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We have examined the balance sheet of Congress Consolidated Gold 
Mining Corporation, Ltd. as of December 31, 1981. Except as 
explained in the following pa'ragraph, our examination was made 
in accordance with generally accepted auditing standards and, 
accordingly, included such tests of the accounting records and 
such other auditing procedures as we considered necessary in the 
circumstances. 

The company has recorded on the balance sheet certain patented 
and unpatented mining claims (see note 3). We have not satisfied 
ourselves as to the extent of the company's rights and title to 
these various claims. Accordingly, we make no representations 
regarding the validity or ownership of these claims and the 
attendant rights and titles. 

As shown in the financial statements, the company incurred a net 
loss of $208,499 during the year ended December 31, 1981 and as 
of that date, the company's current liabilities exceeded its 
current assets by $627,194 and its total liabilities exceeded 
its total assets by $61,151. These factors, among others, 
indicate that the company may be unable to continue in existence. 
The financial statements do not include any adjustments relating 
to the recoverability and classification of recorded asset 
amounts or the amounts and classification of liabilities that 
might be necessary should the company be unable to continue in 
existence. 

Certified Public Accountants 
3333 North Seventh Avenue 

P.O. Box 34350 
Phoenix, Arizona 85067 

(602) 263-8810 



In our opinion, except for the effects of such adjustments, if 
any, as might have been determined to be necessary had we been 
able to satisfy ourselves as to the validity, rights and titles 
to mining claims, and subject to the effects of such adjustments, 
if any, as might have been required had the outcome of the 
uncertainty about the recoverability and classification of 
recorded asset amounts and the amounts and classification of 
liabilities referred to in the preceding paragraph been known, 
the balance sheet referred to above presents fairly the financial 
position of Congress Consolidated Gold Mining Corporation, Ltd. 
at December 31, 1981 in conformity with generally accepted 
accounting principles applied on a basis consistent with that of 
the preceeding year. 

We have reviewed the accompanying statements of loss and accumulated 
deficit and changes in financial position and schedule of cost 
of sales of Congress Consolidated Gold Mining Corporation, Ltd. 
for the year ended December 31, 1981, in accordance with standards 
established by the American Institute of Certified Public Accountants. 
All information included in these financial statements is the 
representation of the management of Congress Consolidated Gold 
Mining Corporation, Ltd. 

A review consists principally of inquiries of company personnel 
and analytical procedures applied to financial data. It is 
substantially less in scope than an examination in accordance 
with generally accepted auditing standards, the objective of 
which is the expression of an opinion regarding the financial 
statements taken as a whole. Accordingly, we do not express 
such an opinion on the accompanying statements of loss and 
accumulated deficit and changes in financial position and 
schedule of cost of sales. 

Based on our review, we are not aware of any material modifications 
that should be made to the accompanying statements of loss and 
accumulated deficit and changes in financial position and 
schedule of cost of sales in order for them to be in conformity 
with generally accepted accounting principles. 

March 2, 1982 



Congress Consolidated Gold Mining Corporation, Ltd. 

Assets 
Current assets 

Cash 

B A LAN C E SHE E T 
DEC E M B E R 3 1, 1 9 8 1 

(A U D I TED) 

Accounts receivable - note 1 
Equipment rent receivable 
Inventory, at lower of cost (first-in, first-out method) 

or market - note 2 
Supplies 
Total current assets 

Mining claims, patented and unpatented, net of allowance 
for depletion of $60,929 - note 3 

Property and equipment, at cost, net of accumulated 
depreciation, pledged - notes 4 and 5 

Total Assets 

Liabilities and Stockholders' Equity (Deficit) 
Current liabilities 

Accounts payable - note 6 
Accrued liabilities 
Notes payable - note 5 
Notes payable to and advances from officer-stockholder -

note 7 
Due to affiliated companies 
Total current liabilities - note 8 

Stockholders' equity (deficit) - note 9 
Common stock, no par value, 3,000,000 shares authorized; 

1,200,000 shares issued and outstanding - note 10 
Accumulated deficit - note 11 (Exhibit B) 
Total stockholders' equity (deficit) 

Total Liabilities and Stockholders' Equity (Deficit) 

Exhibit A 

$ 3,177 
2,490 
2,475 

46,533 
20,802 
75,477 

250,951 

315,092 

$641,520 

$ 62,914 
14,838 

319,387 

277,072 
28,460 

702,671 

390,350 
(451,501) 

(61,151) 

$641,520 

The notes to financial statements are an integral part of these statements. 

See accountant's report. 



Congress Consolidated Gold Mining Corporation, Ltd. 

Sales 

STATEMENT OF LOSS AND ACCUMULATED DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1981 

(NOT AUDITED) 

Cost of sales - Exhibit B-1 
Gross loss 

General and administrative expenses 
Interest 
Management fee 
Professional services 
Research and development 
Taxes 
Miscellaneous 
Total general and administrative expenses 

Loss from operations 

Other income 
Net loss - note 12 
Accumulated deficit, beginning of year 
Add: prior period adjustment - note 11 
Accumulated deficit, beginning of year, as restated 

Accumulated· Deficit, End of Year 

Exhibit B 

$ 345,223 
480,774 

(135,551) 

87,673 
10,514 
11,093 
15,702 
21,638 
1,943 

148,563 

(284,114) 

75,615 
(208,499) 
(222,102) 

(20,900) 
(243,002) 

$(451,501) 

The notes to financial statements are an integral part of these statements. 

See accountant's report. 



Congress Consolidated Gold Mining Corporation, Ltd. 

SCHEDULE OF COST OF SALES 
FOR THE YEAR ENDED DECEMBER 31, 1981 

(NOT AUDITED) 

Inventory and supplies, beginning of year - note 11 

Assay 
Depletion - notes 3 and 12 
Depreciation - note 4 
Equipment and repairs 
Freight 
Fuel 
Industrial insurance 
Labor 
Mining lease - note 8 
Payroll taxes 
Rentals of equipment - note 6 
Supplies and services 
Travel 

Inventory and supplies, end of year 

Exhibit B-1 

$ 69,413 

5,188 
31,188 
67,968 
28,087 
6,839 

40,911 
4,153 

123,043 
3,000 
9,427 

20,000 
125,811 

13,081 
548,109 
67,335 

$480,774 

The notes to financial statements are an integral part of these statements. 

See accountant's report. 



Congress Consolidated Gold Mining Corporation, Ltd. 

STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1981 

(NOT AUDITED) 

Applications of working capital: 
Net loss 
Add: requiring an outlay of working capital Expenses not 

Depletion 
Depreciation 

Working capital used by operations 
Acquisitions of equipment 
Total applications of working capital 

Sources of working capital: 
Issuance of common stock for services rendered - note 10 
Issuance of common stock for equipment - note 10 
Total sources of working capital 

Increase in working capital deficit 
Working capital deficit, beginning of year 

Working Capital Deficit, End of Year 

CHANGES IN WORKING CAPITAL 

Increase (decrease) in current assets and liabilities 

Current assets 
Cash 
Accounts receivable 
Equipment rent receivable 
Inventory 
Supplies 
Due from affiliated company 

Current liabilities 
Accounts payable 
Accrued liabilities 
Notes payable 
Advances from shareholder 
Due to affiliated companies 

Increase in Working Capital Deficit 

Exhibit C 

$(208,499) 

31,188 
67,968 

(109,343) 
(47,992) 

(157,335) 

5,700 
3,600 
9,300 

(148,035) 
(479,159) 

$(627,194) 

$ 2,952 
2,490 
2,475 

22,673 
(24,751) 
(87,054) 
(81,215) 

57,330 
(13,670) 
(98,930) 
104,272 

17,818 
66,820 

$(148,035) 

The notes to financial statements are an integral part of these statements. 

See accountant's report. 



Congress Consolidated Gold Mining Corporation, Ltd. 

NOT E S T 0 FIN A N C I A L 
DEC E M B E R 3 1, 

S TAT E MEN T S 
1 981 

Significant accounting policies not stated elsewhere in the 
financial statements 

Accounts receivable: 
No provision for doubtful accounts receivable has been 
provided because the corporation's experience indicates 
none is necessary. 

Investment tax credits: 
Investment tax credits are used to reduce federal income tax 
expense in the year the credits are utilized. No credits 
were utilized for 1981 (see note 12). 

Note 2: Inventory 
At December 31, 1981, the company owed the president and major 
stockholder 15 ounces of gold previously loaned to the company. 
Ending inventory includes net refined ounces of gold and silver 
net of the 15 ounces of gold owed. As a result, no liability is 
reflected in these statements for gold owed to Mr. Jaquays. 

Note 3: Mining claims, patented and unpatented 
The value of mining claims reflected on the balance sheet was 
determined by the directors of the company as they were acquired 
from time to time. They have a cost basis for income tax 
purposes of $36,880 (see note 12). 

I 

Mining claims are being depleted for financial statement purposes 
over a period of ten years using the straight line method. Because 
no engineering estimates of mineral reserves have been available, 
management believes this to be the best method of recording depletion 
on the claims. 

Note 4: Property and equipment 
Estimated 

Useful 
Lives 

Building 15 yrs 
Mining equipment 5-10 yrs 
Leaching operation 5-10 yrs 
Mill and equipment 10 yrs 
Cars and trucks 3 yrs 

Cost 
$ 24,981 

294,783 
186,287 

39,218 
5,094 

$550,363 

Accumulated 
Depreciation 

( a) 

$ 6,244 
150,772 

67,177 
9,805 
1,273 

$235,271 

(a) Depreciation is computed using primarily the straight line method 
over the estimated useful lives of the assets. 

See accountant's report. 



Congress Consolidated Gold Mining Corporation, Ltd. 

NOT E S T 0 FIN A N C I A L 
DEC E M B E R 3 I, 

S TAT E MEN T S 
1 9 8 I 

Notes payable 

Payee and Terms 
Note - Valley National Bank, due in 

monthly installments of $10,000 plus 
interest at 1 1/2% above prime, with 
the unpaid balance due May 16, 1982, 
collateralized by land and equipment 
of Jaquays' Mining Corp., by equipment, 
inventory and accounts receivable of 
D.W. Jaquays' Mining and Contractors' 
Equipment Company, by personal land 
holdings of D.W. Jaquays and by equipment 
of Congress Consolidated Gold Mining 
Corporation, Ltd. (a) 

Installment loan payable - Empire Machinery 
Co., due in monthly installments of $887, 
including interest at 4% above prime, 
collateralized by equipment. 

$316,667 

2,720 
$319,387 

(a) The company, its affiliated corporations, (Jaquays' Mining 
Corp. and D.W. Jaquays' Mining and Contractors' Equipment 
Company) and its president and major stockholder (D.W. 
Jaquays) are named as borrowers and are jointly and 
severally obligated to make the payments required under 
the terms of the loan. Approximately 85% of the original 
proceeds from the loan ($800,000) were used by this company 
in acquiring the equipment and facilities necessary to begin 
operations. 

Note 6: Accounts payable 
The company has the option to settle an account payable, recorded at 
$20,000, for the use of certain equipment rented during 1981 for 
$20,000 or 50 ounces of gold. 

Note 7: Notes payable to and advances from officer-stockholder 

Note payable, unsecured, due on demand, 
plus interest at 12% 

Note payable, unsecured, due on demand, 
plus interest at 16% 

Other amounts due 

(a) Includes accrued interest of $22,502. 

See accountant's report. 

$175,172 

100,000 

1,900 
$277,072 (a) 



Congress Consolidated Gold Mining Corporation, Ltd. 

NOT E S T 0 FIN A N C I A L 
DEC E M B E R 3 1, 

Note 8: Lease commitment 

S TAT E MEN T S 
1 9 8 1 

The company leases certain m~n~ng claims. Royalty payments by 
the company are based on actual production from these claims 
with a minimum of $3,000 payable annually. The lease expires 
April 23, 1985. Its terms continue to be effective after this 
date as long as the lessee continues mining operations on the 
leased claims. The company also has an option to purchase the 
mining claims for $150,000 less royalties paid through the date 
of exercise. This option expires April 23, 1985. 

Note 9: Subsequent event 
Effective January 12, 1982, the company's president and majority 
shareholder (D.W. Jaquays) granted a 60 day extension of an option 
(with certain restrictions and understandings) granted during 1981 
to Magic Circle Energy Corporation to acquire the outstanding 
stock of the company in exchange for voting common stock of Magic 
Circle Energy Corporation. 

Note 10: Cornmon stock 
In 1981, the company issued 60,600 shares of common stock, 3,600 
shares, valued at $1 per share, were issued to D.W. Jaquays' Mining 
and Contractors' Equipment Company (a related party) in exchange for 
equipment. 57,000 shares, valued at 10¢ per share, were issued to 
an unrelated individual as compensation for past and future services. 
The company has the option to repurchase these 57,000 shares for 
$5,700 if the holder has not arranged a sale of the company's assets 
or stock by October 28, 1986. The company has taken the position 
that this buy back option was assumed but not formalized at the time 
of issue and justifies the difference in issue price. 

Note 11: Prior period adjustment - correction of error 
The beginning balance of accumulated deficit for the year ended 
December 31, 1981 has been restated to reflect the correction of 
an error in the year ended December 31, 1980. Ending inventory 
at December 31, 1980 was overstated by $20,900. As a result, 
net income for 1980 was overstated and the accumulated deficit 
at the beginning of 1981 was understated by the same amount. 

See accountant's report. 



Congress Consolidated Gold Mining Corporation, Ltd. 

NOT E S T 0 FIN A N C I A L 
DEC E M B E R 3 1, 

S TAT E MEN T S 
198 1 

Note 12: Income tax carryforwards 
.The company has net operating loss carryforwards of $390,572 
to offset future taxable income, if any, and investment tax 
credit carryforwards of $48,414 available to reduce federal 
income taxes, if any, in future periods. These carryforwards 
will expire as follows: 

Carr:t:forwards 
Operating Investment 

Year of Expiration Losses Tax Credits 
1991 $ 3,095 
1992 $112,514 4,024 
1993 79,847 34,627 
1994 2,055 
1995 17 
1996 198,211 4,596 

$390,572 $48,414 

Cost depletion on the m1n1ng claims (see note 3) is not deducted for 
tax purposes. As a result, the cost basis depletion of $60,929 
recognized for financial statement purposes through December 31, 
1981 is a permanent difference between book and tax income and is 
not deductible for income tax purposes. It is not considered in the 
calculation of income tax expense and does .not give rise to deferred 
taxes. 

See accountant's report. 
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ACCOUNTANT'S COMPILATION REPORT 

To The Board of Directors 
Congress Consolidated Gold Mining Corporation, Ltd. 

The accompanying balance sheet of Congress Consolidated 
Gold Mining Corporation , Ltd. as of June 30, 1981 and the 
related statements of loss and accumulated deficit and 
changes in financial position . 'for the six months then ended 
have been compiled by us. 

A compilation is limited to presenting in the form of 
financial statements information that is the representation 

Member Private Companies 
Practice Section. Division of Fimns. 
American Institute of Certified 
PUblic Accountants 

Western Association of 
Accounting Fimns 

Sam Gallant CPA (Retired) 
Senior Staff Consultant 

of management. We have not audited or reviewed the accompanying 
financial statements and, accordingly, do not express an 
opinion or any other form of assurance on them. 

The accompanying financial statements, with the exception 
of the matter described in the following sentences, have 
been prepared in conformity with generally accepted accounting 
principles which contemplate continuation of the company as 
a going concern. However, a deficiency in working capital 
of $518,890 and an accumulated deficit from operations of 
$315,535 are indicated on the accompanying balance sheet. 
A substantial net loss for the six months ended June 30, 
1981 is indicated on the accompanying statement of loss. 
Because of the foregoing, the company's ability to survive . 
as a going concern . depends on ~e attainment of prQf.it~l¥'· .:;~ · . ':· . 
operations in the immediate future, or . the securing of 

" . 

additional financing to meet current operating expenditures 

and debt retirement Obli~tiO::' :r, ~.y ~ p. t. 

October 23; 1981 ~~, 

Certified Public Accountants 
3333 North Seventh Avenue 

Phoenix, Arizona B5013 
(602) 263-8810 



ress Consolidated Gold Mining Corporation, Ltd. 

Assets 
Current assets 

Cash 

B A LAN C E SHE E T 
J U N E 3 0, 1 9 8 1 
(N 0 TAU D I TED) 

Inventory, at lower of cost (estimated first-in, 
first-out method) or mark~~ 

Supplies (approximated by management) 
Total current assets 

Mining claims, patented and unpatented, net of allowance 
for depletion of $45,335 - note 2 

Property and equipment, at cost, net of accumulated 
depreciation, pledged - notes 3 and 4 

Total Assets 

bilities and Stockholders' Equity 
"ant liabilities 

Accounts payable and accrued expenses 
Notes payable - note 4 
Due to affiliated companies 
Total current liabilities - note 6 

Stockholders' equity - notes 7 and 8 
Common stock, no par value, 3,000,000 shares authorized; 

1,200,000 shares issued and outstanding 
Accumulated deficit - Exhibit B 
Total stockholders' equity 

Total Liabilities and Stockholders' Equity 

Exhibit A 

$ 1,265 

27,000 
45,000 
73,265 

266,545 

317,860 

$657,670 

$ 66,734 
499,058 

26,363 
592,155 

381,050 
(315,535) 

65,515 

$657,670 

The notes to financial statements are an integral part of these statements. 

See accountant's compilation report. 



ongress Consolidated Gold Mining Corporation, Ltd. 

Sales 

STATEMENT OF LOSS AND ACCUMULATED DEFICIT 
FOR THE SIX MONTHS ENDED JUNE 30, 1981 

(NOT AUDITED) 

Cost of sales - Exhibit B-1 
Gross loss 

General and administrative expenses 
Interest 
Professional services 
Taxes 
Miscellaneous 
Total general and administrative expenses 

Loss from operations 
Accumulated deficit, beginning of period 

Deficit, End of Period - note 5 

Exhibit B 

$ 231,096 
261,727 
(30,631) 

48,046 
3,017 

11,351 
388 

62,802 

(93,433) 
(222,102) 

$(315,535) 

The notes to financial statements are an integral part of these statements. 

See accountant's compilation report. 



Congress Consolidated Gold Mining Corporation, Ltd. 

SCHEDULE OF COST OF SALES 
FOR THE SIX MONTHS ENDED JUNE 30, 1981 

(NOT AUDITED) 

Inventories, beginning of period(a) 

Assay 
Depletion - note 2 
Depreciation - note 3 
Equipment and repairs 
Freight 
Fuel 
Industrial insurance 
Labor 
Payroll taxes 
Royalty - note 8 
Supplies and service 
Travel 
Cost of products available for sale 
Inventories, end of period(a) 

Cost of Sales 

a) Inventories 

Inventory 
Supplies 
Total 

Exhibit B-1 

1-1-81 
$44,760 

45,553 
$90,313 

$ 90,313 

3,076 
15,594 
31,413 
9,315 
2,713 

21,942 
2,359 

62,670 
5,477 
1,500 

80,864 
6,491 

333,727 
72 ,000 

$261,727 

6-30-81 
$ 27,000 

45,000 
$ 72,000 

The notes to financial statements are an integral part of these statements. 

See accountant's compilation report. 



~gress Consolidated Gold Mining Corporation, Ltd. 

STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE SIX MONTHS ENDED JUNE 30, 1981 

(NOT AUDITED) 

Applications of working capital: 
Net loss 
Deduct expenses not requiring an outlay of working capital 

Depletion 
Depreciation - note 3 

Working capital applied to 0rerations 

Additions to property and equipment 

Decrease in working capital 
Working capital deficiency, beginning of period 

Working Capital Deficiency, End of Period 

CHANGES 'IN WORKING CAPITAL 

rease (decrease) in current assets and liabilities 

.. rent assets 
Cash 
Inventories 
Due from affiliated company 

Current liabilities 
Accounts payable and accrued expenses 
Notes payable, current portion 
Due to affiliated companies 

Decrease in Working Capital 

Exhibit C 

$ 93,433 

(15,594) 
(31,413) 
46,426 

14,205 

60,631 
458,259 

$ 518,890 

$ 1,040 
(18,313) 
(87,054) 

(104,327) 

29,842 
(89,259) 
15,721 

(43,696) 

$ 60,631 

The notes to financial statements are an integral part of these statements. 

See accountant's compilation report. 



Congi~ss Consolidated Gold Mining Corporation, Ltd. 

Note 1: 

Note 2: 

Note 3: 

NOT EST 0 FIN A N C I A L S TAT E MEN T S 
J U N E 3 0, 1 9 8 1 
(N 0 TAU D I TED) 

Significant accounting policies not stated elsewhere in the financial statements 

Investment tax credits 
Investment tax credits are used to reduce federal income tax expense in the year the credit 
is utilized. 

Mining claims, patented and unpatented 
The value of mining claims reflected on the balance sheet was determined by the directors of the 
corporation as they were acquired from time to time. 

Mining claims are being depleted for financial statement purposes over a period of ten years using 
the straight line method. Because no engineering estimates are available, management believes this 
to be the best method of recording depletion on the claims. 

Property and equipment 

Estimated Accumulated 
Useful Depreciation 

Lives Cost (a) 
Building 15 yrs $ 24,981 $ 5,412 
Mining equipment 7-10 yrs 272,096 128,187 
Leaching operation 7-10 yrs 175,187 56,424 
Mill and equipment 10 yrs 39,218 7,844 
Autos and trucks 3 yrs 5,094 849 

$516,576 $198,716 

(a) Depreciation is computed using the straight line method over the estimated useful lives 
of the assets. 

See accountant's compilation report. 



gress Consolidated Gold Mining Corporation, Ltd. 

NOT EST 0 FIN A N C I A L S TAT E MEN T S 
J U N E 3 0, 1 9 8 1 
(N 0 TAU D I TED) 

Note 4: Notes payable 

Payee and Terms 
Note - Valley National Bank, due in 

monthly installments of $10,000 plus 
interest at 1 1/2% above prime, with 
the unpaid balance due May 16, 1982, 
collateralized by land and equipment 
of Jaquays' Mining Corp., by equipment, 
inventory and accounts receivable of 
D.W. Jaquays' Mining and Contractors' 
Equipment Company, by personal land 
holdings of D.W. Jaquays and by equipment 
of Congress Consolidated Gold Mining 
Corporation, Ltd. (a) $346,667 

Installment loan payable - Empire Machinery 
Co., due in monthly installments of $887, 
including interest at 4% above prime, 
collateralized by equipment. 7,391 

Due officer-stockholder, unsecured, due 
on demand plus interest at 12%. 145,000 

$499,058 

(a) The company, its affiliated corporations, (Jaquays' Mining 
Corp. and D.W. Jaquays' Mining and Contractors' Equipment 
Company) and its president and major stockholder (D.W. 
Jaquays) are named as borrowers and are jointly and 
severally obligated to make the payments required under the 
terms of the loan. Approximately 85% of the original 
proceeds from the loan ($800,000) were used by this company 
in acquiring the equipment and facilities necessary to begin 
operations. 

See accountant's compilation report. 



Congress Consolidated Gold Mining Corporation, Ltd. 

NOT EST 0 FIN A N C I A L S TAT E MEN T S 
J U N E 3 0, 1 9 8 1 
(N 0 TAU D I TED) 

Note 5: Income tax carryforwards 

Note 6: 

The corporation has at June 30, 1981 net operating loss carry forwards 
of $280,200 to offset future taxable income, if any, and investment 
tax credit carryforwards of $44,900 available to reduce federal income 
taxes in future periods. These carryforwardswill expire in various 
amounts through December 31, 1991 and 1995 respectively. 

The mining claims (see note 2) have a zero basis for income tax 
purposes. As a result, the cost basis depletion recognized for 
financial statement purposes is a permanent difference between 
book and tax income and is not deductible for income tax purposes. 
It is not considered in the calculation of income tax expense and 
does not give rise to deferred taxes. 

Lease commitment 
The company has entered into an agreement to lease 
from Belle Deck. The agreement calls for royalty 
per year until a total of $150,000 has been paid. 
expires in 2030. 

mJ.nJ.ng claims 
payments of $3,000 

The agreement 

Note 7: Common stock 
In 1981, the company issued 60,600 shares of common stock. 3,600 
shares, valued at $1 per share, were issued to D.W. Jaquays' Mining 
and Contractors' Equipment Company (a related party) in exchange for 
equipment. 57,000 shares, valued at 10¢ per share, were issued to 
an unrelated individual as compensation for past and future services. 
The company has the option to repurchase these 57,000 shares for $5,700 
if the holder has not arranged a sale of the company's assets or 
stock by October 28, 1986. The company has taken the position that 
this buy back option was assumed but not formalized at the time of 
issue ~nd justifies the difference in issue price. 

Note 8: Subsequent event 
Effective January 20, 1981, the company's president and majority 
shareholder (D.W. Jaquays) granted a six month option (with 
certain restrictions and understandings), with a right to extend 
the option for another six months, to purchase the outstanding stock 
of the company to Magic Circle Energy Corporation at $2.00 per share 
payable in voting common stock of Magic Circle Energy Corporation. 
The right to extend the six month option was exercised July 20, 1981. 

See accountant's compilation report. 
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EGISTERED , STATE OF ARIZONA 

SPEC I ALIZ I N G IN 

1345 E . GARDENIA DRIVE 

PHONE 943 ·977 2 
I AL. COMMERCIAL AND PUBLIC P ROPERTIES 

ROBERT L. BLAKE 
VALUATION ENGINEER 

PHO E NIX , ARI ZON A 85020 

June 11, 1980 

Mr. D. W. Jaquays 
1219 South 19th Avenue 
Phoenix, Arizona 85009 

Dear Sir: 

In accordance with your request, I have made an 
inspection and appraisal of the structures, 
machinery and equipment at your Congress Consoli
dated Gold Mining Corp. property near Congress, 
Arizona, for the purpose of estimating the current 
going-concern value of the items covered. 

Going-concern value is defined as the value to the 
operation, assuming a proper return on and of 
investment and a good economic outlook. 

Items covered by the appraisal are limited to the 
building, concrete and concrete-block tank bases, 
work areas, etc., the prepared leaching pads, 
catch basins, water system, trucks, tractors, 
crusher, generator, all processing equipment, 
piping, lab equipment, furnaces, etc. 

Items not included are land, fencing, mining claims, 
ore whether in the ground or stock-piled, tailings 
and waste dumps, chemicals, work in process, sup
plies, fuel, blasting and rock work in connection 
with a future mill, etc. 

As a result of the appraisal, I estimate the values, 
as detailed in the report, to be: 

BuiLding, Slabs, etc. 
Machinery & Equipment 

Total 

$ 52,000 
561,000 

$613,000 

Aside from the above, the report should be reason
ably self-explanatory . 

• 

\. 

\ 
". 



D. W. Jaquays, 6/11/80, Page 2 

I have no interest in any of the items involved, 
neither presently nor contemplated, and the fee 
charged is based solely on time spent and expense 
incurred in preparing the report. 

Thank you for the opportunity to be of service. 

Very truly yours, 

<y~~.~ 
ROBERT L. BLAKE 

RLB/b 

• 

\. 

, 
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CONGRESS MINE 

BUILDING & CONCRETE ~LABS 

1 
50 

5,900 
1,250 

21,000 
3 
1 
1 

160 
3 
1 

Inem of site prep and 1qyout 
Cu. yds. concrete footings, etc. 
Sq. , ft. reinforced slabs 
Sq. ft. HCB walls, etc. 
Lbs. $teel framing & siding 
Rotary vents 
Pro sliding doors, 10 x 12 
Pro sliding doors, 10 x 8 
Sq. ft. steel sash 
Steel walk-in doors 
Electric panel, wiring, ~ixtures, etc. 

Total 

• 

VALUE 

$ 1,500 
2,500 

11,800 
3,750 

14,700 
300 
500 
400 
800 
750 

15,000 

$52,000 

\, 

.' 



CONGRESS MINE 

MACHINERX & EQUIPMENT 

Water System 

1 

1 

1 

1 

1 

6,000 

1 

1 

1 
1 
1 

Uncap~d well 6 x 170 equipped with 
Reda 1 HP submersible pump 

Uncased well 6 x 185 equipped with 
pump jack & 8' windmill 

Cased well 6 x 100/232 equipped with 
pump jack & 10' windmill 

Cased well 6 x 200 / 245 equipped with 
pump jace & 10' windmill 

Uncased well 6 x 170 equipped with 
pump jack & 10' windmill 

Lin. ft. (approx) 2" water line and 
power line in 3/4" con~uit 

Unc~sed well 6 x 198 equipped with 
Reda 2 HP submersible pump 

Steel elevated 8' dia. x 8' steady 
head tank 

Steel 16' dia. x 16' overflow tank 
Steel 16' dia. x 14' storage tank 
Steel 8' dia. x 10' storage tank 

Material Handling 

3 

1 

1 

1 

1 

1 

1 

1 

Caterpill~r DW21 CarrYalls, Serial Nos. 
13C2733, 13C7826 and 13C3857, all with 
Model 470 scraperp 

Caterpillar 619 Carryall, Serial # 
6lF284 with 68F168 Seri~s A scraper 

Caterpillar D5 Crawler, Serial No. 
14A7818 with hydraulic controls, 
blade, ripper and cab. 

Caterpillar D8 Crawler, Serial No. 
l4A7818 w/cable controls & blade 

Caterpillar D8 Crawler, Serial No. 
46A3784 w/hydraulic controls, 
plade and ripper 

Caterpillar D8 Crawler, Serial 46A5262 
w/hydraulic controls, blade, ripper 
and shop-built cab~ 

Cedar~pidp Commander Plant Crusher, 
Serial #21,535 w/Caterpillar D353C 
engine, Serial #46B660,& feeder ext. 

Steel 10 x 10 x 10 shop-built feeder 
hopper with rail grizzly 

• 

\. 
\ 

VALUE 

$ 3,000 

3,500 

4,500 

5,000 

3,750 

18,000 

3,500 

2,000 
4,000 
3,000 
1,500 

60,000 t 

18,000 

35,000 

12,000 ' 

20,000 • 

25,000 

100,000 

8,000 . 

.. 



• 

CONGRESS MINE 

MACHIN~RY & EQUIPMENT, PAGE 2 

Service & Spare Equipment 

1 Insley K12 truck crane w/Buda HP326-
1141L engine, Sere No. 371808, 
mounted on International Blue Diamond 
truck, Sere No. BD26966667 

1 Miller Big 40 arc welder, Sere No. 
HD660428 

1 Worthington 160 air compressor, Model 
G2300, Sere No. IB3ll6477 

1 A.P.T. 155 drill 7/8" Ser.No. 1508 
1 A.P.T. 160 paving breaker 1 1/8", 

Sere No. 2946 
2 Dorr 60 x 10 Thickeners' w/rims 
3 Wemco 30 x 20 agitators w/rims 
1 Gasoline tank 550 gal. D.G. w/pump 
2 Diesel fuel tanks 10,000 & 12,000 gal. 
2 Gould Model 3755 pumps,3 x 4, 15 HP 
2 Sets scaffolding, 3 secs. each 
1 Partially complete ore bin 
1 Partially complete carbon absorption 

system 
1 Caterpillar 105KW standby generator 

set; #3304 Model SR-4 
1 Spare backwash pump for sand filters 
1 Set transit, level, rods, etc. 

Processing 

3 

2 

1 

1 
1 

1 

1 

" 1 
2 

Leaching pads, 125,000, 30,000 and 
20,000 sq. ft. incl. grading & plastic 
membrane 

Gunited catch b~sins, 40 x 80 x Beach, 
w/Gould 3755 - 15 HP pump, intake 
hoses & line to filters 

Set of 4 Premier SFG30 sand filters with 
Hayward SP7l5 vari-flo valves, mount, 
piping and backwash pump 

Steel 25' dia. x 8' pregnant solution tank 
Gould 3755-15 H.P. pump w/piping, valves, 

2-Dollinger filters, etc. 
Steel 8 x 8 x 8 steady head tank w/mount, 

shop~blt lead acetate feeder & piping 
Steel 5' dia. x 12' Crowe vacuum tank w/ 

brick, Nash CL203 vacuum pump, mount, 
piping, etc. 

Gould 3755-15 HP pump w/piping 
Shriver 36 x 36 presses w/5-spi1l tanks 

24 extra frames, piping, etc . 

• 

$ 

VALUE 

5,000 ~ 

3,000 , 

2,500 • 
400 • 

600 • 
10,000 • 
45,000 • 

1,000 • 
5,000 • 
3,000 • 
1,000 • 
6,000 • 

5,000,# 

12,500 -
150 
750 -

20,OpO 

20,000 

3,000 
5,090 

5,000 

2,000 

10,000 
2,000 

30 ·, 000 

, 
\~ .. 

J 
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CONGRESS MINE 

MACHINERY ~ ~QUIPMENT, PAGE 4 

Trucks 

1 
1 
1 

Chevrolet 1954 stake truck, I-ton 
Chevrolet 1959 pickup, 1/2 ton 
Chevrolet 1959 pickup, 1/2 ton 

Total Equipment, Etc. 

• 

\ 

' .'", 

VALUE 

350 
350 
350 

$561,000. 

\ , 
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ACCOUNTANT'S REVIEW REPORT 

To The Board of Directors 
Congress Consolidated Gold Mining Corporation, Ltd. 

We have reviewed the accompanying balance sheet of Congress 
Consolidated Gold Mining Corporation, Ltd. as of December 31, 
1980 and 1979, and the related statements of income and accumulated 
deficit and changes in financial position for the years then 
ended, in accordance with standards established by the American 
Institute of Certified public Accountants. All information 
included in these financial statements is the representation 
of the management of Congress Consolidated Gold Mining Corporation, Ltd. 

A review consists principally of inquiries of company personnel 
and analytical procedures applied to financial data. It is 
substantially less in scope than an examination in accordance 
with generally accepted aUditing standards, the objective of 
which is the expression of an opinion regarding the financial 
statements taken as a whole. Accordingly, we do not express 
such an opinion. 

Based on our review, with the exception of the matters described 
in the following paragraph, we are not aware of any material 
modifications that should be made to the accompanying financial 
statements in order for them to be in conformity with generally 
accepted accounting principles. 

A deficiency in working capital of $458,259 and an accumulated 
deficit of $222,102 as of December 31, 198Q are indicated on 
the accompanying balance sheet. Because of the foregoing, the 
company's ability to continue as a going concern depends on no 
demands for payment being made on its sizeable obligations 
payable on demand,or the securing of additional financing to 
meet current operating expenditures and debt retirement obligations, 
or both. 

February 9, 1981 ~, 

-3-

Certified Public Accountants 
3603 North Seventh Avenue 

Phoenix. Arizona 85013 
(602) 263-8810 

f ~ ".( , 



Congress Consolidated Gold Mining Corporation, Ltd. 

Assets 
CUrrent assets 

Cash 

BALANCE SHEET 
D. E C E M B E R 3 1, 1 9 8 0 AND 

(N 0 TAU 0 I TED) 

Due from affiliated company - note 4 
Inventory, at lower of cost (estimated first-in, 

first-out method) or market 
Supplies 
Total current assets 

Mining claims, patented and unpatented, net of allowance 
for depletion: 1980, $29,741; 1979, $9,021 - note 2 

Property and equipment, at cost, net of accumulated 
depreciation, pledged - notes 3 and 4 

Total Assets 

Liabilities and Stockholders' Equity 
CUrrent liabilities 

Accounts payable and accrued expenses 
CUstomer deposit - note 5 . 
Notes payable, current portion - note 4 
Notes payable to affiliated company - note. 4 .: . .. 
Due to affiliated companies - note 4 
Total current . liabilities 

Notes payable, non-current portion - note 4 
Total liabilities - note 9 

Stockholders' equity - note 11 

197 9 

Common stock, no par value, 3,000,000 shares authorized; 
~, 389, 4 e8 shares in 1980 and 1,129,400 shares in 1979 
!~l~d~~§ outstanding - notes 2 and 10 

Accumulated deficit - note 6 (Exhibit B) 
Total stockholders' equity (deficit) 

Total Li bilities and Stockholders' Equity 

Exhibit A 

1980 

$ 225 
87,054 

44,760 
45,553 

177,592 

282,139 

335,068 

$794,799 

. $ 36,892 

588,317 

10,642 
635,851 

635,851 

381,050 
(222,102) 
158,948 

$794,799 

1979 

$ 10,050 

32,571 
31,810 
74,431 

51,229 

399,412 

$525,072 

$ 44,865 
19,000 . 

132,316 
310,000 
167,355 
673,536 

1,631 
675,167 

121,050 
(271,145) 
(150,095) 

$525,072 

The notes to financial statements are an integral part of these statements. 

See accountant's review report. 



Congress Consolidated Gold Mining Corporation, Ltd. 

