
The following file is part of the Roland Mulchay Mining Collection 

ACCESS STATEMENT 

These digitized collections are accessible for purposes of education and research. We 
have indicated what we know about copyright and rights of privacy, publicity, or 
trademark. Due to the nature of archival collections, we are not always able to identify 
this information. We are eager to hear from any rights owners, so that we may obtain 
accurate information. Upon request, we will remove material from public view while we 
address a rights issue. 

CONSTRAINTS STATEMENT 

The Arizona Geological Survey does not claim to control all rights for all materials in its 
collection. These rights include, but are not limited to: copyright, privacy rights, and 
cultural protection rights. The User hereby assumes all responsibility for obtaining any 
rights to use the material in excess of “fair use.” 

The Survey makes no intellectual property claims to the products created by individual 
authors in the manuscript collections, except when the author deeded those rights to the 
Survey or when those authors were employed by the State of Arizona and created 
intellectual products as a function of their official duties. The Survey does maintain 
property rights to the physical and digital representations of the works. 

QUALITY STATEMENT 

The Arizona Geological Survey is not responsible for the accuracy of the records, 
information, or opinions that may be contained in the files. The Survey collects, catalogs, 
and archives data on mineral properties regardless of its views of the veracity or 
accuracy of those data. 

 

CONTACT INFORMATION 
Mining Records Curator 

Arizona Geological Survey 
416 W. Congress St., Suite 100 

Tucson, Arizona 85701 
602-771-1601 

http://www.azgs.az.gov 
inquiries@azgs.az.gov 



\ 
TRIP TO PIMA MINING COMPANY PROHRTY JULy 31, 1953 

Pro~erty adjoins Bannet Mining Company Mineral 

Hill claims on west, and extends at least one mile to east, including 

~ed Hill. Probably adjoins Eagle Picher San Xavier Mine and Banner 

claims on south. At Property met E. D. Spaulding, manager, 

Dr. Edwards, Cons. Geol. from L. A., Walt Heinrichs, Bob Thurman,_ 

spperintendent, and Geologist. Visited! lltm, 5th and 

6th levels. Third level is first level below about 200 ft. of 

overburden. 

On 4th level ore shoot is apprpximately 800 ft. 

long as developed by drifts crosscuts and drill holes, and varies from 

few feet up to 45 ft. wide. Grade over all reported to be 4% copper 

with little zinc. Mineralization is chalcopyrite, little bornite 

tarnish, very little chalcocite reported on upper level, some 
k..o~_ 

magnetite, sphalerite, c!icite'Alittle quartz toward west ena. 

Occurs irreg lar.1y through buff colored rock called arkose with 

well altered chloritized limestone, dark colored but possibly 

originally light colored and dolomitic on both walls. Some 

weak faulting limits zone on hangin~ wall on east development on 

4th level; probably no ,large movement on steep fahlt more or less 

parallel to ore zone. Possibly little movement along footwall but 

hot prominent. Age of rocks assumed to be Cretaceous, but no 

definite age relationships. Mineralization extends into wall rocks 

but is generally pyritic where exposed. In raise and intermediate work 

between three and four drift near f ootwall contains lense of high 

gr~ de chalcopyrite for distance of 40 ft. in one wall. Mi i~erals 

are genrally disseminated or in small bunches, but occas l onally occur 

in substantial lenses of high grade assaying up to 15% copper. 



On 5th level ore width in main crosscut south is 

reported to be over 100 ft., but is apparentlt lensy to east. 

However, east drfit face about 200 ft. east of main crosscut near foot

wall of zone shows high grade ore, plus ten per cent, and such 

mineralization isexpected by operators at least for another 50 ft. 

from drill hole information. Mi~eralization to west dies out 

before Banner end line is reached, and gray limestone with local 

alteration shows in thefaces. 

On the 6th Ie vel the main cro sscut south cut very 

little mineralization although the shaft itself iB in arkose at this 

level. Arkose was picked up to the west, and a fair length of ore 

reported to be found. Again limestone is in the west face in steep 

contact with arkose. No advance to east as diamond drill hole 50 ft. 

long was producing large amount of water. Sho uld find ore below 

5th level showing. 

Cross sections show the ore zone to be dipping to 

the south about 45
0 

with a flattening immediately under the upper old 

erosion surface. The gen~ral strike is about east west, but it appears 

to be offeet to the north from theprpgectiort of the the Mineral Hill 

zone. It is also possible that there has been some lateral warptng 

of the beds. The footwall appears to steepen to 55-600 on the west 

of the shaft on both the 5 and 6 levels. No definite structural 

controls for the mineralization were oaerved, and no strong faulting 

is apparent. However, the stre~gth of the mineralized zone is very 

impressive, and suggests chances for mineralization to have 

occured dn other beds in the sedimentary series. There is little 

or no data available on the sedimentary sequence, and no igneous rocks 

have been Observed. 



25,000 tons have been shipped to the A. S. and R. 

from development (90%) which has averaged according to Spaulding 

about 6% copper and 1% zinc. They believe they have about one 

million tons or 4% ore ind~cated when a 2.5% cut orr is used. 

This figure appears reasonable if the sampling is accurate. Samples 

are car grab samples, and are reported carerully taken, and to check 

smelter results. 

Ore body was discovered by magnetic surveys and 

electro-magnetic surveys through the orverb~rden, and was explored 

by 16 DDHs before the shaft was driven to the 4th level. Developments 

rrom sHart work led to de eper development. 

MINERAL HILL BANNER MINING'CO. 

, Have opened mine to 850 level on incline, about 700 level 

vert ically, and results have been as ~avorable as expected and 
as well as molybdenite 

more ore has been found . Have some scheelite with ore which they 

are planning to recover after completion or mill in mid 1954. 

Hamilton to run mill • . Met old Mr. Bowman from Lordsburg, Mr. Travis 

director, didn~t meet He~~4e~Fte- - Hollinsworth another director, 

J. G. Carlyle in charge of plant construction. Are shippmngthree to 

four cars per week. 
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Board of Directors 
Tintic Standard Mining Company 
1114 Walker Bank Building 
Salt Lake City, Utah 

Gentlemen: 

w. D. NEBEKER. JR. 
P . O. BOX 2045 

SALT LAKE CITY. UTAH 84110 

June 6, 1966 

A copy of this letter is being mailed to each Director. 

