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The following file is part of the Grover Heinrichs Mining Collection
ACCESS STATEMENT

These digitized collections are accessible for purposes of education and research. We
have indicated what we know about copyright and rights of privacy, publicity, or
trademark. Due to the nature of archival collections, we are not always able to identify
this information. We are eager to hear from any rights owners, so that we may obtain
accurate information. Upon request, we will remove material from public view while we
address a rights issue.

CONSTRAINTS STATEMENT

The Arizona Geological Survey does not claim to control all rights for all materials in its
collection. These rights include, but are not limited to: copyright, privacy rights, and
cultural protection rights. The User hereby assumes all responsibility for obtaining any
rights to use the material in excess of “fair use.”

The Survey makes no intellectual property claims to the products created by individual
authors in the manuscript collections, except when the author deeded those rights to the
Survey or when those authors were employed by the State of Arizona and created
intellectual products as a function of their official duties. The Survey does maintain
property rights to the physical and digital representations of the works.

QUALITY STATEMENT

The Arizona Geological Survey is not responsible for the accuracy of the records,
information, or opinions that may be contained in the files. The Survey collects, catalogs,
and archives data on mineral properties regardless of its views of the veracity or
accuracy of those data.
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OUGHT OF

PHELPS DODGE CORPORATION

FINAL SETTLEMENT
ORE SETTLEMENT

DOUGLAS REDUCTION WORKS
Drawer E, Douglas, Arizona 85607

A. J. Gilbert Construction Co. (Larry Holliday)

AUGUST 13, 1980

DDRESS P. 0. Box 5288 - Bisbee, Arizona 85603
SATERIAL Siliceous Ore sHipPED FrROM Silver City, New Mexico
Date i CAR WEIGHT Smelter Lot No. 657
Received Elnitial Number Wet Lbs. % H20 Dry Lbs. Shipper’s Lot No. SH
4-28-80 Truck 47,480 Date Sampled 5-10-80
29 47.360 E & M J Copper Quotation
29 51.760 Domestic fob Refinery 107.7666 ¢ per 1b
30 i Export fob Refinery ¢ per 1b
28%:?38 Deduction 8.0000 ¢ per 1b
' Silver Price =~
Plus Adjustment Domestic 1589.6000 ¢ Pper oz
To Belt Weight 23,260 Foreign ¢ per oz
225,440 .40 224,538 | Deduction 1250 ¢ per oz
U. S. Gold Price 629.7000 $ per oz
Deduction .2500 $ per oz
PER TON OF 2000 LBS. ________PAYMENTS AMOUNTS
Assay Deduct Pay For Per Ton Total
Gold .161 o0z. | 10 % or oz. .1449 oz. @ 629.450@ per oz 91.21
Silver .76 oz % or .50 oz .26 oz. @ 1589.475F per oz 4.13
Copper .08 9 1.60Lbs. Lbs. @ 93.7666 per Lb. 95.34
Total Payments : 95.34
Analysis Deduct Charge For CHARGES
Treatmgnt Base 10% Df $95.34 Treatment Base 9.53
% % @ ¢ per unit
% % @ ¢ per unit
% % @ ¢ per unit
% % @ ¢ per unit
Total Treatment 9.53
LESS CREDITS
Yo % @ ¢ per unit
% % @ ¢ per unit
Net Treatment )
Net Price per Ton 9.53
f.0.b. Douglas 85.81
Gross Proceeds i1 112.269 Dry Tons @$ 85.81 per ton 9633.80
Less Freight F ilver City o 112.720 Gross Tons @ $ None per ton |-,
Le:: reig o n z /&/ 36/ bt
FINAL PAYMENT ASSIGNED TO:-
Valley National Bank Dot /4275
P. 0. Box 311 ' . a
Tucson, Arizona 85702 &n(ﬂn 57189
5= 100, !
Attn:- Jack Croddy 15,000. ¢
Balance Due Valley National Bank 9633.80

Correct

WJA

Checked

Inv. Clerk

—aJTH

Approved

T

* Chief Accountant
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PO Box 5288 - Bisbee, Arizona

FINAL SETTLEMENT

3

ORE SETTLEMENT

PHELPS DODGE CORPORATION

DOUGLAS REDUCTION WORKS
Drawer E, Douglas, Arizona 85607

;ouGHT OF A. J. Gilbert Construction Co. (Larry Holliday)

85603

3

DATE: July 9, 1980

ADDRESS .
1ATERIAL Siliceous Ore SHIPPED FROM Silver City, New Mexico
Date | CAR WEIGHT Smelter Lot No. 414
Received Initial Number Wet Lbs. % H20 Dry Lbs. Shipper’s Lot No.  SH 2
3-21-80 Truck 55 47 ,440 Date Sampled 4-7-80
3-24-80 48,880 E & M J Copper Quotation
3-31-80 42,760 Domestic fob Refinery 96.2320 ¢ per It
4-02-80 52,540 Export fob Refinery ¢ per 1t
4-01-80 56,360 Deduction 8.0000 ¢ per It
4-04-30 58,400 Silver Price ’
306,380 Domestic 1661.2500 ¢ per oz
Less Adjustment. Foreign ¢ per oz
To Belt Weight 13,960 Deduction -1250 ¢ per oz
292,420 .97 289,584 U. S. Gold Price 659.6250 ¢ per o
4' Deduction 2500 g per o
PER TON OF 2000 LBS. PAYMENTS AMOUNTS
Assay Deduct Pay For Per Ton Total
Gold .233 oz 10% or oz. .2097 oz. @659.3750 $ per oz 138.27
Silver .21 oz % or .21 oz - oz. @661.1250 ¢ per oz -
Copper 24 % 4.800 Lbs. - Lbs. @ 88.2320 ¢ per Lb. - 138.27
. Total Payments . 138.27
Analysis Deduct Charge For CHARGES
10% |Of $] 38.27 Treatment Base 13.83
% % @ ¢ per unit
Y% % @ ¢ per unit
% % @ ¢ per unit
) % @ ¢ per unit
Total Treatment _ 1383
LESS CREDITS
% % @ ¢ per unit
) % @ ¢ per unit
Net Treatment 3
Net Price per Ton 13.8:
f.0.b. Douglas 124 .44
Gross Proceeds 144,792 Dry Tons @$ 124.44  per ton 18,017.9¢
Less Freight From Silver Cityon 146.210 Gross Tons @ $ None  per ton 7"4/1{1 P
fe : 6797 ¢
ss
FINAL PAYMENT ASSIGNED TO: | D lerc £ 2 5.2
Valley National Bank ; _
PO Box 311 oy | /133 0
Tucson, Arizona 85702 ; ;
Attn: Jack Croddy } : .
9y 3¢
Balance Due Vane-y National .Bank ]8,0]7.92
Correct Checked Approved

WJA

I

Inv. Clerk

7 Chief Accountant
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FINAL SETTLEMENT

ORE SETTLEMENT

N

PHELPS DODGE CORPORATION

A, J. Gilbert (Holiday)

DOUGLAS REDUCTION WORKS

Drawer E, Douglas, Arizona 85607

Dec. 27, 1979

BOUGHT OF
ADDRESS P,0, Box 5288, Bisbee, Arizoma 85603
VATERIAL Silicious Ore SHIPPED FROM New Mexico
Date .—A ;_——‘ CAR WEIGHT Smelter Lot No. 779
Received Initial Number Wet Lbs. % H20 Dry Lbs. Shipper’s Lot No. SH 1
Date Sampled 9-27-79
9-14-79 Truck 62,180 E & M J Copper Quotation
15 51,960 Domestic fob Refinery 104,1640 ¢ per I
17 LYy 7ho Export fob Refinery ¢ per 1t
18 50, 000 Deduction 8.0000 ¢ per It
18 54,100 Silver Price '
19 41,740 Domestic 2296.0000 ¢ per o:
19 LE, 460 Foreign £ per o:
20 51,860 Deduction .125 ¢ per o
403,040 1.53 396,874 | U. s. Gold Price L76.1200 $ per o
Deduction 2 $ per o:
il PER TON OF 2000 LBS. i PAYMENTS B AMOUNTS
Assay Deduct Pay For | Per Ton Total
Gold 0.068 oz. | 10 % or 0Z. 0. 0612 0z. @hYS .8700 $ per oz. 29.12
Silver 0.11 oz % or .50 oz - oz. @2295.8750¢ per oz -
———— 0.08 ¢ 1. 600 Lbs. -  Lbs. @ 96.1640 ¢ per b, - 29.12
Total Payments 29.12
B Analysis Deduct Charge For CHARGES
Treathent Base lo% of $29.12 Treatment Base 2.91
S5i02 Penalty67.0% 80. 0% 13.0 % @ 60 ¢ per unit | . 7.80
A1203 Penaltyll,Og L, 0% T.0 % @ 20 ¢ per unit 1.%0
% % @ ¢ per unit
% % @ ¢ per unit -
Total Trealment 12,01
LESS CREDITS
Yo % @ ¢ per unit
%o % @ ¢ per unit
Net Tr'eatment 12.11
Net Price per Ton
f.o.b. Douglas 17.01
Gross Proceeds 198.437 Dry Tons @ $17.01 per ton 3,375.41
Less Freight From on 201,520 Gross Tons @ $ None per ton LeE)ra
Less ) I
o, e
Payment Assigned to L\ 2T
Valley National Bank o z J Z
Douglas, Arizona e -—»—-/,;
77z =
Balance Due o L B, 375.41
Correct Checked Approved ! 5
WIA JTH v/)Z { Al /

