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File

Blue SULLIVAN COPPER PROPERTIES,
SACATON MOUNTAINS,
PINAL COUNTY, ARIZONA

Enclosed is a copy of a letter which I wrote to Jim Sullivan,
in an attempt to impress upon him that we are making a bonafide
attempt to evaluate his property. As you know from our discussions,
if we make a property move towards acquiring private and possibly
some State or Federal ground southwest of his Federal claims in the
Sacaton Mountains, I believe we will have to make a bonafide effort
to try and deal with Sullivan for his claims in Section 2l---@ven
though he may not be willing to split out a single small portion
such as that, However, I believe we must stand firm in a commitment
not to tie up our property moves (if there are any) in the southwest
Sacatone Mountains by giving him a percentage of peripheral land
as is sometimes the case when adding to a group of Federal claims.

I have in this recent letter, therefore, referred to an evaluation
of the claims which he now holds without reference to any additional
ground. I will continue to copy you in on any correspondence
between Sullivan and this office.

/£n
Enclosure
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April 11, 1973

¥r. Jim Sullivan
P. C. Box 3241

Scottsdale, Arizona Blind Subject: Sullivan Copper Properties,
Sacaton Mountains, Pinal
Dear Jim: County, Arizona

Some weeks ago we met at your office in Scottsdale to discuss

the mineral properties which you hold in the Sacaton Mountains in
Pinal County, and jointly considered the poseibility of an ultimate
agreement with you to explore pert or all of these properties.
This letter will advise you that I and members of my staff have
been on the ground at various times to further evaluate Kaiser's
possible interest, and to appraise you of the current status of
this study.

We have now had an opportunity to examine in the field most
of the central and western part of the Gila Indian Reservation
lease which you currently hold, and we have found that this area,
of itself, will probably not be of foremost interest. However, our
evaluation of your Federal minming claime and the eastern part of
the Indian lease near the Phoenix highway is not yet complete.
Most, but not all, of the Federal claims now have been reviewed
in the field, whereas only a cursory inspection of the eastern
part of the Indian lease has been made. Within the next few weeks
attention will be given in the field to these remaining areas,
and I will probably contact you to determine the results of the
recent drilling program which you have undertaken near Interstate 10,

The ultimate outcome of our study of these properties is at
this time uncertain. However, please be assured that you will
be timely advised whenever our evaluation has reached a point which
would permit & decision whether this company would wish to negotiate
for gome or all of the property, or will deciine to take further
action,

With thanks for your aid and cooperation, I remain,

Yours very truly,

John E, Kinnison
Regional Geologist

JEK/fn
bece: J. J. Durek
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To T, F. 0'Neill Date January 22, 1973
Av 614 OB
J. E. K. From Joseph J. Hu(l:el”'
AT 618 OB ~yl. 2
JAN 29 1973 s
Cories 10 ”{T;hn In. Kinnison COPPER=-ARTZONA
SUBJECT

Copper Prospect Near
Casa Grande, Arizona

Tucson, Arizona

INTRODUCTION

In response to a telephonce call received by Doug Wilkins on
January 19, 1 spoke with Jim Sullivan (P.0. Box 3241, Scottsdale,
Arizona 85257, phone 602/947-8075), the owner of a copper prospect
north of Casa Grande, Arizona, and Mike Dibble (Phoenix, Arizona,
phone 602/945-6023), a consulting wining engincer.

PROPERTY TOCATION AND STATUS

The property totals about 18,000 acres north of Asarcos new
Sacaton open-pit. Tt includes 12 patented claims, 200 possessory claims,
a 13,000-acre exploration lease on the Gila River Indian Reservalion,
and 5 claims plus two homestead tracts being purchased.

These lands are in secs. 1-18 and 21-24, T.5S, R.5E, GSRB & M.

The Sacaton open-pit is in adjacent secs. 25-26. The property includes
portions of the Sacaton Mtns. and the gravel-covered pediment.

COMPLETED WORK

A great deal of preliminary work has been done, but much of it
has been wasteful. A geochemical survey, with 2,630 samples analyzed
for 33 elewments by emission spectroscopy, has indicated a 200 ppm copper
and 10-50 ppm molybdenum anomaly "in two sections'" and up to 500 ppm
copper on the rescrvation.

Three T1.P. surveys have been made by Geoterrex, Scintrex, and
Heinrichs. Tt is alleged that two or three "fair" anomalies are in-
dicated, only one of which has been drilled,

oth color and orthochromatic acrial photographs have been obtained,
and topographic maps have been wade.  Geologic mapping has not been done,
however .