I am writing as a stockholder to ask the Board of Directors to consider a dis
tribution of Banner Mining stock to the stockholders of Tintic Standard. Specif
ically, I propose a distribution of one sha.re of Banner for e~ch ten shares of 
Tintic Standard held. This would distribute 113,999 shares of Banner, leaving 
17,945 shares, worth over $1,200,000 at current market, to be retained by Tintic 
Standard Mining Company. 

Such a partial liquidation of Tintic Standard Mining Company would be beneficial 
to its stockholders in several ways: 

1) Dividends to be received from the Banner stock thus distributed would be 
exactly double the dividends now being received from Tintic Standard, based on the 
current annual rates of $1.00 for Banner and 5¢ ger Tintic Standard. 

2) Up to now Tintic Standard has not had to pay income taxes on divicends 
received from Banner, because of carry-forward losses. But within a fyear or two 
it is likely that income taxes on the Banner dividends wi~l cost Tinnic Standard at 
least $7,500 annually, and more as Banner dividends are increased. This tax would be 
saved by the proposed distribution of Banner stock to Tintic shareholders. 

3) Management's ~ttention could be focused on the other valuable assets of 
Tintic Standard if the Banner stock were distributed. 

4) The most important benefit to Tintic Standard stockholders through ~he 
distribution of the Banner stock, in my opinion, would be to thus overcome the long
standing truism with respect to Tintic Standard stock, that "the whole is worth 
SUBSTANTIALLY LESS than the sum of its parts!" 

I am mailing a similar suggestion to the Directors of lico Argentine Mining Co. 
If both compa~ies followed my suggestion, I think that Banner and its stockholders 
might be the greatest beneficiaries of all! 

I plan to hand a copy of this letter to each stockholder in attendance at the 
forthcoming Annual Meeting, in hopes that a constructive discussion may take place 
with respect to my above proposal. 

Yours truly, 

W. D. Nebeker, Jr. 
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June 10, 1966 

TO: PARTNERS, BRANCH OFFICE MANAGERS AND REGISTERED REPRESENTATIVES 

THIS MEMO IS TO BE USED IN OUR OWN OFFICES ONLY AND IS NOT TO IE DISTRIBUTED 
TO CUSTOMERS OR REPRODUCED IN ANY WAY WHATSOEVER. 

NOTES FROM RESEARCH DEPARTMENT MEETING, JUNE 9, 1966 

BARON E: Recent tornado .. and storms in the Midwest, and hurricane Alma, which 'trCIY.I.d throu,h 
northern Florida, did not seem to cause heavy 101les, which wert INur.cl. Hurrlcan. Alma may 
actually have aided the state of Florida to the extent that citrus crops b.n.flt.d fIoom the rainfall. 
The business of the fire and casualty industry is to lnaur. a;alnat 10 ... 1 and a c.rtaln amount of 
damage caused from hurrican.s and tornado'l. W. contlnu. to fill optlml.tlc aMut ,n .,rnlnll 
turnaround for this Industry In 1966, as w. outlln.d In the Goodbody Jun. Monthly L.tt", "flr. 
and CasuCllty Companies - Underwriting Operations Turning Profltabl •• " 

~----
SCRUGGS: So;e bUYingj;)aklng place in certain of the mal STEEL equltl •• , ~ INtttutlona look 

down the list of the I.adtn; It .. 1 .tock. and ... all of th.m 'lIlI t I ... than 10 tllM' .ornln,. Int 
yielding about 5%. Yields, moreov.r are well covered, In most ~CII'" a 1'II".rClt~ "-
cline in steel operations. The Ital Gains $8ar~h Bureau' report eel y •• t.relay that '" lar;. In-
vestment companies bough the "81g 8" st .. 1 IlIu .. throu,h April 30 of thll 
year, while sales totale only 43,000 shares. INLAND (IAD-37) and JONES & LAUGHLIN (JL-
59), which we have b .. r.comm.nding, and Youngstown art the 1.lu •• that the fund. have blln 
emphasizing. Benefiting from the absence of last y.ar '• rather IIzabl.ltart-up co.t., J&L'I .arnln. 
are expected to show a substantial gain, from $6.55 a shore In 1965 to about $7.50 thll y.ar. Th. 
company is building a hygh new modern steel plant near Chicago. At 7.S tim .. IItlmat.eI 1966 .arn
ings, and offering aJield of 4.8% on a $2.70 dividend that r.pres.ntl only a 36% payout, th.ltock 
seems excellent value for income and price recovery potentlall •.••• Th. COPPE~ Iituation contlnu .. 
to be criticaUy' tight. Copper supplies from Zambia and the Congo, which to;.t~.r account for ov.r 
20% of t~a Free World's total producing capacity, are being rlltrlct.d by InterruptioN In railroad 
transpo!?atlon through Rhodesia. Cramped by Btitaln's blockad. and boycott, Rhoel tin; 
that .a~1 freigh sing over the jolntly-owned Zambian-Rhodilian railway ~ palel In hard curr 
cie( . am'a is unwilling to do. In world copper marketl, ullra l iV.ntorl .. r.maln w.1I b. 
J' adequate workl g levell. We have raised our 1966 earnln91 •• tlm • for ANACONDA (A-86) 

/ to $11 .00 a shore, a d believe that this Is on the conservative Iide. 
/ 

" LOCKE-KING: W I e the general market has been adlustlng to a ponlb n tht .conomy, 
/ utility stocks have been adjusting to rising Interest rat ... It now app.a,. that cr.dlt control wIll b. 

/ carrying the main burden of economic restraint until economIc forc. can com. back Into balan~ •• 
Therefore, a leveling off of Interest rot .. may be deferr.d for anath .. two or three month •• lut utility 
growth prospects, on overage, are not likely to ease off al much. the ;.n.ral .conomy, and the 
pressure on utility stocks from the effect of high Interllt ratll II bound to 11ft wh.n more balanc. I" 
the economy is achieved. When this happens, pouibly before 10"", utIlity equltl .. will b. clut for 
some recovery in addition to growth based on earnings gaiN. Th. market corr.ctlon In utility Itock. 
has provided the best values in these inull since 1960. If there .hould b. a r.n.wld ;Introl mark.t 
decline, we believe utllltl .. wIll prove more defenalve than Indu.trlal equltl ... Our RtcolMllndtd 
List includes a divenifie~.group of utility iSlues highly lultabl. for purch •• In the aurr.nt marle.t. 