Inv. Clerk

Chief Accountant
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QUITCLAIM DEED

R.L. HOLLIDAY a/k/a Robert L. Holliday and CAROLYN J.

for consideration paid gquitclaim to
Truth or

HOLLIDAY, his wife,
IRA HOLLIDAY, whose address is P.0O. Box 206,
the following described Unpatented

Consequences, New Mexico
Lode Mining Claims situate in the County of Hidalgo, State of

MINING LOCATION RECORDS

New Mexico, to-wit:
NAME : .
i Book: Page:
Water Dog #1 13 315
13 _ - 316
( (; day of

Water Dog #2
WITNESS our hands and seals this

‘\l”h*—*~&.a__ , 1981.
/) %/
Afec/ S5l 1
7)% . L4A—r  (sEaL)
R/L. Holliday a/k/a Rober{ L. Holliday
CE%“é o S i é (SEAL) .
Carolyn J# HolAxiday

state or Q). M -
) ss
county oF (r R PréR )
The above and foregoing instrument was acknowledged

) ?*_day OM » 1981, by R.L

before me this
HOLLIDAY and CAROLYN J. HOLLIDAY, his wife.
DI/ IACDET ST DEDTDES
I, SEAL

NOTARY
P BHOTARY BOND FILED WITH SLo.c

w .
2 %
fou STATE
| 2
e

Notary Public

|
STATE OF NEW MEXICO )
| - COUNTY OF HipaLGo ) S
- hereby certify that this instrument was filgg >
for record in my office on 22nd : . = ; =
o |5y o June 1981 at_10:41 § FE
~ || oot A gy - s v S5
’\\. ~ .‘._‘,‘,m.*‘ :1 au_d TSCOr_ded in BOOk 22 o % ;:.
28| oiMin, Rec] pe. -
: o 3 g ' ' £
£ ~—t. 2Becky T, Diap =3
& 2 ~ 1'-i - i t | :@

o T T Couy Glerk = = g ‘
It."‘ ,h-"-By : Ky - .O;’;: ’
< elul ; = 85
-, i . .-': '-@ e DEputy - 53 ::

@y Chl 3 2
Suye g |




STATE OF NEW

County of Grant

MEXICO7Y .73

I hereby eertify that this instrumemnt

was filed for recort] on the —L?E
AD, 19

day of _ {/id4

at/l-23 %'clock
recorded in book _,
of

&, M. and duly
40 of the records

ltpmm.ZﬂZﬁj
Wi my hani
—slacled.

ZH200) AR e L0y

i and 7,;.05 office MINING LEASE AGREEMENT
DO —

County Clerk, §
el 73

Hrant Co/NM. THIS AGRLEMENT, rade and entered into as of the
W 7 Deputy

first day of November, 1978 by and between DOUGLAS E. HANSON
and ROSALIE HANSON, his wife., parties of the first part,
hereinafter called "Lessors", and IRA HOLLIDAY, party of
the second part, hereinafter called "Lessee”.
WITNESSETH:

The parties hereto for and in consideration of
the covenants and agreements by each to be kept and performed
as hereinafter set forth do hereby covenant and agree each with
the other as follows:

Clause 1. PROPERTY LEASED

The Lessors hereby demise and let unto the
Lessee those certain unpatented lode mining
claims, situate in the Gold Hill Mining Dis-
trict, Counties of Grant and Hidalgo, State of
New Mexico, the names of said claims and the
book and page of record of the location notices
thereof in the office of the County Clerk of
Grant County and Hidalgo County, New Mexico,
being as follows, to-wit:

GRANT COUNTY

NAME MINING LOCATIOLIS
Eook Page
Apachie Gold 64 713
Avachie Gold No. 1 65 390
Apachie Gold No. 2 65 389
Apachie Gold No. 3 55 554
Apachie CGold No. 4 £S5 555
Apachie Gonid No. 5 65 556
HIDALGO COUNTY
NAME MINING LOCATIONS
Book Page
WVestern Bell No. 3 19 199

together with the exclusive right, during the
term of this lease, to possess and occupy all
of said premises and to prospect for, develop,

mine, extract and remove from said premises




Clause 2:

Clause 3:

Clause 4:

AR-473

all metals, minerals and mineral products
found thereupon and therein, and in so doing
make shafts, drifts and ovenings as may be
necessary or convenient for such purpose.

TER!! OF AGREEMENT

The term of this agreement shall commence

on November 1, 1978 and terminate on October
31, 1985; provided, however, that in the event
ores are being profitably produced from said
property, the Lessors grant to Lessee the
option to extend this agreement for one
additional period of five years on the same
terms and conditions. In the event Lessee
wishes to exercise such option, he shall prior
to the expiration of the initial term herein
granted, give to Lessors 30 days written notice
of his intention to exercise such option.

LESSOR'S TITLE

The Lessors covenant and agree with Lessee
that all of said premises are free from liens
and encumbrances and that said mining properties
are valid subsisting unpatented lode mining
claim under the laws of the United States and
the State of New Mexico and that they haQe a
good possessory title thereto.

ROYALTIES

Upon all ores and minerals extracted, and
bullion produced, removed and sold from said
premises Lessee shall pay to the Lessors

royalties computed upon the following basis:




734

6;)3,1%"/

Clause 5:

10%¢ of the net proceeds therefrom
paid by the smelter, mill, reductions
works or Government after deducting
all smelter, mill or treatment
charges.

Said royalty payments shall be made monthly
on the 10th day of each month upon all ore
and products extracted and sold during the
preceding calendar month for which the Lessee
has received payment. Said payment shall

be accompanied by duplicate smelter, mill

or treatment works settlement sheets and a
statement of any deductions made therefrom in
accordance with the foregoing not included

in such settlement sheets.

WORK REQUIREMENTS

Lessee shall do and perform upon said mining
claims the annual labor and improvements ]
required by the laws of the United States

and the laws of the State of New Mexico, to
keep and maintain the same in good standing
as unpatented lode mining claims. Such work
shall be done and the affidavits of the doing
of the same shall be filed in the office

of the County Clerk of Grant County, New
Mexico, and the County Clerk of Hidalgo County,
New Mexico, and with the Bureau of Land
Management prior to the first day of July

of each year beginning with the first day

of July 1981. During such years as the
assessment work requirement is suspended

by Act of Congress, Lessee shall not be
obligated to do such work but in such case,

at the request of Lessee, Lessors shall




Clause 6:

22475
sign notice of intention to hold the unpatented
lode mining claims covered by this Agreement
and deliver the same to Lessee, which notice
Lessee may file in the proper office and
such filing shall be in lieu of the performance

of said annual labor.

COMPLIANCE VIITH LAWS

Lessee’shall comply with the Workman's Compen-
sation Act of New Mexico; the New Mexico Un-
employment Compensation Act; the New Mexico
Occupational Disease Disability Act; the
Federal Social Security Act, and all other
legislation, federal and state, applicable

to the working and operation of said pre-
mises, and shall make all payments, returns
and reports reguired by such acts, and shall
at all times save harmless said premises

and the owners of and from any and all claims,
actions, suits, liabilities for damages or
compensation for any matter or thing arising
out of the work and operations conducted in
and upon said premises.

Lessee shall pay all labor, services and
materials done, performed or furnished to

or for said premises or for the work done
thereon and shall not allow any claim or

lien for any such thing to be effectually made
or asserted against said premises or the

Lessors.

Ly
4

/3
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Clause 7:

207,4%

Clause 8:

INSPLCTION BY LESSORS

The Lessors, or their agents authorized in
writing, shall have the right at all reasonable
times, when accompanied by a representative

of the Lessee, but at their own risk, to

enter into and upon said premises or the

workings therein for the purpose of examining,
inspecting and sampling the same and ascertaining
whether the terms and conditions hereof are

being carried out and performed by Lessee.

MISCELLANEOUS

a. The royalty provisions in this agreement
shall not only apply to the mining of minerals,
but also to the mining and sale of silica in
any form or any materials.

b. It is understood that all ore mined from
the above described premises shall be shipped
separately or treated separately without

being mixed with any ores mined from other
operations, or properties, and assay reports
together with the royalty computations there-
from shall be furnished the Lessors along
with the settlement sheets at the time each
payment is made. Lessors shall have the right
at any time to sample and check the ores so
mined, as well as the right to examine the
mill recovery and shall have access to all
records concerning assays, mill or smeltér
records of any ores mined from said mining
claims afore named in this agreement, and a
right to examine and ccpy same whether same

be in possession of Lessee or others.




Clause 9:

AL 4T7

c. The granting of any extension of time
hereunder by Lessors shall not create a

right to or be deemed a consent to any
succeeding or future extension.

d. The terms hereof shall be binding alike
upon its devisees and/or assigns, or the
heirs, administrators, successors of the
parties hereto, and should i£ become necessary
to enforce any provisions hereof by legal action,
then inAany judgment rendered for either

party there shall be included therein his
reasonable attorney's fees incurred in such
action.

