CONTACT INFORMATION
Mining Records Curator
Arizona Geological Survey
416 W. Congress St., Suite 100
Tucson, Arizona 85701
602-771-1601

http:/ /www.azgs.az.gov
inquiries@azgs.az.gov

The following file is part of the Fred Hohne Mining Collection
ACCESS STATEMENT

These digitized collections are accessible for purposes of education and research. We
have indicated what we know about copyright and rights of privacy, publicity, or
trademark. Due to the nature of archival collections, we are not always able to identify
this information. We are eager to hear from any rights owners, so that we may obtain
accurate information. Upon request, we will remove material from public view while we
address a rights issue.

CONSTRAINTS STATEMENT

The Arizona Geological Survey does not claim to control all rights for all materials in its
collection. These rights include, but are not limited to: copyright, privacy rights, and
cultural protection rights. The User hereby assumes all responsibility for obtaining any
rights to use the material in excess of “fair use.”

The Survey makes no intellectual property claims to the products created by individual
authors in the manuscript collections, except when the author deeded those rights to the
Survey or when those authors were employed by the State of Arizona and created
intellectual products as a function of their official duties. The Survey does maintain
property rights to the physical and digital representations of the works.

QUALITY STATEMENT

The Arizona Geological Survey is not responsible for the accuracy of the records,
information, or opinions that may be contained in the files. The Survey collects, catalogs,
and archives data on mineral properties regardless of its views of the veracity or
accuracy of those data.






I S FSN——"——

CONGRESS CONSOLIDATED
GOLD MINING CORPORATION, LTD.
FINANCIAL STATEMENTS
DECEMBER 31, 1981

~ © _BAND
ACCOUNTANT'S REPORT



TABLE OF CONTENTS

Accountant's Report

Exhibit A

Exhibit B

Exhibit B-1

Exhibit C

Balance Sheet, December 31, 1981

Statement of ILoss and Accumulated Deficit,
For the Year Ended December 31, 1981

Schedule of Cost of Sales, For the Year Ended
December 31, 1981

Statement of Changes in Financial Position,
For the Year Ended December 31, 1981



William G. Farrow, CPA
Zane Greene, CPA
R. Dale Hensley, CPA

' LeRoy M. Gaintner, CPA

Calpier- 1
FARROW & , Pl

Certified Public Accountants
Western Association of
Accounting Firms

Sam Gallant, CPA (Retired)
Senior Staff Consultant

GREENE, P_C. American Institute of

ACCOUNTANT'S REPORT

To The Board of Directors
Congress Consolidated Gold Mining Corporation, Ltd.

We have examined the balance sheet of Congress Consolidated Gold
Mining Corporation, Ltd. as of December 31, 1981. Except as
explained in the following paragraph, our examination was made
in accordance with generally accepted auditing standards and,
accordingly, included such tests of the accounting records and
such other auditing procedures as we considered necessary in the
circumstances.

The company has recorded on the balance sheet certain patented
and unpatented mining claims (see note 3). We have not satisfied
ourselves as to the extent of the company's rights and title to
these various claims. Accordingly, we make no representations
regarding the validity or ownership of these claims and the
attendant rights and titles.

As shown in the financial statements, the company incurred a net
loss of $208,499 during the year ended December 31, 1981 and as
of that date, the company's current liabilities exceeded its
current assets by $627,194 and its total liabilities exceeded
its total assets by $61,151. These factors, among others,
indicate that the company may be unable to continue in existence.
The financial statements do not include any adjustments relating
to the recoverability and classification of recorded asset
amounts or the amounts and classification of liabilities that
might be necessary should the company be unable to continue in
existence.

Certified Public Accountants
3333 North Seventh Avenue
P.O. Box 34350
Phoenix, Arizona 85067
(602) 263-8810



In our opinion, except for the effects of such adjustments, if
any, as might have been determined to be necessary had we been
able to satisfy ourselves as to the validity, rights and titles
to mining claims, and subject to the effects of such adjustments,
if any, as might have been required had the outcome of the
uncertainty about the recoverability and classification of
recorded asset amounts and the amounts and classification of
liabilities referred to in the preceding paragraph been known,
the balance sheet referred to above presents fairly the financial
position of Congress Consolidated Gold Mining Corporation, Ltd.
at December 31, 1981 in conformity with generally accepted
accounting principles applied on a basis consistent with that of
the preceeding year.

We have reviewed the accompanying statements of loss and accumulated
deficit and changes in financial position and schedule of cost

of sales of Congress Consolidated Gold Mining Corporation, Ltd.

for the year ended December 31, 1981, in accordance with standards
established by the American Institute of Certified Public Accountants.
A1l information included in these financial statements is the
representation of the management of Congress Consolidated Gold

Mining Corporation, Ltd.

A review consists principally of inquiries of company personnel
and analytical procedures applied to financial data. It is
substantially less in scope than an examination in accordance
with generally accepted auditing standards, the objective of
which is the expression of an opinion regarding the financial
statements taken as a whole. Accordingly, we do not express
such an opinion on the accompanying statements of loss and
accumulated deficit and changes in financial position and

" schedule of cost of sales.

Based on our review, we are not aware of any material modifications
that should be made to the accompanying statements of loss and
accumulated deficit and changes in financial position and

schedule of cost of sales in order for them to be in conformity
with generally accepted accounting principles.

March 2, 1982 WM A ?@«l// -
)



Congress Consolidated Gold Mining Corporation, Ltd. Exhibit A

B-A L-AN:CE :5-HEET
DEE C:E-MB E R 311 ;#9581
(AUDITED)

Assets

Current assets
Cash S a3
Accounts receivable - note 1 2,490
Equipment rent receivable 2,475
Inventory, at lower of cost (first-in, first-out method)

or market - note 2 46,533

Supplies 20,802
Total current assets 5 75,477

Mining claims, patented and unpatented, net of allowance

for depletion of $60,929 - note 3 250,951
Property and equipment, at cost, net of accumulated
depreciation, pledged - notes 4 and 5 315,092

Total Assets $641,520

Liabilities and Stockholders' Equity (Deficif)
Current liabilities

Accounts payable - note 6 $ 62,914
Accrued liabilities 14,838
Notes payable - note 5 319,387
Notes payable to and advances from officer-stockholder -

note 7 2779042
Due to affiliated companies 28,460
Total current liabilities - note 8 702,671

Stockholders' equity (deficit) - note 9
Common stock, no par value, 3,000,000 shares authorized;

1,200,000 shares issued and outstanding - note 10 390,350
Accumulated deficit - note 11 (Exhibit B) (451,501)
Total stockholders' equity (deficit) (61,151)

Total Liabilities and Stockholders' Equity (Deficit) $641,520

The notes to financial statements are an integral part of these statements.

See accountant's report.
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Congress Consolidated Gold Mining Corporation, Ltd. Exhibit B

STATEMENT OF LOSS AND ACCUMULATED DEFICIT
FOR THE YEAR ENDED DECEMBER 31, 1981
(NOT AUDITED)

Sales S 305,207
Cost of sales - Exhibit B-1 480,774
Gross loss (135,551

General and administrative expenses

Interest 87,673
Management fee 10,514
Professional services 11,093
Research and development 15,702
Taxes 21,638
Miscellaneous 1,943
Total general and administrative expenses 148,563
Loss from operations (284,114)
Other income 75,615
Net loss - note 12 (208,499)
Accumulated deficit, beginning of year (222 ,102)
"Add: prior period adjustment - note 1l (20,900)
Accumulated deficit, beginning of year, as restated (243,002)

Accumulated Deficit, End of Year $(451,501)

The notes to financial statements are an integral part of these statements.

See accountant's report.



Congress Consolidated Gold Mining Corporation, Ltd. Exhibit B-1

SCHEDULE OF COST OF SALES
FOR THE YEAR ENDED DECEMBER 31, 1981
(NOT AUDITED)

Inventory and supplies, beginning of year - note 1l $ 69,413
Assay 5,188
Depletion - notes 3 and 12 31,188
Depreciation - note 4 67,968
Equipment and repairs 28,087
Freight 6,839
Fuel 40,911
Industrial insurance 4,153
Labor 123,043
Mining lease - note 8 3,000
Payroll taxes 9,427
Rentals of equipment - note 6 20,000
Supplies and services 125,811
Travel 13,081

548,109
Inventory and supplies, end of year 67,335

$480,774

The notes to financial statements are an integral part of these statements.

See accountant's report.



Congress Consolidated Gold Mining Corporation, Ltd.
STATEMENT OF CHANGES IN FINANCIAL POSITION

FOR THE YEAR ENDED DECEMBER 31, 1981
(NOT AUDITED)

Applications of working capital:

Net loss

Add: Expenses not requiring an outlay of working capital
Depletion
Depreciation

Working capital used by operations
Acquisitions of equipment
Total applications of working capital

Sources of working capital:
Issuance of common stock for services rendered - note 10
Tssuance of common stock for equipment - note 10
Total sources of working capital

Increase in working capital deficit
Working capital deficit, beginning of year

Working Capital Deficit, End of Year

CHANGES IN WORKING CAPITAL
Increase (decrease) in current assets and liabilities

Current assets
Cash
Accounts receivable
Equipment rent receivable
Inventory
Supplies
Due from affiliated company

Current liabilities
Accounts payable
Accrued liabilities
Notes payable
Advances from shareholder
Due to affiliated companies

Increase in Working Capital Deficit

Exhibit C

$(208,499)

31,188
67,968

(109, 343)

(47,992)

(157 ,335)

55700
3,600

9,300

(148, 035)

(479,159)

$(627,194)

$ 2,952
2,490
2,475

22,673
(24,751)
(87,054)

_ (81,215)

517,330
(13,670)
(98,930)
104,272

17,818

66,820

$(148,035)

The notes to financial statements are an integral part of these statements.

See accountant's report.
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Congress Consolidated Gold Mining Corporation, Ltd.

~ote 1:

Note 2:

Note 3:

Note 4:

NPT B-S -TO.F FNANC I AL S T8/ T B ENUT S
DEE. C-ELM-B BR300 losg ]

Significant accounting policies not stated elsewhere in the
financial statements

Accounts receivable:
No provision for doubtful accounts receivable has been
provided because the corporation's experience indicates
none is necessary.

Investment tax credits:
Investment tax credits are used to reduce federal income tax
expense in the year the credits are utilized. No credits
were utilized for 1981 (see note 12).

Inventory

At December 31, 1981, the company owed the president and major
stockholder 15 ounces of gold previously loaned to the company.
Ending inventory includes net refined ounces of gold and silver
net of the 15 ounces of gold owed. As a result, no liability is
reflected in these statements for gold owed to Mr. Jaquays.

Mining claims, patented and unpatented

The value of mining claims reflected on the balance sheet was
determined by the directors of the company as they were acquired
from time to time. They have a cost basis for income tax
purposes of $36,880 (see note 12).

Mining claims are being depleted for financial statement purposes
over a period of ten years using the straight line method. Because
no engineering estimates of mineral reserves have been available,
management believes this to be the best method of recording depletion
on the claims.

Property and equipment

Estimated Accumulated
Useful Depreciation
Lives Cost (a)

Building 15 yrs $ 24,981 $ 6,244
Mining equipment 5-10 yrs 294,783 150772
Leaching operation 5-10 yrs 186,287 67,177
Mill and equipment 10 yrs 39,218 9,805
Cars and trucks 3 yrs 5,094 kG273

$550,363 $235,271

(a) Depreciation is computed using primarily the straight line method
over the estimated useful lives of the assets.

See accountant's report.



—.Note 5:

Note 6:

Note 7:
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Notes payable

Payee and Terms

Note - Valley National Bank, due in

monthly installments of $10,000 plus
interest at 1 1/2% above prime, with

the unpaid balance due May 16, 1982,
collateralized by land and equipment

of Jaquays' Mining Corp., by equipment,
inventory and accounts receivable of

D.W. Jaquays' Mining and Contractors'
Equipment Company, by personal land
holdings of D.W. Jaquays and by equipment
of Congress Consolidated Gold Mining
Corporation, Ltd. (a) $316,667

Installment loan payable - Empire Machinery

(a)

Co., due in monthly installments of $887,
including interest at 4% above prime,
collateralized by equipment. 2,729

$319, 387

The company, its affiliated corporations, (Jaquays' Mining
Corp. and D.W. Jaquays' Mining and Contractors' Equipment
Company) and its president and major stockholder (D.W.
Jaquays) are named as borrowers and are jointly and
severally obligated to make the payments required under

the terms of the loan. Approximately 85% of the original
proceeds from the loan ($800,000) were used by this company
in acquiring the equipment and facilities necessary to begin
operations.

Accounts payable
The company has the option to settle an account payable, recorded at

$20,000, for the use of certain equipment rented during 1981 for
$20,000 or 50 ounces of gold.

Notes payable to and advances from officer-stockholder

Note payable, unsecured, due on demand,

plus interest at 12% §175,172
Note payable, unsecured, due on demand,

plus interest at 16% 100,000
Other amounts due 1,900

(a)

5277,072 «(a)

Includes accrued interest of $22,502.

See accountant's report.



Congress Consolidated Gold Mining Corporation, Ltd.

Note 8:

Note 9:

Note 10:

Note 11:

NOTE S TO 'PFPITNANCI®RTL ISCTA T ECMIENNET-S
D.EC-E-M B E R 3-E,-8 150588

Lease commitment

The company leases certain mining claims. Royalty payments by
the company are based on actual production from these claims
with a minimum of $3,000 payable annually. The lease expires
April 23, 1985. 1Its terms continue to be effective after this
date as long as the lessee continues mining operations on the
leased claims. The company alsc has an option to purchase the
mining claims for $150,000 less royalties paid through the date
of exercise. This option expires April 23, 1985.

Subsequent event

Effective January 12, 1982, the company's president and majorlty
shareholder (D.W. Jaquays) granted a 60 day extension of an option
(with certain restrictions and understandings) granted during 1981
to Magic Circle Energy Corporation to acquire the outstanding
stock of the company in exchange for voting common stock of Magic
Circle Energy Corporation.

Common stock

In 1981, the company issued 60,600 shares of common stock, 3,600
shares, valued at $1 per share, were issued to D.W. Jaquays' Mining
and Contractors' Equipment Company (a related party) in exchange for
equipment. 57,000 shares, valued at 10¢ per share, were issued to
an unrelated individual as compensation for past and future services.
The company has the option to repurchase these 57,000 shares for
$5,700 if the holder has not arranged a sale of the company's assets
or stock by October 28, 1986. The company has taken the position
that this buy back option was assumed but not formalized at the time
of issue and justifies the difference in issue price.

Prior period adjustment - correction of error

The beginning balance of accumulated deficit for the year ended
December 31, 1981 has been restated to reflect the correction of
an error in the year ended December 31, 1980. Ending inventory
at December 31, 1980 was overstated by $20,900. As a result,
net income for 1980 was overstated and the accumulated deficit
at the beginning of 1981 was understated by the same amount.

See accountant's report.



Congress Consolidated Gold Mining Corporation, Ltd.
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Note 12: Income tax carryforwards
The company has net operating loss carryforwards of $390,572
to offset future taxable income, if any, and investment tax
credit carryforwards of $48,414 available to reduce federal
income taxes, if any, in future periods. These carryforwards
will expire as follows:

Carryforwards
Operating Investment
Year of Expiration Losses Tax Credits
1991 = $ 3,095
1992 $112,514 4,024
1993 79,847 34,627
1994 - 2,055
1995 - 17
1996 198,211 4,596
$390,572 $48,414

Cost depletion on the mining claims (see note 3) is not deducted for
tax purposes. As a result, the cost basis depletion of $60,929
recognized for financial statement purposes through December 31,
1981 is a permanent difference between book and tax income and is
not deductible for income tax purposes. It is not considered in the
calculation of income tax expense and does not give rise to deferred
taxes.

See accountant's report.
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ACCOUNTANT'S COMPILATION REPORT

To The Board of Directors
Congress Consolidated Gold Mining Corporation, Ltd.

The accompanying balance sheet of Congress Consolidated
Gold Mining Corporation, Ltd. as of June 30, 1981 and the
related statements of loss and accumulated deficit and
changes in financial position for the six months then ended
have been compiled by us.

A compilation is limited to presenting in the form of

financial statements information that is the representation

of management. We have not audited or reviewed the accompanying
financial statements and, accordingly, do not express an
opinion or any other form of assurance on them.

The accompanying financial statements, with the exception
of the matter described in the following sentences, have
been prepared in conformity with generally accepted accounting
principles which contemplate continuation of the company as
a going concern. However, a deficiency in working capital
of $518,890 and an accumulated deficit from operations of
$315,535 are indicated on the accompanying balance sheet.

A substantial net loss for the six months ended June 30,
1981 is indicated on the accompanying statement of loss.
Because of the foregoing, the company's ability to survive
as a going concern depends on the attainment of profltﬁbié
operations in the immediate future, or.the securing of
additional financing to meet current operating expenditures
and debt retirement obligations, or both.

October 23, 1981 /Qbﬂﬂﬁ M /él‘ﬂ“L o

Certified Public Accountants
3333 North Seventh Avenue
Phoenix, Arizona 85013
(602) 263-8810



jress Consolidated Gold Mining Corporation, Ltd.

BA LA NoCE- 5S-SR ECEIT
JCoUENCE S B OSSRl
(NOT AUDITED)

Assets
Current assets
Cash
Inventory, at lower of cost (estimated first-in,
first-out method) or market
Supplies (approximated by management)
Total current assets

Mining claims, patented and unpatented, net of allowance
for depletion of $45,335 - note 2

Property and equipment, at cost, net of accumulated
depreciation, pledged - notes 3 and 4

Total Assets

7“=bilities and Stockholders' Equity
ent liabilities
Accounts payable and accrued expenses
Notes payable - note 4
Due to affiliated companies
Total current liabilities - note 6

Stockholders' equity - notes 7 and 8
Common stock, no par value, 3,000,000 shares authorized;
1,200,000 shares issued and outstanding
Accumulated deficit - Exhibit B
Total stockholders' equity

Total Liabilities and Stockholders' Equity

Exhibit A

5265
27,000
45,000
73,265

266,545

_317,860

$657,670

$ 66,734
499,058

26,363
592,155

381,050
(315,535)
65,5915

$657,670

The notes to financial statements are an integral part of these statements.

See accountant's compilation report.



congress Consolidated Gold Mining Corporation, Ltd.

STATEMENT OF LOSS AND ACCUMULATED DEFICIT
FOR THE SIX MONTHS ENDED JUNE 30, 1981
(NOT AUDITED)

Sales
Cost of sales - Exhibit B-1
Gross loss

General and administrative expenses
Interest
Professional services
Taxes
Miscellaneous
Total general and administrative expenses

lLoss from operations :
Accumulated deficit, beginning of period

Accumulated Deficit, End of Period - note 5

Exhibit B

$ 231,096
__261,727
(30,631)

48,046
3y O
11,351
388
62,802

(93,433)
_(222,102)

$(315,535)

The notes to financial statements are an integral part of these statements.

See accountant's compilation report.



Congress Consolidated Gold Mining Ccrporation, Ltd. Exhibit B-1

SCHEDULE OF COST OF SALES
FOR THE SIX MONTHS ENDED JUNE 30, 1981
(NOT AUDITED)

Inventories, beginning of period(a) $ 90,313
Assay 3,076
Depletion - note 2 15,594
Depreciation - note 3 31,413
Equipment and repairs 9,315
Freight 2,743
Fuel 21,942
Industrial insurance 2,359
Labor 62,670
Payroll taxes 5,477
Royalty = note 8 1,500
Supplies and service 80,864
Travel 6,491
Cost of products available for sale 33B i A2T
Inventories, end of period(a) 725000
Cost of Sales $261.,727
a) Inventories
1-1-81 6-30-81
Inventory ~ $44,760 §.27,000
Supplies 45,553 45,000
Total $90,313 572,000
statements.

The notes to financial statements are an integral part of these

See accountant's compilation report.



~sngress Consolidated Gold Mining Corporation, Ltd.

STATEMENT OF CHANGES IN FINANCIAL POSITION
FOR THE SIX MONTHS ENDED JUNE 30, 1981
(NOT AUDITED)

Applications of working capital:
Net loss
Deduct expenses not requiring an outlay of working capital
Depletion
Depreciation - note 3
Working capital applied to cperations

Additions to property and equipment

Decrease in working capital
Working capital deficiency, beginning of period

Working Capital Deficiency, End of Period

CHANGES IN WORKING CAPITAL
“~crease (decrease) in current assets and liabilities

<afrent assets
Cash
Inventories
Due from affiliated company

Current liabilities
Accounts payable and accrued expenses
Notes payable, current portion
Due to affiliated companies

Decrease in Working Capital

Exhibit C

$ 93,433

(15,594)

(31,413)

46,426

14,205

60,631

458,259

$ 518,890

$ 1,040
(18,313)
(87,054)

(104, 327)

29,842
(89,259)
15,721

(43,696)

$ 60,631

The notes to financial statements are an integral part of these statements.

See accountant's compilation report.
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Congress Consolidated Gold Mining Corporation, Ltd.

Note 1:

Note 2:

Note 3:

N O T B S O P ITNANGCT AR S TATEMENIES
TN Brv 340, 198 1
(N7@:D A U D T T ED)

Significant accounting policies not stated elsewhere in the financial statements

Investment tax credits i
Investment tax credits are used to reduce federal income tax expense in the year the credit
is utilized.

Mining claims, patented and unpatented
The value of mining claims reflected on the balance sheet was determinad by the directors of the
corporation as they were acquired from time to time.

Mining claims are being depleted for financial statement purposes over a period of ten years using
the straight line method. Because no engineering estimates are available, management believes this
to be the best method of recording depletion on the claims.

' Property and equipment

Estimated Accumulated
Useful Depreciation
Lives Cost (a)

Building 15 yrs $ 24,981 $ 5,412
Mining equipment 7-10 yrs 272,096 128,187
Leaching operation 7-10 yrs 19551:87 56,424
Mill and equipment 10 yrs 39,218 7,844
Autos and. trucks 3 yrs 5,094 849

$516,576 $198,716

(a) Depreciation is computed using the straight line method over the estimated useful lives
of the assets.

See accountant's compilation report.



ngress Consolidated Gold Mining Corporation, Ltd.
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Note 4: Notes payable

(a)

Payee and Terms

Note - Valley National Bank, due in

monthly installments of $10,000 plus
interest at 1 1/2% above prime, with

the unpaid balance due May 16, 1982,
collateralized by land and equipment

of Jaquays' Mining Corp., by equipment,
inventory and accounts receivable of

D.W. Jaquays' Mining and Contractors'
Equipment Company, by personal land
holdings of D.W. Jaquays and by equipment
of Congress Consolidated Gold Mining
Corporation, Ltd. (a) $34

Installment loan payable - Empire Machinery

Co., due in monthly installments of $887,
including interest at 4% above prime,
collateralized by equipment.

Due officer-stockholder, unsecured, due

on demand plus interest at 12%. 14

6,667

75391

5,000

9,058

$49

The company, its affiliated corporations, (Jaquays' Mining
Corp. and D.W. Jaquays' Mining and Contractors' Equipment
Company) and its president and major stockholder (D.W.
Jaquays) are named as borrowers and are jointly and
severally obligated to make the payments required under the
terms of the loan. Approximately 85% of the original
proceeds from the loan ($800,000) were used by this company
in acquiring the equipment and facilities necessary to begin
operations.

See accountant's compilation report.



" Congress Consolidated Gold Mining Corporation, Ltd.

Note 5:

Note 6:

Note 7:

Note 8:

NOTES T O FINANCILIAL ST ATEMENTS
N E 3005 L 29581
(N:O.T, A UDI-T ED)

Income tax carryforwards

The corporation has at June 30, 1981 net operating loss carryforwards
of $280,200 to offset future taxable income, if any, and investment
tax credit carryforwards of $44,900 available to reduce federal income
taxes in future periods. These carryforwards will expire in various
amounts through December 31, 1991 and 1995 respectively.

The mining claims (see note 2) have a zero basis for income tax
purposes. As a result, the cost basis depletion recognized for
financial statement purposes is a permanent difference between
book and tax income and is not deductible for income tax purposes.
It is not considered in the calculation of income tax expense and
does not give rise to deferred taxes.

Lease commitment

The company has entered into an agreement to lease mining claims
from Belle Deck. The agreement calls for royalty payments of $3,000
per year until a total of $i50,000 has been paid. The agreement
expires in 2030.

Common stock

In 1981, the company issued 60,600 shares of common stock. 3,600
shares, valued at $1 per share, were issued to D.W. Jaquays' Mining
and Contractors' Equipment Company (a related party) in exchange for
equipment. 57,000 shares, valued at 10¢ per share, were issued to
an unrelated individual as compensation for past and future services.
The company has the option to repurchase these 57,000 shares for $5,700
if the holder has not arranged a sale of the company's assets or
stock by October 28, 1986. The company has taken the position that
this buy back option was assumed but not formalized at the time of
issue and justifies the difference in issue price.