,...~: 

BLOOM: The period from June through September Is ulually the bllt for the motIon plctur. componl .. 
and the period in which th.y relea.e their better film.. W. f •• 1 that TWENTIETH' C!NTU~Vpt'OX 
(TF-30) and UN ITED ARTISTS (UNA-28) have by far the Itrong .. t r.I ••• loh.dul.1 and the b"t .arn
ings prospects. It appears lIkely TF can exceed $4.50 a Ihar., 'II. $.4.10 I.t y.ar. United Artl.tI 
can show more than $3.50 a Ihare, VI. $3.05 last year ••••• w. rec.ntly att.nd.d the Itockhold.n 
meetings of Paramount and Metro-Goldwyn-Moyer. While the Internal probl.ml of Paramount are 
post and the company has an impre.llve Ic:hedule of coming film., w. b.lI.v. the curr.nt prlc. II too 
high in relation to 1966 earnings prospects (estimated $4.25, VI. $3.90 I.t y.ar). M.tro-Goldwyn
Mayer's production schedule looks good, and the company il IIk.ly to r.port cloll to $.4.00 a .har. 
for the nlcal year ending August 1966, VI. $3.12 last y.ar. Th. company II now Involv.d In a Itrueel• 

(PLEASE TURN PAGE) 
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with a dissident director., This may lead to a proxy fil~ht and probably bring obout some volatile 
market movements. We believe the stock is fully priced. We would hold Disney and MCA but would 
avoid Warner Bros. and Columbia ~ictures. 

BLASKOPF: We recently contacted managements of Gorham and Lenox and both report excellent 
business . LENOX (LNX-22) appears to have largely solved the production, problems which limited 
the gain in the first quarter net income. Second-quarter earnings should show considerable improve
ment oVer tbe 1965 period, and for the full year we are estimating earnings at $2.25 a share, vs. 
$1.89 in 1965. Selling at 10 times estimated earnings, Lenox appears reasonably priced .... GORHAM 
(GM0-40), the country 's la~gest si,lverware maker, is expected to show a continuation of favorable 
results in the second quarter and for, the year. We est imate 1966 profits at $4.50 a share, vs. $3.77 
in 1965. The recently-received $5 1/2 million Navy contract for communications equipment is quite 
large for a company which last'year had total volume of $40 million. This contract may prove the fore
runner to other large electronic contracts in the communications field. Even without consideration of 
possible large earnings from electronics, the ~tock appears reasonably priced at its present 9-times 
earnings mul tiple. 

NABI: ' Recent market weakness has brought a number of the stocks in my group~ to an especially good 
buying range • . hese--inoluOeI _ _ .!..._ __ ~ 

, , ,r 1966E" 1965 1964 

, titan International (HIN-26) ~(~2 .55 ) - f2.09 IT:''44 
Lighting Corp. of America (LHT-24) 2.85 2.40 1.63 

(formerly Progress Manufacturing) , 
Ogden Corp. ,(OG-23) .• 35 1.55 1.11 

, VendoC~.(VfN-32) 2.40 ' 1.91 1.32 

BRADY: e were impre ed"with the perf()rmance of the market over the last two--trading sessions and 
now consider mer rally possible without witness ing a selling climax. The 90<Nevel is still con-
sidered an impediment to upside progress, but if surpassed, an advance to 920-930 c~tJ'~ be antici
pated. We bel' ve that long positions can be establ ished here, with airl ines, electronic'sand office 
equipment issu s the leading candidates for near-terrn potential. 

DRISCOLL: • J. HEINZ (HNZ-35) has been weak on fears concerning devaluation of Great Brlfoin's 
e e ended maritime strike there. Heinz' important British subsidiary did not feel the .... 
strike for the first four weeks and settlement could ease pressure on pound. Heinz' market' '" 

share in its domestic "problem" areas (soup and baby foods) has improved with new marketing approaches."'" 
Profits for the April 30, 1966 fiscal year should be close to our $3.30-a-share estimate (vs. $3.12 pro- ' 
forma) for fiscal 1965, and further improvement is likely th is year unless devaluation interferes. Heinz 
common stock could show good intermediate-term recovery. 

UTSCH: We visited with Arion's management Thursday to discuss the recent changes made in top manage-
ment. H was learned that Herbert Palestine, chairman, has recovered fully from his illness and will 
once again devote his full time to the company. Worren Eisenberg, the new president, is an excellent 
operations man; he ,is in charge of watching day-to-day operations. Mr. Ross" the treasurer, recently 
elected to the board, is in charge of installing the new IBM equipment. A legal staff has been started 
as well as a store, layout department. Arion's management is today stronger than at any time in its 
history. We continue to regard ARLAN'S (AAD-18) very favorably . 

FARR: GENERAL FIREPROo'FING (GLP-27) management reports a continued strong demand for its broad 
line of office furniture and fixtures as well as its newer products for laboratories and college dormitories. 
We expect an extremely good first-half report, with profits running at least 40% ahead of year-earlier 
levels. The company's 'new plant in Canada will c()me on stream during the second half of 1966. For 
the full year, it now appears that our previous estimate of $2.80, vs. $2.31 a year ago, is the minimum 
figure that can be expected ..... PITNEY-BOWES (PBI-56) is experiencing a strong demand for its tra
ditional postage meter product I ine, and reports that profit improvement at its recently acquired sub
sidiary, "Thomas Collators" is ahead of schedule, cmd a sharp profit turnaround is being experienced at 
the company's foreign subsidi!Jry. Pitney-Bowes WCIS one of the better acting stocks in the recent market 
decl.ine, and we continue to favor purchase in investment type accounts for appreciation over the inter
mediate to longer term. Full-year earnings should reach $2.40 per share, vs. $2.05 in 1965. Both 
GLP and PBI were recommended in , our Ap,ril 1966 Monthly Letter on the Business Equipment Industry. 

RD-998F RESEARCH DEPARTMENT 

F. J. M. mmn 



ERNEST S. 
BOWMAN 

1883-1965 

The son of an original Utah settler, 

Ernest Bowman worked his way 

through the Univers ity of Utah and 

graduated in 1908 with a degree in 

~Iine Engineering. !lis first position 

was minillg I'Jl gine('r and, subsequent

ly, miniug superintendent for the 

Ophir Ilill Consolida ted Mining Com

pany owned by copper maguate, 

United Statl's senator William A. 

