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(Copy) : Mining Lease and Option to Purchase

THIS ACREUMENT, made and entered into this seventh day of September, 193L, in the
City of Los Angeles, California, by and between Os lis Oswald, first party, herein
after called the "Owner", and William B ell Taylor, second party, hereinafter
called the "lessee",

WITNESSETH:

les The Owmer represents that he holds the owmership and possession of those cer-
tain unpatented lode mining claims, located in the Globe mining distriet, Gila
County, State of Ariszona, the names of which claims, together with the books and
pages of records of 'Mines where their location notlces are recorded in the office
of the County Recorder o f Gila County, Arizona, are as follows:

Name B ook Page
Crow 33 266
Crow Noe 2 33 267
Crow Nee 3 38 61
Crow Noe L 38 62

Crow Noe 5 38 L26
Crow Noe 6 38 La27
Tryangle 36 227

2, In consideration of the obligation undertaken by the lessee pursuant to the
provisions of paragraph third hereinbelow, the Owner hereby leases unto the Lessee,

for the period of ome year from the date of these presents(within which period the
lessee may exersise his optienm to purchase), the seven mining claims hereingbove
described, together with all improvements, materials, minerals, and ores thereon,

and all rights pertaining to or connected with said mining claims, under the terms and «©
conditions hereinafter set forth.

3, The price of this lease is twenty per cent ( 20% ) of the net profits derived from
the operation of said mining claims, or any of them, to be paid by the Lessee to the
Owner within ten days following the receipt by the Lessee of payment for each shipe
ment, In the event that the Lessee exercises his option to purchase, any payments
made by the Lessee to the Owner under this clause shall be deemed applied as part of
the purchase price and the Lessee shall receive credit therefor,

Le The lessee shall have ninety days within which to teke possession of the above
described mining elaims and to start operations thereon, Within said period the
Lessee shall commence the deepening of the shaft known as the "Bee Shaft" which is
located approximately 9 feet west of the existing workings and is now down about

60 feet, The lessee shall continue the sinking of & timbered shaft at this place

at the rate of not less than thirty feet per month until a depth of at least five
hundred feet shall have been reached; provided, however, that if, in the opinion of
the Owner, a probable commercially profitable deposit is encountered at a depth be-
tween three hundred and five hundred feet, he shall relieve the Lessee of the obligat-
jon to sink the shaft to the minimum depth of five hundred feet, and the Lessee shall
thereupon work the deposit so encountered.

5o Pending the taking o f possession and the commencement of operations by the
lessee as provided in the preceding paragraph, the Omer shall have the right to
continue work on his mining elaims, For the work so done by the Ommer between the
date of these presents and the date of taking possession by the lessee, the Omer
shall be reimbursed by the lLessee in an amownt not to excesd three hundred dollars

( 3300400 )o The amount of said reimbursement shall be determined by the reasonable
value of the labor and materials expended by the Owner, and the Owner shall render
to the lessee a detailed account thereofs -



‘§¢ The lesses agrees that it will post and keep mﬁd during the term of this agree=
v - ‘

ment & proper notice of mom-liability of the Owner
or material furnished thereon, as reguired by statute, in order to prevent n labor
lien or material lion being filed against the said i o

3 Wi g i
e This sgreement oreates and confers upon the lesses u option ¢o p urchase the

‘above-described mining claims for & total purchase price of twenty-five thousand

(.93,000400 ) on or before the seventh mbjer, 1935; three thoussnd dollars
000400 ) on or before ' : h, 19563 and & 1ike sum every six
mouths thereaf'ter until 4 i1l héve been paid. The amounts
peid by the lassces to the dmmmd‘m
shall be sredited to the lLessee e respective alment next phy-
able under this oluuse. _ ght to pay at any time the total
purchase priece or any r de In the event of failure of
the lLessee to pay any clause, this agreement shall lapse
and become void and the Less s of the purchase price
that may theretofore not be subject to any other
liability. ,
10, Upen payment in e of twenty five thousand dollars
( $25,000400 ) by the of this agreement, all the right
title and interest of the Owner in and to the ribed mining claime shall pass
to and vest in the lLessee, _ , 8o materials, minerals, and
ores thereen, and ail the rights, franghises thereto incident or &ppure

self to exesute and deliver umte the lessee, upon reccipt of the agreed price as afore=
said, all such formal deeds, conveyanses or  ingtruments whish the lessee may
Tequire of him in order to perfest the title of the Lesses in and to sadd o

t
il

be
12, It 4is waderstood and agresd by the parties gto thkt the lessee may assign
this agresment to u third party. ‘ o e :
1N WITHESS WHERECP the parties hereto have set m?tr hands the day and yoar first

above written, } SHa
x l\ Q¢ He # d
{ { ]
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STATE OF CALIFORNIAZ ) esse
COUNTY OF 1L0S ANGELES,

On this eighth day of mm.wm.urm me, Reginald

S Oraig, & Notary Public in and for sisd s and State, persomally :

: ' e.x.wmmuum:m, tuntobothamm

: P names re subgoribed to the within ingtrument, mum-mm

mwmﬂmm.
xxumm,xmmmwummqmm.m

muzm,pnammmm nm-mm.