Subsequent event

Effective January 20, 1981, the company's president and majority
shareholder (D.W. Jaquays) granted a six month option (with

certain restrictions and understandings), with a right to extend

the option for another six months, to purchase the outstanding stock
of the company to Magic Circle Energy Corporation at $2.00 per share
payable in voting common stock of Magic Circle Energy Corporation.
The right to extend the six month option was exercised July 20, 1981.

See accountant's compilation report. .
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EGISTERED, STATE OF ARIZONA 1345 E. GARDENIA DRIVE

SPECIALIZING IN PHONE 943.9772
IAL. COMMERCIAL AND PUBLIC PROPERTIES

ROBERT L. BLAKE
VALUATION ENGINEER
PHOENIX., ARIZONA 85020

June 11, 1980

Mr. D. W. Jaquays
1219 South 19th Avenue
Phoenix, Arizona 85009

Dear Sir:

In accordance with your reéuest, I have made an
inspection and appraisal of the structures,
machinery and equipment at your Congress Consoli-
dated Gold Mining Corp. property near Congress,
Arizona, for the purpose of estimating the current
going-concern value of the items covered.

Going-concern value is defined as the value to the
operation, assuming a proper return on and of
investment and a good economic outlook.

Items covered by the appraisal are limited to the
building, concrete and concrete-block tank bases, |,
work areas, etc., the prepared leaching pads,

catch basins, water system, trucks, tractors,
crusher, generator, all processing equipment,
piping, lab equipment, furnaces, etc.

Ttems not included are land, fenecing, mining claims,
ore whether in the ground or stock-piled, tailings
and waste dumps, chemicals, work in process, sup-
plies, fuel, blasting and rock work in connection
with a future mill, etc.

As a result of the appraisal, I estimate the values,
as detailed in the report, to be:

Building, Slabs, etc. S 52,000
Machinery & Equipment 561,000
Total $613,000

Aside from the above, the report should be reason-
ably self-explanatory. '



”

D. W. Jaquays, 6/11/80, Page 2

I have no interest in any of the items involved,
neither presently nor contemplated, and the fee
charged is based solely on time spent and expense
incurred in preparing the report.

Thank you for the opportunity to be of service.
Very truly yours,

Voled LB A
ROBERT L. BLAKE

RLB/b




CONGRESS MINE

BUILDING & CONCRETE SLABS

Item of site prep and layout

Cu. yds. concrete footings, etc.
Sqg. ft. reinforced slabs

Sqg. ft. HCB walls, etc.

Lbs. steel framing & siding
Rotary vents

Pr. sliding doors, 10 x 12

Pr. sliding doors, 10 x 8

Sq. ft. steel sash

Steel walk-in doors

Electric panel, wiring, fixtures, etc.

Total

VALUE

$ 1,500
2,500
11,800
3,750
14,700
300

500

400

800

750

15,000

$52,000




CONGRESS MINE

MACHINERY & EQUIPMENT

Water System

]

1

Uncased well 6 x 170 equipped with
Reda 1 HP submersible pump

Uncased well 6 x 185 equipped with
pump jack & 8' windmill

Cased well 6 x 100/232 equipped with
pump jack & 10' windmill

Cased well 6 x 200/245 equipped with
pump jace & 10' windmill

Uncased well 6 x 170 equipped with
pump jack & 10' windmill

Lin. ft. (approx) 2" water line and
power line in 3/4" conduit

Uncased well 6 x 198 equipped with
Reda 2 HP submersible pump

Steel elevated 8' dia. x 8' steady
head tank

Steel 16' dia. x 16' overflow tank

Steel 16' dia. x 14' storage tank

Steel 8' dia. x 10' storage tank

Material Handling

3

Caterpillar DW21 Carryalls, Serial Nos.
13C2733, 13C7826 and 13C3857, all with
Model 470 scrapers

Caterpillar 619 Carryall, Serial #
61F284 with 68F168 Series A scraper

Caterpillar D5 Crawler, Serial No.
1477818 with hydraulic controls,
blade, ripper and cab.

Caterpillar D8 Crawler, Serial No.
1427818 w/cable controls & blade

Caterpillar D8 Crawler, Serial No.
46A3784 w/hydraulic controls,
blade and ripper

Caterpillar D8 Crawler, Serial 46A5262
w/hydraulic controls, blade, ripper
and shop-built cab.

Cedarapids Commander Plant Crusher,
Serial #21,535 w/Caterpillar D353C
engine, Serial #46B660,& feeder ext.

Steel 10 x 10 x 10 shop-built feeder
hopper with rail grizzly

VALUE

3,000
3,500
4,500
5,000
3,750
18,000
3,500
2,000
4,000

3,000
1,500

60,000

18,000

35,000

12,000

20,000

25,000

100,000

8,000

278 00

o\“r



CONGRESS MINE

MACHINERY & EQUIPMENT, PAGE 2

Service & Spare Equipment

1 Insley K12 truck crane w/Buda HP326-
1141L engine, Ser. No. 371808,
mounted on International Blue Diamond
truck, Ser. No. BD26966667

1 Miller Big 40 arc welder, Ser. No.
HD660428
1 Worthington 160 air compressor, Model

G2300, Ser. No. IB3116477
A.P.T. 155 drill 7/8" Sar.No. 18508
A.P.T. 160 paving breaker 1 1/8",
Ser. No. 2946
Dorr 60 x 10 Thickeners * w/rims
Wemco 30 x 20 agitators w/rims
Gasoline tank 550 gal. U.G. w/pump
Diesel fuel tanks 10,000 & 12,000 gal.
Gould Model 3755 pumps,3 x 4, 15 HP
Sets scaffolding, 3 secs. each
Partially complete ore bin
Partially complete carbon absorption
system
Caterpillar 105KW standby generator
set; #3304 Model SR-4
1 Spare backwash pump for sand filters
1 Set transit, level, rods, etc.

HFEFMNMNDNEHEWN | el

Processing

3 Leaching pads, 125,000, 30,000 and
20,000 sq.ft. incl. grading & plastic
membrane

2 Gunited catch basins, 40 x 80 x 8 each,
w/Gould 3755 - 15 HP pump, intake
hoses & line to filters

1 Set of 4 Premier SFG30 sand filters with
Hayward SP715 vari-flo valves, mount,
piping and backwash pump

1 Steel 25' dia. x 8' pregnant solution tank

1 Gould 3755-15 H.P. pump w/piping, valves,
2-Dollinger filters, etc.

1 Steel 8 % 8 x 8 steady head tank w/mount,
shop-blt lead acetate feeder & piping
1 Steel 5' dia. x 12' Crowe vacuum tank w/

brick, Nash CL203 vacuum pump, mount,
piping, etc.

Gould 3755-15 HP pump w/plplng

Shriver 36 x 36 presses w/5-spill tanks
24 extra frames, piping, etc.

N =

Ld

VALUE

8w Bo000 Y

3,000 »

2.,800¢
400 -

600 -
10,000«
45,000 *

ll 000 .
5,000
3,000 -
1,000 "
6,000

5,000 %

12,500 =
150

# /T IEL,

35 80N

20,000
20,000
3,000
5,000
5,000
. 2,000
10,000
2,000

30,000



CONGRESS MINE

MACHINERY & EQUIPMENT, PAGE 4

Trucks
Chevrolet 1954 stake truck, l-ton

1
1 Chevrolet 1959 pickup, 1/2 ton
X Chevrolet 1959 pickup, 1/2 ton

Total Equipment, Etc.

VALUE

350
350
350

$561,000.
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ACCOUNTANT'S REVIEW REPORT

To The Board of Directors
Congress Consolidated Gold Mining Corporation, Ltd.

Member of the Private Companies
Practice Section, Division of Firms,
American Institute of Certified
Public Accountants

We have reviewed the accompanying balance sheet of Congress
Consolidated Gold Mining Corporation, Ltd. as of December 31,

1980 and 1979, and the related statements of income and accumulated
deficit and changes in financial position for the years then

ended, in accordance with standards established by the American
Institute of Certified Public Accountants.
included in these financial statements is the representation

of the management of Congress Consolidated Gold Mining Corporation, Ltd.

All information

A review consists principally of inquiries of company personnel
and analytical procedures applied to financial data.
substantially less in scope than an examination in accordance
with generally accepted auditing standards, the objective of
which is the expression of an opinion regarding the financial

statements taken as a whole.
such an opinion.

It is

Accordingly, we do not express

Based on our review, with the exception of the matters described
in the following paragraph, we are not aware of any material
modifications that should be made to the accompanying financial
statements in order for them to be in conformity with generally
accepted accounting principles.

A deficiency in working capital of $458,259 and an accumulated

deficit of $222,102 as of December 31,
the accompanying balance sheet.

1980 are indicated on
Because of the foregoing, the

company's ability to continue as a going concern depends on no
demands for payment being made on its sizeable obligations

payable on demand,or the securing of additional financing to

meet current operating expenditures and debt retirement obligations,

}‘Zaa‘,ﬂt, Fenew f /ﬂ"u’“, P.c

or both.

February 9,

Certified Public Accountants
3603 North Seventh Avenue
Phoenix, Arizona 85013
(602) 263-8810



Congress Consolidated Gold Mining Corporation, Ltd. : Exhibit A

BALANCE SHEET
DrEC E M B-F R 3.1, "k 980SR N"DrleOwias
(N ©-T A U DL T ED)

1980 1979
Assets
Current assets
Cash ' $ 225 $ 10,050
Due from affiliated company - note 4 87,054 =
Inventory, at lower of cost (estimated first-in,
first-out method) or market 44,760 32,571
Supplies 45,553 31,810
Total current assets 177,592 74,431
Mining claims, patented and unpatented, net of allowance
for depletion: 1980, $29,741; 1979, $9,021 - note 2 282,139 51,229
Property and equipment, at cost, net of accumulated
depreciation, pledged - notes 3 and 4 335,068 399,412
Total Assets : : $794,799 $525,072
Liabilities and Stockholders' Equity
Current liabilities .
Accounts payable and accrued expenses ' ~$ 36,892 $ 44,865
Customer deposit - note 5 ’ - 19,000 -
Notes payable, current portion - note 4 o~ 588,317 132,316
Notes payable to affiliated company - note 4. - . . - 310,000
Due to affiliated companies - note 4 B g e - TR OB P 167:;355
Total current liabilities : : 635,851 673,536
Notes payable, non-current portion - note 4 . - 1,631
Total liabilities - note 9 : 635,851 675,167
Stockholders' equity - note 11
Common stock, no par value, 3,000,000 shares authorized;
iraeeraee shares in 1980 and 1,129,400 shares in 1979
égﬁgh‘ﬁﬁﬁ outstanding - notes 2 and 10 381,050 121,050
Accumulated deficit - note 6 (Exhibit B) (222,102) (271 ,145)
Total stockholders' equity (deficit) - 158,948 (150,095)
Total Ljfbilities and Stockholders' Equity $794,799 $525,072

{

\
\

The notes to financial statements are an integral part of these statements.

See accountant's review report.



Congress Consolidated Gold Mining Corporation, Ltd. Exhibit B

STATEMENT OF INCOME AND ACCUMULATED DEFICIT
FOR THE YEARS ENDED DECEMBER 31, 1980 AND 1979
(NOT AUDITED)

1980 1979

Sales - nctes 5 and 7 $ 568,358 $ 485,660
Cost of sales - Exhibit B-1 357,070 360,659
Gross profit 211,288 1255001
General and administrative expenses

Interest 115,018 74,168

Professional services 6,448 3,199

Research and development 23,7135 1,215

Taxes 18,885 10,308

Miscellaneous 470 1,040

Total general and administrative expenses 164,556 95,930
Income from operations : 46,732 29,071
Other income

Industrial insurance dividend . 2r3Xl -

Total other income ;3L -

—.zncome before income taxes

and extraordinary item 49,043 29,071
Less income tax expense - note 8 22,692 8,293
Income before extraordinary item 26,351 20,778
Extraordinary item

Tax benefit of net operating loss carryforward -

note 8 e 22,692 8,293

Net income : 49,043 29,071
Accumulated deficit, beginning of year (2493.,145) _{(300,216)
Accumulated Deficit, End of Year - note 6 $(222,102) $(271,145)

The notes to financial statements are an integral part of these statements.

See accountant's review report.



Congress Consolidated Gold Mining Corporation, Ltd. Exhibit B-1

SCHEDULE OF COST OF SALES
FOR THE YEARS ENDED DECEMBER 31, 1980 AND 1979
(NOT AUDITED)

1980 1979
Inventory and supplies, beginning of year $ 64,381 $ 43,529
Assay 6,675 8,040
Depletion - notes 2 and 8 20,720 6,014
Depreciation - note 3 64,509 52,939
Equipment and repairs . 12,654 79,818
Freight 2,487 5,070
‘Fuel 49,585 33,141
Industrial insurance ; 5,241 4,368
Labor 122,608 110,707
Mining lease - note 9 1,500 =
Payroll taxes ‘ 8,530 8,997
Supplies and services 74,481 60,446
Travel 14,012 11,971
Cost of products available for sale 447,383 425,040
Inventory and supplies, end of year 90,313 64,381

$357,070 $360,659

The notes to financial statements are an integral part of these statements.

See accountant's review report.



Congress Consolidated Gold Mining Corporation, Ltd. Exhibit C
STATEMENT OF CHANGES IN FINANCIAL POSITION
FOR THE YEARS ENDED DECEMBER 31, 1980 AND 1979
(NOT AUDITED)
1980 1979
Sources of working capital:
Income before extraordinary item S £26,351 S 204778
- Tax benefit of net operating loss carryforwards 22,692 8,293
Add: Expenses not requiring an outlay of
working capital
Depletion 20,720 6,014
Depreciation 64,509 52,939
Amortization of organization costs - 99
Working capital provided by operations 134,272 88,123
Issuance of common stock for mining claims - note 2 250,000 =
Issuance of common stock for services rendered - note 10 10,000 =
Total sources of working capital 394,272 88,123
Applications of working capital:
Acquisition of equipment and construction of facilities 165 20,552
Acquisition of mining claims - note 2 251,630 -
Reduction of long term debt 1,631 16,265
Total applications of working capital 253,426 36,817
Increase in working capital 140,846 51,306
.~ Working capital deficiency, beginning of year (599,105) (650,411)
‘Working Capital Deficiency, End of Year $(458, 259) $(599,105)
CHANGES IN WORKING CAPITAL
Increase (decrease) in current assets and liabilities
Current assets ,
Cash . $ (9,825) $ (24,710)
Inventory and supplies " 25,932 20,852
Due from affiliated companies 87,054 -
103,161 (3,858)
Current liabilities
Accounts payable and accrued expenses (7,973) 10,519
Customer deposit (19,000) 9,000
Notes payable, current portion - note 4 456,001 92,038
Notes payable to affiliated company - note 4 (310,000) (237,000)
Due to affiliated companies - note 4 (156,713) 70,279
(37,685) (55,164)
Increase in Working Capital $ 140,846 $..°51,306

The notes to financial statements are an integral part of these statements.

See accoungant's review report.



Congress Consolidated Gold Mining Corporation, Ltd.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1980 AND 1979
(NOT AUDITED)

Note 1: Significant accounting policies not stated elsewhere in the financial statements

" Investment tax credits ; :
Investment tax credits are used to reduce federal income tax expense iin. tha:year the credit is u::il
utilized. No credits were utilized during 1979 or 1980 (see note 8).

Note 2: Mining claims, patented and unpatented
The value of mining claims reflected on the balance sheet was determined by the directors of the
corporation as they were acquired from time to time.

On May 31, 1980, D.W. Jaquays (president and majority stockholder of the corporation) and two daughters
traded mining claims owned by them to the corporation in exchange for 250,000 shares of common stock.

Mining claims are being depleted for financial statement purposes over a period of ten years using the
straight line method. Because no engineering estimates are available, management believes this to be
the best method of recording depletion on the claims. ' 4

Note 3: Property and equipment
1980 1979
Estimated ¢ ) Accumulated Accumulated
Useful Depreciation Depreciation
Lives Cost (a) Cost (a)
Building 15 yrs $ 24,981 $ 4,579 $ 24,981 $ 2,914
Mining equipment : 7-10 yrs 262,985 109,504 262,820 68,757
Leaching operation 7-10 yrs 175,187 47,337 175,187 29,162
Mill and equipment 10 yrs 39,218 5,883 39,218 1,961 (b)

$502,371 $167,303 $502, 206 $102,794

(a) Depreciation is computed using the straight line method over the estimated useful lives of the assets.
(b) The milling plant and equipment was not depreciated until the last half of 1979 when it was put
into productive use. '

See accountant's review report.



Congress Consolidated Gold Mining Corporation, Ltd.

Note 4:

N O

[ A o o A g ¢
CEMBER

NANCIAL STATEMENTS
3 979
(NOT

1 1980 AND X

TE
DE ’
A-U. D I*TSE:D)

Notes payable

1980 1979
Non- Non-

Payee and Terms Current Current Current Current

Note

- Valley National

Bank, due in monthly
installments of $10,000

plus

interest at 2% above

prime, with the unpaid

balance due May 16, 1981,

collateralized by land of

Jaquays' Mining Corp., an

affiliated corporation (a) $416,667 - - -

Installment loans payable -

Empire Machinery Co., due

in monthly installments,

including interest at 7 1/2%
$501 per month

collateralized
by equipment 1,650 - $ 4,892 $1,631

$1,080 per month,

collateralized
by equipment - - 12,424 -

Due officer-stockholder,
unsecured, due on demand

plus

(a)

interest at 12% 170,000 - 115,000 -
$588,317 - $132,316 $1, 631

The company, its affiliated corporations, (Jaquays' Mining Corp.

and D.W. Jaquays' Mining and Contractors' Equipment Company) and

its president and major stockholder (D.W. Jaquays) are named as
borrowers and are jointly and severally obligated to make the
payments required under the terms of the loan. Approximately

85% of the original proceeds from the loan ($800,000) were used

by this company in acquiring the equipment and facilities necessary
to begin operations. Until August, 1980, the liability for
repayment of the loan was reflected on the books of its affiliate,
Jaquays' Mining and Contractors' Equipment Company, which originally
received the proceeds of the loan. Congress Consolidated Gold
Mining Corporation, Ltd.'s share of the liability was reflected in
notes and advances payable to its affiliate. The balance of the
loan payable was $516,667 at December 31, 1979. During 1980 the
debt was transferred from Jaquays' Mining and Contractors' Equipment
Company to Congress and the amounts due to affiliate were reduced
accordingly.

See accountant's review report.



Congress Consolidated Gold Mining Corporation, Ltd.

Note 5:

Note 6:

Note 7:

Note 8:

Note 9:

N O -0

S FINANCIAL STATEMENTS
CEMBER i 1:-9:8: 0- SA-NID SO SgE0
(

E
E )
Ao D-T- T ED)

T
D 3
NOT

Customer deposit and related party transactions

During 1978 and 1977 the company's president and majority shareholder,
D.W. Jaquays, deposited $30,000 with the company to purchase 150 ounces
of gold. The company was committed to sell the gold to Mr. Jaquays at
$200 per ounce, the price of gold when the commitment was made. During
1980, the remaining amounts were delivered to Mr. Jaquays.

Accumulated deficit

The activities of the company from inception, March 11, 1974, through
June 30, 1978 were limited primarily to exploration drilling, testing
and construction of facilities to process and make salable precious
metals (primarily gold). All of these exploration and development costs,
during this period that the company was considered to be in its
development stage, were expensed. The expenses for this period totaled
$378,862, which represented the accumulated deficit reported on the
company's balance sheet at June 30, 1978.

Sales
All sales, except those made to D.W. Jaquays (see note 5), were made to
two customers.

Income tax carryforwards and extraordinary item

The corporation has at December 31, 1980 net operating loss carryforwards
of $182,000 to offset future taxable income, if any, and investment tax
credit carryforwards of $43,800 available to reduce federal income taxes
in future periods. These carryforwards will expire in various amounts
through December 31, 1983 and 1986 respectively.

The tax benefits of the loss carryforwards applied against income for
1980 and 1979 has been reported as an extraordinary item.

The mining claims (see note 2) have a zero basis for income tax

purposes. As a result, the cost basis depletion recognized for financial
statement purposes is a permanent difference between book and tax income
and is not deductible for income tax purposes. It is not considered in
the calculation of income tax expense and does not give rise to deferred
taxes.

Lease commitment

In April, 1980, the company entered into an agreement to lease mining
claims from Belle Deck. The agreement calls for royalty payments of
$3,000 per year until a total of $150,000 has been paid.

See accountant's review report.



_Congress Consolidated Gold Mining Corporation, Ltd.

N-O-B:-S 70 FINANCIAMAL S T=A T-EMEN TS
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Note 10: Common stock
In 1980, the company issued 10,000 shares of common stock to
D.R. Lindsay for personal services rendered on behalf of the
company.

Note 11l: Subsequent event
Effective January 20, 1981, the company's president and majority
shareholder (D.W. Jaquays) granted a six month option (with
certain restrictions and understandings), with a right to
extend the option for another six months, to purchase the
outstanding stock of the company to Magic Circle Energy
Corporation at $2.00 per share payable in voting common stock
of Magic Circle Energy Corporation.

See accountant's review report.
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Congress Consolidated Gold Mining Corporation, Ltd.

Note 7:

Note 8:

Note 9:

ES TO FI
ECEMBER

NOT
D 31
(UNA

NANCIAL STATEMENTS
, 1979 AND 1978
UDITED)

Contingent liability

The Company, its affiliated corporations, (Jaguays' Mining Corp. and
D.W. Jaquays' Mining and Contractors' Equipment Company) and its
president and major stockholder, D.W. Jaquays, are named as borrowers
and are jointly and severally obligated to make payments on a loan
from Valley National Bank. The loan calls for monthly payments of
$10,000 plus interest at 2% over prime. A $25,000 principal payment
was made on September 14, 1979. The balance of the loan is due on or
before May 16, 1980.

Approximately 85% of the original proceeds from the loan ($800,000)
were used by this company in acquiring the equipment and facilities
necessary to begin operations. The liability for repayment of the
loan is reflected on the books of its affiliate, Jaguays' Mining and
Contractors' Equipment Company, which originally received the proceeds
of the loan. Congress Consolidated Gold Mining Corporation, Ltd.'s
share of the liability is reflected in notes payable to its affiliate
which consist of advances received out of the loan proceeds. The
balance of the loan payable to Valley National Bank was $491,667 and
$640,000 at December 31, 1979 and 1978, respectively.

Income tax carryforward

The corporation has net operating loss carryforwards of $272,593 for
1979 and $297,209 for 1978 and investment tax credit carryforwards
of $43,801 for 1979 and $41,746 for 1978 available to reduce income
taxes in future periods. These carryforwards will expire in
various amounts through December 31, 1983 and 1986 respectively.

Sales

All sales, except those made to D.W. Jaquays, the company's president,
were made to one customer.

See accountant's review report.



Congress Consolidated Gold Mining Corporation, Ltd.

N O T O

E S
ECEMB

T FINANCIAL STATEMENTS
D ER 31, 1979 AND 1978
(UNAUDITED)

Note 5: Notes payable

1979 1978
Non- Non-
Payee and Terms Current Current Current Current
Empire Machinery Co.
Installment loans payable
in monthly installments,
including interest at 7 1/2%
$501.33 per month
collateralized by
equipment $ 4,892 $1,631 $ 4,703 $ 6,721
$1,080.37 per month,
collateralized
by equipment 12,424
$1,199.87 per month,
collateralized
by equipment - - 4,400 -
Valley National Bank
30-day note, due
January 22, 1979 with
interest at prime
plus 2% -
Due officer-stockholder,
unsecured, due on demand
plus interest at 12% 115,000 - - -
$132,316 $1,631 $40, 278 $17,896

11,175 11,175

20,000 -

Note 6: Transactions with affiliates
The company issued notes to an affiliated company for funds to acquire
equipment and facilities (see note 7). The notes are payable on demand
plus interest at 2% above prime.

Other amounts due to affiliates represent primarily the interest the
accrued on the notes above.

See accountant's review report.



Congress Consolidated Gold Mining Corporation, Ltd.

Note 1:

Note 2:

Note 3:

Note 4:

N O TO

TE S FINANCIAL STATEMENTS
DECEMBER 31, 1979 AND 1978

(UNAUDTITED)
Significant accounting policies not stated elsewhere in the financial statements

The activities of the company from inception, March 11, 1974, through June 30, 1978 were limited
primarily to exploration drilling, testing and construction of facilities to process and make
salable precious metals (primarily gold). All of these exploration and development costs, during
this period that the company was considered to be in its development stage, were expensed. The
expenses for this period totaled $378,862, which represented the accumulated deficit reported on
the company's balance sheet at June 30, 1978. Cost of sales for the first six months of 1978, a
period in which there were no sales, totaled $124,122.