CI,nk of ~[ontana. Bowulan's super

ior performance for Ophir hrought 

him to the attentioJl of the Banncr 

J\lining Company. IT e served as 

superintcndent of uur Lordsburg op

emtions in U:J."3.'5. Tn 19.5·3 BOWlll'lll 

becamc president of the Banner Min

illg COlllpallv. He served five' years 

in that office until his retirement. 

Ullt il his death Bowman was a mem

ber of t l1<' cOlllpany's board of direc

tors. The growth 'Ind expans ion of 

the Banner Mining COlllpany is a 

crl,dit to his knowledge and cxpcri

l'nce of modern mining technillUI'S. 

Southern Arizona is fast hCCOlllillg 

the copper capital of the world . I !.is 

untiring efforts fur the cUlllpany and 

the minillg industry helped point the 

\vay. 

COVEl{: The (lrtist C(lptllres the spirit of the 
H(lllller .\1 illillg CO/1I/iIlII!J - explorin g lind 
deueiO/iillg its TII; ill 13l1ttes pro/lerties. III the 
backgrollnd rise the mOlilltains fo r lchich the 
area lcas Ilamed. 

,. 

ANNUAL REPORT 

BANNER MINING COMl'ANY 
1965 



DAV ID C . BI."\TLlFF ALLAI'\ B. BOWMA /\ 

BANNER MINING COMPANY 
TUC!)UI1 , Arizona 

J 

OPERATING ~IINES 

BONNEY MINE . ... . ...... . ........... . ... ............. Lordsbllrg, N e w M exico 
MISEHS CHEST . .... . . ........................... . ..... Lordsburg, N e w illexiw 

SHEHMA:-\ B. HI,CKLEY J A ~IES E. HOGLE DAISY ......................... . ...... . . ... . .. .. ......... ..... . ........ T llcson , Arizo lla 

BOARD OF DIRECTORS 
DAVID C. BI1\TLlFF ........... ... . ........ . ..... . .. . . .... . ...... llOllstOIl , T exas 
ALLAN B. B()\v~L\ N ............. . ... ... .. .. . .. . ......... TIlCSOII , Arizo/la 
SHEllMAN B. IIINr.h:LEY . . ..... . .... . . . .... .. . ....... Sait Lake Cit!! , Utah 
.lA]\IES E. IloCLE .. .... . ... .. ... .. ......... . .. ... ... ... Sait Lllke CiI!!, Utah 
Hoy ~1. JACOBS . .. . ........... ...... . ............. . ..... Milu;allkl'e, WiswlIsili 
STEWAIIT W. MAliK ........ . ............. Okiahollla Cit!!, Okla/wlIlII 
I IAIIOLD E. HADDATZ ...... La Jol/a , Califomia 
J ACK C. TA \"LOII ...... ................ . ..... . . ... . [[Of/stOll , T exas 
LEE L. TIIA\"IS ................................................. Dal/us, T exas 
JOlI N M. WALLA CE ................................... Salt Lake Cit!! , U tah 

HO Y M. JACOBS STEW A IIT W . M A HK 

EXECUTIVE COMMITTEE 

IIAIIOLD E. HADI)ATZ ........ ... . ...... . ....... La Jolla , Clilifomia 
LEE L. TnA\,Is ................................. .. . . ... .. . Dal/as, Texll s 
SHEII~IA" B. ITI1\CKLEY ................. .... .. ...... Salt Lake City , Utah 
ALLA N B. BOW]\IA N ....... . ............... . .... ................ TIlCSO I1 , Arizonll 
JOHN ~1. WALI.ACE .. ... .. ..... ... . . . .. .... . . . . . ...... . . Salt Lake Cit!! , U tah 

GENERAL OFFICERS 
L. L. TIIA VIS ... ... ............ ...... .. .. ..... .. ...... .. ............... President 
A. B. BOWMA1\ . . . . ... . . . . ... .. Vi cc: Preside llt lind G eneml Mal1a ger 
.JOliN M. WAL LA CE ....... ............................ . ....... Vice President 
JAl\II·:~ E. HOGLE ............. . ..... . ... . ... ............... Secretar!! -Treaslirer 

II AHOLD E. IIADD ATZ JACK G. TAYLOH 

TRANSFER AGENT 

HOIlEIrr w. BENCTZEN ...... 1j2 s. Maill SI. . Salt Lake City, U tah 

REGISTRAR 

\VALKEII BANK & Tll u ST Co ......................... Sa /t Lake Cily, U tah 

LEE L. TRAVIS JOHN ~1. WALLACE 

PRODUCTION D!T! 
Mine 

Daisy'" 

Bonney-t\'l isers Chest 

Lucatioll 

Tucson , Arizona 

Lordsburg, New ~Iexico 

TYJle of Ore 

Sulphide 

Sulphide 

796'=; Tonllage 

2.56,670'" 

66,201 

3:22,871 

1964 Tonnage 

256,670 '" 

66,382 

323,052 

Metal content of all concentrates is tabulated for Olll" two areas of production: namel~· , Tucson, Arizona, 
and Lordsburg, New Mexico 

TOils 

Arizona 14,449" 

New ~1exico 4,906 

Totals 19,355 

UProduction Note: 

1.965 Melct/ Con/ en/ 

Oz. Gold Oz. Silver Lbs. Copper 

nOlle 

2,2.5:3.:3 

2,2.5:3.3 

53,5054 " 

;35,010 

RR,.56..J: 

7,552,924 '" 

2,212,966 

9,765,890 

Tons 

14,702" 

6,30R 

21,010 

1964 M e/al Con/ent 

Oz. Gold Oz. Silver Lbs. Copper 

nOlle 

] .614.H 

1,61-U3 

61 ,856" 

Sun5 
113,8:31 

7,586,549'" 

3,319,648 

10,906,197 

Under ollr custom mining and milling agreement with Pima :-l'Iining Compan y, Pima is required to mine 
anc! mill all average of 256,(i70 tOllS annually from our Daisy I"Jine alld to pay Banner for the recovered 
silver alld 7,;336,H):3 pounds of copper after milling, smelting and refining charges and losses. 