My comuigsion 'mu July 17, 1957,



REPORT ON THE CROW MINE AT RADIUM, ARIZONA.

ﬁ«. property consisting of seven unpatented olaim is located at
Radium siding on e branch of the Southern Pasifie Rlll'\gx.l 8 miles
from Globe and four miles from the smelter at Miamli and spiration.

mnx. haes been worked by Mexicans end others for over sixty years
to a depth of thirty five to furty féet, several inclines h
been sunk on what appears to be the principle vein from whish polnts
gelleries have been drifted Zast and West and connesting with one
anpther, many of these workings are caved as no timber was usede This
work was done in a hephazard manner in order to extraet high grade
silver ore whieh appears in lenzes in the vein at this level, A grab
sample from a pile of sorted ore in one of these galleries
assayed 103 oz, silver and 1,10 oz, gold, ¥For many years the mine
belonged to the Taylor Lstate, during which period no att was
made to work it. The present owner Mr, H. Oswald acquired it seven
years ago and having no capital with which to carry on extensive
development operations, has confined his activities to golng there
for one month in each year from his home in Los Angeles in order
to perform the required assessment worke In oredible as it may seem
the deepest working in the mine is a single compartment shaft that
My, Oswald has put down unaided to the depth of eighty five feet in
the course of the last year. This is not on the ve his object be-
ng to sink to the 185 foot level at which point he plans to cross-
out to it. Another shaft has been );ut down by him to a depth of sixty
feet, this cuts the vein but it is mpossible to sample this in depth
at the present time on ascount of water and the feet that it is time
bered and lagged to below the water lime, Sempling 1s therefore neo-
essarily confined to the outerops and open cut to the North of this
shaft where quite some work has been done by high graders.
e To the West is the Apache vanadium mine with consider '
able workins to the 100 foot level and an impressive showing of that :
metals Their lowest working in the main shaft being 140 feet at which
int they have -gparmt reached the permanent water level and where
here is a very fine show of copper ore in hide form with good
gold and silver values, The Vanadium nat disappears at this
point, This property is in litigation and has been for some years past,
I am essured by the present menager and part owner that this is now
settled and that their title will be clear on J r Sthy 1985,

i Bordering on the Zast is the Lost Hope Nine, whieh
has been in produstion since Merch 1951, Their workings are within
20 feet of the Crow boundry line and runs into it in about the middle
of the property. It would appear that this is a separcte and distinet
vein from any of those so far opened up on the Crows The nature of
the ore is entirely different as is the strike and it contains nothing
but gold, In 1931 some work was done on the Crow near this boundary
1ine in en endeavour to pick up this vein but was abandoned for lack
of working capital at 556 feet. Cross-cuts were run in both directions
at this level but nothing was found except some vanadiume This is due
to the fact that the shaft was sunken beside a dry oreek where the
ground is badly broken and faulted, work should have been carried
down to at least one hundred end rirty feets The deepest working in
m 'ﬁu Hope is otght{ feot, mhpropogﬂ timbering has b;:n,ﬁno :ﬁ

ing workings hopelessly gophered for high grade. naidera

ore M:sm mined and lhtfposa to the Smelter at Miami, this is known
as the Interna tionsl Smelter and is three miles to the Zast in a
straight line, There is am!.m 111 on the property which
nas been sllowed to get in & state of disrepeir, but which sould
ghesply and essily put im running order. The present lessee is a
Kﬁnuw trede and has had no previous experience in mining. He

managed to keep golng on earnings derived mostly from shipping
hand picked ore to the Miami Smelter without outside bagking. I re-
commend that this property be asquired in con tion with the Crow
at & later date when this mans lease expirés in Mareh of 1935, but

o



before any serious development work is done on the Crow if possible.