Mining claims, patented and unpatented
The value of these mining claims reflected on the balance sheet was determined by the directors of the
corporation.

The mining claims are being depleted over a period of ten years using the straight line method. Because
no engineering estimates are available, management believes this to be the best method of recording
depletion on these claims.

Customer deposit and related party transaction

During 1978 and 1977 the company's president, D.W. Jaquays, deposited $30,000 to purchase 150 ounces of
gold. The company is committed to sell the gold to Mr. Jaquays at $200 per ounce, the price of gold
when the commitment was made. As of December 31, 1979, 55 ounces of gold had been delivered to Mr.
Jaquays. The current cost of production is slightly higher than $200 per ounce.

Property and equipment

1979 1978
Estimated Accumulated Accunmulated
Useful Depreciation Depreciation
Life Cost ~ (a) _ Cost (a)
Building 15 yrs $ 24,981 $ 2,914 $ 24,981 $ 1,249
Mining equipment 7-10 yrs 262,820 68,757 262,820 36,540
Leaching operation 7-10 yrs 175,187 29,162 154,635 12,066
Mill and equipment (b) 39,218 1,961 39,218 (b)

$502, 206 $102,794 $481,654 $ 49,855

(a) Depreciation is computed using the straight line method over the estimated useful lives of the assets.

(b) The milling plant and equipment was not depreciated until the last half of 1979 when it was put
into productive use.

A
See accountan’ | review report.



Congress Consolidated Gold Mining Corporation, Ltd. ) Exhibit C

STATEMENT OF CHANGES IN FINANCIAL POSITION
FOR THE YEARS ENDED DECEMBER 31, 1979 AND 1978

(UNAUDITED)
1979 1978
Sources of working capital
Income before extraordinary item $ 22,046 $ -
Tax benefit of net operating loss
and tax credit carryforwards - note 8 7,025 -
Add: Expenses not requiring an outlay of
working capital s
Depletion 6,014 ~
Depreciation - note 4 52,939 -
Amortization of organization costs 99 -
Working capital provided by operations 88,123 -
Long term borrowing - 17,896
Issuance of common stock for equipment and interest on notes - 25,500
Total sources of working capital 88,123 43,396
Applications of working capital
Net loss - 82,854
Deduct expenses not requiring an outlay of working capital
Depletion - (3,007)
Depreciation - (40,565)
Amortization of organization costs - (98)
Working capital applied to operations - 39,184
Acquisition of equipment and construction of facilities 20,552 115,837
Reduction of long term debt 16,265 -
Total applications of working capital 36,817 155,021
Increase (decrease) in working capital 51,306 (111,625)
Working capital deficiency, beginning of year (650,411) (538, 786)
Working Capital Deficiency, End of Year $(599,105) $(650,411)
CHANGES IN WORKING CAPITAL
Increase (decrease) in current assets and liabilities
Current assets
Cash $ (24,710) $ 30,405
Inventory 20,852 43,529
(3,858) 73,934
Current liabilities
Accounts payable and accrued liabilities 10,519 15,439
Customer deposits 9,000 10,000
Notes payable, current portion 92,038 40,278
Notes payable to affiliated company (237,000) 42,000
Due to affiliated companies _ 70,279 79,942
Due to officer - (2,100)
(55,164) 185,559
Increase (Decrease) in Working Capital $ 51,306 $(111,625)

The notes to financial statements are an integral part of these statements.

See accountant's review report.



Congress Consolidated Gold Mining Corporation, Ltd. Exhibit B-1

SCHEDULE OF COST OF SALES
FOR THE YEARS ENDED DECEMBER 31, 1979 AND 1978

(UNAUDITED)

1979 1978
Inventory, beginning of year $ 43,529 -
Assay 8,040 5,109
Depletion - note 2 6,014 3,007
Depreciation - note 4 52,939 40,564
Equipment and repairs 79,818 46,568
Freight 5,070 4,344
Fuel 33,141 23,130
Industrial insurance 4,368 2,753
Labor A 110,707 83,748
Payroll taxes g 8,997 7,039
Supplies and service " 60,446 73,973
Travel 11,971 8,124
Cost of products available for sale 425,040 298,429
Inventory, end of year 64,381 43,529
Cost of Sales $360,659 $254,900

The notes to financial statements are an integral part of these statements.

See accountant's review report.



Congress Consolidated Gold Mining Corporation, Ltd. Exhibit B

STATEMENT OF OPERATIONS AND ACCUMULATED DEFICIT
FOR THE YEARS ENDED DECEMBER 31, 1979 AND 1978

(UNAUDITED)
1979 1978
Sales - note 3 $ 485,660 $ 248,109
Cost of sales - Exhibit B-1 - notes 1 and 3 360,659 254,900
Gross profit (loss) 125,001 (6,791)
General and administrative expenses
Interest 74,168 69,073
Professional services 3,199 6,421
Research and development 7,215 -
Taxes 10,308 536
Miscellaneous : : 1,040 33
Total general and administrative expenses 95,930 76,063
Income (loss) before income taxes
and extraordinary item 29,071 (82,854)
Less income taxes 7,025 -
22,046 (82,854)
Income (loss) before extraordinary item
Extraordinary item
Tax benefit of net operating loss
and tax credit carryforwards - note 8 7,025 -
Net income (loss) 29,071 (82,854)
Accumulated deficit, beginning of year ' (300,216) (217, 362)
Accumulated Deficit, End of Year $(271,145) $(300,216)

The notes to financial statements are an integral part of these statements.

See accountant's review report.
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Current assets
Cash
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Inventory, at lower of cost (estimated first-in, first-out

method) or market
Supplies
Total current assets
Mining claims, patented
for depletion: 1979,
Property and equipment,

and unpatented, net of allowance
$9,021; 1978, $3,007 - note 2
at cost, net of accumulated

depreciation, pledged - notes 4 and 5
Unamortized organization costs

Total Assets

Liabilities and Stockholders' Equity

Current liabilities
Accounts payable and

accrued liabilities

Customer deposit - note 3
Notes payable, current portion - note 5
Notes payable to affiliated company - notes 6 and 7
Due to affiliated companies - note 6
Total current liabilities
Notes payable, non-current portion - note 5

Total liabilities

Stockholders' equity

Common stock, no par value, 3,000,000 shares authorized;
879,400 shares issued and outstanding

Accumulated deficit

Total stockholders' equity (deficit)

Total Liabilities and Stockholders' Equity

Exhibit A

1979 1978
$ 10,050 $ 34,760
32,571 19,029
31,810 24,500
74,431 78,289
51,229 57,243
399,412 431,799
- 99
$525,072 $567,430
$ 44,865 $ 34,346
19,000 10,000
132,316 40,278
310,000 547,000
167,355 97,076
673,536 728,700
1,631 17,896
675,167 746,596
121,050 121,050
(271,145) (300,216)
(150,095) (179,166)
$525,072 $567,430

The notes to financial statements are an integral part of these statements.

See accountant's review report.
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ACCOUNTANT'S REVIEW REPORT

To The Board of Directors
Congress Consolidated Gold Mining Corporation, Ltd.

We have reviewed the accompanying balance sheet of Congress
Consolidated Gold Mining Corporation, Ltd. as of December 31,

1979 and the related statements of operations and accumulated
deficit and changes in financial position for the year then ended

in accordance with standards established by the American Institute of
Certified Public Accountants. All information included in these
financial statements is the representation of the management of
Congress Consolidated Gold Mining Corporation, Ltd.

A review consists principally of inquiries of company personnel and
analytical procedures applied to financial data. It is substantially

less in scope than an examination in accordance with generally accepted
auditing standards, the objective of which is the expression of an opinion
regarding the financial statements taken as a whole. Accordingly, we do
not express such an opinion.

Based on our review, we are not aware of any material modifications that
should be made to the accompanying 1979 financial statements in order

for them to be in conformity with generally accepted accounting principles,
except as follows.

A deficit in working capital of $599,105 and an accumulated deficit of
$271,145 as of December 31, 1979 are indicated on the accompanying balance
sheet. In addition, though the company has had periods of profitability,
it experienced a loss of $4,200 during the last half of 1979. Because

of the foregoing, the company's ability to continue as a going concern
depends on no demands for payment being made on its sizeable obligations
payable on demand, the attainment of profitable operations, and/or securing
additional financing to meet current operating expenses and debt retirement
obligations.

The 1978 financial statements of Congress Consolidated Gold Mining Corporation,
Ltd. were reported upon by us in accordance with standards then in effect and
our report dated February 1, 1979 stated that we had not audited those
financial statements and, accordingly, did not express an opinion on them.

January 18, 1980 /a W/JW * ,QLM,«L .
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ACCOUNTANT'S REVIEW REPORT

To The Board of Directors
Congress Consolidated Gold Mining Corporation, Ltd.

We have reviewed the accompanying balance sheet of Congress
Consolidated Gold Mining Corporation, Ltd. as of December 31,

1979 and the related statements of operations and accumulated
deficit and changes in financial position for the year then ended

in accordance with standards established by the American Institute of
Certified Public Accountants. All information included in these
financial statements is the representation of the management of
Congress Consolidated Gold Mining Corporation, Ltd.

A review consists principally of inquiries of company personnel and
analytical procedures applied to financial data. It is substantially

less in scope than an examination in accordance with generally accepted
auditing standards, the objective of which is the expression of an opinion
regarding the financial statements taken as a whole. Accordingly, we do
not express such an opinion.

Based on our review, we are not aware of any material modifications that
should be made to the accompanying 1979 financial statements in order

for them to be in conformity with generally accepted accounting principles,
except as follows. -

A deficit in working capital of $599,105 and an accumulated deficit of
$271,145 as of December 31, 1979 are indicated on the accompanying balance
sheet. In addition, though the company has had periods of profitability,
it experienced a loss of $4,200 during the last half of 1979. Because

of the foregoing, the company's ability to continue as a going concern
depends on no demands for payment being made on its sizeable obligations
payable on demand, the attainment of profitable operations, and/or securing
additional financing to meet current operating expenses and debt retirement
obligations.

The 1978 financial statements of Congress Consolidated Gold Mining Corporation,
Ltd. were reported upon by us in accordance with standards then in effect and
our report dated February 1, 1979 stated that we had not audited those
financial statements and, accordingly, did not express an opinion on them.

 January 18, 1980 Qd@‘,dw#‘ {2!“ /,d,




Congress Consolidated Gold Mining Corporation, Ltd. Exhibit A

BALANCE SHEET
DECEMBER 31, 1979 AND 1978
(UNAUDTITED)
1979 1978

Assets
Current assets

Cash $ 10,050 $ 34,760

Inventory, at lower of cost (estimated first-in, first-out

method) or market 32,571 19,029
Supplies 31,810 24,500
Total current assets 74,431 78,289

Mining claims, patented and unpatented, net of allowance
for depletion: 1979, $9,021; 1978, $3,007 - note 2 51,229 57,243
Property and equipment, at cost, net of accumulated
depreciation, pledged - notes 4 and 5 399,412 431,799
Unamortized organization costs - 99
Total Assets $525,072 $567,430
Liabilities and Stockholders' Equity
~-rrent liabilities
Accounts payable and accrued liabilities $ 44,865 $ 34,346
Customer deposit - note 3 19,000 10,000
Notes payable, current portion - note 5 132,316 40,278
Notes payable to affiliated company - notes 6 and 7 310,000 547,000
Due to affiliated companies - note 6 167,355 97,076
Total current liabilities 673,536 728,700
Notes payable, non-current portion - note 5 1,631 17,896
Total liabilities 675,167 746,596
Stockholders' equity
Common stock, no par value, 3,000,000 shares authorized;

879,400 shares issued and outstanding 121,050 121,050
Accumulated deficit (271,145) (300,216)
Total stockholders' equity (deficit) (150,095) (179,166)

Total Liabilities and Stockholders' Equity $525,072 $567,430

The notes to financial statements are an integral part of these statements.

See accountant's review report.



ngress Consolidated Gold Mining Corporation, Ltd. Exhibit B

STATEMENT OF OPERATIONS AND ACCUMULATED DEFICIT
FOR THE YEARS ENDED DECEMBER 31, 1979 AND 1978

(UNAUDITED)
© 1979 1978

Sales - note 3 $ 485,660 $ 248,109
Cost of sales - Exhibit B-1l - notes 1 and 3 360,659 254,200
Gross profit (loss) 125,001 (6,791)
General and administrative expenses

Interest 74,168 69,073

Professional services 3,199 6,421

Research and development 7,215 -

Taxes . 10,308 536

Miscellaneous 1,040 33

Total general and administrative expenses 95,930 76,063
Income (loss) before income taxes

and extraordinary item . 29,071 (82,854)
Less income taxes . 7,025 -

22,046 (82,854)
come (loss) before extraordinary item
Extraordinary item
Tax benefit of net operating loss
and tax credit carryforwards - note 8 7,025 -

Net income (loss) 29,071 (82,854)
Accumulated deficit, beginning of year (300, 216) (217, 362)
Accumulated Deficit, End of Year $(271,145) $(300,216)

The notes to financial statements are an integral part of these statements.

See accountant's review report.



Congress Consolidated Gold Mining Corporation, Ltd. Exhibit B-1

SCHEDULE OF COST OF SALES
FOR THE YEARS ENDED DECEMBER 31, 1979 AND 1978

(UNAUDITED)

1979 1978
Inventory, beginning of year : $ 43,529 -
Assay 8,040 5,109
Depletion - note 2 6,014 3,007
Depreciation - note 4 52,939 40,564
Equipment and repairs 79,818 46,568
Freight ‘ 5,070 4,344
Fuel 33,141 23;130
Industrial insurance 4,368 2,753
Labor 110,707 83,748
Payroll taxes 8,997 7,039
Supplies and service : + 60,446 73,973
Travel 11,971 8,194
Cost of products available for sale 425,040 298,429
Inventory, end of year 64,381 43,529
Cost of Sales $360,659 $254,900

The notes to financial statements are an integral part of these statements.

See accountant's review report.



Congress Consolidated Gold Mining Corporation, Ltd. Exhibit C

STATEMENT OF CHANGES IN FINANCIAL POSITION
FOR THE YEARS ENDED DECEMBER 31, 1979 AND 1978

(UNAUDITED)
1979 1978
Sources of working capital
Income before extraordinary item $ 22,046 S -
Tax benefit of net operating loss
and tax credit carryforwards - note 8 . 7,025 -
Add: Expenses not requiring an outlay of
working capital
Depletion 6,014 -
Depreciation - note 4 52,939 -
Amortization of organization costs 99 -
Working capital provided by operations 88,123 -
Long term borrowing - 17,896
Issuance of common stock for equipment and interest on notes - 25,500
Total sources of working capital 88,123 43,396
Applications of working capital
Net loss - 82,854
Deduct expenses not requiring an outlay of working capital
Depletion ’ , - (3,007)
Depreciation - (40,565)
Amortization of organization costs - (98)
Working capital applied to operations = 39,184
Acquisition of equipment and construction of facilities 20,552 115,837
‘Reduction of long term debt 16,265 -
Total applications of working capital 36,817 155,021
Increase (decrease) in working capital 51,306 (111,625)
Working capital deficiency, beginning of year (650,411) (538, 786)
Working Capital Deficiency, End of Year $(599,105) $(650,411)

CHANGES IN WORKING CAPITAL

Increase (decrease) in current assets and liabilities
Current assets

Cash $ (24,710) $ 30,405
Inventory 20,852 43,529
(3,858) 73,934
Current liabilities

Accounts payable and accrued liabilities 10,519 15,439
Customer deposits 9,000 10,000
Notes payable, current portion 92,038 40,278
Notes payable to affiliated company (237,000) 42,000
Due to affiliated companies 70,279 79,942
Due to officer - (2,100)
(55,164) 185,559

rease (Decrease) in Working Capital $ 51,306 $(111,625)

The notes to financial statements are an integral part of these statements.

See accountant's review report.



Congress Consolidated Gold Mining Corporation, Ltd.

Note 1:

Note 2:

Note 3:

Note 4:

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1979 AND 1978

(UNAUDTITED)
Significant accounting policies not stated elsewhere in the financial statements

The activities of the company from inception, March 11, 1974, through June 30, 1978 were limited
primarily to exploration drilling, testing and construction of facilities to process and make
salable precious metals (primarily gold). All of these exploration and development costs, during
this period that the company was considered to be in its development stage, were expensed. The
expenses for this period totaled $378,862, which represented the accumulated deficit reported on
the company's balance sheet at June 30, 1978. Cost of sales for the first six months of 1978, a
period in which there were no sales, totaled $124,122.

Mining claims, patented and unpatented

The value of these mining claims reflected on the balance sheet was determined by the directors of the
corporation.

The mining claims are being depleted over a period of ten years using the straight line method. Because
no engineering estimates are available, management believes this to be the best method of recording
depletion on these claims.

Customer deposit and related party transaction

During 1978 and 1977 the company's president, D.W. Jaquays, deposited $30,000 to purchase 150 ounces of
gold. The company is committed to sell the gold to Mr. Jaquays at $200 per ounce, the price of gold
when the commitment was made. As of December 31, 1979, 55 ounces of gold had been delivered to Mr.
Jaquays. The current cost of production is slightly higher than $200 per ounce.

Property and equipment

1979 1978
Estimated Accumulated Accumulated
Useful Depreciation Depreciation
Life Cost (a) Cost (a)
Building 15 yrs $ 24,981 $ 2,914 $ 24,981 $ 1,249
Mining equipment 7-10 yrs 262,820 68,757 262,820 36,540
Leaching operation 7-10 yrs 175,187 29,162 154,635 12,066
Mill and equipment (b) 39,218 1,961 39,218 (b)
$502, 206 $102,794 $481,654 $ 49,855

(a) Depreciation is computed using the straight line method over the estimated useful lives of the assets.
(b) The milling plant and equipment was .~~+ depreciated until the last half of 1979 when it 3 put
into productive use, !

See accountant's review report.



Congress Consolidated Gold Mining Corporation, Ltd.

|

Note 5:

Note 6:

NOTES TO FINANCIAL STAT
DECEMBER 31, 1979 AND
(UNAUDITED)

Notes payable

1979

EMENTS
1978

Non-

Payee and Terms Current Current

1978

Current

Non-
Current

Empire Machinery Co.
Installment loans payable
in monthly installments,
including interest at 7 1/2%
$501.33 per month
collateralized by
equipment $ 4,892
$1,080.37 per month,
collateralized
by equipment 12,424
$1,199.87 per month,
collateralized
by equipment -
Valley National Bank
30-day note, due
January 22, 1979 with
interest at prime
plus 2% -
Due officer-stockholder,
unsecured, due on demand
plus interest at 12% 115,000
$132,316

Transactions with affiliates

$1,631

$ 4,703

131,195

4,400

120,000

$ 6,721

11,175

$1,631

$40,278

$17,896

The company issued notes to an affiliated company for funds to acquire
equipment and facilities (see note 7). The notes are payable on demand

plus interest at 2% above prime.

Other amounts due to affiliates represent primarily the interest the

accrued on the notes above.

See accountant's review report.



Jongress Consolidated Gold Mining Corporation, Ltd.

Note 7:

Note 8:

Note 9:

NOTE TO F
D E E

S NANCIAL STATEMENTS
CEMB 1978

I
R 31, 979 AND
(UN A I TED)

1
UubD

Contingent liability

The Company, its affiliated corporations, (Jaguays' Mining Corp. and
D.W. Jaquays' Mining and Contractors' Equipment Company) and its
president and major stockholder, D.W. Jaquays, are named as borrowers
and are jointly and severally obligated to make payments on a loan
from Valley National Bank. The loan calls for monthly payments of
$10,000 plus interest at 2% over prime. A $25,000 principal payment
was made on September 14, 1979. The balance of the loan is due on or
before May 16, 1980.

Approximately 85% of the original proceeds from the loan ($800,000)
were used by this company in acquiring the equipment and facilities
necessary to begin operations. The liability for repayment of the
loan is reflected on the books of its affiliate, Jaquays' Mining and
Contractors' Equipment Company, which originally received the proceeds
of the loan. Congress Consolidated Gold Mining Corporation, Ltd.'s
share of the liability is reflected in notes payable to its affiliate
which consist of advances received out of the loan proceeds. The
balance of the loan payable to Valley National Bank was $491,667 and
$640,000 at December 31, 1979 and 1978, respectively.

Income tax carryforward

The corporation has net operating loss carryforwards of $272,593 for
1979 and $297,209 for 1978 and investment tax credit carryforwards
of $43,801 for 1979 and $41,746 for 1978 available to reduce income
taxes in future periods. These carryforwards will expire in
various amounts through December 31, 1983 and 1986 respectively.

Sales
All sales, except those made to D.W. Jaquays, the company's president,
were made to one customer.

See accountant's review report.
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DISCLAIMER OF OPINION

The accompanying balance sheet of Congress Consolidated Gold
Mining Corporation, Ltd. as of December 31, 1978 and the related
statement of loss and accumulated deficit and changes in financial
position for the year then ended were not audited by us and
accordingly, we do not express an opinion on them except as
follows.

A deficiency in working capital of $650,411 and an accumulated

deficit from operations of $297,209 are indicated on the accompanying
balance sheet. A substantial net loss is indicated on the accompanying
statement of loss and accumulated deficit. Because of the foregoing,
the company's ability to continue as a going concern depends on the
attainment of profitable operations in the immediate future, and/or the
securing of additional financing to meet current operating expenditures
and debt retirement obligations.

February 1, 1979 Q.\,QQQS!-‘W < dj_ﬂid) b.a.

s



Congress Consolidated Gold Mining Corporation, Ltd. Exhibit A

BALANCE SHEET
DECEMBER 31, 1978
(UNAUDITED)

Assets
Current assets

Cash 34,760

Inventory, at lower of cost (estimated first-in, first-out method)

or market 43,529

Total current assets -78,255
Mining claims, patented and unpatented, net of allowance

for depletion of $3,007 - note 2 57,243
Property and equipment, at cost, net of accumulated

depreciation, pledged - notes 3 and 4 431,799
Unamortized organization costs — 99
Total Assets 567,430
Liabilities and Stockholders' Equity
Current liabilities

Accounts payable and accrued liabilities 34,346

Customer deposits 10,000

Notes payable, current portion - note 4 40,278

Notes payable to affiliated company - notes 5 and 6 547,000

Due to affiliated companies - note 5 97,076

Total current liabilities 728,700
Notes payable, non-current portion - note 4 17,896

Total liabilities 746,596

Stockholders' equity
Common stock, no par value, 3,000,000 shares authorized; 879,400

shares issued and outstanding 121,050
Accumulated deficit (300,216)
Total stockholders' equity (deficit) (179,166)

Total Liabilities and Stockholders' Equity 567,430

The notes to financial statements are an integral part of these statements.



Congress Consolidated Gold Mining Corporation, Ltd.

STATEMENT OF LOSS AND ACCUMULATED DEFICIT
FOR THE YEAR ENDED DECEMBER 31, 1978
(UNAUDITED)

Sales
Cost of sales - Exhibit B-1 - note 1
Gross profit - note 1

General and administrative expenses

Assay

Interest

Miscellaneous

Professional services

Taxes

Travel .

Total general and administrative expenses
Net loss — note 7
Accumulated deficit, beginning of year

Accumulated Deficit, End of Year

Exhibit B

248,109
241,597
6,512

5,109
69,073
33
6,421
536
8,194
89,366
(82,854)
(217,362)

(300,216)

The notes to financial statements are an integral part of these statements.



Congress Consolidated Gold Mining Corporation, Ltd.

Exhibit B-1

SCHEDULE OF COST OF SALES
FOR THE YEAR ENDED DECEMBER 31, 1978

(UNAUDITED)

Inventory, beginning of year

Depreciation - note 3
Equipment and repairs
Freight

Fuel

Industrial insurance
Labor

Payroll taxes

Supplies and service
Depletion - note 2
Cost of products available for sale
Inventory, end of year

Cost of Sales

40,564
46,568
4,344
23,130
2,753
83,748
7,039
73,973
3,007
285,126
43,529

241,597

The notes to financial statements are an integral part of these statements.



Congress Consolidated Gold Mining Corporation, Ltd.