TO TilE SlIillEIIOLDERS OF 
BiNNER. MININH ~OMPiNY 

On this thirty-first year of m111111g operations, 
we are pleased to report that your company's net 
income for the year 1965 reached $2,119,730 after 
income taxes of $266,011. This was the best year 
in its history and compared with a net profit in 
1964 of $1,.516,718. 

A dividend of $1.00 pcr share on the common 
stock of the company totalling $1,160,060 was paid 
to shareholders on February 5, 1966. 

The most importaut achievement for your 
company during 1965, was the commencement of 
stripping operations in August to uncover the 
Twin Buttes orebody by The Anaconda Company 
under its profit-sharillg lease from Banner. Plans 
call for stripping 200,000,000 tons of alluvium and 
rock in the initial program to make the copper ore 
available for mining and milling. 

A fleet of 100-ton trucks, 80-ton motorized 
scrapers and landem hulldozers have been pur
chased and arc at work on the stripping job, re
moving alluvium at a rate exceeding 100,000 tons 
per day. A large conveyor helt is being installed 
to aid in the removal of this waste material. 1t 
will be driven by motors totalling 5,000 horsepower 
and will have a capacity to remove 8,000 tons of 
material per hour from the pit. II is expected that 
the mine and mill will be ready for operation 
either late in 1969 or early in 1970. As we under
stand present plans, the mill will have a designed 
capacity to handle 30,000 tons per uay of the 
hardest type of orc. It is estimated by your man
agement that the tonnage actually milled will 
exceed this daily tonnage by a su hstantial amount 
due to the easier grinding characteristics of the 
average ore. 

The initial stripping program in opening the 
Twin Buttes orehocJy is the largest excavating 
project ever attempted in initiating an open pit 
mine. As a matter of comparison, the total material 
excavated in building the Panama Canal was 
263,000,000 tons and took eleven years to complete. 
Thc Twin Buttes stripping of 200,000,000 tons will 
he accomplished in about four years. 

Exploratory drilling at Banner's Twin Buttes 
and Helvetia propertics in Pima County was con
tinued during the year. A 950-foot exploratory 
shaft at Twin Buttes was eomplcted along wilh a 
major amount of underground drifting and cross
cutting to further evaluate thc orcbody, check thc 
drilling results and to obtain hulk sarilples of ore 
for testillg in the :ZOO-ton per clay pilot plant at 
\Iincral Hill. Thl' drilling at H elvetia contin\les 
to bc hl\'orable and it is our opinion that a major 
dl'posit of low grade copper ore is indicated at 
this location , although further drilling is needed 
and is in progress for full evaluation. 



Aerial Photo of Mineral Hill Subdistrict, Pima Cuunt!!, Ari;:,.olw 

Aerial Photo of Twin Buttes Area 
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BoardofD· 1rect . Banner M.. O'S 
T 1nma C 

ucson A .. b ompanl'j , 11Zona . 

B We have ,,- . 
anner Mi . exammed the 

relat d nmg Com statement f . 
. e . statem.ent r:any as of D ? . 0 fmancial .. 
year then e I I of tnco171e 1 ecember 31 19 POSlt10n of w ·t/ nc ec. 0 a J1( ret . ,65! 
. 1,1 generally a· Ur eX{l1ninati . atned earning,> f' anr. the 
mc uded suc{ t ccepted audit · on Il:as made ' . .. Or the 
aUditing proc 1 /sts Of the acc lng ~tand{lJ·ds and accordance 
stances. TV er. U1·es as 'Wc Ol.tntmg recoJ"(j . accordin It 
financial state preViOusly 171~~ts1de, .. ed neces;~/tn{.' sllch oth~/ 

. ements for tl e a slmilar e' V tn the Ci1·Cl 
Ie !lear en I! xaml1latio I1n-

In Ot "er. Dec I n Of tIle 
positi01 lid· opinion the ernuer 31 1964 · 

1. an t ' accon. ,. . 
present.{ . I s atement of· lpanyzng stat· 

,all· lJ th f· tnc0171 eJrlent f f· 
(ft Decembe;. 31 e tnancial Positi ·e and 1·etained 'e o. .1J1ancial 
t 'Ie year then en'd1.916,~, and the r~JZ (l')f Banner lMinFnuntcngs 
accept I ' e" zn su ts Of ·t g J om . . I ec. aCCOunt·, ' con/Ormit . t s operat· panl! 
Wzt l that of the t~1g P':inciples a !I11.Vtth generallt tons for . 

P1 ecedmg y pp zed On a 1 .Y 

TUcson A . 
M " I' l"Zzona 

atc 1. 9, 1966 

ear. J(lSts COn . Ststent 

Your Company's research chemists have cle
voted a considcrable portion of their time over 
th e last few years to development of a process 
for the recovery of copper from oxidized orcs in a 
limes tone ganglle. It was decid ed to build a 5-ton 
per day continuous pilot mill in Pima County for 
the purpose of furth er evalllating the process on 
a larger scale than heretofore attempted in the 
laboratory. Accordinglv, a contract was made with 
Stearns-Hoger Corporation of D eliver, Colorado, 
to build this plant, which they expect to have com
pleted and ready for operation in July. 1966. 

Th e mines at Lordshurg, New Mexico, eon
tinll ed throughout th e year at about the same tOll
nage rate as during 1964. However, the copper 
content was considerahly lower. Development 
and exploratory work were increased materially 
over a year earlier and some additional rcscrvcS 
have bcen located. Howcver, increascd dcpth amI 
longer underground hauls add to costs at these 
mines and makes the future operation uncertain. 

The net proceeds of $1 ,247,975.03 from Pima 
Mining Company under a Custom Mining and 
Milling Agreement between the two companies 
covering production from our Daisy Mine were 
up about 80 per cent from the $694,623.51 received 
in 1964. This was primarily due to increased 
copper prices . 

The Company began some exploratory drill
ing on properties which it has under lease and 
option in New Mexico and Nevada during the 
yea r. This work is continuing ncar i\fina, Nevada, 
along with geological mapping and surface studies. 
It is p lanned to pursue these activities during 1966. 