STATEMENT OF INCOME AND ACCUMULATED DEFICIT 
FOR THE YEARS ENDED DECEMBER 31, 1980 AND 1979 

(NOT AUDITED) 

Sales - notes 5 and 7 
Cost of sales - Exhibit B-1 
Gross profit 

General and administrative expenses 
Interest 
Professional services 
Research and development 
Taxes 
Miscellaneous 
Total general and administrative expenses 

Income from operations 

Ot!1er income 
Industrial insurance dividend . 
Total other income 

~come before income taxes 
and extraordinary item 

Less income tax expense - note 8 
Income before extraordinary item 
Extraordinary item 

Tax benefit of net operating loss carryforward . - . 
note 8 

Net income 
Accumulated deficit, beginning of year 

Accumulated Deficit, End of Year - note 6 

Exhibit B 

1980 1979 
$ 568.,358 $ 485,660 

357,070 360,659 
211,288 125,001 

115,018 74,168 
6,448 3,199 

23,735 7,215 
18,885 10,308 

470 1,040 
164,556 95,930 

46,732 29,071 

2,311 
2,311 

49,043 29,071 
22,692 8,293 
26,351 20,778 

22,692 8,293 
49,043 29,071 

(271,145) _(,~ 00,216) 

$(222,102) $(271,145) 

The notes to financial statements are an integral part of these statements. 

See accountant's review report. 



Congress Consolidated Gold Mining Corporation, Ltd. 

SCHEDULE OF COST OF SALES 
FOR THE YEARS ENDED DECEMBER 31, 1980 AND 1979 

(NOT AUDITED) 

Inventory and supplies, beginning of year 

Assay 
Depletion - notes 2 and 8 
Depreciation - note 3 
Equipment and repairs 
Freight 

. Fuel 
Industrial insurance 
Labor 
Mining lease - note 9 
Payroll taxes 
Supplies and services 
Travel 
Cost of products available for sale 
Inventory and supplies, end of year 

1980 
$ 64,381 

6,675 
20,720 
64,509 
12,654 

2,487 
49,585 

5,241 
122,608 

1,500 
8,530 

74,481 
14,012 

447,383 
90,313 

$357,070 

Exhibit B-1 

1979 
$ 43,529 

8,040 
6,014 

52,939 
79,818 

5,070 
33,141 
4,368 

110,707 

8,997 
60,446 
11,971 

425,040 
64,381 

$360,659 

The notes to financial statements are an integral part of these statements. 

See accountant's review report. 



Congress Consolidated Gold Mining Corporation, Ltd. Exhibit C 

STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEARS ENDED DECEMBER 31, 1980 AND 1979 

(NOT AUDITED) 

Sources of working capital: 
Income before extraordinary item 
Tax benefit of net operating loss carryforwards 
Add: Expenses not requiring an outlay of 

working capital 
Depletion 
Depreciation 
Amortization of organization costs 

Working capital provided by operations 
Issuance of common stock for mining claims - note 2 
Issuance of common stock for services rendered - note 
Total sources of working capital 

Applications of working capital: 

10 

Acquisition of equipment and construction of facilities 
Acquisition of mining claims - note 2 
Reduction .of long term .debt 
Total applications of working capital 

$ 

1980 

26,351 
22,692 

20,720 
64,509 

134,272 
250,000 
10,000 

394,272 

165 
251,630 

1,631 
253,426 

Increase in working capital 
Working capital deficiency, beginning of year 

·Working Capital Deficiency, End of Year 

140,846 
(599,105) 

$ (458,259) 

CHANGES IN WORKING CAPITAL 

Increase (decrease) in current assets and liabilities 
Current assets 

Cash 
Inventory and supplies 
Due from affiliated companies 

Current liabilities 
Accounts payable and accrued expenses 
Customer deposit 
Notes payable, current portion - note 4 
"Notes payable to affiliated company - note 4 
Due to affiliated companies - note 4 

Increase in Working Capital 

$ 

$ 

(9,825) 
25,932 
87,054 

103,161 

(7,973) 
(19,000) 
456,001 

(310,000) 
(156,713) 

(37,685) 

140,846 

$ 

$ 

1979 

20,778 
8,293 

6,014 
52,939 

99 
88,123 

88,123 

20,552 

16,-265 
36,817 

51,306 
(650,411) 

$(599,105) 

(24,710) 
20,852 

(3,858) 

10,519 
9,000 

92,038 
(237,000) 

70,279 
(55,164) 

$ 51,306 

The notes to financial statements are an integral part of these statements. 

See accountant's review report. 



Congress Consolidated Gold Mining Corporation, Ltd. 

Note 1: 

Note 2: 

Note 3: 

NOTES TO FINANCIAL STATEMENTS 
DEC E M B E R 3 1, 1 9 8 0 AND 1 9 7 9 

(N 0 TAU D I TED) 

Significant accounting policies not stated elsewhere in the financial statements 

Investment tax credits 
Investment tax credits are used to reduce federa+ income tax expense .i..mn . . the:::year the credit is .... ,':: ::..1. 

utilized. No credits were utilized during 1979 or 1980 (see note 8). 

Mining claims, patented and unpatented 
The value of mining claims reflected on the balance sheet was determined by the directors of the 
corporation as they were acquired from time to time. 

On May 31, 1980, D.W. Jaquays (president and majority stockholder of the corporation) and two daughters 
traded mining claims owned by them to the corporation in .exchange for 250,000 shares of common stock. 

Mining ' claims are being depleted for financial statement purposes over a period of ten years using the 
straight line method. Because no engineering estimates are available, management believes this to be 
the best method of recordi.ng depletion on the claims. 

Property and equipment 

BuildinC} 
Mining equipment 
Leaching operation 
Mill and equipment 

Estimated 
Useful 
Lives 
15 yrs 

7-10 yrs 
7-10 yrs 

10 yrs 

Cos~ 

$ 24,981 
262,985 
175,187 

39,218 
$502,371 

1980 
Accumulated 

Depreciation 
(a) 

$ 4,579 
109,50.4 

47,337 
5,883 

$167,303 

Cost 
$ 24,981 
262,820 
175,187 

39,218 
$502,206 

1979 
Accumulated 

Depreciation 
(a) 

$ 2,914 
68,757 
29,162 
1,961 (b) 

$102,794 

(a) Depreciation is. computed using the straight line method over the estimated useful lives of the assets. 
(b) The milling plant and equipment was not depreciated until the last half of 1979 when it was put 

into productive use. 

See accountant's review report. 



Congress Consolidated Gold Mining Corporation, Ltd. 

NOTES TO FINANCIAL STATEMENTS 
DEC E M B E R 3 1, 1 9 8 ° AND 1 9 7 9 

(N 0 TAU D I TED) 

Note 4: Notes payable 

Payee and Terms 
Note - Valley National 
Bank, due in monthly 
installments of $10,000 
plus interest at 2% above 
prime, with the unpaid 
balance due May 16, 1981, 
collateralized by land of 
Jaquays' Mining Corp., an 
affiliated corporation (a) 

Installment loans payable -
Empire Machinery Co., due 
in monthly installments, 
including interest at 7 1/2% 

$501 per month 
collateralized 
by equipment 

$1,080 per month, 
collateralized 
by equipment 

Due officer-stockholder, 
unsecured, due on demand 
plus interest at 12% 

1980 

CUrrent 

$416,667 

1,650 

170,000 
$588,317 

Non
Current 

1979 

Current 

$ 4,892 

12,424 

115,000 
$132,316 

Non
Current 

$1,631 

$1,631 

(a) The company, its affiliated corporations, (Jaquays' Mining Corp. 
and D.W. Jaquays' Mining and Contractors' Equipment Company) and 
its president and major stockholder (D.W. Jaquays) are named as 
borrowers and are jointly and severally obligated to make the 
payments required under the terms of the loan. Approximately 
85% of the original proceeds from the loan ($800,000) were used 
by this company in acquiring the equipment and facilities necessary 
to begin operations. ur-til August, 1980, the liability for 
repayment of the loan was reflected on the books of its affiliate, 
Jaquays' Mining and Contractors' Equipment Company, which originally 
received the proceeds of the loan. Congress Consolidated Gold 
Mining Corporation, Ltd. 's share of the liability was reflected in 
notes and advances payable to its affiliate. The balance of the 
loan payable was $516,667 at December 31, 1979. During 1980 the 
debt was transferred from Jaquays' Mining and Contractors' Equipment 
Company to Congress and the amounts due to affiliate were reduced 
accordingly. 

See accountant's review report. 



Congress Consolidated Gold Mining Corporation, Ltd. 

NOTES TO FINANCIAL STATEMENTS 
DEC E M B E R 3 1, 1 9 8 0 AND 1 9 7 9 

(N 0 TAU D I TED) 

Note 5: Customer deposit and related party transactions 
During 1978 and 1977 the company's president and majority shareholder, 
D.W. Jaquays, deposited $30,000 with the company to purchase 150 ounces 
of gold. The company was committed to sell the gold to Mr. Jaquays at 
$200 per ounce, the price of gold when the commitment was made. During 
1980, the remaining amounts were delivered to Mr. Jaquays. 

Note 6: Accumulated deficit 
The activities of the company from inception, March 11, 1974, through 
June 30, 1978 were limited primarily to exploration drilling, testing 
and construction of facilities to process and make salable .precious 
metals (primarily gold). All of these exploration and development costs, 
during this period that the company was considered to be in its 
development stage, were expensed. The expenses for this period totaled 
$378,862, which represented the accumulated deficit reported on the 
company's balance sheet at June 30, 1978. 

Note 7: Sales 
All sales, except those made to D.W. Jaquays (see note 5), were made to 
two customers. 

Note 8: Income tax carryforwards and extraordinary item 
The corporation has at December 31, 1980 net operating loss carryforwards 
of $182,000 to offset future taxable income, if any, and investment tax 
credit carryforwards of $43,800 available to reduce federal income taxes 
in future periods. These carryforwards will expire in various amounts 
through December 31, 1983 and 1986 respectively. 

The tax benefits of the loss carryforwards applied against income for 
1980 and 1979 has been reported as an extraordinary item. 

The mining claims (see note 2) have a zero basis for income tax 
purposes. As a result, the cost basis depletion recognized for financial 
statement purposes is a permanent difference between book and tax income 
and is not deductible for income tax purposes. It is not considered in 
the calculation of income tax expense and does not give rise to deferred 
taxes. 

Note 9: Lease conunitment 
In April, 1980, the company entered into an agreement to lease mining 
claims from Belle Deck. The agreement calls for royalty payments of 
$3,000 per year until a total of $150,000 has been paid. 

See accountant's review report. 



Con~olidated Gold Mining Corporation, Ltd. 

NOTES TO FINANCIAL STATEMENTS 
DEC E M B E R 3 1, 1 9 8 0 AND 1 9 7 9 

(N 0 TAU D I TED) 

Note 10: Common stock 
In 1980, the company issued 10,000 shares of common stock to 
D.R. Lindsay for personal services rendered on behalf of the 
company. 

Note 11: Subsequent event 
Effective January 20, 1981, the company's president and majority 
shareholder (D.W. Jaquays) granted a six month option (with 
certain restrictions and understandings), with a right to 
extend the option for another six months, to purchase the 
outstanding stock of the company to Magic Circle Energy 
Corporation at $2.00 per share payable in voting common stock 
of Magic Circle Energy Corporation. 

See accountant's review report. 



CONGRESS CONSOLIDATED 
GOLD MINING CORPORATION, LTD. 

UNAUDITED FINANCIAL STATEMENTS 
DECEMBER 31, 1979 AND 1978 



Congress Consolidated Gold Mining Corporation, Ltd. 

NOT EST 0 FIN A N C I A L S TAT E MEN T S 
DEC E M B E R 3 1, 1 9 7 9 AND 1 9 7 8 

(U N A U D I TED) 

Note 7: Contingent liability 
The Company, its affiliated corporations, (Jaquays' Mining Corp. and 
D.W. Jaquays' Mining and Contractors' Equipment Company) and its 
president and major stockholder, D.W. Jaquays, are named as borrowers 
and are jointly and severally obligated to make payments on a loan 
from Valley National Bank. The loan calls for monthly payments of 
$10,000 plus interest at 2% over prime. A $25,000 principal payment 
was made on September 14, 1979. The balance of the loan is due on or 
before May 16, 1980. 

Approximately 85% of the original proceeds from the loan ($800,000) 
were used by this company in acquiring the equipment and facilities 
necessary to begin operations. The liability for repayment of the 
loan is reflected on the books of its affiliate, Jaquays' Mining and 
Contractors' Equipment Company, which originally received the proceeds 
of the loan. Congress Consolidated Gold Mining Corporation, Ltd. 's 
share of the liability is reflected in notes payable to its affiliate 
which consist of advances received out of the loan proceeds. The 
balance of the loan payable to Valley National Bank was $491,667 and 
$640,000 at December 31, 1979 and 1978, respectively . 

Note 8: Income tax carryforward 
The corporation has net operating loss carryforwards of $272,593 for 
1979 and $297,209 for 1978 and investment tax credit carryforwards 
of $43,801 for 1979 and $41,746 for 1978 available to reduce income 
taxes in future periods. These carry forwards will expire in 
various amounts through December 31, 1983 and 1986 respectively. 

Note 9: Sales 
All sales, except those made to D.W. Jaquays, the company's president, 
were made to one customer. 

See accountant's review report. 



Congress Consolidated Gold r1ining Corporation, Ltd. 

NOT EST 0 FIN A N C I A L S TAT E MEN T S 
DEC E M B E R 3 1, 1 9 7 9 AND 1 9 7 8 

(U N A U D I TED) 

Note 5: Notes payable 

Payee and Terms 
Empire Machinery Co. 
Installment loans payable 

in monthly installments, 
including interest at 7 1/2% 

$501.33 per month 
collateralized by 

1979 

Current 

equipment $ 4,892 
$1,080.37 per month, 

collateralized 
by equipment 12,424 

$1,199.87 per month, 
collateralized 
by equipment 

Valley National Bank 
30-day note, due 

January 22, 1979 with 
interest at prime 
plus 2% 

Due officer-stockholder, 
unsecured, due on demand 
plus interest at 12% 

Note 6: Transactions with affiliates 

115,000 
$132,316 

Non
Current 

$1,631 

$1,631 

Current 

$ 4,703 

11,175 

4,400 

20,000 

$40,278 

1978 
Non

Current 

$ 6,721 

J.,1,175 

$17,896 

The company issued notes to an affiliated company for funds to acquire 
equipment and facilities (see note 7). The notes are payable on demand 
plus interest at 2% above prime. 

Other amounts due to affiliates represent primarily the interest the 
accrued on the notes above. 

See accountant's review report. 



Congress Consolidated Gold Mining Corporation, Ltd. 

Note 1: 

Note 2: 

Note 3: 

Note 4: 

NOT EST 0 FIN A N C I A L S TAT E MEN T S 
DEC E M B E R 3 1, 1 9 7 9 AND 1 9 7 e 

(U N A U D I TED) 

Significant accounting policies not stated elsewhere in the financial statements 

The activities of the company from inception, March 11, 1974, through June 30, 1978 were limited 
primarily to exploration drilling, testing and construction of facilities to process and make 
salable precious metals (primarily gold). All of these exploration and development costs, during 
this period that the company was considered to be in its development stage, were expensed. The 
expenses for this period totaled $378,862, which represented the accQmulated deficit reported on 
the company's balance sheet at June 30, 1978. Cost of sales for the first six months of 1978, a 
period in which there were no sales, totaled $124,122. 

Mining claims, patented and unpatented 
The value of these mining claims reflected on the balance sheet was determined by the directors of the 
corporation. 

The m1n1ng claims are being depleted over a period of ten years using the straight line method. Because 
no engineering estimates are available, management believes this to be the best method of recording 
depletion on these claims. 

Customer deposit and related party transaction 
During 1978 and 1977 the company's president, D.W. Jaquays, deposited $30,000 to purchase 150 ounces of 
gold. The company is committed to sell the gold to Mr. Jaquays at $200 per ounce, the price of gold 
when the commitment was made. As of December 31, 1979, 55 ounces of gold had been delivered to Mr. 
Jaquays. The current cost of production is slightly higher than $200 per ounce. 

Property and equipment 

Building 
Mining equipment 
Leaching operation 
Mill and equipment 

Estimated 
Useful 
Life 
15 yrs 

7-10 yrs 
7-10 yrs 

(b) 

Cost 
$ 24,981 

262,820 
175,187 

39,218 
$502,206 

1979 
Accumulated 

Depreciation 
(a) 

$ 2,914 
68,757 
29,162 
1,961 

$102,794 

Cost 
$ 24,981 

262,820 
154,635 

39,218 
$481,654 

1978 
Accumulated 

Depreciation 
(a) 

$ 1,249 
36,540 
12,066 
(b) 

$ 49,855 

(a) Depreciation is computed using the straight line method over the estimated useful lives of the assets. 
(b) The milling plant and equipment was not depreciated until the last half of 1979 when it was put 

into productive use. 

See accountafJ review report. 



Congress Consolidated Gold Mining Corporation, Ltd. Exhibit C 

STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEARS ENDED DECEMBER 31, 1979 AND 1978 

(UNAUDITED) 

Sources of working capital 
Income before extraordinary item 
Tax benefit of net operating loss 

and tax credit carryforwards - note 8 
Add: Expenses not requiring an outlay of 

working capital • 
Depletion 
Depreciation - note 4 
Amortization of organization costs 

Working capital provided by operations 
Long term borrowing 
Issuance of cornmon stock for equipment and interest on notes 

1979 

$ 22,046 

7,025 

6,014 
52,939 

99 
88,123 

-----
Total sources of working capital 

Applications of working capital 
Net loss 
Deduct expenses not requiring an outlay of working capital 

Depletion 
Depreciation 
Amortization of organization costs 

Working capital applied to operations 
Acquisition of equipment and construction of facilities 
Reduction of long term debt 
Total applications of working capital 

Increase (decrease) in working capital 
Working capital deficiency, beginning of year 
Working Capital Deficiency, End of Year 

88,123 

20,552 
16,265 
36,817 

51,306 
(650,411) 

$(599,105) 

C HAN G E SIN W 0 R KIN G CAP I TAL 

Increase (decrease) in current assets and liabilities 
Current assets 

Cash 
Inventory 

CUrrent liabilities 
Accounts payable and accrued liabilities 
Customer deposits 
Notes payable, current portion 
Notes payable to affiliated company 
Due to affiliated companies 
Due to officer 

Increase (Decrease) in Working Capital 

$ (24,710) 
20,852 
(3,858) 

10,519 
9,000 

92,038 
(237,000) 

70,279 

(55,164) 

$ 51,306 

$ 

1978 

17,896 
25,500 
43,396 

82,854 

(3,007) 
(40,565) 

(98) 
39,184 

115,837 

155,021 

(111,625) 
(538,786) 

$(650,411) 

$ 30,405 
43,529 
73,934 

15,439 
10,000 
40,278 
42,000 
79,942 
(2,100) 

185,559 

$(111,625) 

The notes to financial statements are an integral part of these statements. 

See accountant's review report. 



Congress Consolidated Gold Mining Corporation, Ltd. Exhibit B-1 

SCHEDULE OF COST OF SALES 
FOR THE YEARS ENDED DECEMBER 31, 1979 AND 1978 

(UNAUDITED) 

Inventory, beginning of year 

Assay 
Depletion - note 2 
Depreciation - note 4 
Equipment and repairs 
Freight 
Fuel 
Industrial insurance 
Labor 
Payroll taxes 
Supplies and service 
Travel 
Cost of products available for sale 
Inventory, end of year 

Cost of Sales 

1979 
$ 43,529 

8,040 
6,014 

52,939 
79,818 

5,070 
33,141 

4,368 
110,707 

8,997 
60,446 
11,971 

425,040 
64,381 

$360,659 

1978 

5,109 
3,007 

40,564 
46,568 
4,344 

23,130 
2,753 

83,748 
7,039 

73,973 
8,194 

298,429 
43,529 

$254,900 

The notes to financial statements are an integral part of these statements. 

See accountant's review report. 



Congress Consolidated Gold Mining Corporation, Ltd. 

STATEMENT OF OPERATIONS AND ACCUHULAr:I:ED DEFICIT 
FOR THE YEARS ENDED DECEMBER 31, 1979 AND 1978 

(UNAUDITED) 

Sales - note 3 
Cost of sales - Exhibit B-1 - notes 1 and 3 
Gross profit (loss) 

General and administrative expenses 
Interest 
Professional services 
Research and development 
Taxes 
Miscellaneous 
Total general and administrative expenses 

Income (loss) before income taxes 
and extraordinary item 

Less income taxes 

Income (loss) before extraordinary item 
Extraordinary item 

Tax benefit of net operating loss 
and tax credit carryforwards - note 8 

Net income (loss) 
Accumulated deficit, beginning of year 

$ 

Exhibit B 

1979 
485,660 
360,659 
125,001 

74,168 
3,199 
7,215 

10,308 
1,040 

95,930 

29,071 
7,025 

22,046 

7,025 
29,071 

(300,216) 

$ 
1978 
248,109 
254,900 

(6,791) 

69,073 
6,421 

536 
33 

76,063 

(82,854) 

(82,854) 

(82,854) 
(217,362) 

Accumulated Deficit, End of Year $(271,145) $(300,216) 

The notes to financial statements are an integral part of these statements. 

See accountant's review report. 



Congress Consolidated Gold Mining Corporation, Ltd. Exhibit A 

B A LAN C E SHE E T 
DEC E M B E R 3 1, 1 9 7 9 AND 1 9 7 8 

(U N A U D I TED) 

Assets 
CUrrent assets 

Cash 
Inventory, at lower of cost (estimated first-in, first-out 

method) or market 
Supplies 
Total current assets 

Mining claims, patented and unpatented, net of allowance 
for depletion: 1979, $9,021; 1978, $3,007 - note 2 

Property and equipment, at cost, net of accumulated 
depreciation, pledged - notes 4 and 5 

Unamortized organization costs 

Total Assets 

Liabilities and stockholders' Equity 
CUrrent liabilities 

Accounts payable and accrued liabilities 
Customer deposit - note 3 
Notes payable, current portion - note 5 
Notes payable to affiliated company - notes 6 and 7 
Due to affiliated companies - note 6 
Total current liabilities 

Notes payable, non-current portion - note 5 
Total liabilities 

Stockholders' equity 
Common stock, no par value, 3,000,000 shares authorized; 

879,400 shares issued and outstanding 
Accumulated deficit 
Total stockholders' eq~ity (deficit) 

Total Liabilities and Stockholders' Equity 

1979 

$ 10,050 

32,571 
31,810 
74,431 

51,229 

399,412 

$525,072 

$ 44,865 
19,000 

132,316 
310,000 
167,355 
673,536 

1,631 
675,167 

121,050 
(271,145) 
(150,095) 

$525,072 

1978 

$ 34,760 

19,029 
24,500 
78,289 

57,243 

431,799 
99 

$567,430 

$ 34,346 
10,000 
40,278 

547,000 
97,076 

728,700 
17,896 

746,596 

121,050 
(300,216) 
(179,166) 

$567,430 

The notes to financial statements are an integral part of these statements. 

See accountant's review report. 
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A C C 0 U N TAN T • S REV I E W REP 0 R T 

To The Board of Directors 
Congress Consolidated Gold Mining Corporation, Ltd. 

AREA CODE 602 

TELEPHONE 263-8810 

MEMSER OF' THE PRIVATE COMPAN IES 

PRAC TIC E SECTION, D IVIS ION OF' F IRMS. 

AMERICAN INSTITUTE 0". CERTlFIEO 

PUBI..IC ACCOUNTANTS 

We have reviewed the accompanying balance sheet of Congress 
Consolidated Gold Mining Corporation, Ltd. as of December 31, 
1979 and the related st"atements of operations and accumulated 
deficit and changes in financial position for the year then ended 
in accordance with standards established by the American Institute of 
Certified Public Accountants. All information included in these 
financial statements is the representation of the management of 
Congress Consolidated Gold Mining CorporatiQn, Ltd. 

A review consists principally of inquiries of company personnel and 
analytical procedures applied to financial data. It is substantially 
less in scope than an examination in accordance with generally accepted 
auditing standards, the objective of which is the expression of an opinion 
regarding the financial statements taken as a whole. Accordingly, we do 
not express such an opinion. 

Based on our review, we are not aware of any material modifications that 
should be made to the accompanying 1979 financial statements in order 
for them to be in conformity with generally accepted accounting principles, 
except as follows. 

A deficit in working capital of $599,105 and an accumulated deficit of 
$271,145 as of December 31, 1979 are indicated on the accompanying balance 
sheet. In addition, though the company has had periods of profitability, 
it experienced a loss of $4,200 during the last half of 1979. Because 
of the foregoing, the company's ability to continue as a going concern 
depends on no demands for payment being made on its sizeable obligations 
payable on demand, the attainment of profitable operations, and/or securing 
additional financing to meet current operating expenses and debt retirement 
obligations. 

The 1978 financial statements of Congress Consolidated Gold Mining Corporation, 
Ltd. were reported upon by us in accordance with standards then in effect and 
our report dated February 1, 1979 stated that we had not audited those 
financial statements and, accordingly, did not express an opinion on them. 

January 18, 1980 (J IJfJ '"'- d Jl - () /J ,../ J4 ~ r~~tJt- T ~ ,.x...... 
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ACCOUNTANT'S REVIEW REPORT 

TO The Board of Directors 
Congress Consolidated Gold Mining Corporation, Ltd. 

AR E A CO DE 602 

T ELEPHON E 263 -8810 

MEMBER OF THE PRIVATE COMPAN IES 

PRACTICE SECTION, DIVISION OF FIRMS, 

AMERICAN INSTITUTE OF CERTIFIED 

PUBLIC ACCOUNTANTS 

We have reviewed the accompanying balance sheet of Congress 
Consolidated Gold Mining Corporation, Ltd. as of December 31, 
1979 and the related statements of operations and accumulated 
deficit and changes in financial position for the year then ended 
in accordance with standards established by the American Institute of 
Certified Public Accountants. All information included in these 
financial statements is the representation of the management of 
Congress Consolidated Gold Mining Corporation, Ltd. 

A review consists principally of inquiries of company personnel and 
analytical procedures applied to financial data. It is substantially 
less in scope than an examination in accordance with generally accepted 
auditing standards, the objective of which is the expression of an opinion 
regarding the financial statements taken as a whole. Accordingly, we do 
not express such an opinion. 

Based on our review, we are not aware of any material modifications that 
should be made to the accompanying 1979 financial statements in order 
for them to be in conformity with generally accepted accounting principles, 
except as follows. 

A deficit in working capital of $599,105 and an accumulated deficit of 
$271,145 as of December 31, 1979 are indicated on the accompanying balance 
sheet. In addition, though the company has had periods of profitability, 
it experienced a loss of $4,200 during the last half of 1979. Because 
of the foregoing, the company's ability to continue as a going concern 
depends on no demands for payment being made on its sizeable obligations 
payable on demand, the attainment of profitable operations, and/or securing 
additional financing to meet current operating expenses and debt retirement 
obligations. 

The 1978 financial statements of Congress Consolidated Gold Mining Corporation, 
Ltd. were reported upon by us in accordance with standards then in effect and 
our report dated February 1, 1979 stated that we had not audited those 
financial statements and, accordingly, did not express an opinion on them. 

January 18,1980 fj ~rd~'I ~ t.;L. 



Congress Consolidated Gold Mining Corporation, Ltd. Exhibit A 

B A LAN C E SHE E T 
DEC E M B E R 3 1, 1 9 7 9 AND 1 9 7 8 

(U N A U D I TED) 

Assets 
Current assets 

Cash 
Inventory, at lower of cost (estimated first-in, first-out 

method) or market 
Supplies 
Total current assets 

Mining claims, patented and unpatented, net of allowance 
for depletion: 1979, $9,021; 1978, $3,007 - note 2 

Property and equipment, at cost, net of accumulated 
depreciation, pledged - notes 4 and 5 

Unamortized organization costs 

Total Assets 

Liabilities and stockholders' Equity 
"r.rent liabilities 

~ccounts payable and accrued liabilities 
Customer deposit - note 3 
Notes payable, current portion - note 5 
Notes payable to affiliated company - notes 
Due to affiliated companies - note 6 
Total current liabilities 

Notes payable, non-current portion - note 5 
Total liabilities 

Stockholders' equity 

6 and 7 

Common stock, no par value, 3,000,000 shares authorized; 
879,400 shares issued and outstanding 

Accumulated deficit 
Total stockholders' equity (deficit) 

Total Liabilities and Stockholders' Equity 

1979 

$ 10,050 

32,571 
31,810 
74,431 

51,229 

399,412 

$525,072 

$ 44,865 
19,000 

132,316 
310,000 
167,355 
673,536 

1,631 
675,167 

121,050 
(271,145) 
(150,095) 

$525,072 

1978 

$ 34,760 

19,029 
24,500 
78,289 

57,243 

431,799 
99 

$567,430 

$ 34,346 
10,000 
40,278 

547,000 
97,076 

728,700 
17,896 

746,596 

121,050 
(300,216) 
(179,166) 

$567,430 

The notes to financial statements are an integral part of these statements. 

See accountant's review report. 



gress Consolidated Gold Mining Corporation, Ltd. 

STATEMENT OF OPERATIONS AND ACCUMULATED DEFICIT 
FOR THE YEARS ENDED DECEMBER 31, 1979 AND 1978 

(UNAUDITED) 

Sa1es - note 3 
Cost of sales - Exhibit B-1 - notes 1 and 3 
Gross profit (loss) 

General and administrative expenses 
Interest 
Professional services 
Research and development 
Taxes 
Miscellaneous 
Total general and administrative expenses 

Income (loss) before income taxes 
and extraordinary item 

Less income taxes 

~ome (loss) before extraordinary item 
Extraordinary item 

Tax benefit of net operating loss 
and tax credit carryforwards - note 8 

Net income (loss) 
Accumulated deficit, beginning of year 

$ 

Exhibit B 

1979 
485,660 
360,659 
125,001 

74,168 
3,199 
7,215 

10,308 
1,040 

95,930 

29,071 
7,025 

22,046 

7,025 
29,071 

(300,216) 

$ 
1978 
248,109 
254,900 

(6,791) 

69,073 
6,421 

536 
33 

76,063 

(82,854) 

(82,854) 

(82,854) 
(217,362) 

Accumulated Deficit, End of Year $(271,145) $(300,216) 

The notes to financial statements are an integral part of these statements. 

See accountant's review report. 



Congress Consolidated Gold Mining Corporation, Ltd. Exhibit B-1 

SCHEDULE OF COST OF SALES 
FOR THE YEARS ENDED DECEMBER 31, 1979 AND 1978 

(UNAUDITED) 

1979 
Inventory, beginning of year $ 43,529 

Assay 8,040 
Depletion - note 2 6,014 
Depreciation - note 4 52,939 
Equipment and repairs 79,818 
Freight 5,070 
Fuel 33,141 
Industrial insurance 4,368 
Labor 110,707 
Payroll taxes 8,997 
Supplies and service v 60,446 
Travel 11,971 
Cost of products available for sale 425,040 
Inventory, end of year 64,381 

Cost of Sales $360,659 

l 
/ / 

1978 

5,109 
3,007 

40,564 
46,568 

4,344 
23,130 

2,753 
83,748 

7,039 
73,973 

8,194 
298,429 
43,529 

$254,900 

The notes to financial statements are an integral part of these.statements. 

See accountant's review report. 
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Congress Consolidated Gold Mining Corporation, Ltd. Exhibit C 

STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEARS ENDED DECEMBER 31, 1979 AND 1978 

(UNAUDITED) 

Sources of working capital 
Income before extraordinary item 
Tax benefit of net operating loss 

and tax credit carryforwards - note 8 
Add: Expenses not requiring an outlay of 

working capital 
Depletion 
Depreciation - note 4 
Amortization of organization costs 

Working capital provided by operations 
Long term borrowing 
Issuance of common stock for equipment and interest on notes 

1979 

$ 22,046 

7,025 

6,014 
52,939 

99 
88,123 

-----
Total sources of working capital 

Applications of working capital 
Net loss 
Deduct expenses not requiring an outlay of working capital 

Depletion 
Depreciation 
Amortization of organization costs 

Working capital applied to operations 
Acquisition of equipment and construction of facilities 
eduction of long term debt 

Total applications of working capital 

Increase (decrease) in working capital 
Working capital deficiency, beginning of year 
Working Capital Deficiency, End of Year 

88,123 

20,552 
16,265 
36,817 

51,306 
(650,411) 

$(599,105) 

C HAN G E SIN W 0 R KIN G CAP I TAL 

Increase (decrease) in current assets and liabilities 
Current assets 

Cash 
Inventory 

Current liabilities 
Accounts payable and accrued liabilities 
Customer deposits 
Notes payable, current portion 
Notes payable to affiliated company 
Due to affiliated companies 
Due to officer 

$ (24,710) 
20,852 
(3,858) 

10,519 
9,000 

92,038 
(237,000) 

70,279 

(55,164) 

cease (Decrease) in Working Capital $ 51,306 

$ 

1978 

17,896 
25,500 
43,396 

82,854 

(3,007) 
(40,565) 

(98) 
39,184 

115,837 

155,021 

(111,625) 
(538,786) 

$(650,411) 

$ 30,405 
43,529 
73,934 

15,439 
10,000 
40,278 
42,000 
79,942 
(2,100) 

185,559 

$(111,625) 

The notes to financial statements are an integral part of these statements. 

See accountant's review report. 



Congress Consolidated Gold Mining Corporation, Ltd. 

Note 1: 

Note 2: 

Note 3: 

Note 4: 

NOT EST 0 FIN A N C I A L S TAT E MEN T S 
DEC E M B E R 3 1, 1 9 7 9 AND 1 9 7 8 

(U N A U D I TED) 

Significant accounting policies not stated elsewhere in the financial statements 

The activities of the company from inception, March 11, 1974, through June 30, 1978 were limited 
primarily to exploration drilling, testing and construction of facilities to process and make 
salable precious metals (primarily gold). All of these exploration and development costs, during 
this period that the company was considered to be in its development stage, were expensed. The 
expenses for this period totaled $378,862, which represented the accumulated deficit reported on 
the company's balance sheet at June 30, 1978. Cost of sales for the first six months of 1978, a 
period in which there were no sales, totaled $124,122. 

Mining claims, patented and unpatented 
The value of these mining claims reflected on the balance sheet was determined by the directors of the 
corporation. 

The m1n1ng claims are being depleted over a period of ten years using the straight line method. Because 
no engineering estimates are available, management believes this to be the best method of recording 
depletion on these claims. 

CUstomer deposit and related party transaction 
During 1978 and 1977 the company's president, D.W. Jaquays, deposited $30,000 to purchase 150 ounces of 
gold. The company is committed to sell the gold to Mr. Jaquays at $200 per ounce, the price of gold 
when the commitment was made. As of December 31, 1979, 55 ounces of gold had been delivered to Mr. 
Jaquays. The current cost of production is slightly higher than $200 per ounce. 

Property and equipment 

Building 
Mining equipment 
Leaching operation 
Mill and equipment 

Estimated 
Useful 

Life 
15 yrs 

7-10 yrs 
7-10 yrs 

(b) 

Cost 
$ 24,981 

262,820 
175,187 

39,218 
$502,206 

1979 
Accumulated 

Depreciation 
( a) 

$ 2,914 
68,757 
29,162 
1,961 

$102,794 

Cost 
$ 24,981 

262,820 
154,635 

39,218 
$481,654 

1978 
Accumulated 

Depreciati,on 
(a) 

$ 1,249 
36,540 
12,066 
(b) 

$ 49,855 

(a) Depreciation is computed using the straight line method over the estimated useful lives of the assets. 
(b) The milling plant and equipment was~ depreciated until the last half of 1979 when i~ put 

into productive use. 

See accountant's review report. 



Congress Consolidated Gold Mining Corporation, Ltd. 

NOT EST 0 FIN A N C I A L S TAT E MEN T S 
DEC E M B E R 3 1, 1 9 7 9 AND 1 9 7 8 

(U N A U D I TED) 

Note 5: Notes payable 

Payee and Terms 
Empire Machinery Co. 
Installment loans payable 

in monthly installments, 
including interest at 7 1/2% 

$501.33 per month 
collateralized by 

1979 

Current 

equipment $ 4,892 
$1,080.37 per month, 

collateralized 
by equipment 12,424 

$1,199.87 per month, 
collateralized 
by equipment 

Valley National Bank 
30-day note, due 

January 22, 1979 with 
interest at prime 
plus 2% 

Due officer-stockholder, 
unsecured, due on demand 
plus interest at 12% 

Note 6: Transactions with affiliates 

115,000 
$132,316 

Non
Current 

$1,631 

$1,631 

Current 

$ 4,703 

11,175 

4,400 

20,000 

$40,278 

1978 
Non

Current 

$ 6,721 

11,175 

$17,896 

The company issued notes to an affiliated company for funds to acquire 
equipment and facilities (see note 7). The notes are payable on demand 
plus interest at 2% above prime. 