STATEMENT OF CHANGES IN FINANCIAL POSITION
FOR THE YEAR ENDED DECEMBER 31, 1978

(UNAUDITED)
Applications of working capital
Net loss
Deduct expenses not requiring an outlay of working capital
Depletion
Depreciation

Amortization of organization costs
Working capital applied to operations
Construction of facilities and acquisition of equipment
Total application of working capital

Sources of working capital
Long term borrowing
Issuance of common stock for equipment and interest on notes
Total sources of working capital

Decrease in working capital
Working capital deficiency, beginning of year

Working Capital Deficiency, End of Year

CHANGES IN WORKING CAPITA L
Increase (decrease) in current assets and liabilities

Current assets
Cash
Inventory

Current liabilities
Accounts payable and accrued liabilities
Customer deposits
Notes payable, current portion
Notes payable to affiliated company
Due to affiliated companies
Due to officer

Decrease in Working Capital

Exhibit C

82,854

(3,007)
(40,565)
(98)
39,184
115,837
155,021

17,896
25,500
43,396

(111,625)
(538,786)

(650,411)

30,405
43,529
73,934

15,439
10,000
40,278
42,000
79,942
(2,100)
185,559

(111,625)

The notes to financial statements are an integral part of these statements.



Congress Consolidated Gold Mining Corporation, Ltd.

NOTES TO FINANCIAL S
DECEMBER 31, 1
(UNAUDITED)

TATEMENTS
978

Note 1: Significant accounting policies not stated elsewhere in the
financial statements.

The activities of the company from inception, March 11, 1974,
through June 30, 1978 were limited primarily to exploration
drilling, testing and construction of facilities to process
and make salable precious metals (primarily gold). All of
these exploration and development costs, during this period
that the company was considered to be in its development stage,
were expensed. The expenses for this period totaled $378,862,
which represented the accumulated deficit reported on the
company's balance sheet at June 30, 1978. Cost of sales for
the first six months of 1978, a period in which there were no
sales, totaled $124,122.

Note 2: Mining claims, patented and unpatented
Certain of these mining claims are subject to a royalty to the
transferors of 10% of all ores and/or proceeds from the sale
thereof derived from the claims. The value of these mining claims
reflected on the balance sheet was determined by the directors of
the corporation.

The mining claims are being depleted over a period of ten years
using the straight line method. Because no engineering estimates
are available, management believes this to be the best method of
recording depletion on these claims. '



Congress Consolidated Gold Mining Corporation, Ltd.

NOTES TO FIN CIAL S
DECEM R y 1
D

AN
B E 31
(UNAUDITE

TATEMENTS
97 8

Note 3: Property and equipment

Estimated Accumulated
Useful Depreciation
Life Cost (a)
Building 15 yrs 24,981 1,249
Mining equipment 7-10 yrs 262,820 36,540
Leaching operation 7-10 yrs 154,635 12,066
Mill and equipment 39,218 (b)

481,654 49,855

(a) Depreciation is computed using the straight line method over
the estimated useful lives of the assets.

(b) The milling plant and equipment will not be depreciated until
put into productive use.

Note 4: Notes payable

Empire Machinery Co.
Consists of three 7 1/2% notes, issued to acquire equipment:

$17,998.05 payable in 15 monthly installments of $1,199.87
$19,050.54 payable in 38 monthly installments of $501.33
$25,928.88 payable in 24 monthly installments of $1,080.37

The remaining balance on these notes at December 31, 1978 is
$44,766, including deferred interest of $6,592.

Valley National Bank
Consists of a $20,000, 30 day note, due January 22, 1979 with
interest at prime plus 2%.

Note 5: Transactions with affiliates
The company issued notes to an affiliated company for funds to acquire
equipment and facilities (see note 6). The notes are payable on
demand and carry interest at 2% above prime.

Other amounts due to affiliates represent primarily the interest
payable related to the notes above.



| » Congress Consolidated Gold Mining Corporation, Ltd.

Note 6:

Note 7:

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1978
(UNAUDITE D)

Contingent liability

The Company, its affiliated corporations, (Jaquays' Mining Corp. and
D.W. Jaquays' Mining and Contractors' Equipment Company) and its
president and major stockholder, D.W. Jaquays, are named as borrowers
and are jointly and severally obligated to make payments on a loan
from Valley National Bank. The loan calls for monthly payments of
$13,333 plus interest at 2% over prime. All principal and interest
is due on or before May 16, 1979.

Approximately 85% of the original proceeds from the loan ($800,000)

are being used by this company in acquiring the equipment and facilities
necessary to begin operations. The liability for repayment of the loan
is reflected on the books of its affiliate, Jaquays' Mining and
Contractors' Equipment Company, which originally received the proceeds
of the loan. Congress Consolidated Gold Mining Corporation, Ltd.'s
share of the liability is reflected in notes payable to its affiliate
which consist of advances received out of the loan proceeds. The
balance of the loan payable to Valley National Bank at December 30,

1978 was $640,000.

Income tax carryforward

As of December 31, 1978, the corporation has a net operating loss
carryforward of $297,209 and investment tax credit carryforward of
$41,746 available to reduce taxable income of future periods. These
carryforwards will expire in various amounts through December 31,
1983 and 1985, respectively.
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Nete 7; Contingent liability
The Company, its affiliated aorpurat&cns. (Jaguays' Mining Corp, and
D.W, Jaguays' Mining and Contractors' Equipment Company) and its
president and majer stockhelder, D.W. Jaguays, are named as bhorrowers
and are jeintly and severally obligated to make payments on a loan
from Valley National Bank, The loan calls for monthly payments of
$10,000 plus interest at 2% over prime, A $25,000 principal payment
was made on September 14, 1979, The balance of the loan is due on or
before May 16, 1980,

Approximately 85% of the original preceeds frem the lean ($800, 000)

' were used by this company in acquiring the equipment and facilities
necessary to begin operations, The liability for repayment of the
loan is rveflected on the books of its affiliate, 'Jaguays' Mining and

™ Contractors' Equipment Company, which originally received the proceeds
q J of the lean, Congress Conselidated Gold Mining Corporatien, 'Ltd,'s
- share of the liability is veflected in notes payable to its affiliate

which consist of advances received out of the loan proceeds, The
balance of the loan payable te valley National Bank was $491,667 and
$640,000 at December 31, 1979 and 1978, respectively, ,

Nete 8; Income tax carryfoanrd
The corporation has pet pperating loss carryforwards of $272,593 for
1979 and $297,209 for 1978 and investment tax credit carryforwards
of $43,801 for 1979 and $41,746 for 1978 available te reduce income
taxes in future perieds, These carryforwards will expire in
various amounts through Degember 31, 1983 and 1986 respectively,

Note 9; Sales
All sales, except those made teo D,W, yaguays, the cempany's praaidento

wexe madc to ene customer,

See acgountant's review report,
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Note 5;

Neote 6;

(/ﬂ\\ Congress Conseolidated Geld Mining Cexperatien, Ltd,
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Notes payable
1979

MENTS
P78

Non=~

1978

Current

- Non-~
Current

Payee and Terms Current Cu
Empire Machinery Co, Y
Installment loans payable

in monthly installments,
~inecluding interest at 7 1/2%
$501,33 per menth
gollateralized by
equipment § 4,892
$1,080,37 per month, :
gollateralized -
by equipment. 12,424
$1,199.87 per month,
collateralized
by equipment -
Va;ley National Bank
30-day note, due
January 22, 1979 with
interest at prime '
plus 2% "
Pue efficer-stockholder,
unsecured, due on demand
plus interest at 12% 115,000
$132,316

rrent

$1,631

$ 4,703

11,178

4,400

1

20,000

$ 6,721

;1;175

5171896

—_—

Transactions with affiliates

§40,278

-

The company issued notes to an affiliated company for funds te acqguire
equipment and facilities (see note 7), The notes are payvable on deman@

plus intaregt at 2% abova prime,

Othgr amounts due teo affiliates represent primarily the 1nte:eat the'

accrued on the notes above,

See accountant's review report,



Congress Consolidated Gold Mining Corporatiom, Ltd.

Note 1:

Note 2:

Rote 3:

Note 4:

NOTES TO FINANCIAL STATEMENTS
BDECEMBER 31, 1979 AND XS 7

(UNAUDITED)

N
8

Significant accounting policies not sta.te;d elsewhere in the fimancial statements

The activities of the company from inception, March 11, 1974, through June 30, 1978 were limited.
primarily to exploration drilling, testing and construction of facilities to process and make
salable precious metals (primarily gold). All of these exploration and development costs, during
this period that the company was considered to be in its development stage, were expensed. The
expenses for this period totaled $378,862, which represented the accumulated deficit. reported on
the company's balance sheet at June 30, 1978. Cost of sales for the first six mnths of 1978, a
period in which there were no sales, totaled $124,122.

Mining claims, patented and unpatented
The value of these mining claims reflected on the ba.Iance sheet was determined by the directors of the
corporation. : -

The mining claims are being -depleted over a period of ten years using the straight line method. Because
no engineering estimates are available, management believes this to be the best method of recording =
depletion on these claims.

Customer deposit and related party. tramnsaction = . . .

During 1978 and 1977 the company's president, D.W. Jaquays, depos:.ted $30,000 to purchase 150 ounces.-of
gold. The company is committed to sell the gold to Mr. Jaguays at $200 per ounce, the price of gold
when the commitment was made. As of December 31, 1979, 55 ounces of gold had been delivered to Mr.
Jaquays. The current cost of production is slightly higher than $200 per ounce. .

Property and equipment

1979 1978
Estimated Accumulated . Accumulated
Useful Depreciation Depreciation .
Life Cost "o fer) : Cost (a)

Building 15 yrs $ 24,981 $ 2,914 $ 24,981 . S 3. 2745
Mining equipment 7-10 yrs 262,820 68,757 262,820 36,540
Leaching operatiom 7-10 yrs- 175,187 29,162 ISE. 635 - 12,066
Mill and equipment (b) 39,218 1,961 39,218 (b) :

$502, 206 $102,794 $481,654 $ 49,855

(a)} Depreciation is computed using the straight line method over the estimated useful lives of the assets
(b) The milling plant and equipment was not deprecxateﬁ until the last half of 1972 when it was put
into productive use. :

{ ) ( )
See accoun ) review report. )




Congress Conselidated Gold Minipg Corporation, Ltd, :

Exhibit C
STATEMENT OF CHANGES IN FINANCIAL POSITION
FOR THE YEARS ENDED PECEMBER 31, 1979 AND 1978
'(UNAUDITED)
1979 1978
Sources of working capital : ;
Income before extraordinary item $ 22,046 $ m
Tax benefit of net operating loss
and tax eredit garryforwards - note 8 7,025 i
Add; Expenses net regquiring an outlay of
working capital L]
Depletion 6,014 "
Depreciation = note 4 52,939 n
Amortization of organization cests 29 -
Working capital provided by operations 88,123 -
Long term borrowing n 17,896
Issuance of common stock for equipment and interest on notes - 25,500
Total sourees of working capltal 2 88,123 43,396
Applications of working cap;tal
Net loss " 82,854
Deduct expenses not requiring an eutlay of working capital :
Depletion r (3,007)
Pepreciation Wi (40,565)
Amortization of organization costs " (98)
Working capital applied to eperations - 39,184
Aequisition of equipment and constructien of facilities 20,552 115,837
Reduction of leng term debt 16,265 "
Total applications of working capital 36,817 . 188,081
Increase (decrease) in working capital 81,306 (111,6258)
'Working capital deficiency, beginning eof year _(650,411) (538,786)
Working Capital Deficiency, End of Year $(599,105)  $(650,411)
CHANGES IN WORKING CAPITAL
Increase (decrease) in current assets and liabilities
Current naacta :
Cash § (24,710) § 30,405
Inventoxy 20,852 43,529
, (3,858) 73,934
Current liabilities 4k kg
Accounts payable and ap¢xued ligbilities 10,519 15,439
Customer depesits 9,000 10,000
Notes payable, current portien 92,038 40,278
Notes payable to affiliated company (237,000) 42,000
Due to affiliated companies 70,279 79,942
Due to efficer il (2,100)
(55,164) 185,559
51,306 8(111,625)

Increase (Pecrease) in Working Capital . §

. : S

The notes te financial statements are an integral part of these statements.

See accountant's review repert,



A R R b TR T D T T TR O T P TR T AR PRI s iow- ot

Congress Consolidated Gold Mining Corporatien, Ltd, Exhibit B~]

SCHEDULE OF COST OF SALES
FOR THE YEARS ENDED DECEMBER 31, 1979 AND 1978

(UNAURITED)
1979 1978

Inventery, beginning of year § 43,529 "

Assay 8,040 5,109
Depletien = nete 2 6,014 3,007
Depreciation =~ note 4 52,039 40,564
Equipment and repairs 79,818 46,568
Freight ! 5,070 4,344
Fuel 33,141 23,130
Industrial insurance 4,368 2,783
Labor ! 110,707 83,748
Payroll taxes ! 8,997 7,039
Supplies and service : . 60,446 73,973
Travel 11,971 8,194
Cost of produects available for sale T425,040 298,429
Inventory, end of year ' 64,381 ‘43,529

Cost of Bales $360,659 $254,900

.

The notes to financial statements are an integral part of these statements,

See accountant's review report,
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PECEMBER 31,

Agsets
Current assets
Cash ‘

BALANC

(UNAU

Inventory, at lower of cost (estimated first-in, firstrout

metheod) or market
supplies '
Total current assets
Mining ¢laims, patented
for depletion: 1979,
Property and eguipment,

and unpatented, net of allowance
$9,021; 1978, $3'007 - note 2
at cost, net of accumulated

depreciation, pledged - notes 4 and 5
Unamortized organization costs

Total Assets

FCurrent liabilities
Accounts payable and

< \Lisbilities and Steckhelders' Equity

accrued liabilities

Customer deposit - note 3
Notes payable, current pertien - note 5
Notes payable te affiliated company - netes € and 7
Due te affiliated companies =~ note 6
Total current liabilities
Notes payable, nenrcurrent poxtien -~ nete 5

Total liagbilities

Stockholders' equity

Common stock, ne par value, 3,000,000 shares puthorized;
879,400 shares issued and outstanding

Accumulated deficit

Total stockholders' equity (defigit):

Total Liabilities and Steckholders' Eguity

Exhibit A

979 1978
$ 10,050 § 34,760
32,571 19,029
31,810 24,500
— W’ ~
74,431 78,289
51,229 57,243
399,412 431,799
- E AN
$525,072 $567,430
b ok o) i SO 0 ot ot
§ 44,865 $ 34,346
19,000 10,000
132,316 40,278
310,000 547,000
167, 355 7,076
673,536 728,700
_ 1,631 17,896
675,167 746,596
121,050 121,080
(271,145)  (300,216)
(150,095)  (179,166)

$525,072

$567, 430

bt

-

The notes te finangial statements are an integral part of these statements,
ik f : e

See accountant's review repert,
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ACCOUNTANT'S REVIEW REPORT

To The Beard ef Directors
Congress Conselidated Gold Mining Corperatiep, Ltd,

We have reviewed the accompanying balance sheet of Copgress
Consolidated Gold Mining Corporation, Ltd, as eof December 31,

1979 and the related statements of operatiens and accumulated
deficit and changes in financial position for the year then ended

in accordance with standards established by the American Institute of
Certified Public Acgountants, All informatien included in these
financial statements is the representation of the management of
Congress Consolidated Gold Mining Corporatign, Ltd.

A review consists prineipally eof inguivies of company personnel and
analytical procedures applied to financial data., It is substantially
less in scope than an examinatien in accordance with generally accepted
auditing standards, the objective of which is the expression of an opinien
regarding the financial statements taken as a whole. Accordingly, we do
not express such an epinion,

Based on our review, we are not aware of any material medifications that
should be made to the accompanying 1979 financial statements in order

for them to be in conformity with generally accepted accounting principles,
except as follows, : : ‘ ’

A deficit in working capital of $599,105 and an accumulated deficit of
$271,145 as of December 31, 1979 are indicated en the accompanying Balance
sheet, 1In addition, though the cempany has had perieds of profitability,
it experienced a loss of $4,200 during the last half of 1979. Because

of the foregeing, the company's ability to continue as a going conecern
depends on no demands for payment being made on its sizeable ebligations
payable on demand, the attainment of profitable eperatiens, and/or securing
additional finaneing to meet current operating expenses and debt retirement
obligations, !

The 1978 financial statements of Congress Consolidated Gold Mining Cerperatien,
Ltd, were reported upon by us in accordance with standards then in effect and
our report dated February 1, 1979 stated that we had not audited those
financial statements and, accordingly, did not express an opinion on them,

"“f‘““*” Mo 30000 ,a o L005 ,Q/w ¥ ,/QUJAI. L,
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DISCLAIMER OF OPINION

The accompanying balance sheet of Congress Consolidated Gold
Mining Corporation, Ltd. (a company in the development stage)

as of December 31, 1977 and 1976 and the related statements of
loss and accumulated deficit and changes in financial position
for the years then ended and from inception, March 11, 1974 to
December 31, 1977 were not audited by us and accordingly, we do
not express an opinion on them except as follows.

An accumulated deficit from operations of $217,362 is indicated

on the accompanying balance sheet and continuing net losses are

indicated on the accompanying statement of loss and accumulated ¢
deficit.  Because of the foregoing, the company's ability to continue .= :

as a going concern depends on the attainment of profitable operations .. &= .
in the immediate future, and/or the securing of additional financing to |

meet current operating expenditures and debt retirement obligations. =

January 31, 1978 : : .fﬂgi ) :fzﬁ:f'i.-
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Congress Congsolidated Gold Mining Corporation, Ltd.

(A Company in the Development Stage) ., Exhibit A
BALANCE SHEET ;
DECEMBER 3 1,109 7805 A N .peulig 716 /iy
(UNAUDITED) J
1977 ik 1976

Assets i,
cash : . 4,355 10520573
Mining claims, patented and unpatented - notes 2 and 3 60,250 i 60,150
Property and equipment, at cost, net of : ; A

accumulated depreciation - nptes 3 and 4 e 386, 8271127 ,080
Unamortized organization expense ; 197 295

Total Assets : 421,329“ﬁ.208,068

Liabilities and Stockholders' Equity :

Liabilities / b
Accounts payable and accrued liabilities j 18,907'-ﬁ‘3 3,504
Due to officer : ! : 2/, 100 v
Due to affiliated companies oy 7 1340 !
Note payable - note 5 ke 200,000
Notes payable to affiliated company, (i

due on demand plus interest at 2% i :
over prime -~ notes 6 and 7 P SOBL 000 v
Total liabilities - notes 2 and 7 ‘ : " 543,141 203,504
' Stockholders' equity . i ;
Common stock, 3,000,000 shares authorized; no par - note 3 95,550 ity 85,250
Deficit accumulated during the development stage - note 1 (217,362) . (80,686)
Total stockholders' equity (deficit) ) (121,812)55, 4,564
Total Liabilities and Stockholders' Equity 421,329 ' 208,068

The notes to financial statements are an integral part of these statements.
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Congress Consolidated Gold Mining Corporation, Ltd.
(A Company in the Development Stage)

s ot i e

STATEMENT OF LOSS AND ACCUMULATED DEFICIT
FOR THE YEARS ENDED DECEMBER 31, 1977 AND 1976

e e

AND FROM INCEPTION, MARCH 11, 1974 TO DECEMBER 31, 1977

Income

Expenses =~ note 1

.

Amortization

Depreciation ~ note 4
Equipment repairs

Freight :

Fuel

Guard service

Interest

Miscellaneous

Office and professional service
Payrell taxes and insurance
Research and development
Salaries and wages

Supplies

Taxes

Travel

Net loss

Accumulated deficit, beginning of period

Deficit Accumulated During the

Development Stage

 Loss per common share (a)

(UNAUDITED)

Exhibit B
i FrOm -
ciInception,)ih:
. : 3~11-74 to
1977 1976 1 ihi12-31-77
0= =0~ ~0-

o8 98 294
7,126 2,165 9,291
7,568 12,122 19,690
2,331 Vigoy 4,052
3,255 986 i g, 241
* 100 1,200 s, 200 !

32,828 4,085 ' 36,913

63 398 ! 776
1,908 1,099 5,192
5,726 5,726

10,965 26,598 . 63,595
51,393 . 51,393
8,486 A 8,486
¥378 412 1,463
4,454 596 5,050
136,676 51,380 217,362
(136,678) (51,380) . (217,362)
(80,686) (29,306) 4
(217,362) (80,686) (217,362)
(.16) (.086) (.26)

(a) = Calculation is based on the weighted average
number of shares outstanding during each peried.

The notes to financial statements are an integral part of these statements.




e Congress Consolidated Gold Mining Corporation, Ltd,

. Exhibit C

| (A Company in the Development Stage)
' STATEMENT OF CHANGES IN FINANCIAL POSITION
§ B FOR THE YEARS ENDED DECEMBER 31, 1977 AND 1976 b
4 : AND FROM INCEPTION, MARCH 11, 1974 TO DECEMBER 31, 1877 .
i . » (UNAUDITED) i
£ - . From
.l Inception,
. il 2 3-11-74 to
3 1977 1976 . 12-31-77
gources of Cash Wl
: . Sale of common stock - note 3 1,4007¢?gvr“11,900
5 Loans from affiliated companies 684,799 *‘1301000‘7 825,179
A Loans from officer-stockholder 2,100 i 3,800
4 Loans from bank - note 5 50,000 200,000 . 250,000
i Total sources of cash . 736,899 331,400 @ ' 1,090,879
| Applications of Cash : ; -
To operations (a) 113,849 ‘55,673 : 187,470
Construction of facilities e
and equipment acquisition 226,603 113,894 343,818
Repayment of loan from officer-stockholder 1,700 1,700
Organization expenses 491
o Repayment of loan from bank 250,000 ; 250,000
h, Repayment of loans from affiliated companies 162,665 | 140,380 ;! 303,045
e Total applications of cash 783,317 311,647 1,086,524
E Increase (decrease) in cash (16,218) 19,753
¥‘ Cash, beginning of period 2073573 820
Cash, End of Period . 4,355 20,573 204,355
b (a) Cash applied to operations R
G : Net loss : (136,676) (81,380) v (217 ,362) "
S Add: Expenses not requiring outlay : e :
ki of cash during period il
i Depreciation - note 4 7,126 2,165 i i 80, 291
Amortization of organization ] i s
expense 98 28 294
Increase (decrease) in accounts
payable and accrued _ i i
liabilities 15,403 4 (6,B586) i 18,907
Management fees paid for by St Y
issuing common stock - ; e
note 3 200 © 1,400
Cash Applied to Operations (113,849) (55,673) . (187,470) .

The notes to financial statements are an integral part of these statements.
e A |



Congress Congolidated Gold Mining Corporation, Ltd.
(A Company in the Development Stage)

NOTES TO FINANCIAL S8TATEMENTS
DREEMBER 31 9.7 AN:Dixl:9776
(UNA I )

P ) 7

UDITED

Note 1: Significant accounting pollCleS not stated elsewhere in the
financial statements :

The activities of the corporation since inception, March 11, ,
1974, have been limited to exploration, drilling, and testing =
at the mining site. All of these exploration and development
costs have been expensed. The corporation has also purchased . .
‘equipment, and is constructing facilities, necessary to process '
the minerals at the site.

Note 2:; Mining claims, patented and unpatented

Certain of these mining claims are subject to a royalty te the
transferors of 10% of all ores and/or proceeds from the sale
thereof derived from the claims. See note 3 (b).

Note 3: Common stock outstanding at the end of each period since inception
~consists of shares issued as follows:

! No. of Shares
12-31-77 12-31-76 12-31-75 = 12~31-74

. For cash 16,900 16,900 15,500 13,500
For services 14,000 12,000 12,000 12,000
For mining claims, patented : : S

and unpatented (b) 801,000 800,000 800,000, < 800,000
For equipment 22,000 12,000

853,900 840,900 827,500 825,500

Value of Consideration Received (a)
12-31-77 12-31-76 12-31-75  12~31-74

For cash $11,900 $11,900 $10,500 = . $8,500 |
- For services i 1,400 1,200 1,200 7% 1,200
For mining claims, patented : : i | ‘  %
and unpatented (b) 60,250 60,150 60,150 i 80 , 1860 i, k|
For equipment i 325000 12,000 L !