Statemellts of Financial Position of the Com
pany as of December 31, 196.5, of Income and 
Hetained Earnings for the year, 1965 and Notes 
to Financia l Statcments as audited bv Ernst and 
Ernst, Certified Public Accountants , ai)pear on the 
following pages. 

vVith d eep regret , we note the passing (lurin g 
the year of Ernest S. Bowman . A memh er of the 
Board of Directors and associated with your COIl1-
pany for more than thirty-on e years, \"fr . Bowman's 
contrihutions to Banner 's growth and success were 
many and valued. His worth as an engineer and 
as a Illan will he a remembered inspiration . 

On hehalf of the Board of Directors , we again 
C:'xpress onr appreciation to th e operating staff for 
their capable efforts on behalf of the Company 
and to our stockholders for their continued support 
and confidence. 

L. L. TEA VIS, 
Presidel1t 

A. B. BOWMAN, 
Vice Presidellt & Gel1eral Mal1ager 



III Banner Prope1ties in Arizona and New Mexico 

NOTE B - DEFERRED D)i~VELOPMENT COSTS 

In accordance with industry practice, it is the Company's policy to defer costs incurred in the 
development of properties and to amortize the costs on the basis of ore mined at a rate which will 
spread the costs over the estimated ore reserves of the properties . 

No ore has been mined from the Palo Verde mining property since June, 1963 and conse
quently no amortization of related deferred development costs has been recorded since that date. 
This property is under lease to The Anaconda Company and at December 31, 1965, the unamortized 
deferred development costs of the Palo Verde Mine was $1 ,094,100. 

NOTE C - LONG-TERM DEBT AND OTHER LIABILITIES 

The details of long-term debt and other liabilities are summarized as follows: 

The Anaconda Company: 
4% 7r notes payahle 
Accrued interest 

Non-interest hearing advances 

Contracts for purchase of 
royalty interest, payahle to 
stockholder - $25,376 annually 

Contracts for purchase of 
mining properties, payable to 
others - $2,5,000 annually 

6";r notes payable to banks 

Other liabilities 

Decemher .31, 1965 

Current 
i\l atll rities 

$42,5()0 
L553 

25,.376 

25,000 

1,976 

%96,40,') 
---

Long-term 

$2,480,308 
189,544 

:300,000 

2l-!,130 

98,500 

11,932 

~:3,294,414 

December 31, 1964 

C urrellt 
Maturiti es 

$ 46,250 
713 

25,:376 

25,000 

35,5,000 

1,976 

~454,.315 

Long-term 

$2,422,808 
75,893 

300,000 

239,505 

123,500 

13,908 

$3,17.'5,614 

The long-term portion of the notes payable to The Anaconda Company is payable out of 
future production. 

The non-interest hearing advances are unsecured and are payable $225,000 in 1968 and $75,000 
in 1969. 

NOTE D - CONTINGENCIES 

The Company has certain mining claims and lcase~ uncleI' option-to-purchase agreements pro
viding for the payment of $7,40S,601 over various periods through 1986 in the form of royalties or mini
mum rentals . These agreements may be terminated without penalty to th e Company. All payments 
made through December 31 , 1965, in accordance with the terms of these agreements have been capital
ized and are included in mining claims, leases, and properties. ~[inil1lul1l payments of $314,000 will 
be due in the year ending December 31, 1966, of which $271,000 will be reimbursed by The Anaconda 
Company. 

NOTE E - TAXES ON INCOME 

The Company used net operating loss carryover credits available in the determination of the 
provisioll for federal and state taxe~ on income. No provision for income taxes was required in 1964. 
The Company's taxable income for 1965 was greater than the credits available resulting in a provision 
of ~266, 0l1 for taxes on income. At December :31, H)65, the Company has used all available op
erating loss carryover credits. 



STATEMENT OF INCOME AND RETAINED EARNINGS 
BANNER MINING COMPANY 

Year elided DecendJcr 31 

Ore sales 
Advanced royalties 
Othcr income 

Costs and expenses : 
Mining, milling, smelting, and refining 
Depreciation, depletion, and amortiza tion 
Maintenance of non-opcrating mines 
Research and experimental 
Administrative and general 
Interest 

INCOME BEFOHE NON-HECUHlUNG INCO~'lE 

Non-recurring income arising from agrcement with 
The Anaconda Company: 

Sale of oxide ore 
Lease bonus 

NET INCOME BEFOHE TAXES ON INCOME 

Fcderal and state taxes on income - Note E 

NET INCOME 
Hetained earnings (deficit" ) at beginning of year 

Cash dividend paid (1965 and 1964 - $1 a sharc) 

1965 

$3,978,789 
1,750,000 

35,423 

$5,764,212 

2,828,614 
94,609 

-0-
19,306 

312,542 
123,400 

$3,378,471 

$2,385,741 

-0-
-0-

$2,385,741 

266,01l 

$2,119,730 
134,287 

$2,254,017 
1,160,060 

HETAINED EAHNINGS AT END OF YEAH $1,093,957 

See notes to financial statements 

1964 

$3,650,917 
- 0-

15,058 

$3,665,975 

2,774,833 
68,877 

5,792 
17,592 

343,957 
168,206 

$3,379,257 

$ 286,718 

1,000,000 
230,000 

$1,516,718 

-0-

$1,516,718 
222,371 " 

$1,294,347 
1,160,060 

$ 134,287 

~---------------------------------------------------------------------; 

NOT EST 0 FIN A NUl A 11 S TAT E M I: A T S 
NOTE A - AGREEMENT WITH THE ANACONDA COMPANY 

On April 15, 1964, The Anaconda Company exercised its option Oil an agreement with the 
Company to lease all mining and other real properties of the Company locatC'ci in Pima County, Arizona, 
except that part of the Company's property which is part of the Pima Pit, the ores from which are being 
mined and milled under contract by Pima Mining Company. The Anaconda Company will lease thesc 
properties for an initial term of 60 years with the option to extend the term of the lease by giving 
notice for such additional periods as The Anaconda Company may deem 11ecessary to exhaust thc 
mineral deposits in these properties. The Company will receive advanced or minimum royalties and 
additional royalties based upon future production by The Anaconda Company. Advanced royalti es 
of $1,750,000 wcrc received during 1965. The lease may he tC'rminatcd hy TI1<-' Anaconda Company 
by giving the Company nul less thau 180 days llotice. 

