My Commisslon expires August 27, 1952

.



























JUnitza (liles aetos. _orD.ienion.

?

Uniteu Ltetey uetedle Corporetion ic a Neveuws corporation, ilncorporated
Leceuter I15,I9.7.

Tn= cepitalaetion i: Jne willion Loilars of stock of Per value of
one (¥1.20) wollars per snere, all of whicu ere sutitaenuing, fully paia
“N. non-ascvesstble. The nuuber of stockholuers approxicate I00. Tourteen
stockhoduers own atout 927 of the corporetion. In I95I. the capitaiizetion
wus lneresseu to 2,500,000 :zhares. none of the I,500,000 shares increasca
L6Ve been iszcsuea. : ’

The corporation has never solc stock to the public anc hss not
receivea eny money frow sale thereof. It wes formea originally as a
closea corporation of fedr persons. Leath of one of the incorpurators
énc theW"sluffing off" of :tock by two other incorputors ezusea the increace
in tnc¢ nuwber of stockholaers. .

Properties ownec by
Unitec States uetels Corooration.

In _Arizona: sdackin Copper Property,
14 Patenteu Claims,
Lurface riguts enu uineral riguts
reserveu for 45 yeares.

_IN California: Comanche .line ang
' royal Lrift .ine.
‘Avewatz Crown uine.

Somancii: .ine is locutea in klinc &prings JUining Listrict, None
county, ceaiifornia. Two miles South and Vest of Eentun {tation, 20 miies
R.rth of Bishop, California. The property consists of %5 loue wining
claius, 36 of which are patentea, snuI9—umpatunmtea;=snr 240 acres of
land on the East sice of Blinu Springs Hill.. Thne Camp anu the millsite
are locatec on'the 240 acres. ‘ _ : :

Tue wine nas & proauction of from four to six million aollars iam ore.
A tunnel extends into the East siae into the hill 4350 feet to where it
connects with a shaft uown frowm the top of the hill I300 feet, The tunnel
hes rails in but 1s caved where the tunnel has cut veins in thehill,
wiilen ¢re suovdoseu to be I3 in nuaber.

Frowm tie siae of the hill & tunnel runs in I400 feet to the lergest
vein known &s the Comanche, which vein has proaucea wore than a idiilian
Iollars in ore.The faces of the east znu west tunnels are sboutI2)0 f-et
apart. There are several reports anu maps on this property.

Avevatz Crown iline: consits of 6 patentea loae mining claims. It is
locatea in the Avawatz .Jountains about 25 miles north of Baker, California.
The values in its ores are leac anu silver. There is & cheft on the property
aown 225 feet with a arift off at the 300 foot level. It is at present
fillea with water to within I25 feet of the coilar of the shaft.

Ve have Leen unable to obtain reports on this property. The claims
were patenteu about I910, which chow tliat wore than $I4,020.00 worth
27 workwas perforimed. It wos operatea wuring the first world war.
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Puge 2.

Curting {rzw the 27th ne»ort of the Ceiifornia Stote sinerategicst-I92I1 re:
Avawatz Crown .iine. '

n_ .. un this oroperty is & hignly brecciatea gqurtzite 2I0 feet viue
enu exposea for & lengtn of severel thourana feet. is= winerclizea &cross
{ts full victh. The richest portion is next to tie hunging wall, samples
which gave an acsey valué of I50 ounces silver, 207 leau, 537 copper
«nue 6 zinc. Scuwples across the entire wiuth thowed an &average value of-
4 ounces silver, ana &:5 leau. The ore i: in the form of silver btearing
raleme. lLevelonaent consists of & 325 foot cnaft, anu & 2I0 foot cposs-
out on the 22J foot level".

_royel Lrift .iine i:c &n uncergrounc placer property situeteu in Forks

-f Eutte pining Listrict, Butte County, California, atout 55 miles norti
of Jroviile, Celifornia. It consists of eleven unoetentea placer cleaims
of ID.0 zcres morefor lers, extenaing for one anu mne-half miiec over

the cource of an encient river chennel. Property atuve anu property heliow
‘the ciLanel have been large proaucers.

A leace &na option hee. been given on this property for ten(IJ)
years, price of {150,339 (:42,200.,00) of which is peyoble to the '
cornoration enu the leese ceairies a 9. royalty on gross returns.