$95,550  $85,250 $71,850 - $69,850

|
‘a)  Values of services, claims and equipment were determined by the 3‘--.' Al
- | directors of the corporatlon. ‘ :
b) 801,000 shares were issued for patented and unpatented mining
. claims which were valued at transferors' cost of $60,250. See =
note 2. ‘ Lt




Congfess Consolidated Gold Mining Corporation, Ltd.
(A Company in the Development Stage)

Note 4:

Note 5:

Note 6:

Note 7:
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ES TO FINANCIAL STATEMENTS
ECEMBER 77 .ANDILI QT 6

NOT
D 341,00 1 G
(UNAUDTITED) e

F
E ’

Property and equipment

1977 ey g 6 T

Accumulated e b accumnlated
Depreciation | pepreciation |
Cost (a) Cost il (a) i
Building 24,981 i 4,821 iy e
Mining equipment 194,020 9,291 30,950 i, 168 ol
Leaching operation 107,599 : 54,5226 .00
Mill under construction 39,218 39,218

365,818 9,291 ¥5.715 1 7,765 1

(a) Depreciation is computed using the straight line method,

Note payable y ' O G
This note was payable to Valley National Bank and was paid August 6, 1977, e
The note bere interest at 2% above prime and was personally guaranteed by :
the president of the corporation. '

Notes payable to affiliated company :

The notes are payable on demand plus interest at 2% above prime. ff

The company, its affiliated corporations, (Jaquays' Mining Corp. and D. W.
Jaquays' Mining and Contractors' Equipment Company) and its president .

and major stockholder, D.W. Jaquays, are named as borrowers and are jointly
and severally obligated to make payments on a loan from Valley National
Bank. The loan calls for monthly payments of $13,333 plus interest at 2%
over prime. All principal and interest is due on or before May 16, 1979.

Approximately 60% of the original proceeds from the loan ($800,000) are
being used by this company in acquiring the equipment and facilities :
necessary to begin operations. The liability for repayment of the’'loan
is reflected on the books of its affiliate, Jaquays' Mining and' Contractors'
Equipment Company, which originally received the proceeds of the loan.
Congress Consolidated Gold Mining Corperation, Ltd.'s share of the
liability is reflected in notes payable to its affiliate which consist of
advances received out of the loan, proceeds. The balance of the loan
payable to Valley National Bank at December 31, 1977 was $773,333.
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DISCLAIMER OF OPINION

The accompanying balance sheet of Congress Consolidated Gold
Mining Corporation, Ltd. (a company in the development stage)
as of December 31, 1977 and 1976 and the related statements of
loss and accumulated deficit and changes in financial position
for the years then ended and from inception, March 11, 1974 to
December 31, 1977 were not audited by us and accordingly, we do
not express an opinion on them except as follows.

An accumulated deficit from operations of $217,362 is indicated

on the accompanying balance sheet and continuing net losses are
indicated on the accompanying statement of loss and accumulated
deficit. Because of the foregoing, the company's ability to continue
as a going concern depends on the attainment of profitable operations
in the immediate future, and/or the securing of additional financing to
meet current operating expenditures and debt retirement obligations.

January 31, 1978 W o )D'C
. ) 7 f; 7,



Congress Consolidated Gold Mining Corporation, Lté.

(A Company in the Development Stage) Exhibit A
BALANCE SHEET
DECEMBER 31, 1977 AND 197686
(UNAUDITED)
1977 1976
Assets
Cash ' 4,355 20,573
Mining claims, patented and unpatented - notes 2 and 3 60,250 60,150
Property and equipment, at cost, net of
accumulated depreciation - notes 3 and 4 356,527 127,050
Unamortized organization expense 197 295
Total Assets 421,329 - 208,068
Liabilities and Stockholders' Equity
Liabilities
Accounts payable and accrued liabilities 18,907 3,504
Due to officer 2,100
Due to affiliated companies 17,134
Note payable - note 5 200,000
Notes payable to affiliated company,
due on demand plus interest at 2%
over prime - notes 6 and 7 505,000
Total liabilities - notes 2 and 7 543,141 203,504
Stockholders' equity
Common stock, 3,000,000 shares authorized; no par - note 3 95,550 85,250
Deficit accumulated during the development stage - note 1 (217,362) (80,686)
Total stockholders' equity (deficit) (121,812) 4,564
Total Liabilities and Stockholders' Equity . 421,329 208,068

The notes to financial statements are an integral part of these statements.



Congress Consolidated Gold Mining Corporation, Ltd._

(A Company in the Development Stage)

STATEMENT OF LOSS AND ACCUMULATED DEFICIT
FOR THE YEARS ENDED DECEMBER 31, 1977 AND 1976

AND FROM INCEPTION, MARCH 11, 1974 TO DECEMBER 31, 1977

Income

Expenses - note 1
Amortization
Depreciation - note 4
Equipment repairs
Freight
Fuel
Guard service
Interest
Miscellaneous

Office and professional service

Payroll taxes and insurance
Research and development
Salaries and wages

Supplies

. Taxes

Travel

Net loss

(UNAUDITED)

Accumulated deficit, beginning of period

Deficit Accumulated During the
Development Stage

Loss per common share (a)

1977

98
7,126
7,568
2,331
3,255
100
32,828
63
1,908
5,726
10,965
51,393
8,486
375
4,454

136,676

(136,676)
(80,686)

(217,362)

(.16)

(a) Calculation is based on the weighted average
number of shares outstanding during each period.

Exhibit B
From
Inception,
3-11-74 to
1976 12-31-77
-0- -0-
98 294
2,165 9,291
12,122 19,690
1,721 4,052
986 4,241
1,100 1,200
4,085 36,913
398 776
1,099 5192
5,726
26,598 63,595
51,393
8,486
412 1,463
596 5,050
51,380 217,362
(51,380) (217,362)
(29,306)
(80,686) (217,362)
(.06) (.26)

The notes to financial statements are an integral part of these statements.




Congress Consolidated Gold Mining Corporation, Ltd.
(A Company in the Development Stage)

STATEMENT OF CHANGES IN FINANCIAL POSITION
FOR THE YEARS ENDED DECEMBER 31, 1977 AND 1976

\ AND FROM INCEPTION, MARCH 11, 1974 TO DECEMBER 31, 1977

(UNAUDITED)

Sources of Cash
Sale of common stock - note 3
Loans from affiliated companies
Loans from officer-stockholder
Loans from bank - note 5
Total sources of cash

Applications of Cash
To operations (a)
Construction of facilities
and equipment acquisition
Repayment of loan from officer-stockholder
Organization expenses
Repayment of loan from bank
Repayment of loans from affiliated companies
Total applications of cash

Increase (decrease) in cash
Cash, beginning of period

Cash, End of Period

(a) Cash applied to operations
Net loss
Add: Expenses not requiring outlay
of cash during period
Depreciation - note 4
Amortization of organization
expense

1977

684,799
2,100
50,000
736,899
113,849
226,603
250,000
162,665
753,117

(16,218)
20,573

4,355

(136,676)

7,126

98

Increase (decrease) in accounts

payable and accrued
liabilities
Management fees paid for by
i issuing common stock -
| note 3

1 Cash Applied to Operations

15,403

200

(113,849)

Exhibit C
From
Inception,
3-11-74 to
1976 12-31-77
1,400 11,900
130,000 825,179
3,800
200,000 250,000
331,400 1,090,879
55,673 187,470
113,894 343,818
1,700 1,700
491
250,000
140,380 303,045
311,647 1,086,524
19,753
820
20,573 4,355
(51,380) (217,362)
2,165 9,291
98 294
(6,556) 18,907
1,400
(55,673) (187,470)

The notes to financial statements are an integral part of these statements.



i \]
a _ Congress Consolidated Gold Mining Corporation, Ltd.
(A Company in the Development Stage)

NOTES TO FINANCIAL STATEMENTS
" DECEMBER 31, 1977 AND 1976
(UNAUDTITED)

Note 1: Significant accounting policies not stated elsewhere in the
financial statements

The activities of the corporation since inception, March 11,
1974, have been limited to exploration, drilling, and testing
at the mining site. All of these exploration and develorment
costs have been expensed. The corporation has also purchased
equipment, and is constructing facilities, necessary to proce
the minerals at the site.

SS

Note 2: Mining claims, patented and unpatented

Certain of these mining claims are subject to a royalty to the
transferors of 10% of all ores and/or proceeds from the sale
thereof derived from the claims. See note 3 (b).

Note 3: Common stock outstanding at the end of each period since inception
consists of shares issued as follows:

| » No. of Shares
| 12-31-77 12-31-76 12-21-73 12-31-74

| For cash 16,900 16,200 15,500 13,500
| For services 14,000 12,000 12,000 12,000
For mining claims, patented
and unpatented (b) 801,000 800,000 800,000 800,000
For equipment 22,000 12,000

853,900 840,900 827,500 825,500

Value of Consideration Received (a)
12-31-77 12-31-76 12-31-75 12-31-74

For cash $11,900 $11,900 $10,500 $8,500
For services 1,400 1,200 1,200 1,200
For mining claims, patented .

and unpatented (b) 60,250 60,150 60,150 60,150
For equipment 22,000 12,000

$95,550 $85,250 $71,850 $62,850

a) Values of services, claims and equipment were determined by the
directors of the corporation.

b) 801,000 shares were issued for patented and unpatented mining
claims which were valued at transferors' cost of $60,250. See
note 2.



Congress Consolidated Gold Mining Corporation, Ltd.
(A Company in the Development Stage)

NOTES TO FINANCIAL STATEMENTS .
DECEMBER 31, 1977 AND 1976
(UNAUDITED)
Note 4: Property and equipment
1977 1976
Accumulated Accumulated
Depreciation Depreciation
Cost (a) Cost (a

Building 24,981 4,821

Mining equipment 194,020 9,291 30,950 2,165

Leaching operation ' 107,599 54,226

Mill under construction 39,218 39,218

365,818 9,291 129,215 2,165

(a) Depreciation is computed using the straight line method.

Note 5: Note payable
This note was payable to Valley National Bank and was paid August 6, 1977.
The note bore interest at 2% above prime and was personally guaranteed by
the president of the corporation.

Note 6: Notes payable to affiliated company
The notes are payable on demand plus interest at 2% above prime.

Note 7: The company, its affiliated corporations, (Jaguays' Mining Corp. and D. W.
~ Jaquays' Mining and Contractors' Equipment Company) and its president
and major stockholder, D.W. Jagquays, are named as borrowers and are jointly
and severally obligated to make payments on a loan from Valley National
Bank. The loan calls for monthly payments of $13,333 plus interest at 2%
over prime. All principal and interest is due on or before May 16, 1979.

Approximately 60% of the original proceeds from the loan ($800,000) are
being used by this company in acquiring the equipment and facilities
necessary to begin operations. The liability for repayment of the loan

is reflected on the books of its affiliate, Jaquays' Mining and Contractors'
Equipment Company, which originally received the proceeds of the loan.
Congress Consolidated Gold Mining Corporation, Ltd.'s share of the
liability is reflected in notes payable to its affiliate which consist of
advances received out of the loan proceeds. The balance of the loan
payable to Valley National Bank at December 31, 1977 was $773,333.



1120 U.S. Corporation Income Tax Return L -ﬂ®77

06-002 Dbsartinent ot the Toeasury For calendar year 1977 or other taxable year beginning
3611 Internal Revenue Service , ending ! :
Name CONGRESS CONSOLIDATED GOLD MINING D Employer identification number
Check if a— CORPORATION, LTD. G6=0293 35655
A Consolidated return Number and street E Date incorporated
B Personal Holding Co. 12059 S, L9 TH AVE. g5=11~-74
C Business Code No. Gity or town, State, and ZIP code : F Enter total assets from line 14,
- : <olumn (D), Schedule L
§ »1070 PHOENIX,‘A£,85009 - 1,329
1 Gross receipts or gross sales ; Less: ‘Returns and allowances L R e ;
2 Less: Cost of goods sold (Schedule A) and/or operations (attach schedule) 2
wl [ 3 Gross profit T e T g e S R S Bl L R
g 4 Dividends (Schedule C) . B Y -2 e
g 5 Interest on obligations of the United States and U. S instrumentalities Bok o
| 6 Other interest - 6
3 7 Gross rents 1A TPt P,
S| 8 Gross royalties . o Bl
O g (a) Capital gain net income (attach separate Schedule D) - - - - o g R RS, Sabd 15 )k E H D
(b) Net gain or (loss) from line 9, Part Il, Form 4797 (attach Form 4797) T e BT S e L SRl T(b)
10 Other income (see instructions—attach schedule) - - - - - - . . . . . . . . . . . . . . 10
11 TOTAL income=—Add lines 3'through.10. & i pai i T e e e e (1
12 Conpensationofiofficers (Schpdule E). . . . . ., 0 i e hihe A el S ISR R T
13 Salaries and wages (not deducted elsewhere). . . . . . . . . . . . ..o A8 = 1’393
14 Repairs (see instructions) . . . e oy me RSt ci i S B S T s
15 Bad debts (Schedule F if reserve method is used) o e R e T e R e N o R LN LR 1R S e Rt U C T SR
16 Rents . . . e B e e e e i e CESUL e I G s o LT R
17Tmms@nmhsmmmw). Wolied BB o3 e T o N $TAfEﬂENT .1.. i e e e P 6,101.
18 Interest. . . - IR MOy e B s O 32’828
19 Contributions (not over 5% of Ilne 30 adjusted per mstructlons—attach schedule) A ¥ A SRR RTSS 5
%’ 20 Amortization (attach schedule) . . . s e e e S SR Tl A VT A S
© |21 Depreciation from Form 4562 (attach Form 4562) ¥ 7,126. less depreciation
E claimed in Schedule A and elsew y , Balance p | 21 __----.-------.---.7..’.-:!'..2..6.-:.
=22 Depletion’ . . .. - . .- GT‘ NT’S 22165 Bl g
S 23 Advertising . - . . . .. . COPY 5. &
& 24 Pension, profit-sharing, etc. plans (see mstructnons) (enter number of plans » R | e
25 Employee benefit programs (see instructions) i T Yo o e e ot I LR T R R | D
26 Other deductions (attach schedule). . . . . . . . .SEE STATEMENI LR e i R | [T 31,562,
27 TOTAL deductions—Add lines 12through26 . . . . . . . . « . « . « . . . . . .|l27 136,676.
28 Taxable income before net operating loss deduction and special deductions (line 11 less line27) . . . . . . . . . .| 28| 3 1:” 6’ 676,_'
29 Less: (a) Net operating loss deduction (see instructions—attach schedule) . . . . .[@9@)
(b) Special deductions (Schedulel) - - - - « - - . . . . . 29(b);
80 Takable ingome (ine.28Mess line 29) . . . . .. .intoaoon SEOS T SARSRIRE S e -136,676.
31 TOEAL TARGRHGRRIB A) o (0 5 e b e e s e SR S SO NONE
32 Credits: (a) Overpayment from 1976 allowed as a credit . . . |--cccoococooooooooo. |
¢B)N1977: estimated takipayments " -, e s oo e oG Fapldfis o SO Sl (ST N e BT
(c) Less refund of 1977 estimated tax applled forion Form: 446617 - wde T ST s BEASECRTE VIO o st Sk o)
(d) Tax deposited with Form 7004 (attach copy) - i
§ (e) Tax deposited with Form 7005 (attach copy) R O S T DA AR et R e Ly
= (f) Credit from regulated investment companies (attach Form 2439) - . . . . . . | .
(g) U.S. tax on special fuels, nonhighway gas and lubricating oil (attach Form 4136) -
33 TAX DUE (line 31 less line 32). See instruction G for depositary method of payment SRR S WL S R e NONE
34 OVERPAYMENT(hne32lesshne31) i . TR e L0 rtn Ry R e
35 Enter amount of line 34 you want: Credited to 1978 estlmated tax b Refunded p| 35

Under penalties of perjury, | declare that | have examined this return, including accompanying sc les and ts, and to the best of my knowledge and belief it is true,
correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of wh:ch the preparer hls any knowledge.

He 6270138
' Signature of officer Date ’ Paid preparer's signature and identifying number (see instructions)
GALLANT, FARROW & GREENE, P.C. 36=0251951
3603 Nt SEVENTH "AVIE
’ ’ PHOENIX, AZ 85013
2[:] Title Paid preparer's address (or employer’s name, address and identifying number) =




. [
06-003
3612
Form 1120 (1977) g Page 2
T Cost of Goods Sold (See instruction 2)
1 Inventory at beginning of year ) >
2 Merchandise bought for manufacture or sale s e i b e gt e an il ) g S (i o AR LA NN 1 o S i, S
3ESalaries: randEWaRes - = s e TN P i v e b n L TR S B e | RN ek S 0 G e N R R ks e R
_ 4 Other.costs (attach scheduJe)
5 Total - PR Al T T e L R SR L e e e e ] I S ot e
= 6 Less: Inventory at end of year : e S
® 7 Cost of goods sold—Enter here and on line 2, page 1 =
8 (a) Ch valuation method(s) used for total closing inventory:
Cost E] Lower of cost or market I:I Other (if “other,” attach explanation)
(b) Check if this is the first year LIFO inventory method was adopted and used l:]
If checked, attach Form 970.
(c) If the LIFO inventory method was used for this taxable year, enter percentage (or amounts) of closmg in- I
ventory computed under LIFO . . :
(d) If you are a manufacturer, check if you valued your mventory in accordance w:th regulat:ons sectuon 1 471 11 I_I
(e) Was there any substantial change in determining quantities, cost, or valuations between opening and closing inventory? TR S T, |:IYes BNO
If ““Yes,” attach explanation.
Dividends (See instruction 4)
1 Domestic corporations subject to 85% deduction
2nGertaingpretenred stock afipublicititilities: - ¢ | oo k0 e R e R e e et R | RO e sl e St
3=Foreigntcorporations; subjectsto 85% idaduction, . .. . L e LR S | o S S
4 Dividends from wholly-owned foreign subsidiaries subject to 100% deductuon (sectlon 245(b)) &
5 Other dividends from foreign corporations £ D
6 Includable income from controlled foreign corporatlons under subpart F (attach Forms 3646)
7 Foreign dividend gross-up (section 78) . w8 R R g e e e e R R R Sttt i G CRR e S
8 Qualifying dividends received from affiliated groups and subject to the 100% deductlon (sectlon 243(a)(3)) _______________________________
9 Qualifying dividends received from affiliated groups and subject to the provisions of section 1564(b) . . . 2 X
10 Taxable dividends from a DISC or former DISC not included in line 1 (sectlon 246(e)) S AT RS i e SR B
11 Other dividends s .
12 Total—Enter here and on Ime 4 page 1 ;
Compensation of Offlcers (See instruction 12)
2 Percent of corporation
1. Name of officer 2. Social security number | ,3: T ot stock owned g& nfpn;:g::io‘;! 7. E’a‘ll’f;‘vf:n:gw'“
business |4. Common|5. Preferred|

Total compensation of officers—Enter here and on line 12, page 1

BT Bad Debts—Reserve Method (See instruction 15)

1. Year 2. Trade notes and accounts re- 3. Sales on account
ceivable outstanding at end of year

Amount added to reserve

4. Current year's
provision

5. Recoveries

6.A t charged 7. Reserve for bad debts
against reserve at end of year

..............................

S OICH I Special Deductions s

1 (a) 859% of line 1, Schedule C
(b) 60.2089% of line 2, Schedule C
(c) 859, of line 3, Schedule C
(d) 1009 of line 4, Schedule C

2 Total—See instructions for limitation

3 100% of line 8, Schedule C .

4 Enter dividends-received deduction allowed for dividends reported on line 9, Sch. C. See section 1564(b) for computation .

5 Dividends paid on certain preferred stock of public utilities (see instructions) .

6 Western Hemisphere trade corporations (see instructions).
7 Total special deductions—Add lines 2 through 6. Enter here and on Ime 29(b) page 1

3, 3-4869-315307-1422

03702778



06-004

3613 Form 1120 (1977) ; : Page 3
Tax Computation
1 Taxable income (line 30, page 1) - - - . . . . . R e o SREDY S Sl e = L6 6761

2 Enter line 1 or $25,000, whichever is lesser. (Members of a controlled group, see mstructrons)
3 Line 1 less line 2 R M I S TO i G e < Al R
4 Enter line 3 or $25,000, whrchever is lesser. (Members of a controlled group, see mstructrons)
5 Line 3 Iess line 4 -
6 20% of line 2 -
7 229, of line 4
8 4896 of line 5 S R e A o S A A A LRSIV | L RS S e e
9 Income tax (Sum of lines 6, 7 and 8 or alternative tax from separate Schedule D, whichever is lesser)
10 (a) Foreign tax credit (attach Form 1118)
(b) Investment credit (attach Form 3468) .
(c) Work incentive (WIN) credit (attach Form 4874) .
(d) New jobs credit (attach Form 5884) .
11 Total of lines 10(a), (b), (c), and (d) .
12 Line 9 less line 11 .
13 Personal holding company tax (attach Schedule PH (Form 1120))
14 Tax from recomputing a prior year investment credit (attach Form 4255)
15 Tax from recomputing a prior year WIN credit (see instructions—attach computation)
16 Minimum tax on tax preference items (see instructions—attach Form 4626)

3613

17 Total tax—Add lines 12 through 16. Enter here and on line 31, page 1, . . AR P i N AR B NONE
Record of Federal Tax Deposits Tax Class Number 503
Date of deposit Amount Date of deposit Amount Date of deposit Amount
G Did you claim a deduction for expenses connected with: Yes |No | K were you a member of a controlled group subject to the provi- Yes | No

(1) Entertainment facility (boat, resort ranch, etc.)? .

: srons of section 15617
(2) Living accommodations (except for employees on business)? .

(4) Employee or family vacations not reported on Form W-27 .
Enter total amount of deduction(s) on Form 1120 that are claimed
under section 274 (entertainment, gifts, etc.) p

X
L) X If “Yes,” check the type of relatronshrp 7
(3) Employee’s families at conventions or meetings? . . . . . . X (1) parent-subsidiary [¥3) brother-s'ster /
_ X

H (1) Did you at the end of the taxable year own, directly or indi-

rectly, 50% or more of the voting stock of a domestic corpora-

tion? (For rules of attribution, see section 267(c).) .

If “Yes,"” attach a schedule showing:

(a) name, address, and identifying number;

(b) percentage owned; and

(c) taxable income or (loss) (e.g., if a Form 1120: from line
28, page 1, Form 1120) of such corporation for the taxable
year ending with or within your taxable year.

(2) Did any individual, partnership, corporation, estate or trust at
the end of the taxable year own, directly or indirectly, 509% or
more of your voting stock? (For rules of attribution, see sec-
tion 267(c).) . 4

If “Yes:”
(a) Attach a schedule showing name, address, and identifying
number.

(b) Enter percentage owned p» SEE STATEMENT

(c) Was the owner of such voting stock a person other than a
U.S. person? (See instruction S.)
If “Yes,” enter owner’s country p»

I Did you ever declare a stock dividend? . ST AT
J Taxable income or (loss) from line 22 page 1, Form 1120 for your

taxable year beginning in: 197 =16,521.
13875 -29,306.
I'976 =51:380.

W o<

Ow O

@A) combination of (1) and (2) (See section 1563.)

g
Refer to page 8 of instructions and state the principal: /
Business activity %A

MINING

Product or service
GOLD AND SILVER

Did you file all required Forms 1087, 1096 and 1099? .
Were you a U.S. shareholder of any controlled foreign corpora-
tion? (See sections 951 and 957.)

During this taxable year, did you pay dividends (other than stock
dividends and distributions in exchange for stock) in excess of

If “Yes,” attach Form 3646 for each su.ch oorporat.ion.. I8 2ol ////////////
your current and accumulated earnings and profits? (See sec-

Was this firm in business at the end of 19777 e /
tions 301 and 316.)

= =
o
-2
3
o
. =
=3
=
o
3
=
=
v
5
—
@0
-~
CNN
=
o
w
-
=
w
-
i
. 3
i
o
f=
o
=)
o
4
w
~
—.
n

If you are a farmers’ cooperative, check type:

,A
7

N

\ ><

. F

N

purchasing D marketing D service

.~ Pother - (explain) s S0 a0 e i Joruo ey i 0 i d /
Did you, at any time during the taxable year, have any interest in /
or signature or other authority over a bank, securities or other
financial account in a foreign country (except in a U.S. military %

banking facility operated by a U.S. financial institution)? If
“Yes,” see Instruction V.

O
3 o 'Y %
Were you the grantor of, or transferor to, a foreign trust during % ///
any taxable year, which foreign trust was in being during the /
, wheth t h beneficial /
current taxable year, whether or not you have any %
X

interest in such trust? If “Yes,” you may be required to file
Forms 3520..3520-A o826 ;15 0 L

If “Yes,” file Form 5452. If this is a consolidated return answer
here for parent corporation and on Form 851, Affrhatron Sched- / /
ule, for each subsidiary. /

4«%=4869-315307-1422

03702778



06-005

3614 Form 1120 ; ' page 4
Balance Sheets Beginning of taxable year End of taxable year
ASSETS (A) Amount (B) Total (C) Amount (D) Total

ARG ASh A% Atk e A R e 20,573, 4,355,

2 Trade notes and accounts receivable
(a) Less allowance for bad debts

3. Inveptories. .. | . s . .v iy ;

4 Gov't ‘'obligations: (a) U S. and mstrumentalmes g
(b) State, subdivisions thereof, etc.

5 Other current assets (attach schedule)

6 Loans to stockholders . .

7 Mortgage and real estate loans .

8 Other investments (attach schedule)

3614 .