Other amounts due to affiliates represent primarily the interest the 
accrued on the notes above. 

See accountant's review report. 



~ongress Consolidated Gold Mining Corporation, Ltd. 

NOT EST 0 FIN A N C I A L S TAT E MEN T S 
DEC E M B E R 3 1, 1 9 7 9 AND 1 9 7 8 

(U N A U D I TED) 

Note 7: Contingent liability 
The Company, its affiliated corporations, (Jaquays' Mining Corp. and 
D.W. Jaquays' Mining and Contractors' Equipment Company) and its 
president and major stockholder, D.W. Jaquays, are named as borrowers 
and are jointly and severally obligated to make payments on a loan 
from Valley National Bank. The loan calls for monthly payments of 
$10,000 plus interest at 2% over prime. A $25,000 principal payment 
was made on September 14, 1979. The balance of the loan is due on or 
before May 16, 1980. 

Approximately 85% of the original proceeds from the loan ($800,000) 
were used by this company in acquiring the equipment and facilities 
necessary to begin operations. The liability for repayment of the 
loan is reflected on the books of its affiliate, Jaquays' Mining and 
Contractors' Equipment Company, which originally received the proceeds 
of the loan. Congress Consolidated Gold Mining Corporation, Ltd. 's 
share of the liability is reflected in notes payable to its affiliate 
which consist of advances received out of the loan proceeds. The 
balance of the loan payable to Valley National Bank was $491,667 and 
$640,000 at December 31, 1979 and 1978, respectively. 

Note 8: Income tax carryforward 
The corporation has net operating loss carryforwards of $272,593 for 
1979 and $297,209 for 1978 and investment tax credit carryforwards 
of $43,801 for 1979 and $41,746 for 1978 available to reduce income 
taxes in future periods. These carryforwards will expire in 
various amounts through December 31, 1983 and 1986 respectively. 

Note 9: Sales 
All sales, except those made to D.W. Jaquays, the company's president, 
were made to one customer. 

See accountant's review report. 
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TAB LEO F CON TEN T S 

Balance Sheet, December 31, 1978 

statement of Loss and Accumulated Deficit, For the 
Year Ended December 31, 1978 

Statement of Changes in Financial Position, For 
the Year Ended December 31, 1978 

DIS C L A I MER 0 FOP I N ION 

AR E A CO DE 602 

T ELEPHON E 2 63-8810 

The accompanying balance sheet of Congress Consolidated Gold 
Mining Corporation, Ltd. as of De cember 31, 1978 and the relate d 
statement of loss and accumulated deficit and changes in financial 
position for the y ear then ended were not audited by us and 
accordingly , we do not e xpress an opinion on them except as 
follows. 

A deficiency in working capital of $650,411 and an accumulated 
deficit from operations of $297,209 are indicated on the accompanying 
balance sheet. A substantial net loss is indicated on the accompanying 
statement of los s and accumulated deficit. Becaus e of the foregoing, 
the company's ability to continue as a going concern depends on the 
attainme nt of p rofitable operations in the immediate future, and/or the 
securing of additional financing to mee t current operating expenditure s 
and debt retirement obligations . 

February 1, 1979 

-2-



Congress Consolidated Gold Mining Corporation, Ltd. 

Assets 
Current assets 

Cash 

B A LAN C E SHE E T 
DEC E M B E R 3 1, 1 9 7 8 

(U N A U D I TED) 

Inventory, at lower of cost (estimated first-in, first-out method) 
or market 

Total current assets 
Mining claims, patented and unpatented, net of allowance 

for depletion of $3,007 - note 2 
Property and equipment, at cost, net of accumulated 

depreciation, pledged - notes 3 and 4 
Unamortized organization costs 

Total Assets 

Liabilities and Stockholders' Equity 
Current liabilities 

Accounts payable and accrued liabilities 
Customer deposits 
Notes payable, current portion - note 4 
Notes payable to affiliated company - notes 5 and 6 
Due to affiliated companies - note 5 
Total current liabilities 

Notes payable, non-current portion - note 4 
Total liabilities 

Stockholders' equity 
Common stock, no par value, 3,000,000 shares authorized; 879,400 

shares issued and outstanding 
Accumulated deficit 
Total stockholders' equity (deficit) 

Total Liabilities and Stockholders' Equity 

Exhibit A 

34,760 

43,529 
78,289 

57,243 

431,799 
99 

567,430 

34,346 
10,000 
40,278 

547,000 
97,076 

728,700 
~.896 
J46,596_ 

121,050 
(300,216) 
(179,166) 

The notes to financial statffinents are an integral part of these statements. 



Congress Consolidated Gold Mining Corporation, Ltd. 

Sales 

STATEMENT OF LOSS AND ACCUMULATED DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1978 

(UNAUDITED) 

Cost of sales - Exhibit B-1 - note 1 
Gross profit - note 1 

General and administrative expenses 
Assay 
Interest 
Miscellaneous 
Professional services 
Taxes 
Travel 
Total general and administrative expenses 

Net loss - note 7 
Accumulated deficit, beginning of year 

Accumulated Deficit, End of Year 

Exhibit B 

248,109 
241,597 

6,512 

5,109 
69,073 

33 
6,421 

536 
8,194 

_ 89,366 
(82,854) 

(217,362) 

(300,216) 

The notes to financial statements are an integral part of these statements. 



Congress Consolidated Gold Mining Corporation, Ltd. 

SCHEDULE OF COST OF SALES 
FOR THE YEAR ENDED DECEMBER 31, 1978 

(UNAUDITED) 

Inventory, beginning of year 

Depreciation - note 3 
Equipment and repairs 
Freight 
Fuel 
Industrial insurance 
Labor 
Payroll taxes 
Supplies and service 
Depletion - note 2 
Cost of products available for sale 
Inventory, end of year 

Cost of Sales 

Exhibit B-1 

40,564 
46,568 

4,344 
23,130 
2,753 

83,748 
7,039 

73,973 
3,007 

285,126 
43,529 

241,597 

The notes to financial statements are an integral part of these statements. 



Congress Consolidated Gold Mining Corporation, Ltd. 

STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1978 

(UNAUDITED) 

Applications of working capital 
Net loss 
Deduct expenses not requiring an outlay of working capital 

Depletion 
Depreciation 
Amortization of organization costs 

Working capital applied to operations 
Construction of facilities and acquisition of equipment 
Total application of working capital 

Sources of working capital 
Long term borrowing 
Issuance of cornmon stock for equipment and interest on notes 
Total sources of working capital 

Decrease in working capital 
Working capital deficiency, beginning of year 

Working Capital Deficiency, End of Year 

C HAN G E SIN W 0 R KIN G CAP I TAL 

Increase (decrease) in current assets and liabilities 

Current assets 
Cash 
Inventory 

Current liabilities 
Accounts payable and accrued liabilities 
Customer deposits 
Notes payable , current portion 
Notes payable to affiliated company 
Due to affiliated compan i es 
Due to officer 

Decrease in Working Capital 

Exhibit C 

82,854 

(3,007) 
(40,565) 

(98) 
39,184 

115,837 
155,021 

17,896 
25,500 
43,396 

(111,625) 
(538,786) 

(650,411) 

30,405 
43,529 
73,934 

15,439 
10,000 
40,278 
42,000 
79,942 
(2,100) 

185,559 

(111,625) 

The notes to financial statements are an integral part of these statements. 



Congress Consolidated Gold Mining Corporation, Ltd. 

NOT EST 0 FIN A N C I A L S TAT E MEN T S 
DEC E M B E R 3 1, 1 9 7 8 

(U N A U D I TED) 

Note 1: Significant accounting policies not stated elsewhere in the 
financial statements. 

The activities of the company from inception, March 11, 1974, 
through June 30, 1978 were limited primarily to exploration 
drilling, testing and construction of facilities to process 
and make salable precious metals (primarily gold). All of 
these exploration and development costs, during this p e riod 
that the company was considered to be in its deve lopment stage , 
were expensed. The expenses for this period totaled $378,862, 
which represented the accumulated deficit reported on the 
company's balance sheet at June 30, 1978. Cost of sales for 
the first six months of 1978, a period in which there were no 
sales, totaled $124,122. 

Note 2: Mining claims, patented and unpatented 
Certain of these mining claims are subject to a royalty to the 
transferors of 10% of all ores and/or proceeds from the sale 
thereof derived from the claims. The value of these mining claims 
reflected on the balance sheet was determined by the directors of 
the corporation. 

The mining claims are being depleted over a period of ten years 
using the straight line method. Because no enginee ring estimates 
are available, management believes this to be the best method of 
recording depletion on these claims. 



Congress Consolidated Gold Mining Corporation, Ltd. 

NOT EST 0 FIN A N C I A L S TAT E MEN T S 
DEC E M B E R 3 1, 1 9 7 8 

(U N A U D I TED) 

Note 3: Property and equipment 

Estimated 
Useful 
Life Cost 

24,981 
262,820 
154,635 

39,218 

Accumulated 
Depreciation 

(a) 
Building 
Mining equipment 
Leaching operation 
Mill and equipment 

15 yrs 
7-10 yrs 
7-10 yrs 

481,654 

(a) Depreciation is computed using the straight line method over 
the estimated useful lives of the assets. 

(b) The milling plant and equipment will not be depreciated until 
put into productive use. 

Note 4: Notes payable 

Empire Machinery Co. 
Consists of three 7 1/2% notes, issued to acquire equipment: 

$17,998.05 payable in 15 monthly installments of $1,199.87 
$19,050.54 payable in 38 monthly installments of $501.33 
$25,928.88 payable in 24 monthly installments of $1,080.37 

The remaining balance on these notes at December 31, 1978 is 
$44,766, including deferred interest of $6,592. 

Valley National Bank 
Consists of a $20,000, 30 day note, due January 22, 1979 with 
interest at prime plus 2%. 

Note 5: Transactions with affiliates 
The company issued notes to an affiliated company for funds to acquire 
equipment and facilities (see note 6). The notes are payable on 
demand and carry interest at 2% above prime. 

Other amounts due to affiliates represent primarily the interest 
payable related to the notes above. 

1,249 
36,540 
12,066 

(b) 
49,855 



Congress Consolidated Gold Mining Corporation, Ltd. 

NOT EST 0 FIN A N C I A L S TAT E MEN T S 
DEC E M B E R 3 1, 1 9 7 8 

(U N A U D I TED) 

Note 6: Contingent liability 
The Company, its affiliated corporations, (Jaquays' Mining Corp. and 
D.W. Jaquays' Mining and Contractors' Equipment Company) and its 
president and major stockholder, D.W. Jaquays, are named as borrowers 
and are jointly and severally obligated to make payments on a loan 
from Valley National Bank. The loan calls for monthly payments of 
$13,333 plus interest at 2 % over prime. All principal and interest 
is due on or before May 16, 1979. 

Approximately 85% of the original proceeds from the loan ($800,000) 
are being used by this company in acquiring the equipment and facilities 
necessary to begin operations. The liability for repayment of the loan 
is reflected on the books of its affiliate, Jaquays' Mining and 
Contractors' Equipment Company, which originally received the proceeds 
of the loan. Congress Consolidated Gold Mining Corporation, Ltd. 's 
share of the liability is reflected in notes payable to its affiliate 
which consist of advances received out of the loan proceeds. The 
balance of the loan payable to Valley National Bank at December 30, 
1978 was $640,000. 

Note 7: Income tax carryforward 
As of December 31, 1978, the corporation has a net operating loss 
carryforward of $297,209 and investment tax credit carryforward of 
$41,746 available to reduce taxable income of future periods. These 
carry forwards will expire in various amounts through December 31, 
1983 and 1985, respectively. 
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~~~l,cit ~pq phAn~~~ in ~inAqoi~l ~q~i~ion ~o~ ~p~ Y~Ar then ~n~~A 
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A"d,;,tin~ ~tallqArQS, 'l:h.e o~jeqtiva, p:f; which ;i,13 t-ne . ef{~:t:'e~H)l,PIl p~ An pp;,n!J,o 
p$gAr~.i,n9 th~ f.i,nAnpiAl ~tAtem~n~~ tA~en A~ A whpl~. ~oco~~in9l,y, wa, qq 
pot ~Kpre~~ ~OQ An ¢piniqn. 
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Congress Co~~olidated Cold Minin~ Corpor~tion, L~d. 
(A Company. in the Development ' Stage) 

Assets 
Cas~ ' 

B A LAN C E SHE E T 
DEC E M B E R 3 I, 1 977 A NP 

(U , N A U D I TED) 

\ ' 

Mining olaims, patented and unpatented ~ not~s 2 and 3 
Property and equipment, at cost, net of 

accumulated depreciation - nptes 3 and 4 
Unamortized org~nization expense 

Tptal Ass~ta 

Liabilities and' Stockholders' Equity 
Liabilities 

Accounts payable and Accrued liabilities 
Due to officer 
pue to affiliated companies 
Note payable - note 5 
Notes payable to affiliated oompany, 

due on demand plus interes~ at 2% 
" ovel! prime - notes 6 and 7 

Tota~ liabilities - notes 2 and 7 
, . 

ptockholders' equity 
Common stock, 3,OpO,000 ~hares ~uthorized; no ~ar - nQte 3 
Deficit accumulated during the develo~ment ptage not~ 1 
Total/ sto~kholders' equity (d~ficit) 

, I 

Totai Liabilities and Stockh01derp' Equity 

.,: 

" 

421,329 )t:" 20~,O~8 
" 'i" ~= 

.. ' 

,',', ';,"<;"i<>, ': ,,", ' 
95,550 ,.,: ,1",1, ~5; ~ 50 

(217,362) ::"\,,/: (~0,6~6) 
,(121"812 >.t:');,, ' 4,564 

-: ... \·,r,', ;,: 
"'-, t" 

' 421,329 ' 208,068 
.~: ' 

The notes to finan~ial I'tCl.tementlp ar,~ ~n int~gr~l pCl.r~ pp these 
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Congress Consolidated Gold Min~ng Corpor~tion, Ltd. 
(1\ Company in the Development stag·e') 

, . 

.... , . 

, . 

,,' 

'I' 

S'.l'I\~EMENT oJ? J,OSS ' AND ,..CCUt'1UL,..TED P.EFICIll' 
FO~ THE YEARS ENDED DECEMBER 31, 1977 AND 1976 
rROM INCEPTION, MARCH 11, 1974 TO DECEMBER 31, 

, (UNAUDITED) 

" "j. 

Income , . 

~~penses ~ not~ 1 
,Amortization 
Depreciation ,.. note 4 
~quipment repairs 
freight 
Fue~ 

Guard ~ervice 
Interest 
Miscellaneous 
Office anq profe~sional service 
rayroll taxes and insurance 
Rese~rch ~nd development 
~a1aries and wage~ 
Supplies 
Taxes 
TrCj.vel, , 

Net 1051$ 

, . 

. (l,ccurnulated deficit', b~ginning of period 

Defici~ ~ccumul~ted During the 
pevelopment ptag~ 

~s~ pe~ common ~hare (a) 

1977 
-0-

98 
7,126 
7,568 
2,331 
3,255 
• 100 

32,828 
63 

1,9,08 
5,726 

10,965 
~1,393 

8,486 
, ;375 
4,·454 

136,676 

(13.6,67q) 
(80,686) 

(217,362} 

(a) " , CalculAtion is based on tl;l~ wei9hted aver~ge 
number of shares outstanding during each periqd, ~ 

, ' 

". 

" \ 

The note~ to~inanci~l statement~ ~e an integral PArt of , I 

,"', ·' 11 • 
" , 

, r 

,t it 

), 

1976 
...0-

<;!, ,",' -. ~'--'-;:"'o:"'--- ;", .:,. \:'.~ 
, "t 

,1.,-' 

i:.r·i 

). ~ ':':!'\-~~;"\~'~"';'i!' .'. ':, 

98 .r • i'.i:~':'·I' •. 294 , " .'~' 

·,· 2,165 ',"'"'';',,!''' ' 9291 ' . 
" .-.' r '" , , 

12,122 . ",;:,:'~:' 19,690 ''-. 
1,721 ' . :: ~\;.',f 4 052 ' ... 

/", I, ' 

986 ':::,":': '.' 4,241 . 
. "iii' . :. , .:. , 

.1,100 " ,I.'., 1,200 , I, 
" .. 4 085 " .;.< '·'i.':',- ,,'1 36 913 ;, 'I, 

I . ', ' \"A"' ,. ' ' 

398 ,,·"'i ' . 776 ' i " r) "i.:," " t, t, 

1,o99 ·,··;·" ...... 5 ~92 ·· .. , ", l' ;~.,:.I;;:'" ' 
'i~', , ',".' 5 72q . 

. , '" ~'~': ': I: ' " I 

26,598 ',:'}' 63,595 
, '.~' ;1,1 ... .'1 

, , ".', .. ;"" 51,393 ', 
_ 1 3.'i,d· S ,, 486 .· 

, ,_ . .1 ', .. 

, c 412 ' .:; .,~;'" 1,463 "! '" ,. 
", ,:'1\'''-, ", - ,,' 

_."....:5;:.,.9:...6.;;, , .': ',,:,;:,;,': 5 ,050 
~i, 380 '",:'" "217,362' '" ' " 

,:,.~ '~.';~" ' 

(51,380) ,. ~ '-217' ,362} ' .' I 

',', 'I • 

(29, 3061 , :~,"., .... _. "'_' __ , ,'t' 

,. 
'~. 'r.," ',t I .~.'- '. ;~ _ l 

•.•• '. , 'J)', •. i' 

:"'; ( 2i7,362) . (SO, 686) 
' .. 

" !,'. 
"": ------.. :, . 

. ~. I 

(.O.G) , 
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Congr~ss Consqlid~,~~q Gold 1'1ininq Corporat~on, r.t4. 
, (A Company ;in Ule Development ' ~tage) ' 

, , 
STATEMENT OF CHANGES IN fINANCIAL ~OSIT!ON 

FOR THE Y~ARA ,ENDED DECEMBER 31, 1977 AND 1976 
FROM INCEPTION, MARCH 11, 1974 TO DECEMBER 31, 

. '.'f 

~O\ll;OeS of CClsh 
, Sale of ~ommon stock - nQt~ 3 

Loans frOm affiliated companies 
,Loans ~rom office~-stockholder 
' Lo~s from bank - note 5 
Total pources oj cash ; 

(UNAUDITED) 

, J 

1977 

684,7!J9 ' 
, 2,100 
50,000 ," 

739,899 
,., ':", 

( , ,' 

~pp~ications of Cash j' • ,I 
, 

'.' \' 

To operations (a) 113,849 :55,0:7.3 ,',".:;,,' ;1.87,47" , ' 
" .. ~\~~:/;/.:'),", ':~'" ;; "', ,,' ,I"' Construction of faciliti~6 

and ,equipment acquisition ' 
" " Repayment of loan from officer-~tockholder 

Organization expenses 
Repayment of loan from bank 
Repayment of loans from affiliated companies 
Total applications of cash 

Ip,crease (d~crease) in cash 
Cas~, beginping of period 

Cash, E~q of period 

,; .5:;~~h appl,i.~~ to operation~ 
., '.' Net loss 

Add: E,~penses pot requir~ng outlay 
of cash during perioq 

Depreciation - note 4 
Arnorti~ation of organiz~tion 

226,603 '7 

250,000 
162,665 
753,117 

(16,218) , 
20,573 

,4,355 

(136,676) 

7,126 · 

expense 98 
Increase (decrease) in accoqnts 

payable and accrued 
liabilities 15,403 

Nanagement fees paid fpr by 
issuing common stock 
note 3 

,~a,/iih Applie:Cl to Operation~ 

: 200 

(l,13,849) 

',;:' 11B,894 \,;,:-,',;, "343,818 
: "I, 1,700 :',:":-;"', 1,700 
, -..' " 491 ',', 

"~I I 

;, I I 

140,380 , 
311,647 

19,,753 > 
620 

250,000 
' 303,045 ,------

1,086,~ 

! " 

>'. ' 

(55·', 673i ?::,::":'U (:1~ '87 ~~470)' 
,.t, ' ," :r-;'-----

i/.!, 

.\, 

Thr ~c>.~~a to flnancial sta.tep'ent~ ~re an integral par~ of thElse 

" 
" 
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Congr~s~ Con~plidated Golq Mining Cp~poration, Ltd. 
(A Compapy in the Developme~t ~tage) 

Note 1: 

N 0 ~ 2 ~ T 0 F rNA N ~ I A L S TAT ~ MEN T ~ 
D E, C E M a. ~ R 3 1, 1 9 7 7 AND 1 9 7 6 ", 

(U N A U 0 I TED) 

Sign~fican1; acco~ntiI1g policie:; I1ot. stated ehewhe~e in the 
financial statements 

~\ .' I . '. ;: ... , .... "\' 
The activities of the corporation since inc~ption, March ;1.1 ,' " . ,::. .:, i' i . .' ". ,"" 
1974, have peen limited to exploration, drilling, and testing . ,\>,>.,,:' I' ,,:. ",;" ' .' , 

at the mini,ng pite. All of these explorat~on and development ;,:,~, />:';'1:' ,<", '1:\,::' ; 
costs have been expenseq. The corporation has also purchased :\")/;J~(~',).;':"";, " t"{ .;'" 
. equipment, find is constructing facilities, necessary to "process \'. \,"';'" """,,, .~' :..-
the fIlineralp at the site. ',\,. "o' !,. 

Mining claims, patented and unpatented 

Cert.ain of these minin~ claims are su,bject to a rOYalty t.o the 
transfe:t'ol.',5 of 19% of all ores and/or proc,eeds from the sale 
'thereof derived from the claims. See note 3 (b). 

~ote s: Co~on stock outstanqing at the end pf each period :;ince 
consists of shares issued as follows: !'o' , 

. "~ 

j" 

" . . ' . , 

,I 

. ';' 

For cash, 
For ~ervices 
ror minin~ claims, pat.en~ed 

and unpatented (b) 
For; equipment 

j I., .. 

" . ". 

12-31-77 
16,900 
14,000 

~Ol,OOO 

22,000 
~53,900 

f . 

No. of Shares , 
12-31-76 12-31-75 . 12-31-74 

16,900 15,500 ': .. " , 13,500 
12, 000 12,000 .,',' 12,000 

800,000 
12,000 

840,900 
, .,' 

" '.j 

!, 
f. 

. 800,000 :" ," 800,0.00 
. , 
" ... _----" 

827,500 ' <: 825,500 
:=:::.;::: '::~'·i':~= 

1 .',It i \' '\, 

Valu~ of Cqnsider~tipI'l ~ecej,ved(a:) 
12-j1-77 12-31-76 1~-31-75 ~ 12~31:74 

'. 
$11,900 

, ,. 

For casl\ . 
ror services 
For ~ining claims, patenued 

and unpatented (b) 

1,400 

60,250 
22,000 

$95,550 

$11,900 
1,200 

60,150 
12,000 

'$85,250 

$10,500 " $8,500 
1,200 '.,1 '.', 1,200 . 

, , ... ~,>', :;. :., ., .', 
60,150 ·<:";:',\,.,pO ~ 150 ' , ' , .' 

For equipment 

,"1 

a) Valqes of services, claims and equipm~n~ wer~ 
, directors of the corporation • 

• I'~ 

801,000 shares were issued for patented and 
c1qims which were valued at transferors' 
note 2. 

• 
I, 

·1, .. 
I ' 

\ 

~ \,:'J~~\I:~~14' :, I , 

-:-$'::"71:-,-:8~5-:-0 ';"''::'' $ 69,850 
':: '---,--
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Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Pevelopment Stag~) 

, " 

,', , , 

Note 5: 

-f' 

• Nov,e 6: ' 

'" ' 

" ... ~! ,. 

.: 

, ' 

. - l" 'i'I'll: 

NOTES TO F 
DEC~MBE 

;J:NANCJ;,AL 
R 3 1, ~ 9 7 7 
(U N 1\ U D I T E 

S ~ .A T E MEN T S 
AND 197 I) 

D) 

I: .. 
" 

Property ~nd e~uipment 

, , 
, , '1977 

I'" 

Cost 

Accumulated 
Depreciation '~1," 

(a) 
Building 
Mining e~uipment 
Leaching operation 
~il1 under construction 

24,981 
194,020 
101,599 

39,218 
365,818 

9,291 

(A) ' Depr~ciation i~ computed u~ing the ~tr~ight 

Note pay~le 
This note was payable tb Valley National Bank 
The pote ppre interest ~t 2% above prime and was 
the pres~d~nt pf the cprporation. 

. N~tes payable to affiliated company 
. 1qe, notes are payable on ~emand plus inte~e~t at f\ 

, \ 

;-,J 

, ,-

T~e 'company, its affiliated corporatiqns, (Jaquays' Mining 'c~~p. ' ':~nd D. W~ ,':: ';::~,' 
Jaquays' Mining anq Contractors I Equipment Company) and its president , . " : 
and mqjot; stockholder, D. W. Jaqucws·, are nameq as barrowers arid --are jointly .,;, 
and severally obligated to make paym~nts on a ],oan from Valley National ' 
Bank. The loan calls for monthly paymentp of $13,333 plus interest at 2~ , 

over prim~. All principal and interest is due on or pefore May 16, 1979.' 
. " 

• •• ( ~' I, 01.-, . ," ,', ; 111 to, " 

Af,l~l;oxim~tely 60% of the original proceeds frqrn the loan ($800, 000r: fire ',,:'i ,:':1 . 
beJ.~g us.ed by this company in acquiring the eq",ipment and facil! ties \ ",' , C:' '/ ,':' 
pecessary to begin operations. The liability for repayment of t.l'ie · loall ., 
i~ reflec;ted 0n the ' pooks of its aftiliat~, Jaquays' Mining and ''' COritract.(u:,~''' ''\''': 
Equipment Company, which originally received the proceeds of ; the' loan. ' 
Congress Cqnsolidated Gold Mining Corppration, Ltd.' s share of , the ':, .. ,,':,:' ,", ;:: 
;Liability is reflected in n'otes payable to its affiiiate which cOI),sist ~l ,.',,: '.; 
~dv.~nces received, out Qf the loan. proceed q • Tqe balance of , the loan :.~ , "";;;:,"" 
payable to Valley Natiqnal Bank at December :H, 1977 was $773,333.", '"I ,,'" i.';;' 

','". : ::.:~;i .::J:!." ., 
'\ " 

" :~~ •• '.'~~1 I T ~. { t,': 

, : ,:~t;;J:~:1;Tf':;:~ . 
" I ; .1'~ , \~. ~1 ~ ',1) 'l;!} I'} .., .. 

, ·::;,j·i:::r,;;::;:· .• : " ~ , 

. ' 
, , 

.1 ...... \ 
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Exhibit C 
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Balance Sheet, December 31, 1977 and 1976 

statement of Loss and Accumulated Deficit , For the 
Years Ended December 31, 1977 and 1976 and Fram 
Inception, March 11, 1974 to December 31, 1977 

Statement of Changes in Financial Position, For the 
Years Ended December 31, 1977 and 1976 and From 
Incept ion, March . ll, 1974 to December 31 , 1977 

DIS C L A I MER 0 FOP I N ION 

The accompanying balance sheet of Congress Consolidated Gold 
Mining Corporation, Ltd. (a company in t he development stage) 
as of December 31, 1977 ,.and 1976 and the related statements of 
loss and accumulated deficit and changes in financial position 
for the years then ended and from incepti on, March 11, 1974· to 
December 31, 1977 were not audited by us and accordingly, .we do 
not express an opinion o~ them except as follows . 

An accumul ated defici t from operations of $217,362 is indicated 
on the accompanying balance sheet and continuing net losses are 
indicated on the accompanying statement of loss and accumulated 
def i cit. Because of the foregoing, the company's ability to continue 
as a going concern depends on the attainment of profitable operatio.ns 
in the immediate future, and/or the securing of additional financing to 
meet current operati ng expenditures and debt retirement obligations . 

January 31, 1978 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) Exhibit A 

B A LAN C E . SHE E T 
DEC E M B E R 3 1, 1 9 7 7 AND 1 9 7 6 

(U N A U D I TED) 

. Assets 
Cash 
Mining claims, patented and unpatented - notes 2 and 3 
Property and equipment, at cost, net of 

accumulated dep~eciation - notes 3 and 4 
Unamortized organization expense 

Total Assets 

Liabilities and Stockholders' Equity 
Liabilities 

Accounts payable and accrued liabilities 
Due to officer 
Due to affiliated companies 
Note payable - note 5 
Notes payable to affiliated company, 

due on demand plus interest at 2% 
over prime - notes 6 and 7 

Total liabilities - notes 2 and 7 

Stockholders' equity 
Common stock, 3,000,000 shares authorized; 
Deficit accumulated during the development 
Total stockholders' equity (deficit) 

TOtal Liabilities and Stockholders' Equity 

no par - note .3 
stage - note 1 

1977 

4,355 
60,250 

356,527 
197 

421,329 

18,907 
2,100 

17,134 

505,000 
543,141 

95,550 
(217,362) 
(121,812) 

421,329 

The notes to financial statements are an .integral part of these statements. 

1976 

20,573 
60,150 

127·,050 
295 

208,068 

3,504 

200,000 

203,504 

85,250 
(80,686) 

4,564 

208,068 



Congress Consolidated Gold Mining Corporation, Ltd •. 
(A Company in the Development Stage) 

STATEMENT OF LOSS AND ACCUMULATED DEFICIT 
FOR THE YEARS ENDED DECE~mER 31, 1977 AND 1976 

AND FROM INCEPTION, MARCH 11, 1974 TO DECEMB~R 31, 1977 
(UNAUDITED) 

Income 

Expenses - note 1 
Amortization 
Depreciation - note 4 
Equipment repairs 
Freight 
Fuel 
Guard service 
Interest 
Miscellaneous 
Office and professional service 
Payroll taxes and insurance 
Research and development 
Salaries and wages 
Supplies 
Taxes 
Travel 

Net loss 
Accumulated deficit, beginning of period 

Deficit Accumulated During the 
Development Stage 

Loss per common share (a) 

1977 
-0-

98 
7,126 
7,568 
2,331 
3,255 

100 
32,828 

63 
1,908 
5,726 

10,965 
51,393 
8,486 

375 
4,454 

136,676 

(136,676) 
(80,686) 

(217,362) 

(.16) 

(a) Calculation is based on the weighted average 
pumber of shares outstanding during · each period. 

1976 
-0-

98 
2,165 

12,122 
1,721 

986 
1,100 
4,085 

398 
1,099 

26,598 

412 
596 

51,380 

(51,380) 
(29,306) 

(80,686) 

(.06) 

Exhibit B 

From 
Inception, 
3-11-74 to 
12-31-77 

-0-

294 
9,291 

19,690 
4,052 
4,241 
1,200 

36,913 
776 

5,192 
5,726 

63,595 
51,393 
8,486 
1,463 
5,050 

217 ,362 

(217 ,362) 

(217,362) 

(.26) 

~he notes .to financial statements are an integral part of these statements. 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) 

STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEARS ENDED DECEMBER 31, 1977 AND 1976 

AND FROM INCEPTION, MARCH 11, 1974 TO DECEMBER 31, 1977 
(UNAUDITED) 

Sources of Cash 
Sale of common stock - note 3 
Loans from affiliated companies 
Loans from officer-stockholder 
Loans from bank - note 5 
Total sources of cash 

Applications of Cash 
To operations (a) 
Construction of facilities 

and equipment acquisition 
Repayment of loan from officer-stockholder 
Organization expenses 
Repayment of loan from bank 
Repayment of loans from affiliated companies 
Total applications of cash 

Increase (decrease) in cash 
Cash, beginn ing of period 

Cash, End of Period 

(a) Cash applied to operations 

1977 

684,799 
2,100 

50,000 
736,899 

113,849 

226,603 

250,000 
162,665 
753,117 

(16,218) 
20,573 

4,355 

Net loss (136,676) 
Add: Expenses not requiring outlay 

of cash during period 
Depreciation - note 4 7,126 
Amortization of organization 

expense 98 
Increase (decrease) in accounts 

payable and accrued 
liabilities 15,403 

Management fees paid for by 
issuing common stock -
note 3 

Cash Applied to Operations 

200 

(113,849) 

1976 

1,400 
130,000 

200,000 
331,400 

55,673 

113,894 
1,700 

140,380 
311,647 

19,753 
820 

20,573 

(51,380) 

2,165 

98 

(6,556) 

(55,673) 

Exhibit C 

From 
Inception, 
3-11-74 to 
12-31-77 

1"1,900 
825,179 

3,800 
250,000 

1,090,879 

187,470 

343,818 
1,700 

491 
250,000 
303,045 

1,086,524 

4,355 

(217,362) 

9,291 

294 

18,907 

1,400 

(187,470) 

The notes to financial statements are an integral part of these statements. 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) 

NOT EST 0 FIN A N ~ I A L S TAT E MEN T S 
DEC E M B E R 3 1, 1 9 7 7 AND 1 9 7 6 

(U N A U 0 I TED) 

Note 1: Significant accounting policies not stated elsewhere in the 
financial statements 

The activities of the corporation since inception, March 11, 
1974, have been limited to exploration, drilling, and tes~ing 
at the mining site. All of these exploration and develo~nent 
costs have been expensed. The corporation has also purc~asec 
equipment, and is constructing facilities, necessary to pro~ess 
the minerals at the site. 

Note 2: Mining claims, patented and unpatented 

Certain of these mining claims are subject to a royalty to t~e 
transferors of 10% of all ores and/or pro~eeds from the sale 
thereof derived from the claims. See note 3 (b). 

Note 3: Common stock outstanding at the end of each period since inception 
consists of shares issued as follows: 

No. of Shares 
12-31-77 12-31-7 6 12-3~- i ::> 

For cash 16,900 16,900 1s,~OO 

For services 14,000 12,000 12,000 
For mining claims, patented 

and unpatented (b) 801,000 800,000 800,000 
For equipment 22,000 12,000 

853,900 840,900 827,500 

12-31-74 
13,500 
12,000 

800,000 

825,500 

Value of Consideration Received (a) 

For cash 
For services 
For mining claims, patented 

and unpatented (b) 
For equipment 

12-31-77 12-31-76 12-31-75 12-31-74 
$11,900 $11,900 $10,500 $8,500 

1,400 1,200 1,200 1,200 

60,250 
22,000 

$95,550 

60,150 
12,000 

$85,250 

60,150 

$71,850 

60,150 

$69,850 

a) Values of services, claims and equipment were determined by the 
directors of the corporation. 

b) 801,000 shares were issued for patented and unpatented mining 
claims which were valued at transferors' cost of $60,250. See 
note 2. 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) 

Note 4: 

Note 5: 

Note 6: 

Note 7: 

NOT EST 0 FIN A N C I A L S TAT E MEN T S 
DEC E M B E R 3 1, 1 9 7 7 AND 1 9 7 6 

(u N A U D I TED) 

Property and equipment 

1977 
Accumulated 

Depreciation 
Cost (a) 

Building 24,981 
Mining equipment 194,020 9,291 
Leaching operation 107,599 
Mill under construction 39,218 

365,818 9,291 
-----

Cost 
4,821 

30,950 
54,226 
39,218 

129,215 

(a) Depreciation is computed using the straight line method. 

Note payable 

1976 
Accumulated 

Depreciation 
(a) 

2,165 

2,165 

This note was payable to Valley National Bank and was paid August 6, 1977. 
The note bore interest at 2% above prime and was personally guaranteed by 
the president of the corporation. 

Notes pay able to affiliated company 
The notes are pay able on demand plus interest at 2% above prime. 

The company, its affiliated corporations, (Jaquays' Mining Corp. and D. W. 
Jaquay s' Mining a nd Contractors' Equipment Company) and its president 
and major stockholder, D.W. Jaquays, are named as borrowers and are jointly 
and sev erally obligated to make payments on a l oan from Valley National 
Bank. The loan calls for monthly payments of $13,333 p lus interest at 2% 
over prime. All principal and interest is due on or before May 16, 1979. 

Approximately 60 % of the original proceeds from the loan ($ 800,000) are 
be i ng used by this company in acquiri ng the equipment and facilities 
nec essary to begin operations. The liability for repayment of the loan 
is r e flected on the books of its affiliate, Jaquay s' Mining and Contractors' 
Equipment Comp any , which originally received the procee ds of the loan. 
Congress Consolidated Gold Mining Corporation, Ltd. 's share of the 
liability is reflected in notes payable to its affiliate which consist of 
advances received out of the loan proceeds. The balance of the loan 
payable to Valley National Bank at December 31, 1977 was $773,333. 
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06-002 
3611 

Form 1120 u.s. Corporation Income Tax Return 
For calendar year 1977 or other taxable year beginning Department of the Tre.sury 

Inlern.1 Revenue Service , ending 

Chec:klf_ 

A Consolidated returnR 

B Penon.1 Holdinr Co. 