TERMINATION

a. If Lessee shall fail to keep and perform
any of the terms and conditions hereof upon
him made incumbent, the Lessors shall notify
the Lessee, in writing of such default
specifying the exact nature thereof and,

if Lessee shall within ninety (90) days from
the giving of said notice fail to cure such
default, then this agreement and all rights
of the Lessee herein and his right to mine,
occupy and possess said premises shall at
once cease and determine; provided, however,
that if such default is occasioned by labor
dispute, strike, influx of water, act of God,
or any other occurrence not within the con-
trol of Lessee, then such default shall not

be grounds for terminating Lessee's rights

herein in accordance with this paragraph.

‘37




Clause 10:

b. Lessee may terminate upon written notice
given to Lessors of his desire to do so.

From the cdate of the giving of such notice,
Lessee shall be relieved of all obligations
hereunder except payments which may then

be due.

c. Upon the termination of this lease by
either party, the Lessee shall have the right
within ninety (90) days to remove any
machinery, equipment, supplies, pumping

and hoisting equipment. Lessee shall not
remove headframes, electric wiring, rail,
pipe, or timbers, devices which support

the walls, shafts and tunnels on said properties.

—

ASSIGNABILITY

Lessee shall have the right to assign his
interest under this Agreement to a limited
partnership in which he is the general

partner, provided that such assignment shall not
relieve him of his obligation to comply with ail
the terms and conditions contained in this

agreement.

IN WITNESS WHEREOF, the parties hereto have

executed this agreement in duplicate originals.

2 s ,‘ e y
il 2R 7, s N - — —

Douglas E.'Hanson
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'.,f. TN Notary Public
RAITTRTE ‘ My Commission Expires June 9, 1981
STATE OF NEW MEXICO )
) ss -
COUNTY OF GRANT )

497
7P 2247
STATE OF N j/ 52
COUNTY OF GRﬁﬁT,é%L&%béxa
The above and foregoing instrument was acknowledged
before me this M day of k;)ﬁw,z, » 1981 by

DOUGLAS E. HANSON and ROSALIE HAﬁégN, his wife.

' LT
AWV _.0“',

The above and foregoing instrument was ackowledged

. ) o DA )
before me this W/ day of Lo , 1981 by

7

TR
AN

IRA HOLLIDAY.

OFFICIAL SEAL

JANET M, PEREA

’ NOLALY FUIUC - NEW MEXICO
NOTARY BOND FILiD Wils b:\.R[TARY OF STATE

My Commission Expires o - /=5 S

\
] -~
/ NS — 5 e

feds L T P

~J

99

Notary Public

?'L{g\ P E’@EO )cas
VRS )
N l 'Tyiyl’#‘a&dhw ;mﬁ“ﬂi‘l"ﬁf‘ﬁ
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STATURORY WARRANTY DEED
IRA HOLLIDAY and LINDA HOLLIDAY, his wife, for
consideration paid, grant to MINA AMIGOS MINING COMPANY,
a limited partnership, whose address is P.0O. Box 206, Truth
or Conseguences, New Mexico, 87901, the described unpatented
lode mining claims situate in Hidalgo County, New Mexico,
the names of which and the original location notices of which
are of record in the office of the County Clerk of Hidalgo
County, New Mexico, as follows, to-wit:
NAME: MINING LOCATION RECORDS"
Book: Page:
Water Dog # 1 13 315
Water Dog # 2 13 316
WITNESS our hands and seals this 2 2 day of
. s 1981
(SEAL
olliday
W (SEAL
Lijhda Holllday
STATE OF NEW MEXICO )
s 1B8.
COUNTY OFG R AT
The above and foregoing instrument was acknowledged
.| before me this A2 day of e 2 o, , 1981, by
nc{_’ e
‘\‘ QI’RA HOLLIDAY anad LINDA HOLLIDAY, his wife.
> W
s -
C\;-: /’-'4. (\\ a ‘i
& E Iy
a2, - i*‘
d -5717?-’F.:E "-_x ®
CUNTY OF Hfoa ~LGO ) osi NOTARY dUELIC - .
J Ferehy cbHtisy he h,., irsuument was filed R R T e A
b S @an g b ofice &h 12th MyCommlssiorLExpires
# « i - 1 B S -
Aughst 1083 11211 Notary Public

t' -‘ « Y ang ricordedin ook 22
ﬁ-w-ning_alsc_f’ége I )

ey M Diaz

LOUL & CigrK

Z&?

é&gow

TR

R4




Stage | — Exploration — 6 Months

Seismic Survey and Magnetic Survey $ 5,000
Drilling and Sampling 10 Rotary Holes from 30-50 Feet Deep 8,000
Portable Trommel Rental and Water Truck Rental 3,000
Testing and Analysis 3,000
Crew (3 Men), as required 5,000
Crew Lodging and Board 5,000
Technical Services, Reports, Accounting, and Supervision 6,000
Vehicle Expense 3,000
Backhoe Rental and Transport 4,000
Contingencies 8,000

Total $50,000




‘ PROOF OF LABOR ON MINING CLAIM : © b4 5 (3

STATE OF NEW MEXICO,
- & 4 ~ i / )
County of £ el "/""r p ;o / 7
| / s / ; o 7
st LNk S o ALt 2 - . being first, duly sworn, deposes and

Gt X S Lo L / / L e L o

says that the owner/}( = : -
: / e S / i dtn —'7;'- , 2 //// /’
’ x , of the unpatented mining claim__ in the
£ J // / - , " ¢/ Mining District in said County and State
known and recorded by the name_i of : '-rr pew 7 ¥ i i

. / y / /;\ / :/ 'y d Y ok e g L / § ¢ =2/G:

i - Pl - L
// /

caused to be done and performed the assessment work thereon required by law to be done upon

such claim_° for the year beginning Sept. 1, 19 ending Aug. 31, 19 '/ that e i
such work was done was in the month_> of .- Lo e y . -
‘ ) /l ’V,
19_’ and the amount, character and actual cost thereof
7 »
} // . = § = p= / e . l o i .
LB ey s / ; : R L2 s
&
< ? T —
//f N £ P D A / LT - L
\ f \.\u\_}l R PRI} \Ji 1\1 T ) ey '
) Q ) L)O . 1'4,
COUNTY OF HIDA! | Wy
gy the within InsiT TREIT T VTS ——
// 1 hereby vertity ol L= ._ T o, ..‘.
= filec P T N R B - . . ' ]
/ / was hled ‘(;) t o o el 5?03 _______ S ol "‘; 3
!Q day of |5 2 I— i . ) . ¢ 2 '
v"r | .. f ,.....ll.‘.:lnlllm P. . [ d el |u(b 1) l;(rur ._ :
-~ g Minine nh s s 694 R = R
.V,’/‘ <UL Of TR RS = - - '
= » _ Becky T. Diaz. ...... R TP 1
‘ ] \. I S———————-— L ‘a : N
7 anty &t itk N
4 /1,' i O)\\ ‘\M“L)“v\ /‘“"""- g ------- O
i Deputy,

persons who performed such work are as follows:

7 / v / —agf o o 5 7
: 131 P Lz A - - e
» 7 g ’
/ i ¢ / 2
Vs - ; / s / e / i
. oz oo S Ll : / g { e e EF

This affidavit being made by the undersigned in conformity with Sec. 67-211 N. M. Stat. 1941
; p

/

Annotated. o / -  "//’ /
. AR L AT A

Subscrxbed in my presence and sworn to before me this c;‘géé i day of

(7ol 77. |
e RN AP s B

Notary Public.
L fr

.

My commission expires
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LZASE AGREEEMENT

day of /ZZ%;/&f » 1981, by and between ROBERT L.

HOLLIDAY and CAROLYN J. HOLLIDAY, his wife, parties of the
first part, hereinafter designated as "LESSORS" and IRA
HOLLIDAY, party of the second part hereinafter designated as
"LESSEE".

. WITNESSETH:

-For and in consideration of the covenants and
agreements hereinafter set forth, to be kept and performed
by -LESSEE, LESSORS do hereby demise and let unto LESSEE a
certain tract of land situate in Hidalgo County, New Mexico
as hereinafter described, for the purpose of erecting and
maintaining a mill on said property during the life of this
agreement and any extension thereof.

TO HAVE AND TO HOLD said lands unto LESSEE for the
term of ten (10) years.commencing on June 1, 1981, and
unless extended under the provisions hereinafter set férgh,
terminating on May 31, 1991.

i

DESCRIPTION OF PRCPERTY

The property leased unto LESSEE is described as
follows:

TOWNSHIP 17 SOUTH, RANGE 22 WEST, N.M.P.M.

Section 2: N5%SE%NEY

Together with an easement over an existing
road way for access to U.S. Highway 190, it
being understood and agreed that said right
of way is over patented lands belonging to
the LESSORS as ‘well as lands belonging to
the United States and it shall be the
obligation of LESSEE to obtain permission to
go over those lands not belonging to LESSORS.

