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October 6, 1970

5 i | s H. Lanier
FROM: E. G. Heinrichs

SUBJECT: Cactus Mine, Milford, Utah

Mr, Jack Russell of New York Honduras Rosario Mining -
Company (Rosario Exploration); was in here about 10:30 this morning.

Mr, Russell is a geologist and a personal friend and was
the Project Manager at the Cactus Mine during the exploration phaseées
which have now been temporarily discontinued. He explained to me
their objectives and their drilling program, and said the data would
be available shortly if desired. He estimates their total expenditure
in the area to date amounts to $3~$400,000.. They own or have under
lease around 800-800 acres in the form of unpatented and patented
mining claims, ‘mainly in the area of the Cactus Mine and San Francisco
Peak. - » - ek oot i

He thinks, and apparently his company is backing him in
this, that the Cactus property has some future potential and exploration
possibilities as yet untested., He outlined briefly what he thought should
be done in the area, and on the basis of what little information I have
about the Milford area, this sounds reasonable. His recommended-
program consists of wide dipole spaced (1500-2000") induced polarization
surveys over the contact zone between the settlements and the San
Francisco Peak quartz monzonite porphyry. The Cactus Mine adit
goes back under the hill approximately 200", It is a very dangerous
workings because of bad air and caving, but it was open about a year
ago and could be made available for inspection by Essex personnel
within a relatively short period of time, the time 'primarily being to
find someone out of Milford who is familiar with starting up the engines
- to run the compressors and ventilating equipment.

It appears that Rosario is interested in some kind of a joint
venture on the property for further exploration and development. In
view of our current interest in the area, 1 recommend that we certainly
discuss with them some of these possiblities after we have reviewe
their data and reports. i

: .Cunréntly Rosario has an exploration program in soutre rn
Arizona and another modest program in Mexico, and they have a small
oxide possiblity in Guerrero that Essex perhaps could get a position ' |



in if warranted. They apparently show no interest in the small oxide
deposits at the moment. This property reportedly would have a
problem of high lime. [ will see if I can get more details on this in
the near future.

Our contact at the moment with Rosario is either David
Moore, Chief Ceologist, Boise, Idaho and/or Jack Russell, c/o
Eldorado Motel, Nogales, Ar‘izona, and his permanent office is located
in Albuquerque, N.M,

For your information, New York Honduréas Rosario is a very
_wealthy, small mining company. Attached herewith is a copy of their
annual report for 1968 and in my opinion they would make an ideal
partner in the Milford area,

E. G. Heinrichs
EGH:td ‘
attachment

cc: J.R. Burke
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TO: H. Lanier October 6, 1970

FROM: E. G.Heinrichs

J"l’

SUBJECT{ Cactus Mine, Milford, Utah
\

-

Mr. Jack Russell of New York Honduras Rosario Mining
Company (Rosario Exploration), was in here about 10:30 this morning.

Mr. Russell is a geologist and a personal friend and was
the Project Manager at the Cactus Mine during the exploration phases
which have now been temporarily discontinued. He explained to me
their objectives and their drilling program, and said the data would
be available shortly if desired. He estimates their total expenditure
in the area to date amounts to $3-400,000. They own or have under
lease around 600-800 acres in the form of unpatented and patented
mining claims, mainly in the area of the Cactus Mine and San Francisco
Peak.

He thinks, and apparently his company is backing him in
this, that the Cactus property has some future potential and exploration
possibilities as yet untested. He outlined briefly what he thought should
be done in the area, and on the basis of what little information I have
about the Milford area, this sounds reasonable. His recommended
program consists of wide dipole spaced (1500-2000") induced polarization
surveys over the contact zone between the sediments and the San
Francisco Peak quartz monzonite porphyry. The Cactus Mine adit
goes back under the hill approximately 1200', It is a very dangerous
working because of bad air and caving, but it was open about a year
ago and could be made available for inspection by Essex personnel
within a relatively short period of time, the time primarily being to
find someone out of Milford who is familiar with starting up the engires
to run the compressors and ventilating equipment.

It appears that Rosario is interested in some kind of a joint
venture on the property for further exploration and development. In
view of our current interest in the area, I recommend that we certainly
discuss with them some of these possibilities after we have reviewed
their data and reports.

Currently Rosario has an exploration program in southern
Arizona and another modest program in Mexico, and they have a small

oxide possibility in Guerrero that Essex perhaps could get a position



in if warranted. They apparently show no interest in the small oxide
deposits at the moment. This property reportedly would have a
problem of high lime. I will see if I can get more details on this in
the near future,

Our contact at the moment with Rosario is either David
Moore, Chief Geologist, Boise, Idaho and/or Jack Russell, c/o
Eldorado Motel, Nogales, Arizona, and his permanent office is located
in Albuquerque, N.M.

For your information, New York Honduras Rosario is a very
wealthy, small mining company. Attached herewith is a copy of their
annual report for 1968 and in my opinion they would make an ideal
partner in the Milford area.

’—\,/7

E.«:Ga Hei/np'rm/s
EGH:td r

attachment

cc: J.R. Burke
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