C Business Code No. 

Name CON G RES S CON SOL I D ATE D GO L D MIN I N G 
CORPORATION, LTD. 

Number and street 

1219 S. 19TH AVE. 
City or town, State, and ZIP code 

. , 
~®77 

D Employer identification number 

86-0293655 
E Date incorporated 

03-11-74 
Enler 101.1 assels from line 14 

~ oolumn (0). Schedule L 
~ __ ~1~O~7~O~ ____ ~ __ ~PmH~O~E~N~I~X~,~- A~Z~~8~5~O~O~9 ________ ~~ ______ ~-= __________ ~~~ ______ 4~2~1~,~3~·2~9. 

1 Gross receipts or gross sales .' Less: Returns and allowances 1 
2 Less: Cost of goods sold (Schedule A) and/or operations (attach schedule) ~ -------------------~-----------
3 Gross profit . ~ ______________________________ _ 

4 Dividends (Schedule C) . 4 
5 Interest on obligations of the United States and U.S. instrumentalities : ~ ~~::::::::_-::::::_-:_-_-_-:::_-_-_-_-_-_-_ 
6 Other interest· . . . ~ _______________________________ _ 

7 Gross rents . . ~ _______________________________ . 

8 Gross royalties ~ _______________________________ . 

9 (a) Capital gain net income. (attach separate Schedule D) 19(a) ________ 00 ____ 00 _________ 00 ___ 00 

(b) Net gain or (loss) from line 9, Part II, Form 4797 (attach Form 4797) 19(b) onoo ________________ oo ______ oo_ 

10 Other income (see instructions-attach schedule) . 10 
11 TOTAL income-Add lines 3 through 10. 11 

12 Compensation of officers (Schedule E) . 

13 Salaries and wages (not deducted elsewhere) . 
14 Repairs (see instructions) 
15 Bad debts (Schedule F if reserve method is used) 

16 Rents 

17 Taxes (attach schedule) 

18 Interest. 

1 

12 
~ ----------------S-L-3"9-3-: 
~ -------------------7";-S-6-8-.-
r-=-:- ------------------ ----- -------
~ ------------------------------
r-!!- ------------- -- --------- --------

17 6, 101 . 
~ --------------------------------

18 32,828. 
~ -------------------------------

19 Contributions (not over 5% of line 30 adjusted per instruc:tlons-attach schedule) ~ ______________________________ _ 
~ 20 Amortization (attach schedule) . . . . ~ __________________________ ~_~_ .. 
o 21 Depreciation from Form 4562 (attach Form 4562) 7 , 1 26 . less depreciation 
f3 claimed in Schedule A and elsewp-."n~ T: ,Balance ~ ~ __________________ ?_~_!_?~_:_ 

E 22 Depletion . . . . . . . \.I~J. ~ T'S . COIDy ~ --------------------------------
'" 23 Advertising. . . . . . . . . . . . .. .. . C· . ~ _______________________________ _ 
Q 24 PenSion, profit-sharing, etc. plans (see instructions) (enter number of plans.. ) .. ~ _______________________________ _ 

25 Employee benefit programs (see instructions) ~ _______________________________ _ 
26 Other deductions (attach schedule) . . S ~ E. S TAT. E MEN T. . 1. 26 3 1 , 5 6 2 • 
27 TOTAL deductions-Add lines 12 through 26 27 1 36 , 676 • 
28 Taxable in(ome before net operating loss deduction and special deductions (line 11 less line 27')~' . . . . . . . . . ~ ___________ :_!.?_~_~_~}~_:_ 
29 Less: (a) Net operating loss deduction (see instructions-attach schedule) . 9(a ______________________________ _ 

(b) Special deductions (Schedule I) . '-'-9(;:..b~ ________ +_-f__-----,.......,.._.____,_~-
30 Taxable income (line 28 less line 29) 30 - 1 36 , 6 7 6 . 
31 TOTAL TAX (Schedule J) . 31 NONE - --------------------------------
32 Credits: (a) Overpayment from 1976 allowed as a credit 

(b) 1977 estimated tax payments 

I 
-- - - - - -- ---- - ------ ------------ i 

(c) less refund of 1977 estimated tax applied for on Form 4466 '-____________ -1 ______________________________ _ 

(d) Tax deposited with Form 7004 (attach copy) 

(e) Tax deposited with Form 7005 (attach copy) 
(f) Credit from regulated investment companies (attach Form 2439) 
(g) U.S. tax on special fuels, nonhighway gas and lubricating oil (attach Form 4136) . 

33 TAX DUE (line 31 less line 32). See instruction G for depositary method of payment 33 

34 OVERPAYMENT (line 32 less line 31) . 34 
35 Enter amount of line 34 you want: Credited to 1978 estimated tax ~ Refunded ~ 35 
Under penaltoes of pelJury, I declare Ihat I h.ve examined thIS relurn, ,"cludlng .ccompanYlnr schedules and slalements, and 10 the besl 01 my knowled&e and belief .t IS truI, 

correct, and complele. Declaration of preparer (olher thin laxpayer) is based on all information of which Ihe preparer has any knowledge. 

NONE 

~ Signature of officer ~ Paid preparer's signature and identifYing number (slle instructions) 

526-72-0134 
Date 

~ Title 

GALLANT, FARROW & GREENE, P.C. 
3603 N SEVENTH AVE 

86-0251951 

~ P:d Hp~!a~e~sXa~dre~s~or ~:p~Y~r~s name, address and identifying number) 



'06-003 
3612 

Form 1120 (1977) 

Schedule A Cost of Goods Sold (See instruction 2) 

1 Inventory at beginning of year . 

2 Merchandise bought for manufacture or sale 
3 Salaries and wages 

4 Other .costs (attach sched!JJe) . 
5 Total ' 

6 Less: Inventory at end of year 

7 Cost of goods sold-Enter here and on line 2, page 1 
8 (a) Ch~valuation metho~used for total closing inventory: 

U Cost U Lower of cost or market 0 Other (if "other," attach explanation) 

(b) Check if this is the first year LIFO inventory method was adopted and used 
If checked, attach Form 970. 

(c) If the LIFO inventory method was used for this taxable year, enter percentage (or amounts) of closing in
ventory computed under LIFO. . . . . . . . . . . . . . . . . . . . . . . . . 

.. 

P ... 2 

.0 

(d) If you are a manufacturer, check if you valued your inventory in accordance with regulations section 1.471-11 
(e) Was there any substantial change in determining Quantities, cost, or valuations between opening and closing inventory? . DYes DNo 

o 
If "Yes," attach explanation. 

Schedule C Dividends (See instruction 4) 

1 Domestic corporations subject to 85% deduction 

2 Certain preferred stock of public utilities . 

3 Foreign corporations subject to 85% deduction . 

4 Dividends from wholly·owned foreign subsidiaries subject to 100% deduction (section 245(b» 
5 Other dividends from foreign corporations . 

6 Includable income from controlled for~ign corporations under subpart F (attach Forms 3646) 

7 Foreign dividend gross·up (section 78) . 

8 Qualifying dividends received from affiliated groups and subject to the 100% deduction (section 243(a)(3» 

9 Qualifying dividends received from affiliated groups and subject to the provisions of section 1564(b) 

10 Taxable dividends from a DISC or former DISC not included in line 1 (section 246(d» 
11 Other dividends 
12 Total-Enter here and on line 4, page 1. . . . . . . . . . 

Schedule E Compensation of Officers (See instruction 12) 

1. Name of officer 2. Social security number 3. Time 
devoted to \-""":=:";:::=--1 
business 

--_ .. -- -_. --- -- ---------- ----------- ------ -- ---_. ---- ---------------- ------- --- --------- -- --- --~------

Schedule F 

1. Year 2. Trade notes and accounts reo 
ceivable outstanding at end of year 

Schedule I Specia 

1 (a) 85% of line I, Schedule C 

(b) 60.208% of line 2, Schedule C 

(c) 85% of line 3, Schedule C 

(d) 100% of line 4, Schedule C 
2 Total-See 'instructions for limitation 

3 100% of line 8, Schedule C .. 
4 Enter dividends, received deduction allowed for dividends reported on line 9, Sch. C. See section 1564(b) for computation. 
5 Dividends paid on certain preferred stock of public utilities (see instructions) . 

6 Western Hemisphere trade corporations (see instructions). 
7 Total special deductions-Add lines 2 through 6. Enter here and on line 29(b). page 1 . 

3d3-4869-315307-1422 03/02/78 

6. Amount of 
compensation 

6.Amount charged 
against reserve 

7. Expense account 
allowances 

7. Reserveforbaddebla 
at end of year 

d 
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.j@mtw' Tax Computation 
1 Taxable income (line 30, page 1) 

2 Enter line 1 or $25,000, whichever is lesser. (Members of a controlled group, see instructions) 

~ 3 Line 1 less line 2 
(l) 
M 4 Enter line 3 or $25,000, whichever is lesser. (Members of a controlled group, see instructions) . 

5 Line 3 less line 4 . , 
6 20% of 'line ' 2 

7 22% of line 4 

8 48% of line 5 
9 Income tax (Sum of lines 6, 7 and 8 or alternative tax from separate Schedule D, whichever is lesser) 

10 (a) Foreign tax credit (attach Form 1118) . 

(b) Investment credit (attach Form 3468) . 

(c) Work incentive (WIN) credit (attach Form 4874) • 

(d) New jobs credit (attach Form 5884) 
11 Total of lines 10(a), (b), (c), and (d) . 

12 Line 9 less line 11 . 

13 Personal holding company tax (attach Schedule PH (Form 1120» 

14 Tax from recomputing a prior year investment credit (attach Form 4255) 
15 Tax from recomputing a prior year WIN credit (see instructions-attach computation) 

Schedule K 
Date of 

, . 

Paae 3 

-136,676. 

NONE 

-- ----- -------- ---- ------ -- - ----- ------- ----- ------- -- ----1----··- --- ----- -- --- ----- -- --- --- ----- ------ --- -- ---- --- ---- -- ---------- -------- --- -- -- ---- ----- ------ -- -------- -- -

G Did you claim a deduction for expenses connected with: 

(1) Entertainment facility (boat, resort ranch, etc.)? . 

(2) living accommodations (except for employees on business)? . 

(3) Employee's families at conventions or meetings? . 

(4) Employee or family vacations not reported on Form W-2? . 
Enter total amount of deduction(s) on Form 1120 that are claimed 
under section 274 (entertainment, gifts, etc.) ~ ________________________ _ 

H (1) Did you at the end of the taxable year own, directly or indio 
rectly, 50% or more of the voting stock of a domestic corpora· 
tion? (For rules of attribution, see section 267(c).) • 
If "Yes," attach a schedule showing: 
(a) name, address, and identifying number; 

(b) percentage owned; and 

(c) taxable income or (loss) (e.g., if a Form 1120: from line 

28, page 1, Form 1120) of such corporation for the taxable 

year ending with or within your taxable year. 

(2) Did any individual, partnership, corporation, estate or trust at 
the end of the taxable year own, directly or indirectly, 50% or 
more of your voting stock? (For rules of attribution, see sec· 
tion 267(c).) . 

If "Yes:" 
(a) Attach a schedule showing name, address, and identifying 

number. 

(b) Enter percentage owned ~ SEE S TAT E MEN T 
(c) Was the owner of such voting stock a person other than a 

U.S. person? (See instruction S.) 
If "Yes," enter owner's country ~. _______________________________ _ 

I Did you ever declare a stock dividend? . 

J Taxable income or (loss) from line 28, page I, Form 1120 for your 
taxable year beginning in: 1 9 74 - 1 6 , 52 1 • 

1975 -29,306. 
1976 -51,380. 

~~4-4869-315307-1422 03/02/78 

K Were you a member of a controlled group subject to the provi

sions of section 15617 . 
If uYtj" check the type of relationship: 
(I) parent·subsidiary (2) 0 brother·sister 

(3) combination of (1) and (2) (See section 1563.) 

L Refer to page 8 of instructions and state the principal: 

Business activity 
MINING 

Product or service 
GOLD AND SILVER 

M Did you file all required Forms 1087, 1096 and 1099? . 
N Were you a U.S. shareholder of any controlled foreign corpora· 

tion? (See sections 951 and 957.) 

If "Yes," attach Form 3646 for each such corporation. 

o Was this firm in business at the end of 1977? . . . . 
P How many months in 1977 was this firm in businessL ___ ~_? __ _ 
Q During this taxable year, did you pay dividends (other than stock 

dividends and distributions in exchange for stock) in excess of 
your current and accumulated earnings and profits? (See sec· 
tions 301 and 316,.> . . . . . . . . . . . . 
If "Yes," file Form 5452. If this is a consolidated return, .answer 
here for parent corporation and on Form 851, Affiliation Sch,'d· 
ule, for each subsidiary. 

R If you are a farmers' cooperative, check type: 

B :t~:;a~~:~lain) P.:~::~~~~~ ______ ~_~~::~~ ________ _ 
S Did you, at any time during the taxable year, have any interest in 

or signature or other authority over a bank, securities or other 
financial account in a foreign country (except in a U.S. military 
banking facility operated by a U.S. financial institution)? If 
"Yes," see Instruction V . . . . . . . . . . . 

T Were you the grantor of, or transferor to, a foreign trust during 
any taxable year, which foreign trust was in being during the 
current taxable year, whether or not you have any beneficial 
interest in such trust? If "Yes," you may be required to file 
Forms 3520. 3520-A. or 926 
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Schedule L Balance Sheets Beginning of taxable year End of taxable year 

ASSETS 

1 Cash . 

accounts receivable 2 Trade notes and 

(a) Less allowanc 

3 I nventodes 

e for bad debts 

., '. , ' .' 

~ 4 Gov'! obligations: (a) U.S. and instrumentalities 

:!l (b) State, subdiv isions thereof, etc. 

ts (attach schedule) 5 Other current asse 

6 Loans to stockhold 

7 Mortgage and real 

8 Other investments 

9 Buildings and oth 

ers. 

estate loans 

(attach schedule) 

er fixed depreciable assets 

ated depreciation 

lated depletion 

mortization) 

(a) Less accumul 

10 Depletable assets . 
(a) Less accumu 

11 Land (net of any a 

12 Intangible assets ( 

(a) Less accumul 

13 Other assets (attac 
14 Total assets . 

amortizable only) • 

ated amortization 

h schedule) 

LIABILITIES AN D STOCKHOLDERS' EQUITY 

ds payable in less than 1 yr. 

15 Accounts payab!e 

16 Mtges., notes, bon 

17 Other current liab 

18 Loans from stockh 

19 Mtges., notes, bon 

20 Other liabilities (a 

21 Capital stock: (a) 

i1ities (attach schedule) 

olders . 

ds payable in 1 yr. or more 

ttach schedule) 

Preferred stock 

Common stock 

surplus 

(b) 

22 Paid ·in or capital 

23 Retained earnings-

24 Retained earnings-

25 Less cost of treasu 
26 Total liabilities an 

Appropriated (attach sch.) 

Unappropriated 

ry stock 
d stockholders' equity 

(A) Amount (B) Total (C) Amount 

20,573. 

129,215. 365,818. 
2,165. 127.050. 9,291. 

60 150. 60,250. 
60,150. 

491. 491. 
196. 295. 294. 

208 068. 

3,504. 
200,000. 

85.250 85,250. 95.550. 

-80 686. 

208,068. 
Schedule M-l 

.. 
ReconCIliatIOn of Income Per Books With Income Per Return 

1 

2 
'3 

4 

5 

6 

Net income per books . 

Federal income tax . 

Excess of capital losses over capital gains 

Income subject to tax not recorded on books this 

year (itemize) 

Expenses recorded on books this year not 

( 

( 

deducted in this return (itemize) 

a) Depreciation 

b) Depletion • 

Total of lines 1 through 5 

-136.676. 7 Income recorded on books this year not in· 

eluded in this return (itemize) 

(a) Tax·exempt interast 

8 Deductions in this tax return not charged 

against book income this year (itemize) 

(a) Depreciation. 

(b) Depletion 

9 Total of lines 7 and 8 . 
-136,676. 10 Income (line 28, page I)-line 6 less 9 

Schedule M-2 AnalYSIS of Unappropriated Retamed Earnmgs Per Books (line 24 above) 

1 Balance at beginning of year -80.686. 5 Distributions: (a) Cash 

2 Net income per books • -136.676. (b) Stock 

3 Other increases (itemize) (c) Property 

6 Other decreases (itemize) -
7 Total of lines 5 and 6 

4 Total of lines I, 2, and 3 . -217.362. 8 Balance at end of year (line 4 less 7) . 

5~-4869-315307-1422 03/02/78 

(0) Total 

4,355. 

356,527. 

60,250. 

197. 

421 329. 

18,907. 

17,134. 
2,100. 

505,000. 

95,550. 

- 21 7_1 362. 

421,329. 

-136.676. 

-217,362. 

o 
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Form 3468 
Department of the Treasury 
Internal Revenue Service 

.Computation of Investment Credit 
~ Attach to your tax return. 1977 

Name CONGRESS CONSOLIDATED GOLD MINING 
CORPORATION, LTD. 

Identifying number as shown on page 1 of your 
tax return 

86-0293655 

1 Use schedule below to list qualified investment in new and . used property acquired or constructed and placed in service during 
the taxable year; and also list qualified progress expenditures made during the 1977 taxable year and qualified progress expend· 
'itures made in 1974, 1975, and 1'976 taxablE;!, years providing a ·proper election ' as prescribed in section 46(d)(6) -;'vas made for ' 
such p'rior. years , If progress experiditur'e property is placed in service during the taxable year, ' do not list qualified progress ex
penditures for this property. See instruction for line 1. 
If 100% investment credit is being claimed on certain ships, check this block. ~ 0 See Instruction K for details. 

Note: Include your share of investment in property made by a partnership, estate, trust, small business corporation, or lessor. 

Type of 
line 

(1) (2) (3) (4) 
property 

Life years Cost or basis Applicable Qualified investment 
(See instruction Gl percentage (Column 2 x column 3) 

New 
(a) 3 or more but less than 5 33% 

5 or more but less than 7 
-------------------------------------------- ... --_ .... 

property (b) 66% 
--- --------------- --------------------------------

(c) 7 or more 40,238. 100 40,238. 
Qualified 11974, 

... -- --- .... ---------------_ ... -..... ---- ---- ---- -_ .. -- .. --_ .. 
1975 and 1976 (d) 7 or more 20 progress ............... ------.. -_ .... -- .. ---.. --------- ----- ------------

expenditures! 1977 (e) 7 or more 60 --------- ----------------------------------------
Used (f) 3 or more but less than 5 33 113 

property -------------------------------------------------
(See instructions for (g) 5 or more but less than 7 66% ------_ .. _ .... -- ---------- ----------- ----- .. -- -------

dollar limitation) . (h) 7 or more 100 

2 Qualified investment-add lines l(a) through (h) 40,238. 
3 10% of lirie 2 ,- 4,024. ------- -- ----- ---------------------
4 7 % (4 % for public utility property) of certain property (see instruction for line I), ------- _ .. ----- ---------- -------- ---
5 Corporations electing the additional investment credit for contributions to Employee 'Stock 'Ownership 

Plans-Attach election statement. (See Instruction I and instruction for line 5.) 
(a) Additional 1% credit-Enter 1% of line 2 ------------------ --- .. __ ... ------- ---
(b) Additional credit not to exceed .5%-Enter allowable percentage times adjusted line 2 (attach schedule) -------------------- -----.... -_ .. -----

6 Carryback and carryover of unused credit(s), See Instruction F-attach computation ' 3,095. 

7 Tentative investment credit-Add lines 3 through 6 . 7,119. 
Limitation 

8 (a) Individuals-Enter amount from line 37, page 2, Form 1040 . ... : }. NONE (b) Estates and trusts-Enter amount from line 26 or 27, page 1, Form 1041. -- --- -------- ------ -- -_ .. ------ ------
(c) Corporations-Enter amount from line 9, Schedule J, page 3, Form 1120 . 

9 (a) Credit for the elderly (individuals only) _ .. --_ .. _- _ .... _ ...... -_ .... -_ ... -- -------
(b) Foreign tax credit · -- --------------------.. ----- .. --
(c) Tax on lump-sum distributions (see instruction for line 9(c» . · ............ _ .. __ .. _-- -------- ----------
(d) Possession Tax Credit (corporations only) · ........... _ .. _- --_ ..... --- ---- -----------
(e) Section 72(m)(5) penalty tax 

10 Total-Add lines 9(a) through (e) 

11 Line 8 less line 10 

12 (a) Enter amount on line 11 or $25,000, whichever is lesser, (Married persons filing separately, con-

trolled corporate groups, estates, and trusts, see instruction for line 12,) . 
~------ _ .. ------_ .. --------- .. ----_ .......... 

(b) If line 11 exceeds line 12(a), enter 50% of the excess. (Public utilities, railroads, and airlines, see 

Instruction J.) 

13 Total-Add lines 12(a) and (b) 

14 Investment credit-Amount from line 7 or line 13, whichever is lesser. Enter here and on line 41, Form 
1040; line 10(b), Schedule J, page 3, Form 1120; or the appropriate line on other returns, NONE 

Schedule A If any part of your investment in Ime 1 or 4 above was made by a partnership, INVESTMENT CREDIT 
estate, trust, small business corporation, or lessor, complete the following NOT UTI LIZ E 0 IS 
statement and identify property qualifying for the 7% or 10% investment credit. $ 7 , 119 . 

Name 
Address 

Property 
(Partnership. estate. trust, etc.) RATE Progress expenditures New Used Life years 

5~ If property is disposed of prior to the life years used in computing the investment credit, see Instruction E. Form 3468 (1977) ~ 
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4562 Depreciation 
~®77 ~ See instructions . Department of the Treasury 

Internal Reve nu e Service ~ Attach this form to your return. 

Name(s) as shown on return Ide[lt ifying number 

CORPORATION, LTD. 86-0293655 
Use this form as an attachment to an individual, partnership, fiduciary, or corporation return. 

d. Depreciation e. Method 

Descr iption of property .. Ib .i)ate acqu !r~d 
c . Cost or allowed or allowable of f . Life or g. Depreciati on for a. 

.: . . . other basis ·jn prior years 
computing rate this year 

'. 

1 Total additional first -year depreciation (do not include i items below) 

2 Depreciation from Form 4832 . 

3 Other depreciation: 
24,981. 416. 

Buildings 

Furniture and fixtures 

Transportation equipment 
j'tU jjjf i. !b!>. b f! U 

Machinery and other equipment 

Other (Specify) 

SEE STMT. 4 365,818. 2.165. 7.126. 
4 Totals. 

Individual, partnership, and fiduciary filers should include totals from line 4 on the corresponding lines of their regu lar depreciation schedule. 

Form 1120 or any of the Form 1120 series (Form 1120S, 1120F, etc.) fi lers should attach Form 4562 to their return and enter total of line 4, 

column g , on appropriate depreciation expense line in "Deductions" section of return. 

Form 4562 (1977) 

-4869-315307-1422 03/02/78 
o 



CONGRESS CONSOLIDATED GOLD MINING 
CORPORATION~ LTD. 
PHOENIX~ AZ 85009 

PAGE 1 SCHEDULES 

STATEMENT 1 

86-0293655 

================================================================================ 

TAXES (LINE 17) 

PROPERTY TAX 
PAYROLL TAX 

TOTAL 

OTHER DEDUCTIONS (LINE 26) 

FREIGHT 
FUEL 
GUARD SERVICE 
MISCELLANEOUS 
OFFICE AND PROFESSIONAL SERVICES 
RESEARCH AND DEVELOPMENT 
SUPPLIES 
TRAVEL 

TOTAL 

0-4869-06 1 315307-1422 9000 

375. 
5~726. 

2~331. 

3~255. 

100 . 
63. 

1 ~ 9 08. 
1 0 , 965 . 
8~486. 

4,454. 

03/02/78 

6,101. 
------------------------

31,562. 
------------------------

0008 



'CONGRESS CONSOLIDATED GOLD MINING 
CORPORATION, LTD. 
PHOENIX, AZ 85009 ' 

PAGE 3 SCHEDULE 

STATEMENT 2 

86-0293655 

================================================================================ 

,"'QUESTION' H(2f PAGE 3 FORM 1120. 

D.W. JAQUAVS 
132 W. GRANADA, PHOENIX, AZ 
I.D. NUMBER 86-0293655 PERCENTAGE OWNED .64 

0-4869-06 2 315307-1422 9000 03/02/78 0009 



'CONGRESS CONSOLIDATED GOLD MINING 
CORPORATION, LTD. 
PHOENIX, AZ 85009 

SCHEDULE L DETAILS 

STATEMENT :> 

86-0293655 

----------------------------------------------------------------------------------------------------------------------------------------------------------------

BEGINNING ENDING 
------------ ------_._---- . 

OTHER CURRENT LIABILITIES (LINE 17) 

DUE AFFILIATED COMPANYS 17,134. 

TOTAL 17,134. 
------------ ------------------------ ------------

LOANS FROM STOCKHOLDERS (LINE 18) 

DUE OFFICER 2' ,100. 

TOTAL 2 , 100 . 
------------ ------------------------ ------------

0-4869-06 3 315307-1422 9000 03/02/78 0010 



CONGRESS CONSOLIDATED GOLD MINING 
CORPORATION, LTD. 
PHOENIX, AZ 85009 

TAX DEPRECIATION 

STATEMENT 4 

86-0293655 

================================================================================ 
D.ESCRIPTION 
OF P.ROPER-tV 

COST OR 
BAS'IS' . 

DATE SALVAGE DEP ALLOW RATE 
PRIOR YRS METH LIFE 

DEPREC. 
,"'::; "~. . " 

BUILDINGS 
40 X 50 STEEL BLDG 

TOTAL BUILDINGS 

MACHINERY & EQUIP 
FUEL TANKS 
LEACHING PAD 
40X80X8 CATCH BASINS 
WATER & SOL . PIPE 
36X36 FILTER PRESSES 
WATER & SOL. TANKS 
P.H. INDICATORS 
5X12 VACCUMN TANK 
PUMP-B M WELL 
10' WINDMILLS 
WATER & SOL. PUMPS 
ABSORB. MACHINE 
FURNACE 
SAND FILTERS 
TWO TIER TEST MILL 
FLOW METERS 

LEACHING EQUIPMENT 

CAT DOZER 
'CAT CARRYALLS 
CAT DOZER 
CRANE W/TRUCK 
CRUSHER W/ENGINE & 

FEEDER HOPPER 

MINING EQUIPMENT 

20X30 AGITATOR 
70' THICKNER 

ACQ·D. · . VALUE 

24,981. 1977 

24,981. 

6,567 . 12-31-77 
15,238. 04-30-77 
14,735. 12-31-77 
16,510. 12-31-77 
20,492. 12-31-77 
8,821. 12-31-77 
2,lCO. 12-31-77 
2,195. 12-31-77 

360. 12-31-77 
4,442. 12-31-77 

10,272. 12-31-77 
2,000. 12-31-77 

850. 12-31-77 
2,209. 12-31-77 

715. 12-31-77 
93. 12-31-77 

107,599. 

8,000. 
22,950. 
20,000. 
5,000. 

138,070. 

194,020. 

1976 
1976 

06-30-77 
06-30-77 
12-31-77 

5,466. 12-31-77 
7,000. 12-31-77 

0-4869-06 4 315307-1422 9000 

THIS YR . 

SL _ IS- 416. 

416. 

SL 10 NONE 
SL 7 1,0 88. 
SL 10 NONE 
SL 10 NONE 
SL 10 NONE 
SL 10 NONE 
SL 10 NONE 
SL 10 NONE 
SL 10 NONE 
SL 10 NONE 
SL 10 NONE 
SL 10 NONE 
SL 10 NONE 
SL 10 NONE 
SL 10 NONE 
SL 10 NONE 

------------ ------------
1,088. 

810. SL 7 1,143. 
1,355. SL 7 3,279. 

SL 10 1,000. 
SL 10 200. 
SL - 7 NONE 

------------ ------------
2,165. 5,622. 

SL 10 NONE 
SL 10 NONE 

03/02/78 0011 
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CONGRESS CONSOLIDATED GOLD MINING 
CORPORATION, LTD. 
PHOENIX, AZ 85009 

TAX DEPRECIATION 

STATEMENT 5 

86-0293655 

================================================================================ 

DESCRIPTION 
OF "" PROPERTY " 

COST OR 
B'ASlS 

DATE SALVAGE DEP ALLOW RATE DEPREC. 
ACQD'. VAlUE PRrOR YRS METH LIFE iHIS V.R c " 

--------------------------------------------------------------------------------
AGITATOR & THICKNER 

TANKS 

MILLING EQUIPMENT 

TOTAL MACH & EQUIP 

TOTAL ALL ITEMS 

26,752. 12-31-77 

39,218. 

340,837. 

365,818. 

0-4869-06 5 315307-1422 9000 

SL 10 NONE 

2,165. 6,710. 

2,165. 7,126. 

03/02/78 0012 



... . . - .... 

CONSENT OF CORPORATIONS WHICH ARE COMPONENT MEMBERS 
OF A CONTROLLED GROUP OF €ORPORATIONS 

ON DECEMBER 31, 19..2J 

The following members of a controlled group of corporations elect to apportion the $50,000 surtax 
exemption under Section 1561 (a) as follows: 

Corp. 
No. 

1 

2 

3 

4 

5 

No. 

1 

2 

3 

4 

5 

Name and Address 
Identi fi cation 

Number 
~."".L ~JA i( IA. iris m I AI I,..) (; ~ U NTfU! &. it) KS Et:pJ.J.If. 

Co. 1~''1 S. 1<)1).. At/E . fHO~'Y' JAl.I 7.., t.J"p Oq ~b-CI3Y'76J! 
i 

::5Af'o.l4'f},II\1INI,.}' CD. ~I..P 
ILIt; .s. ! 'i'''h .. AVt:: PHo C,J/,~ A~I'2, ?..{;/)() 2 fb -OI Ol,29b 
Co'"'l,."H c..lIN SO '-I D,4 -0:: 0 c;,:' ,-0 Kli All ,:" U, I.~. Lr~ 

/').Iq S. '')~~ AJC .. t:1~~e",''t .A~I'2... ZS'"Dc) 1 l/:'-~Vi'3bSr 

Date 

i 

CONSENT 

Corporation Name 
'D .w . "SA()~(:'''15 1"\I\'/IIIIv 6 A-IIO 

(OtJ'i7lr4L. T7J 4..~' . ~£"\PMr:::NT C.O 

Date of 
Fiscal 

Year End Amount 

1']....·31~1 ) S'o ooQ 
I 

t1.-31-11 0 

12.-'31<71 0 

Signature 



r ---------------=~~--~~~~================~~~ 

STATE OF AR1Z0NA 

06-0 I ""'" 0rtrmt f1R20 Fort:~a~~?ar~1~~~?m~r~~C~~; !~~ta~~~~~~ning 
epa men 0 lIVenue 1977 

3031 S P.O. Box 29002 .. '.' . ..... . . . . . . . .... . .. , , ending ........ . ........... .. . , 
Phoenix, Az. 85038 (PLEASE TYPE OR PRINT) 

~NamCONGRESS CO N SOLID A TED GOLD MINING ' IMPORTANT-CH ECK ENTER ARIZONA CORP 
... ID ENTIFICATI ON NO. 
~~~~~~~~~~~~ __ ~~L-____________________________________________ +O __ ri~g_in_a_'_r_et_u_r_n_-______________ ~X 

i Tentative return -

'j Final (withdrawal) -
~~~~~~~~~~~~~~-----------------------------------------+----~~~~~----------~ 

095719-9 

~ 

M o 
M 

Amended return -

With extension attached -

ADDITIONAL INFORMATION REQUIRED 

1 Date of beginning business in Arizona .0311.7. 4 . . ......... . 
2 Books are in care of: . C O.M P. ANY. . . . . . . . .. . . . . . . . . . . . 
3 Located at: . .... . . 12.1. 9 . S .. 19 TH . .A \{ E , .. P.HO EN.IX, . AZ 

4 Have you been notified of a change in your federal net income for any year prior to the filing of this return. State years . 

5 List years for which Federal waivers are in effect at the close of this tax year and the date on which they expire . . .. . 0 . 
6 State kind of business. M.I.N I N G. . . . . . . . . . . . . . . . . . . .. 7. Is this the corporation's first return? Ves No 

8 Enter amount of income or (loss) for prior year .. . . . .. . .... .. .. . ... . 

9 Did the Corporatiofl pay withholding taxes to Arizona, if so what year 1.9.7-:z.... . 
10 Is a conso lidated return being filed with the Federal Government? Ves 0 No W 

& 1.0. No . .7.-:14 7.4.9. 3 . . ... 

11 Is this return made on the basis of cash Accrual X Other 
Schedule B (To Be Used By Corporations Doing Business Only in Arizona) 

1 Net income before State adjustments (from line 30, page 1 (Federal Form 1120 attached) .. . 

2 Add: Deduction for State and Foreign Government income taxes. other than Arizona ... .. . 

3 

4 

Interest on obligations of other States, foreign countries, or political subd ivisions thereof 

Special deductions claimed on Federal Form 1120 . 

5 Other additions required by law (submit schedule) . 

6 Total of lines 1 to 5 . .. . . . .. . . .. . .. . 

7 Less: 

8 

9 

10 

Dividends received from Corporations doing mmo% of 
their business in Arizona (from separate sched e). .. ENT'S' 
I nterest on obligations of the United States . . . . . . . .. .. 

Capital losses (limit $1000) (see instruction) . . .. . . 

Federal income tax deductible (submit schedule) ... . 

11 Other deductions authorized by law (subm it schedule) 

'CO'y' o • •• • • • • • 

.NON.E. 

Gl 

. ":" 1 3.6 • 6 7.6 . •. 

. ":" 1 .3.6 • 67.6.· •. 

12 Total of lines 7 to 11 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. ... . . . . . . . . . . .~----------------
13 Total net income adjusted to Arizona tax basis (line 6 less 12. Enter here and on line 31, page 1) 

Schedule C ALLOCATION OF INCOME-SEPARATE ACCOUNTING METHOD 

This schedule must be filled in by Corporations engaged in activities within and without the State 
and allocating net income to Arizona under the separate accounting method 

Net business income under separate accountinA method (attach detailed schedules including profit and loss 
statement In support of this method) .. . ...... ... . .. .. . . ... . . .. . . . . . ... . . ....---------------------1 

2 Deduct: Federal income tax on income taxed by Arizona (from separate schedule) 

3 Arizona income tax .. . . . . . .. ..... .. ... . . . ... . .. ... . . 

4 Total income taxes deductib le (line 2 plus line 3) . .. . .. . .... .. . . . 

5 Net income under separate accounting method (if this line is not less than line 28, Schedu",l",e.,.,E",-,e""n,-,t."-e!..r ",0",n..1.l",in-,-,e",,3"-!.o1 '-""a"""e'-.1'-')'-______ -'--__________________ _ 
COMPUTATION OF TAX (To be filled in by Taxpayer, See Tax Rates on page 4 of instructions) 

31 Net taxable income (from line 13, Schedule B; line 5, Schedule C; or line 28, Schedule E, whichever is applicable) 

X 32 Amount Taxable (Largest amount shown in table 

~ which is less than the taxable income) . Tax . . 

33 Amount Taxable (Excess over the above amount). .2 • 5. % of line 33). 

4 n t tal lin 
The following Certiftcation Must Be Signed By the Treasurer and President or Vice President: 

CERTIFICATION 
We, the undersigned. . .. . ..... .. . . .. . .. ....... . and treasurer of the corporation for which this return is made, certify under penalty of perju ry, 
each for himself, that this return, including the accompanying schedules and statements, has been examined by him and is to the best of his knowledge 
and belief, a true and complete return, made in good faith, for the taxable year stated, pursuant to the Income Tax Law of the State of Arizona. 

(Signature of person, other than Taxpayer, preparing this Return) 

GALLANT, FARROW & GREENE, 

3603 N SEVENTH AVE 

PHOENIX, AZ 85013 

P. C. CORPORATE 
SEAL 

(T reasurer) 

7 . ... ... . ... . . .. . . . .... . . . 
[!] 7 -486 9A<:@r}!!§)3 0 7 -1422 Date 0 3/0 2/78 (Other Officer) (Title) UJ 

FEDERAL FORM 1120 MUST BE ATTACHED 



ARIZONA CORPORATION COMMISSION 
2222 WEST ENCANTO BLVD. SUITE 210-0 

PHOENIX, ARIZONA 85009 

415 WEST CONGRESS AVENUE TUCSON , ARIZONA 85701 

· ... 