3 >
THIS AGREEMENT, Made and entered into this x(j
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RENTAL
LESSEE agrees to pay as rent for said premises

One Hundred Dollars ($100.00) per month commencing with June
1, 1981, and monthly thereafter up to and including May 1, 1991,
unless this lease is extended as hereinafter provided, in
which case the rental shall continue at the same rate.

IXE.

LESSORS' OBLIGATIONS

1. LESSEE shall have the undisturbed possession of
the lands for and during the term hereof.

2. LESSORS agree that during the life of this
agreement they will pay all taxes levied and assessed against
said premises.

3. LESSEE shall have the right to drill a well
upon said premises and develop water as may be necessary to
operate said mill, provided that LESSORS do not warrant or
guarantee that LESSEE will be successful in obtaining water and
further provided that at the termination of this lease
agreement or any extension thereof said well and equipment
shall be left intact and shall become the property of LESSORS.

IV.

LESSEE'S OBLIGATIONS

1. LESSEE shall use said premises only for the
purpose of constructing and operating a mill for the commercial
milling of gold, silver and other ores.

2. LESSEE agrees that during the life of this
agreement or any extension hereof he will operate said mill
in such a fashion as will not disturb the ranching operation
of LESSORS and in this connection will fence off any areas

that may be dangerous to livestock.

- 2 -
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3. LESSEE shall not in connection with his operation
of such mill pollute the stream system, nor place tailings
in such a manner as will cause any pollution whatever.

4. LESSEE agrees to maintain at his expense adequate
liability insurance in connection with his operation of said
mill and agrees that he will indemnify and save harmless
LESSORS of and from any liability whatever arising out of his
use of the leased premises.

5. LESSEE upon the termination of this lease, or
any extension hereof shall be obliged to restore the leased
premises covered by this agreement as near as possible ﬁo its
original condition and in this regard will remove said mill and
related equipment, blade and level the lands, and if necessary
reseed said land.

6. LESSEE shall pay the rent provided herein in the
manner hereinabove set forth.

V.

MISCELLANEOUS

i I LESSORS hereby give and grant unto LESSEE the
right to renew this agreement for one (1) additional ten (10)
year period, upon the same terms and conditions provided that
LESSEE shall not be in default in the performance of any of
the terms and conditions of this agreement. LESSEE may
exercise said option by giving LESSORS written notice of his
intention to do so at least thirty (30) days prior to the
expiration of the term herein granted.

2. LESSEE shall have the right to assign his interest
in this agreement provided that such assignment shall not

relieve him of his liability under this agreement.
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IN WITNESS WHEREOF, the parties hereto have executed

this Lease Agreement this Zg/ day of May, 1981.

AL J

Rébert L. H‘olllday

STATE OF NEW MEXICO, ) 7

COUNTY OF GRANT. )

The above and foregoing instrument was acknowledged

before me this !‘%‘2 day of May, 1981, by ROBERT L. HOLLIDAY

and CAROLYN J. HOLLIDAY, his wife, and IRA HOLLIDAY.

Notary Pub'"li;(":

\'(‘5‘l CI’:\"'
o

o~

RN

T SIATEOENE;mmoo
=" - COUNTY OF BIpALGD ;S

| heraby*carhfy that this instrumen
mINWMi office en llgpﬂua

ashit

""‘u.ti;da’kuk .19 ZI at




MU_UNTAIN STATES MUTUAL CASUALTY COMPANY

P. O. Box 249
Albuquerque, New Mexico 87103 ” o
(505) 247-1051

e

s . . PAYROLL REPORT{W.CIP)miuich oo = :
INSURED: 1lina Amigos Mining Company ‘
" 700 Ownby St., Apt. B

Lordsburg, New Mexico 88045
Attn: kr. Ira Holliday =

poLICY # wc_ 22822 EFFECTIVE DATES: 11/20/82-83 Monthly
through .
PAYROLL REPORT FOR PERIOD OF _2reh 1, 1983 for March 31, 1983 Bx A
._ CC-)DE- CLASSi;"lCAfi&& 2 L P;YR‘OLL : RA}ES P‘RE‘:IUMA . "l;(-')R.OFFlCE USE
1164 | Underground Mining .1069 e 4 {/C”,. (PLEASE ROUND ALL
N/ PREMIUMS 50¢ & OVER TO
NEXT HIGHER DOLLAR)
1452 | Ore Milling - 0297 - L
0998 Plus l.6% - Increased benefits -
Subtotal Ly Loy N ; AT 3 .
. : "ttty
Experience Modifier .. ... .. I R T Ry e

Total Premium Due . ......

In compliance with the payroll reporting provision of your policy, please complete this report for the period specified
above and return the original copy and your payment for this period to our office by the 15th of the month following
the report. The second copy is for your records.

Bundy, Seligman & Thomas J 24P e £ - r s 7 ot
PRODUCER: p,p. Box 30227 T SIGNATURE TITLE
Albuquerque, New Mexico 87190

- ROy o Vb,

DATE

—
/

. ;
/" THIS REPORT IS SUBJECT TO VERIFICATION BY OUR PAYROLL AUDITOR
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Ounces, Troy:
31.10348 G
1.09714 Oz. Avdp
0.08333 Lb. Troy

Pounds, Troy
373.24477 G
0.82286 Lb. Avdp
12, Oz. Troy
13.1657 Oz. Avdp

Ounces, Avoirdupois:
28.34953 G
0.9115 Oz Troy

Pounds, Avoirdupolis:
453.5924 G
14.5833 Oz. Troy
1.21528 Lb. Troy
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/ﬂﬂ)‘ LIMITED PARTNERSHIP AGREEMENT

MINA. AMIGOS MINING COMPANY

of
.s:ﬁ = e

MTHIS AGREEMENT, Made and entered into this 13

, 1981, by and between IRA HOLLIDAY,

hereigéfter refe d to as the GENERAL PARTNER, and ROBERT E.

‘, RICHARDSON, JOHN W. HINSON, C.L. MCLEOD, C.H. LEWIS, JR.,

., c. . AN ~

‘e, LLnT ‘\}

o WeWTIM EDGAR, PAUL CORMIER, ROBERT CORMIER, DON E. WENTWORTH

-

" and EDITH H. WENTWORTH, his wife, ELLIS G. FLEMING, FARMCRAFT
ASSOCIATES, INC. a Louisiana corporation, and J.W.H. ENTERPRISES,
a partnership, hereinafter reférred to as the LIMITED PARTNERS.
The term "partner" as used herein shall refer to both General
and Limited Partners.

ARTICLE I

FORMATION

Upon the conditions hereinafter set forth the

parties to this agreement hereby form a Limited Partnership
pursuant to the New Mexico Uniform Limited Partnership Act,

SectionS'54—2—l, et seq, New Mexico Statutes 1978 annotated,
as amended.
ARTICLE II
NAME
The name of the Limited Partnership shall be:
MINA AMIGOS MINING COMPANY.
ARTICLE III
TERM
The Limited Partnership shall commence immediately
as among the partners, with limited liability commencing
on the day upon which the Certificate of Limited Partnership
is duly filed in the office of the County Clerk of Grant and
Hidalgo Counties, New Mexico, and shall continue until
ten (10) years from the date thereof, and thereafter from

year to year until terminated-ih?aééb;gance with the provisions

o 5 |
. ¢ - STATE.OFN
of thl‘S. agreement. 7 : CQUNT'Y-_'OEE}‘:YD&E)(‘E:;: O; s (SSF
) & LI “ hereby’cerﬁfy that this instrument was filed
ut L R ) record mmy officeon AL 71{
LAY - day of_,}a.&, , 198/ at_LA}
% ..oclock 0 M. and recorded in Book R
- of {4 Page

e, i ﬁ/uu/—

Bbunty Clerk




ARTICLE IV

CERTIFICATEIOF LIMITﬁD.PARTNERSHIP

The parties hereto ghall,rconcurrently with the
execution of this agreement, sign and swear to-a Certificate
of Limited Partnership, hereinafter referred to as.the
"certificate" as required by tﬁe,provisions of £he New
Mexico Uniform Limited Partnership Act. The GENERAL PARTNER
shall hereafter cause the Certificate fo be filea for record
in the office of the County Clerk and Ex-Officio Recorder of
Grant and Hidalgo Counties, New Mexico, the principal places
of business of this partnership. If the partnership at
any time during its term has places of business situated in,
or holds title to-real property in, different counties within
the State of New Mexico, or counties in states other than
Neﬁ Mexico, a copy of the Certifiéate, certified by the
County Clerk in whose office it is recorded, shall be recorded
by the GENERAL PARTNER in the office of the Clerk in each
such. county. | .

ARTICLE V
PRINCIPAL PLACE OF BUSINESS

The principal place of business of the partnership
shall be Silver City, New Mexico, or at.such other address
as may be designated by the GENERAL PARTNER. The GENERAL
PARTNER may designate other places of business, and the
business of the partnership or any part thereof may be
conducted elsewhere.