9 Buildings and other fixed depreciable assets . 1:29. 2155 365,818.

(a) Less accumulated depreciation . . . . 2oy t6 58 12750500 95291 356,527,
JOiDeplatablerassels ' o o i s aiqna e 60,150, 60,250.

(a) Less accumulated depletion . . . . 60,150 60,250,
11 Land (net of any amortization) AL SOk
12 Intangible assets (amortizable only) . . . . 491, GOl

(a) Less accumulated amortization . . . . 11906 2955 296 . L
13 Other assets (attach schedule) . . . . .
14 Total assets . . . : 208,068_,_ GIZ 829,

LIABILITIES AND STOCKHOLDERS' EQUITY

15 Accounts payable . . . . : 3,504. L8320 7
16 Mtges., notes, bonds payable in less than lyr ; 200,000.
17 Other current liabilities (attach schedule) . . 17,134,
18 Loans from stockholders . . . . . . . 25500,
19 Mtges., notes, bonds payable in 1 yr. or more . ' 505,000.

20 Other liabilities (attach schedule)
21 Capital stock: (a) Preferred stock . e ;

(b) Common stock . . . . &55: 250 85,250. 95,550, 95515505
22 Paid-in or capital surplus
23 Retained earnings—Appropriated (attach sch)

24 Retained earnings—Unappropriated . . . . -80,686. =207, 362,
25 Less cost of treasury stock P S
26 Total liabilities and stockholders’ equny P 208,068. 421,329,
Reconciliation of Income Per Books With Income Per Return
1 Net income per books . . . . . . . —136,676.| 7 Income recorded on books this year not in-
2 Fedaraliincomentax s . o v e’ s el o cluded in this return (itemize)
‘3 Excess of capital losses over capital gains . . (a) Tax-exempt interast

4 Income subject to tax not recorded on books this
year (itemize)

8 Deductions in this tax return not charged

5 Expenses recorded on books this year not against book income this year (itemize)

deducted in this return (itemize) (a) Depreciation .

(a) Depreciation . . (b) Depletion

(b) Depletion .

9 Total of lines 7 and 8 . . PAE ot
6 Total of lines 1 through 5 . . =1 36 676 .| 10 Income (line 28, page 1)—line 6 less 9 -136,676.
M Analysis of Unapproprlated Retained Earnings Per Books (line 24 above)

1 Balance at beginning of year . . . . . -80,686. 5 Distributions: (a) Cash
2 Net income per books . . . . . . . -136,676. (b) Stock .
3 Other increases (itemize) (c) Property

6 Other decreases (itemize)

7 Total of lines 5 and 6 R e
4 Total of lines 1,2, and 3. . . . -217,362.| 8 Balance at end of year (line4less7?). . . . . =217 5362

5.5-4869-315307-1422 03/02/78 o



Co'mputatioh of Investment Credit
P Attach to your tax return.

=006 1. 3468

9104 Department of the Treasury
Internal Revenue Service

1977

Name

CONGRESS CONSOLIDATED GOLD MINING
CORPORATICN, LTD.

tax return

Identifying number as shown on page 1 of your

86-0293655

1 Use schedule below to list qualified investment in new and used property acquired or constructed and placed in service during
the taxable year; and also list qualified progress expenditures made during the 1977 taxable year and qualified progress expend-

3 itures made in 1974, 1975, and 1976 taxable‘ years providing a proper election as prescribed in section 46(d)(6) was made for
= such prior. years. If progress expenditure property is placed in service during the taxable year, do not list qualified progress ex-
penditures for this property. See instruction for line 1.
If 100% investment credit is being claimed on certain ships, check this block. p» I:l See Instruction K for details.
Note: Include your share of investment in property made by a partnership, estate, trust, small business corporation, or lessor.
Type of L (1) (2) (&) 4
property ine Life years Cost or basis Applicable Qualified investment
d (See instruction G) percentage (Column 2 x column 3)
New (a) |3 or more but less than 5 3314
property (b) |5 or more but less than 7 6% |
(c) 7 or more 40,238, 100 | 40,238,
Qualified | 1974, 1975 and 1976 | (d) 7 or more 20
progress b i ———4——o—o1p ——————————“—“44/V—D0D D 0 —mm—m—-——mmmmmmmm e eeemcemereneeee- -
expenditure 1977 (e) 7 or more 60 T
Used (f) |3 or more but less than 5 3314
property e
(See instructions for (g) |5 or more but less than 7 6628 |
dollar limitation) - (h) 7 or more 100
2 Qualified investment—add lines 1(a) through (h) 40,238,
310% of line 2 . s i 4,024,
4 7%, (49, for public utullty property) of certaln property (see |nstruct|on for I|ne 1) X T . S
5 Corporations electing the additional investment credit for contributions to Empioyee Stock Ownershlp
Plans—Attach election statement. (See Instruction | and instruction for line 5.)
(a) Additional 19 credit—Enter 19% of line 2 e .
(b) Additional credit not to exceed .5%—Enter allowable percentage tlmes adjusted lme 2 (attach schedule) ______
6 Carryback and carryover of unused credit(s). See Instruction F—attach computation *3,095.
7 Tentative investment credit—Add lines 3 through 6 . 79119,
Limitation
8 (a) Individuals—Enter amount from line 37, page 2, Form 1040 . . 6 & @ NONE
(b) Estates and trusts—Enter amount from Ilne 26 or 27, page 1, Form 1041 ....................................
(c) Corporations—Enter amount from line 9, Schedule J, page 3, Form 1120 .
9 (a) Credit for the elderly (individuals only) e
(b) Foreign tax credit Fa
(c) Tax on lump-sum dlstnbutlons (see mstructlon for Ime 9(c))
(d) Possession Tax Credit (corporationsonly) . . . . . . . . . . . . . . Ao
(e) Section 72(m)(5) penalty tax .
10 Total—Add lines 9(a) through (e) .
11 Line 8 less line 10 . N
12 (a) Enter amount on line 11 or $25 000, whichever is lesser. (Married persons filing separately, con-
trolled corporate groups, estates, and trusts, see instruction for line 12.) . . .
(b) If line 11 exceeds line 12(a), enter 509, of the excess. (Public utilities, railroads, and airlines, see
Instruction J.) ’
13 Total—Add lines 12(a) and (b) 5 % o e o s nl s s X
14 Investment credit—Amount from line 7 or line 13, whichever is lesser. Enter here and on line 41 Form
1040; line 10(b), Schedule J, page 3, Form 1120; or the appropriate line on other returns, NONE

Schedule A If any part of your investment in line 1 or 4 above was made by a partnershlp, INVESTMENT CREDIT
estate, trust, small business corporation, or lessor, complete the following NoT UTILIZED IS
statement and identify property qualifying for the 79 or 109, investment credit. $7,119.

Name Property

Address

(Partnership, estate, trust, etc.) Progress expenditures New

RATE

Used Life years

5 If property is disposed of prior to the life years used in computing the investment credit, see Instruction E.

Form 3468 1977 ™



T i - — P 8 — S NE——
06-007e0ny 4562 Depreciation q
3639 Departmenf of the Treasury »- See instructions. @77
Internal Revenue Service » Attach this form to your return.
Name(s) as shown on return CUNGRESS CUONSULIDATED GULD MINING Identifying number
CORPORATION, LTD. 86-0293655
Use this form as an attachment to an individual, partnership, fiduciary, or corporation return.
d. Depreciation e. Method
a. Description of property b.Date acquired| c. Cost oF allowed or allowable mmgztmg f. Life or g. Deprgciation for
’ e = ‘ o o other basis in prior years depréciation rate this year
1 Total additional first-year depreciation (do not include in items below)
2 Depreciation from Form 4832.
3 Other depreciation:
o 24,981, 416.
Buildings .
Furniture and fixtures
2 Transportation equipment .
© ) . 240,837, 2yl6D., 6,/1U.
© Machinery and other equipment
Other (Specify)
SEE STMT. ¢4 365,818. 2,165, 7,126.
4 Totals. . . . . . . .
Individual, partnership, and fiduciary filers should include totals from line 4 on the corresponding lines of their regular depreciation schedule.
Form 1120 or any of the Form 1120 series (Form 1120S, 1120F, etc.) filers should attach Form 4562 to their return and enter total of line 4,
column g, on appropriate depreciation expense line in “Deductions’’ section of return.
Form 4562 (1977)
3!.33—4869-31531.')7-1422 03702778 o



CONGRESS CONSOLIDATED GOLD MINING STATEMENT 1
CORPORATION, LTD.
PHOENIX, AZ 85009 86-0293655

PAGE 1 SCHEDULES

S E Tt Y

- TAXES (LINE 17)

PRO#ERTY TAX ' 375.

PAYROLL TAX 5,726.
TOTAL 6,101.

—SESESESEEE=E=E=E=

OTHER DEDUCTIONS (LINE 26)

FREIGHT 2,331.
FUEL 3,255
GUARD SERVICE ' 100.
MISCELLANEQUS 63.
OFFICE AND PROFESSIONAL SERVICES 1,908.
RESEARCH AND DEVELOPMENT 10,965.
SUPPLIES 8,486.
TRAVEL 4,456,
TOTAL 31,562.

0-4869-06 1 315307-1422 9000 03702778 0008



'CONGRESS CONSOLIDATED GOLD MINING STATEMENT 2
CORPORATION, LTD.
PHOENIX, AZ 85009 - 86-0293655

PAGE 3 SCHEDULE

oo M mm mm e mm e e e m e e S o e T e Wn W e e v e e e e e e e S M e me S e S M e M e G e e e M e mw e e M e e e G M e e M e e M e e e e e e e e
_-— e e CT S T S S S S S S S S S S S ST TS S S S ST S ST TS ST ST ST EEEE ST ET T EEETETETEEDTT oSSz EZ=ZmzZm=E==Zz=m===

"QUESTION H(2) PAGE 3 FORM 1120
D.W. JAQUAYS

132 W. GRANADA, PHOENIX, AZ
I.D. NUMBER 86-0293655 PERCENTAGE OWNED .64

0-4869-06 2 315307-1422 9000 03702778 0009



‘CONGRESS CONSOLIDATED GOLD MINING STATEMENT 3
CORPORATION, LTD.
PHOENIX, AZ 85009 86-0293655

SCHEDULE L DETAILS

‘ BEGINNING ENDING
OTHER CURRENT LIABILITIES (LINE 170 =
DUE AFFILIATED COMPANYS 17,136.
TOTAL T S
LOANS FROM STOCKHOLDERS (LINE 18)
DUE OFFICER 2,100.
TOTAL 2.

0-4869-06 3 315307-1422 9000 03702778 0o0lo



¥

'CONGRESS CONSOLIDATED GOLD MINING STATEMENT 4
CORPORATION, LTD.
PHOENIX, AZ 85009 86-0293655

TAX DEPRECIATION

2 - - - 2 = - &&= & kit EEEEEEEEEEFEEEEEEEEEEEEEEEEESEEFTFEEEEEEEEETEE-]

DESCRIPTION . COST OR DATE SALVAGE DEP ALLOMW RATE DEPREC.
OF PROPERTY BASIS ACQD. - VALUE PRIOR YRS METH LIFE THIS YR.
BUILDINGS
40 X 50 STEEL BLDG 24,981. 1977 SL /S 416.
TOTAL BUILDINGS 24,981. 416.

MACHINERY & EQUIP

FUEL TANKS 6,567. 12-31-77 ; SL 10 NONE
LEACHING PAD 15,238. 04-30-77 SsL 7 1,088.
40X80X8 CATCH BASINS 14,735, 12-31-77 ' SL 10 NONE
WATER & SOL. PIPE 16,510, 12-31-77 : SL 10 NONE
36X36 FILTER PRESSES 20,492, 12-31-77 sSL 10 NOME
WATER & SOL. TANKS 8,821+ 12=31=77 SL 10 NONE
P.H. INDICATORS 2,100 12-31<=77 sL 10 NONE
5X12 VACCUMN TANK 2195, 12-31-77 : SL 10 NONE
PUMP-B M WELL 360. 12-31-77 SL 10 NONE
10" WINDMILLS 4,462, 12-31-77 SL 10 NONE
WATER & SOL. PUMPS 10,272. 12-31-77 SL 10 NONE
ABSORB. MACHINE 2,000. 12-31-77 sL 10 NONE
FURNACE 850. 12-31-77 sL 10 . NONE
SAND FILTERS 2,209. 12-31-77 SL 10 NONE
TWO TIER TEST MILL 715, 12-31-77 SL 160 NONE
FLOW METERS 923. 12=-31=77 SL 10 NONE
LEACHING EQUIPMENT 107,599. 1,088.
CAT DOZER 8,000. 1976 810. sL 7 1,163,
‘CAT CARRYALLS 22,950, 1976 1,355. SL 7 3,279,
CAT DOZER 20,000. 06-30-77 sL 10 1,000.
CRANE W/TRUCK 5,000. 06-30-77 SL 10 200.
CRUSHER W/ENGINE & 138,070. 12-31-77 SL &7 NONE
FEEDER HOPPER
MINING EQUIPMENT 194,020. 2,165. 5,622.
20X30 AGITATOR 5,466. 12-31-77 SL 10 NONE
70" THICKNER 7,000 12-31=77 SL 10 NONE

0-4869-06 G 315307-1422 9000 03702778 0011



CONGRESS CONSOLIDATED GOLD MINING

CORPORATION, LTD.
PHOENIX, AZ 85009

TAX DEPRECIATION

STATEMENT 5

S S S S S S ST S S S S S S-S ST S S ST ST S ST oSS ST S S S CS TS CS oSS CS oSS S S S o oSS oSS oSS ST EESEmEEEmEE=EE=E==

DESCRIPTION COST OR
OF PROPERTY » BASIS
AGITATOR & THICKNER 26,752,
TANKS
MILLING EQUIPMENT 39,218.
TOTAL MACH & EQUIP 340,837.
TOTAL ALL ITEMS 365,818

0-4869-06 5

315307-1422 9000

86-0293655
SALVAGE DEP ALLOW RATE DEPREC.
VALUE PRIOR YRS METH LIFE THIS YR.
SL 10 NONE
2,165 6,710
2,165 7,126
03702778 0012



CONSENT OF CORPORATIONS WHICH ARE COMPONENT MEMBERS
OF A CONTROLLED GROUP OF CORPORATIONS
ON DECEMBER 31, 1977}

The following members of a controlled group of corporations elect fo apportion the $50,000 surtax
~ exemption under Section 1561 (a) as follows:

, Date of
Corp. : Identification Fiscal
No. Name and Address Number Year End Amount
Do, TAQuUAYS miminG b LonTLALTIRS EQuif. .
1 Co. 1215 S. 19 AvE. PHOCAH‘/ ALIZ, £8509 é)é—OIZL}QM }2--31-1) 50 oo
/Aeui-l-[ﬁ Minine Co. CaRP
2 1216 5. )97«  Ave Proen i ARYZ £¢s09 fé-ozag/??é J12-31-7) O
CoNgressS CoNSotlOATEQ GOILO miwive CokR¥P, LTo .
3 J219 S, 15" A, Priemic AL\ Z5001 J6-02534L8F 13 <3129 v,
4
5.
% Xoo00
CONSENT
No. Date - Corporation Name Signature
DW. TAQuAYS ™MiNiNE AXO
1 Contbdenids . ComemendT Co
2 J}ro‘« g s MiNIANG (s . Collp
3 Cyncriss Gowsolivares Colo piaing foaa. LTO,
¥ ¥

4




1

STATE OF AR1ZONA

e 1 20 CORPORATION INCOME TAX RETURN
06-01 ?a;?rtrm'l‘t of Revenue For the year January 1 — December 31, 1977 or other taxable year beginning Y977
3031 S P.0.Box 29002 et e e s S : BT 1) [ G i [ S 2
T Phoenix, Az. 85038 (PLEASE TYPE OR PRINT) =t TR ARIZONE GO
N : A8
< Egggﬁiiirgg§s?#£DATED GOLD MINING STagE ;DENHFMAHONNQ
's Number and Street Tentative return — 095719-9
E Lodg.c 19TH. AME Final (withdrawal) —
& "City or Town, State, and Zip Code / Amended return —
g Sy PHOENIYX AZ 85 ane i s SaE ' With extension attached —
®  Schedule A ADDITIONAL INFORMATION REQUIRED
13Datalof beginning business irAnzona OV TG . L oo i s s e R s T S R e oy S B B R e S
2iRouksareinicareior: L GIEMBEANY . - v T i e AR i R A e T st R e 0 SR S e A e SR e
3 Locatediat:, . . < . .. 121955 Y9 TH. AVE s PHOENIXS, wiAZ . s i o e o R e o o R o ) TR A
4 Have you been notified of a change in your federal net income for any year prior to the filing of this return. Stateyears. . . . . .. .................
5 List years for which Federal waivers are in effect at the close of this tax year and the date on which they expire . .. .. o PRI 8ok S RS e
6 State kind of business. MINING. . . . ..... ... ... 0. ... 7. Is this the corporation’s first return? Yes D No E
8 Enter amount of income or (10ss) fOriprior Yeari . « & « « « s s s o o ol o ola o s e ey
9 Did the Corporation pay withholding taxes to Arizona, if so what year 19 i EENDAND e S G S e e TN e S R L
10 Is a consolidated return being filed with the Federal Government? Yes D No
11 Is this return made on the basis of cash Accrual X Qther
Schedulie B (To Be Used By Corporations Doing Business Only in Arizona)
1 Net income before State adjustments (from line 30, page 1 (Federal Form 1120 attached) . . . . .. .. ..« u v v afe oo =1 3169676, .
2 Add: Deduction for State and Foreign Government income taxes otherthan Arizona . . . . . . . .. . ..o oo oo oo e v i e .
3 Interest on obligations of other States, foreign countries, or political subdivisions thereof . . . . ... .. ... ... .o oo oL
4 SpeacialideductionsiclaimedioniFederal Form 1120, . oo o i i sl isihae n o ahtr o aheimi ReS SN SRl R St T R R e e et e e Lo ie
5 @theradditions required:by law: (submitschedule). | o, o i G et L S8 R G G
o T T3 L o i R S B S A PO AR A o SR s Y s R SR Ll 301 o o ditdan ot L onn b [ e B -136,6 76.
7 Less: Dividends received from Corporations doing mo, 50% of
their business in Arizona (from separate scheduffe) ! § . ‘ 'PNT, ......................... B DAL E e SR S B SR R
8 Interest on obligations of the United States . . .~ Mt 41N . S . CO A R G - 1
9 CGapitalifosses limiti$1000) (see insStEUCtioN) . v s o e e s = Aol o e Y LR Ly e AT i e AT 45
107550 Eederaliincometax/deductible lsubmitschedule). . c. . o8 2e T Bt Sa it Sk oL o i R SO e NONE.
11 Other deductions authorized by law (submit schedule) . . . ... ... ... ... .......
12 otaliofilines 7 ORI tr. v v 50 o imiane b e & eriiare s siel e delaIRa I SRR i e Y D Sk G MY S SRR e S Tiee it B
13 Total net income adjusted to Arizona tax basis (line 6 less 12. Enter here and on line 31, page 1) O e A A A
Schedule C ALLOCATION OF INCOME—SEPARATE ACCOUNTING METHOD
This schedule must be filled in by Corporations engaged in activities within and without the State
and allocating net income to Arizona under the separate accounting method
1 Net business income under separate accounting method (attach detailed schedules including profit and loss
STataMEnt INISUPROrLOL tRISTINEIROAY « & v o5 4 bv w5 o e 5 01l i 5 o st Tt il o e R e T T
2 Deduct: Federal income tax on income taxed by Arizona (from separate schedule) . . .. .. ... [.. ... ...........
3 A ZONBIINCOME TR ety i b Bhe s e L rcys 1o o ok 0m e o s S R SR s St G S .
4 ilotal income takes dedlictible (line 2 plus 1ine ) . ace' i als & Srie oo o et ool & 1oud B at s v SOp SR Bt R RRRS R Bt SOt NP
5 Net income under separate accounting method (if this line is not less than line 28, Schedule E, enter on line 31, page 1)
COMPUTATION OF TAX (To be filled in by Taxpayer, See Tax Rates on page 4 of instructions)
31 Net taxable income (from line 13, Schedule B; line 5, Schedule C; or line 28, Schedule E, whichever is applicable) . . . . . . —-136,676
x 32 Amount Taxable (Largest amount shown in table
:: which is less than the taxable income). . .|. . . ... .. ... ... B, - T AN s g 14 e s i o o R T o ) Sl SRS 0 T
33 Amount Taxable (Excess over the above amount). . . 36. Tax (... .2 » 5.%of line 33). .
__ 134 Total (Lines 32 and 33 must total as line 34) =136,676. | 37 Total Tax : NONE
The following Certification Must Be Signed By the Treasurer and President or Vice President:
CERTIFICATION

We ., ithie undersigned 2. 5 6. . s o ds v s seisie e i Satela and treasurer of the corporation for which this return is made, certify under penalty of perjury,
each for himself, that this return, including the accompanying schedules and statements, has been examined by him and is to the best o_f his knowledge
and belief, a true and complete return, made in good faith, for the taxable year stated, pursuant to the Income Tax Law of the State of Arizona.

(Signature of person, other than Taxpayer, preparing this Return)

(Treasurer)
GALLANT, FARROW & GREENE, P.C. s g
3603 N SEVENTH AVE
SRMOE LN AL T BIDL I o e IR e (L SR R N Bl A bk TR R R e e ) T ‘
7,37—48 6 9AEES3I07-1622 Date3/02/78 (Other Officer) (Title)

ir3|
FEDERAL FORM 1120 MUST BE ATTACHED



ARIZONA CORPORATION COMMISSION
2222 WEST ENCANTO BLVD. SUITE 210-D
PHOENIX, ARIZONA 85009

415 WEST CONGRESS AVENUE TUCSON, ARIZONA 85701

ANNUAL REPORT ARS 10-125 & CERTIFICATE OF DISCLOSURE ARS 10-128

FORM PURSUANT TO ADMINISTRATIVE RULE R-14-1-102
DIRECTIONS: Please complete both sides of this Annual Report, and return to the ARIZONA CORPORATION COMMISSION AT EITHER OF THE ABOVE

ADDRESSES WITH YOUR FEE. REPORT MUST BE FILED ON OR BEFORE: 04 /24 /7 8
A. CORPORATION INFORMATION:
r . : R

Corporation Name:

CONGRESS CONSOLIDATED GOLD MINING CORPORATION9 LTD.

Street Address: 1219 S 19 TH AVE
P.0. Box (If any):- 3
City, State, Zip Code: PHO ENI X A Z 85 ﬂ U 9
L _ R
: ; FILE NO.: £95719-9
TYPE OF CORPORATION.-PROFIT
FEE: 30,0710
Principal Office of
Non-Arizona Corporations: - ANNUAL REPORT
Suite # (if any): FOR YEAR ENDING
City, State, Zip Code: ’
Wame o! Arizona Statutory Agent: DELFORD W JAQUAYS 12 31 77
sirest Address: 132 W GRANADA MO. DAY YR.
City, State, Zip Code: PHOENIX AZ

B.SPECIAL INSTRUCTIONS: If there has been a change in any of the preceding information, please indicate below the change required.

: O
i : A~ Vil B O
n \ ‘M CODx7 O
B .Y / g O
O
- O
i C.*CAPITALIZATION: Aggregate number of shares itemized as follows: *NOT REQUIRED FOR NON-PROFIT CORPORATIONS
NUMBER AUTHORIZED CLASS SERIES PAR VALUE
3,000,000 None O
O
O
NUMBER ISSUED CLASS SERIES PAR VALUE
853,900 None O

D.BRIEF STATEMENT OF THE CHARACTER OF BUSINESS IN WHICH THE CORPORATION IS ACTUALLY ENGAGED IN ARIZONA:




-

(LIST MUST BE COMPLETE — USE ADDITIONAL SHEET IF NECESSARY)

000000 000000 000000 000000

E.OFFICERS:

President .

Name: Delford W. Jaquays

Street Address: 132 W. Granada

P.0. Box:

City, State, Zip Code: Phoenix_. AZ

Date of taking this office: MO. DAY. 22 YR. 74
Vice-President . .

