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JOHN FE. KINNISON

Geologist
1220 West Sonora St.
Tucson, Arizona 85745 ‘ 602/628-9651
Mr. David Black September 28, 1989
Territorial Resources
Mesa, Ariaona Champion Mine
Dear David:

The enclosed hand written letter was worked up last night
to acknowlege our telephone conversation. I thought about this
some more today, and thought I would send this cover letter to
further edplain, or rather expand on, the matter of charges cas-
ually mentioned. I have the feeling that you have not used, to
any extent, professional consultants. As a group we base our fees
on many years of experience in the exploration business, and the
fess may seem high td you. I have not raised my usual rate of
£250 per day since 1978--and am able to do this because of low
overhead. Expenses are extra, at actual cost. This is low by today's standards.

As I have told you, I am not presently doing any field work
myself. A colleague, L. Clark Arnold, takes on field work for my
projects; he is a very capable geologist and keeps a full time
office running, and we cooperati¢ as the need arises--but he is
not involved in the Champion in any way.

The finding of the old Champion could have taken up to L or
S days, plus expenses, if this had been an assignment. Since it was a
by-product of my work (and Al's) at McMillan, the actual time prcbably
reduces to a couple of days. By comparison, it took just about 5 days
(including two field trips) to locate that elusive water well.,

My telephone call to you was just a courtesy call to let you
know the McMillan status, and the Champion came up as & side issue.
In retrospect, my suggestion of $2000/'ssems more like a finders fee
than a true consulting fee--although I suceeded in an instance where
you had come to a dead end, At the appropriate time, when you are
financially set up, I would suggest you callme, and we can work out
something fair to you, me, amd of course my cousin, Al Kinnison,

I hope your incorporation proceeds well. I would be intrested
in seeingthe prospectus when it is ready for distribution. I will re-
peat what was said in my enclosed letter--namely, that if your
land status research shows the land to be unavailable, there would
be no fee.

Sincerely,

S/
John E. Kinniso
Attjletter
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