ANNUAL REPORT ARS 10.125 & CERTIFICATE OF DISCLOSURE ARS 10·128 
FORM PURSUANT T O ADMI NISTRATIVE RU LE R-14-1- I02 
DIRECTIONS: Please complete both sides of this Annual Report, and return to the ARIZONA CORPORATION COMMISSION AT EITHER OF THE ABOVE 

ADDRESSES WITH YOUR FEE. REPORT MUST BE FILED ON OR BEFORE : 04 / 24118 

A. CORPORATION INFORMATION: 

r 

Corpora tion Name: 

Strut Addru~: 

P.O. Ilo x (1/ .ny ): · 

CONGRESS CONSOLIDATED GOLD MINING CORPORATION, LTD. 
lZ19 S 19TH AVE 

City, State , Zip Cod. : PHOENIX AZ 8S(109 
L -.J 

FILE NO. : 095'719-9 
TYPE OF CORPORATION PROFIT 

Principal Office of 
Non·Arlzona Corporations: 

Suite # (if any) : 

r,itl' , 'Hate, Zip Code : 

Na me 01 Arizona Statutory Agent: 0 EL FORO W JA au AY S 
S'!r" et Address : 13Z W GRANADA 
City, State, Zip Code: PHO ENIX AZ 

FEE : 30.0 'J 

ANNUAL REPORT 
FOR Y EAR ENDING 

12 31 77 
MO. DAY YR . 

B.SPECIAL INSTRUCTIONS : If there has been a change in any of the preceding information, please indicate below the change required. 

--~----------------------------____________________________________ O 

.= __ -==_-==_-==_-==_-=3_C~_L_~_m~_t~_~T=_~~_~~c~~o~~p~~y=_=_-==_-==_~==_-==_-=§ 
____________________________________ ~ ________________ ----~ ______ O 
----------------______________________________________________________ 0 

C.· CAPITA LlZATION : Aggrega te number of shares i tem ized as follows : * NOT REQUIRED FOR NON- PROFIT CORPORATIONS 

NUMBER AUTHORIZED CLASS SERIES PAR VALUE 

3,000,000 None 

NUMBER ISSUED CLASS SERIES PAR VALUE 

853 900 None 

D.BRIEF SlATEMENT OF THE CHARACTER OF BUSINESS IN WHICH THE CORPORATION IS ACTUALLY ENGAGED IN ARIZONA : 

1. 

o 
o 
o 
o 
o 
o 



.. 

(LIST MUST BE COMPLETE - USE ADDITIONAL SHEET IF NECESSARY) 

E. OFFICERS: F. DIRECTORS: 

President 0 Director 0 
Name: Delford W. Jaguays 0 Name: SAME AS OEEICERS 0 
Street Address : )32 W. Granado 0 Street Address : 0 
P.O. Box: ______ -:--__________ _ 

City, State, Zip Code: Phoenix. AZ 
Date of taking this office: Mo ._5_~AY 22 YR. 74 

0 P.O . Box: 0 
0 City , State, Zip Code: 0 
0 Date of taking this office: MO. __ DAY YR . 0 

Vice-President 0 Director 0 
Name: Douglas R. Lindsay 0 Name: 0 
Street Address : 14219 N. 33rd Drive 0 Street Address : 0 
P.O. Box: _____ ----=--=--_-:--_:-= ______ _ 

City, State , Zip Code: Phoen ix, AZ 
Date of taking this office: Mo ._1_DAY~ YR . _-,7,-,,5~_ 

0 P.O. Box: 0 
0 City , State, Zip Code : 0 
0 Date of taking this office : MO . __ DAY ___ YR . 0 

Secretary , 
Name: E:helyn Jaquays 

Street Address : 132 W. Granada 

0 Director 0 
0 Name: 0 
0 Street Address: 0 

P.O. Box: - - --- --=.----,..-------,r'...--------
City, State, Zip Code: Phoenix, AZ 
Date of taking this office : Mo._5_DAY ~ YR . _ .... 7_4,--_ 

0 P.O. Box: 0 
0 City , State .. ·Zip Code: 0 
0 Date of taking this office: MO. DAY ___ YR. 0 

Treasurer '0 Director 0 
Name: Raymond Scanlan 0 Name': 0 
Street Address : 216 W. Cody Driye 
P.O. Box: _____ -=-.----_.,------=-=-______ _ 
City, State, Zip Code: Phoenix, AZ 
Date of taking this ' office : Mo._5_DAY 22 YR . 74 

0 Street Address : 0 
0 P.O. Box: 0 
0 Ci ty, State , Zip Code: 0 
0 Date of taking this oHice : MO. __ DAY YR . 0 

(OVER) 

Other Executive Officer (title} _________ _ 
Name : _ _____ _____________ _ 

0 Director 0 
0 Name: 0 

Street Address : ____ _____ ______ _ 0 Street Address: 0 
P.O. Box : _________________ _ 0 P.O. Box: '0 
City, State, Zip Code : _____________ _ 0 City, State , Zip Code: 0 
Date of taking this office : MO. __ DAY YR . __ _ 0 Date of taking this office : MO. __ DAY YR. 0 

Other Executive Officer (title} _________ _ 
Name: __________________ _ 

0 Director 0 
0 Name : 0 

Street Address : _______________ _ 0 Street Address : 0 
P.O. Box: _________________ _ 0 P.O. Box: 0 
City, State, Zip Code : _ _ ___________ _ 0 City, State, Zip Code: 0 
Date of taking this office: MO. __ DAY ___ YR . ___ _ 0 Date of taking this office : MO. __ DAY YR . 0 

Other Executive Officer '(title} _________ _ 0 Director 0 
Name: ___________________ _ 0 Name : 0 
Street Address: _______________ _ 0 Street Address : 0 
P.O. Box: _________________ _ 0 P.O. Box: 0 
City, State, Zip Code : _____________ _ 0 City, State, Zip Code : 0 

. Date of taking this office: MO. __ DAY ___ YR . ___ _ 0 Date of taki ng this office: MO. __ DAY YR. 0 

Other Executive Officer (title} _________ _ 
Name: __________________ _ 

0 Director 0 
0 Name: 0 

Street Address : _________ ~ _____ ~ 0 Street Address : 0 
P.O. Box: _________________ _ 0 P.O. Box: 0 
City, State, Zip Code : _____________ _ 0 City, State, Zip Code : 0 
Date of taking this office: MO. __ DAY YR . ___ _ 0 Date of taking this office : MO. __ DAY YR. 0 

2. 
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06-005 
3614 Form 1120 Page 4 

ll,3..-r.1iTo;; 111 r:l1..... Balance Sheets Beginning of taxable year End of taxable year 

ASSETS 
(A) Amount (B) Total (e) Amount (D) Total 

1 Cash 20,57~ 4 352-
2 Trade notes and accounts receivable 

(a) less allowance for bad debts 

3 Inventori,es '. .. ,. 

4 'Gov'l obligations: (a) U.S. and instrumentalities 

(b) State, subdivisions thereof, etc. . 
5 Other current assets (attach schedule) 

6 loans to stockholders . 

., Mortgage and real estate loans 

8 Other investments (attach schedule) 

9 Buildings and other fixed depreciable assets 129,215. 365,818. 
(a) less accumulated depreciation 2. 1 {, 5 1;>7 050 9 2q1 3~6 527 

10 Depletable assets. .. 60.150 60.250 
(a) less accumulated depletion 60 150 6D .2...5....0. 

11 land (net of any amortization) 

12 Intangible assets (amortizable only) • 491 491 
(a) less accumulated amortization . 1 0 6 ;>q5 2 0 4 l2.L 

13 Other assets (attach schedule) 
14 Total assets 2nR 068 421 ...32...2.. 

LIABILITIES AND STOCKHOLDERS' EQUITY 

15 Accounts payable. . . . . . . . 3 504. 18 90Z 
16' Mtg~s . , notes, bonds payable in less than 1 yr. .2DO. ~QD 
17 Other current liabil ities (attach schedule) 1 7 L3.it. 
18 Loans from stockholders . 2 lOJ1..... 
19 Mtges., notes, bonds payable in 1 yr. or more 505 _QQJL. 

20 Other liabilities (attach schedule) 

21 Capital ~tock: (a) Preferred stock 

(b) Common stock Bt:; ?t:;n 85.2311 qt; 550 55 t:;t;n 
22 Paid·in ot't3pital surplus 

23 Retained earnings-Appropriated (attach sch.) 

24 IlHained ~arnings-Unappropriated -Rn 686 ·217 <,62 
:25 less cost of treasury stock 
H T<>t~1 ti~bilities a,!!11. stot:kholders,:,,~qu!ty,_ ~_ .. ...:.. _ 2nR 068 471 ~?9 

This statement was not audited by us and we do not express an opinion on it. As it was prepared 
on the form prescribed by the Arizona Corporation Commission, which form limits space for notes, 
descriptions and titles, it (may) (does) not contain all the disclosures necessary for fair presentation 
of the financial position of the company. 
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G. STATEMENT OF FIN.ANCIAL CONDITION 

BALANCE SHEET 

YOU MAY SUBSTITUTE FOR THIS BALANCE SHEET AN EXACT COpy OF THE FINANCIAL REPORT TO SHAREHOLDERS AS 

PROVIDED IN A.R.S. § 10-127, A COpy OF SCHEDULE L, FILED WITH THE INTERNAL REVENUE SERVICE, OR A COpy OF 

SCHEDULE L, FORM 120 FILED WITH THE ARIZONA DEPARTMENT OF REVENUE FOR THE PURPOSES OF TAXATION 

OF INCOME PURSUANT TO TITLE 43, ARIZONA REVISED STATUTES. ' 

ASSESTS AMOUNT TOTAL 

Cash 

Trade notes and accounts receivable 

(a) Less allowance for bad debts __________ ..: __________________ _ 

Inventories --- ________________________________________________ _ 

Gov't obligations: (a) U.S. and instrumentalities _____________ _ 

(b) State, subd ivisions thereof, etc. ___________________________ _ 

Other current assets ____ ~ ______________________________________ _ 

Loans to shareholders ________________ ____ __________ ___ _______ _ 

Mortgage and Real Estate loans ______________________________ _ 

Other i nves t ments ____________________________________________ _ 

Buildings and other fixed depreciable assets ______ ___ __________ _ 

(a) Less accumulated depreciation _____________________________ _ 

Depletable assets _____________________________________________ _ 

, (a) Less accumulated depletion __ ____________________ _ ----------

Land (net of any amortization) _________________________________ • 

Intangible assets (amortizable only) -----------_.., _____________ _ 

(a) Less accumulated amortization _____________________ ________ _ 

Other assets ______________ ~ ____________ __ __ ___ ________________ _ 

Total assets ________ _ 

LIABILITIES AND CAPITAL 

Accounts payable 

Mtges., notes, bonds payable in less than 1 yr. _________________ _ 

Other current I iabi I ities _______________________________________ _ 

Loans from shareholders _____________________ _____ _____________ _ 

Mtges., notes, bonds payable in 1 yr. or more -------------------

Other I iabi I itfes _______________________________________________ _ 

Total Liabi I ities .~ _______ _ 

Capital stock: (a) Preferred stock ________ _ 

(b) Common stock ________ _ 

paid-in-or capital surpl us ~ _ ~ _____ -__ ~~ _______ ~~ ________ ~_~ ______ _ 

Retained earnings - Appropriated _________________ - _____________ _ 

RetC\.ined earnings - Unappropriated ____________________________ _ 

Less cost of treasury stock ____________________________________ _ 

Total Capital ________ _ 

Total Liabilities 
and Capital ________ _ 

3. 
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H.,SHAREHOLDERS: DIRECTIONS: Fill in names of shareholders of record holding more than 20"'. of arty class of shares issued by the corporation, 
includine persons beneficially holding such shares through nominees. If additional space is needed, attach ~ 
separate sheet. 

Shareholder Shareholder 

Name : D. W. Ja9ua~s 0 Name : 0 
Shareholder Shareholder 

Name : 0 Name : 0 
Shareho Ider Shareho Ider 

Name : 0 Name : 0 

I. ALL CORPORATE TAX RETURNS REQUIRED BY TITLE 43 HAVE BEEN FILED WlTH THE ARIZONA DEPARTMENT OF REVENUE. 

Under penaltie s of law, I declare that I have examined thiS report , Including any attachments, and to the best of my knowledge and belief it is tlue, 
correct and compl ete. (MUST BE SIGNED BY PRESIDENT . VICE PRESIDENT . SECRETARY, ASSISTANT SECRETARY OR TREASURER .) 

BY:X ________ ~--~--------~----------~--
TlTLE: ______ --'Pc..:r...::e=s.:..:id=.:e::..:..n:.:,.t __________________ _ 

BY:X ________ ~~------------------------------
T1TLE: _____ .::-Se_c-'-'r-=.e_ta-'ry,L __________ _ 

I Date of Signing) 

NOTE: 

If you are unable to file this Annual Report on o'r before the date which appears on page I of this report, y ou may. but only on or before that date. fil e a 

written request to the Incorporating Di vision . Annual Report Sect i on for an e x tension of time. not to exceed 60 days . in which to file this report. The 

request for an e)(tension of time MUST be accompan ied by the annual fee which also appears in part A 0 ' cage I ". ~-'; report. Only after filin g ~t;at 

request an d paying the ~nnual fe~ t he Commiss ion grant this request for extension. 

J.CERTIFICATE OF DISCLOSURE 
A.R.S.I0·128 

CHECK OOX "A" OR "13 " YlHICHEVE"R IS APPRO F ~ IATE 

THE UNDERSIGNED CERTIFY THAT: 

A,D 
No person serving either by election or apPointment as officers. directors. trustee s; inco rpo rators and persons ::0: ::oll ing , or holding mOre than 1L' ~0 of 
the issued and outstanding common shares or 10 0

0 of any other proprietary, benefiCial or membership Interest in the corporation: 
1. Have been convicted of a felony InvolVing a transac t ion in SeCUrities , consumer fraud or antitrust in any state or federal jurisdiction Within the 

seven year perrod immed lil tcly preceding the execut ion of this certificate. 
2. Have been convicted of a felony. the essential elements of which consisted of fraud , misrepresentation , theft by false pretenses, or restraining 

of trade or monopo ly In any state or federal jurrsdlction w ithin the seven year perrod immediately preced ing the execution of this cert ificate. 
3. Have been or are subject to an Injunct ion, judgment , decree or permanent crder of any state or federal cour: entered 'within the seven yea r period 

B. 0 

immediately preceding the execution of thiS certif ica te , where such !njunctlon , jUdgment , decree or permanent order: 
/a) Involved the viloation of fraud or reg istration proviSions of the securrtles laws of that jUrisdiction: or 
'b) Involved the violation of the consumer fraud la\\ls of that jurisd ic tion : or 
(c) Involved the Violation of the antitrust or restraint laws of trade laws of that jurisdiction. 

The following persons serving either by election or appointment as officers, directors, trustees , inco'porators and persons contrOlling, or holding more 
than 1000 of the Issued and outstanding common shares or 10 °0 of any other proprietary, beneficial or membership interest in the corporation, have been 
or are subject to one or more of the statements l i sted in items 1 through 3 aoove: 

I. NAME(S) _____________________ _ II. THE FOLLOWING INFORMATION ON EACH PERSON 
LISTED MUST ACCOMPANY THIS REPORT. 

1. Full name and prior names used. 
2. Full birth name. 
3. Present home address. 
4. Prior addresses (for immediately preceding 7 year period). 
5. Date and location of birth. 
6. Social security number. 
7. The nature and description of each conviction or judiciat action, 

the date and location, the court and public agency involved, and 
the file or cause number of the case. 

DATED : EXACT CORPORATE NAME : Congress Consolidated Gold Mining Corpcration, Ltd. 
Under penalties of law, I declare that I have examined this certificate, including any attachments, and to the best of my knowledge and belief ifis 
true, correct and complete. (MUST BE SIGNED BY ANY TWO EXECUTIVE OFFICERS OR DIRECTORS OF THE CORPORATION.) 

BY:X ___________ ~---------------
TITLE: Presic!~n,_'_t ______ _____ _ 

BY:X _______ ~---------------------------
TITlE: Secretqrtl-_____________ __ 

-•. 
Date of Signing _________________ _ 

NOTE: . .. 
~ returning this to the Commission'. p rea'se make sure that you hav~ signed part I AND part J of this report. please make sure that you have checked 

the appropriate box in part J of this report. and that you have submit~e'd : y6u check or other remittance for the annual fee which is required by law to 

accompany this report.-- If you have any questions. please contact the Annual Report Section of' the - tncorporating Division of the Arizona Corporation 

Comml ss ion. 

4. 



CONGRESS CONSO~IDATED 
GOLD MINING CORPORATION, L'I'D. 

(A COMPANY IN THE DEVELOPMENT STAGE) 
UNAUDITED FINANCIAL STATEt>1EN'rS 

DECE~ffiER 31, 1977 



SAM GALLANT, CPA 

WILLIAM G . FARROW. CPA 

ZANE GREENE, CPA 

GALLANT, FARROW & GREENE, P. C. 
CERTIFIED PUBLIC ACCOUNTANTS 

3603 NORTH SEVENTH AVENUE 

PHOENI X, ARIZONA 6S013 

AREA CODE 602 

TELEPHONE 263-6610 

WILLIAM F. CAVANAGH III, CPA 

THOMAS G. BROUSE, CPA 

Exhibit A 

Exhibit B 

Exhibit C 

TAB LEO F CON TEN T S 

Balance Sheet, December 31, 1977 and 1976. 

Statement of Loss and Accumulated Deficit, For the 
Years Ended December 31, 1977 and 1976 and From 
Inception, March 11, 1974 to December 31, 1977 

Statement of Changes in Financial Position, For the 
Years Ended December 31, 1977 and 1976 and From 
Inception, March . 11, 1974 to December 31, 1977 

DIS C L A I MER 0 FOP I N ION 

The accompanying balance sheet of Congress Consolidated Gold 
i'olining Corporation, Ltd. (a company in the development stage) 
as of December 31, 1977 and 1976 and the related statements of 
loss and accumulated deficit and changes in financial position 
for the years then ended and from inception, March 11, 1974 to 
December 31, 1977 were not audited by us and accordingly, we do 
not express an opinion on them except as follows. 

An accumulated deficit from operations of $217,362 is indicated 
on the accompanying balance sheet and continuing net losses are 
indicated on the accompanying statement of loss and accumulated 
deficit. Because of the foregoing, the company's ability to continue 
as a going concern depends on the attainment of profitable operations 
in the immediate future, and/or the securing of additional financing to 
meet current operating expenditures and debt retirement obligations. 

January 31, 1978 



Congress Consolidated Gold Hining Corporation, Ltd. 
(A Company in the Development Stage) Exhibit A 

B A LAN C E SHE E T 
DEC E M B E R 3 1, 1 9 7 7 AND 1 9 7 6 

(U N A U D I TED) 

Assets 
Cash 
Mining claims, patented and unpatented - notes 
Property and equipment, at cost, net of 

2 and 3 

accumulated depreciation - notes 3 and 4 
Unamortized organization expense 

Total Assets 

Liabilities and Stockholders' Equity 
Liabilities 

Accounts payable and accrued liabilities 
Due to officer 
Due to affiliated companies 
Note payable - note 5 
Notes payable to affiliated company, 

due on demand plus interest at 2% 
over prime - notes 6 and 7 

Total liabilities - notes 2 and 7 

Stockholders' equity 
Common stock, 3,000,000 shares authorized; 
Deficit accumulated during the development 
Total stockholders' equity (deficit) 

Total Liabilities and Stockholders' Equity 

no par - note 3 
stage - note 1 

1977 

4,355 
60,250 

356,527 
197 

421,329 

18,907 
2,100 

17,134 

505,000 
543.;141 

95,550 
(217,362) 
(121,812) 

421,329 

The notes to financial statements are an .integral part of these statements. 

1976 

20,573 
60,150 

127-,050 
295 

208,068 

3,504 

200,000 

203,504 

85,250 
(80,686) 

4,564 

208,068 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) 

STATEMENT OF LOSS AND ACCUMULATED DEFICIT 
FOR THE YEARS ENDED DECEMBER 31, 1977 AND 1976 

AND FROM INCEPTION, MARCH 11, 1974 TO DECEMBER 31, 1977 
(UNAUDITED) 

Income 

Expenses - note 1 
Amortization 
Depreciation - note 4 
Equipment repairs 
Freight 
Fuel 
Guard service 
Interest 
Miscellaneous 
Office and professional service 
Payroll taxes and insurance 
Research and development 
Salaries and wages 
Supplies 
Taxes 
Travel 

Net loss 
Accumulated deficit, beginning of period 

Deficit Accumulated During the 
Development Stage 

Loss per common share (a) 

1977 
-0-

98 
7,126 
7,568 
2,331 
3,255 
• 100 

32,828 
63 

1,908 
5,726 

10,965 
51,393 
8,486 

375 
4,454 

136,676 

(136,676) 
(80,686) 

(217,362) . 

( .16) 

(a) Calculation is based on the weighted average 
number of shares outstanding during each period. 

1976 
-0-

98 
2,165 

12,122 
1,721 

986 
1,100 
4,085 

398 
1,099 

26,598 

412 
596 

51,380 

(51,380) 
(29,306) 

(80,686) 

(.06) 

Exhibit B 

From 
Inception, 
3-11-74 to 
12-31-77 

-0-

294 
9,291 

19,690 
4,052 
4,241 
1,200 

36,913 
776 

5,192 
5,726 

63,595 
51,393 
8,486 
1,463 
5,050 

217,362 

. (217,362) 

(217 ,362) 

(.26) 

The notes to financial statements are an integral part of these statements. 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) 

STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEARS ENDED DECEMBER 31, 1977 AND 1976 

AND FROM INCEPTION, MARCH 11, 1974 TO DECEMBER 31, 1977 
(UNAUDITED) 

Sources of Cash 
Sale of common stock - note 3 
Loans from affiliated companies 
Loans from officer-stockholder 
Loans from bank - note 5 
Total sources of cash 

Applications of Cash 
To operations (a) 
Construction of facilities 

and equipment acquisition 
Repayment of loan from officer-stockholder 
Organization expenses 
Repayment of loan from bank 
Repayment of loans from affiliated companies 
Total applications of cash 

Increase (decrease) in cash 
Cash, beginning of period 

Cash, End of Period 

(a) Cash applied to operations 

1977 

684,799 
2,100 

50,000 
736,899 

113,849 

226,603 

250,000 
162,665 
753,117 

(16,218) 
20,573 

4,355 

Net loss (136,676) 
Add: Expenses not requiring outlay 

of cash during period 
Depreciation - note 4 7,126 
Amortization of organization 

expense 98 
Increase (decrease) in accounts 

payable and accrued 
liabilities 15,403 

Management fees paid for by 
issuing common stock -
note 3 

Cash Applied to Operations 

200 

(113,849) 

1976 

1,400 
130,000 

200,000 
331,400 

55,673 

113,894 
1,700 

140,380 
311,647 

19,753 
820 

20,573 

(51,380) 

2,165 

98 

(6,556) 

(55,673) 

Exhibit C 

From 
Inception, 
3-11-74 to 
12-31-77 

It,900 
825,179 

3,800 
250,000 

1,090,879 

187,470 

343,818 
1,700 

491 
250,000 
303,045. 

1,086,524 

4,355 

(217,362) 

9,291 

294 

18,907 

1,400 

(187,470) 

The notes to financial statements are an integral part of these statements. 



Congress Consolidated Gold Mining Corporation, · Ltd. 
(A Company in the Development Stage) 

NOT EST 0 FIN A N C I A L S TAT E MEN T S 
DEC E M B E R 3 1, 1 9 7 7 AND 1 9 7 6 

(U N A U D I TED) 

Note 1: Significant accounting policies not stated elsewhere in the 
financial statements 

The activities of the corporation since inception, March 11, 
1974, have been limited to exploration, drilling, a nd t esting 
at the mining site. All of these exploration and development 
costs have been expensed. The corporation has also purchased 
equipment, and is constructing facilities, necessary to process 
the minerals at the site. 

Note 2: Mining claims, patented and unpatented 

Certain of these mining claims are subject to a royalty to the 
transferors of 10% of all ores and/or proceeds from t he sale 
thereof derived from the claims. See note ~ (b). 

Note 3: Common stock outstanding at the end of each period since inception 
consists of shares issued as follows: 

For cash 
For services 
For mining claims, patented 

and unpatented (b) 
For equipment 

12-31-77 
16,900 
14,000 

801,000 
22,000 

853,900 

No. of Shares 
12-31-76 1 2- 31-7 5 

16,900 15,500 
12,000 12,000 

800,000 800,000 
12,000 
840~900 8 27,500 

1 2-31-74 
13,500 
12,000 

800,000 

825,500 

Value of Consideration Received (a) 
12-31-77 12-31-76 12-31-75 12-31-74 

For cash 
For services 
For mining claims, patented 

and unpatented (b) 
For equipment 

$11,900 
1,400 

60,250 
22,000 

$11,900 $10,500 $8,500 
1,200 1,200 1,200 

60,150 60,150 60,150 
12,000 

$95,550 $85,250 $71,850 $69,850 

a) Values of services, claims and equipment were determined by the 
directors of the corporation . . 

b) 801,000 shares were issued for patented and unpatented m1n1ng 
claims which were valued at transferors' cost of $60,250. See 
note 2. 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) 

Note 4: 

Note 5: 

Note 6: 

Note 7: 

NOT EST 0 FIN A N C I A L S TAT E MEN T S 
DEC E M B E R 3 1, 1 9 7 7 AND 1 9 7 6 

(U N A U D I TED) 

Property and equipment 

1977 
Accumulated 

Depreciation 
Cost (a) 

Building 24,981 
Mining equipment 194,020 9,291 
Leaching operation 107,599 
Mill under construction 39,218 

365,818 9,291 

Cost 
4,821 

30,950 
54,226 
39,218 

129,215 

(a) Depreciation is computed using the straight line method. 

Note payable 

1976 
Accumulated 

Depreciation 
(a) 

2,165 

2,165 

This note was payable to Valley National Bank and was paid August 6, 1977. 
The note bore interest at 2% above prime and was personally guaranteed by 
the president of the corporation. 

Notes payable to affiliated company 
The notes are payable on demand plus interest at 2% above prime. 

The company, its affiliated corporations, (Jaquays' Mining Corp. and D. W. 
Jaquays ' Mining and Contractors' Equipment Company) and its president 
and major stockholder , D.W. Jaquays, are named as borrowers and are jointly 
and severally obligated to make payments on a loan from Valley National 
Bank. The loan calls for monthly payments of $13,333 plus interest at 2% 
over prime. All principal and interest is due on or before May 16, 1979. 

Approximately 60 % of the original proceeds from the loan ($800,000) are 
being used by this company in acquiring the equipment and facilities 
necessary to begin operations. The liability for repayment of the loan 
is reflected on the books of its affiliate, Jaquays' Mining and Contractors' 
Equipment Company, which originally received the proceeds of the loan. 
Congress Consolidated Gold Mining Corporation, Ltd. 's share of the 
liability is reflected in notes payable to its affiliate which consist of 
advances received out of the loan proceeds. The balance of the loan 
payable to Valley National Bank at December 31, 1977 was $773,333. 
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Exhibit A 

Exhibit B 

Exhibit C 

TAB LEO F CON TEN T S 

Balance Sheet, December 31, 1977 and 1976. 

Statement of Loss and Accumulated Deficit, For the 
Years Ended December 31, 1977 and 1976 and From 
Inception, March 11, 1974 to December 31, 1977 

Statement of Changes in Financial Position, For the 
Years Ended December 31, 1977 and 1976 and From 
Inception, March . ll, 1974 to December 31, 1977 

DIS C L A I MER 0 FOP I N I O.N 

The accompanying balance sheet of Congress Consolidated Gold 
~lining Corporation, Ltd. (a company in the development st.age) 
as of December 31, 1977 and 1976 and the related statements of 
loss and accumulated deficit and changes in financial position 
for the years then ended and from inception, March 11, 1974· to 
December 31, 1977 were not audited by us and accordingly, .we do 
not express an opinion on them except as follows. 

An accumulated deficit from operations of $217,362 is indicated 
on the accompanying balance sheet and continuing net losses are 
indicated on the accompanying statement of loss and accumulated 
deficit. Because of the foregoing, the company's ability to continue 
as a going concern depends on the attainment of profitable operations 
in the immediate future, and/or the securing of additional financing to 
meet current operating expenditures and debt retirement obligations. 

January 31, 1978 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stag~) Exhibit A 

B A LAN C E SHE E T 
DEC E M B E R 3 1, 1 9 7 7 AND 1 9 7 6 

(U N A U D I TED) 

Assets 
Cash 
Mining claims, patented and unpatented - notes 
Property and equipment, at cost, net of 

2 and 3 

accumulated depreciation - notes 3 and 4 
Unamortized organization expense 

Total Assets 

Liabilities and Stockholders' Equity 
Liabili ties 

Accounts payable and accrued liabilities 
Due to officer 
Due to affiliated companies 
Note payable - note 5 
Notes payable to affiliat.ed company, 

due on demand plus interest at 2% 
over prime - notes 6 and 7 

Total liabilities - notes 2 and 7 

Stockholders' equity 
Common stock, 3,000,000 shares authorized; 
Deficit accumulated during the development 
Total stockholders' equity (deficit) 

Total Liabilities and Stockholders' Equity 

no par - note 3 
stage - note 1 

1977 

4,355 
60,250 

356,527 
197 

421,329 

18,907 
2,100 

17,134 

505,000 
543,141 

95,550 
(217,362) 
(121,812) 

421,329 

The notes to financial statements are an integral part of these statements. 

1976 

20,573 
60,150 

127,050 
295 

208,068 

3,504 

200,000 

203,504 

85,250 
(80,686) 

4,564 

208,068 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) 

STATEMENT OF LOSS AND ACCUMULATED DEFICIT 
FOR THE YEARS ENDED DECEMBER 31, 1977 AND 1976 

AND FROM INCEPTION, MARCH 11, 1974 TO DECEMBER 31, 1977 
(UNAUDITED) 

Income 

Expenses - note 1 
Amortization 
Depreciation - note 4 
Equipment repairs 
Freight 
Fuel 
Guard service 
Interest 
Miscellaneous 
Office and professional service 
Payroll taxes and insurance 
Research and development 
Salaries and wages 
Supplies 
Taxes 
Travel 

Net loss 
Accumulated deficit, beginning of period 

Deficit Accumulated During the 
Development Stage 

Loss per common share (a) 

1977 
-0-

98 
7,126 
7,568 
2,331 
3,255 
• 100 

32,828 
63 

1,908 
5,726 

10,965 
51,393 
8,486 

375 
4,454 

136,676 

(136,670) 
(80,686) 

(217,362) 

( .16) 

(a) Calculation is based on the weighted average 
number of shares outstanding during each period. 

1976 
-0-

98 
2,165 

12,122 
1,721 

986 
1,100 
4,085 

398 
1,099 

26,598 

412 
596 

51,380 

(51,380) 
(29,306) 

(80,686) 

(.06) 

Exhibit B 

From 
Inception, 
3-11-74 to 
12-31-77 

-0-

294 
9,291 

19,690 
4,052 
4,241 
1,200 

36,913 
776 

5,192 
5,726 

63,595 
51,393 
8,486 
1,463 
5,050 

217,362 

. (217,362) 

(217,362) 

(.26) 

The notes to financial statements are an integral part of these statements. 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) 

STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEARS ENDED DECEMBER 31, 1977 AND 1976 

AND FROM INCEPTION, MARCH II, 1974 TO DECEMBER 31, 1977 
(UNAUDITED) 

Sources of Cash 
Sale of common stock - note 3 
Loans from affiliated companies 
Loans from officer-stockholder 
Loans from bank - note 5 
Total sources of cash 

Applications of Cash 
To operations (a) 
Construction of facilities 

and equipment acquisition 
Repayment of loan from officer-stockholder 
Organization expenses 
Repayment of loan from bank 
Repayment of loans from affiliated companies 
Total applications of cash 

Increase (decrease) in cash 
Cash, beginning of period 

Cash, End of Period 

(a) Cash applied to operations 
Net loss 
Add: Expenses not requiring outlay 

of cash during period 
Depreciation - note 4 
Amortization of organization 

1977 

684,799 
2,100 

50,000 
736,899 

113,849 

226,603 

250,000 
162,665 
753,117 

(16,218) 
20,573 

4,355 

(136,676) 

7,126 

expense 98 
Increase (decrease) in accounts 

payable and accrued 
liabilities 15,403 

Hanagement fees paid for by 
issuing common stock -
note 3 

Cash Applied to Operations 

200 

(113,849) 

1976 

1,400 
130,000 

200,000 
331,400 

55,673 

113,894 
1,700 

140,380 
311,647 

19,753 
820 

20,573 

(51,380) 

2,165 

98 

(6,556) 

(55,673) 

Exhibit C 

From 
Inception, 
3-11-74 to 
12-31-77 

11,900 
825,179 

3,800 
250,000 

1,090,879 

187,470 

343,818 
1,700 

491 
250,000 
303,045 

1,086,524 

4,355 

(217,362) 

9,291 

294 

18,907 

1,400 

(187,470) 

The notes to financial statements are an integral part of these statements. 



Congress Consolidated Gold Mining Corporation, . Ltd. 
(A Company in the Development Stage) 

NOT EST 0 FIN A N 9 I A L S TAT E MEN T S 
DEC E M B E R 3 1, 1 9 7 7 AND 1 9 7 6 

(U N A U D I TED) 

Note 1: Significant accounting policies not stated elsewhere in the 
financial statements 

The activities of the corporation since inception, 1"-!arcn 11, 
1974, have been limited to exploration, drilling, and testing 
at the mining site. All of these exploration and develosrnent 
costs have been expensed. The corporation has also purc~ased 
equipment, and is constructing facilities, necessary to pro~ess 
the minerals at the site. 

Note 2: Mining claims, patented and unpatented 

Certain of these mining claims are subject to a royalty to the 
transferors of 10% of all ores and/or proc.eeds fron t::e sale 
thereof derived from the claims. See note ~ (b). 

Note 3: Common stock outstanding at the end of each period since inception 
consists of shares issued as follows: 

For cash 
For services 
For mining claims, patented 

and unpatented (b) 
For equipment 

12-31-77 
16,900 
14,000 

801,000 
22,000 

853,900 

No. of Sha:.-es 
12-31-76 l 2 -3 ~ - / S 

16,900 l5,':: OO 
12,000 12,000 

800,000 800,000 
12,000 

840 , 900 827,500 

12-31-74 
13,500 
12,000 

800,000 

825,500 

Value of Consideration Received (a) 
12-31-77 12-31-76 12-31-75 12-31-74 

For cash 
For services 
For mining claims, patented 

and unpatented (b) 
For equipment 

$11,900 
1,400 

60,250 
22,000 

$11,900 $10,500 $8,500 
1,200 1,200 1,200 

60,150 60,150 60,150 
12,000 

$95,550 $85,250 $71,850 $69,850 

a) Values of services, claims and equipment were determined by the 
directors of the corporation. 

b) 801,000 shares were issued for patented and unpatented m1n1ng 
claims which were valued at transferors' cost of $60,250. See 
note 2. 

. , , 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) 

Note 4: 

Note 5: 

Note 6: 

Note 7: 

NOT EST 0 FIN A N C I A L S TAT E MEN T S 
DEC E M B E R 3 1, 1 9 7 7 AND 1 9 7 6 

(U N A U D I TED) 

Property and equipment 

1977 
Accumulated 

Depreciation 
Cost (a) 

Building 24,981 
Mining equipment 194,020 9,291 
Leaching operation 107,599 
Mil+ under construction 39,218 

365,818 9,291 
---

Cost 
4,821 

30,950 
54,226 
39,218 

129,215 

(a) Depreciation is computed using the straight line method. 

Note payable 

1976 
Accumulated 

Depreciation 
(a) 

2,165 

2,165 

This note was payable to Valley National Bank and was paid August 6, 1977. 
The note bore interest at 2% above prime and was personally guaranteed by 
the president of the corporation. 

Notes payable to affiliated company 
The notes are payable on demand plus interest at 2% above prime. 

The company, its affiliated corporations, (Jaquays' Mining Corp. and D. W. 
Jaquay s' Hining and Contractors' Equipment Company) and its president 
and major stockholder, D.W. Jaquays, are named as borrowers and are jointly 
and severally obligated to make payments on a loan from Valley National 
Bank. The loan calls for monthly payments of $13,333 plus interest at 2% 
over prime. All principal and interest is due on or before May 16, 1979. 