Pannings from grab samples taken in these workings showed emormously

goh“g;d values., The lessee would not permit eross vein samples to
L]

. A_dienu.ns the Lost Hope which consists of only two elaims
are the holdings of the Mieml and Inspiraetion mines two of the great-
est mr producers in the world whose gold and silver contents have
all them to continue operations during periods that other great
gopper mines have had to shut down eauphn{y; Altogether the Crow
pro.zcrun are most favorably situated in the midst of one of the
B s snt s mtes pibe iine snb Siiuey sube mut
power lines a water pipe ‘ way spur
loe platform one mile away and a big Smelter four miles distant
by truek or train, : :

~ The country rock is composed of Diorite and Andesite Por-
a{n with related intrusions. Several well defined veins traverse
property from HBast to West the outerops of which can be traced
for nearly two thousand feets The prineiple minerals in evidence
are gold, silver and leed with occasional discolorations in the
qure: indicating eopper, One very strong wide vein of Vanadium has
been opened up to a depth of thirty feet, This does not show any
other values,s The prineiple vein is composed of a decomposed quart-
zite highly oxodized with traces of Mangenise showing in places, A
stnakotmonnmthnﬁhtmmm in width from two to tem
inches down to the thirty five foot level which is the lowest point
that it is possible to take a sample at the present time, The vein
itself varies in width from 18 to 54 in., averaging better than 28
inches. Its dip to this level is about seventy degrees. Owing %o
the precarious condition of the old workings it was ssible to
g::ycﬂy e them as they were caved and had feet of de~
& in the bottom and the lines were laggeds There is no water
or moisture in these, the deepest being uggnnnuy fourty feet, Ny
mecntm&te an open cut on the vein North of the sixty
foot shalt ,m,mnugu{mmwnr.cm. This shaft
cuts the at the bottom had several feet of water in it,
From the West face of the open=cut a oross vein 34 inch sample 18
dollars gold 12,5 oz silver, at a depth of 12 feets On the same
level ian the Zast face at this level a 20 inch sample ren 12 dollars
gou 7,10 oz, silver, The bottom could not be sampled as it was
illed with broken ore and waste. A
8 inches thick gave ‘“”JW s 37 oz ver and leads A gra
sample taken from different parts of the dumps of disscarded ore that
has been hand picked for shipping ran 6 dollars in gold with traces
of silver, This was not assa for lead, All assays were run by
Mre Walter X. Osborn and myself in Globe,

There is considerably more of one thousand tons of ore on
the dumpse :

“ ‘There is an abundance of wa for milling purposes., A
small in the a of the Apache Mine below the 140 foot level
supplied the mill on the Lost Hope prvgoﬂywhm it was running,
sometimes pumping t_mti four hours a day without lowering the water
level a fraction of an + Water from the Crow workings when the
mtnm el is reached will be ample for a fif ty or one

| ton unit. tvﬂlmﬁcmﬂﬂtoagxo&uho- a8
some of the mines in the vieinity, bly the 01d Dominion have
workings below the two thousand foot + Should the supply of
mine water become insdequate for eny reason, the 0ld Dominion pipe
line can be tapped one mile awey and water rights purchased for a
nominal price. -



ere is a gasoline hoist with a head frame on the proper-
be sufficient for sinking 500 feets Used Deisel and gas~
up in Globe very cheaply. ro Eleg=

The mine is one and one quarter miles from the main high-
:g nationally known as the he Trails A good road for automobiles
nd heavy frucks. As stated before it is one mile from a railway sid-
ing with loading platforms and all facilities for shipping ores The
road between the mine and the mein highway erosses the tracks at
exaotly this pointe :

ZTIMBER

Fative pine can be purchased from the Payson distriet for
about $30,00 a thousand feets This is never properly seasoned and is
not setisfactory. The most economical thing to do is to buy ecarload
lots from los les. This costs +00 a thousand luid down at the
mine instead of 75,00 a thousand if purchased in small lots from
the lumber yards in Globes ;

G OREBEN AL A Dl :
: A two compartment shaft should be sunk to a depth of 300
feet where the present 60 foot shaft iss This eppears to be the most
sentral tgoint on the property and from which 1 cross-outs would
be run that would open the different veins at that d There
are also indications that two or more of the prinei iens will con~
verge at about the 300 foot level at this :oint. s would ocost
approximately $3,000,00 or $10,00 a foot, timbering included. The

breaks easily and it should be easily possible %o sink at the
rate of three feet a day working two eight hour shiftses This would
egn s in a short time, the ore bodies and by drift to and on
the ve: at this depth would block out at little additional cﬂm

»

& sufficient tonnage to warrant the installation of a 50 ton

The total cost of "m ineluding the sinking of the shaft

deifting, suppliss, overhead and interest, would not exceed w;aao.oo.