ARTICLE VI~
CHARACTER OF BUSINESS
The/business,of the partnership shall be as

follows: To engage in the development and operation of
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certain mining properties to be transferred to said partnership
by the GENERAL PARTNER and to build and equip a mill and all
related facilities for the processing of gold, silver, lead,
and any other mineral mined from said properties. It is
understood that the mineral property above described consists
of two unpatented lode mining claims belonging to the GENERAL
PARTNER and a lease of seven additional mining claims, as

" well as a lease of certain lands to be used for the con-
struction of the mill; to acquire, construct, own,.dpérate
and sell any and all real estate, buildings, and related
facilities and appurtenances and any and all personal.p;operty

required or desirable in connection with such business; and

generally to do anyAand all things necessary, pertinent or
convenient to the powers herein conferred.
| ARTICLE VII
PARTNERS AND CAPITAL
The name of each partner and the contribution and
interest in the partnership shall be as follows:

GENERAL PARTNER:

NAME: CONTRIBUTION: PER CENT OWNERSHIP

IRA HOLLIDAY ‘ The transfer to the 75%
partnership of fee
simple title to two
unpatented lode mining
claims, the assignment
of all of his right,
title and interest in
and to a lease agree-
ment covering seven
additional unpatented
mining claims, and a
lease agreement cover-
a site for the erection
of a mill.

LIMITED PARTNERS:

NAME : CONTRIBUTION: PER CENT OWNERSHIP
Robert E. Richardson $30,000.00 2.27%
John W. Hinson .$30,000.00 2.27%
C.L. McLeod $30,000.00 2.27%

C.H. Lewis, Jr. $30,000.00 - 2.27%
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NAME ; ' CONTRIBUTION: PER CENT OWNERSHIP:
W. Tim Edgar $30,000.00 2.27%
Paul Cormier $30,000.00 2.27%
Robert Cormier $30,000.00 2.27%
Ellis G. Fleming $30,000.00 2.27%
Farmcraft Associates Inc. $30,000.00 2.27%
J.W.H. Enterprises $30,000.00 2.27%.
Don E. Wentworth & Edith $30,000.00 2.27%

H. Wentworth :
Additional contributions to the capital of the

partnership shall be required only upon agreement by the
majority of the partners. If additional contributions of
capital are agreed upon, the partners shall have the fight
‘to make such additional contributions in proportion to their
percentage of ownership interest.

If any partner fails or refuses to make any agreed
upon additional contribution within thirty (30) days after
he has been given notice to do so, his opportunity to so
contribute shall paés to the other partners willing to join
therein and their proportionate interest shall increase
accordingly.

ARTICLE VIII
STATUS_OF LIMITED PARTNERS

The LIMITED PARTNERS shall take no part in the
conduct or control of the business of the partnership and
shall have no right or authority to act for or bind the
partnership.

ARTICLE IX
PROFIT AND LOSS

The net profits and losses of the partnership
shall be divided among and borne by the partners in accord-
ance with their percentage of ownership in the partnership as
detailed in Article VII hereof. The liability of any of the
LIMITED PARTNERS for the losses of the partnership shall in no

event exceed in the aggregate the amount of his contributions



to the capital of the partnership.

ARTICLE, X
SALARIES AND CURRENT DISTRIBUTIONS

A. No partner shall receive any salary or other
compensation for services to the partnership, nor shall any
partner have any drawing account in the partnership.

B. Available funds of the pa;tnership shall be
distributed to the partners"quarteriy. funds shall be.deemed
available for distribution only after amounts sufficient to
satisfy known obligations have been set aside but any reserve
for depreciation shall not be considered a "known obligation"
within the meaning of this paragraph.

ARTICLE XI
_INTEREST ON CAPITAL

No interest shall be paid on contributions to the
capital of the partnership. Any advance of money to the
partnership by partners in excess of their agreed contributions
shall not be deemed a capital contribution to the partnership,
but a debt due from the partnership to such partner, ané shall
be repaid with interest at the rate of eight per cent (8%) per
annum,

ARTICLE XII
RIGHTS-OF GENERAL PARTNER

1, The GENERAL PARTNER shall be solely responsible
for the management of the partnership business with all rights
and powers.generally conferred by law or necessary, advis-
able or consistent in connection therewith. The GENERAL
PARTNER shall devote only such time to the affairs of the
partnership as he in his sole discretion shall deem adequate

and necessary-.
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2. All decisions with respect to the management of
partnership affairs sha11 be made by the GENERAL PARTNER, but
he shall have the power to delegate authority over the day-
to-day affairs of the partnership to one or more employees
or agents or a general manager employed by him.

3. In addition to any other rights and powers
which he may possess, the GENERAL PARTNER shall have all
specific rights and powers-reéuired or appropriate to his
management of the partnership business which, by way of
illustration but not by way of limitation, may include the
following rights and powers.

(a) To acquire, hold and dispose of any real
property,_interest therein, or appurtenances thereto, as
well as personal or mixed property connected therewith,
including the purchase, lease, development, improvement,
maintenance, exchange, trade or sale of all or subsfantially
all of the partnership's interest in such property at such
price, rental or amount, for cash, securities or other
property, and upon such terms as he deems in his absolute
discretion to be in the best interests of the partnership.

(b) To borrow money and, if security is required
therefor, to mortgage or subject to any other security devicé
and to prepay, in whole or in part, refinance, increase,
modify, consolidate or extend any mortgage or other security
device, all of the foregoing at such terms, and in such
amounts as he deems in his absolute discretion, to be in
the best interests of the partnership.

(C) To place record title to, or the right to use,
partnership assets in the name or names of a nominee or
nominees for any purpose convenient or beneficial to the

partnership.
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(d) To acquire and enter into any contract of
insurance which the GENERAL PARTNER deems necessary and
proper for the protection of the partnership, for the
conservation of its assets, or for any purpose convenient or
beneficial to the partnership.

(e) To compromise, arbitrate, or otherwise adjust
claims in favor of or against the partnership and to commence
or defend litigation with respect to the partnership or any
assets of the partnership as'the GENERAL PARTNER may deem
advisable, all or any of the above matters being at the
expense of the partnership.

(f) To execute, acknowledge and deliver any and
all instruments to effectuate the foregoing.

4. The GENERAL PARTNER shall have all the rights
and powers and be subject to all the restrictions and
liabilities of a partner in a paftnership without limited
partners, except that the GENERAL PARTNER has no authority
to:

(a) Do any act in contravention of the Certificate
of this agreement.

(b) Do any act which would make it impossible to
carry on the ordinary business of the partnership.

(c) Confess a judgment against the partnership.

(d) Possess partnership property or assign the
rights of the partnership in specific partnership property
for any purpose other than a partnership purpose.

(e) Admit a person as a GENERAL PARTNER except &
as otherwise provided in this agreement.

(f) Admit a person as a LIMITED PARTNER except

as otherwise provided in this agreement.



(g) Continue the business with partnership
property after his retirement, adjudication of bankruptcy
or insolvency.

5 The GENERAL PARTNER shall not be liable,
responsible nor accountable in damages oOr otherwise, to any
of the LIMITED PARTNERS, for any acts pe:formed»by him within
the scope of the authority conferred on him by law and this
agreement, except for acts of malfeasance or misfeasance.‘

ARTICLE XIII
ADMISSION OF NEW PARTNERS

A. GENERAL PARTNERS may be admitted to the partner-
ship with the written, unanimous consent to the GENERAL
PARTNER and of the LIMITED PARTNERS. In the event that
new GENERAL PARTNERS are admitted into the partnership, the
share of each new GENERAL PARTNER and all other partners in
the profits and losses shall be in such proportion as may
be agreed upon between all the partners and the new GENERAL
PARTNERS.

B. With the written, unanimous consent of the
GENERAL PARTNER and of the LIMITED PARTNERS, new LIMITED
PARTNERS may be admitted into the partnérship upon the payment
of such capital contribution and upon such terms as the ’
GENERAL PARTNER and the LIMITED PARTNERS unanimously decide.
If new LIMITED PARTNERS are admitted info the éartnership,
the share of each new LIMITED PARTNER in the profits and
losses shall be in such proportion as may be agreed upon
between all of the partners and the new LIMITED PARTNERS.

The admission of new LIMITED PARTNERS shall affect the

share of the profits and losses of LIMITED PARTNERS, but not

the share of the profits and losses of the GENERAL PARTNER.

- 8 -
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ARTICLE XIV
ASSIGNMENTS AND SUBSTITUTION

A. Any LIMITED PARTNER shall have the right to
assign his interest in the partnership upon thirty (30) days
written notice delivered to the GENERAL PARTNER at the
principal office of the partnership. Any such assignment
shall be effective only tq'give the assignee the right to
receive the share of‘profitsvto which his aséigndr would
otherwise be entitled, and shall not give the assignee the
right to become a substituted LIMITED PARTNER except as
provided below.

B. With the unanimous consent of all the GENERAL
and LIMITED PARTNERS, any LIMITED PARTNER may substitute
an assignee as a new LIMITED PARTNER in his place, either
in whole'or‘in part.