Name: Douglas R. Lindsay

Street Address: ]42]9 N. 33rd Drive

P.0. Box:

City, State, Zip Code: Phoenix, AZ

Date of taking this office: MO._1__DAY__20 vR.__ 75
Secretary

Name: Ethelyn Jaquays

Street Address: 132 W. Granada

P.0. Box:

City, State, Zip Code: Phoenix, AZ

Date of taking this office: MO. 9 DAY 22 vR. 74
Treasurer

Name: Raymond Scanlan

Street Address:__ 216 W. Cody Drive

P.0. Box:

City, State, Zip Code: Phoenix, AZ

Date of taking this office: MO._9 _DAY_22 YR. 74
Other Executive Officer (title)

Name:

Street Address:

P.0. Box: :

City, State, Zip Code:

Date of taking this office: MO. DAY YR.
Other Executive Officer (title)

Name:

Street Address:

P.0. Box:

City, State, Zip Code:

Date of taking this office: MO. DAY YR.
Other Executive Officer (title)

Name:

Street Address:

P.0. Box:

City, State, Zip Code:
_Date of taking this office: MO. DAY YR.
Other Executive Officer (title)

Name:

Street Address:

P.0. Box:

City, State, Zip Code:

Date of taking this office: MO. DAY. YR.

)

000000 000000 000000 000000

2.

F.DIRECTORS:

Director
Name:

SAME AS OFFICERS
Street Address: :

P.0. Box:

City, State, Zip Code:

DAY.

YR.

Date of taking this office: MO.

Director
Name:

Street Address:

P.0. Box:

City, State, Zip Code:

DAY

YR.

Date of taking this office: MO.

Director
Name:

Street Address:

P.0. Box:

City, State,-Zip Code:

Date of taking this office: MO.

YR.

__DAY.

Director
Name:

Street Address:

P.0. Box:

City, State, Zip Code:

Date of taking this office: MO. DAY.

YR.

VER)

Director
Name:

Street Address:

P.0. Box:

City, State, Zip Code:

Date of taking this office: MO DAY.

YR.

Director
Name:

Street Address:

P.0. Box:

City, State, Zip Code:

Date of taking this office: MO DAY.

YR.

Director
Name:

Street Address:

P.0O. Box:

City, State, Zip Code:

Date of taking this office: MO DAY

YR.

Director
Name:

Street Address:

P.0. Box:

City, State, Zip Code:

Date of taking this office: MO. DAY.

YR.

000000 000000 000000 000000 000000 000000 000000 OO00O00O0




3614

06-005

Form 1120

b ——— e — ———————— . —

Page 4

et 4 Balance Sheets

Beginning of taxable year

End of taxable year

ASSETS
1 Cash . o & % B
2 Trade notes and accounts receivable
(a) Less allowance for bad debts
3 Inventories . . . .

4 Gov't obligations: (a) U.S. and instrumentalities :

(b) State, subdivisions thereof, etc.
5 Other current assets (attach schedule)
6 Loans to stockholders . s
7 Mortgage and real estate loans .
8 Other investments (attach schedule)
9 Buildings and other fixed depreciable assets
(a) Less accumulated depreciation .
10 Depletable assets . .
(a) Less accumulated depletion
11 Land (net of any amortization)
12 Intangible assets (amortizable only) .
(a) Less accumulated amortization .

13 Other assets (attach schedule)
14 Total assets . . . .

LIABILITIES AND STOCKHOLDERS' EQUITY

15 Accounts payable . . . . . . . .
16 Mtges., notes, bonds payable in less than 1 yr.
17 Other current liabilities (attach schedule)

18 Loans from stockholders .

19 Mtges., notes, bonds payable in 1 yr. or more
20 Other liabilities (attach schedule)
21 Capital stock: (a) Preferred stock .

(b) Common stock .
22 Paid-in or capital surplus ..
23 Retained earnings—Appropriated (attach sch.)
24 Retained eamings—Unappropriated .
25 Less cost of treasury stock . . .

This statement was not audited b
on the form prescribed by the Arizona Co
descriptions and titles, it (may) (does) no
of the financial position of the company .

26 Total liabilities and stockholders’ equity . .

(A) Amount

(B) Total

(C) Amount

(D) Total

20,

573,

4,355,

129,215,

2,165,

127,050,

365,818,

9,291,

356,527,

60,150,

60,

60,250,

150.

_40.250,

491,

196,

491 .,

295,

296,

1974

208,

068,

3,

504.

200,

000,

85.250,

85,

421,329,

13,907,

17,134,

25100,

505,000,

250,

25:550.,

95,550,

=80,

686,

208,

068,

=217.362,

421,329,

y us and we do not express an opinion on it. As it was prepared

rporation Commission, which form limits space for notes,
t contain all the disclosures necessary for fair presentation



G. STATEMENT OF FINANCIAL CONDITION
BALANCE SHEET

YOU MAY SUBSTITUTE FOR THIS BALANCE SHEET AN EXACT COPY OF THE FINANCIAL REPORT TO SHAREHOLDERS AS
PROVIDED IN A.R.S. § 10-127, A COPY OF SCHEDULE L, FILED WITH THE INTERNAL REVENUE SERVICE, OR A COPY OF
SCHEDULE L, FORM 120 FILED WITH THE ARIZONA DEPARTMENT OF REVENUE FOR THE PURPOSES OF TAXATION

OF INCOME PURSUANT TO TITLE 43, ARIZONA REVISED STATUTES.

ASSESTS

(o] 1 DR S T Pt

Trade notes and accounts receivable o coocccmcmccccnmmnmomn-

(a) Less allowance for bad debts _____ o ooccmcemmemeeee-

INVENtOrieS --mooocccmmmmmmmmememmmcmmmmmmm—m e oo

Gov't obligations: (@) U.S. and instrumentalities .-

(b) State, subdivisions thereof, €tCe —ccccmmmmmcmcmmme—=

Other current assets _ e ccmmmmmmmmmm————— e

Loans to shareholders e

Mortgage and Real Estate 10ans o occoomooomommmommmoommoo oo

Other investments - - cmcccccccmmmmmmmmmm——mm—— e mm——o e

Buildings and other fixed depreciable assets —----ccwm--

(a) Less accumulated depreciation_____ oo

Depletable assets — oo mccmmmmmm oo

(@) Less accumulated depletion .- -cccemeemommmmmmmm-

Land (net of any amortization) —-———-eocmcmcmmcmmmmmmmmmo oo

Intangible assets (amortizable only) ------oocooooooeon

(a) Less accumulated amortization --------ccomoooommmomooooooos

Other assets - e

LIABILITIES AND CAPITAL

Accounts payable

Mtges., notes, bonds payable in less than 1 Yre cccccmcccccccmaaae
Other current liabilities __-___-___________-____-__-___; _________
Loans from shareholders oo
Mtges., notes, bonds payable in 1 yr. of mOre -----------------==
Other liabilities ____ e mmm e mmmmmm e m e

» Total Liabilities
Capital stock: . (a) Preferred stock

(b) Common stock

Paid-in-or capital surplus I LS LR B I, e S

Retained earnings - Appropriated _____ e

Retained earnings - Unappropriated e oooomoommeeeee ,

Less cost of treasury stoCK _ e

Total Capital
Total Liabilities
and Capital

AMOUNT
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H.SHAREHOLDERS: DIRECTIONS: Fill in names of shareholders of record holding more than 20% of ary class of shares issued by the corporation,

including persons beneficially holding such shares through nominees. If additional space is needed, attach a
separate sheet.

Shareholder Shareholder

Noms: D.W. Jaquays O || Name: O
Shareholder Shareholder

Name: . - O Name: O
Shareholder ) Shareholder '

Name: ' O Il Name: ' O

I. ALL CORPORATE TAX RETURNS REQUIRED BY TITLE 43 HAVE BEEN FILED W!TH THE ARIZONA DEPARTMENT OF REVENUE,

Under penalties of law, | deciare that | have examined this report, including any attachments, and to the best of my knowledge and belief it is true,
correct and complete. (MUST BE SIGNED BY PRESIDENT, VICE PRESIDENT. SECRETARY. ASSISTANT SECRETARY OR TREASURER.)

BY: X . v _ BY: X
TITLE: President TITLE: Secretary
(Date of Signing)
NOTE:

If you are unable to file this Annual Report on or before the date which appears on page | of this repor, you may, but only on or before that date, file a
written request to the Incorporating Division, Annual Report Section for an extension of time, not to exceed 60 days, in which to file this report. The
request for an extension of time MUST be accompanied by the annual fee which also appears in part A on sage | o =5 report. Only after filing that

.
request and paying the annual fee can the Commission grant this request for extension.

J-CERT'FA'C;\}'EI%FI%SCLOSURE CHECK BOX ‘A’ OR ‘B’ WHICHEVER IS APPROFZIATE

THE UNDERSIGNED CERTIFY THAT:

A 0

No person serving either by election or appointment as officers. directors, trustees, incorporators and persons o olling, or holding mcre than 10% of
the issued and outstanding common shares or 10% of any other proprietary, beneficial or membership interest in the corporation:
1. Have been convicted of a felony involving a transaction in securities, consumer fraud or antitrust in any state or federal jurisdiction within the
seven year period immediately preceding the execution of this certificate.
2. Have been convicted of a felony, the essential elements of which consisted of fraud, misrepresentation, theft by false pretenses, or restraining
of trade or monopoly in any state or federal jurisdiction within the seven year period immediately preceding the execution of this certificate.
3. Have been or are subject to an injunction, judgment, decree or permanent crder of any state or faderal couri entered within the seven year period
immediately preceding the execution of this certificate, where such :njunction, judgment, decree or permanent order:
(a) Involved the viloation of fraud or registration provisions of the securities laws of that jurisdiction; or
b) Involved the violation of the consumer fraud laws of that jurisdiction; or
(c) Involved the violation of the antitrust or restraint laws of trade laws of that jurisdiction.

8. .

The following persons serving either by election or appointment as officers, directors, trustees, incorporators and persons controlling, or holding more
than 10% of the issued and outstanding common shares or 10% of any other proprietary, beneficial or membership interest in the corporation, have been
or are subject to one or more of the statements listed in items 1 through 3 aoove:

1. NAME(S) Il. THE FOLLOWING INFORMATION ON EACH PERSON
LISTED MUST ACCOMPANY THIS REPORT.

1. Full name and prior names used.

2. Full birth name.

3. Present home address.

4. Prior addresses (for immediately preceding 7 year period).

5. Date and location of birth.

6. Social security number.

7. The nature and description of each conviction or judicial action,
the date and location, the court and public agency involved, and
the file or cause number of the case.

DATED: EXACT CORPORATE NAME: CongLress Consolidated Gold Mining Corperation, Lid.

Under penalties of law, | declare that | have examined this certificate, including any attachments, and to the best of my knowledge and belief it'is
true, correct and complete. (MUST BE SIGNED BY ANY TWO EXECUTIVE OFFICERS OR DIRECTORS OF THE CORPORATION.)

BY:X ' BY: X
TITLE: President : TITLE: Secretary
NOTE: - & Date of Signing

Before returning this to the Commission, please make sure that you hav; signed part T AND part J of this report, please make sure that you have checked
the appropriate box in part | of this report, and that you have submitiéd your check or other remittance for the annual fee which is required by law to
accompany this report.— If you have any questions, please contact the Annual Report Section of the ~Incorporating Division of the Arizona Corporation
Commission.
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DISCLAIMER OF OPINION

The accompanying balance sheet of Congress Consolidated Gold
| Mining Corporation, Ltd. (a company in the development stage)
as of December 31, 1977 and 1976 and the related statements of
‘ loss and accumulated deficit and changes in financial position
for the years then ended and from inception, March 11, 1974 to
December 31, 1977 were not audited by us and accordingly, we do
‘ not express an opinion on them except as follows.

An accumulated deficit from operations of $217,362 is indicated

on the accompanying balance sheet and continuing net losses are
indicated on the accompanying statement of loss and accumulated
deficit. Because of the foregoing, the company's ability to continue
as a going concern depends on the attainment of profitable operations
in the immediate future, and/or the securing of additional financing to
meet current operating expenditures and debt retirement obligations.

January 31, 1978

Jellntfeens G 12



Congress Consolidated Gold Mining Corporation, Ltd.
(A Company in the Development Stage) Exhibit A

BALANCE SHEET
DECEMBER 31, 1977 AND 1976
(UNAUDITED)
1977 1976
Assets
Cash 4,355 20,573
Mining claims, patented and unpatented - notes 2 and 3 60,250 60,150
Property and equipment, at cost, net of
accumulated depreciation - notes 3 and 4 356,527 127,050
Unamortized organization expense 197 295
Total Assets 421,329 208,068
Liabilities and Stockholders' Equity
Liabilities
Accounts payable and accrued liabilities 18,907 3,504
Due to officer 2,100
Due to affiliated companies 17,134
Note payable - note 5 200,000
Notes payable to affiliated company,
due on demand plus interest at 2%
over prime - notes 6 and 7 505,000
Total liabilities - notes 2 and 7 543.;141 203,504
Stockholders' equity
Common stock, 3,000,000 shares authorized; no par - note 3 95,550 85,250
Deficit accumulated during the development stage - note 1 (217,362) (80,686)
Total stockholders' equity (deficit) (121,812) 4,564
Total Liabilities and Stockholders' Equity . 421,329 208,068

The notes to financial statements are an integral part of these statements.
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| Congress Consolidated Gold Mining Corporation, Ltd.

‘ (A Company in the Development Stage) Exhibit B

| STATEMENT OF LOSS AND ACCUMULATED DEFICIT
FOR THE YEARS ENDED DECEMBER 31, 1977 AND 1976
AND FROM INCEPTION, MARCH 11, 1974 TO DECEMBER 31, 1977

(UNAUDITED)
From
Inception,
3-11-74 to
. 1977 1976 12-31-77
Income -0- -0- -0-
Expenses - note 1
Amortization 98 98 294
Depreciation - note 4 7,126 2,165 9,291
Equipment repairs 7,568 12,122 19,690
Freight 2,331 1,721 4,052
Fuel 3,255 986 4,241
Guard service : * 100 1,100 1,200
Interest 32,828 4,085 36,913
Miscellaneous . : 63 398 ' 776
Office and professional service 1,908 1,099 54192
Payroll taxes and insurance 5:726 5,726
Research and development 10,965 26,598 63,595
Salaries and wages 51,393 51,393
Supplies 8,486 8,486
Taxes . _ 375 412 1,463
Travel ‘ 4,454 596 5,050
136,676 51,380 217,362
Net loss (136,676) (51,380) .(217,362)
Accumulated deficit, beginning of period (80,686) (29,3006)
Deficit Accumulated During the
Development Stage (217,362) . (80,686) (217,362)
Loss per common share (a) (.16) (.06) (.26)

(a) Calculation is based on the weighted average
number of shares outstanding during each period.

The notes to financial statements are an integral part of these statements.



Congress Consolidated Gold Mining Corporation, Ltd.

(A Company in the Development Stage) Exhibit C
STATEMENT OF CHANGES IN FINANCIAL POSITION
FOR THE YEARS ENDED DECEMBER 31, 1977 AND 1976
AND FROM INCEPTION, MARCH 11, 1974 TO DECEMBER 31, 1977
(UNAUDITEDR)
From
Inception,
- 3-11-74 to
1977 1976 12-31-77
Sources of Cash _
Sale of common stock = note 3 1,400 11,900
Loans from affiliated companies 684,799 130,000 825,179 .
Loans from officer-stockholder 2,100 3,800
Loans from bank - note 5 ; 50,000 200,000 250,000
Total sources of cash 736,899 331,400 1,090,879
Applications of Cash g
To operations (a) 113,849 55,673 187,470
Construction of facilities
and equipment acquisition 226,603 113,894 343,818
Repayment of loan from officer-stockholder 1,700 1,700
Organization expenses 491
Repayment of loan from bank : 250,000 25G,000
Repayment of loans from affiliated companies 162,665 140,380 303,045
Total applications of cash 153 ;117 311,647 1,086,524
B Increase (decrease) in cash (16,218) 19,753
Cash, beginning of period 20,573 820
Cash, End of Period 4,355 20,573 4,355
(a) Cash applied to operations
Net loss (136,676) (51,380) (217,362)
Add: Expenses not requiring outlay
of cash during period
Depreciation - note 4 7,126 2,165 9,291
Amortization of organization
expense 98 98 294
Increase (decrease) in accounts
payable and accrued :
liabilities 15,403 (6,556) 18,907
Management fees paid for by
issuing common stock -
note 3 200 1,400
Cash Applied to Operations (113,849) (55,673) (187,470)

The notes to financial statements are an integral part of these statements.



‘, Congress Consolidated Gold Mining Corporation, - Ltd.
(A Company in the Development Stage)

, NOTES TO FINANCIAL STATEMENTS

4 DECEMBER 31, 1977 AND 1976

(UNAUDTITED)

Note 1: Significant accounting policies not stated elsewhere in the
financial statements

The activities of the corporation since inception, March 11,
1974, have been limited to exploration, drilling, and testing
at the mining site. All of these exploration and development
costs have been expensed. The corporation has also purchased
equipment, and is constructing facilities, necessary to process
the minerals at the site.

Note 2: Mining claims, patented and unpatented
|
\
‘ Certain of these mining claims are subject to a royalty to the
1 transferors of 10% of all ores and/or proceeds from the sale

thereof derived from the claims. See note 3 (b).

Note 3: Common stock outstanding at the end of each period since inception
consists of shares issued as follows:

No. of Shares
12-31-77 12-31-76 12-31-75 12-31-74

For cash 16,900 16,900 15,500 13,500
- For services : 14,000 12,000 12,000 12,000
For mining claims, patented
and unpatented (b) 801,000 800,000 800,000 800,000
For equipment 22,000 12,000

853,900 840,900 827,500 . 825,500

value of Consideration Received (a)

12-31-77 12-31-76 12-31-75 12-31-74

For cash $11,900 $11,900 $10, 500 $8,500
For services 1,400 1,200 1,200 1,200
For mining claims, patented .

and unpatented (b) 60,250 60,150 60,150 60,150
For equipment 22,000 12,000

$95,550 = $85,250 $71,850 $69,850

a) Values of services, claims and equipment were determined by the
directors of the corporation.

b) 801,000 shares were issued for patented and unpatented mining
claims which were valued at transferors' cost of $60,250. See
note 2.



Congress Consolidated Gold Mining Corporation, Ltd.
(A Company in the Development Stage)

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1977 AND 1976
(UNAUDITED)
Note 4: Property and equipment
1977 4 1976
Accumulated Accumulated
. Depreciation Depreciation
Cost (a) Cost (a)

Building 24,981 4,821

Mining equipment 194,020 9,291 30,950 2,165

Leaching operation 107,599 54,226

Mill under construction 39,218 39,218

365,818 9,291 129,215 2,165

(a) Depreciation is computed using the straight line method.

Note 5: Note payable
This note was payable to Valley National Bank and was paid August 6, 1977.
The note bore interest at 2% above prime and was personally guaranteed by
the president of the corporation.

Note 6: Notes payable to affiliated company
The notes are payable on demand plus interest at 2% above prime.

Note 7: The company, its affiliated corporations, (Jaquays' Mining Corp. and D. W.
Jaquays' Mining and Contractors' Equipment Company) and its president
and major stockholder, D.W. Jaguays, are named as borrowers and are jointly
and severally obligated to make payments on a loan from Valley National
Bank. The loan calls for monthly payments of $13,333 plus interest at 2%
over prime. All principal and interest is due on or before May 16, 1979.

Approximately 60% of the original proceeds from the loan ($800,000) are
being used by this company in acquiring the equipment and facilities
necessary to begin operations. The liability for repayment of the loan

is reflected on the books of its affiliate, Jaguays' Mining and Contractors'
Equipment Company, which originally received the proceeds of the loan.
Congress Consolidated Gold Mining Corxporation, Ltd.'s share of the
liability is reflected in notes payable to its affiliate which consist of
advances received out of the loan proceeds. The balance of the loan
payable to Valley National Bank at December 31, 1977 was $773,333.
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DISCLAIMER OF OPINION

The accompanying balance sheet of Congress Consolidated Gold
‘Mining Corporation, Ltd. (a company in the development stage)
as of December 31, 1977 and 1976 and the related statements of
loss and accumulated deficit and changes in financial position
for the years then ended and from inception, March 11, 1974 to
December 31, 1977 were not audited by us and accordingly, .we do
not express an opinion on them except as follows.

An accumulated deficit from operations of $217,362 is indicated

on the accompanying balance sheet and continuing net losses are
indicated on the accompanying statement of loss and accumulated
deficit. Because of the foregoing, the company's ability to continue
as a going concern depends on the attainment of profitable operations
in the immediate future, and/or the securing of additional financing to
meet current operating expenditures and debt retirement obligations.

January 31, 1978 W{r \L_? Bl PQ
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Congress Consolidated Gold Mining Corporation, Ltd.
(A Company in the Development Stage) Exhibit A

BALANCE SHEET
DECEMBER 31, 1977 AND 197¢%6
(UNAUDITED)
1977 1976
Assets
Cash 4,355 20,573
Mining claims, patented and unpatented - notes 2 and 3 60,250 60,150
Property and equipment, at cost, net of
accumnulated depreciation - notes 3 and 4 356,527 127,050
Unamortized organization expense 197 295
Total Assets 421,329 208,068
Liabilities and Stockholders' Equity s
Liabilities
Accounts payable and accrued liabilities 18,907 3,504
Due to officer 2,100
Due to affiliated companies 17,134
Ncte payable - note 5 200,000
Notes payable to affiliated company,
due on demand plus interest at 2%
over prime - notes 6 and 7 505,000
Total liabilities - notes 2 and 7 543,141 203,504
Stockholders' equity
Common stock, 3,000,000 shares authorized; no par - note 3 95,550 85,250
Deficit accumulated during the development stage - note 1 (217,362) (80,686)
Total stockholders' equity (deficit) (121,812) 4,564
Total Liabilities and Stockholders' Equity ‘ 421,329 208,068

The notes to financial statements are an'integral part of these statements.



Congress Consolidated Gold Mining Corporation, Ltd.
(A Company in the Development Stage) Exhibit B

STATEMENT OF LOSS AND ACCUMULATED DEFICIT
FOR THE YEARS ENDED DECEMBER 31, 1977 AND 1976
AND FROM INCEPTION, MARCH 11, 1974 TO DECEMBER 31, 1977

(UNAUDITED)
From
Inception,
3-11-74 to
1977 1976 12-31-77
Income -0~ -0~ -0-
Expenses - note 1
Amortization 98 28 294
Depreciation - note 4 7,126 2,165 9,291
Equipment repairs 7,568 12,122 19,690
Freight 2,331 1,721 4,052
Fuel 3,255 986 4,241
Guard service * 100 1,100 1,200
Interest 32,828 4,085 36,913
Miscellaneous . 63 398 ' 776
Office and professional service 1,908 1,099 5,192
Payroll taxes and insurance 5,726 5,726
Research and development 10,965 26,598 63,595
Salaries and wages 51,393 51,393
Supplies 8,486 8,486
Taxes . _ 375 412 1,463
Travel 4,454 596 5,050
: 136,676 51,380 217,362
Net loss (136,676) (51,380) .(217,362)
Accumulated deficit, beginning of period (80,686) (29,306)
Deficit Accumulated During the
Development Stage (217,362) (80,686) (217,362)
Loss per common share (a) (.16) (.06) (.26)

(a) Calculation is based on the weighted average
number of shares outstanding during each period.

The notes to financial statements are an integral part of these statements.



Congress Consolidated Gold Mining Corporation, Ltd.
(A Company in the Development Stage)

STATEMENT OF CHANGES IN FINANCIAL POSITION
FOR THE YEARS ENDED DECEMBER 31, 1977 AND 1976

AND FROM INCEPTION, MARCH 11, 1974 TO DECEMBER 31, 1977

(UNAUDITED)
1977
Sources of Cash
Sale of common stock - note 3
Loans from affiliated companies 684,799
Loans from officer-stockholder 2,100
Loans from bank - note 5 . 50,000
Total sources of cash 736,899
Applications of Cash
To operations (a) 113,849
Construction of facilities
and equipment acquisition 226,603
Repayment of loan from officer-stockholder
Organization expenses
Repayment of loan from bank 250,000
Repayment of loans from affiliated companies 162,665
Total applications of cash 753,117
Increase (decrease) in cash (16,218)
Cash, beginning of period ’ 20,573
Cash, End of Period . 4,355
(a) Cash applied to operations
Net loss (136,676)
Add: Expenses not requiring outlay
of cash during period
Depreciation - note 4 71,126
Amortization of organization
expense 98

Increase (decrease) in accounts
payable and accrued
liabilities 15,403
Management fees paid for by
issuing common stock -

note 3 200
Cash Applied to Operations (113,849)

Exhibit C
From
Inception,
3-11-74 to
1976 12-31-77
1,400 11,900
130,000 825,179
3,800
200,000 250,000
331,400 1,090,879
55,;673 187,470
113,894 343,818
1,700 1,700
491
250,000
140,380 303,045
311,047 1,086,524
19,753
820
20,573 4,355
(51,380) (217,362)
2,165 9,291
98 294
(6,556) 18,907
1,400
(55,673) (187,470)

The notes to financial statements are an integral part of these statements.