STATEMENT

r

Title Insurance “ Trust Company

149 NORTH EDWARDS STREET « P. O. BOX 11 » INDEPENDENCE, CALIFORNIA

IN ACCOUNT WITH
INDEPENDENCE 2-221

Our No. 13090

* Mr. Fred Carlson
° 2607 West Tth Street
Los Angeles, 5, California

DATE___dan, 16 , 1988

TERMS NET CASH : .
FlllSj' OF EACH MQN‘[O:[ VW?LEASE DETACH !Hls‘ '.2.‘39!1.1"3 “191",_‘!'1.: EEECK WHICH 1S YOUR RECEIPT $15 2' 5 Oﬂ I
NUMBER DATE OF INVOICE DESCRIPTION AMOUNT BALANCE
13090 L/16/58 Policy $150.50
Rec. Certified copy of
Dismissal 2.00
$152.50

TITLE INSURANCE AND TRUST COMPANY
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wLveTn Cornor~tion (Tuly qu-lified to cerry ou buriness iu thre
tntce of ‘rizous émé Crliforui-), 'arty of the ~“irst “ert, aud
. 'L- AN E- .".: - ;T}{. .JAG-" y LYT ": '\; e 4y E\ -" -y s Q=W TtL.CI‘F, I:OX 1602’

£n1t Leale ity 10, Ut~h, '~rty of the .cco.d nrt,

sl AT, porty of the firest port is owutr of a lemce of the
follo. iug Jeceribed minin~ claims:
Arizoun Jim, " ugwunp, isuper's uream,
Upriiht, ~ud rillsite, mll U, S. Survey
50. 1E50, situate ~ud lyiune in the
Py lume Viniur wdetrict, Couaty
of Lrconino, [ tete of %rizoue:
aud
PolilurU, prrty of the Tirct psrt is desirous of sublesciug
ibe sforedercribed miuinrs cl-ime to party of the second port on
the terms sud cownditdous hereiunfter set forth; nud

(LLHZAS, party of the secoud uort is desirous of suble~cing
gaid aforedescribed miuing cleims from p~rty of the first psrt on
the terms ~u? couditious herciunfter set forth}

SO0, DI LFURL, for end iu couriderstiou of the coveuants,
egrécreute, peymente, recute 20l rgmltics sud hereinunfter reserved
“aud by £°id perty of the cecoud pert to be rerformed, kept au? 14,
gaid perty of the first part by these prerente does hereby sublet
uuto porty of the :ecound prrt all of the aforedeseribed miuing
cleimg ~ud ﬁ”?urtéu'hCéS thercuuto belongiug for the purpose of
mindng, milliug end shippiug of ores therefrom for the term of

five (5) yearse, uuless soouer forfeited or determined through vi-

ol-tiou of nrny agreement, covern-ut or coutitioun hereiu~fter couteinesd

to be Lept ~und,/performed by oarty of the sccoud part.




*rori date of this sublezace p-rty of the secon? part shall

h~ve the rirht ot possesrioL of all of gai” mining claims aud the
right to explore, develop, miue =ud work the same, aud to extrﬁct,_
chip, mill, sell aud othirwise dispore of ores, miner-1ls =14 meter-
ials takeu therefrom, -u? to courtruct, malc -~ud uce thereon =nd
thereiu ruch Jumps, exeavatious, cthefte, stones, drifts, tuunels,
drill holes au? other workiurs as may be useful to aund convenient
for the working and development of said miniug claims or auy p-rt
thereof.

In considerstion of the sublease s2id party of the second psrt
does hereby coveuaut aud agree with party of the first part |
.a® follows:

l. Party of the second part agrees to take possession of said
mining claims immediately and to carry ou mining Opergtions
thereqn under the terms of this sublesse, and agrees to have per-
formed thereon not less than one hundred(1l00) man'shifts of labor
during each mouth of the term of this sublease, except as prevented
by weather‘conditions.

2. Party of the second part agrees to carry ou miuning oper-tions
on =aid miniug clains io cood minerlilie foshion 2ud chall keep all
existiig ~u2 wLew work securely timbered, draiues -2 clear of rock
aud rubticsh, aud shall keep all opeuiugs iu goold worksble coudition.

3. rerty of the second part hereby pays the sum ofvninety six
dollars ($96.00), and agrees to pay aud addition=1l ninety six dollars
€96.00), on or before hovember 15th, 1950, and thereafter agrees to
pay all taxes upon the above Qescribed'property before deliuquency.

4, Party of the second part shell comply with all st-te and

" feder=l laws =2ud reguletions effecting the conduct of his minigg

or milliag operstious.




€. .isrty of the secon’ rart ch=ll orotect -7ty of the first
rert froz l-bor cl-ims 2ud meterial claims, ~und p2rty of the first
p°rt ch=1ll have the rigcht ot ~ost on s2ii miuing cleims a notice
or uotices of uon-liability of party of the first part for debts ) ~.
to laborers 2ud to materialmen, and party of the second p-rt
thall see that ruch notice or notices as are posted on s2id mining
claims by party of the first pzrt are protected as far as possible
from destruction. T'arty of the secoud part coveuants that he will
at no time permit any lieuw or eucumbrauce of 2uy u~ture resultiuag
from his oper=stions on s2id miuing claims to =ttach to =£aid cl=ime
or to auy improvements thereowu.