C., Nothing contained in this paragraph however,
shall prevent the interest of any LIMITED PARTNER from being:

(1) Transferred or disposed of by will
or intestacy to or for the benefit of
the deceased partner's immediate family,
or transferred during his lifetime, by
~gift or inter vivos trust, to or for the
benefit of the partner's immediate
family; but, in respect to transfers
by way of testamentary or inter vivos
trust, the trustee or trustees shall
be a member or members of the partner's
immediate family; or

(2) Sold, transferred, assigned, pledged,
encumbered, or otherwise hypothecated
to any other partner herein.
If an interest of a LIMITED PARTNER is transferred pursuant
to subparagraph (1) or (2) above, the transferee shall
become a substituted LIMITED PARTNER in his place. For

the purpose of this paragraph, "immediate family" is

defined as the husband, wife, adult child, father or mother,
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or adult sister or adult brother of a partner.
ARTICLE 'XV
BANKING
Ail funds of the partnership shall be deposited in_
its name in such checking account or accounts as shall be
designated by the GENERAL PARTNER. All withdrawals therefrom
shall be made upon checks signed by the GENERAL PARTNER, or
by any of the LIMITED PARTNERS to whom he shall give a
written power of attorney for the purpose of wrltlng checks,
but such. LIMITED PARTNER shall not, by virtue of such written
power of attorney, be empowered to manage the partnership

business.
ARTICLE XVI
BOOKS
The partnership books shall be'maintained’at the
principal office of the partnership and each partner shall
at all times have'accese thereto. The books shall be kept
on the calendar year basis and shall be closed and balanced.
at the end of each calendar year. An eudit shall be made.as
of the end of each calendar year by a certified public
accountant. |
ARTICLE XVII
DEATH, INCAPACITY, RETIREMENT
Upon: the death, incapacity; or retirement-of ar
GENERAL PARTNER or PARTNERS, pursuant: to the proyisian'of
this paragraph, the partnership shall be dissolved and
terminated; but the remaining partners may agree to continue
the partnership in accordance with the following provisions:
(a) Any general partner shall have the right to
retire from the partnership at the end of any calendar -year,

provided written notice of such intention to retire shall

- 10 -
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be served upon all the other partners at the office of the
partnership at least three months before the end of such
calendar year.

(b) If a general partner duly gives written

notice to retire from the partnership and there are no

remaining general partners, the partnership shall be dissolved

and terminated in accordance with Article XIX hereof. However,

a new general partner orvpartners may be admitted to the

partnership prior to the end of the calendar year after

such written notice has been given. The admission of a new

general partner or partners to the partnership in such
event may take place with the consent of all the partners,
except that the consent of the retiring general partner
shall not be necessary.

(c) If a general partner dies or becomes
incapacitated and there are no remaining general partners,
the partnership shall be dissolved and terminated in
accordance with Article IX hereof.

(d) Should a general partner duly give written
notice to retire, or die or become incapacitated and there
shall remain a general partner or partners, the partnership
shall be dissolved and terminated unless:

(1) the remaining general partner or partners,
within 30 days after such notice has been
given, or such death or incapacity "has ==
occurred, “shall ‘have -notified the limited- =
pa:tners:offthe‘intention;toLcontinueffna
the partnership business, and

(2) all of the limited partners, within 30
days of the receipt of such notice of
intention to continue, shall have agreed
to such continuance of the business.

(e) If the partnership is continued pursuant

to sub-paragraph (d) above,

(1) the remaining general partner or partners
shall have the right to purchase the

- 13 =



retiring, deceased, or incapacitated general
partner's interest in the partnership upon
such terms and conditions as they and the
retiring partner or the legal representative
or representatives of the deceased or in-
capacitated partner may agree, OI

(2) if the remaining general partner or partners
do not elect, within 30 days of the agreement
to continue the partnership business, to

purchase the interest of the retiring, deceased;
or incapacitated general partner, such interest

shall, at the close of the calendar year, be

automatically converted into a limited partner-

ship interest and shall be assignable or
transferable to the same extent as is any
other limited partnership interest under this
agreement.
ARTICLE XVIII
DEATH OF LIMITED PARTNER
The death of a LIMITED PARTNER shall not terminate

the partnership business, but the interest of the deceased

LIMITED PARTNER shall pass in accordance Qith Article XIV of
this agreement.
ARTICLE XIX
LIQUIDATION
If the partnership is terﬁinated there shall be a
ligquidation of all of the assets thereof with the exception
of the lease hold interests assigned by the GENERAL PARTNER
to the partnership and the unpatented mining claims trans-
ferred to the partnership by the GENERAL PARTNER and the
proceeds.thé;efrom shall be distributed in payment of >f
liabilities of the partnership in the following orderi-is - -
J(a)w to creditors of the partnership

(b) to LIMITED PARTNERS in respect of their
share of any undrawn profits

(c) To LIMITED PARTNERS in respect of their
contributions to the capital of the
partnership

(d) to GENERAL PARTNERS in respect to undrawn
profits




(e)

(£)

4!

to GENERAL PARTNERS in respect of their
capital contributions.

the leasehold interests and unpatented
mining claims will be transferred to the
GENERAL PARTNER, it being specifically
understood that in the event the assets
so liguidated are insufficient to pay
the creditors of the partnership as
detailed in (a) above, the GENERAL
PARTNER shall be required to satisify
such creditors prior to obtaining a
deed and transfer to the unpatented
mining claims and leasehold interests.

IN WITNESS WHEREOF, the parties hereto have hereunto

set their hands as of theA::;é;?ﬁ year first abgve written.

éfﬂohn W. ‘Hlﬁsdn
%/2/,‘.4&
C L. Mc eod

(LA Gl s

C H Léw1s

o CémW

Don E. Wentworth

FARMCRAFT ASSOCIATES, INC.

Mw LLM

e81dent

J. W. H.y ENTERPRISES

w A ot —

Pé’rtner/

Eil, W zthutoes?l

Edith H. Wentworth

B Ty, I

] G
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STATE OF NEW MEXICO,

A iAo
COUNTY OF GRANT,/?

before me this 1/ day of

HOLLIDAY.

STATE OF Ldﬂ/-’/‘i)?
CCUNTY OF ALLE

The above and foregoing instrument was acknoWledged

before me this ? day of jn,L\j_ , 1981, by ROBERT
- v

AV
‘WI ;\I‘ =k 8
fs - 84ra =
\‘ O R

E. RICHARDSON.

dod & St
Notary Public
swre o Jegarr WA o A
COUNTY'OF:éﬁljébbg; ) .

The above and foregoing instrument was acknowledged

before me this 4 day of Q,{,/4 ~ , 1981, by JOHN W.

HINSON.

." 7

’ £ f‘w '”

L(y/ﬂvd(/—/ S‘((/) 22/ L/d ﬂ 1)‘ 1:;('

Notary Public '/ &‘ T 25
31 /€ o v ke Y
STATE OF G6TE& XAS ) M:Q;ﬁ‘;%wﬁ‘
; , A ‘; 5
) SS - C ‘ A ﬁ7 - JA//@;‘ .‘,‘;';‘i{:\\f,@:% ?‘...-'
COUNTY OF JEFFERS en ) ST
i I"-'j e

The above and foregoing instrument was acknowledged

before me this 8 day of = duvLy , 1981, by C.L.# i,
) ) @w3059.n\?%
McLEOD. SR
5.9‘ / -
E:.L_’ \: —>1%
:—iz'. E: 7 I -

SR g .'__‘J.
s O\ .". - ~
/ ”",'a’\" S (‘
I, i .
/(é’ /;f-«mﬁ fory, TL it

Notary Pub¥itc”
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STATE OF < i )
] - .

TEU VI

COUNTY OF : g
The above and foregoing instrument was acknowledged

1981, by C.H. LEWIS

‘.ulll'n

. Pl J
before me this <~ day of ; p
Wy, Y
TR« et .‘..9,% ’
N '-' N
IO 'J%n.
P A %
) WE it 12
/ <Y :. ey .: > _i

7 j/ yl
[/‘6;;7“ s r:-/l///,/} LA ) ) )'7“.,‘ ; l.\ ()
= \ (‘,

Notary Public

STATE OF 1 &€ % KNS )
' g el wenis
{ >

COUNTY OF JEFEERSen
The above and foregoing instrument was acknowledged

1981, by W. TIM

AuLg\ ’
J

before me this ® day of

EDGAR,
t///’

STATE OF T1E % AS
COUNTY OF MEEFE RSs ™ ,
The above and foregdin nstrument was acknowlédged
before me this 3 day of JduLy  , 1981, by PAUL
~
CORMIER.
F o —
&,zm ‘;é:\\‘\:‘ 0 -------- o
woeaty PebITE FR At R
STATE OF V& kAS ) PP s
COUNTY OF SEFFERSEN \
The above and foregoing instrument was acknowledged
before me this 2 day of Sw ey , 1981, by
)
ROBERT CORMIER. L
r@&f?—r‘
/ ;"\\\‘\\\‘ \‘0 ‘:/’\;’lﬂ,’
o \\\ -""”' ...... S, Y
/ GJ%;M [
/ .: f 1' ’47
< e e T
Notary Publié = L)
N
s Tteees
3 {’, » C
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STATE OF //9“/ Mexico ) ‘
copNTY OF /-//‘/4/70 ; ss.g ) ) Ll 2{

The above and foregoing instrument was acknowledged

before me this ZZ day of 'i7 , 1981, by DON E.
/

WENTWORTH and EDITH H. WENTWORTH, his wife.