TWIN BUTTES 
The Anaconda CompallY continued some ex

ploration and development drilling here during 
the year and eomplcted the 950 foot exploratory 
shaft. Drifts and crosscuts are being driven from 
the 850-foot level of the shaft in several directions to 
check previous drilling rcsults and to ohtain bulk 
milling samples from the orebody. 

The stripping program which was commenccd 
by Anaconda in August, 1965 is continuing un
abated and we estimate that in excess of 14,000,000 
tons were removed by April 1, 1966. 

\ Ve understand that the large conveyor belt 
being installed to carry overburden material out of 
the pit will be in operation sometime in April or 
May of 1966. Its capacity will be about 8000 tons 
per hour. 

Anaconda has also completed a large main
tenance shop building which is larger than a foot
ball field. ~'lost of their large equipment will be 
kept in repair at these facilities. 

We understand that the mine and mill will 
be ready for operatioll in late 1969 if all goes well. 

An aerial photograph on page 13 of this 
rcport will give you an idca of the relative location 
and size of the undertaking at Twin Buttes. 

HELVETIA AREA 
Throughout the full year of 1965 Anaconda 

continued the drilling program commenced by 
Banner in 1960 and carried on until 1963. 

Hcsults are favorable at this date and your 
management is of the opinion that a major deposit 
of low grade disseminated copper ore is indicated 
in this area. Minor amounts of molybdenum are 
also found in the ore. 

Present plans call for Anaconda to continue 
drilling in the area for the balance of 1966 to 
furthcr evaluate the mineralization there. 

BONNEY-MISERS CII.~ST MINES 
Production from these mines at Lordsburg, 

Ncw Mexico, totallcd 66,201 tons which compares 
with 66,382 tons in 1964. The average grade for 
1965 was somewhat lower in both silver and 
copper but higher in gold than the previous year. 
From these ores 4,906 tons of concentrate were 
produced. 

Development work was materially speeded 1"P 
in 1965. The following tabulatioll gives the foot
age of each type completed during the year. 

Drifting and Crosscutting 4,653 feet 
Diamond Drilling 5,089 feet 
H.otary Drilling (Heaming) 888 feet 
Long Hole Drilling 485 feet 
The increased development program was suc

cessful in finding additional ore reserves, but the 
added costs for additional development work plus 
greater mine depth, iucreased haulage distances 
and higher underground temperatures combined to 
reduce the operating results from these mines. 

In particular, the development work has 
opened a continuous ore shoot 350 feet in length 
along the "Oro" vein on the 1,500 foot level of the 
Bonney Mine southwesterly into a previously UI1-

prospected area. This is something new and will 
take additional work to fully evaluate. 

EXPLORATION 
Banner has acquired several mining proper

ties and located additional claims in Mineral 
County, Nevada, which make up a compact group. 
;\1ining of high grade copper orcs in this area took 
place in the early 1900's but little exploratory work, 
such as geological mapping, gcophysical surveys 
an drilling has been done to locate extcnsions of 
old mineralized zones and new orebodies. Further 
study and additional drilling in this area is now 
in progress and will be continued during 1966. 

Investigation and exploration of other areas 
are also pbnncd durin g the ycar. 



STATEMENT OF FINANCIAL POSITION BANNER MINING COMPANY 

ASSETS 

CUHRENT ASSETS 

Cash: 
Demand deposits 
Certificates of deposit 
Savings deposits 

Accounts receivable 
Operating supplies - at lower of cost 

(first-in, first-out method) or market 
Prepaid expenses 

$ 

$ 

DecelldJer 31 

1965 1964 

228,825 $ 236,526 
750,000 300,000 

20,000 20,000 

998,825 $ 556,526 
478,513 303,244 

94,061 83,408 
7,742 9,625 

TOTAL CURRENT ASSETS $1,579,141 $ 952,803 

PHOPERTY, PLANT, AND EQUIPMENT - on the 
basis of cost 

Mining claims, leases, and proper tics 
(including exploration costs ) 

Oil properties 
Buildings and eq uipmen t 

Less allowances for depletion and depreciation 

DEFERRED CHARGES AND OTHER ASSETS 

Development costs less allowances for 
amortization (1965 - $467,697, and 
1964 - $435,194) - Note B 

Deposits and sundry deferred charges 

See notes to financial statements 

$4,054,270 $3,776,452 
56,210 56,210 

833,030 791,235 

$4,943,510 $4,623,897 
1,346,708 1,286,034 

$3,596,802 $3,337,863 

$1,185,739 $1,202,274 
36,322 27,119 

$1,222,061 $1,229,393 

$6,398,004 $5,.520,059 

r. 

,\ , 

t 

... 

LIABILITIES AND STOCKHOLDERS' EQUITY 

CURRENT LIABILITIES 

Trade and other payable 
Sahu-ies, wages, and payroll taxes 
Taxes, other than taxes on income 
Federal and state taxes on income 
Current maturities of long-term debt 

December 31 

1965 

$ 56,029 
34,509 
32,875 

189,688 
96,405 

1964 

$ 87,986 
41,176 
26,554 
-0-
454,315 

TOTAL CUEnENT LIABILITIES $ 409,506 $ 610,031 

LONG-TERM DEBT AND OTHEH LIABILITIES, 
less current maturities - Note C 

STOCKHOLDERS' EQUITY 
Common Stock - par value $.50 a share: 

Authorized - 2,000,000 shares 
Issued and outstanding - 1,160,060 shares 

Paid-in capital (no changes during the year) 
Retained earnings 

CONTINGENCIES - Note D 

$3,294,414 

$ 580,030 
1,020,097 
1,093,957 

$2,694,084 

~6,398,004 

$3,175,614 

$ 580,030 
1,020,097 

134,287 

$1,734,414 

$5,.520,059 
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A. E. Bernhard, Western District Manager, 
Applied Research Laboratories, Inc., 
Glendale, California. 

"X-Ray Assay of Mine, Mill, and Smelter 
Products." 

Open Pit Mining 

2:00 - 4:00 P.M. 

Kenneth R. Crocker, Chairman, Sup't. Open 
Pit Mine, Cananea Consolidated Copper 
Company, Cananea, Sonora, Mexico. 

Ballroom 

Dr. A. Wayne 'Wymore, Director, Numerical 
Analysis Laboratory, University of Ari
zona, Tucson, Arizona. 

"Computer and Computer Applications." 