6. TFarty of the secoud part chall keep party of the first port
hermless from i.iury to rerson sud from damage to prdpérty recult-
ing from his oper=tiouns on s2id miniug da ims br procuring aud
coustantly maiutaining Workmen 's Compensatiown Insurahce covering
all hired meu at work on said mining clsims.

7. Party of the second@ part agrees to perform assessmeut work
on that certain group of uup=tented mining claims kiown as,thé_
liackin Calims, consisting mostly of road llaintenance.

€. Party of the sedond pa:t agrees to pay. to party of the
first part or to its ordcr on =11 ores, conceintrates, precipitates,
slimes, btulliou =ud other miuersl products tecken from s2id mining
clzims, vhen shipped, s0ld or milled by party of'the second psart a
royzlty or reutal as follows:

Twelve 2.d Cne-half perceut (124%) on sell ores,
which shall be of the net smelter or net mill returns. liet smelter‘
returns shall mesu the smount of payment received from sale of said
ore to smelter or ore buyer, less ouly smelting charges, or mill

cherges, and railroad freight. Said roy=1lty payable by party of the

(3)




gecoul port ne hereiu provided chall 2lco arply ow any 6vera€e,
to.us or advance iu price of coprer or other niunersls =nd materials
tokeu from £=21d miniug clsime, p-id =aud allowe? by the governmeut
or other =reucy. '

Party of the secoud p=rt shell cause to be cent éirectly to
party of the first »=rt or its order the royalty or remtal pro-
vided for hereiubefore from smelter orother purchasiug ageut or
buyer to which the ores, bullion, couceutrates or precipitates are
s0old end wheu such sales are made.

9. Party of the second psrt shall keep accurate books of accouwnt
aud shzll reder party of the first part a statement of accouuting

Oou the 15th Joy of c¢nch mouth hereaft<r chouing =11 orzc chinned,

|

. - - \ . -
I . - ~ . ~ 3 e o o= .o z
i-»=7y r0l7 o oty roder Tiemocs

milled, Jotc of go-n, 0 how
of, ~.7 th. proceels reczived therefrern “uriug the rrzez?ins ncath;
su? T-riy of the firet »n=rt or its authorized agent shsll have the r
right to iuspect s2id btoouvks of sccount st any time.

10. “arty of the first pert reserves the richt to keep a duly
suthorized sgent or erents ou £2id proverty at zll tirze, aud
c2i? sgent or =gents ch-=11 have the right'&)obsérve =2l1 ores cl=ss-
ed graded, csorte” or shipped and shell be permitted to t=ke camples
of any ~2ud all ores miued or sorte? for exemination or asssy.
£2id =rent or azeuts shall be permittc? by porty of the secound pert
at any and all times to visit and enter -11 p-ortec of said mining
claims aunl the worliiug thereom for tke nurpose of imsr-cction aud
to h=ve surveys rmade of .orkiug whether -bove cr under grounld or
zoth.

11. “arty of the sccou? port sholl have the richt to remove or
cut timbcr cu €18 mining claime 14 order 1o cerry on his miniig
opcratiouns su? for use in buildinz -nd niuing purposes om said
miuciug elisme; =2ud in removiug auy trees or timber he shall top,

*  trim, =2nl pile same, 2.8 burn 2ll trim, brauches and refuse

({a)



tlerciron in = meraer 0 g to provent firs hoi-ord =2nd Lot 1o uu-
‘uececorily mor the benuty of the wetiow forccest, =2:” with Zue core
~Ld regcrd for ihe risulotiow:s -nY sdicghes of the Uuditeld Di-tos

r Linerthent .

C. Derty of tle ceconl nert hell furnicsh norip of the first
mrt Lith eanlier of <11 iene me®s oo ad 011 T atC obt-daet in Tie
gori.L, £oo5lin, prosnectins ~.d minin: opirntious on e£2id mining

1%. ‘uy failure ou the p~rt of psrty of the reccud part to per-
form =uy of the covenauts aud agreemeuts of this sublease shall
at the optiou of party of the first p=rt operate as a forfeiture of
this sublease, but no such forfeiture shall be declared unless pertyt
of the first psrt shall first give psrty of the seeond p-rt uotice
iu writiung by registered mail of its iutewtion to declzre s forfeit-
ure if the default or defaults complained of are uot rectified or
remedied within ten (10 ) dsys after date of postiug registered
letter containing such notice of defsult or defaults.

