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" April 19, 1973

Mr. Craig Savela

Casa Grande Mines Company

702 West llth Street

Casa Grande, Arizona 85222 Blind subject: VEKOL SILVER MINE,
oY Pinal County, Arizona
Pk W ) Dear Mr. Savela:

I have reviewed your recent letter regarding the potential
value of the old tailings from the Vekol mine west of Casa Grande.
I am sorry to advise that this company is fot in a position at
this time to undertake a milling operation of this sort.

However, I appreciate the fact that we were allowed to consider
the proposal, and certainly wish you luck in your efforts to find a
suitable contractor to handle these tailings.

Sincerely,

John E. Kinnison
Regional Geologist

JEK/fn

SUBSIDIARY OF KAISER ALUMINUM & CHEMICAL CORPORATION

KAISER CENTER: 300 LAKESIDE DRIVE, OAKLAND, CALIFORNIA 94604
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Casa Grande NMines Company
Attn: Mr. Craig Savela

702 West 11th St.

Casa Grande, Arizona 85222

Kaiser Expforation & Mining Con.
5938 N. Oracle Rd.
Tucson, Arizona 85704

Gentlemen,

Casa Grande Mines Co. has recently obtained a lease on six patented claims
known as th.\YEES}_§i1§;ffg;;;:7 We have reason to believe that these particular
claims consist of great potential value. I would like to introduce to you an
offer on one particular phase of our operation. This phase concerns the tail-
ings that Eave developed over the years since.the Vekol silver mine was in

operation. Allow me to aquaint you with the incidences that have occurred over
these years.

Between 1885 and 1894, production figures from the U.S. mint and smelter
settlement sheets showed that a little over one million ounces of silver hac
been extracted from the workings. Since then, no mining has been done. In
1968, Gunnex Limited, a Canadian based firm, wanted to purchase the six pat-
ented claims. In addition to a substantial price for these claims they ciferea
an additional price for the tailings. On the reports prepared for Gunnex, which
I have obtained, these tailings were estimated to contain approximately one-half
million dollars in silver ore. Taking this into consideration they offered
$200,000,00 dollars for these tailings. But, due to other stipulations in the
contract that the owners could not fulfill, and through the unexpected death
of the corporations chief geologist handling the project, an agreement was never
reached.

To aguaint you with our offer and the potential value of these tailings,



I would like to quote information from the reports and assays that I have acc-—
umulated.

First of all I would like to state that these tailings consist of approx-
imately 120,000 tons of ore. Through extensive laboratory tests, Gunnex con=-
cluded that they would concentrate this ore on the site. Their calculations
show that for every 100 tons of ore, through screening aad various gravity
concentration met%ods, they could produce 1.6 tons of concentrate. Their fig-
ures also show that this concentrate would contain the following:

(1) Ag = 104 0z/Ton
(2) Cu = 0.2%/Ton
(3) Po = 13.8%/Ton
(4) Zn = 9.6%/Ton

]

The conclusions that were stated in the report said:

L

"... a simple gravity concentration flowsheet could yield about 6L% reccvery
of the total silver content in a concentrate weight of 1.6% of the original ore
sample."

I hope that this brief preliminary review has brought about interest in this
matter. Casa Grande Mines Co. is willing to contract out the concentration of
;heSe tailings to you for a straight price of the original ore or a percentage
‘of the price recieved for the concentrate. I will state right now, whatever the

"conditions, the contract will heavily favor the contractor. I hope that this will
stir an incentive to do business together. I will be more than willing to negot=-
iate on any terms that you desire if the possibilities I have previoulsy menticned
seem economical and profitable to you. Please feel free to contact me at the above

address or call 1-602-836-9514 evenings only. I will look forward to hearing frox

you,

EZE@ E E WE D Very truly yours,

APR 171973 ’

//.’(l L7 :‘.f‘ \/.;;/;,‘,. Lo
TUCSON . .

/
KAISER EXPLORATION & MINING CO. Craig E,Savela
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