Approximate ly 60% of the original proceeds from the loan ($800,000) are 
being used by ,this company in acquiring the equipment and facilities 
necessary to begin operations. Th e liability for repayment of the loan 
is reflected on the books of its affiliate, Jaquays' Mining and Coritractors' 
Equipment Company, which originally received the proceeds of the loan. 
Congress Consolidated Gold Mining Corporation, Ltd.'s share of the 
liability is reflected in notes payable to its affiliate which consist of 
advances received out of the loan proceeds. The balance of the loan 
payable to Valley National Bank at December 31, 1977 was $773,333. 
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Exhibit A 

Exhibit B 

Exhibit C 

TAB LEO F CON TEN T S 

Balance Sheet, December 31, 1977 and 1976. 

Statement of Loss and Accumulated Deficit, For the 
Years Ended December 31, 1977 and 1976 and From 
Inception, March 11, 1974 to December 31, 1977 

Statement of Changes in Financial Position, For the 
Years Ended December 31, 1977 and 1976 and From 
Inception, March . 11, 1974 to December 31, 1977 

DIS C L A I MER 0 FOP I N ION 

The accompany ing balance sheet of Congress Consolidated Gold 
Mining Corporation, Ltd. (a company in the development stage) 
as of December 31, 1977 and 1976 and the related statements of 
loss and accumulated deficit and changes in financial position 
for the years then ended and from inception, March 11, 1974 to 
December 31, 1977 were not audited by us and accordingly, .we do 
not express an opinion on them except as follows. 

An accumulated deficit from operations of $217,362 is indicated 
on the accompanying balance sheet and continuing net losses are 
indicated on the accompanying statement of loss and accumulated 
deficit. Because of the foregoing, the company's ability to continue 
as a going concern depends on the attainment of profitable operations 
in the immediate future, and/or the securing of additional financing to 
meet current operating expenditures and debt retirement obligations. 

January 31, 1978 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) Exhibit A 

B A LAN C E SHE E T 
DEC E M B E R 3 1, 197 7 AND 197 6 

(U N A U D I TED) 

Assets 
Cash 
Mining claims, patented and unpatented - notes 
Property and equipment, at cost, net of 

2 and 3 

accumulated depreciation - notes 3 and 4 
Unamortized organization expense 

Total Assets 

Liabilities and Stockholders' Equity 
Liabilities 

Accounts payable and accrued liabilities 
Due to officer 
Due to affiliated companies 
Note payable - note 5 
Notes payable to affiliated company , 

due on demand plus interest at 2% 
over prime - notes 6 and 7 

Total liabilities - notes 2 and 7 

Stockholders' equity 
Common stock, 3,000,000 shares authorized; 
Deficit accumulated during the development 
Total stockholders' equity (deficit) 

Total Liabilities and Stockholders' Equity 

no par - no.te 3 
stage - note 1 

1977 

4,355 
60,250 

356,527 
197 

421,329 

18,907 
2,100 

17,134 

505,000 
543,141 

95,550 
(217,362) · 
(121,812) 

421,329 

The notes to financial statements are an integral part of these statements. 

1976 

20,573 
60,150 

127,050 
295 

208,068 

3,504 

200,000 

203,504 

85,250 
(80,686) 

4,564 

208,068 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) 

STATEMENT OF LOSS AND ACCUMULATED DEFICIT 
FOR THE YEARS ENDED DECEMBER 31, 1977 AND 1976 

AND FROM INCEPTION, MARCH 11, 1974 TO DECEMBER 31, 1977 
(UNAUDITED) 

Income 

Expenses - note 1 
Amortization 
Depreciation - note 4 
Equipment repairs 
Freight 
Fuel 
Guard service 
Interest 
Miscellaneous 
Office and professional service 
Payroll taxes and insurance 
Research and development 
Salaries and wages 
Supplies 
Taxes 
Travel 

Net loss 
Accumulated deficit, beginning of period 

Deficit Accumulated During the 
Development Stage 

Loss per common share (a) 

1977 
-0-

98 
7,126 
7,568 
2,331 
3,255 
• 100 

32,828 
63 

1,908 
5,726 

10,965 
51,393 
8,486 

375 
4,454 

136,676 

(13.6,676) 
(80,686) 

(217,362) 

( .16) 

(a) Calculation is based on the weighted average 
number of shares outstanding during each period. 

1976 
-0-

98 
2,165 

12,122 
1,721 

986 
1,100 
4,085 

398 
1,099 

26,598 

412 
596 

51,380 

(51,380) 
(29,306) 

(80,686) 

(.06) 

Exhibit B 

From 
Inception, 
3-11-74 to 
12-31-77 

-0-

294 
9,291 

19,690 
4,052 
4,241 
1,200 

36,913 
776 

5,192 
5,726 

63,595 
51,393 
8,486 
1,463 
5,050 

217,362 

. (217 ,362) 

(217 , 362) 

(.26) 

The notes to financial statements are an integral part of these statements. 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) 

STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEARS ENDED DECEMBER 31, 1977 AND 1976 

AND FROM INCEPTION, MARCH 11, 1974 TO DECEMBER 31, 1977 
(UNAUDITED) 

Sources of Cash 
Sale of cornmon stock - note 3 
Loans from affiliated companies 
Loans from officer-stockholder 
Loans from bank - note 5 
Total sources of cash 

Applications of Cash 
To operations (a) 
Construction of facilities 

and equipment acquisition 
Repayment of loan from officer-stockholder 
Organization expenses 
Repayment of loan from bank 
Repayment of loans from affiliated companies 
Total applications of cash 

Increase (decrease) in cash 
Cash, beginning of period 

Cash, End of Period 

(a) Cash applied to operations 

1977 

684,799 
2,100 

50,000 
736,899 

113,849 

226,603 

250,000 
162,665 
753,117 

(16,218) 
20,573 

4,355 

Net loss (136,676) 
Add: Expenses not requiring outlay 

of cash during period 
Depreciation - note 4 7,126 
Amortization of organization 

expense 98 
Increase (decrease) in accounts 

payable and accrued 
liabilities 15,403 

Hanagement fees paid for by 
issuing cornmon stock -
note 3 

Cash Applied to Operations 

200 

(113,849) 

1976 

1,400 
130,000 

200,000 
331,400 

55,673 

113,894 
1,700 

140,380 
311,647 

19,753 
820 

20,573 

(51,380) 

2,165 

98 

(6,556) 

(55,673) 

Exhibit C 

From 
Inception, 
3-11-74 to 
12-31-77 

11,900 
825,179 

3,800 
250,000 

1,090,879 

187,470 

343,818 
1,700 

491 
250,000 

-.2Q3,045 
1,086,524 

4,355 

(217,362) 

9,291 

294 

18,907 

1,400 

(187,470) 

The notes to financial statements are an integral part of these statements. 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) 

NOT EST 0 FIN A N 9 I A L S TAT E MEN T S 
DEC E M B E R 3 1, 1 9 7 7 AND 1 9 7 6 

(U N A U D I TED) 

Note 1: Significant accounting policies not stated elsewhere in the 
financial statements 

The activities of the corporation since inception, March 11, 
1974, have been limited to exploration, drilling, and testing 
at the mining site. All of these exploration and development 
costs have been expensed. The corporation has also purchased 
equipment, and is constructing facilities, necessary to process 
the minerals at the site. 

Note 2: Mining claims, patented and unpatented 

Certain of these mining claims are subject to a royalty to the 
transferors of 10% of all ores and/or pro~eeds from the sale 
thereof derived from the claims. See note 3 (b). 

Note 3: Common stock outstanding at the end of each period since inception 
consists of shares issued as follows: 

For cash 
For services 
For mining claims, patented 

and unpatented (b) 
For equipment 

12-31-77 
16,900 
14,000 

801,000 
22,000 

853,900 

No. of Shares 
12-31-76 12-31-75 

16,900 15,500 
12,000 12,000 

800,000 800,000 
12,000 

840,900 827,500 

12-31-74 
13,500 
12,000 

800,000 

825,500 

Value of Consideration Received (a) 

12-31-77 12-31-76 12-31-75 12-31-74 
For cash 
For services 
For mining claims, patented 

and unpatented (b) 
For equipment 

$11,900 
1,400 

60,250 
22,000 

$11,900 $10,500 $8,500 
1,200 1,200 1,200 

60,150 60,150 60,150 
12,000 

$95,550 $85,250 $71,850 $69,850 

a) Values of services, claims and equipment were determined by the 
directors of the corporation. 

b) 801,000 shares were issued for patented and unpatented m~n~ng 
claims which were valued at transferors' cost of $60,250. See 
note 2. 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) 

Note 4: 

Note 5: 

NOT EST 0 FIN A N C I A L S TAT E MEN T S 
DEC E M B E R 3 1, 1 9 7 7 AND 1 9 7 6 

(U N A U D I TED) 

Property and equipment 

1977 
Accumulated 

Depreciation 
Cost (al 

Building 24,981 
Mining equipment 194,020 9,291 
Leaching operation 107,599 
Mill under construction 39,218 

365,818 9,291 

Cost 
4,821 

30,950 
54,226 
39,218 

129,215 

(al Depreciation is computed using the straight line method. 

Note payable 

1976 
Accumulated 

Depreciation 
(a) 

2,165 

2,165 

This note was payable tb Valley National Bank and was paid August 6, 1977. 
The note bore interest at 2 % above prime and was personally guaranteed by 
the president of the corporation. 

Note 6: ,Notes payable to affiliated company 
The notes are payable on demand plus interest at 2% above prime. 

Note 7: The company, its affiliated corporations, (Jaquays' Mining Corp. and D. W. 
Jaquay s' Mining and Contractors' Equipment Company) and its president 
and major stockholder, D.W. Jaquays', are named as borrowers and are jointly 
and severally obligated to make payments on a loan from Valley Na,tional 
Bank. The loan calls for monthly payments of $13,333 plus interest at 2% 
over prime. All principal and interest is due on or before May 16, 1979. 

Approximately 60% of the original proceeds from the loan ($800,OOO) are 
being used by this company in acquiring the equipment and facilities 
necessary to begin operations. The liability for repayment of the loan 
is reflected on the books of its affiliate, Jaquays' Mining and Contractors' 
Equipment Company, which originally received the proceeds of the loan. 
Congress Consolidated Gold Mining Corporation, Ltd. 's share of the 
liability is reflected in n'otes payable to its affiliate which consist of 
advances received out of the loan proceeds. The balance of the loan 
payable to Valley National Bank at December 31, 1977 was $773,333. 



CONGRESS CONSOLIDATED 
GOLD MINING CORPORATI ON, LTD. 

(A COMPANY IN THE DEVELOPHEN T STAGE) 
UNAUDITED FINANCIAL STATEMENTS 

DECEMBER 31, 1976 AND 1975 



M GALLANT, CPA 

ILLIAM G. FARROW, C PA 

ANE GREENE, C PA 

WILLIAM F. CAVANAGH III,CPA 

Exhibit A 

Exhibit B 

Exhibit C 

GALLANT , FARROW & GREENE, P.C. 
CERTIFIED PUBLIC ACCOUNTANTS 

3603 NORTH SEVENTH AVENUE 

PHOENIX, ARIZONA 8S013 

TAB LEO F CON TEN T S 

Balance Sheet, December 31, 1976 and 1975 

Statement of Loss and Accumulated Deficit, For the 
Years Ended December 31, 1976 and 1975 and From 
Inception, March 11, 1974 to December 31, 1976 

Statement of Changes in Financial Pos ition, For 
the Ye a rs Ended December 31, 1976 and 1975 and 
From Inception, March 11, 1974 to December 31, 
1976 

DIS C L A I MER 0 FOP I N ION 

The accompanying balance sheet of Congress Consolidated Gold 
r-lining Corporat ion , Ltd. (a company in the d evelopment stagel 
as of December 31, 1976 and 1975 and the related statements of 
loss and accumulated deficit and change s in financial position 
for the p e riods then ended and from inception, March 11, 1974 
to December 31, 1976 we re not audited by us and accordingly we 
do not express an opinion on them. 

February 25, 1977 

AREA CODE 602 

TELEPHONE 263- 8810 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) Exhibit A 

Assets 
Cash 

B A LAN C E SHE E T 
DEC E M B E R 3 1, 1 9 7 6 AND 1 9 7 5 

(U N A U D I TED) 

Mining claims, patented and unpatented - notes 2 and 3 
Property and equipment, at cost, net of accumulated 

depreciation - 1976, $2,165; 1975, $-0- - notes 3 and 4 
Unamortized organization expense 

Total As sets 

Liabilities and Stockholders' Equity 
Liabilities 

Accounts payable and accrued expenses 
Due to officer 
Due to related companies 
Note payable - note 5 
Total liabilities - note 2 

Stockholde rs' equity 
Common stock, 3,000,000 no par shares authorized, 

issued and outstanding -
840,900 shares at December 31, 1976 
827,500 shares at De cember 31, 1975 - note 3 

Deficit accumulated during the development stage - note 1 
Total stockholde rs' equity 

Total Liabilities and Stockholders' Equity 

1976 

20,573 
60,150 

127,050 
295 

208,068 
----

3,504 

200,000 
203,504 

85,250 
(80,686) 

4,564 

208,068 

The notes to financial statements are an i ntegral part of these statements. 

1975 

820 
60,150 

3,321 
393 

64,684 

10,060 
1,700 

10,380 

22,140 

71,850 
(29,306) 
42,544 

64,684 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage ) 

S TAT E MEN T 0 FLO S SAN D A C CUM U L ATE D D E F I CIT 
FOR THE YEAP$ ENDED DECEMBER 31, 1976 AND 1975 

AND FROM INCEPTION, MARCH 11, 1974 TO DECEMBER 31, 1976 
(U N A U D I TED) 

From 
Inception, 

1976 
Income - 0-

Expenses - note 1 
Research and development 26,598 
Equipment r epairs 12,122 
Interest 4,085 
Depreciation 2,165 
Freight 1,721 
Guard service 1,100 
Office and professional service 1,099 
Fuel 986 
Trave l 596 
Tax es and licenses 412 
Amortization 98 
Miscellaneous 398 

51,380 

Net loss (51,380) 
Accumulated deficit, beginning of period (29,306 ) 

Deficit Accumulated Thlring the Development Stage (80,686) 

Loss per common share (a) (.06) 

(a) Calculation is based on the weighted average 
number of shares outstanding during each period. 

3-11-74 to 
1975 12-31-76 
-0- -0-

10,813 52, 630 
12,122 

4,085 
2,165 
1,721 
1,100 

161 3,284 
986 
596 

327 1,088 
98 196 

1 86 713 

11,585 80,686 

(11,585) (80,686 ) 
(17,721) -0-

(29,306 ) (80 , 686 ) 

(.01) ( .10) 

The notes to financial statements are an integral part of these statements. 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) 

STATEMENT OF CHM:GES I N FINJI_NCIAL POSITION 
FOR THE YEARS ENDED DECE:'1BER 31, 1976 AND 1975 

Exhibit C 

AND FROM INCEPTION, r'lP.RCH 11, 1974 TO DECEMBER 31, 1976 
(UNAUDITED) 

Sources of Cash 
Sale of common stock - note 3 
Loans from affiliated companies 
Loan from officer-stockholder 
Loan from bank - note 5 
Total sources of cash 

Applications of Cash 
To operations (a) 
Construction of facilities and equipment acquisition 
Repayment of loa n from officer-stockholder 
Organization expenses 
Repayment of loans from a ffiliated companies 
Total applications of cash 

Increase in cash 
Cash, beginning of period 

Cash, End of Period 

(a) Cash applied to operations 
Net loss 
Add: Expenses not requiring outlay of cash 

Depreciation 
Amortization of organization 

expense 
Increase (decrease) in accounts 

payable and accrued expenses 
Management fees paid for by 

issuing common stock - note 3 

Cash Applied to Operations 

12 Months 
Ended 

12-31-76 

1,400 
130,000 

200,000 
331,400 

55,673 
113,894 

1,700 

140,380 
311,647 

19,753 
820 

20,573 

(51,380) 

2,165 

98 

(6,556) 

55,673 

From 
12 Months Inception 

Ended 3-11-74 to 
12-31-75 12-31-76 

2,000 
10,380 

12,380 

8,546 
3,321 

11,867 

513 
307 

820 

(11,585) 

98 

2,941 

8,546 

11,900 
140,380 

1,700 
200,000 
}53,98 0 

73 ,621 
117,215 

1,700 
491 

140,380 
333,407 

20,573 
-0-

(80,686) 

2,165 

196 

3,504 

1,200 

73, 621 

The notes to financial statements are an integral part of these statements. 



gress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) 

N 0 T E S T 0 F IN~.NCIAL 
D E C E M B E R 3 I, 1 9 7 6 

(U N A U D I 'r E 

S TAT E M E N T S 
AND 1 9 7 5 

D) 

Note 1: Significant accounting policies not stated elsewhere in the financial statements 

Note 2: 

Note 3: 

The activities of the corporation since inception, March 11, 1974, 
have b een limited to exploration, drilling, and testing at the 
mining site. All of these exploration and development costs have 
been expensed. The corporation has also purchased equipment, and 
is in the process of constructing facilities, necessary to process 
the minerals at the site. 

Mining claLms, patented and unpatented 

Certain of these mining claims are subject to a royalty to the 
transferrors of 10% of all ores and/or proceeds from the sale 
thereof derived from the claims. 

Common stock outstanding at the end of each year since inception consists 
of shares issued as follows: 

NO. of Shares Total Consideration Received (a) 
1976 1975 1974 1976 1975 

For cash 16,900 15,500 13,500 $11,900 $10,500 
For services 12,000 12,000 12,000 1,200 1,200 
For mining 

claims, 
patented and 
unpatented 800,000 800,000 800,000 60,150 60,150 

For equipment 12,000 12,000 

840,900 827,500 825,500 $85,250 $71,850 

a) Values of s e rvices, clallls and equipment were determined by the 
directors of the corporation. 

1975 
$ 8,500 

1,200 

60,150 

$69,850 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage ) 

Note 4: 

Note 5: 

NOT EST 0 FIN A N C I A L S TAT E MEN T S 

DEC E M B E R 3 1, 1 9 7 6 AND 1 9 7 5 

(U N A U D I TED) 

Property and equipment 

Building under construction 
Mining equipment 
Leaching operation under construction 
Mill under constructi on 

Cost 
4,821 

30,950 
47,659 
45,785 

129,215 

1976 
Accumulated 
Depreciation 

( Ci ) 
----'--, ---

2,165 

2,165 

(a) Depreciation is computed using the straight line method. 

Note payable 
The note is pay able to Val l ey NationaJ Bank and is due March 7, 1977 
plus interest at 2% above prime. The note is personally guaranteed by 
the president of the corporation. 

1975 

Cost 

3,321 

3,321 



CONGRESS CONSOLIDATED 
GOLD HINING CORPORATION, LTD. 

(A COMPANY IN THE DEVELOPMENT STAGE) 
UNAUDITED FINANCIAL STATEMENTS 

DECEMBER 31, 197 6 AND 1975 



M GALLANT, CPA 

l lLLlAM G. FARROW, C PA 

ZANE GREENE,CPA 

WILLIAM F. CAVANAGH III, C PA 

Exhibit A 

Exhibit B 

Exhibit C 

GALLANT, FARROW & GREENE, p,e , 
C ERTIFIED PUBLIC ACCOUNTANTS 

3603 NORTH SEVENTH AVENUE 

PHOENI X, ARIZONA 85013 

T A B LEO F CON TEN T S 

Balance Sheet, December 31, 1976 and 1975 

Statement o f Loss and Accumu l ated Deficit, For the 
Years Ended Dec ember 31, 1976 and 1975 and From 
Inception, March 11, 1974 to December 31, 1976 

Statement of Changes in Financial Position, For 
the Years Ended December 31, 1976 and 1975 and 
From Inception, March 11, 1974 to December 31, 
1976 

DIS C L A I MER 0 FOP I N ION 

The accompanying balance sheet of Congress Consolidated Gold 
~tining Corporation, Ltd. (a company in the development stage) 
as of December 31, 1 97 6 and 1975 and the related statements of 
loss and accumulated deficit and changes in financial position 
for the periods then ended and from inception, March 11, 1974 
to December 31, 1 97 6 were not audited by us and acc ordingly we 
do not express an opinion o n them. 

February 25, 1977 

AREA CODE 602 

TELEPH ONE 263- 8810 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) Exhibit A 

Assets 
Cash 

B A LAN C E SHE E T 
DEC E M B E R 3 1, 1 9 7 6 AND 1 9 7 5 

(U N A U D ITS D) 

Mining claims, patented and unpatented - notes 2 and 3 
Property and equipment, at cost , net of accumulated 

depreciation - 1976, $2,165; 1975, $-0- - notes 3 and 4 
Unamortized organization expense 

Total Assets 

Liabilities and Stockholders' Equity 
Liabili ties 

Accounts payable and accrued expenses 
Due to officer 
Due to related companies 
Note payable - :i10te 5 
Total liabilities - note 2 

Stockholders' equity 
Common stock, 3,000,000 no par shares authorized, 

issued and outstanding -
840,900 shares at December 31, 1976 
827,500 shares at December 31, 1975 - note 3 

Deficit accwnulated during the development stage - note 1 
Total stockholders ' equity 

Total Liabilities and stockholders' Equity 

1976 

20,573 
60,150 

127,050 
295 

208,068 

3,504 

200,000 
203,504 

85,250 
(80,686) 

_4_,564 

208,068 

The notes to financial statements are an integral part of these statements. 

1975 

820 
60,150 

3,321 
393 

64,684 

10,060 
1,700 

10,380 

22,140 

71,850 
(2 9 ,306 ) 
42,544 

64,684 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) Exhibit B 

S TAT E MEN T 0 FLO S SAN D A C CUM U L ATE D D E F I CIT 
FOR THE YEARS ENDED DECEMBER 31, 1976 AND 1975 

AND FROM INCEPTION, ~UillC~ 11, 19, 4 TO DECEMBER 31, 1976 
(U N A U D I TED) 

1976 
Income -0-

Expenses - note 1 
Research and development 26,598 
Equipment repairs 12,122 
Interest 4,085 
Depreciation 2,165 
Freight 1,721 
Guard service 1,100 
Office and professional service 1,099 
Fuel 986 
Travel 596 
Taxes and licenses 412 
Amortization 98 
Miscellaneous 398 

51,380 

Net loss (51,380) 
Accumulated deficit, beginning of period ( 29 , 306) , 

Deficit Accumulated During the Development Stage (80 , 686) 

Loss per common share (a) (.06) 

(a) Calculation is based on the weighted average 
number of shares outstanding during each period. 

1975 
-0-

10,8l3 

161 

327 
98 

186 

11,585 

(11 ,585) 
(17, 721) 

(29,306) 

(.01) 

From 
Inception, 
3-11-74 to 
12-31-76 

-0-

52,630 
12,122 

4,085 
2,165 
1,721 
1,100 
3,284 

986 
596 

1,088 
196 
713 

80,686 

(8 0 ,686) 
-0-

(80,686) 

(.10) 

The notes to financial statements are an integral part of these statements. 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development stage) 

STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEARS ENDED DECEMBER 31, 1976 AND 1975 

Exhi.bit C 

AND FROM INCEPTION, MARCH 11, 1974 TO DECEMBER 31, 1976 
(UNAUDITED) 

Sources of Cash 
Sale of common stock - note 3 
Loans from affiliated companies 
Loan from officer-stockholder 
Loan from bank - note 5 
Total sources of cash 

Applications of Cash 
To operations (a) 
Construction of facilities and equipment acquisition 
Repayment of loan from officer-stockholder 
Organization expenses 
Repayment of loans from affiliated companies 
Total applications of cash 

Increase in cash 
Cash, beginning of period 

Cash, End of Period 

(a) Cash applied to operations 
Net loss 
Add: Expenses not requiring outlay of cash 

Depreciation 
Amortization of organization 

expense 
Increase (decrease) in accounts 

payable and accrued expenses 
Management fees paid for by 

issuing common stock - note 3 

Cash Applied to Operations 

12 Months 
Ended 

12-31-76 

1,400 
130,000 

200,000 
331,400 

55,673 
113,894 

1,700 

140,380 
311,647 

19,753 
820 

20,573 

(51,380) 

2,165 

98 

(6,556) 

55,673 

From 
12 !>1onths Inception 

Ended 3-11-74 to 
12-31-75 12-31-76 

2,000 
10,380 

12,380 

8,546 
3,321 

11,867 

513 
307 

820 

(11,585) 

98 

2,941 

8,546 

11,900 
140,3 80 

1,700 
200,000 
353,980 

73,621 
117 ,215 

1,700 
491 

140,3 80 
333,407 

20,573 
-0-

20,573 

(80,686) 

2,165 

196 

3,504 

1,200 

73,621 

The notes to financial statements are an integral part of these statements. 



gress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) 

N 0 T E S T 0 F I NAN C I A L 
D E C E M B E R 3 1, 197 6 

(U N A U D I T E 

S TAT E M E N T S 
AND 1 9 7 5 

D) 

Note 1: Significant accounting policies not stated elsewhere in the financial statements 

Note 2: 

The activities of the corporation since inception, March 11, 1974, 
have been limited to exploration, drilling, and testing at the 
mining site. All of these exploration and development costs have 
been expensed. The corporation has also purchased equipment, and 
is in the process of constructing facilities, necessary to process 
the minerals at the site. 

Mining claims, patented and unpatented 

Certain of these mining claims are subject to a royalty to the 
transferrors of 10% of all ores and/or proceeds from the sale 
thereof derived from the claims. 

Common stock outstanding at the end of each year since inception consists 
of shares issued as follows: 

No. of Shares Total Consideration Received (a) 

For cash 
For services 
For mining 

claims, 
patented and 
unpatented 

For equipment 

1976 
16,900 
12,000 

800,000 
12,000 

840,900 

1975 
15,500 
12,000 

800,000 

827,500 

1974 
13,500 
12,000 

800,000 

825,500 

1976 1975 
$11,900 $10,500 

1,200 1,200 

60,150 60,150 
12,000 

$85,250 $71,850 

a) Values of services, claims and equipment were determined by the 
directors of the corporation. 

1975 
$ 8,500 

1,200 

60,150 

$69,850 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) 

Note 4: 

Note 5: 

NOT EST 0 FIN A N C I A L S TAT E MEN T S 

DEC E M B E R 3 1, 1 9 7 6 AND 1 9 7 5 

(U N A U D I TED) 

Property and equipment 

Building under cons truction 
Mining equipment 
Leaching operation under construction 
Mill unde r cons truction 

Cost 
4,821 

30,950 
47,659 
45,785 

129,215 

1976 
Accumulated 
Depreciatiol) 

(a) 

2,165 

2,165 

(a) Depreciation is computed using the straight line method. 

Note payable 
The note is pay able to Valley National Bank and is due March 7, 1977 
plus interest at 2 % above prime. The note is personally guaranteed b y 
the president of the corporation. 

1975 

Cos t 

3,321:.. 

3,321 



CONGRESS CONSOLIDATED 
GOLD MINING CORPORATION, LTD. 

(A COMPANY IN THE DEVELOPMENT STAGE) 
UNAUDITED FINANCIAL STATEMENTS 

DECEMBER 31, 1976 AND 1975 



AM GALLANT, C PA 

I LLiAM G. FARROW, C PA 

ANE GREENE , CPA 

WILLIAM F.CAVANAGH III,CPA 

Exhibit A 

Exhibit B 

Exhibit C 

GALLANT, FARROW & GREENE, P . C. 
CERTIFIED PUBLIC ACCOUNTANTS 

3603 NORTH SEVENTH AVENUE 

PHOENIX, ARIZONA 85013 

TAB LEO F CON TEN T S 

Balance Sheet, December 31, 1976 and 1975 

Statement of Loss and Accumulated Deficit, For the 
Years Ended December 31, 1976 and 1975 and From 
Inception, March 11, 1974 to December 31, 1976 

Statement of Changes in Financial Position, For 
the Years Ended December 31, 1976 and 1975 and 
From Inception, March 11, 1974 to December 31, 
1976 

DIS C L A I MER 0 FOP I N ION 

Tne accompanying balance sheet of Congress Consolidated Gold 
~lining Corporation, Ltd. (a company in the development stage} 
as of December 31, 1976 and 1975 and the related statements of 
loss and accumulated deficit and changes in financial position 
for the p e riods then ended and from inception, March 11, 1974 
to December 31, 1976 were not audited by us and accordingly we 
do hot express an opinion on them. 

February 25, 1977 

AREA CODE 602 

TELEPHONE 263- 8810 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) Exhibit A 

Assets 
Cash 

B A LAN C E SHE E T 
DEC E M B E R 3 1, 1 9 7 6 AND 1 9 7 5 

(U N A U D I TED) 

Mining claims, patented and unpatented - notes 2 and 3 
Property and equipment, at cost, net of accumulated 

depreciation - 1976, $2 ,165; 1975, $-0- - notes 3 and 4 
Unamortized organization expense 

Total Assets 

Liabilities and Stockholders' Equity 
Liabilities 

Accounts payable and accrued expenses 
Due to officer 
Due to related companies 
Note payable - note 5 
Total liabilities - note 2 

Stockholders' equity 
Common stock, 3,000,000 no par shares authorized, 

issued and outstanding -
840,900 shares at December 31, 1976 
827,500 shares at De cember 31, 1975 - note 3 

Deficit accumulated during the development stage - note 1 
Total stockholders' equity 

Total Liabilities and Stockholders' Equity 

1976 

20,573 
60,150 

127,050 
295 

208,068 

3,504 

200,000 
203,504 

85,250 
(80,686) 

4,564 

208,068 

The notes to financial statements are an integral part of these statements. 

1975 

820 
60,150 

3,321 
393 

64,684 

10,060 
1,700 

10,380 

22,140 

71,850 
(29, 306 ) 
42,544 

64,684 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) Exhibit B 

S TAT E MEN T 0 FLO S SAN D A C CUM U L ATE D D E F I CIT 
FOR THE YEARS ENDED DECEl>1BER 31, 1976 AND 1975 

AND FROM INCEPTION, MARCH 11, 1974 TO DECEMBER 31, 1976 
(U N A U D I TED) 

Income 

Expenses - note 1 
Research and development 
Equipment repairs 
Interest 
Depreciation 
Freight 
Guard service 
Office and professional service 
Fuel 
Travel 
Taxes and licenses 
Amortization 
Miscellaneous 

Net loss 
Accumulated deficit, beginning of period 

Deficit Accumulated During the Development Stage 

Loss per common share (a) 

1976 
-0-

26,598 
12,122 

4,085 
2,165 
1,721 
1,100 
1,099 

986 
596 
412 

98 
398 

51,380 

1975 
-0-

10,813 

161 

327 
98 

186 

11,585 

(51,380) (11,585) 
(29,306) (17,721) 

(80,686) (29,306) 

(.06) (.01) 

(a) Calculation is based on the weighted average 
number of shares outstanding during each period. 

From 
Inception, 
3-11-74 to 
12-31-76 

-0-

52,630 
12,122 

4,085 
2,165 
1,721 
1,100 
3,284 

986 
596 

1,088 
196 
713 

80,686 

(80,686) 
- 0-

(80 , 686) 

(.10) 

The notes to financial statements are an integral part of these statements. 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) 

STATD1ENT OF CHfu~GES IN FINANCIAL POSITION 
FOR THE YEARS ENDED DECEMBER 31, 1976 AND 1975 

Exhibit C 

AND FROM INCEPTION, MARCH 11, 1974 TO DECEMBER 31, 1976 
(UNAUDITED ) 

Sources of Cash 
Sale of conwon stock - note 3 
Loans from affiliated companies 
Loan from officer-stockholder 
Loan from bank - note 5 
Total sources of cash 

Applications of Cash 
To operations (a) 
Construction of facilities and equipment acquisition 
Repayment of loan from officer-stockholder 
Organization expenses 
Repayment of loans from affiliated companies 
Total applications of cash 

Increase in cash 
Cash, begiru,ing of period 

Cash, End of Period 

(a) Cash applied to operations 
Net loss 
Add: Expenses not requiring outlay of cash 

Depreciation 
Amort ization of organization 

expense 
Increase (decrease ) in accounts 

payable and accrued expenses 
Management fees paid f or by 

issuing common stock - note 3 

Cash Applied to Operations 

12 Months 
Ended 

12-31-76 

1,400 
130,000 

200,000 
331, 400 

55,673 
113,894 

1,700 

140,3 80 
311,647 

19,753 
820 

20,573 

(51,380) 

2,165 

98 

(6,556) 

55,673 

From 
12 Months Inception 

Ended 3-11-74 to 
12-31-75 12-31-76 

2,000 
10,380 

12,380 

8,546 
3,321 

11,867 

513 
307 

820 

(11,585) 

98 

2,941 

8,546 

11,900 
140,380 

1,700 
200,000 
353, 980 

73,621 
117,215 

1,700 
491 

140,3 80 
333, 40 7 

20,573 
-0-

20,573 

(80,686) 

2,165 

196 

3,504 

1,200 

73,621 

The notes to financial statements are an integral part of these statements. 



gress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) 

NOT E S T 0 F I NAN C I A L 
D E C E M B E R 3 1, 1 9 7 6 

(U N A U D I T E 

S T A' T E M E N T S 
AND 1 9 7 5 

D) 

Note 1: Significant accounting policies not stated elsewhere in the financial statements 

Lu t e 2: 

Note 3: 

The activities of the corporation since inception, March 11/ 1974/ 
have been limited to exploration, drilling, and testing at the 
mining site. All of these exploration and development costs have 
been expensed. The corporation has also purchased equipment, and 
is in the process of constructing facilities, necessary to process 
the minerals at the site. 

Mining claims, patented and unpatented 

Certain of these mining claims are subj e ct to a royalty to the 
transferrors of 10% of all ores and/or proceeds from the sale 
thereof derived from the claims. 

Cornmon stock outstanding at the end of each year since inception consists 
of shares issued as follows: 

No. of Shares Total Consideration Received (a) 
1976 197 5 1974 1976 1975 

For cash 16/900 15,500 13,500 $11,900 $10,500 
For services 12/000 12,000 12,000 1/200 1,200 
For mining 

claims, 
patented and 
unpatented 800,000 800,000 800,000 60,150 60/150 

For equipment 12/000 12,000 

840,900 827,500 825/500 $85/250 $71/ 850 

a) Values of services, claims and equipment were determined by the 
directors of the corporation. 

197 5 
$ 8/500 

1,200 

60/150 

$69/ 850 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) 

NOT EST 0 FIN A N C I A L S TAT E MEN T S 

Note 4: 

DEC E M B E R 3 1, 1 9 7 6 AND 1 9 7 5 

(U N A U D I TED) 

Property and equipment 

Building under construction 
Mining equipment 

Cost 

1976 
Accumulated 
Depreciation 

(a) 

2,165 

1975 

Cost 

Leaching operation under construction 
Mill under construction 

4,821 
30,950 
47,659 
45,785 2,321 

Note 5: 

129,215 2,165 

(a) Depreciation is computed using the straight line method. 

Note payable 
The note is payable to Valley National Bank and is due March 7, 1977 
plus interest a t 2% above prime . The note is personally guaranteed by 
the president of the corporation . 

3,321 



CONGRESS CONSOLIDATED 
GOLD MINING CORPORATION, LTD. 

(A COMPAl.'JY IN THE DEVELOPl'1ENT STAGE) 
UNAUDITED FINANCIAL STATEMENTS 

DECEMBER 31, 1976 AND 1975 



AM GALLANT, CPA 

ILLIAM G. FARROW, C PA 

ANE GREENE,CPA 

WILLIAM F. CAVANAGH III, C PA 

Exhibit A 

Exhibit B 

Exhibit C 

GALLANT. FARROW & GREENE . p . e . 
CERTIFIED PUBLIC ACCOUNTANTS 

3603 NORTH SEVENTH AVENUE 

PHOENI X. ARIZONA 85013 

TAB LEO F CON TEN T S 

Balance Sheet, December 31, 1976 and 1975 

Statement of Loss and Accumulated Deficit, For the 
Years Ended December 31, 1976 and 1975 and From 
Inception, March 11, 1974 to December 31, 1976 

Statement of Changes in Financial Position, For 
the Years Ended December 31, 1976 and 1975 and 
From Inception, March 11, 1974 to December 31, 
1976 

DIS C L A I MER 0 FOP I N ION 

The accompanying balance sheet of Congress Consolidated Gold 
~llning Corporation , Ltd. (a company in the development stage) 
as of December 31, 1976 and 1975 and the related statements of 
loss a n d accumulated deficit and changes in financial position 
for the periods then ended and from inception, March 11, 1974 
to December 31, 1976 were not audit.ed b y us and accordingly we 
do not express an opinion on them. 