14. Tarty of the second p~rt may st any time surrender and
cancel this sublease by giviug party of the first party thirty(30)
days notice in writing by registered mil of his intention to do so,
aud ty psying =1l royalties and esccrued taxes tc dete of termiumation,
an® also delivering a quit-clzim deed to p~rty of the first p-ri to
s2id miuinc elaims as of the dzte of terminatiou; aud thet within
thirty (30) days after said termination party of the secoud port
sh2ll have the right b remove all his equipment placed by him on
said mining claims, except improvements to buildings aud perm=nent

improvements,

(5)'
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lava on top of the ancient ridgésvuas eroded away,
the streams cut faster into the undcrlyng bed rock and

the present day streams follow vhat 1n ancient times

wore the ridges, leaving the old a‘rﬂams with their deep

lava cap as the modern ridges,

As the present day streems are decper, they

‘have cut all the tributaries coming in from the sides and ,.

in some places have cut through theimain’streams for
snort distances,

The section of Butte’creek paralleling the
Dix Channel is reported to have yielded $12,000,000.00.
Of course some of this gold came from the quartz veins
erodéd in the few hundred feet.of bed rock, cut by the
presehtfchaqnela, below the lava, but the bulk of it

is ancient ehannel‘gold. The amount taken from the

"present streams is a very small proportion of yhat is

. left in the ancient channels,

The Dix Channel traversing the Royal Drift -
property is approximately two and one~half miles in
lengtﬁ and aeieral hundred feet wide, The tri-utaries
glso &ggfégate several miles., The pay gravel does not
exténﬁ.tha full width of the stream in any case as ‘the
goid follows the main current, but it is safe to esti-
nate that~it runs from fifteen to two hundred feet wide,

| It is useless to iry to estimate the average
gold'value of gravel in these channels or the total amount
they will yield, although these estimates are frewuéntly
made in efforts to sell stoek. Later I will speak .
éf vglues found in different development work and em
sure thét this will show that sufficient values will

be found to make a profitable mine,



. ; T

The Royal Drift property lies about tuentye
tuo miles N.E, of Chico, California in TS23 and 24
M. Range 3E, M.D.B, & M, It is traversed for its full
length by a good road, the Ponderbaé Truek Trail,
recently completed By the Forest Service, This road
léaves the Stirling City highway at De Sabla and
connects with the State Highway, known as the Humboldt
Road at Forest Ranch.

Under the lava cap of the ancient canyons
are several different aged channels., The primary run,
generally capped by rhyolite lava, contains the best
values and is generally the only one that pays to vork,
Many of the failures in drift mnining are caused by
trying to work the later runs, which are naturally
much lower in value. This condition is treated in

the geological report of Mr, Veatch, attached,

\\\_/ , Early development of the Dix and Tributary

' channels.‘

The West Branch of Butte Gfeek out the Dix
Cheannel at vhat is known as Portugee Point. The
Channel wes vorked half a nile up stream from this
point and is reported to have yfelded three million
dollars in coarse gold, The largest single piece,
~ taken by Scribmer and Wiseman f{rom their claim;

being £990,00 at the old price of gold,

The Dix incline was run down stream on the West

side of the West Branch for a distance of approximately
2600 fect, This was all down streém wvork with punmp=-
ihg end hoisting. It is impossible to find out vhat
was produced, Both ﬁhe prinary and secondary runs
‘were worked as they lay side by side and of course
nueh unnecessary gravel was handled. The foreman for
thic vork told me that the old run zveraged .00 per

yaié. It is certain thet the produvction from this



vork yastvery large.

‘ The next development south was on the
Calderbank channel, a small trébutatyiwhich vas worked 15
early days and was undoubtedly very"fiéh; Huch of this
- still remains intact,

The next work was done on the Best or Garland

Channel, a large tributary coming into the Dix from
the HeEeo HMr, Garland, who vorked a short section
of about 300 feet took out $33,000,00., Best who workéd
the ground down stream from Garland, is reported to
have had a large production "ut there is no record
of the value ner yard., A4l1 indicatiohs are that it
vas very good,

| The next development was done on the Royal
Drift'Channelgvnear-the south end of the property.
This was worked down stream for a short distance and is
rOported_to have pai? wvell 4n opite“of purnping and hoisting,
' As'thedss;:channel lay some where in a '
belt of lava, 900 feet deep.anﬁ 3000 feet wide, it was
hard to determine its exact nosition and dopth, and
hasg madeilater attempts to open up the channel, ez~
pensive, and in some cases, useless, but they have de=
‘termineé the yositidn and value of the channel, and
make it possible to go ehead with certainty inm rutﬁre
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