%/44@( L//;

NGtary Public

STATE OF Avaréno g .5 /ZZ /

county o ALLEN )
The above and foregoing instrument was acknowledged
£Erug
y q
before me this 8 day of July , 1981, by ELFS G.
v o
‘\,‘:::\ ; RI%

FLEMING. . , _

~  Notary Public

'''''''

/.,
STATE OF JALLlt=" ) :

W ) 8B. w }(/ L
COUNTY OF %M«%ﬁa )

The above and foregoing instrument was acknowledged

__ 9 aay of O/QZ , 1981, by Qﬁfﬂ/

before me this
S %J/)M/ou , President of FARMCRAFT ASSOCIATES, INC.,
/;orporatlon-

a Louisiana corporation;, for and:on behalf of sald

Sy

Zﬁé&Wyxél"}%%%me/ %141&21,{2 u(?

Notary Publlc'
2-L/-& 5~ RHONDA LYNN WELLS
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STATE OF 'é/aa/gféoq )
COUNTY OF ALLE/‘/ ;
The above and foregoing instrument was acknowledged
8 day of :L-LLIi » 1981, by N@nr7

LIS

RN | /
A v,

, for and on behalf of J.W.H. ENTERPRISES,

before me this

2. /) eke

a partnership, composed of Henry E. Blake, William D. Blake,
5:\ 3 i

and J&mes H. Blake.
' iﬁivéi ¢ A;4141A4<wm/

Notary Public

- 17 -
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IRA F. HOLLIDAY, for consideration

THE UNDERSIGNED,
paid does hereby sell, assign, transfer and set over unto

MINA AMIGOS MINING COMPANY, a Limited Partnership, all of

his right, title and interest in and to that certain Mining

Lease Agreement, dated November 1, 1978, between Douglas

E. Hanson and Rosalie Hanson, his wife, "Lessors" and Ira

FE. Holliday, "Lessee", a copy of which is attached hereto

and made a part hereof, provided, however that the assignee

herein shall fully comply with all of the terms and conditions
set forth in said agreement.
IN WITNESS WHEREOF the said Ira F. Holliday has

2 "> day of ; 1981.

r

hereunto set his hand this

ya ///

". Holliday™

state or A« M )

) SS.

coonty ofr B R o= T )

The above and foregoing instrument was acknowledged

before me this ‘A 2 day of M ,

I. Holliday.

1981, by Ira

HOTA
(’ TARY BONMD |

$ My Comri=
"'fwa{* S

I

!

Notary Public

“STATE CF {.EW FMEXICO)

" COUNTY OF HIDALGO )

v C1l nereby certify that this instrument was filed

STATE OF NEW MEXICO

\‘“\ 28th County of Grant

C’\" " for recoufm my office on 1 hereby certify that his nstrument

oy f . day of August ,1981 at 11:17 was filed fo reoord on the ...
T  O'clock YA, M and recorded in Book _22 day of ..... oj CAD. dlg .5
* 1 . U4 Min. Rec. "%} - o'el "M and duly
: [ f————f‘—' age ¥-7- recorded in book CQ.Q.Qdi the records

~f€ ’ - 4+ Becky T. Diaz b £/ /21 RS

o, O T w P County Clerk at pa /(EO '/@g

-_9 Vuve! By (\mmmm (\j\mj/
Ueputy

"




MINING LEASE AGREEMENT

THIS AGREEMENT, made and entered into as of the
first day of November, 1978 by and between DOUGLAS E. HANSON
and ROSALIE HANSON, his wife, parties of the first part,

" hereinafter called "Lessors”, and IRA HOLLIDAY, party of
the second part, hereinafter called "Lessee".
.WITNES;ﬁTH:

The parties hereto for and in cpnsideraﬁioﬁ éf
the covenants and agreements by each to be kept and performed
as hereinafter set forth do hereby covenant and agree each with
the other as follows:

Clause 1. PROPERTY LEASED

The Lessors hereby demise and let unto the
Lessee those certain unpatented lode mining
claims, situate in the Gold Hill Miging Dis-
trict, Counties of Grant and Hidalgo, State of
New Mexico, the names of said claims and the
book and page of reébrd of the location notices
thereof in the office of the County Clerk of
Grant County and Hidalgo County, New Mexico,
being as follows, to-wit: |

GRANT COUNTY

NAME MINING LOCATIONS
Book Page
Apachie Gold 64 713

Apachie Gold No. 1 65 390
Apachie Gold No. 2 65 389
Apachie Gold No. 3 65. 554
Apachie Gold No. 4 65 555
Apachie Gold No.-5 65 556

HIDALGO COUNTY

NAME MINING LOCATIONS
Book Page
Western Bell No. 3 19 199

together with the exclusive right, during the
term of this lease, to possess and occupy all
of said premises and to prospect for, develop,

mine, extract and remove from said premises




162

Clause 2:

Clause 3:

Clause 4:

all metals, minefals and mineral products
found thereupon and therein, and in so doing
make shafts, drifts and openings as may be

necessary or convenient for such purpose.

TERH OF AGREEMENT

The term of thié igreement shall commence

on November 1, 1978 ahd terminate on Ogtqber .
31, 1985, pfpvided,-howeve;, that,in.tﬂe-event
ores afe'being'profitably ﬁroduéed,from said
property, the Lessors graht to Lessee the
option to extend this agreement for one
additional period of five years on the same
terms and conditions. In’the event Lessee
wishes to exercise such option, he sh?ll prior
to the expiration of the initiai term herein
granted, give to Lessofs 30 days written notice
of his intention to exercise such option.

LESSOR'S &ITLE

The Lessors covenant and agree with Lessee
that all of said premises are free from liens
and encﬁmbrances and £hat said mining properties
are valid subsisting unpatented lode mining
claim under the laws of the United States and
the State of New Mexico and that they have a
good possessory title thereto.

ROYALTIES

Upon'all ores and minerals extracted, and
bullion produced, removed and sold from said
premises Lessee shall pay to the Lessors

royalties computed upon the following basis:




Clause 5:
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53

10% of the net proceeds therefrom
paid by the smelter, mill, reductions

" works or Government after deducting
all smelter, mill or treatment
charges.

Said royalty payments shall be made monthly-
on the 10th day of each month upon all ore
and products extracted and sold during the

preceding calendar\ﬁonth.fo: vhich the Lessee
has received payment. Said payment'éhaiig
be accompanieé.by duplicate gmglter, mill

or treatment works settlement sheets aﬁd a
statement of any deductions made therefrom in
accordance with the foregoing not included

in such settlement sheets. ,

" WORK REQUIREMENTS

<

Lessee shall do and perform upon said mining
claims the annual labor and improvements
reqﬁired by the laws of the United States

and the laws of the State of New Mexico, to
keep and maintain the same in good standing -
as unpatented lode mining claims. Such work
shall be done and the affidavits of the doing
of the same shall be filed in the office

of the County Clerk of Grant County, New
Mexico, aﬁd the County Clerk of Hidalgo County,
New Mexico, and with the Bureau of Land
Management prior to the first day of July

of each year beginning with the first day

of July 1981. During such years as the

assessment work requirement is suspended
by Act of Congress, Lessee shall not be
obligated to do such work but in such case,

at the request of Lessee, Lessors shall
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sign notice of intention to hold the unpatented
lode mining claims covered by this Agreement
and deliver the same to Lessee, which notice
Lessee may file in the propér office and

~such filing shall\beAin lieu of theﬁperformance
of said annualllabor.-

Clause 6: COMPLIANCE WITHVLAWS

Lessee shall comply with the Workman'srcémpen-
sation Act of New Mexico; the New Mexico Un-
employment Compensation Act; the New Mexico
Occupational Disease Disability Act; the
Federal Sociél Security Act, and all other
legislation, federal and state, aéplicable.
to the working and operation of said pre-
mises, and shall make all payments, returns
and reports reguired by such acts, and shall
at all times save harmless said premiseé

and the owners of and from any and all cléims,
~actions, suits, liabilities for damages Or
compensation for any matter or thing arising
out of the work and opérations conducted in
and upon said premises.

Lessee shall pay all labor, services and
materials done, performed or furnished to

or for said premises or for the work done

thereon and shall not allow any claim or

lien for any such thing to be effectually made

or asserted against said premises or the

Lessors.




Clause 7:

Clause 8:

INSPECTION BY LESSORS

The Lessors, Or théir agents authorized in
writing, shall have the right at all reasonable
times, when accompanied by a representative °

of the Lessee, but at theif own risk, to

enter into and ugon‘said premises or the
‘workings therein for the purpose of examining,
inspecting -and ;ampling the same‘énd éséertaining
whether the terms and conditions hereof are

being carried out and performed by Lessee.