Congress Consolidated Gold Mining Corporation, Ltd.
| (A Company in the Development Stage)

T O

NOTES
" DECEMB

FINANCIAL STATEME
ER 31, 9 AND 197
(UNA I )

1977
UDITED

| - Note 1l: Significant accounting policies not stated elsewhere in the
financial statements

The activities of the corporation since inception, March 11,
1974, have been limited to exploration, drilling, and testing
at the mining site. All of these exploration and develorment
costs have been expensed. The corporation has also purchased
equipment, and is constructing facilities, necessary to process
the minerals at the site.

Note 2: Mining claims, patented and unpatented
Certain of these mining claims are subject to a royalty to the
transferors of 10% of all ores and/or proceeds from the sale

thereof derived from the claims. See note 3 (b).

Note 3: Common stock outstanding at the end of each period since inception
consists of shares issued as follows:

No. of Shares
A 12-31-77 12-31-70o 12-321-7> 12-31-74
’ For cash 16,900 16,200 15,300 13,500
For services 14,000 12,000 12,0C0 12,000
For mining claims, patented '
and unpatented (b) 801,000 800,000 800,000 800,000
For equipment 22,000 12,000
853,900 840,900 827,500 . 825,500
Value of Consideration Received (a)
12-31-77 12-31-76 12-31-75 12-31-74
For cash $11,900 $11,900 $10,500 $8,500
For services 1,400 1,200 1,200 1,200
For mining claims, patented _ .
and unpatented (b) 60,250 60,150 60,150 60,150
For equipment 22,000 12,000

$95,550 $85,250 $71,850 $69,850

a) Values of services, claims and equipment were determined by the
directors of the corporaticn.

b) 801,000 shares were issued for patented and unpatented mining
claims which were valued at transferors' cost of $60,250. See
note 2.
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Congress Consolidated Gold Mining Corporation, Ltd.
(A Company in the Development Stage)

Note 4:

Note 5:

Note 6:

Note 7:

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1977 AND 1976
(UNAUDTITED)
Property and equipment
1977 - 1976
Accumulated Accumulated
Depreciation Depreciation
: Cost (a) Cost (a) '
Building 24,981 4,821
Mining equipment 194,020 9,291 30,950 2,165
Leaching operation 107,599 54,226
Mill under construction 39,218 39,218
9,291 129,215 2,165

365,818

(a) Depreciation is computed using the straight line method.

Note payable

-This note was payable to Valley National Bank and was paid August 6, 1977.

The note bore interest at 2% above prime and was personally guaranteed by
the president of the corporation.

Notes payable to affiliated company
The notes are payable on demand plus interest at 2% above prime.

The company, its affiliated corporations, (Jagquays' Mining Corp. and D. W.
Jaquays' Mining and Contractors' Equipment Company) and its president

and major stockholder, D.W. Jaguays, are named as borrowers and are jointly
and severally obligated to make payments on a loan from Valley National
Bank. The loan calls for monthly payments of $13,333 plus interest at 2%
over prime. All principal and interest is due on or before May 16, 1979.

Approximately 60% of the original proceeds from the loan ($800,000) are
being used by ‘this company in acquiring the equipment and facilities
necessary to begin operations. The liability for repayment of the loan

is reflected on the books of its affiliate, Jaquays' Mining and Contractors'
Equipment Company, which originally received the proceeds of the loan.
Congress Consolidated Gold Mining Corporation, Ltd.'s share of the
liability is reflected in notes payable to its affiliate which consist of
advances received out of the loan proceeds. The balance of the loan
payable to Valley National Bank at December 31, 1977 was $§773,333.
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The accompanying balance sheet of Congress Consolidated Gold
Mining Corporation, Ltd. (a company in the development stage)
as of December 31, 1977 and 1976 and the related statements of
loss and accumulated deficit and changes in financial position
for the years then ended and from inception, March 11, 1974 to
December 31, 1977 were not audited by us and accordingly, we do
not express an opinion on them except as follows.

An accumulated deficit from operations of $217,362 is indicated

on the accompanying balance sheet and continuing net losses are
indicated on the accompanying statement of loss and accumulated
deficit. Because of the foregoing, the company's ability to continue
as a going concern depends on the attainment of profitable operations
in the immediate future, and/or the securing of additional financing to
meet current operating expenditures and debt retirement obligations.
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Congress Consolidated Gold Mining Corporation, Ltd.

(A Company in the Development Stage) Exhibit A
BALANCE SHEET
DECEMBER 31, 1977 AND 1976
(UNAUDITED)
1977 1976
Assets
Cash ' ) 4,355 20,573
Mining claims, patented and unpatented - notes 2 and 3 60,250 60,150
Property and equipment, at cost, net of
accumulated depreciation - notes 3 and 4 356,527 127,050
Unamortized organization expense 197 295
Total Assets 421,329 208,068
Liabilities and Stockholders' Equity .
Liabilities
Accounts payable and accrued liabilities 18,907 3,504
Due to officer - ’ 2,100
Due to affiliated companies 17,134 .
Note payable - note 5 200,000
Notes payable to affiliated company,
due on demand plus interest at 2%
over prime - notes 6 and 7 505,000
Total liabilities - notes 2 and 7 g 543,141 203,504
Stockholders' equity
Common stock, 3,000,000 shares authorized; no par - note 3 95,550 85,250
Deficit accumulated during the development stage - note 1 (217,362)° (80,686)
Total stockholders' equity (deficit) (121,812) 4,564
| Total Liabilities and Stockholders' Equity 421,329 208,068

| The notes to financial statements are an integral part of these statements.



Congress Consolidated Gold Mining Corporation, Ltd.
(A Company in the Development Stage)

STATEMENT OF LOSS AND ACCUMULATED DEFICIT
FOR THE YEARS ENDED DECEMBER 31, 1977 AND 1976
AND FROM INCEPTION, MARCH 11, 1974 TO DECEMBER 31,

(UNAUDITED)
1977
Income ‘ -0-
Expenses - note 1
Amortization 98
Depreciation - note 4 ; 7,126
Equipment repairs 7,568
Freight ' 2,331
Fuel 3,255
Guard service ' * 100
Interest 32,828
Miscellaneous . 63
Office and professional service 1,908
Payroll taxes and insurance 5,726
Research and development 10,965
Salaries and wages 51,393
Supplies 8,486
Taxes : ) 375
Travel - 4,454
136,676
Net loss (136,676)
Accumulated deficit, beginning of period (80,686)
Deficit Accumulated During the
Development Stage (217,362)
Loss per common share (a) (.16)

(a) Calculation is based on the weighted average
number of shares outstanding during each period.

Exhibit B
1977
From
Inception,
3-11-74 to
1976 12-31-77
-0~ -0-
98 294
2,165 9,291
12,122 19,690
1,721 4,052
986 4,241
1,100 1,200
4,085 36,913
398 ) 776
1,099 5,192
5+726
26,598 63,595
51,393
8,486
412 1,463
596 5,050
51,380 217,362
(51,380) . (217,362)
(29,306)
(80,686) (217,362)
(.006) (.26)

The notes to financial statements are an integral part of these statements.



Congress Consolidated Gold Mining Corporation, Ltd.
(A Company in the Development Stage)

STATEMENT OF CHANGES IN FINANCIAL POSITION
FOR THE YEARS ENDED DECEMBER 31, 1977 AND 1976

AND FROM INCEPTION, MARCH 11, 1974 TO DECEMBER 31, 1977

(UNAUDITED)
1977
Sources of Cash
Sale of common stock - note 3
Loans from affiliated companies 684,799
Loans from officer-stockholder 2,100
Loans from bank - note 5 ; 50,000
Total sources of cash 736,899
Applications of Cash
To operations (a) 113,849
Construction of facilities
and equipment acquisition 226,603
Repayment of loan from officer-stockholder
Organization expenses
Repayment of loan from bank 250,000
Repayment of loans from affiliated companies 162,665
Total applications of cash 153,117
Increase (decrease) in cash (16,218)
Cash, beginning of period 20,573
Cash, End of Period 4,355
(a) Cash applied to operations
Net loss (136,676)
Add: Expenses not requiring outlay
of cash during period
Depreciation - note 4 71,126
Amortization of organization
expense 98

Increase (decrease) in accounts
payable and accrued
liabilities 15,403
Management fees paid for by
issuing common stock -

note 3 200
Cash Applied to Operations (113,849)

Exhibit C

From

Inception,
3-11~-74 to

1976 193177
1,400 11,900
130,000 825,179
3,800
200,000 250,000
331,400 1,090,879
55,673 187,470
113,894 343,818
1,700 1,700
491
250,000
140,380 303,045
311,647 1,086,524

19,753
820

20,573 4,355
(51,380) (217,362)
2,165 9,291
98 294
(6,556) 18,907
1,400
(55,673) (187,470)

The notes to financial statements are an integral part of these statements.



Congress Consolidated Gold Mining Corporation, Ltd.
(A Company in the Development Stage)

NANCIAL STATEMENTS
31, 1977 AND 1976
(UNAUDTITED)
Note 1: Significant accounting policies not stated elsewhere in the
financial statements

The activities of the corporation since inception, March 11,
1974, have been limited to exploration, drilling, and testing
at the mining site. All of these exploration and development
costs have been expensed. The corporation has also purchased
equipment, and is constructing facilities, necessary to process
the minerals at the site.

Note 2: Mining claims, patented and unpatented
Certain of these mining claims are subject to a royalty to the
transferors of 10% of all ores and/or proceeds from the sale

thereof derived from the claims. See note 3 (b).

Note 3: Common stock outstanding at the end of each period since inception
consists of shares issued as follows:

No. of Shares
12-31-77 12-31-76 12-31-75 12-31-74

For cash 16,900 16,900 15,500 13,500
For services 14,000 12,000 12,000 12,000
For mining claims, patented

and unpatented (b) 801,000 800,000 800,000 800,000
For equipment 22,000 12,000

853,900 840,900 827,500 825,500

Value of Consideration Received (a)

12-31-77 12-31-76 12-31-75 12-31-74

For cash $11,900 $11,900 $10, 500 $8,500
For services 1,400 1,200 1,200 1,200
For mining claims, patented

and unpatented (b) 60,250 60,150 60,150 60,150
For equipment 22,000 12,000

$95,550 $85,250 $71,850 $69,850

a) Values of services, claims and equipment were determined by the
directors of the corporation.

b) 801,000 shares were issued for patented and unpatented mining
claims which were valued at transferors' cost of $60,250. See
note 2.



Congress Consolidated Gold Mining Corporation, Ltd.
(A Company in the Development Stage)

Note 4:

Note 5:

Note 6:

Note 7:

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1977 AND 1976
(UNAUDITED)
Property and equipment
1977 . 1976
Accumulated Accumulated
Depreciation Depreciation
Cost (a) Cost (a)

Building 24,981 4,821

Mining equipment 194,020 9,291 30,950 2,165

Leaching operation 107,599 54,226

Mill under construction 39,218 39,218

365,818 9,291 129,215 2,165

(a) Depreciation is computed using the straight line method.

Note payable

This note was payable to Valley National Bank and was paid August 6, 1977.
The note bore interest at 2% above prime and was personally guaranteed by
the president of the corporation.

. Notes payable to affiliated company

The notes are payable on demand plus interest at 2% above prime.

The company, its affiliated corporations, (Jaguays' Mining Corp. and D. W.
Jaquays' Mining and Contractors' Equipment Company) and its president

and major stockholder, D.W. Jaguays, are named as borrowers and are jointly
and severally obligated to make payments on a loan from Valley National
Bank. The loan calls for monthly payments of $13,333 plus interest at 2%
over prime. All principal and interest is due on or before May 16, 1979.

Approximately 60% of the original proceeds from the loan ($800,000) are
being used by this company in acquiring the equipment and facilities
necessary to begin operations. The liability for repayment of the loan

is reflected on the books of its affiliate, Jaquays' Mining and Contractors'
Equipment Company, which originally received the proceeds of the loan.
Congress Consolidated Gold Mining Corporation, Ltd.'s share of the
liability is reflected in notes payable to its affiliate which consist of
advances received out of the loan proceeds. The balance of the loan
payable to Valley National Bank at December 31, 1977 was $773,333.
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Congress Consolidated Gold Mining Corporation, Ltd.
(A Company in the Development Stage)

BALANCE SEEET
DECEMBER 31, 1976 AND 1975
(UWAUDITE D)

Assets
Cash
Mining claims, patented and unpatented - notes 2 and 3
Property and equipment, at cost, net of accumulated
depreciation - 1976, $2,165; 1975, $-0- - notes 3 and 4
Unamortized organization expense

Total Assets

Liabilities and Stockholders' Equity
Liabilities
Accounts payable and accrued expenses
Due to officer
Due to related companies

Note payable - note 5
Total liabilities - note 2

Stockholders' equity
Common stock, 3,000,000 no par shares authorized,
issued and outstanding -
840,900 shares at December 31, 1976
827,500 shares at December 31, 1975 - note 3
Deficit accumulated during the development stage - note 1
Total stockholders' equity

Total Liakilities and Stockholders' Equity

The notes to financial statements are an integral part of these statements.

Exhibit A

1976 1975
20,573 820
60,150 60,150
127,050 3,321
295 393
208,068 64,684
3,504 10,060
1,700
10,380

200,000

203,504 22,140
85,250 71,850
(80,686) (29,306)
4,564 42,544

208,068

64,684
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Congress Consolidated Gold Mining Corporation, Ltd.

(A Company in the Development Stage) Exhibit B

STATEMENT OF LOSS AND ACCUMULATED DEFICIT
FOR THE YEARS ENDED DECEMBER 31, 1976 AND 1975
AND FROM INCEPTION, MARCH 11, 1974 TO DECEMBER 31, 1976
(UNAUDITED)

From
Inception,
3-11-74 to
1976 1975 12-31-76
Income -0- -0~ -0-
Expenses - note 1
Research and development 26,598 10,813 52,630
Equipment repairs 12,3122 12,122
Interest 4,085 4,085
Depreciation 2,165 2,165
Freight 1,721 1,721
Guard service 1,100 1,100
Office and professional service 1,099 16l 3,284
Fuel : 986 986
Travel 596 596
Taxes and licenses 412 327 1,088
Amortization 98 98 1296
Miscellaneous 398 186 713
51,380 11,585 80,686
Net loss (51,380) (11,585) (80,686)
Accumulated deficit, beginning of period (29,306) (17,721) ~0-
Deficit Accumulated During the Development Stage (80,686) (29,306) (80,686)
Loss per common share (a) (.06) (.01) (.10)

(a) Calculation is based on the weighted average
number of shares outstanding during each period.

The notes to financial statements are an integral part of these statements.
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Congress Consolidated Gold Mining Corporation, Ltd.
(A Company in the Development Stage) Exhikit C

STATEMENT OF CHANGES IN FINANCIAL POSITION
FOR THE YEARS ENDED' DECEMBER 31, 1976 AND 1975
AND FROM INCEPTION, MARCH 11, 1974 TO DECEMBER 31, 1976

(UNAUDITED)
From
12 Months 12 Months Inception
Ended Ended 3-11-74 to
12-31-76 12-31-75 12-31-76
Sources of Cash
Sale of common stock - note 3 1,400 2,000 11,900
Loans from affiliated companies 130,000 10,380 140,380
Loan from officer-stockholder 1,700
Loan from bank - note 5 200,000 200,000
Total sources of cash 331,400 12,380 353,980
Applications of Cash
To operations (a) 55,673 8,546 73,621
Construction of facilities and equipment acquisition 113,894 3,321 117,215
Repayment of loan from officer-stockholder 1,700 1,700
Organization expenses 491
Repayment of loans from affiliated companies 140,380 140,380
Total applications of cash 311,647 11,867 333,407
Increase in cash 19,753 513 20,573
Cash, beginning of period 820 307 -0=
Cash, End of Period 20,573 820 20,573
(a) Cash applied to operations :
Net loss (51,380) (11,585) (80,686)
Add: Expenses not requiring outlay of cash
Depreciation 2,165 2,165
Amortization of organization
expense 98 98 196
Increase (decrease) in accounts
payable and accrued expenses (6,556) 2,941 3,504
Management fees paid for by
issuing common stock - note 3 1,200
Cash Applied to Operations 55,673 8,546 73,621

The notes to financial statements are an integral part of these statements.



fﬁgress Consolidated Gold Mining Corporation, Ltd.
(A Company in the Development Stage)

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1976 AND 1975
(UNAUDITED)
Note 1: Significant accounting policies not stated elsewhere in the financial statements

The activities of the corporation since inception, March 11, 1974,
have been limited to exploration, drilling, and testing at the
mining site. BAll of these exploration and development costs have
been expensed. The corporation has also purchased equipment, and
is in the process of constructing facilities, necessary to process
the minerals at the site.

ilote 2: Mining claims, patented and unpatented
Certain of these mining claims are subject to a royalty to the
transferrors of 10% of all ores and/or proceeds from the sale

thereof derived from the claims.

Note 3: Common stock outstanding at the end of each year since inception consists
of shares issued as follows:

No. of Shares Total Consideration Received(a)
1976 1975 1974 1976 1975 1975

For cash 16,900 15,500 13,500 $11,900 $10,500 $ 8,500
For services 12,000 12,000 12,000 1,200 1,200 1,200
For mining

claims,

patented and

unpatented 800,000 800,000 800,000 60,150 60,150 60,150
For equipment 12,000 12,000

840,900 827,500 825,500 $85,250 $71,850 $69,850

a) Values of services, claims and equipment were determined by the
directors of the corporation.
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Congress Consolidated Gold Mining Corporation, Ltd.
(A Company in the Development Stage)

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 1976 AND 1975

(UNAUDITED)

Note 4: Property and equipment

1976 1975
Accumulated
Depreciation
Cost (a) Cost
Building under construction 4,821
Mining equipment 30,950 2,165
Leaching operation under construction 47,659
Mill under construction 45,785 3,321
2165 3,321

129,215

(a) Depreciation is computed using the straight

Note 5: Note payable

The note is payable to Valley National Bank and is due March 7, 1977

line method.

plus interest at 2% above prime. The note is personally guaranteed by

the president of the corporation.
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DISCLAIMER OF OPINTION

The accompanying balance sheet of Congress Consolidated Gold
Mining Corporation, Ltd. (a company in the development stage)
as of December 31, 1976 and 1975 and the related statements of
loss and accumulated deficit and changes in financial position
for the periods then ended and from inception, March 11, 1974
to December 31, 1976 were not audited by us and accordingly we
do not express an opinion on them.

February 25, 1977 W/ WY’/%MJ @@



Congress Consolidated Gold Mining Corporation, Ltd.
(A Company in the Develcpment Stage)

BALANCE SHEET
DECEMBER 31, 1976 AND 1975
(UNAUDITED)

Assets
Cash
Mining claims, patented and unpatented - notes 2 and 3
Property and equipment, at cost, net of accumulated
depreciation - 1976, $2,165; 1975, $-0- - notes 3 and 4
Unamortized organization expense

Total Assets

Liabilities and Stockholders' Equity
Liabilities
Accounts payable and accrued expenses
Due to officer
Due to related companies
Note payable - note 5
Total liabilities - note 2

Stockholders' equity
Common stock, 3,000,000 no par shares authorized,
issued and outstanding -
840,900 shares at December 31, 1976
827,500 shares at December 31, 1975 - note 3
Deficit accumulated during the development stage - note 1
Total stockholders' equity

Total Liabilities and Stockholders' Equity

The notes to financial statements are an integral part of these statements.

Exhikit A

1976 1975
20,573 820
60,150 60,150
127,050 3,321
295 393
208,068 64,684
3,504 10,060
1,700
10,380

200,000

203,504 22,140
85,250 71,850
(80,686) (29,306)
4,564 42,544

208,068

64,684



Congress Consolidated Gold Mining Corporation, Ltd.
(A Company in the Development Stage)

‘ FOR THE YEARS ENDED DECEMBER 31, 1976 AND 1975

(UNAUDITED)

Income

Expenses - note 1

Research and development
Equipment repairs
Interest

. Depreciation

| Freight

| Guard service
Office and professional service
Fuel
Travel
Taxes and licenses
Amortization
Miscellaneous

Net loss
Accumulated deficit, beginning of period

Deficit Accumulated During the Development Stage

Loss per common share (a)

(a) Calculation is based on the weighted average

AND FROM INCEPTION, MARCH 11, 1974 TO DECEMBER 31,

Exhibit B

STATEMENT OF LOSS AND ACCUMULATED DEFICIT

1976
From
Inception,
3-11-74 to
1976 1975 12-31-76
=)~ -0~ -0-
26,598 10,813 52,630
12,122 12,122
4,085 4,085
2,165 2,165
1,721 1,721
1,100 1,100
1,099 161 3,284
986 986
596 596
412 327 1,088
28 98 196
398 186 713
51,380 11,585 80,686
(51,380) (11,585) (80,686)
(29,306) (17,721) -0-
(80,686) (29,306) (80,686)
(.06) (.01) (.10)

number of shares outstanding during each period.

The notes to financial statements are an integral part of these statements.




| _/  Congress Consolidated Gold Mining Corporation, Ltd.

| ) (A Company in the Development Stage) Exhibit C

STATEMENT OF CHANGES IN FINANCIAL POSITION
FOR THE YEARS ENDED DECEMBER 31, 1976 AND 1975
AND FROM INCEPTION, MARCH 11, 1974 TO DECEMBER 31, 1976

(UNAUDITED)
\
|
From
12 Months 12 Months Inception
Ended Ended 3-11-74 to
12-31-76 12-31-75 12-31-76
Sources of Cash
Sale of common stock - note 3 1,400 2,000 11,900
Loans from affiliated companies 130,000 10,380 140,380
Loan from officer-stockholder 1,700
Loan from bank - note 5 200,000 200,000
Total sources of cash 331,400 12,380 353,980
Applications of Cash
To operations (a) 55,673 8,546 73,621
Construction of facilities and equipment acquisition 113,894 3,321 117,215
Repayment of loan from officer-stockholder 1,700 1,700
Organization expenses 491
Repayment of loans from affiliated companies 140,380 140,380
Total applications of cash 311,047 11,867 333,407
| Increase in cash 19,753 513 20,573
‘ Cash, beginning of period 820 307 -0-
Cash, End of Period 20,573 820 20,573
(a) Cash applied to operations
Net loss (51,380) (11,585) (80,686)
Add: Expenses not requiring outlay of cash
Depreciation 2,165 2,165
Amortization of organization
expense 98 o8 196
Increase (decrease) in accounts
payable and accrued expenses (6,556) 2,941 3,504
Management fees paid for by
issuing common stock - note 3 1,200
Cash Applied to Operations 55,613 8,546 73,621

The notes to financial statements are an integral part of these statements.
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_ongress Consolidated Gold Mining Corporation, Ltd.
(A Company in the Development Stage)

NOTES TO FINANCIAL STAT

EMENTS
DECEMEBEER 31, 1976 AND 197°5
(UNAUDTITED)
Note 1: Significant accounting policies not stated elsewhere in the financial statements

The activities of the corporation since inception, March 11, 1974,
have been limited to exploration, drilling, and testing at the
mining site. All of these exploration and development costs have
been expensed. The corporation has also purchased equipment, and
is in the process of constructing facilities, necessary to process
the minerals at the site.

Note 2: Mining claims, patented and unpatented
Certain of these mining claims are subject to a royalty to the
transferrors of 10% of all ores and/or proceeds from the sale

thereof derived from the claims.

Note 3: Common stock outstanding at the end of each year since inception consists
of shares issued as follows:

No. of Shares Total Consideration Received (a)
1976 1975 1974 1976 1975 1975

For cash 16,900 15,500 13,500 $11,900 $10,500 $ 8,500
For services 12,000 12,000 12,000 1,200 1,200 1,200
For mining

claims,

patented and

unpatented 800,000 800,000 800,000 60,150 60,150 60,150
For equipment 12,000 12,000

840,900 827,500 825,500 $85,250 $71,850 $69,850

a) Values of services, claims and equipment were determined by the

directors of the corporation.



Congress Consolidated Gold Mining Corporation, Ltd.
/) (A Company in the Development Stage)

NOTES TO FINANCIAL STATEMENTS
DECEMBELR 31, 1976 AND 1975

(UNAUDITED)

Note 4: Property and eguipment

1976 1975
Accunmulated
‘Depreciation
Cost (a) Cost
Building under construction 4,821
Mining equipment 30,950 2,165
Leaching operation under construction 47,659
Mill under construction 45,785 3,321
3,321

129,215 2,165

(a) Depreciation is computed using the straight line method.

Note 5: Note payable
The note is payable to Valley National Bank and is due March 7, 1977

plus interest at 2% above prime. The note is personally guaranteed by

the president of the corporation.
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