February 25, 1977 

AREA CODE 602 

TELEPHONE 263- 8810 



Congress Consolidated Gold Mining corporation, Ltd. 
(A Company in the Developmen"t Stage) Exhibit A 

Assets 
Cash 

B A LAN C E SHE E T 
DEC E M B E R 3 1, 1 9 7 6 AND 1 9 7 5 

(U N A U D I TED) 

Mining claims, patented and unpatented - notes 2 and 3 
Property and equipment, at cost, net of accumulated 

depreciation - 1976, $2,165; 1975, $-0- - notes 3 and 4 
unamortized organization expense 

Total Assets 

Liabilities and Stockholders' Equity 
Liabilities 

Accounts payable and accrued expenses 
Due to officer 
Due to related companies 
Note payable - note 5 
Total liabilities - note 2 

Stockholders' equity 
Common stock, 3,000,000 no par shares authorized, 

issued and outstanding -
840,900 shares at December 31, 1976 
827,500 shares at December 31, 1975 - note 3 

Deficit accumulated during the development stage - note 1 
Total stockholders' equity 

Total Liabilities and Stockholders' Equity 

1976 

20,573 
60,150 

127,050 
295 

208,068 

3,504 

200,000 
203,504 

85,250 
(80, 686 ) 

4,564 

208,068 

The notes to financial statements are an integral par t of these statements. 

1975 

820 
60,150 

3,321 
393 

64,684 

10,060 
1,700 

10,380 

22,140 

71,850 
(29,3 06 ) 
42,544 

64,684 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) Exhibit 13 

D E F I CIT S TAT E MEN T 
FOR 

AND FROM 

o FLO S SAN D A C CUM U L ATE D 
THE YEARS ENDED DECEHBEP, 31, 1976 AND 1975 

INCEPTION, MARCH 11, 1974 TO DECEMBER 31, 
(U N A U D I TED) 

1976 

1976 ----
Income - 0-

Expenses - note 1 
Research and development 26,598 
Equipment repairs 12,122 
Interest 4,085 
Depreciation 2,165 
Freight 1,721 
Guard service 1,100 
Office and professional service 1,099 
Fuel 986 
Travel 596 
'I'axes and licenses 412 
Amortization 98 
Miscellaneous 398 

51,380 

Net loss (51,380) 
Accumulated deficit, beginning of period (29,3 06) 

Deficit Accumulated During the Development Stage (80, 686) 

Loss per common share (a) (.06) 

(a) Calculation is based on the weighted average 
number of shares outstanding during each period. 

From 
Inception, 
3-11-74 to 

1975 12-31-76 --- -
-0- -0-

10,813 52,630 
12,122 

4,085 
2,165 
1,721 
1,100 

161 3,284 
986 
596 

327 1,088 
98 196 

186 713 

11,585 80,686 

(11,585) (80,686) 
(17 ,7 21) -0-

(29,306) (80,686) 

( .01) ( .10) 

The notes to financial statements are an integral part of these statements. 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) 

STATEMENT OF CHF..NGES IN FINA..I\lCIAL POSITION 
FOR THE YEARS ENDED DECE~ffiER 31 , 1976 AND 1975 

Exhibit C 

AND FROM INCEPTION, M!~CH 11, 1974 TO DEc~rnER 31, 1976 
(UNAUDITED ) 

Sources of Cash 
Sale of c ommon stock - note 3 
Loans from affiliated companies 
Loan from officer-stockholder 
Loan from bank - note 5 
Total sources of cash 

Applications of Cash 
To ope rations (a) 
Construction of facilities and equipment acquisition 
Repayment of loan from officer-stockholder 
Organization expenses 
Repayrnent of loans from affiliated companies 
Total applications of cash 

Increase in cash 
Cash, beginning of period 

Cash, End of Period 

(a) Cash applied to operations 
Net loss 
Add: Expenses not requiring outlay of cash 

Depreciation 
Amortization of organization 

expense 
Increase (decrease) in accounts 

payable and accrued expenses 
Management fees paid for by 

issuing common stock - note 3 

Cash Applied to Operations 

12 Months 
Ended 

12-31-76 

1,400 
130,000 

200,000 
331,400 

55,673 
113,894 

1,700 

140,380 
311,647 

19,753 
820 

20,573 

(51,380) 

2,165 

98 

(6,556) 

55,673 

From 
12 Months Inception 

Ended 3-11-74 to 
12-31-75 12-31-76 

2,000 
10,380 

12,380 

8,546 
3,321 

11,867 

513 
307 

820 

(11,585) 

98 

2,941 

8,546 

11,900 
140,380 

1,700 
200,000 
353,980 

73,621 
117, 215 

1,700 
491 

140,3 80 
333,407 

20,573 
-0-

20,573 

(80,686) 

2,165 

196 

3,504 

1,200 

73,621 

The notes to financial statements are an integral part of these statements. 



gress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) 

N 0 T E S T 0 F I NAN C I A L 
D E C E M B E R 3 1, 1 9 7 6 

(U N A U D I T E 

S TAT E M E N T S 
A N D 1 9 7 5 

D) 

Note 1: Significant accounting policies not stated elsewhere in the financial statements 

Note 2: 

Note 3: 

The activities of the corporation since inception, March 11, 1974, 
have been limited to exploration, drilling, and testing at the 
mining site. All of these exploration and development costs have 
been expensed. The corporation has also purchased equipment, and 
is in the process of constructing facilities, necessary to process 
the minerals at the site. 

Mining claims, patented and unpatented 

Certain of these mining claims are subject to a royalty to the 
transferrors of 10% of all ores and/or proceeds from the sale 
thereof derived from the claims. 

Common stock outstanding at the end of each year since inception consists 
of shares issued as follows: 

No. of Shares Total Consideration Received (a) 
1976 1975 1974 1976 1975 

For cash 16,900 15,500 13,500 $11,900 $10,500 
For services 12,000 12,000 12,000 1,200 1,200 
For mining 

claims, 
patented and 
unpatented 800,000 800,000 800,000 60,150 60,150 

For equipment 12,000 12,000 

840,900 827,500 825,500 $85,250 $71 , 850 

a) Values of services, claims and equipment were determined by the 
directors of the corporation. 

1975 
$ 8,500 

1,200 

60,150 

$69,850 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Deve lopment St.age ) 

Note 4: 

Note 5: 

NOT EST 0 FIN A N C I A L S TAT E MEN T S 

DEC E M B E R 3 I, 1 9 7 6 AND 1 9 7 5 

(U N A U D I TED) 

Property and equipment 

Building under construction 
Mining equipment 
Leaching operation under construction 
Mill under construction 

Cost 
4,821 

30,950 
47,659 
45,785 

129,215 

1976 
Accumulated 
Depreciation 

(a) 

2,165 

2,165 

(a) Depreciation is computed using the straight line method. 

Note payable 
The note is payable to Valley National Bank a~d is due March 7, 1977 
plus interes t at 2% above prime. The note is personally guaranteed by 
the president of the corporation. 

1975 

Cost 

3,321 



CONGRESS CONSOLIDATED 
GOLD MINING CORPORATION, LTD. 

(A COMPANY IN THE DEVELOPMENT STAGE) 
UNAUDITED FINANCIAL STATE~ffiNTS 

DECEMBER 31, 1976 AND 1975 



AM GALLANT. CPA 

ILLIAM G . FARROW, C PA 

ANE GREENE. C PA 

WILLIAM F . CAVANAGH III, C PA 

Exhibit A 

Exhibit B 

Exhibit C 

GALLANT, F ARROW & GRE E NE, P . C . 
CERTIFIED PUBLIC ACCOUNTANTS 

3603 NORTH SEVENTH AVE NUE 

PHOENIX , ARIZONA 85013 

TAB LEO F CON TEN T S 

Balance Shee·t, December 31, 1976 and 1975 

Statement of Loss and Accumulated Deficit, For the 
Years Ended December 31, 1976 and 1975 and From 
Inception, March ll, 19 74 to December 31, 1976 

Statement of Changes in Financial Position, For 
the Years Ended Decembe r 31, 1976 and 1975 and 
From Inception, March 11, 1974 to December 31, 
1976 

DIS C L A I MER 0 FOP I N ION 

The accompanying balance sheet of Congress Consolidated Gold 
Mining Corporation, Ltd. (a company in the development stage) 
as of December 31, 1976 and 1 975 and the related statements of 
loss and accumulated deficit and change s in financial position 
for t h e periods then ended and from inception, March 11, 1974 
to December 31, 1 976 were not audited by us and accordingly we 
do not express an opinion on them. 

February 25, 1977 

AREA CODE 602 

TELEPHONE 263- 8810 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Develolxnent Stage) 

B A LAN C E SHE E T 
DEC E M B E R 3 1, 1 9 7 6 AND 1 9 7 5 

(U N A U D I TED) 

Assets 
Cash 
Mining claims, patented and unpatented - notes 2 and 3 
Property and equipment, at cost, net of accumulated 

depreciation - 197 6 , $2,165; 1975, $-0- - notes 3 and 
Unamortized organization expense 

Total Assets 

Liabilities and Stockholders' Equity 
Liabilities 

Accounts payable and accrued expenses 
Due to officer 
Due to related companies 
Note payable - note 5 
Total liabilities - note 2 

Stockholders' equity 
Common stock, 3,000,000 no par shares authorized, 

issued and outstanding -
840,900 shares at December 31, 1976 
827,500 shares at December 31, 1 975 - note 3 

Deficit accumulated during the development stage - note 1 
Total stockholders' equity 

Total Liabilities and Stockholders' Equity 

4 

1976 

20,573 
60,150 

127,050 
295 

208,068 

3,504 

200,000 
203,504 

85,250 
(80,686) 

4,564 

208,068 

The notes to financial statements are an integral part of these statements. 

Exhibit A 

1975 ----

820 
60,150 

3,321 
393 

64,684 

10,060 
1,700 

10,380 

----
22,140 

71,850 
(29,306) 
42,544 

64,684 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) Exhibit B 

STATEMENT OF LOSS AND ACCUMULATED DEFICIT 
FOR THE YEARS ENDED DECEMBER 31, 1976 AND 1975 

AND FROM INCEPTION, t-JARCH 11, 1974 TO DECEMBER 31, 1976 
(u N A U D I TED) 

From 
Inception, 

1976 
Income -0-

Expenses - note 1 
Research and development 26,598 
Equipment repairs 12,122 
Interest 4,085 
Depreciation 2,165 
Freight 1,721 
Guard s e rvice 1,100 
Office and profe ssional service 1,099 
Fuel 986 
Travel 596 
Taxes and licens es 412 
Amortiza tion 98 
Miscellane ous 398 

51,380 

Net loss (51,380) 
Accumulated deficit, beginning of period (29,306) 

Deficit Accumulated During the Development Stage (80,686) 

Loss per common share (a) (.06) 

(a) Calculation is based on the weighted average 
number of shares outstanding during e ach period. 

3-11-74 to 
1975 12-31-76 
-0- -0-

10,813 52,630 
12,122 

4,085 
2,165 
1,721 
1,100 

161 3,284 
986 
596 

327 1,088 
98 196 

186 713 

11,585 80,686 

(11,585) (80,686) 
(17,721) -0-

(29,306) (80,686) 

(.01) ( .10) 

The notes to financial statements are an integral part of these statements. 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) 

STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAP$ ENDED DECEMBER 31, 1976 AND 1975 

Exhibit C 

AND FROM INCEPTION, l'1ARCH 11, 1 974 TO DECEMBER 31, 1976 
(UNAUDITED ) 

Sources of Cash 
Sale of common stock - note 3 
Loans from affiliated companies 
Loan from officer-stockholder 
Loan from bank - note 5 
Total sources of c ash 

Applications of Cash 
To operations (a) 
Construction of facilities and equipment ac~~isition 
Repayment of loan from officer-stockholder 
Organization expenses 
Repayment of loans from affiliated companies 
Total applications of cash 

Increase in cash 
Cash, beginning of period 

Cash, End of Period 

(a) Cash applied to opera-tions 
Net loss 
Add: Expenses not requiring outlay of cash 

Depreciation 
Amortization of organization 

expense 
Increase (decrease) in accounts 

payable and accrued expenses 
Management fees paid for by 

issuing common stock - note 3 

Cash Applied to Operations 

12 Months 
Ended 

12-31-76 

1,400 
130,000 

_200,000 
331,400 

55,673 
113,894 

1,700 

140,380 
311,647 

19,753 
820 

20,573 

(51,3 80 ) 

2,165 

98 

(6,556) 

55,673 

From 
12 Months Inception 

Ended 3-11-74 t o 
12-31-75 12-31-76 

2,000 
10,380 

1 2,380 

8,546 
3,321 

11,86 7 

513 
307 

820 

(11,585) 

98 

2,941 

8,546 

11 ,900 
140,380 

1,700 
200,000 
353,980 

73,621 
117,215 

1,700 
491 

140,380 
333,407 

20,573 
-0-

20,573 

(80,686) 

2,165 

196 

3,504 

1,200 

73,621 

The notes to financial statements are an integral part of these statements. 



gress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) 

N 0 T E S T 0 F I NAN C I A L 
D E C E M B E R 3 1, 1 9 7 6 

(U N A U D I T E 

S TAT E M E N T S 
AND 1 9 7 5 

D) 

Note 1: Significant accounting policies not stated elsewhere in the financial statements 

Note 2: 

Note 3: 

The activities of the corporation since inception, March 11, 1974, 
have been limited to exploration, drilling, and testing at the 
mining site. All of these exploration and deve lopment costs have 
been expensed . The corporation has also purchased equipment, WId 

is in the process of constructing facilities, necessary to process 
the minerals at the site. 

Mining claims, patented and unpatented 

Certain of these mining claims are subject to a royalty to the 
transferrors o f 10% of all ores and/or proceeds from the sale 
thereof derived from the claims. 

Cornmon stock outstanding at the end of each year since inception consists 
of shares issued as follows: 

No. of Shares Total Consideration Rece i ved (a) 
1976 1975 1974 1976 1975 ----

For cash 16,900 15,500 l3,500 $11,900 $10,500 
For services 12,000 12,000 12,000 1,200 1,200 
For mining 

claims, 
patented and 
unpatented 800,000 800,000 800,000 60,150 60,150 

For equipment 12,000 12,000 

840,900 827,500 825,500 $85,250 $71,850 

a) Values of services, claims and equipment were determined by the 
directors of the corporation. 

1975 
$ 8,500 

1, 200 

60,15-0 

$69,850 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) 

Note 4: 

Note 5: 

NOT EST 0 FIN A N C I A L S TAT E MEN T S 

DEC E M B E R 3 1, 1 9 7 6 h N D 1 9 7 5 

(D N ADD I TED) 

Property and equipment 

Building under construction 
Mining equipment 
Leaching operation under construction 
Mill under construction 

Cost 
4,821 

30,950 
47,659 
45,785 

129,215 

1976 
Accumulated 
Depreciation 

( a) 

2,165 

2,165 

(a) Depreciation is computed using the straight line method. 

Note payable 
The note is payable to Valley National Bank and is due March 7, 1977 
plus interest at 2% above prime. The note is personally guaranteed by 
the president of the corporation. 

1975 

Cos t 

3,321 

3,321 



CONGRESS CONSOLIDATED 
GOLD MI NING CORPORATION, LTD . 

(A COMPANY IN THE DEVELOPMENT STAGE ) 
UNAUDITED FINANCIAL STATEMENTS 

DECEMBER 31 , 197 6 AND 1975 



M GALLANT, CPA 

ILLIAM G. FARROW, C PA 

ANE GREENE, C PA 

WILLIAM F.CAVANAGH III, CPA 

Exhibit A 

Exhibit B 

Exhibit C 

GALLANT, FARROW & GREENE, P. C . 
CERTIFIED PUBLIC ACCOUNTANTS 

3603 NORTH SEVENTH AVENUE 

PHOENI X, ARIZONA 8S013 

TAB LEO F CON TEN T S 

Balance Sheet, December 31, 1976 and 1975 

Statement of Loss and Accumulated Deficit, For the 
Years Ended December 31, 1976 and 1975 and From 
Inception, Harch II, 1974 to December 31, 1976 

Statement of Changes in Financial Position, For 
the Years Ended December 31, 1976 and 1975 and 
From Inception, March 11 , 1 974 to December 31, 
1976 

DIS C L A I HER 0 FOP I N ION 

The accompanying balance sheet of Congress Consolidated Gold 
Hining Corporation, Ltd. (a company in the development stage) 
as of December 31, 1 976 and 1975 and the related statements of 
loss and accumulated deficit and changes in financia l position 
for the periods then ended and from inception, March 11, 1974 
to December 31, 1976 were not audited by us and accordingly we 
do not express an opinion on them. 

February 25, 1977 

AREA CODE 602 

TELEPHONE 263- 8810 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) Exhibit A 

Assets 
Cash 

B A LAN C E SHE E T 
DEC E M B E R 3 1, 1 9 7 6 AND 1 9 7 5 

(U N 1\ U D I TED) 

Mining claims, patented and unpatente d - notes 2 and 3 
Property and equipment, at cost, net of accumulated 

depreciation - 1976, $2,165; 1975, $-0- - notes 3 and 4 
Unamortized organiza tion expens e 

Total Assets 

Liabilities and Stockholders' Equity 
Liabilities 

Accounts payable and accrued expenses 
Due to officer 
Due to related companies 
Note payable - note 5 
Total liabilities - note 2 

Stockholders' equity 
Common stock, 3,000,000 no par shares authorized, 

issued and outstanding -
840,900 shares at December 31, 1976 
827,500 shares at December 31, 1975 - note 3 

Deficit accumulated during the development stage - note 1 
Total stockholders' equity 

Total Liabilities and Stockholders' Equity 

1976 

20,573 
60,150 

127,050 
295 

208,068 

3,504 

200, 000 
203,504 

85,250 
(80, 686 ) 

4,564 

208,068 

The notes to financial statements are an integral part of these statements. 

1975 

820 
60,150 

3,321 
393 

64,684 

10,060 
1,700 

10,380 

22,140 

71, 850 
(29, 30 6) 
42,544 

64,684 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) Exhibit B 

S TAT E MEN T 0 FLO S SAN D A C CUM U L ATE D D E F I CIT 
FOR THE YEARS ENDED DECEMBER 31, 1976 AND 1975 

AND FROM INCEPTION, ~~~RCH 11, 197 4 TO DECEMBER 31, 1976 
(U N A U D I TED) 

Income 

Expenses - note 1 
Research and development 
Equipment repairs 
Interest 
Depreciation 
Freight 
Guard service 
Office and professional service 
Fuel 
Travel 
Taxes and licenses 
Amortization 
Miscellaneous 

Net loss 
Accumulated deficit, beginning of period 

Deficit Accumulated During the Development Stage 

Loss per common share (a) 

1976 
-0-

26,598 
12,122 

4,085 
2,165 
1,721 
1,100 
1,099 

986 
596 
412 

98 
398 

51,380 

1975 
-0-

10,813 

161 

327 
98 

186 

11,585 

(51,380) (11,585) 
(29,306) (17,721) 

(80,686) (29,306) 

(.06 ) (.01) 

(a) Calculation is based on the weighted average 
number of shares outstanding during each period. 

Fro:n 
Inception, 
3-11-74 to 

12-31-76 
-0-

52,630 
12,122 

4,085 
2,165 
1,721 
1,100 
3,284 

986 
596 

1,088 
196 
713 

80, 686 

(80,686) 
-0-

(80,686) 

( .10) 

The notes to financial statements are an integral part of these statements. 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) 

STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEARS ENDED DECEMBER 31, 1976 AND 19 75 

Exhibi t C 

AND FROM INCEPTION, NARCH 11, 197 4 TO DECEMBER 31, 1976 
(UNAUDITED) 

Sources of Cash 
Sale of common stock - note 3 
Loans from affiliated companies 
Loan from officer-stockholder 
Loan from bank - note 5 
Total sources of cash 

Applications of Cash 
To operations (a) 
Construction of facilities and equipment acquisition 
Repayment of loan from officer-stockholder 
Organization expenses 
Repayment of loans from affiliated companies 
Total applications of cash 

Increase in cash 
Cash, beginning of period 

Cash, End of Period 

(a) Cash applied to operations 
Net loss 
Add: Expenses not requiring outlay of cash 

Depreciation 
Amorti zation of organization 

expense 
Increase (decrease) in accounts 

payable and accrued expenses 
Management fees paid for by 

issuing common stock - note 3 

Cash Applied to Operations 

12 Months 
Ended 

12-31-76 

1,400 
130,000 

200,000 
331,400 

55,673 
113,894 

1,700 

140,380 
311,647 

19,753 
820 

20,573 

(51,380) 

2,165 

98 

(6,556) 

55,673 

From 
12 Months Inception 

Ended 3-11-74 to 
12-31-75 12-31-76 

2,000 
10,380 

12,380 

8,546 
3,321 

11,867 

513 
307 

820 

(11,585) 

98 

2,941 

11,900 
140,380 

1,700 
200,000 
353,980 

73,621 
117,215 

1,700 
491 

1 40,380 
333,407 

20,573 
-0-

20,573 

(80,686) 

2,165 

196 

3,504 

1,200 

73,621 

The notes to financial statements are an integral part of these statements. 



~ress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage ) 

N o T E S T 0 F I NAN C I A L 
D E C E M B E R 3 1, 1 9 7 6 

(UN A U D I T r: 

S TAT E M E N T S 
A N D 1 9 7 5 

D) 

Note 1: Significant accounting policies not stated elsewhere in the financial statements 

Note 2: 

The activities of the corporation since inception, March 11, 1974, 
have been limited to exploration, drilling, and testing at the 
mining site. All of these exploration and development costs have 
been expensed. The corporation has also purchased equipment, and 
is in the process of constructing facilities, necessary to process 
the minerals at the site. 

Mining claims, patented and unpatented 

Certain of these mining claims are subject to a royalty to the 
transferrors of 10% of all ores and/or proceeds from the sale 
thereof derived from the claims. 

Common stock outstanding at the end of each year since inception consists 
of shares issued as follows: 

No. of Shares Total Consideration Rece ived (a) 
1976 1975 1974 1976 1975 

For cash 16,900 15,500 13,500 $11,900 $10,500 
For services 12,000 12,000 12,000 1,200 1,200 
For mining 

claims, 
patented and 
unpatented 800,000 800,000 800,000 60,150 60,150 

For equipment 12,000 12,000 

840,900 827,500 825,500 $85,250 $71,850 

a) Values of services, claims and equipment were determined by the 
directors of the corporation. 

1975 
$ 8,500 

1,200 

60,150 

$69,850 
-----



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development stage) 

Note 4: 

Note 5: 

NOT EST 0 FIN A N C I A L S TAT E MEN T S 

DEC E M B B R 3 1, 1 9 7 6 AND 1 9 7 5 

(U N A U D I TED) 

Property and equipment 

Building under construction 
Mining equipment 
Leaching operation under construction 
Mill under construction 

Cost 
4,821 

30,950 
47,659 
45,785 

129,215 

1976 
Accumulated 
Deprec i ation 

(a) 

2,165 

2,165 

(a) Depreciation is computed using the s traight line method. 

Note payable 
The note is payable to Valley Nat ional Bank and is due March 7, 1977 
plus interest at 2% above prime. The note is personally guaranteed by 
the president of the corporation. 

1975 

Cost 

3,321 

3,321 



CONGRESS CONSOLIDATED 
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DISCLAIMER OF OPINION 

The accompanying balance sheet of Congress Consolidated Gold 
Mining Corporation, Ltd. (a company in the development stage) 
as ,of December 31 r 1975 and 1974 and the re lated statements of 
loss and accumulated deficit and changes in financial position 
for the periods then ended were not audited by us and accordingly 
we do not express an opinion on them. 

March 4, 1976 



Congress Consolidated Gold Mining Corporation, ltd. 
(A Company in the Development Stage) 

BALANCE SHEET 

DECEMBER 31, 1975 AND 1974 

(UNAUDITED) 

Exhibit A 

1975 1974 

Assets 
Cash 
Mining claims, patented and unpatented -

notes 2 and 3 
Tanks under construction, at cost 
Unamortized organization expense 

Total Assets 

liabilities and Stockholders' Equity 

liabilities 
Accounts payable 
Due to offi cer 
Due to related companies 

Total liabi lities - note 2 

Stockholders' Equity 
Common stoc k, 3,000,000 no par shares 

authorized, issued, and outstanding -
827,500 shares at December 31, 1975, 
825,500 shares at December 31, 1974-
note 3 

Deficit accumulated during the development 
stage - no te 1 

Total Stockholders' Equity 

Total liabilities and Stockholders' Equity 

820 

60, 150 
3,321 

393 

64,684 

10,060 
1,700 

10,380 

22, 140 

71,850 

(29,306) 

42,544 

64,684 

307 

60, 150 

491 

60,948 

7,119 
1,700 

8,819 

69,850 

(17,721) 

52, 129 

60,948 

The notes to financial statements are on integral part of these statements. 



Congress Consolidated Gold Mining Corporation, ltd. 
(A Company in the Development Stage) 

Exhibit B 

STATEMENT OF LOSS AND ACCUMULATED DEFICIT 

FOR THE YEAR ENDED DECEMBER 31, 1975 AND 

FROM INCEPTION, MARCH 11, 1974 TO DECEMBER 31, 1974 

Income 

Expenses - note 1 
Exploration drilling 
Engineering 
Roads and resurfac i ng 
Management fees 
Taxes and licenses 
Office 
Legal and accounting 
Miscellaneous 

Total Expenses 

Net loss 

(UNAUDITED) 

Accumulated deficit, beginning of period 

Deficit Accumulated During the Development Stage 

Loss per Common Share (a) 

12 Months 
Ended 

12-31-75 

-0-

7,308 

3,505 

327 
161 

284 

11,585 

11,585 

17,7~l 

29 ,306 

.01 

From 
Inception, 
3-11-74 to 
12-31-74 

-0-

12,927 
1,500 

792 
1,200 

349 

824 
129 

17,721 

17,721 

-0-

17,721 

.02 

(a) Calculation is based on the weighted average number of shares 
outstanding during each period. 

The notes to financial statements are an integral part of these statements. 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) 

Exhibit C 

STATEMENT OF CHANGES IN FINANCIAL POSITION 

FOR THE YEAR ENDED DECEMBER 31, 1975 AND 

FROM INCEPTION, MARCH 11, 1974 TO DECEMB ER 31, 1974 

(UNAUD I TED) 

Sources of Cash 
Sale of common stock - note 3 
Loans from affiliated companies 
Loan from officer - stockholder 

Toto I Sources of Cash 

Applications of Cash 
To operations (a) 
Purchase of materials for water tank construction 
Organization expenses 

Total Applications of Cash 

Increase in Cash 

Cash, Beginning of Period 

Cash, End of Period 

(a) Cash appl ied to operations 
Net loss 
Add: Expenses not requiring outlay of cash 

Amortization of organization 
expense 

Increase in accounts payable 
Management fees paid for by 

issuing common stock - note 3 

Cash Applied to Operations 

12 Months 
Ended 

12-31-75 

2,000 
10,380 

12,380 

8,546 
3,321 

11,867 

513 
307 

820 

(11,585) 

98 
2,941 

8,546. 

From 
Inception, 
3-11-74 to 
12-31-74 

8,500 

1,700 

10,200 

9,402 

491 

9,893 

307 
-0-

307 

(17,721) 

7, 119 

1,200 

9,402 

The notes to financia I statements are an integral part of these statements. 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) 

Note 1: 

Note 2: 

ote 3: 

NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 1975 AND 1974 

(UNAUDITED) 

Significant accounting policies not stated elsewhere in the financial statements: 

The activities of the Corporation since inception, March 11, 1974, have 
been limited to exploration, drilling, and testing at the mining site. The 
Corporation is currently aquiring the materials necessary to construct the 
facilities necessary to process gold from these deposits. All of these 
exploration and development costs have been expensed. 

Mining claims, patented and unpatented: 

Certain of these mining claims are subject to a royalty to the transferrors of 
10% of all ores and/or proceeds from the sale thereof derived from the claims. 

Common stock outstanding consists of shares issued as follows: 

1975 1974 

Total Total 
No. of Consideration No. of Consideration 
Shares Received Shares Received 

For cash 15,500 $10,500 13,500 $ 8,500 
For services 12,000 1,200 12,000 1,200 
For mining claims, 

patented and 
unpatented 800,000 60, 150 800,000 60, 150 

827,500 $71,850 825,500 $69,850 

800,000 shares were issued for patented and unpatented mining claims 
valued by the directors of the Corporation at $60, 150. 12,000 shares were 
issued for services determined by the directors to be worth $1,200. 
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Inception, March 11, 1974 to December 31, 
1974 

Statement of Changes in Financial Position, For 
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1974 

DISCLAIMER OF OPINION 

The accompanying balance sheet of Congress Consolidated Gold 
Mining Corporation, Ltd. (a company in the development stage) 
as of December 31, 1975 and 1974 and the related statements of 
loss and accumulated deficit and changes in financial position 
for the periods then ended were not audited by us and accordingly 
we do not express an opinion on them. 

March 4, 1976 



Congress Consolidated Gold Mining Corporation, ltd. 
(A Company in the Development Stage) 

BALANCE SHEET 

DECEMBER 31, 1975 AND 1974 

(UNAUDITED) 

Exhibit A 

1975 1974 

Assets 
Cash 
Mining claims, patented and unpatented -

notes 2 and 3 
Tanks under construction, at cost 
Unamorti zed organ i zat ion expense 

Total Assets 

liabilities and Stockholders' Equity 

liabilities 
Accounts payable 
Due to offi cer 
Due to related companies 

Total liabilities - note 2 

Stockholders' Equity 
Common stoc k, 3,000,000 no par shares 

authori zed, issued, and outstandi ng -
827,500 shares at December 31, 1975, 
825,500 shares at December 31, 1974-
note 3 

Deficit accumulated during the development 
stage - note 1 

Total Stockholders' Equity 

Total Liabilities and Stockholders' Equity 

820 

60, 150 
3,321 

393 

64,684 

10,060 
1,700 

10,380 

22, 140 

71,850 

(29,306) 

42,544 

64,684 

307 

60, 150 

491 

60,948 

7,119 
1,700 

8,819 

69,850 

(1 7, 721) 

52,129 

60,948 

The notes to financial statements are an integral part of these statements. 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) 

Exhibit B 

STATEMENT OF LOSS AND ACCUMULATED DEF I CIT 

FOR THE YEAR ENDED DECEMBER 31, 1975 AND 

FROM INCEPTION, MARCH 11, 1974 TO DECEMBER 31, 1974 

(UNAUDITED) 

Income 

Expenses - note 1 
Exp loration dri II ing 
Engineering 
Roads and resurfac i ng 
Management fees 
Taxes and licenses 
Office 
Legal and accounting 
Miscellaneous 

Total Expenses 

Net Loss 

Accumulated deficit, beginning of period 

Deficit Accumulated During the Development Stage 

Loss per Common Share (0) 

12 Months 
Ended 

12-31-75 

-0-

7,308 

3,505 

327 
161 

284 

11,585 

11 ,585 

17,721 

29 ,306 

.01 

From 
Inception, 
3-11-74 to 
12-31-74 

-0-

12,927 
1,500 

792 
1,200 

349 

824 
129 

17,721 

17,721 

-0-

17,721 

.02 

(a) Calculation is based on the weighted average number of shares 
outstanding during each period. 

The notes to financial statements are an integral part of these statements. 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) 

Exhibit C 

STATEMENT OF CHANGES IN FINANCIAL POSITION 

FOR THE YEAR ENDED DECEMBER 31, 1975 AND 

FROM INCEPTION, MARCH 11, 1974 TO DECEMBER 31, 1974 

(UNAUDITED) 

Sources of Cash 
Sale of common stock - note 3 
Loans from aHi liated companies 
Loan from officer - stockholder 

Tota I Sources of Cash 

Applications of Cash 
To operations (a) 
Purchase of materia Is for water tank construction 
Organization expenses 

Total Applications of Cash 

Increase in Cash 

Cash, Beginning of Period 

Cash, End of Period 

(a) Cash applied to operations 
Net loss 
Add: Expenses not requiring outlay of cash 

Amortization of organization 
expense 

Increase in accounts payable 
Management fees paid for by 

issuing common stock - note 3 

Cash Applied to Operations 

12 Months 
Ended 

12-31-75 

2,000 
10,380 

12,380 

8,546 
3,321 

11 ,867 

513 

307 

820 

(11 ,585) 

98 
2,941 

8,546 

From 
Inception, 
3-11-74 to 
12-31-74 

8,500 

1,700 

10,200 

9,402 

491 

9,893 

307 

-0-

307 

(17,721) 

7,119 

1,200 

9,402 

The notes to financia I statements are an integral part of these statements. 



." 
, Congress Consolidated Gold Mining Corporation, Ltd. 

(A Company in the Development Stage) 

Note 1: 

Note 2: 

ote 3: 

NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 1975 AND 1974 

(UNAUDITED) 

Significant accounting policies not stated elsewhere in the financial statements: 

The activities of the Corporation since inception, March 11, 1974, have 
been limited to exploration, drilling, and testing at the mining site. The 
Corporation is currently aquiring the materials necessary to construct the 
facilities necessory to process gold from these deposits. All of these 
exploration and development costs have been expensed. 

Mining claims, patented and unpatented: 

Certain of these mining claims are subject to a royalty to the transferrors of 
10% of all ores and/or proceeds from the sale thereof derived from the claims. 

Common stock outstanding consists of shares issued as follows: 

1975 1974 

Total Total 
No. of Consideration No. of Consideration 
Shares Received Shares Received 

For cash 15,500 $10,500 13,500 $ 8,500 
For services 12,000 1,200 12,000 1,200 
For mining claims, 

patented and 
unpatented 800,000 60, 150 800,000 60, 150 

827,500 $71,850 825,500 $69,850 

800,000 shares were issued for patented and unpatented mining claims 
valued by the directors-of the Corporation at $60,150. 12,000 shares were 
issued for services determined by the directors to be worth $1,200. 
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AREA CODE 602 

TELEPHONE 263- 8810 

The accompanying balance sheet of Congress Consolidated Gold 
Mining Corporation, Ltd. (a company in the development stage) 
as ,of December 31, 1975 and 1974 and the re lated statements of 
loss and accumulated deficit and changes in financial position 
for the periods then ended were not audited by us and accordingly 
we do not express an opinion on them. 

March 4, 1976 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) 

BALANCE SHEET 

DECEMBER 31, 1975 AND 1974 

(UNAUDITED) 

Exhibit A 

1975 1974 

Assets 
Cash 
Mining claims, patented and unpatented -

notes 2 and 3 
Tanks under construction, at cost 
Unamortized organization expense 

T ota I Assets 

liabilities and Stockholders' Equity 

liabilities 
Accounts payable 
Due to offi cer 
Due to related companies 

Total liabi lities - note 2 

Stockholders' Equity 
Common stock, 3,000,000 no par shares 

authorized, issued, and outstanding -
827,500 shares at December 31, 1975 , 
825,500 shares at December 31, 1974-
note 3 

Deficit accumulated during the development 
stage - note 1 

Total Stockholders' Equity 

Toto I liabilities and Stockholders' Equity 

820 

60, 150 
3,321 

393 

64,684 

10,060 
1,700 

10,380 

22, 140 

71,850 

(29,306) 

42,544 

64,684 

307 

60, 150 

491 

60,948 

7,119 
1,700 

8,819 

69,850 

( 17,721) 

52,129 

60,948 

The notes to financial statements are an integral part of these statements. 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) 

Exhibit B 

STATEMENT OF LOSS AND ACCUMULATED DEFICIT 

FOR THE YEAR ENDED DECEMBER 31, 1975 AND 

FROM INCEPTION, MARCH 11, 1974 TO DECEMBER 31, 1974 

(UNAUDITED) 

Income 

Expenses - note 1 
Exploration drilling 
Engineering 
Roads and resurfac i ng 
Management fees 
Taxes and licenses 
Office 
Legal and accounting 
Misce Ilaneous 

Total Expenses 

Net Loss 

Accumulated deficit, beginning of period 

Deficit Accumulated During the Development Stage 

Loss per Common Share (a) 

12 Months 
Ended 

12-31-75 

-0-

7,308 

3,505 

327 
161 

284 

11 ,585 

11,585 

17,721 

29 ,306 

.01 

From 
Inception, 
3-11-74 to 
12-31-74 

-0-

12,927 
1,500 

792 
1,200 

349 

824 
129 

17,721 

17,721 

-0-

17,721 

.02 

(a) Calculation is based on the weighted average number of shares 
outstanding during each period. 

The notes to financial statements are an integral part of these statements. 