A 50 ton © ‘be erected for an equal emount by pileking up

machinery such as ball , eoncentrat tables or rfm tion tanks

as the gase might be, from hahmrltnnumamwmnm
i these me s for larger and different systems of treat

h ores and who have such things in stook and for sales A plan
of this size with new meshinery would cost from $30,000400 ng. There
would be no need for housing facilities for the mhu as these would
some from Globe in their cars, mcnmummuingnum
ing ¢ all of these men live with their @8 theres There is
one shack on the x‘amportr mede of corrigated iron which would sewwe
as a workhouse and office and would be sufficient to house one or two
men that would be econstantly on the property. Core drilling would
gost (5400 a foots I would not recommend this at the present timeas
there is sufficient ore sho in several plases %o warrant the sink=
ing of the above mentioned .

The best and most economical method of treating the ore
should be determined b{ dhigping 100 pounds to the American Smelting
and Refining Company at Flat River, No., for experimental 868,

As the ¢r does not require any down payment in his
B £ ek oats B8 Waney SURLA be Texnired beyent ke JRe00Be0

s is s DO money regqui , 6 o000,
000,00 necessary for sinking the mein shaft and general d
ment worke In no case should & mill be installed until this work
is done as there would be no tonnage to warrant such an investment
until this iz completed and & definite of ore blocked out,
For snother reas it very often happens that the charaster of the
ore changes in 4 especially below the permanent water level
where a zone of secondary enrichment is often encountered and the
ore becomes & sulphide instead of being leached and oxidized.

-



The titles to the y are clear, The assessment work
is up to date until July 1 lthough this is not necessary under
a Government ruling for the last three yoarss It is not possible
to zet an ebatract title to it as the e are not patented, No
thgu‘ ms have been recorded against the groport in the course of the
past year and the assessment work has du recorded.

It is obvious from the foregoing that there is no tounage
of ore blocked out snd that all past work done on the p riy with
the exception of the two verti shafts, one 60 ft, and the other
85 £t, put down by Mr. Oswald hes not been construc ive and can be
considered ia the 1ight of development beyond the faet that it shows
that o considerable amount of surface ore has been profite S od
tracted for its silver content during the periods in the past when
this metal commanded & high price of fifty~five or more cents per
ounce. At the present time with gold at +00 and a fraotion cents
and silver sixty-six and a fraction cents for the newly mined metal,
thtaeg:ggom not long be idle, and with am enditure of

or less to Jjudge from the surface indicat widths and
a‘ & lerge tonnage can be blocked out in a short length of time..

Bg‘m ing three eight hour shifts with a blower to clear the air in
the shaft after blasting, it would easily be possible to sink and
timber at the rate of four to five feet a day, provided of course
there is no great change in the charsgter or {ho rock in depth which
‘45 not likely as the same formetion extemds into the workings of the
Miami and Iunsphration mines, some of whose workings are very deep.
Assuming that the shaft would go down at the rate of 4 feet a day,
this would mean that the 300 fcot level would be reached u‘xpmx-
imstely three months from the time of starting operations. ed to
this is the fact that sixty or more feet are already down. OCross~
suts t0 the vein could be run at the 100 end 200 foot levels and there
is “peason to believe, in my estimation that shipping ore which
o doubl would have £o be hend sorted, would be found end gould be
stop fvom these levelss In this way, the mine would get into
2-10 production and the ore extrected, provided its values were

he same or better them that in the upper level s the open
out and the old gopher workings, eould be consen ated if negessary
in the mill on the Lost Hope property which could be leased or pur-
shased outright for a songy or if the values would warrant, -Mgsod
to the Smelter from whieh a favorable rate can be obtained aseord=

ing to the tonnage and the value of the ores :

Aside from thisy it would no doubt pay to mine the venadium
ore on the w:rrt whieh I have hitherto pas over lightlys In
view of the activity of the United Vanadium Corporation near Globe as
outlined in the attached cuxp from the lLos eles Times dated
August 26th, This is a new ‘ nt that has just Soday come %o
my attention and alter the whole situation regarding mine
and the Apache wit the next 350 dayss

The vanadium vein showing on the Crow, I forgot to mention,
is 4 feet plus in widthe Its contents I do not know as it is both
difficult and expensive to sample and assay this. Samples must be
taken in large quantities and not in cross vein fashion like gold,
silver, eta., but I am asswred by Mre Oswald and am inclined to agree
with him after having compared lx;ei.nm of this with the Apache,
which is considered a partisularly high-grade v:g-dmn property,
that the ore in the Crow will give a higher VZ 0° comtent that of -
the Apache, A winz has been sunk on the vanadium vein to a depth
of 35 to 40 feet, I greatly re now that I did not make a
thorough examination of this while I was on the property.

Respectfully yours,
A, Basl, Loyl

W}?-/??’LL