MISCELLANEOUS

a. The royalty provisions in this agreement
shall not only applj to ‘the mihing of minerals,
but also to the mining énd sale of silica in
ény form or any materials.
b. It is understood that all ore mined from
the above describedipremises shall be shipped
separately or treated separately without
being mixed with any ores miﬁed from othér
operations, or properties, and assay reports
together with the royalty computations there-
from shall be furnished the Lessors along
with the settlement sheets at the time each
payment is made. Lessors shall have the right
at any time to sample and check the ores so
mined, as well as the right to examine the
records concerning assays, mill or smelter
records of any ores mined from said mining
claims afore named in this agreement, and a

right to examine and ccpy same whether same

be in possession of Lessee or others.
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Clause 9:

‘herein in accordance with this paragraph.

c. The granting of any extension of time
hereunder by Lessors shall not create a

right to or be deemed a consent to any
succeeding or future exténsion.

d.” The terms hereof shall ﬁe binaing alike
upon its aeviseeS\and/or assigns, or the
heirs, administrators, sudcessors:pf'tbe;
parties hereto, and shouldﬁig beépﬁe neéésséry
to enforce'any.provisions hereof by legal action,
then in any judgment rendered for eifher

party there shall be included therein his

reasonable attorney's fees incurred in such

action.

TERMINATION L
é. _If;Lessee shall fail to keep and perform
.aﬁy of the terms and conditions hereof ﬁpon
him made incumbent, the Lessors shall notify
tﬁe Lessee, in writing of such default
specifying the exact nature thereof and,
if Lessee shall within ninety (90) days from
the giving of said notice fail to cure such
default, then this agreement and all rights
of the Lessee herein and his right to mine,
occupy and possess said premises shall at
once cease and determine; provided; however,
that if such default is occasioned by labor
dispute, strike, influx of water, act of God,
or any other occurrence not within the con-
trol of Lessee, then such default shall not

be grounds for terminating Lessee's rights
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b. Lessee ﬁay terminate upon written notice
.giQen to Lessors of-his desire to ao so.
From the date of the givihg of such notice,
Lessee shall be relieved of all obligations:
hereunder except payments which may then'

be due. s
\ .

. Upon the termination of this‘lease by

either party, the Lessee shall ha&é tﬁefright
within ninety (90) days ﬁo reﬁo&é any

machinery, equipment, subplies; pumping

and hoisting equipment. Lessee shall not

remove. headframes, electric wiring, rail,

pipe, or timbers, devices which support

the walls, shafts and tunnels on said properties.

Clause 10: ASSIGNABILITY

Lessee shall have the right to assign his

interest under this Agreement to a limited

.

partnership in which he is the general
partner, provided that such assignment shall not
relieve him of his obligation to comply with ail

the terms and conditions contained in this

agreement.

IN WITNESS WHEREOF, the parties hereto have

executed this agreement in duplicate originals. N

CE g £
Douglas E. Hanson

mﬂwr

Rosalie/Hanson

e
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STATE OF

COUNTY OF GRENT .

The above and foregoing instrument was acknowledged

/

‘before me this Y £/ day of e , 1981 by

DOUGLAS E. HANSON- and ROSALIE HANSOé?/his wife.

Notary Public

Mv Commission Expires June 9, 1981

STATE OF NEW MEXICO )
) SS
) ) <

COUNTY OF GRANT
The above and foregoing instrument was ackowledged .

before me this ol day of ~),,, g , 1981 by

=

IRA HOLLIDAY.

OFFICIAL SEAL
CANET M. PEREA

I NC :#50 0 . NEW MEXICO
NOTARY BOND FitzD Wi 5cCRETARY OF STATE

B e

My Qommission Expires

.-t
/

—Notary Public




SOCORRO ASSAY LAB

902 Cubo Rood,SE.
Socorro, New Mexico 87801

July 15, 1981
SAL # 6776

Dr. Rene Steensma
1303 Brown Dr. NW
Socorro, NM 87801

Dear Dr., Steensma,

Over the past few days I have received eight samples from
floatation tests conducted by Mr. Tom McAnulty. Here are the

assay results on these samples.

Sample Description .Gold Silver Lead
oz/ton oz/ton %

Apache #2, tails trace trace n.d,*
Apache # 2, scavenger 0.15 O.44 n.d.
Apache # 2, Conc. 1, 9%% O, 5** n.d.
Apache # 3, tails 0.02 0.2 0.011
Apache # 3, Conc. 2.4 0.2 0.405
Apache # 5, tails trace trace 0.056
Apache # 5, Scavenger conc. 0.75 0.65 ) g s 8
Apache # 5, Conc. 2.2 ke 0.653

*n.d.= not determined; ** average of two analyses

Thank you for your business. If I can be of further help,

feel free to contact me,.

Sincerely,

Al)cz,;%’z[(/?%/ww,/
David A. Schwab
Assayer-chemist

XC: Mr. Tom McAnulty
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FOLLOWUP REPORT

GOLD ORZ

INTRODUCTION

On June 24,1981, a gold ore s~mple was received from Rene
Steensma for flotation testing. The sample was prepared_ and sampled
and a series of five flotation tests were done. The ore responded

so well to bulk sulfide flotation that no further tests were needed

PROCEDURES AND METHODS

One kilogram samples were ground in a laboratory rod mill for
20 minutes or 25 minutes each. The ore is very hard and requires
long grinding times. As was stated in the preliminary report, the
slimes gave no problems either in the flotation or in the filtering.
The grindiﬁg test results are expanded in the preliminary  report.

The ore samples were then put into a WEMCO laboratory float
machine, conditioned for differing periods of time, then floated
for a bulk sulfide concentrate. A second conditioning period might
be done if a scavenger float was to be done. The differgntifractions
would be filtered, dried, and preped for assay. The gold and silver

were tested by fire assay and lead by Atomic Absorption.

TEST RESULTS

Test #1 . .
A standar@ reagent scheme used Aero 317, (Sodium isobutyl zan-

thate) plus Aerofloat 208 to promote the sulfides to float. MIBC

was used as the froting agent. Because pyrite was preseant and

often oxides rapidly, NaHS was used to sulfize any oxidized pyrite
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but it was soon evident that oxides vere not a problem and NaHS

was only used in one other test by mistake.

Test #2
The same promoters were added tothis test as were added to the

first test. The 208 was added in the scavenger float to see if it
was necessary. Yithout it the first float had a weak froth. This

and all remaining tests had sodium silicate added to disperse any
slimes and to prevent ti:em from floating. All the tests with the

sodium silicate present had a reduced weight and higher grade.

Test;'#3
A different reagent,Pennfloat 3 in a kerosenecemilsion, was

tried. This reagent had worked well on another ore and was used in
The same way for this ore. The NaHS was added as in the other'ore.
The reagent worked as well as the other reagent scheme, leaving
the same amouﬁt of gold in the tails.

Test #4
‘Ae;ofloat 3% was added in test 4. It has been used for silver

and leadcores and does a good job. It was added in the ball mill
because of a tendency to overfroth if added after tﬂe ball mill.
Since the ore has shown a weak froth atttimes, 33 can be good.
The Areo 238 was added to float cell. Again, the recovery was

as good as the other 20 minutesgrind times.

Test #5
Test 5 was a repeat of test 2 to see if the low tailings

value was repeatable. Asshorter first flotation time was used to
see if a higher grade was possible. The scavenger float insured

a complete recovery.



DISCUSSION

The bulk concentrates were predominately pyrite and the
scavenger concentrates were silicates with some visible pyrites.
The tails were mo=tly silicates with no #isible pyrites.

The recovery is related to the fineness of grind. The ore
gave .02 ounce gold in the tails, regardless of the reagent, if

it was ground for 20 minutes, but if ground for 25 minutes, the

tails showed only a trace of gold or silver.

TEST # 1ST CONC(oz/ton) 2ND CONC(oz/ton) TAILS(oz/ton)

20 MINUTE GRIND

TEST#1 . _
Au “1.48 0.00 0.02
Ag 0.40 0.22 0.00
TESTH3
Au 2.540 S 0.02
Ag 0.20 s 0.20
TEST#L
Au 2.20 AN 0.02
Ag 3,85 SO 0.04

25 MINUTE GRIND

TEST#2

Au 2470 0415 Trace

Ag 0.15 O. Lk Trace
TEST#5

Au 2420 Q.75 Trace

Ag L .20 D65 Trace

Test5 was floated a short time to see if a higer grade concentrate

\
Could be made but only more gold ecsaped to the scavenger float..



The silver and lead are both low in content and value in the
sample tested. The silver was low enough that it was difficult
to close the calculated head value with the assayed head value.
Still, with the finer grinding, the silyer is recovered almost
100 percent. The lead,likewise of low value, is recovered but.at

its low present level it is not economically of any value.

CONCLUSIONS

All the reagents used worked well. The concentration ratio
varied between 12 and 18 and the total recovery from 88% to 96%.
The reagent for a commercial operation will have to be determined
by economic factors and perhaps a pilot vplant run.

The seperation of gold from the pyriteusy be possible but
only at finer grinding. No free gold was seen during any of the
tests.

It is protable that only a single flotation step withou} a

scavenger step can be done.

The gold is very easily concentrated by flotation with very
high recoveries. It will have to be treated by some additional
step to recover free gold but the ease with which it can be floated

will allow fairly low grade ore to be economicallytreated if tonnage

*ﬁw/ﬁw%
THOMAS G. McANULTY

METALLURGIST

ore is available.
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