Congress Consolidated Gold Mining Corporation, ltd. 
(A Company in the Development Stage) 

Exhibit C 

STATEMENT OF CHANGES IN FINANCIAL POSITION 

FOR THE YEAR ENDED DECEMBER 31, 1975 AND 

FROM INCEPTION, MARCH 11, 1974 TO DECEMBER 31, 1974 

(UNAUDI TED) 

Sources of Cash 
Sale of common stock - note 3 
Loans from affiliated companies 
Loan from officer - stockholder 

Tota I Sources of Cash 

Applications of Cash 
To operations (a) 
Purchase of materials for water tank construction 
Organization expenses 

Total Applications of Cash 

Increase in Cash 

Cash, Beginning of Period 

Cash, End of Period 

(a) Cash applied to operations 
Net loss 
Add: Expenses not requiring outlay of cash 

Amortization of organization 
expense 

Increase in accounts payable 
Management fees paid for by 

issuing common stock - note 3 

Cash Applied to Operations 

12 Months 
Ended 

12-31-75 

2,000 
10,380 

12,380 

8,546 
3,321 

11 ,867 

513 

307 

820 

(11,585) 

98 
2,941 

8,546 

From 
Inception, 
3-11-74 to 
12-31-74 

8,500 

1,700 

10,200 

9,402 

491 

9,893 

307 

-0-

307 

(17,721) 

7,119 

1,200 

9,402 

The notes to financial statements are an integral part of these statements. 



Congress Consolidated Gold Mining Corporation, Ltd. 
(A Company in the Development Stage) 

Note 1: 

Note 2: 

Note 3: 

NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 1975 AND 1974 

(UNAUDI TED) 

Significant accounting policies not stated elsewhere in the financial statements: 

The activities of the Corporation since inception, March 11, 1974, have 
been limited to exploration, drilling, and testing at the mining site. The 
Corporation is currently aquiring the materials necessary to construct the 
faci lities necessary to process gold from these deposits. All of these 
exploration and development costs have been expensed. 

Mining claims, patented and unpatented: 

Certain of these mining claims are subject to a royalty to the transferrors of 
10% of all ores and/or proceeds from the sale thereof derived from the claims. 

Common stock outstanding consists of shares issued as follows: 

1975- 1974 

Total Total 
No. of Consideration No. of Consideration 
Shares Received Shares Received 

For cash 15,500 $10,500 13,500 $ 8,500 
For services 12,000 1,200 12,000 1,200 
For mining claims, 

patented and 
unpatented 800,000 60, 150 800,000 60, 150 

827,500 $71,850 825,500 $69,850 

800,000 shares were issued for patented and unpatented m,ining claims 
valued by the directors of the Corporation at $60, 150. 12,000 shares were 
issued for services determined by the directors to be worth $1 ,200. 
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Form 1120 (1973) IifSchedulellt< Special Deductions 

1 (a) 85% of line I, Schedule C 

(b) 60.208% of line 2, Schedule C 

(c) 85% of line 3, Schedule C • 

(d) 100% of line 4, Schedule C . 

2 Total-See page 6 of instructions for limitation 

3 100% of line 8, Schedule C . 

4 Enter dividends·received deduction allowed for dividends reported on line 9, Schedule C. See section IS64(b) for computation 

5 Dividends paid on certain preferred stock of public utilities (see instructions) • 

6 Western Hemisphere trade corporations (see instructions) . 
7 Total special deductions-Add lines 2 through 6. Enter here and on line 29(b), page 1 

14O't.l:tf.!'i1 Mtl Tax Computation 

.. 
Page 3 

1 Taxable income (line 30, page 1) l-OS.s 
-- .-.-- ~ _. ---------------- ----

2 Surtax exemption-Enter line 1 or $25,000, whichever is lesser. (Component members of a controlled 

group--see page 6 of instructions and enter your surtax exemption or line 1, whichever is lesser.) 

3 Line 1 less line 2 

4 (a) 22% of line 1 

(b) 26% of line 3 

(c) If multiple surtax exemption is elected under section lS62, enter 6% of line 2 • 
·I----------------I-----~--~~~ 

5 Income tax (sum of line 4, or alternative tax from separate Schedule D, whichever is lesser) _________ Nf2N_e . __ _ 
6 (a) Foreign tax credit (attach Form 1118) • ______ ________________ _____ __ . 

(b) Investment credit (attach Form 3468) 

(c) Work incentive (WIN) credit (attach Form 4874) 

7 Total of lines 6(a), (b), and (c) 

8 Line 5 less line 7 

9 Personal holding company tax (attach Schedule PH (Form 1120» 

10 Tax from recomputing a prior year investment credit (attach Form 4255) • 

11 Tax from recomputing a prior year work incentive (WIN) credit (see instructions-attach computation) _. 

12 Minimum tax on tax preference items (see page 6 of instructions). Check here 0 if Form 4626 is attached 
13 Total tax-Add lines 8 through 12. Enter here and on line 31, page 1 tJ otJ6 

Record of Form 503 Federal Tax DepOSits (List deposits," order of date made-See ,"str. G) 
Serial number 
of Form 503 

Date 01 
deposit 

Amount 
Serial number 
of form 503 

Date 01 
deposit Amount Serial number ' 

of form 503 
Oat. of 
deposit 

Amount 

G Date incorporated ~ .... ... ..3 .~ J 1-: "J 4:... . ...... ...... .. Yes I~ L Taxable income or (I.oss) fr~m line 30, page 1, Form 1120 for Yes No 
H (1) Did you at the end of the taxable .year own, directly or i~- ~ your taxabl:J,ear beglnmng In: tVJ 4- N/!l ~~ ~~ 

directly, SO% or more of the vollng stock of a domestic V 1970 Ij A- , 1971 . I · .. , 1972 n .. W& ~ 
corporation? _ . . . . - . . • . . . . . . . _ M Refer to page 7 of instructions and state the principal: ~ ~ 

(2) Did any corporation, individual, partnership, trust, or asso- B' t' 't '\11} iJ J N r.: ~ ~ 
ciation at the end of the taxable year own, directly or 10- v' uSlness ac IVI y ....... .. I .'· .. , .. .. ... ~............. .. ... ... ...................... ..... . ~ ~ 
directly, SO% or more of your voting stock? Product or service .. . .. . . <?C>.1...l> , ... ?--'-~.\J.§~ 
(For rules of attribution, see section 267(c).) I I N Were you a member of a controlled group subjec.t to the provi

If the answer to (1) or (2) is "Yes," attach a schedule showing: II sions of: (1) Section 1561? 

~:~ ~:~:~:a~~e:;naend~ identifying number; and ~I~~II:~/ I~I~~~~ ' (2) Section 1562? 
If answer to (1) above is "Yes," show taxable income or (loss) ~ ~ If an3wer to (1) or (2) is "Yes," check the type of relationship: 

(a) parent-subsidiary 0 (b) brother-sister 0 
from line 30, page 1, Form 1120 of SJch corporation for taxable (c) combination of (a) and (b) 0 (See section IS63.) 
year ending with or within your taxable year .. . .. .... ..... . If answer to (2) is "Yes," does cection IS62(b)(I)(A) apply (non-
If the answer to (2) above is "Yes," was the owner of such vot- application of 6% additional tax under section IS62)? 
ing stock an alien individual or a foreign entity (corporation, V 
P
artnership, trust or association)? 0 Did the corporation, at any time during the taxable year, have 

-1-- any interest in or signature or other authority over a bank, 
I Did you have any contracts or subcontracts subject to the Re- V ~ securities, or other financial account in a foreign country? . 

negotiation Act of 19S1? If "Yes," attach Form 4683. (For definitions, see Form 4683.) 

!~~'::~;' :ter the . a.~.regate. ~r~~ .~~II~ra~o~nt . bille~. du:~~~ .. 11 P ~::e ::c~i~n~.;5s1h~~:O~~;~)Of any controlled foreign corporation? 

J Did you ever declare a stock dividend? 

K Did you claim a deduction for expenses connected with: 

(1) Entertainment facility (boat, resort, ranch, etc.)? 
(2) Living accommodations (except for employees on business)? 

(3) Employees' families at conventions or meetings? 
_ (4) Employee or family vacations not reported on Form W-2? 

If "Yes," attach Form 3646 for each such corporation. 
Q During this taxable year, did you pay dividends (other than stock 

dividends and distributions in exchange for stock) in excess of 
your current and accumulated earnings and profits? (See sections 
301 and 316.) . . . . . . • . . . • • • _ • • . 
If "Yes," file Schedule A, Form 1096. If this is a consolidated 
return, answer here for parent corporation and on Form 8S1, 
Affiliations Schedule, for each subsidiary. 

R Did you file all required Forms 1087, 1096 and 10991 

II 
v 

v 
II 

, ... .... 
:-..... . 



Form 1120 (1973) Page 4 
ntttrtlt1ilQ Balance Sheets /Beginning of taxable year End of taxable year 

ASSETS 
1 Cash 

2 Trade notes and accounts receivable 

(a) less allowance for bad debts 

3 Inventories . 

(B) Total 

4 Gov't obligations: (a) U.S. and instrumentalities. 

(b> State, subdivisions thereof, etc. 

5 Other current assets (attach schedule) 

6 loans to stockholders . 

7 Mortgage and real estate loans . 

8, Other investments (attach schedule) 

9 Buildings and other fixed depreciable assets 

(a) less accumulated depreciation 

10 Depletable assets • 

<a> less accumulated depletion • 

11 land (net of any amortization) • 

12 Intangible assets (amortizable only) 

(a) less accumulated amortization 

13 Other assets (attach schedule) • 
14 Total assets 

LIABILITIES AND STOCKHOLDERS' EQUITY 

15 Accounts payable • 

16 Mtges., notes, bonds payable in less than 1 yr. 

17 Other current liabilities (attach schedule) • 

18 loans from stockholders . 

19 Mtges., notes, bonds payable in 1 yr. or more 

20 Other liabilities (attach schedule) • 

21 Capital stock: (a) Preferred stock 

(b) Common stock. 

22 Paid·in or capital surplus (attach reconciliation) 

23 Retained earnings-Appropriated (attach sch.) 

24 Retained earnings-Unappropriated 

25 less cost of t reasury stock 
26 Total liabilities and 

Schedule~ M.;;.l 
1 Net income per books • 

2 Federal income tax . 

3 Excess of capital losses over capital gains 

4 Taxable income not recorded on books this year 

(itemize) ......................................... .. 

5 Expenses recorded on books this year not de

ducted in this return (itemize) 

(a) Depreciation $ ...................... . 
(b) Depletion. • $ ........ _ .... _____ .... _ 

6 Total of lines 1 through 5 . 

cluded in this return (itemize) 
(.> Tax·exempt interest $ ____ __ __________ .. 

8 Deductions in this tax return not charged 

against book income this year (itemize) 
<a> Depreciation $ ______ ... ____________ _ 
(b) Depletion. • $ ___________ ••• ____ • __ .. 

9 Total of lines 7 and 8 • 
10 Income (line 28, page I)-line 6 less 9 . 

IOtl ttt tTltl&e;l Analysis of Unappropria ed Retained Earnings Per Books (line 24 above) 

1 Balance at beginning of year • 

2 Net income per books • 
3 Other increases (itemize>.. __ . ... _ ... _____ ... ___ .. 

4 Total of lines I, 2. and 3 . 

.... 7 .. ; .. 9'. .. --::: .. , .. 5 Distributions: (a) Cash • 

_ .. _"':o'./~/_5~l.L.. (b) Stock • 
(c) Property 

6 Other decreases (itemize) .... _ .. _ .. _ .......... .. 

7 Total of lines 5 and 6 . 
. 8 Balance at end of year (line 4 less 7) 

* u.s. GOV£RHMEHT PRlN11NG Ofl'lCE: I'~ E. I. NO. 36·2234445 



r--'U~:~---------=-=~==-=====~S-T-A-T-E-O--F-A-8-IZ-O-N-A-. -------=======-=-=====~~~~-----J=== 

.. CORPORATION INCOME TAX RETURN .. . ~ . 
1973 For the year January 1 - December 31,1973, or other taxable year beginning 

J:orm 120 
........... 3-:-.. l.l. ... . 197'i. ending ...• . ..... . .!. ~ -:. ~!. ,197.,+ ' ~izona State Tax Commission 

Income Tax Division (PLEASE TYPE OR PRINT} 
~.m. IMPORTANT - CHECK DO NOT WRITE IN 

THESE SPACES ~/!.J(,.R.£'S S ('M/ ~() ( 'DA-T E:= f) Original return - v 
~umbllr and Street Tentative return -

"'21Q S. / q il-J A I/,e= , Final (withdrawal) -
~ity or Town. State. end Zip Code I-A_m_e_n_d_a_d_r_e_tu_r_n_-______ -I SE RIA L 

(JH 0 C ,. J I X Ii 2- P5' () 0 q With extension attached NUMBER 

I1PORTANT - All applicable lines and schedulr. of this form must be filled in. Where additional space is needed for schedules, attachments must conform to 
• official form and totals must be entered in form schedules. Copy items 1 through 30 from United States Corporation Income Tax Return. Form 1120. f 

I 
i 
~ 

U) 
Z 
2 
~ 
CJ 
;:) 
0 
au 
0 

~ 
~ 

1 
2 

3 
4 
5 
6 

7 
8 

. 9 
10 

11 

12 
13 
14 
15 
16 

17 
18 

19 
20 

21 
22 

23 

24 
25 

26 

27 
28 

29 

30 

31 
32 

33 
34 

Gross receipts or gross sales ............•......... . ..• Less: Returns and allowances .......... .. .. . .......•... . ............... . . ~ J 
Less: Cost of goods sold (Schedule A) and/or operations (attach schedule) ............... . ...•..•.•.•..•...•. " .• • . 1-______ -': ... _··.,./ f 

Gross profit .•.....• . ••.......•.••.......•....•...• • .............. . •. • . . .....•..• • •......••....•...•. 

Dividends (Schedule C) .. . ... . ......... • •.......•...•.••...•..•.••. • •.•..••........•.. .• ••••......•.•.• 

Interest on obli.gstlions of the United States and U.S. instrumentalities . ............. •• ..•.....•....••. . •.....•...•. 

Other interest .... • .•• • ••....•......•.•..•....••.•.•••• • ••.•.•.•...•....••.•....•••.....•.•...••••... 

Rents .•.•.•. , ..•....•••.........•.•.••.•.....•.•.•..•......•...... . .••••........•.•••.•..•......... 

Royalties ................... • ......•..........•......•. . ........ " .........•...........•.......•••.. 

Net gains (losses)-(attach copy of Federal Schedule D) .....•...........•... . • • ..•.....• • •.•......••......•..• 

Other income (attach schedule) . ...... . ..... .. ......•............•.••.........•....•.•.•.....••.... . ..... 

TOTAL Income-Add lines 3 through 10 . . ...... . .....•.................... . ............. . ... ~. 

Compensation of officers (Schedule EI. ....... ' " .......•....••.•.• • ••...•. .• •...•.•.••. • .•....•..•........ 

Salaries and wages (not deducted elsewhere) ........ . .....•.........•.•.•.•..... • .....•••..•.... • ......• • ... 

Repairs (do not include cost of improvements or capital expenditures) ................•.......•... . ..•.....•...... 

Sad debts (Schedule F if reserve method is used) ....... • •.•.......•............ : •• ~~ •• , •..•..•••........ 

~::: ;.;;;,;;;;~.;,~;;).:::: : ::: :::::::::: :::::::::: ::: ::~~s: : :CO .:::.::::::::::::::::::::: 
~:~:~~~~i~~ '(~;t:~~ :~~~~I~~~;~ ;~s~;~~;~~s·;~;~~;l.~~~: ~:::::::::::::::::::: : ::::::::::::::::::: 
Losses by fire, storm. shipwreck, other casualty. or t~~h schedule) .•..•....... •. ...... • •.. . .•...•......•.. 

Amortization (attach schedule) ......•...... '" ....••• , • ....•. • ••.•..... . .•.... . . • •........ . ....... . ..••. 

Depreciation (Schedule G) .......••..•••. • .•...•.•..••.......•. • .•.•.•....••.•.. . • . •.....•....•... . •.... 

Depletion (attach schedule) ........ • .••.. • •........••...•.•...••.•.••........••...••••...•...•.• • •. • •..• 

Advertising . . ..•. . . . ....•...•••..... : . .. • .......•••...•...•••. •• •...•....•..• • . • .••.•..•...•..•.•••.. 

' j .............. \: . 
.............. ~ .. 

\.. ............. ~~ ... . 
............ ~ ... . 
.. ........ . /\.: .... . 

::::::::::\~'.:::: 

r I 
. . ..... ' '0' ...... . 
...... ·'V ...... .. 

::::::, '::::::::: 
.............. . ............. 
.... fJ .. · ........ .. 
. ,,/,\} ........... . 
... ~ .. ( .......... . 

'1'" ........... .. 
. . t/.j .. ...... " .... . 
·0· ... .......... . 
0·· ·· ····· ······· 

(a) Pension, profit~haring, stock bonus, annuity plans (see instructions) ......... . ...••..•••. • ••..•........•.•.••• .•. . ....•...... • •• 

(b) Other employee benefit plans (see instructions) . . .•....••..•.•.•.••......•.......• • . ~ • . . • . . . • • . . . • . . . . . . .• .• . ...•. • •.•....•. 

Other deductions (attach schedule) ..•...•.•..... , ' ..••••.•••.•..•.•.•.••.•.•..•.....•..••..•.•••...•.....• 1-+----__ _ 
TOTAL deductions in lines 12 through 26 ....... . ............................................ ~ . ...,"-5 ______ _ 

Taxable income before net operation loss deduction and special deductions (line 11 less line 27) . . . .•.•.. . .. . . . ... . •.•. , f .......... ...... . 
Less.: (a) Net operating loss deduction (see instructions-ettach schedule) .•..•...•.•..... ~'I ..... . ........... . 

(b) Special deductions (Schedule I) ..... . ..•....•. • ..••.•••..•... • •.. • •••... ~ ..... ___ .... ___ -+ ________ _ 
Net income before State adjustments-line 28,Iess line 29 . ...... ..... . .. . : . . . .. ..... . ... .. .. . . .. .. . .. ~. ~ .c: /~ 1~C:::21 ":> 

COMPUTATION OF TAX (To be filled in by Taxpayer, See Tax Rates on page 4 of instructions) 

Net taxable income (from line 13, Schedule J; line 19, Schedule S; or line 5, Schedule T. whichever is applicable) ....••• ~I-__ ..... I,;;O;.;S;;;.:.S"-__ 
Amount Taxable (Largest amount shown in table 

which is less than the taxable income) . . . . . . • . . •• • .• ...••.....•..••••• 35 Tax ...•• . ••••.•••.•••• • •• 

Amount Taxable (Excess over the above amount) ..••.•••.• 1---------4 36 Tax' ( • . .• % of line 33) • . ••.•• I-______ ~-
Total (Lines 32 and 33 must total as line 34) • . • . • . . • • • • • • • 37 Total Tax. . . . . . . . • . • • . . .• . . N -::::> N 6 

The following Certification Must Be Signed By the Treasurer and President or Vice President: 
CERTI FICA TlON 

We. the undersigned .. . ........•.. • ... and treasurer of the corporation for which this return Is made, certify under penalty of perjury • 
.. eh for himself. that this return, including the accompanying schedules and statements. has b_n e".."inedby him and Is to the best of his k nowl
edge and belief, a true and complete return. made in good faith. for the taxable year stateCi. pursuent to the Income Ta" L.aw of the State of Arizona. 

SI~~~r~'~i ~~~~~: ~~h:' 'th~~ ';'~:~"y'';': ~;"p~~in~' t'h'i~ R'e~~;~)' 

~ •• .GAllANT •. fAR~OYf . ~ . ~'~~~~'~" .~ '~: ...... '" .. 
c~Wlt:Bf pJOO~rA@m"f~TI.f anv) 

.•••• aoo~. N. li ll AVE. .. rklD~~lX .. ~~ I.Z9~~. ~~ql.3 ........... . 
(602) 263.8810 (~~~·025 195 1 

late •••••••••••••••••••••••••••••••••••••••••••• • •• 

CORPORATE 
SEAL 

. ....................................... i+;~;~;';'i ... . 

. ....... .......................... ..................... . 
IOther Officer) (Tltl.) 



~'------------------------------------~--~----------------------------------------------------------------------------~ 
Form'l20 (~973) 

Schedule I-SPEt:IAL DEDUCTIONS 

1 (a) 85 percent of line 1. Schedule C .....•. .. ..••.....•••.•. •• •..••.. . •... •.• •••.•..••••••..••..•••.•••...• • •••••• 

(b) 60 .208 percent of line 2. Schedule C ..... . .................••....• .... •.•••••.•..•••••••••••••••••.•••••••••• • 

h:) 85 percent of line J. Schedule C . ... . ••.•....•...•... . . ... .•.. . ....••.••. ••. ...• ••••••• ••••.•••• " ••.•.••••••.. t--------
:l Totat (not to exceed 85 percent ot [line 28. page 1,Iess the sum of lines 3 and 5 of this schedule) I. (This 85 per· 

cent limitation does not apply to a year in which a net operating loss occurs.l .•. • ... . • . •••••••. • •••••.••.••••••••••••••• 

3 100 percent of line 7. Schedule C .....•.••.......•.......................••......••..••.•••..•••.••••••••••••••••• 

4 Dividends paid on certain preferred stock of public utilities (see instructions in case of net operating loss) .• .•.••.••••••••••••••••. 

5 Western Hemisphere trade corporations (not allowable in year of net operating loss) . .. • ••.••. • ....•....•.••• •• •••••••••••••. t---------------
6 Total special deductions-Add lines 2 through 5 . Enter here and on line 29(b). page 1 . . . ... .. .... .. . .......•••.... . .....•..•. 

ScheduleJ.-ADJUSTMENTS FROM FEDERAL TO ARIZONA TAX BASIS. (See Instructions) 
(To Be Used By Corporations Doing Business Only in Arizona) 

f Net income before State adjustments (from line 30. page 1) .........•...•.•...•.••••.••.•...•• •.•• ••.••••..••••••••••• .<1 <P. / $.,*-.1. .>. 
2 Add: Deduction fOf Sta.te, and Foreign Gowrnme.nt income taxes other than Arizona . • . • • • • . . • • • •• • • • • • • •• • • • • • • • • • • • • • • • •• • ••••••••••••••••• 

3 Interest on obligations of other States. foreign countries. or political subdivisions thereof •.•.•..•...•••••••••••••••••••. • •••••••••••.••••• 

4 Special deductions claimed in Schedule I ... . .....•........•••••.•.... • ••••••..••.•••••••••••••••••• : • • • • • • • •• • •••••.••••••••••• 

5 Other additions required by law (submit schedule) .•.... •.. .••...• ••• .•.• •• • . •..••••.••..•. • ••••••••••••••••••• 

6 Total of lines 1 to 5 .......•.•.•...... . . .. • ... , .......•...••••••••..••••.•••••..•... .••• ••.••••••••••••••••••• " <J.(:;1/f. ;".l> 
7 Less: Dividends receiwd from Corporations doing more than 50% of 

8 

9 

10 

their business in Arizona (from separate schedule) .............••.••••.•.•••••.•.••...•.••••• 

Interest on obligations of the United States. etc. from line 5, page 1 ••.•. . .•••..•.•.•. .• •........ 

Capital losses (limit $1000) not deducted on line 9. page 1 (see instructions) . • .•••...•..••.• • •••• • 

Federal income tax deductible (submit schedule) .....................•.••.•••..•• . .•• ••. ••• 

11 Other deductions authorized by law. (submit schedule) .. .. .... ..... .................. ... .... . .... ----------ot 
·12 Total of lines 7 to 11 .. ........ ..... . . . .. .. . ..... . .................•...•...•.•. • •••.•••..••••••••••• • • ••• t-~:P"""~-~-""!"-

13 Total net income adjusted to Arizona tax basis (line 6 less 12 . Enter here and on line 31, page 1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . < /:/' ::-::2 i > 
Schedule K.-ADDliIONAL INFORMATION REQUIRED 

ANSWER FOLLOWING QUESTIONS CAREFULLY 

1 Date of Incorporation . . ... 3. ':"'. ( .I . -:.7 ~ .... .... ........... . 
2 Under the Laws of what State? . .. . . A.!?: .1.4~N.~ .. .... . ... . 
3 Date of beginning business in Arizona . .... 3 ~ (/ ~.1~ ......... . 
4 Boo ks are I n care of . C.CU'~ P. Ii N. 'r. ..... ... 'LJ. .... ... ....... . 
5 Located at ./7-/.9. .S, . . t.Cj.7H. ;:tV.~ .. CH.«?Nl.X .. . 
6 Have you been notified during the tax year of a change in your Federal 

Net I ncome for any year prior to the filing of this return? (State year or 

••• • y .. ,:~~ ~f:.~y:~ .••.•.•.•••. . N.~ .. ........... ................ . 
7 If "Ves" submit amended return or schedules fully explaining such 

changes. under separate cover within 90 day. after date of notification. 
and attach Federal Revenue Agent's Report in all cases. 

8 List taxable years for which federal weivers of the statute of limitations 
were In effect as of the close of the fiscal year covered by this return. and 

the dates on which the waivers expire .•••.... ~ <! /'1. r:;. ....... .... . 
9 Old you file a U.S. Small Business Corporation Return of Income (Form 

11205) for (a) 19717 0 Ves ~o (b) 1972? 0 Ves ~o (c) 1973? 

o Ves ~o KIND OF BUSINESS 

10 State the main business engaged in. also whether acting as principal or es 
agent on commission; state if inactive or in liquidation. 

:::::::::: M iiJ:i'iJ<;::: ~F.:: :~D. :!:~:/:~v. 6/?:: 

11 

MISCELLANEO)JS 

Is this the corporatlon's first return? ~es 0 No 
If "Ves," check whether-
(a) ~mpletelY new business. or 
Cb) 0 successor of previously existing business. which was organized as 

Cl) Oa corporetlon. (2) Oa partnership. (3) Osole proprietorship 
or (4) other (Indicate) 

If successor to previously existing business. give name and address of tha 
pravlous business organization. 

... ......... .... ... ... ...... , ................................ . 

12 District Director's office where the corporation's Federal return was flied • 

.......... . Or.D.~N'f .~1A H. ..................... ..... . 
13 Enter amount of income (or deficit) from Line 31. 

page 1. Form 120 for 1972 ..... ...........• . $. /.-)/ 1:: ... 
14 Old the corporetion pay Arlzone withholding~taxes for any employ_ 

for any quarter of 19737 0 Ves ~ 
Enter Arizona employer identification number(s) if any: 

........................ /.'J/A· .......................... ... . 
15 Did the corporation make a return of Information on forms 199 and 196 

for the calendar yeer 1973? (See General Instruction) 0 Ves 0 No 

AFFILIATIONS WITH CORPORATIONS CSee Instructions) 

16 Has a consolidated return been flied with the Federal Governmant? . t:J. (:I 
Consolidated returns may be filed only when required by the Tax Com· 
mission (_ general Instructions). 
If this Is not a consolidated return: Ca) Old the Corporation own at any 

tlma during the taxable year 50% or more of the voting stock of another 
Corporation either domestic or foreign? .. tJ. o .. ; or (b) did any Corporation 
Individual. partnership, trust or assocletlon own at any Jlme during the tax· 
able year 50% of the corporation's voting stock? . . . / e$.. :~-: ... .... . 
(If althar enswer Is " Ves" attach separate schedule showing : (1) name and 
acldress; (2) percentage of stock owned; (3) date stock was acquired; and (4) 
District Dlractor in which the Income tax return olsuch corporation. Indi
vidual. partnership. trust or association for the last taxable year was filed). 

Old the corporation file a Faderal Income Tax return under the uma 

name for the prior taxable year? •••.•. N.q ....................... . 
To what District Dlrector's Offlca was It sent? •••.. t.f I A ...... .. . . 

BASIS OF RETURN 

17 I, this return mada on the basis of actual receipt. and dlsbursemenU? 

If not, describe fully what othar basis or mathod was used In computing 

net Income: 

.................. AC.y.~.t.:<.~.k ................. . ..... . 

LIST OF ATTACHED SCHEDULES 

18 Enter below a list of all schedules eccompanylng this return giving for 
aach a brief title and the schedula number. The name and address of the 
corporation should ba placed on .. ch separete schedule accompanying 
the return. 

~.<;t;,~ .. Ft:::.p. . .l}?:~ .-:-.A.::r:"!i.t::-. H.ffj),. : .... . ... . 



ARIZONA CORPORATION COMMISSION INCORPORATING blVlSION 
1888 West Adams Phoenix, Arizona 85007 

OFFJCERS 

President 
Vico-Pres, 

TreaaUrer 

..... .. . , .. 

, - CONGReSS COt-ISOlIDATED 
. ' GOLD -HININQ CORPORATION 
; >-L TO. . . . " .~ . 
.. ·· 1219 .S 19TH AVE 

-. PHOENIX ARIZ 85009 . 
.. 95719 12-31 

Annual Report for fiscal year 

endinll' Decembe~ 31 • 19.H.. 

I'IIlq Fee: (PROFIT) $25.00 UDless pro-rated 

OERTIFICATE OF CONFORMANCE MUST BE ArrACHED 
SEE NUMBER 8 ON INSTRUCTION SHEET. . 
o Check here for Change of Address 

lastructlons. for flUng on reverse side 

nNAN()JAL STATEMENT 

Inventories (._-,-."...-_ 
basis 

AcctL llec. (trade) Del 

N_ Rec. (tNde) 

OIlIer current _IS: 

Filled AReta 
lacaqible AReta: 

Goodwill 

Otber~ 

Martelab\e Securities 

Due from Officen and 
dIrecton 

Ddenecl 0Iaraes: 
Prepeid ape_ 
OrpaIzadon ape_ 

$ 

s 
$ 

S 
$ 

$ 

$ 
S 

S 

$ 

$ 

S 

S 
S 
s 

307 

491 

$,_ .... 30.c.u.7 __ 

$,--....,....-

S 
s 

$ 

$ 491 
. TOTAL S 798 

SCIIEDULE 3. CAPITAL 
Claas No. 

825,500 common Sbarel Outstandinl s 8,500 
__ ~ _________ . ~OUlStandinl~S----
_____ --:- ______ Sbara Outstandinl ~$ _-=--=-:::---

TOTAL $ 8.500 

STATE OF Arizona --------
COUNTY OF Maricopa 

CurreDt Liabilities: 

Noles Payable 

ACCII. Payable (trade) 

A=uod Liabillties 
Tua 'and interest $. ___ _ 

• OIlIer CurreDt Liabilities: 
Dividends decIated $, ___ _ 

IDataUnenta due (in 1 yr,) $ ___ _ 

Due Of6cen and Directon $,_...1]+, ",701ll0L-

Cap;tal and Surpllll: 

SbIres OuIItandiq (SdIed. 3) 

Su!pl1II (Scbed. 4) 

$ 

$ 

s 

s 
s 7,119 
s 

$ 

S ],700 
$ 

S 

S 

S . 8,500 
$ 06,52Jl 
s 

TOTAL $ 798 
SCHEDULE f. SURPLUS 

Reval..uon of_IS 
Other capilal. aurpllll 

Earned IUrPiIll (01' deficit) 

TOTAL 

We, DelfordW. Jaquays . , President, and Ethelyn Jaqu~ . Secretary, 
of the abOve named corporation, do solemnly swear that the foregoing withthe exception of certain 
dIsclosures not called for on this form, presents fairly the information it purports to present, and have 
caused same to be prepared and delivered to the Arizona Corporation Convnission. 

Subscribed and sworn to before me this . day of , 19 
My commission expires -- ---:-, 19 

NOTARY SEAL ---==--...,..----r----
(Signature) 

__________ """"":Presldent 
___________ .....;Secretary 

CORPORATE SEAL 

TlIlsstatement was not audited by us and we. do not express an opinion on it. As it was prepared on the 
form prescribed by the Arizona Corporation Commission, which fOml limits space for notes, descriptions 
and titles, it (may) (does) nat contain all the disclosures necessary for fair presentation of the financial 
potltTon of the c~ny ~ 

GALLANT, FARROW & GREENE, P.C. 
CERTiFIED PUBLIC ACCOUNTANTS 

3603 N. 7th AVE .• PHOENIX,. ARIZONA 85013 

)602).26.3•8810 ID # 86-0251951 
.-- , .. '-.-~. 

. I 
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CORPORATE NAME 
AND ADDRESS 

ARIZONA CORPORATION COMMISSION 
INCORPORATING DIVISION 

1688 WEST ADAMS 
PHOENIX, ARIZONA 85007 

CERTIFICATE OF CONFORMANCE 
A.R.S. 10-199 

GENERAL ORDER 1-3 
Congress Consolidated Gold Mining Corporation, Ltd. 
1219 South 19th Avenue 
Phoenix, Arizona 85009 .. ... .. 

95719 12-:31 

Check A or B, whichever is appropriate: 

:- . 

po' 

. FEE FOR FILING THIS 
CERTIFICATE $1.00 

-:"'::' ............. 1\. There are no persons serv I n9 either by elect i on or appo i ntment as an off,i cer, 
d r rector or incorporator of the above named corpor.aN~:>n who have: 

. 1. Been convicted of either a felony .or misdemeanor involving a transaction in 
. securiti es with i n the ten year peri od immed i atel y preced i ng his el ect.ion or appo intment, 
or 

2. Been convicted of any other crime, essential elements of which ere fraud and 
misrepresentation to the publ ic whithin ten yesr period immediately preceding his election 
or ,appo i ntment, or . ;' \'.' 

3. Is subject to an order, judgment or decree of a court of competent Jurisdiction, 
entered within the ten year period immediately preceding his election or appoir.tment, 
which order, judgment or decree ~njoins or declares unlawful any conduct or practice in 
connection wi'th a transaction involving securities. 

___ B.. The fo I low i ng persons serv i ng e·i:ther. by e I ectJ on ' or ,appo I ntment as an off I cer., 
director or incorporator of the above named corporat i on are ' the. on I y such off i cers~ , 

. directors or incorporators who have: 

1. Been convicted of either a felony or misdemeanor involving a transaction in 
securi ties with i n the ten year per i od i mmed i ate I y preced i ng his elect i on Or" appo i ntment" 
or 

2. Been convicted of any other crime, essential elements of which are .fraud and 
misrepresentation to :the publ ic within the ten ':'ear period immediately preceding his 
elect'lon or appointment~ . " 

. . . . . 

3. Is subject to an o :~der, judgment or decree of a court of ' competent jurisdiction, 
entered within the ten year period immediately preceding his election or appointment, 

. whlch order, judgment or decree enjoins or declares unlawful any conduct or practice in 
connection with a transaction involving securities. 

If "B" Is checked, insert a I ist of the names and corporate position of such persons 
-- together with a conc I se statement of the nature of the offense or transact i on, the 

. caption of the proceeding, the cause number, the name of the tribunal, the judgment or 
sentence imposed, whether the Judgment or sentence has been satJsfied or carried out, 
and the nature of any Injunctions, orders, judgments or decrees in effect at the time 

.. , of the .making of the certification: . 
" .~ .. . ... ... .. .. . 

.' , " , 

--,;It" •• ~. \ r ~ 
I • " . 

,I ',. . ".'~ , -



I .. 
STATE Of ___ A:.:.ri:.::z:,::;o.:.:.;na=--______ ~) 

) 53. , 
, alJNTY OF Mari copa' 

We, __ ~Iford W. Jaguays 

. , ... 

'
President and 

-~----------------
___ ~E~~e~ly~n~J~a~9~u~aY~s~ ____ ~.'~~S~e=cr~e=~~ry~.-----~of Congre~ComolidQ~dGold 

Mining Corporation, Ltd. do .solemnly swear that to the best of our knowledge and 
belief, the foregoing is a true, complete and cottect statement, and have therefore 
caused same LO be prepared and delivered to the Arizona Corporation Commission. 

(NO'IE: nns CERTIFICATE SHALL BE EXECUTED BY ANY n.u EXEarrIVE OFFICERS OR DIRECfORS 
OF WE mRPORATION OR aMHNATION rnEREOF:) 

(Signature ) (title) . 

(Signa ture) (Title) 
. Subscribed and sworn to before me this __ ~day of ___________ , 19 

(Signature) 
Mr. Commission Expires: 

(OOI'ARY SEAL) (CDRPORATE SEAL) 

(ALTERNATE FORM OF GAm TO BE USED BY ' INCDRPORATORS FILING A CERI'IFlCATE OF CCNFORMANCE 
PURSUANT TO A.R.S. 10-199·.) 

S1'ATE OF -----------<. ~ ss. 

~OF ) 

~, ____________________________________ ,the 

incorporators of , do solemnly swear that 
to the best of our kIiowledge and belief, the foregoing is a true, complete and correct 
statement, and have therefore caused same to be prepared and delivered to the ARIZONA 
CDRPORATION mt4ISSICl-l. 

INCORPORATOR 
:.. . ,' .,' 

tNOORPORA1UR 

Subscribed and sworn' to before me this day of ,19 ---- ------------ -----
Signature 

~~ Commission expires: 

(WfARY SEAL) (CORPORATE SEAL) 

.\ . 