James F. Olk, Chief Mining Engineer, Pima 
Mining Company, Tucson, Arizona. 

"The Use of the Digital Computer in the 
Calculation of the Economic Limits of an 
Open Pit Expansion." 

Richard F . Hewlett, Graduate Hesearch 
Fellow, College of Mines, University of 
Arizona, Tucson, Arizona. 

"Some Practical Applications of Digital Com
puters to Open Pit Mining." 

Elmer n. DrevdahI, Associate Professor of 
Mining Engineering, College of Mines, 

University of Arizona, Tucson, Arizona. 

"Computers in Mining Research." 

eVENING 'PROGRAM 

6:00 P.M. Cocktails 

7:00 P.M. Dinner 

Introduction of Guests 

Business Meeting 

Financial Report 

Awards 

Report of Division Chairmen 

Election of Officers 

Address: 

President-Elect Ronald R. 

McNaughton 

9:00 P.M. - 12:00 A.M. Dancing 

gUESTS 

Ronald R. McNaughton 
President-Elect A.I.M.E. 

and Mrs. McNaughton 

Richard A. Harvill, 
President, University of Arizona 

and Mrs. Harvill 

Don Hummel, Mayor of 
Tucson, and Mrs, Hummel 

Ernest O. Kirkendall, 
Secretary, National A.I.M.E. 

Clifford J. Hicks, 
Western Field Secretary 
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ARIZONA SECTION MEETING 

PIONEER HOTEL 

TUCSON, ARIZONA 

December 5, 1960 

~~.~~~~~~~~~~~~~~ 
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A. 1. M. E. OFFICERS 
(N.!) 

NATIONAL 
J. L. GILLSON, Pmsident 
R. R. Me NAUGHTON, President-Elect. 
E. O. KIRKENDALL, Secretary 
C. J. HICKS, Western Field Secretary 

ARIZONA SECTION 
W. C. LAWSON, Chairman 
T. A. SNEDDEN, First Vice-Chairman 
B. R. COIL, Second Vice-Chairman 
P. S. GESHELL, Secretary-Treasurer 

DIRECTORS 
G. E. Atwood 
A. T. Barr 
A. B. Bowman 
J. F. Buchanan 
T. G. Chapman 
B. R. Coil 
C. P. Donohoe 
G. J. Duff 
J. D. Forrester 
D. Gardner 
W. P. Goss 
P. D. 1. Honeyman 
R. W. Hughes 
D. M. Kentro 
C. R. Kuzell 

W. C. Lawson 
J. A. Lentz 
W. W. Little 
A. Mendelsohn 
A. P. Morris 
J. B. Pullen 
T. A. Snedden 
E. D. Spaulding 
J. W. Still 
H. C. Weed 
R. F. Welch 
J. A. Wilcox 
C. F . Willis 
D. E. Wright 

(N.!) 

SECTION MEETING 
Geneml A1'1"angements 

W. C. Lawson, Chairman 
J. D. Forrester 
P. S. Geshell 

Registration 
S. L. Smith, Chairman 
F. L. Shlbbs 
D. E. Wright, Student Chapter President 

Technical Meetings 
H . E. Krumlauf, Chairman 
G. H. Roseveare, Vice-Chairman 
B. VanVoorhis, Clwirman Underground 

Mining Division 
C. L. Sole, Chairman, Smelting Division 
C. A. Komadina, Chairman, Mineral 

Dresing Division 
K. R. Crocker, Cha-irman, Open Pit 

Mining Division 
R. T. Moolich, Chairman, Geology Division 

Cocktails, Dinner Dance 
J. D. Forrester 

'PROGRAM 

(All functions at Pioneer Hotel) 

Registration 

$2.00 

(N.!) 

8:00 A.M. 

Mezzanine 

Ladies Coffee - W AAIME 

Sun Deck 

9:00-11:00 A.M. 

Director's Meeting 2:00 P.M. 

Bamboo Room 

(N.!) 

TECHNICAL MEETINGS 

Mining Geology 

10:30 A.M. - 12:30 P.M. 

Richard T. Moolick, Chairman, Chief 

Engineer, Phelps Dodge Corporation, 
Morenci, Arizona. 

~ 

Ballroom 

F. D. MacKenzie, Geologist Banner Mining 
Company, Tucson, Arizona. 

"Geological Intel'pretat'ion of the Palo 
Verde Mine Based Upon Diamond Drill 
Cm·es." 

Bill B. Williams, Tucson Branch Manager, 

Sprague and Henwood, Inc., 

Tucson, Arizona. 

"Increased Core Recovery Through 
Applied Mud Control." 

Dr. Harrison Schmitt, Mining Geologist, 

Silver City, New Mexico. 

"Part IV - The Carbonate-Host Type 
of Ore Deposit." 

TECHNICAL MEETINGS 

Underground Mining 

10:00 A.M. - 12:30 P.M. 

Bernard VanVoorhis, Chairman, Chief 

Engineer, Magma Cooper Company, 

Superior, Arizona. 

Varsity Room 

Bruce B. Whitney, Gen'!. Sup't. , 

Christmas Mine Development, 

Christmas, Arizona. 

"The Current Development of the 
Christmas Mine." 

John W. Goss, Mining Engineer, and Mr. 

Melville J. Coolbaugh, Research Engineer, 

San Manuel Copper Corporation. 

"The Use of Pressure Grouting for Ground 
Stabilization in the San Manuel Mine." 

Smelting 

10:30 A.M. - 12:30 P.M. 

Claude L. Soule, Chairman, Assistant 
Smelter Superintendent, Magma Copper 
Company, Superior, Arizona. 

Chinese Room 

John B. Cunningham, Prof. of Metallurgical 
Engineering, College of Mines, University 
of Arizona Tucson, Arizona. 

"Some Phase Diagrams for Copper 
Metallurgy." 

TECHNICAL MEETINGS 

Mineral Dressing 

2:00 - 4:00 P.M. 

George A. Komadina, Chairman, Mill Sup·t. 
Pima Mining Company, Tucson, Arizona. 

Varsity Room 

Edward P. Cadwell, Chief Metallurgist, 
American Cyanamid Company, New 
York, N.Y. 

"Necessity f01' Classification of Mineml 
Combinations." 
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8-13-64 

Jim Kelly called to say he is leaving 

on vacation tomorrow; nothing new to 

report. 
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