A wagondrill and airtrack drill were used to drill 103 "short
horizon" percussion holes to bedrock. This was probably done as ¢laim
assessment work, and no information was offered.




oo F. O'"Neill - 2 - January 22, 1973

b
Jo e Kinnison

Nine deep holes were drilled through 650 feet of gravel to depths
ol about 1,000 lcet. It is allered thot seven holes encountered minceral-
ization containing 0.3-0.9 percent copper, with chalcopyrite and minor
chalcocite associated with Lavamide quartz monzonite sills. This drill-
ing was conlined to an arca ol 120 acres, and reserves inferred from
crractic blocks are stated to be 36,000,000 tons containing 0.65-0.70
percent copper.

The owner stated that he is a licenced drilling contractor and

implied that he did all of the drilling. THowever, it is possible that
the deep drilling was that done by Union Oil in 1964.

PROPOSED TERMS

A standard lease-option agrcement with property maintenance is
being sought, but terwms are indcefinite. The owner is "very open'" but
expects to recover his expenditures through some payment schedule which
might not include f[ront money. A wish was expressed to negotiate the
right to a small participating interest.

Property payments include $25,000 per year for the reservation
lease, $1,000 per year for purchase of [ive patented claims, and $15,000
this year for purchase of two l20-acre tracts. Reservation lease pay-
ments of $18,000 have already been made, and the total remaining land
payments during 1973 are therefore $23,000. Annual assessment expendi-
tures for 200 unpatented claims must be at least $20,000, but this work
can be localized and need not be distributed over the claim group.

CONCTLUS TON

John Kinnison was closcly associated with Asarco's program in
this area, and he is familiar with the property being offered. TFormer
actions were promotional in character and included parking and erccting
a drill which remained inactive for a ycar or more. Also, Sullivan was
formerly associated with Bud Woolscy, who was for many years the leading
opportunist and gadfly to the mining industry in the Southwest.

These are not promising circumstances, and they lead to expecta-
tions that a negotiated agrecment would be exorbitant and that any program
would be very speculative. The property has not been well handled, and
insufficant effort has been made to reduce the holdings to only the
most favorable areas although the 2-ycar exploration lease, which is for
two-thirds of the property, apparcntly expires in July. Instead, the
entire area is stated to be in a Tertiary wmineralization belt and warrants
thorough exploration.

PTANNED ACTION

Althoupgh there are several rcasons for pessimism, it is possible
that some of the completed work wmight be informative or revealing to
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AMERICAN SMELTING AND REFINING COMPANY
Tucson ‘ Arizona

Sacaton Prospect

Union 01} Drilling

buring 1563 the claims held by Woolsey, Sullivan and assoclates,
were optioned to the Union 011 Company. Exploration on the ground
was turned over to Heinrichs W‘m firm in Tucson. They
ran magnetic and |.P, surveys and followed up by dritling. 8I11
Marlatt, of Heinrichs' steff, allowed me to see the core and dis~

cussed the drilling results. Just recently W. Heinrichs told me
thet Unlon had dropped the option,

In all, four holes were drilled. No. 1, located to the south
In Sec 6 T6S, RSE, drilled only to 300 feet in valley conglomerate.
Nos. 2, 3, and & were located north of Asarco land (att. mep).

No. 2 encountered exotic (7) chrysocolla below 1000 feet; 3
and & were barren, Geologic logs are atteched. Since the core
will be returned to Sullivan, the highly colored copper zone in
hole 2 will probably furnish him the means of promoting the prop=
erty again,

-

ORIGINAL SléNED BY
JOHIN E. KINNISON

JOHN E, KINNISON

JEK/ jk

¢e:  JHCourtright
JRWojcik
Julnnim,-@




No, 2

Rotary with occasional core runs to 826'. Cased end cored
NXwl 826-1455' TD. B. R. at 650 (7). Tr. of green Cu at
726'. Core run @ 670' appears to be weathered bedrock;
hemat i te-scaked breccia.

826-1455' Cored: Granite (pre-C?) bx sosked with hematite,
and some quartz porphyry. Gr. wk alt mostly, but some
sericite and live lim? diss. High~angle shears throughout.
Strongest copper zone is qtz por. -~ exotic chrys. along
steep fractures, and flooding rock.

Hole probably is cutting through wide fault zone.
Assays: 1034-1076, 42' av. 1.34% Cu.

B. R, at 215' - Rotary cuttings.

Cored Niwl 225-344 TD.

Bedrock is a mofic granotold rock with considerable magnetite.
Probably diorite or grancdiorite.

No alteration. Hole drilled on the edge of a magnetic high
(as surveyed by Meinrichs).

675' TD. Rotary with occasional cored Intervals. Probably
gas line conglomerate. Recovered Coolidge granite core pleces
maximum of 3 long. Poor core recovery. The driller thought
the last 50 or 100 feet was bedrock. If so, it is composed
of unaltered Coolidge gr. -~ samples not good and $o the
distinction of bedrock from them wes not possible. The ap~-
pearance of recovered core fragments and low recovery suggests
the hole did not reach granite bedrock.



GILA RIVER INDIAN RESERVATION
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